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Introduction 
The 1991 Session of the Seventy-Seventh Legislature began with the same 

leadership as the 1990 Session. 

Senator Roger D. Moe, (DFL), Erskine, was elected Majority Leader and 
Chairman of the Committee on Rules and Administration. 

Senator Duane D. Benson, ([R), Lanesboro, was elected Minority Leader. 

Senator Jerome M. Hughes, (DFL), Maplewood, was elected President of the 
Senate. 

Following the 1990 general election, the political makeup of the 1991 Senate, 
Seventy-Seventh Legislature, was 46 DFL-ers and 21 Independent Republ-cans. 
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STATE OF MINNESOTA 

Journal of the Senate 
SEVENTY-SEVENTH LEGISLATURE 

FIRST DAY 

St. Paul. Minnesota, Tuesday, January 8, 1991 

This being the day designated by the Constitution and Laws of the State 
of Minnesota for the assembling of the Legislature, the members of the 
Senate met in the Senate Chamber of the Capitol and were called to order 
at 12 o'clock noon by the Lieutenant Governor, Joanell Dyrstad. 

Prayer was offered by Rev. Arlen Hermodson. 

The Lieutenant Governor then appointed Mr. Florian Chmielewski as 
Clerk Pro Tern. 

The Clerk Pro Tern called the roll by legislative districts in numerical 
order, and the following Senators-elect answered to their names and pre
sented proof of their eligibility to be seated as members of the Senate. 

First District . . . . . LeRoy A. Stumpf 
Second District . . . . . Roger D. Moe 
Third District . . . . . . Bob Lessard 
Fourth District Harold R. "Skip" Finn 
Fifth District Ronald R. Dicklich 
Sixth District . . . . . . . . . Douglas J. Johnson 
Seventh District Sam G. Solon 
Eighth District . . . Jim Gustafson 
Ninth District . . . . . Keith Langseth 
Tenth District . . . . . Cal Larson 
Eleventh District ............ Charles A. Berg 
Twelfth District . . . . . Dallas C. Sams 
Thirteenth District . . . . . Don Samuelson 
Fourteenth District . . . . . . . . . . Florian Chmielewski 
Fifteenth District . . . . . . . . Dean E. Johnson 
Sixteenth District ............ Joe Bertram, Sr. 
Seventeenth District . . . . . . . . . Joanne E. Benson 
Eighteenth District . . . . . . Charles R. Davis 
Nineteenth District .......... Janet B. Johnson 
Twentieth District . . David J. Frederickson 
Twenty-first District . . . . . . . . . John Bernhagen 
Twenty-second District . . . . . . . Betty A. Adkins 
Twenty-third District Dennis R. Frederickson 
Twenty-fourth District . . . . . . . . John C. Hottinger 
Twenty-fifth District . . . . . Thomas M. Neuville 
Twenty-sixth District . . . . . . . . . Lyle G. Mehrkens 
Twenty-seventh District . . . . . Gary M. DeCramer 
Twenty-eighth District ........ Jim Vickerman 



6 JOURNAL OF THE SENATE 

Twenty-ninth District ...... . 
Thirtieth District ........... . 
Thirty-first District ......... . 
Thirty-second District ....... . 
Thirty-third District ........ . 
Thirty-fourth District ....... . 
Thirty-fifth District ......... . 
Thirty-sixth District ..... . 
Thirty-seventh District ...... . 
Thirty-eighth District ....... . 
Thirty-ninth District ........ . 
Fortieth District 
Forty-first District .......... . 
Forty-second District ........ . 
Forty-third District ......... . 
Forty-fourth District ........ . 
Forty-fifth District .......... . 
Forty-sixth District ......... . 
Forty-seventh District ....... . 
Forty-eighth District ........ . 
Forty-ninth District ......... . 
Fiftieth District ............ . 
Fifty-first District .......... . 
Fifty-second District ........ . 
Fifty-third District .......... . 
Fifty-fourth District ......... . 
Fifty-fifth District .......... . 
Fifty-sixth District .......... . 
Fifty-seventh District ....... . 
Fifty-eighth District ........ . 
Fifty-ninth District ......... . 
Sixtieth District ............ . 
Sixty-first District 
Sixty-second District ........ . 
Sixty-third District ......... . 
Sixty-fourth District ........ . 
Sixty-fifth District .......... . 
Sixty-sixth District ......... . 
Sixty-seventh District ....... . 

Tracy L. Beckman 
Dick Day 
Pat Piper 
Duane D. Benson 
Nancy Brataas 
Steven Morse 
Earl W. Renneke 
Terry D. Johnston 
Pat Pariseau 
Chuck Halberg 
James Metzen 
Phil J. Riveness 
William V. Belanger, Jr. 
Donald A. Storm 
Gen Olson 
Ted A. Mondale 
Judy Traub 
Ember D. Reichgott 
William P. Luther 
Patrick D. McGowan 
Gene Merriam 
Gregory L. Dahl 
Don Frank 
Steven G. Novak 
Fritz Knaak 
Jerome M. Hughes 
Gary W. Laidig 
Leonard R. Price 
Carl W. Kroening 
Lawrence J. Pogemiller 
Allan H. Spear 
Linda Berglin 
Carol Flynn 
Jane B. Ranum 
John Marty 
Richard J. Cohen 
Sandra L. Pappas 
Gene Waldorf 
Randy C. Kelly 

The Lieutenant Governor declared a quorum present. 

OATH OF OFFICE 

II ST DAY 

The Senators in a body then subscribed to the oath of office as admin
istered by the Honorable Alexander M. Keith, Chief Justice of the Supreme 
Court. 

ELECTION OF PRESIDENT 

Mr. Solon nominated Mr. Jerome M. Hughes for President. 

The roll was called. The following Senators voted for Mr. Jerome M. 
Hughes: 
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Adkins Day Johnson, J.B. Metzen Renneke 
Beckman DeCramer Johnston Moe, R.D. Riveness 
Belanger Dicklich Kelly Mondale Sams 
Benson, D. D. Finn Knaak Morse Samuelson 
Benson, J.E. Flynn Kroening Neuville Solon 
Berg Frank Laidig Novak Spear 
Berglin Frederickson, D.J. Langseth Olson Storm 
Bernhagen Frederickson, D.R.Larson Pappas Stumpf 
Bertram Gustafson Lessard Pariseau Traub 
Brataas Halberg Luther Piper Vickerman 
Chmielewski Hottinger Marty Pogemiller Waldorf 
Cohen Hughes McGowan Price 
Dahl Johnson, D.E. Mehrkens Ranum 
Davis Johnson, D.l Merriam Reichgott 

Mr. Jerome M. Hughes received 67 votes of the members of the Senate 
and was duly elected President of the Senate. 

OATH OF OFFICE 

Mr. Jerome M. Hughes subscribed to the oath of office as administered 
by the Honorable Alexander M. Keith. 

Mr. Jerome M. Hughes then briefly addressed the Senate in accepting 
the office of President. 

ELECTION OF OFFICERS 

Mr. Moe, R.D. nominated Mr. Patrick E. Flahaven for Secretary of the 
Senate. 

The roll was called. The following Senators voted for Mr. Patrick E. 
Flahaven: 

Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Mr. Patrick E. Flahaven received 67 votes of the members of the Senate 
and was duly elected Secretary of the Senate. 

OATH OF OFFICE 

The Secretary of the Senate advanced to the Bar of the Senate and sub
scribed to the oath of office as administered by the Honorable Alexander 
M. Keith. 

ELECTION OF OFFICERS - CONTINUED 

Mr. Moe, R.D. moved that the election of other elective officers be made 
on one roll call unless there should be more than one nomination for any 
office. The motion prevailed. 
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Mr. Spear nominated Janine Mattson for First Assistant Secretary. 

Mr. Merriam nominated Patrice Dworak for Second Assistant Secretary. 

Mr. Johnson, D.J. nominated Catherine Morrison for Engrossing 
Secretary. 

Mr. Luther nominated Sven Lindquist for Sergeant at Arms. 

Mr. Lessard nominated Ralph Graham for Assistant Sergeant at Arms. 

Mr. Moe, R.D. nominated Rev. Arlen Hermodson for Chaplain. 

The roll was called. The following Senators voted for the nominees: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The above nominees, having received the majority vote of all members 
voting, were decJared duly elected to their respective offices. 

OATH OF OFFICE 

The First Assistant Secretary, the Second Assistant Secretary, the 
Engrossing Secretary, the Sergeant at Arms, the Assistant Sergeant at Arms 
and the Chaplain advanced to the Bar of the Senate and subscribed to the 
oath of office as administered by the Honorable Alexander M. Keith. 

MOTIONS AND RESOLUTIONS 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. 1: A Senate resolution naming a Majority Leader 
and a Minority Leader. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The Senate Majority Leader is Roger D. Moe. The Senate Minority Leader 
is Duane D. Benson. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced~ 

Senate Resolution No. 2: A Senate resolution relating to rules; adopting 
temporary rules for the 77th session of the Legislature. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The permanent rules of the Senate for the 76th session of the Legislature 
are adopted as the temporary rules of the 77th session, to be effective until 
the adoption of permanent rules by a majority vote of the Senate, subject 
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to the following conditions: 

A resolution or other question before the Senate may be brought to a 
vote at any time by a majority vote of the members present. A bill may 
not be introduced on the first day. 

The rules referred to above are amended as follows: 

57. The standing committees of the Senate are as follows: 

Agriculture and Rural Development 

Commerce 

Economic Development and Housing 

Education 

Elections and Ethics 

Employment 

Energy and Public Utilities 

Environment and Natural Resources 

Finance 

CeReml LegislotieR Etft0 Pt:t9lte CaftliAg Gaming Regulation 

Governmental Operations 

Health and Human Services 

Judiciary 

baeal ftft<i YfllflA Ge•;emflleRt Local Government 

Metropolitan Affairs 

1'111,iie Utilities aR<I ERe,gy 

Redistricting 

Rules and Administration 

Taxes and Tax Laws 

Transportation 

VelemRs aR<I Military ,\ffaifs Veterans and General Legislation 

The Committee on Rules and Administration may constitute a standing 
Subcommittee on Committees, the report of which within its jurisdiction 
has the effect of a report of the main Committee on Rules and Administration. 
The subcommittee shall consist of five members, one of whom shall be a 
member of the minority group. 

Each standing committee of the Senate, including a subcommittee of the 
committee, is authorized at any time to sit and act, to investigate and take 
testimony on any matter within its jurisdiction, to report hearings held by 
it, and to make expenditures as authorized from time to time by the standing 
Committee on Rules and Administration. A standing committee, but not a 
subcommittee, may require by subpoena or otherwise the attendance and 
testimony of witnesses and the production of correspondence, books, papers, 
and documents, in the manner provided by Minnesota Statutes, Section 
3.153. 
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Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Day Johnson, J.B. Metzen 
Beckman DeCramer Johnston Moe, R.D. 
Belanger Dicklich Kelly Mondale 
Benson, D.D. Finn Knaak Morse 
Benson, J.E. Flynn Kroening Neuville 
Berg Frank Laidig Novak 
Berglin Frederickson, D.J. Langseth Olson 
Bernhagen Frederickson, D.R.Larson Pappas 
Bertram Gustafson Lessard Pariseau 
Brataas Halberg Luther Piper 
Chmielewski Hottinger Marty Pogemiller 
Cohen Hughes McGowan Price 
Dahl Johnson, D.E. Mehrkens Ranum 
Davis Johnson, D.J. Merriam Reichgott 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Senate Concurrent Resolution No. I: A Senate concurrent resolution relat
ing to the adoption of temporary joint rules. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

The Joint Rules of the Senate and the House of Representatives for the 
76th session are adopted as the temporary joint rules of the 77th session, 
to be effective until the adoption of Permanent Joint Rules by the Senate 
and the House of Representatives. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R. D. and Benson, D. D. introduced-

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Senate Resolution No. 3: A Senate resolution relating to standing 
committees. 
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BE IT RESOLVED, by the Senate of the State of Minnesota: 

The standing committees of the Senate for the 77th session have the 
membership shown in this resolution. 

COMMITTEE ON AGRICULTURE AND 
RURAL DEVELOPMENT (12) 

Davis, Chair 
Beckman, Vice Chair 
Berg 
Bertram 
Day 
Frederickson, D.J. 

Frederickson, D.R. 
Larson 
Morse 
Renneke 
Sams 
Vickerman 

COMMITTEE ON COMMERCE (16) 

Solon, Chair Hottinger 
Pappas, Vice Chair Kroening 
Adkins Larson 
Belanger Luther 
Berglin Mehrkens 
Brataas Metzen 
Cohen Samuelson 
Day Spear 

COMMITTEE ON ECONOMIC DEVELOPMENT AND HOUSING (12) 

Metzen, Chair 
Johnson, J.B., Vice Chair 
Beckman 
Bernhagen 
Davis 
Gustafson 

Kelly 
Kroening 
Neu ville 
Sams 
Storm 
Traub 

COMMITTEE ON EDUCATION (23) 

Dahl, Chair 
Traub, Vice Chair 
Beckman 
Benson, J.E. 
DeCramer 
Dicklich 
Frederickson, D.J. 
Hottinger 
Hughes 
Johnston 
Knaak 
Langseth 

Larson 
Mehrkens 
Mondale 
Morse 
Neu ville 
Olson 
Pappas 
Pogemiller 
Ranum 
Reichgott 
Stumpf 

COMMITTEE ON ELECTIONS AND ETHICS (13) 

Hughes, Chair 
Luther, Vice Chair 
Cohen 
Halberg 
Johnson, D.E. 
Johnson, D.J. 
Laidig 

Marty 
McGowan 
Moe, R.D. 
Piper 
Pogemiller 
Samuelson 
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COMMITTEE ON EMPLOYMENT (10) 

Chmielewski, Chair 
Mondale, Vice Chair 
Adkins 
Brataas 
Frank 

Gustafson 
Halberg 
Kroening 
Piper 
Solon 

[ISTDAY 

COMMITTEE ON ENERGY AND PUBLIC UTILITIES (12) 

Novak, Chair 
Finn, Vice Chair 
Benson, J.E. 
Dicklich 
Gustafson 
Johnson, D.J. 

Marty 
Olson 
Piper 
Reichgott 
Storm 
Waldorf 

COMMITTEE ON ENVIRONMENT AND 
NATURAL RESOURCES (19) 

Lessard, Chair 
Price, Vice Chair 
Benson, J.E. 
Berg 
Bernhagen 
Dahl 
Finn 
Frederickson, D.R. 
Johnson, J.B. 
Laidig 

Marty 
Merriam 
Mondale 
Morse 
Novak 
Olson 
Pariseau 
Riveness 
Stumpf 

COMMITTEE ON FINANCE (30) 

Merriam, Chair 
Vickerman, Vice Chair 
Beckman 
Berg 
Brataas 
Cohen 
Dahl 
Davis 
DeCramer 
Dicklich 
Frederickson, D.R. 
Johnson, D.E. 
Kroening 
Laidig 
Langseth 

Larson 
Lessard 
Luther 
McGowan 
Mehrkens 
Metzen 
Morse 
Piper 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Waldorf 

COMMITTEE ON GAMING REGULATION ( 10) 

Berg, Chair 
Bertram, Vice Chair 
Dicklich 
Frederickson, D.R. 
Johnson, D.E. 

McGowan 
Metzen 
Price 
Samuelson 
Spear 
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COMMITTEE ON GOVERNMENTAL OPERATIONS (12) 

Waldorf, Chair 
Ranum, Vice Chair 
Belanger 
DeCramer 
Frederickson, D.J. 
Frederickson, D.R. 

Hughes 
Morse 
Pariseau 
Pogemiler 
Renneke 
Riveness 

COMMITTEE ON HEALTH AND HUMAN SERVICES (17) 

Berglin, Chair 
Sams, Vice Chair 
Adkins 
Benson, D. D. 
Brataas 
Day 
Finn 
Flynn 
Halberg 

Hottinger 
Johnson, J.B. 
Piper 
Solon 
Storm 
Traub 
Vickerman 
Waldorf 

Spear, Chair 
Kelly, Vice Chair 
Belanger 

COMMITTEE ON JUDICIARY (17) 

Marty 

Berglin 
Cohen 
Finn 
Knaak 
Laidig 
Luther 

McGowan 
Merriam 
Neu ville 
Pogemiller 
Ranum 
Reichgott 
Stumpf 

COMMITTEE ON LOCAL GOVERNMENT (9) 

Adkins, Chair 
Hottinger, Vice Chair 
Bernhagen 
Chmielewski 
Davis 

Day 
Lessard 
Neu ville 
Traub 

COMMITTEE ON METROPOLITAN AFFAIRS (13) 

Frank, Chair 
Flynn, Vice Chair 
Cohen 
Johnston 
Kelly 
Knaak 
Laidig 

Langseth 
Mondale 
Pappas 
Pariseau 
Price 
Ranum 

COMMITTEE ON REDISTRICTING (10) 

Moe, R.D., Chair 
Luther, Vice Chair 
Benson, D.D. 
Cohen 
DeCramer 

Johnson, D.J. 
Knaak 
Pogemiller 
Reichgott 
Storm 

13 
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COMMITTEE ON RULES AND ADMINISTRATION (29) 

Moe, R.D., Chair 
Luther, Vice Chair 
Adkins 
Belanger 
Benson, D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Dahl 
Davis 
DeCramer 
Frank 

Hughes 
Johnson, D.E. 
Johnson, D.J. 
Knaak 
Laidig 
Lessard 
Merriam 
Metzen 
Novak 
Renneke 
Solon 
Spear 
Storm 
Waldorf 

COMMITTEE ON TAXES AND TAX LAWS (22) 

Johnson, D.J., Chair 
Frederickson, D.J., Vice Chair 
Belanger 
Benson, D. D. 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Flynn 
Frank 
Gustafson 

Halberg 
Hughes 
Kelly 
Marty 
Novak 
Olson 
Pariseau 
Pogemiller 
Price 
Reichgott 
Riveness 

COMMITTEE ON TRANSPORTATION (14) 

DeCramer, Chair 
Riveness, Vice Chair 
Benson, J.E. 
Chmielewski 
Flynn 
Frank 
Johnson, D.E. 

Johnston 
Langseth 
Mehrkens 
Novak 
Olson 
Pappas 
Vickerman 

COMMITTEE ON VETERANS AND GENERAL LEGISLATION (11) 

Bertram, Chair 
Johnson, J.B., Vice Chair 
Dahl 
Johnson, D.E. 
Johnston 
Lessard 

Pariseau 
Renneke 
Sams 
Samuelson 
Vickerman 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. 4: A Senate Resolution relating to the schedule of 
standing committee meetings. 
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BE IT RESOLVED, by the Senate of the State of Minnesota: 

The standing committees shall meet during the 77th Legislature according 
to the following schedule: 

SENATE COMMITTEE SCHEDULE 

COMMITTEE/CHAIR 
Office Phone 
Room 296-

Meeting 
Day 

Room 
No. 

Agriculture and Rural Development/Davis 
24 7405 T, Th I 12 

Commerce/Solon 
303 4158 T, W, F 112 

Economic Development and Housing/Metzen 
303 8864 M, Th 107 

Education/Dahl 
235 4185 M.W, 

F 

Education Funding Division/Dicklich 
235 8018 M, Th 

Elections and Ethics/Hughes 
328 8866 W 

Employment/Chmielewski 
325 8865 M, W 

Energy and Public Utilities/Novak 
321 1767 T, Th 

15 

107 

107 

107 

107 

Environment and Natural Resources/Lessard 
III 1113 T, W, F 107 

Finance/Merriam 
122 4157 T, W, F 

Gaming Regulation/Berg 
328 5539 M, W 

Governmental Operations/Waldorf 
317 4175 T, Th 

Health and Human Services/Berglin 
G-9 4151 M, Th 

Judiciary/Spear 
G-27 4191 M, W, 

F 

Local Government/ Adkins 
G-29 4150 T, Th 

Mdropolitan Affairs/Frank 
226 297-8070 T, Th 

Redistricting/Moe, R. D. 
208 4196 On call 

123 

107 

15 

15 

15 

107 

15 

Hour 

10-12 noon 

1-3 p.m. 

12-2 p.m. 

8-10 a.m. 

3-6 p.m. 

11:30 a.m.-1 p.m. 

10-12noon 

10-12 noon 

1-3 p.m. 

3-6 p.m. 

8-10 a.m. 

8-10 a.m. 

3-6 p.m. 

10-12 noon 

8-I0a.m. 

10-12 noon 
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Rules and Administration/Moe, R. D. 
208 4196 On call 

Taxes and Tax Laws/Johnson, D.J. 
205 4839 T, W, F 

Transportation/DeCramer 
309 4186 M, Th 

15 

112 

Veterans and General Legislation/Bertram 
323 1771 M,W 112 

[ISTDAY 

3-6 p.m. 

12-2 p.m. 

l0-12 noon 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. 5: A Senate resolution relating to postage. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

For the 1991 session of the 77th Legislature, the Secretary of the Senate 
may purchase postage to furnish each member of the Senate 5,500 stamps. 
Each member named as chair of a standing committee in the Senate reso
lution designating committee assignments may be furnished with an addi
tional 1,000 stamps for the necessary business of the committee. 

An additional postage allowance of 1,000 stamps is authorized for the 
Senate Minority Leader; five other members of the minority designated by 
the Senate Minority Leader; and five members of the majority designated 
by the Senate Majority Leader. 

Each member of the Senate shall receipt to the Secretary of the Senate 
for the postage received. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. 0.0. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Senate Concurrent Resolution No. 2: A Senate concurrent resolution relat
ing to parking space on the Capitol grounds, Capitol Approach and Aurora 
Avenue for members of the Legislature and staff. 



1ST DAY] TUESDAY, JANUARY 8, I 99 I 17 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

The custodian of the Capitol shall reserve all parking space necessary 
on the Capitol grounds, Capitol Approach and Aurora Avenue for the use 
of the members and staff of the Legislature for the 77th session of the 
Legislature, allowing reasonable space for parking to the general public 
having business at the Capitol. The Committee on Rules and Administration 
of the Senate and the Committee on Rules and Legislative Administration 
of the House of Representatives may designate necessary personnel to assist 
the custodian of the Capitol in this matter. 

The Secretary of the Senate and the Chief Clerk of the House of Rep
resentatives may deduct from the check of any legislator or legislative 
employee in each year of the 77th session of the Legislature a sum adequate 
to cover the exercise of the parking privilege defined in this resolution in 
conformity with the practice of the Department of Administration. 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Senate Resolution No. 6: A Senate resolution relating to the attendance 
of members of standing committees at meetings and seminars; providing 
for the payment of expenses. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

Members of a standing committee or subcommittee of the Senate, and 
employees thereof, upon approval of the Committee on Rules and Admin
istration or its chair. may attend meetings and seminars, including but not 
limited to meetings of the National Conference of State Legislatures and 
the Council of State Governments and their committees. on subjects within 
the jurisdiction of the standing committee or subcommittee. 

Expenses incurred in attending these meetings and seminars must be paid 
by the Secretary of the Senate with warrants drawn on the Senate legislative 
expense fund. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 
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The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 61 and nays 5, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, J.B. 
Day Kelly 
DeCramer Kroening 
Dicklich Lai dig 
Finn Langseth 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R.Luther 
Halberg Marty 
Hottinger McGowan 
Hughes Mehrkens 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Those who voted in the negative were: 
Gustafson Johnston Knaak 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 
Riveness 

Olson 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Pariseau 

Senate Resolution No. 7: A Senate resolution relating to expenses of 
interns. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

For the 199 I session of the 77th Legislature, each member of the Senate 
may be reimbursed for the cost of meals and transportation furnished by 
the member to any volunteer interns assisting with the member's work, up 
to a maximum of $35 during each week the Legislature is in session. 

Requests for reimbursement must be submitted to the Secretary of the 
Senate monthly on forms provided for this purpose and must include a 
certification by the member that the amounts for which reimbursement is 
sought have been paid to the interns. 

The Secretary of the Senate shall prepare and issue warrants for payment 
of intern expenses from the Senate legislative expense fund. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnston 
DeCramer Kelly 
Dicklich Knaak 
Finn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Johnson, J.B. Metzen 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R. D. and Benson, D. D. introduced-

19 

Senate Resolution No. 8: A Senate resolution naming presidents pro 
tempore. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President Pro Tempore of the Senate is Florian Chmielewski. The 
Majority President Pro Tempore of the Senate is Allan H. Spear. The 
Minority President Pro Tempore of the Senate is Earl W. Renneke. 

Mr. Moe. R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. 9: A Senate resolution relating to appointment of 
a committee to notify the Governor the Senate is organized. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five to act with 
a similar committee of the House of Representatives to notify the Honorable 
Arne H. Carlson, Governor of the State of Minnesota, that the Senate and 
House of Representatives are now organized under law and ready to receive 
any message he may desire to give them. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 

Pursuant to the foregoing resolution, the President made the following 
appointments: 

Messrs. Chmielewski, Solon, Spear, Renneke and Lessard. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. I 0: A Senate resolution relating to appointment 
of a committee to notify the House of Representatives that the Senate is 
organized. 

BE IT RESOLVED. by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five to notify 
the House of Representatives that the Senate is now organized. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 

Pursuant to the foregoing resolution, the President made the following 
appointments: 

Mses. Johnston; Johnson, J.B.; Messrs. Neuvillc, Rivencss and Finn. 
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MOTIONS AND RESOLUTIONS · CONTINUED 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. 11: A Senate resolution relating to appointment 
of a committee to escort the Governor to the House Chamber for a Joint 
Convention. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five members 
of the Senate to act with a like committee on the part of the House of 
Representatives to escort the Honorable Arne H. Carlson, Governor of the 
State of Minnesota, to the House Chamber on the occasion of the Joint 
Convention on Wednesday, January 16, 1991, at 7:00 o'clock p.m. 

Mr. Moe, R.D. moved that Senate Resolution No. 11 be laid on the table. 
The motion prevailed. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Concurrent Resolution No. 3: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

I. Upon its adjournment on Wednesday, January 9, 199 I, the Senate may 
set its next day of meeting for Monday, January 14, 1991. 

2. Upon its adjournment on Wednesday, January 9, 1991, the House of 
Representatives may set its next day of meeting for Monday, January 14, 
1991. 

3. Pursuant to the Minnesota Constitution, Article IV, Section 12, the 
Senate and House of Representatives each consents to the adjournment of 
the other for more than three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, January 9, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SECOND DAY 

St. Paul, Minnesota, Wednesday, January 9, 1991 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Chmielewski imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James D. Gorman. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berg I in 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. Mehrkens 
Johnson. D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

The President declared a quorum present. 

Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Davis, Gustafson, McGowan, Morse, Neuville and Solon were 
excused from the Session of today. 

REPORTS AND RESOLUTIONS FILED DURING THE INTERIM 
WITH THE SECRETARY OF THE SENATE 

Various reports were filed during the 1990 interim by Retirement and 
Relief Associations and are filed in the office of the Secretary of the Senate; 
also reports made by the Legislative Audit Commission on various state 
institutions and boards; Department of Health, Hearing Instrument Seller 
Bond Study, 1990; Department of Agriculture, By-Product Lime Materials 
Soil Buffering Demonstration/Research Project, 1990; Department of Agri
culture, Efficacy of Ranking Agricultural Chemicals According to their 
Potential Health Hazards, 1990; Department of Human Services, Aid lo 
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Families With Dependent Children, Annual Report, 1989; Department of 
Human Services, General Assistance Medical Care, 1989; Board on Judicial 
Standards, Annual Report, 1989; State Board of Investment, External Money 
Manager Report, 1990; Department of Health, Subacute Care In Minnesota 
Hospitals, 1988; Southwest Regional Development Commission, Overall 
Work Program for Fiscal Year 1991; Board of Unlicensed Mental Health 
Providers, 1990; Board of Aging, Congregate Housing Service Programs, 
1990; Legislative Commission on Minnesota Resources, 1991 Final Rec
ommendations; Regional Transit Board, Metro Mobility Customer Service 
Quality, 1990; Board of Teaching, Biennial Report, July I, 1988 to June 
30, 1990; Board of Nursing Home Administrator, Biennial Report, July I, 
I 988 to June 30, 1990; Department of Agriculture, Agricultural Chemical 
Response Compensation Board and the Commissioner of Agriculture, 1990; 
State Auditor of Minnesota, Pine Point Experimental School, Ponsford, 
Minnesota, year ended June 30, 1989; Board of Electricity, Biennial Report, 
July I, 1989 to July 1, 1990; Spanish Speaking Affairs Council, Recom
mendations on Out-of-Home Placement of Children of Hispanic People in 
Minnesota, 1990; Board of Assessors, Biennial Report, July 1, 1989 to 
June 30, 1990; Department of Transportation, Results of the Minnesota 
Highway User Cost Allocation Study, 1990; Department of Human Services, 
General Assistance and Work Readiness, Annual Report, 1989; State Ethical 
Practices Board, Annual Report, July I, 1989 to June 30, 1990; Board of 
Dentistry, Biennial Report, July 1, 1988 to June 30, 1990; Minnesota His
torical Society, Sibley Site Ownership and Management Report, 1990; Board 
of Veterinary Medicine, Biennial Report, July 1, 1988 to June 30, 1990; 
Board of Chiropractic Examiners, Biennial Report, July I, 1988 to June 
30, 1990; Metropolitan Council, Work Program and Budget, 1991; Supreme 
Court, State Court Administrator, Report on Wiretaps, 1990; Metropolitan 
Council, General Land Availability for a New Major Airport to Serve the 
Twin Cities Metropolitan Area, 1990; Department of Public Safety, Status 
of the Minnesota Emergency Response Plan for High Level Radio-Active 
Waste Transportation Accidents/Incidents, 1990; Board of Animal Health, 
Annual Report, July I, 1989 to June 30, 1990; Environmental Quality Board, 
Minnesota Water Plan, 1990; Legislative Commission on Minnesota 
Resources, Fish Hatchery Cost Comparison Study, Final Report, 1990; 
Board of Pharmacy, Biennial Report, July I, 1988 to June 30, 1990; Board 
of Nursing, Biennial Report, July I, 1988 to June 30, 1990; Board of Barber 
Examiners, Biennial Report, July I, 1988 to June 30, I 990; Board of 
Optometry, Biennial Report, July I, 1988 to June 30, 1990; Board of 
Teaching, Alternative Teacher Education Programs in Minnesota with Rec
ommendations for Future Programming, 1990; Office of Administrative 
Hearings, Chief Administrative Law Judge, Report on Attorney Fees and 
Expenses, 1990; Department of Administration, Surplus State Lands, Bien
nial Status Report, November 15, 1988 to November 15, 1990; Regional 
Transit Board, Metro Mobility Customer Service Procedure, 1990; Depart
ment of Agriculture, Recommendations for a Mandatory State Crop Con
sultant Certification Program, 1990; Indian Affairs Council, Annual Report, 
July 1989 to June 1990; Minnesota Sentencing Guidelines Commission, 
I 991; Harmful Substance Compensation Board, Annual Report, I 990; Pub
lic Employees Retirement Association, Comprehensive Annual Financial 
Report, 1990; Department of Agriculture, Weather Modification Activities, 
1990; Department of Jobs and Training, Community Services Block Grant 
Discretionary Funds, 199 I; Department of Jobs and Training, Minnesota 
Head Start, 1991; State Auditor, Revenues, Expenditures, and Debt of the 
Cities in Minnesota, 1989; Department of Finance, Internal Auditing in 
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Minnesota State Agencies, Progress Report; University of Minnesota, 
Annual Report, 1990; Metropolitan Council, Metropolitan Agencies, 1990 
Consolidated Financial Report; Interagency Board for Quality Assurance, 
Conclusions and Recommendations regarding Indicators of High Quality 
Long Term Care Service and the Feasibility of Establishing a Quality Incen
tive Program for Minnesota Nursing Homes and Boarding Care Homes, 
1990; Department of Agriculture, Agricultural Contracts Task Force, 1990; 
State Planning Agency, Hazardous Waste Incineration: Environmental 
Review and Permit Processes, I 990; State Planning Agency, Biennial 
Report, July I, 1989 to June 30, 1991; Departments of Corrections and 
Human Services, Sex Offender Treatment Programs, 1991; Department of 
Human Services, Child Care Information Service, 1990; Board of Peace 
Officer Standards and Training, Operation of Vehicles and Watercraft With
out Lights, 1990; Department of Public Safety, A Plan for Implementation 
of Regional Teams for Response to Hazardous Materials Incidents in the 
State of Minnesota, I 990; Department of Public Safety, Study on the Fea
sibility of Requiring the Installation Back-up Warning Devices on Trucks 
in the State of Minnesota, I 990; Iron Range Resources and Rehabilitation 
Board, Northeast Minnesota Economic Protection Trust Fund, Long Range 
Plan for the Economic Development and Diversification of the Taconite Tax 
Relief Area; Board of Peace Officer Standards and Training, Regarding 
Monies Distributed by the P.O.S.T., Annual Report, 1990; Board of Peace 
Officer Standards and Training, Biennial Report, July I, 1988 to June 30, 
1990. 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce that the House of Representatives of the 
State of Minnesota is now duly organized pursuant to law and has elected 
the following officers: 

Robert E. Vanasek, Speaker 

Edward A. Burdick, Chief Clerk 

Albin A. Mathiowetz, First Assistant Chief Clerk 

Teresa B. Kittridge, Second Assistant Chief Clerk 

Ronald G. Lawrence, Postmaster 

Song K. Kong, Assistant Postmaster 

Margaret M. Olson, Assistant Sergeant at Arms 

Sandra A. Dicke, Assistant Sergeant at Arms 

LeClair G. Lambert, Assistant Sergeant at Arms 

Frank J. Strohmayer, Index Clerk 

Monsignor James D. Habiger, Chaplain 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 8, 1991 

Mr. President: 
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I have the honor to announce that the House has appointed a committee 
of seven members of the House to act with a like committee on the part of 
the Senate to notify the Governor that the House of Representatives and 
the Senate of the State of Minnesota are duly organized pursuant to law 
and are ready to receive any message that he may have. 

Segal, Chair; Lourey; Nelson, S.; Orfield; Jaros; Hartle and Morrison 
have been appointed to such committee on the part of the House. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 8, 1991 

MOTIONS AND RESOLUTIONS 

Messrs. DeCramer; Frederickson, D.J. and Vickerman introduced

Senate Resolution No. 12: A Senate resolution congratulating the Tracy
Milroy Girls Volleyball team for winning the 1990 Minnesota Class A 
Volleyball Championship. 

Referred to the Commillee on Rules and Administration. 

Mr. DeCramer introduced-

Senate Resolution No. 13: A Senate resolution congratulating the Hills
Beaver Creek High School Football Team for winning the 1990 State Nine
Man Football Championship. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott introduced-

Senate Resolution No. 14: A Senate resolution congratulating Ben Sass 
of Robbinsdale, Minnesota, for receiving the Heroism Award Medal from 
the Boy Scouts of America. 

Referred to the Committee on Rules and Administration. 

Mr. McGowan introduced-

Senate Resolution No. 15: A Senate resolution congratulating Robert and 
Barbara McGowan of Hibbing, Minnesota, on their 50th Wedding 
Anniversary. 

Referred to the Committee on Rules and Administration. 

Mr. Storm introduced-

Senate Resolution No. 16: A Senate resolution congratulating Represen
tative Mary M. Forsythe as she retires after serving nine terms with the 
Minnesota House of Representatives. 

Referred to the Commillee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Moe, R.D. and Benson, 0.0. introduced-

S.F. No. I: A bill for an act relating to finance; extending the deadline 
for submission of the governor's budget to the I 99 I legislature. 

Mr. Moe, R.D. moved that S.F. No. I be laid on the table. The motion 
prevailed. 

Ms. Berglin, Messrs. Johnson, D.J.; Moe, R.D.; Ms. Piper and Mr. Luther 
introduced-

S.F. No. 2: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I ;and43A.08, subdivision la;proposingcoding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Davis; Merriam; Moe, R.D.; Renneke and Lessard introduced-

S.F. No. 3: A bill for an act relating to wetlands; preserving, enhancing, 
establishing, and restoring wetlands; identifying wetlands; establishing wet
land public value criteria;designating priority areas to establish and preserve 
wetlands; requiring local water plans to include wetlands with high public 
value; establishing wetland preservation areas; authorizing a tax exemption 
for wetland preservation areas; establishing a wetland restoration and com
pensation fund; establishing fees to pay for wetland establishment, pres
ervation, and restoration; requiring permits and providing criteria for 
alternative uses of wetlands; requiring compensation for denied uses of 
wetlands; providing authority to establish and restore wetlands on private 
land; requiring assessment of direct benefits and payment of damages for 
establishment of wetlands; requiring a report on simplification and coor
dination of state and federal wetland permitting procedures; amending Min
nesota Statutes 1990, sections 97 A.475, by adding a subdivision; 103B. I 55; 
103B.23 I. subdivision 6; I 03B .3 I I, subdivision 6; 103G.005, subdivisions 
15 and 18; 103G.221; I03G.225; 103G.231; 103G.235; 103G.301, by 
adding a subdivision; 1031.208, by adding a subdivision; and 272.02, sub
division I; proposing coding for new law in Minnesota Statutes, chapters 
103F; 103G; 116P; and 144. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Luther; Moe, R.D.; Hughes and Cohen introduced-

S.F. No. 4: A bill for an act relating to elections; clarifying the method 
of withdrawal of candidates for constitutional office; authorizing political 
parties to select a new candidate following withdrawal or death of nominee; 
providing deadlines for filling vacancies in nominations; allowing substi
tuted gubernatorial candidates to select running mates; amending Minnesota 
Statutes 1990, sections 204B.12; 204B.13; and 204B.41. 

Referred to the Committee on Elections and Ethics. 

Mr. Johnson, D.J. introduced-

S.F. No. 5: A bill for an act relating to retirement; authorizing a benefit 
increase for certain retired police officers, firefighters. and surviving 
spouses in the city of Eveleth. 

Referred to the Committee on Governmental Operations. 

Mr. Waldorf introduced-

S.F. No. 6: A bill for an act relating to insurance; clarifying policy 
requirement provisions relating to Medicare supplement insurance plans; 
amending Minnesota Statutes 1990, section 62A.3 l, subdivision I. 

Referred to the Committee on Commerce. 

Mr. Waldorf introduced-

S.F. No. 7: A bill for an act relating to liquor; authorizing the possession 
or use of alcoholic beverages at a private school under certain conditions; 
amending Minnesota Statutes 1990, section 624. 70 I, subdivision I a. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 8: A bill for an act relating to health; prohibiting public funds, 
employees, and facilities from being used for abortions; proposing coding 
for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.F. No. 9: A bill for an act relating to retirement; allowing a certain 
public employees retirement association annuitant to repay amounts received 
and resume active member status. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S.F. No. 10: A bill for an act relating to retirement; public employees 
retirement association; authorizing a certain member to purchase prior ser
vice credit. 

Referred to the Committee on Governmental Operations. 
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Messrs. Spear, Kelly, Mses. Reichgott, Ranum and Mr. McGowan intro
duced-

S.F. No. 11: A bill for an act relating to crimes; controlled substances; 
increasing penalties for sale or possession of cocaine to be identical to the 
penalties for sale or possession of cocaine base; amending Minnesota Stat
utes 1990, sections 152.02 I, subdivisions I and 2; 152.022, subdivisions 
I and 2; and 152.023, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Samuelson, Mses. Berglin, Piper, Messrs. Renneke and Solon intro
duced-

S.F. No. 12: A bill for an act relating to human services; providing for 
cost-based reimbursement for outpatient services provided by pediatric spe
cialty hospitals to children under age 18 under the medical assistance and 
general assistance medical care programs; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 256B. 

Referred to the Committee on Health and Human Services. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R. D. moved that S. F. No. I be taken from the table. The motion 
prevailed. 

S.F. No. I: A bill for an act relating to finance; extending the deadline 
for submission of the governor's budget to the 1991 legislature. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to S.F. No. I and that the rules of the Senate be so far suspended as to give 
S.F. No. I its second and third reading and place it on its final passage. 
The motion prevailed. 

S. F. No. I was read the second time. 

Mr. Moe, R.D. moved to amend S.F. No. I as follows: 

Page I, line 9, delete "/8" and insert "20" 

The motion prevailed. So the amendment was adopled. 

S.F No. I was read the 1hird time, as amended, and placed on ils final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
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Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe. R.D. 
Mondale 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

[2NDDAY 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, January 14, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRD DAY 

St. Paul, Minnesota, Monday, January 14, 1991 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. David Wall. 

The roll was called, and the following Senators answered to their names: 
Adkins Day Johnston Moe, R.D. 
Beckman DeCramer Kelly Mondale 
Belanger Dicklich Knaak Morse 
Benson, D.D. Finn Kroening Neuville 
Benson, J.E. Flynn Laidig Novak 
Berg Frank Langseth Olson 
Berglin Frederickson, D.J. Larson Pappas 
Bernhagen Frederickson, D.R.Lessard Pariseau 
Bertram Gustafson Luther Piper 
Chmielewski Hottinger Marty Po gem ill er 
Cohen Hughes McGowan Price 
Dahl Johnson, D.J. Mehrkens Ranum 
Davis Johnson, J.B. Merriam Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Halberg; Johnson, D.E.; Metzen and Mrs. Brataas were excused 
from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

January 19, I 989 
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The following appointment to the Transportation Regulation Board is 
hereby respectfully submitted to the Senate for confirmation as required by 
law: 

Lorraine Mayasich, 3421 Kent St., Shoreview, Ramsey County, has been 
appointed by me, effective January 24, 1989, for a term expiring the first 
Monday in January, 1995. 

(Referred to the Committee on Transportation.) 

November 16, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Sally Howard, I 20 I Yale Pl., Minneapolis, Hennepin County, has been 
appointed by me, effective November 12, 1989, for a term expiring June 
30, 1992. 

(Referred to the Committee on Gaming Regulation.) 

January 19, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Environmental Quality 
Board is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Robert Dunn, 708 - 4th St. S., Princeton, Mille Lacs County, has been 
appointed by me, effective January 16, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Environment and Natural Resources.) 

February 8, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Chair of the Board of Water and Soil 
Resources is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Donald Ogaard, 705 - 5th St. W., Ada, Norman County, has been 
appointed by me, effective January 24, I 990, for a term expiring the first 
Monday in January, I 994. 

(Referred to the Committee on Environment and Natural Resources.) 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
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February 14, 1990 

The following appointments to the Environmental Trust Fund Citizens' 
Advisory Committee are hereby respectfully submitted to the Senate for 
confirmation as required by law: 

C. Merle Anderson, R.R. I, Box 171, St. James, Watonwan County, has 
been appointed by me, effective April 26, 1989, for a term expiring the 
first Monday in January, 1991. 

Al Brodie, 2411 Woodland Dr., Faribault, Rice County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1994. 

Robert De Vries, 7213 Major Ave. N ., Brooklyn Center, Hennepin County, 
has been appointed by me, effective April 26, 1989, for a term expiring 
the first Monday in January, 1994. 

Gena Doyscher, 5801 - 216th St. N., Forest Lake, Washington County, 
has been appointed by me, effective April 26, 1989, for a term expiring 
the first Monday in January, 1992. 

Robert Dunn, 708 - 4th St. S., Princeton, Mille Lacs County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1991. 

Ruth Fitzmaurice, 6400 York Ave. S., Edina, Hennepin County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1992. 

Jo Ellen Hurr, 930 Partenwood Rd., Long Lake, Hennepin County, has 
been appointed by me, effective April 26, 1989, for a term expiring the 
first Monday in January, 1991 . 

Jack LaVoy, 1725 Kenwood Ave., Duluth, St. Louis County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1993. 

Darby Nelson, l013 Vera St., Champlin, Hennepin County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1994. 

John Rose, Rt. I, Box 60, Underwood, Otter Tail County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1992. 

Joseph Sizer, 1974 Shryer Ave. W., Roseville, Ramsey County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1993. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

February 14, 1990 
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Dear Sir: 

The following appointments to the Regional Transit Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Doris Caranicas, 2425 E. Franklin Ave., Minneapolis, Hennepin County, 
has been appointed by me, effective August 9, 1989, for a term expiring 
the first Monday in January, 1993. 

Terrance O 'Toole, I 009 Summit Ave., St. Paul, Ramsey County, has been 
appointed by me, effective August 9, 1989, for a term expiring the first 
Monday in January, 1993. 

(Referred to the Committee on Metropolitan Affairs.) 

March 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Nicholas Zuber, 25 S. 26th Ave. E., Duluth, St. Louis County, has been 
appointed by me, effective February IO, 1990, for a term expiring June 
30, 1992. 

(Referred to the Committee on Gaming Regulation.) 

April 9, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Pollution Control Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Russell W. Domino, 23 West Rd., Circle Pines, Anoka County, has been 
appointed by me, effective April 9, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

April IO, 1990 

The following appointments to the Board of the Minnesota Center for 
Arts Education are hereby respectfully submitted to the Senate for confir
mation as required by law: 

Harry A. Sieben, Jr., 90 Valley Ln., Hastings, Dakota County, has been 
appointed by me, effective April 2, 1990, for a term expiring the first 
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Monday in January, 1994. 

H. Theodore Orinda!, 9517 Bennett Pl., Eden Prairie, Hennepin County, 
has been appointed by me, effective April 2, 1990, for a term expiring the 
first Monday in January, 1994. 

(Referred to the Committee on Education.) 

April 30, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Minnesota Center for Arts 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Jonelle Moore, Rt. I, Box 63, Winona, Winona County, has been 
appointed by me, effective April 24, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Education.) 

April 30, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Pollution Control Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Loni Kemp, R.R. I, Canton, Fillmore County, has been appointed by 
me, effective April 24, I 990, for a term expiring the first Monday in January, 
1994. 

(Referred to the Committee on Environment and Natural Resources.) 

June 8, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Harmful Substance Compensation 
Board is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Peter Westerhaus, 3758 Greensboro Dr., Eagan, Dakota County, has been 
appointed by me, effective May 30, 1990, for a term expiring the first 
Monday in January, I 995. 

(Referred to the Committee on Judiciary.) 

June 22, I 990 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

[3RDDAY 

The following appointment to the Minnesota Environmental Quality 
Board is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Pat Davies, 687 Woodridge Dr., Mendota Heights, Dakota County, has 
been appointed by me, effective July 11, 1990, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 6, 1990 

The following appointment to the State Board of Vocational Technical 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Gary Mohrenweiser, 12772 Gordon Dr., Eden Prairie, Hennepin County, 
has been appointed by me, effective July 4, I 990, for a term expiring the 
first Monday in January, 1993. 

(Referred to the Committee on Education.) 

July 6, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Anthony Thomas, Sr., 5544 - 34th Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective July 4, 1990, for a term expiring June 
30, 1994. 

(Referred to the Committee on Gaming Regulation.) 

July 24, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Environmental Trust Fund Citizens' 
Advisory Committee is hereby respectfully submitted to the Senate for 
confirmation as required by law: 

Bill Dorn, 4104 Columbus Ave. S., Minneapolis, Hennepin County, has 
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been appointed by me, effective July 11, 1990, for a term expiring the first 
Monday in January, I 991. 

(Referred to the Committee on Environment and Natural Resources.) 

July 27, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby respect
fully submitted to the Senate for confirmation as required by law: 

John Pacheco, Jr., 2604 - 14th Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective July 11, 1990, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Metropolitan Affairs.) 

December 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Higher Education Facilities 
Authority is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Tom Martinson, 4536 Oxford Ave., Edina, Hennepin County, has been 
appointed by me, effective August 29, 1990, for a term expiring the first 
Monday in January, I 992. 

(Referred to the Committee on Education.) 

December 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Chair of the Regional Transit Board is 
hereby respectfully submitted to the Senate for confirmation as required by 
law: 

Michael Ehrlichmann, 433 S. 7th St., Minneapolis, Hennepin County, 
has been appointed by me, effective November 2, 1990, for a term expiring 
the first Monday in January, I 993. 

(Referred to the Committee on Metropolitan Affairs.) 

December 20, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 
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Dear Sir: 

The following appointment to the Minnesota World Trade Center Cor
poration Board of Directors is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Peter Popovich, 2301 River Rd. S., St. Mary's Point, Washington County, 
has been appointed by me, effective December 20, 1990, for a term expiring 
the first Monday in January, 1996. 

(Referred to the Committee on Economic Development and Housing.) 

January 4, 1991 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Minnesota Center for Arts 
Education is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

William Jones, 4900 Prescott Cir., Edina, Hennepin County, has been 
appointed by me, effective January 4, I 99 I, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Education.) 

Sincerely, 
Rudy Perpich, Governor 

February 15, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

The following appointments were made by the Metropolitan Council on 
July 31, 1989, and are hereby respectfully submitted to the Senate for 
confirmation as required by law: 

REGIONAL TRANSIT BOARD 

John Finley, 1050 Mary Ln., St. Paul, MN 55117, appointed for a term 
ending January I , 1993. 

Richard Wedell, 1003 Richmond Ct., Shoreview, MN 55126, appointed 
for a term ending January I , 1993. 

Jeff Spartz, 4454 Edmund Blvd., Minneapolis, MN 55406, appointed for 
a term ending January I , 1993. 

Sandra Hilary, 2306 Fremont Ave. N ., Minneapolis, MN 55411, appointed 
for a term ending January 1, 1993. 

Elwyn Tinklenberg, 11348 Quincy St. N.E., Blaine, MN 55434, 
appointed for a term ending January I, I 99 I. 

Ruth Franklin, 430 Rice St., Anoka, MN 55303, appointed for a term 
ending January I , I 99 I . 
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Norbert Theis, 12466 Marystown Rd., Shakopee, MN 55379, appointed 
for a term ending January I , 1991. 

Edward Kranz, 10955 - 140th St. E., Hastings, MN 55033, appointed 
for a term ending January I, 1991. 

(Referred to the Committee on Metropolitan Affairs.) 

Sincerely, 
Steve Keefe 
Chair, Metropolitan Council 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to inform the Senate that the House of Representatives 
invites and is ready to meet with the Senate at 6:45 p. m., Wednesday, January 
16, 1991, to receive the message of the Honorable Arne Carlson, Governor 
of the State of Minnesota, said message to be delivered at 7:00 p.m., 
Wednesday, January 16, 1991. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 8, 1991 

Mr. Moe, R.D. moved that the Senate accede to the request of the House 
of Representatives to meet in Joint Convention in the House Chamber at 
6:45 p.m., Wednesday, January 16, 1991, to receive the message of the 
Honorable Arne Carlson, Governor of the State of Minnesota. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has appointed a committee 
of seven members of the House to act with a similar committee on the part 
of the Senate to escort the Governor to the Joint Convention to be held in 
the House Chamber, Wednesday, January 16, 1991, said Joint Convention 
to be convened at 6:45 p.m. and said message of the Governor to be delivered 
at 7:00 p.m. 

Welle, Chair; Garcia; Thompson; Bodah!; Olson, K.; Johnson, V. and 
Leppik have been appointed as members of such committee on the part of 
the House. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 8, 1991 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. I: A Senate concurrent resolution relat
ing to the adoption of temporary joint rules. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Returned January 9, 1991 

Mr. President: 

[3RDDAY 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 2: A Senate concurrent resolution relat
ing to parking space on the Capitol grounds, Capitol Approach and Aurora 
Avenue for members of the Legislature and staff. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 9, 1991 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 3: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 9, 199 I 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. I. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 9, I 991 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Larson be added as a co-author 
to S.E No. 6. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 7. The motion prevailed. 

Ms. Berglin, Mr. Storm, Ms. Pappas, Messrs. Kelly and Kroening intro
duced-

Senate Resolution No. 17: A Senate resolution commemorating the life 
and work of Dr. Martin Luther King, Jr. 

Mr. Moe, R.D. moved that Senate Resolution No. 17 be laid on the table. 
The motion prevailed. 

Mr. Moe, R.D. introduced-

Senate Concurrent Resolution No. 4: A Senate concurrent resolution relat
ing to adjournment for more than three days. 
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BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

I. Upon the House of Representatives' adjournment on Wednesday, Jan
uary 16, 1991, the House of Representatives may set its next day of meeting 
for Tuesday, January 22, 1991. 

2. Pursuant to the Minnesota Constitution, Article IV, Section 12, the 
Senate consents to the adjournment of the House of Representatives for 
more than three days. 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. Moe, R. D. moved that Senate Resolution No. 11 be taken from the 
table. The motion prevailed. 

Senate Resolution No. 11: A Senate resolution relating to appointment 
of a committee to escort the Governor to the House Chamber for a Joint 
Convention. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five members 
of the Senate to act with a like committee on the part of the House of 
Representatives to escort the Honorable Arne H. Carlson, Governor of the 
State of Minnesota, to the House Chamber on the occasion of the Joint 
Convention on Wednesday, January 16, 1991, at 7:00 o'clock p.m. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 

Pursuant to the foregoing resolution, the President made the following 
appointments: 

Messrs. Bertram, Laidig, Sams, Mrs. Benson, J.E. and Ms. Traub. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Moe, R. D. moved that Senate Resolution No. 17 be taken from the 
table. The motion prevailed. 

Senate Resolution No. 17: A Senate resolution commemorating the life 
and work of Dr. Martin Luther King, Jr. 

WHEREAS, the anniversary of the birth of Dr. Martin Luther King is 
January 15; and 

WHEREAS, his life was devoted to the elimination of segregation and 
prejudice against his people; and 

WHEREAS, achievements in human and civil rights were accomplished 
through his personal efforts; and 

WHEREAS, he sought to fulfill his goals exclusively by nonviolent means; 
and 

WHEREAS, his life was ended by assassination; and 

WHEREAS, the actions and efforts of Dr. Martin Luther King, Jr. have 
served as an inspiration; NOW, THEREFORE, 
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BE IT RESOLVED by the Senate of the State of Minnesota that it com
memorates the life and work of Dr. Martin Luther King, Jr. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and that of the Chair of the Senate Rules and Administration 
Committee, and present it to representatives of an appropriate group orga
nizing public commemorations of the birth of Dr. Martin Luther King, Jr. 

Ms. Berglin moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Bertram and Bernhagen introduced-

S.F. No. 13: A bill for an act relating to waste management; requiring 
environmental impact statements and air emission permits for all new med
ical waste incineration facilities; amending Minnesota Statutes 1990, section 
I 16.07, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kelly; Moe, R.D.; Mondale; Ms. Piper and Mr. Luther intro
duced-

S.F. No. 14: A bill for an act relating to employment; increasing the 
minimum wage; amending Minnesota Statutes I 990, section 177 .24, sub
division I. 

Referred to the Committee on Employment. 

Mr. Vickerman introduced-

S.F. No. 15: A bill for an act relating to health; prohibiting the Minnesota 
state high school league from establishing policies that disqualify chiro
practors from signing health certificates; amending Minnesota Statutes 
1990, section 128C.02, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Vickerman introduced-

S.F. No. I 6: A bill for an act relating to nursing; establishing a loan 
forgiveness program for nurses who agree to practice in a nursing home; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 144A. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.F. No. 17: A bill for an act relating to juries; requiring persons who 
are 75 years or older and impaired to be excused from jury service upon 
request; proposing coding for new law in Minnesota Statutes, chapter 593. 

Referred to the Committee on Judiciary. 
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Mr. Johnson, D.E. introduced-

S. F. No. 18: A bill for an act relating to taxation; property; allowing Pope 
county a special levy for certain purposes. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Johnson, J.B. introduced-

S.F. No. 19: A bill for an act relating to education; designating and 
appropriating money for full campus status for Cambridge community col
lege; amending Minnesota Statutes I 990, sections 136.60 and 136.602. 

Referred to the Committee on Education. 

Mr. Mehrkens introduced-

S. F. No. 20: A bill for an act relating to human services; prohibiting 
retroactive effect of time limitations for appeals of hospital payment rates 
and payment rate determinations; amending Minnesota Statutes 1990, sec
tion 256.9695, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf introduced-

S. F. No. 21 : A bill for an act relating to taxation; eliminating the penalty 
for late filing of property tax refund claims; amending Minnesota Statutes 
1990, section 289A.60, subdivision 12. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Waldorf introduced-

S.F. No. 22: A bill for an act relating to taxation; advancing the date for 
the mailing of tax statements; amending Minnesota Statutes 1990, section 
276.04, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Stumpf, Hughes, Renneke, Bertram and Spear introduced

S.F. No. 23: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 
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Mr. Langseth, Ms. Flynn, Messrs. Frank, Vickerman and Larson intro
duced-

S.E No. 24: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Pogemiller, Price, Hottinger, Cohen and Laidig introduced

S.E No. 25: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Vickerman, Beckman and Finn introduced-

S.E No. 26: A bill for an act relating to wetlands; preserving, enhancing, 
establishing, and restoring wetlands; identifying wetlands; establishing wet
land public value criteria; designating priority areas to establish and preserve 
wetlands; requiring local water plans to include wetlands with high public 
value; establishing wetland preservation areas; authorizing a tax exemption 
for wetland preservation areas; establishing a wetland restoration and com
pensation fund; establishing fees to pay for wetland establishment, pres
ervation, and restoration; requiring permits and providing criteria for 
alternative uses of wetlands; requiring compensation for denied uses of 
wetlands; providing authority to establish and restore wetlands on private 
land; requiring assessment of direct benefits and payment of damages for 
establishment of wetlands; requiring a report on simplification and coor
dination of state and federal wetland permitting procedures; amending Min
nesota Statutes 1990, sections 97 A.475, by adding a subdivision; 103B .155; 
103B .23 I, subdivision 6; I 03B.311, subdivision 6; 1030 .005, subdivisions 
15 and 18; 1030.221; 1030.225; 1030.231; 1030.235; 1030.301, by 
adding a subdivision; 1031.208, by adding a subdivision; and 272.02, sub
division I; proposing coding for new law in Minnesota Statutes, chapters 
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103F; 103G; I 16P; and 144. 
Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduced-
S. E No. 27: A bill for an act relating to taxation; providing a property 

tax exemption for federal land used for cottage and camp purposes; amending 
Minnesota Statutes 1990, section 272.02, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Cohen introduced-
S. E No. 28: A bill for an act relating to the legislature; reducing the 

number of members of the senate and house of representatives; amending 
Minnesota Statutes 1990, sections 2.021; and 2.031, subdivision I; and 
repealing Minnesota Statutes 1990, section 2.031, subdivision 2. 

Referred to the Committee on Elections and Ethics. 

Mr. Cohen introduced-
S. E No. 29: A bill for an act proposing an amendment to the Minnesota 

Constitution, article I, by adding a section; providing for equality of rights 
under the law for men and women. 

Referred to the Committee on Judiciary. 

Ms. Pappas, Messrs. Luther; Johnson, D.J.; Lai dig and Vickerman intro
duced-

S.E No. 30: A resolution memorializing the President and the Congress 
of the United States to fully commit the United States to negotiations that 
will avert war and result in a just settlement of disputes with Iraq. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Berg introduced-
S.E No. 31: A bill for an act relating to liquor; authorizing the issuance 

of on-sale Sunday liquor licenses by the city of Alexandria. 

Referred to the Committee on Commerce. 

Ms. Berglin, Messrs. Mondale, Hottinger and Ms. Ranum introduced-

S.E No. 32: A resolution memorializing the President and the Congress 
of the United States to fully commit the United States to negotiations that 
will avert war and result in a just settlement of disputes with Iraq. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Finn, Ms. Traub and Mr. Riveness introduced-

S.E No. 33: A resolution memorializing the President and the Congress 
of the United States to fully commit the United States to negotiations that 
will avert war and result in a just settlement of disputes with Iraq. 

Referred to the Committee on Veterans and General Legislation. 
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Messrs. Moe, R.D.; Berg; Langseth; Stumpf and Larson introduced

S.F. No. 34: A bill for an act relating to the state agricultural society; 
including the Red River Valley Winter Shows as a state agricultural society 
member; amending Minnesota Statutes 1990, section 37.03, subdivision I. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Morse, Spear, Knaak, Solon and Ms. Flynn introduced-

S.F. No. 35: A resolution memorializing the President and the Congress 
of the United States to fully commit the United States to negotiations that 
will avert war and result in a just settlement of disputes with Iraq. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Langseth and Stumpf introduced-

S.F. No. 36: A bill for an act relating to workers' compensation; regulating 
benefits and insurance; amending Minnesota Statutes 1990, sections 79 .OJ, 
subdivision I; 79.074, by adding subdivisions; 79.50; 79.59; 176.011, 
subdivisions Ila, 18, and by adding a subdivision; 176.021, subdivision 
3; 176.061, subdivision 10; 176.101, subdivisions I, 2, 4, 5, 6, and by 
adding a subdivision; 176.102, subdivisions 1, 4, 6, 7, and 11; 176.105, 
subdivisions 1 and 4; 176.111, subdivisions 6, 7, 8, 12, 14, 15, 20, and 
21; 176.131, subdivision 8; 176.132, subdivisions I, 2, and 3; 176.179; 
176.221, subdivision 6a; and 176.645, subdivisions I and 2; proposing 
coding for new law in Minnesota Statutes, chapters 79 and 176; repealing 
Minnesota Statutes 1990, sections 79.51; 79.52, subdivisions 2 and 12; 
19.53; 19.54; 19.55; 19.56; 19.51; 19.58; 79.60; 79.61; 79.62; 176.011, 
subdivision 26; 176.101, subdivisions 3a, 3b, 3c, 3d, 3e, 3f, 3g, 3h, 3i, 
3j, 3k, 31, 3m, 3n, 3o, 3p, 3q, 3r, 3s, 3t, and 3u; 176.111, subdivision Sa. 

Referred to the Committee on Employment. 

Messrs. Luther, Solon, Hottinger and Sams introduced-

S.F. No. 37: A bill for an act relating to insurance; regulating credit for 
reinsurance; establishing standards and the commissioner's authority for 
companies considered to be in hazardous financial condition; regulating 
managing general agents; creating and regulating the life and health guaranty 
association; prescribing its powers and duties; amending Minnesota Statutes 
1990, section 60B.25; proposing coding for new law in Minnesota Statutes, 
chapter 61B; proposing coding for new law as Minnesota Statutes, chapters 
60G, 60H, and 601; repealing Minnesota Statutes 1990, sections 61B.01; 
61B.02; 61B.03; 61B.04; 61B.05; 61B.06; 61B.07; 61B.08; 61B.09; 
61B.IO; 6JB.11; 61B.12; 61B.13; 61B.14; 61B.15; and 61B.16. 

Referred to the Committee on Commerce. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 6:30 p.m., 

Wednesday, January 16, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FOURTH DAY 

St. Paul, Minnesota, Wednesday, January 16, 1991 

The Senate met at 6:30 p. m. and was called to order by the President. 

CALL OF THE SENATE 
Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 

instructed to bring in the absent members. 

Prayer was offered by Senator Dean E. Johnson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dicklich 

Finn Johnston 
Flynn Kelly 
Frank Knaak 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Johnson, D.E. Marty 
Johnson, D.J. McGowan 
Johnson, J.B. Mehrk:ens 

Merriam 
Moe,R.D. 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Storm 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mses. Berglin, Pappas, Messrs. Chmielewski, Dahl, Davis, Day, Hughes, 
Kroening, Metzen, Mondale and Stumpf were excused from the Session of 
today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 4: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned January 14, 1991 
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MOTIONS AND RESOLUTIONS 

Mr. Luther moved that the name of Mr. Kroening be added as a co-author 
to S.F. No. 4. The motion prevailed. 

Mr. Bertram moved that the name of Mrs. Adkins be added as a co
author to S.F. No. 13. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Renneke be added as a co
author to S.F. No. 15. The motion prevailed. 

Mr. Vickerman moved that the names of Messrs. Hottinger and Sams be 
added as co-authors to S.F. No. 16. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Chmielewski be added as 
a co-author to S.F. No. 19. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Lessard be added as a co-author 
to S.F. No. 21. The motion prevailed. 

Mr. Vickerman moved that the names of Messrs. Hottinger and Larson 
be added as co-authors to S.F. No. 26. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Marty be added as a co-author 
to S. F. No. 29. The mot ion prevailed. 

Mr. Finn moved that the names of Messrs. Dicklich and Davis be added 
as co-authors to S.F. No. 33. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 36. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Berg and Pogemiller introduced-

S.F. No. 38: A bill for an act relating to the department of gaming; division 
of gambling control; eliminating restrictions on the governor's power to 
appoint the director of the division; amending Minnesota Statutes 1990, 
section 349. 152, subdivision I. 

Referred to the Committee on Gaming Regulation. 

Mr. Lessard introduced-

S.F. No. 39: A bill for an act relating to game and fish; prohibiting use 
of barbed hooks in angling; amending Minnesota Statutes 1990, section 
97C.315, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kelly, Cohen, Bertram, Mrs. Pariseau and Mr. Laidig intro
duced-

S.F. No. 40: A bill for an act relating to peace officers; clarifying the soft 
body armor reimbursement program; amending Minnesota Statutes 1990, 
section 299A.38, subdivision 2. 

Referred to the Committee on Local Government. 
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Mr. Frederickson, D.J. introduced-

S.E No. 41: A bill for an act relating to public contracts;modifying the 
criteria for businesses and firms required to file affirmative action plans; 
amending Minnesota Statutes 1990, section 363.073, subdivision I. 

Referred to the Committee on Governmental Operations. Ms. Reichgott 
questioned the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Mr. Frederickson, D.J.; Ms. Ranum, Messrs. Mondale, Finn and Sams 
introduced-

S.E No. 42: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Samuelson, Kelly, Bernhagen, Renneke and Davis introduced-

S.E No. 43: A bill for an act relating to animals; requiring landlords to 
allow elderly tenants to keep certain pets; proposing coding for new law in 
Minnesota Statutes, chapter 504. 

Referred to the Committee on Economic Development and Housing. 

Mr. Solon introduced-

S.E No. 44: A bill for an act relating to corrections; allowing chiropractors 
to practice in institutions under the control of the commissioner of correc
tions; amending Minnesota Statutes 1990, section 241.021, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman; Frederickson, D.J.; Kelly; Dicklich and McGowan 
introduced-

S.E No. 45: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15 .06, subdivision I; and43A. 08, subdivision I a; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 
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Messrs. Berg; Frederickson, D.J.; Frederickson, D.R.; Johnson, D.E. and 
Lessard introduced-

S. E No. 46: A bill for an act relating to natural resources; prohibiting a 
fee for certain goose permits. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Beckman and Vickerman introduced-

S.E No. 47: A resolution memorializing the Board of Regents of the 
University of Minnesota to refrain from closing its Waseca campus. 

Referred to the Committee on Education. 

Mr. Beckman introduced-

S. E No. 48: A bill for an act relating to education; restoring continuing 
contract rights to superintendents; amending Minnesota Statutes 1990, sec
tions 123.34, subdivision 9; and 125.12, subdivision I. 

Referred to the Committee on Education. 

Mr. Riveness, Ms. Johnson, J.B.; Messrs. Chmielewski, Mondale and 
Lessard introduced-

S. E No. 49: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Finn, Berg, Sams, Mrs. Benson, J.E. and Ms. Ranum intro
duced-

S.E No. 50: A bill for an act relating to lotteries; prohibiting advertising 
which exploits a religious holiday; amending Minnesota Statutes 1990, 
section 349A.09, subdivision 2. 

Referred to the Committee on Gaming Regulation. 

Messrs. Merriam, Lessard, Laidig, Pogemiller and Novak introduced-

S.E No. 51: A bill for an act relating to waters; establishing a program 
for the enhancement, preservation, and protection of wetlands within the 
state; providing penalties; amending Minnesota Statutes 1990, sections 
97A.145, subdivision 2; 103A.201; 103E.701, by adding a subdivision; 
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1030.005, subdivision 18, and by adding subdivisions; 103G.221, sub
division I; and 103G.231, subdivision 2, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters I 03G and 
273; repealing Minnesota Statutes 1990, section 103G.221, subdivisions 2 
and 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Solon introduced-

S. F. No. 52: A bill for an act relating to consumer protection; regulating 
sales of used motor vehicles; requiring dealers to disclose all applicable 
express warranties and service contracts covering the vehicle; amending 
Minnesota Statutes 1990, section 325F.662, subdivision I, and by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Mr. Lessard introduced-

S. F. No. 53: A bill for an act relating to taxation; extending the authority 
of Itasca county to impose a special levy for development purposes; amend
ing Minnesota Statutes 1990, section 275.50, subdivision Sa; and Laws 
1989, First Special Session chapter I, article 5, section 50. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Beckman, Mehrkens, Vickerman, Davis and Morse introduced-

S.F. No. 54: A bill for an act relating to cost share contracts for soil and 
water conservation districts; amending Minnesota Statutes 1990, section 
103C.501, subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Bertram and Johnson, D.J. introduced-

S.F. No. 55: A bill for an act relating to taxation; income; providing a 
subtraction for certain armed services compensation; amending Minnesota 
Statutes 1990, section 290.01, subdivision 19b. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Vickerman and Frederickson, D.J. introduced-

S.F. No. 56: A bill for an act relating to education; allowing the Lakefield 
school district to conduct a referendum before November 1991 . 

Referred to the Committee on Education. 

Messrs. Stumpf; Bertram; Finn; Benson, D.D. and Johnson, D.E. intro
duced-

S.F. No. 57: A bill for an act relating to education; approving maximum 
effort loans; authorizing the sale of bonds. 

Referred to the Committee on Education. 
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Mr. Bertram introduced-

S.F. No. 58: A bill for an act relating to lawful gambling; providing that 
payment of the costs of a required audit are a lawful purpose expenditure; 
repealing requirements for posting of pull-tab winners; amending Minnesota 
Statutes 1990, section 349.12, subdivision 25; repealing Minnesota Statutes 
1990, section 349.172. 

Referred to the Committee on Gaming Regulation. 

Mr. Beckman, Ms. Piper, Messrs. Vickerman, Price and Riveness intro
duced-

S.F. No. 59: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Reichgott, Messrs. Johnson, D.J.; Frederickson, D.J.; Pogemillerand 
Benson, D.D. introduced-

S.F. No. 60: A bill for an act relating to taxation; property; making 
technical corrections to, and clarifications to. the calculation of certain 
special levies, the calculation of the levy limit base, the calculation of the 
amount of market value reductions in certain property tax discrimination 
actions, fees for issuing certain deeds for tax-forfeited lands, certain special 
levy referendum provisions, and to the effective dates of certain aid reduc
tions; amending Minnesota Statutes 1990, sections 275.50, subdivision 5; 
275.51, subdivision 3f; 278.05, subdivision 4; and 282.33, subdivision I; 
Laws 1990, chapter 604, article 3, sections 49, subdivision 3; 50, subdi
vision 3; 51, subdivision 3; 59, subdivision 2; and 61, subdivision 2; and 
article 4, section 22. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Mehrkens introduced-

S.F. No. 6 I: A bill for an act relating to taxation; repealing the political 
contribution credit; amending Minnesota Statutes 1990, section 290.01, 
subdivision 6; repealing Minnesota Statutes 1990, sections IOA.322, sub
division 4; IOA.43, subdivision 5; and 290.06, subdivision 23. 

Referred to the Committee on Elections and Ethics. 

Messrs. Gustafson and Benson, D.D. introduced-

S.F. No. 62: A bill for an act relating to financing of government in this 
state; reducing appropriations for the biennium ending June 30, 1991, with 
certain conditions; providing for transfer of certain money in the state 
treasury; appropriating money for a deficiency in income maintenance 
appropriations; transferring certain balances in the Minnesota resources 
fund to the general fund; canceling certain balances to the general fund; 
eliminating the motor vehicle excise tax transfer from the general fund for 
highway purposes; transferring balances in the transit assistance fund to 
the general fund; transferring funds from the Greater Minnesota Corporation 
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fund balance to the general fund; transferring receipts from the infrastruc
ture development fund to the general fund; providing for an employee-leave
without-pay program; reducing calendar year 1991 state aid payments to 
local units of government; amending Minnesota Statutes 1990, sections 
16A.662, subdivision 4; 16B. 70, subdivision I; 349A. 10, subdivision 5; 
477A.0I I, subdivisions 27, 28, and by adding a subdivision; 477A.012, 
subdivision I, and by adding a subdivision; 477 A.0 13, subdivisions I, 3, 
and by adding a subdivision; and477 A.014, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 477A. 

Referred to the Committee on Finance. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Friday, January 18, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 

Due to the outbreak of hostilities in the Middle East, the Joint Convention 
and the "State of the State Address" by Governor Arne H. Carlson were 
canceled. 
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FIFI'HDAY 

St. Paul, Minnesota, Friday, January 18, 1991 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate. The Sergeant al Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Edward J. Campbell. 

The roll was called, and the following Senators answered to their names: 
Adkins DeCramer Kelly Mondale Ranum 
Beckman Finn Knaak Morse Reichgott 
Benson, J.E. Ayon Laidig Neuville Riveness 
Berg Halberg Langselh Novak Sams 
Berg I in Hottinger Larson Pappas Spear 
Bertram Hughes Luther Pariseau Stumpf 
Cohen Johnson, D.J. Marty Piper Traub 
Dahl Johnsoo, J.B. Merriam Pogemiller Vickerman 
Day Johnston Moe, R.D. Price Waldorf 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Bernhagen; Chmielewski; Davis; Dicklich; Frank; Frederickson, 
D.J.; Kroening; Lessard; Metzen; Renneke; Samuelson; Solon and Storm 
were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred lo the com
mittee indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

November 15, 1990 

The following appointment to the Board of the Minnesota Center for Arts 
Education is hereby respectfully submitted to the Senate for confirmation 
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as required by law: 

Steven Watson, 4424 W. 70th St., Edina, Hennepin County, has been 
appointed by me, effective November 2, 1990, for a term expiring the first 
Monday in January, 1993. 

(Referred to the Committee on Education.) 

Sincerely, 
Rudy Perpich, Governor 

January 15, 1991 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S. E No. 1. 

Warmest regards, 
Arne H. Carlson, Governor 

January 15, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
199 I Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 

1 

H.E 
No. 

Session Laws 
Chapter No. 

1 

Time and 
Date Approved 

1991 
4:50 p.m. January 14 

Sincerely, 

Date Filed 
1991 

January 15 

Joan Anderson Growe 
Secretary of State 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Cohen be added as a co-author 
to S.E No. 7. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Davis be added as a co· 
author to S.E No. 19. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Frank be added as a co-author 
to S.E No. 28. The motion prevailed. 

Mr. Solon moved that the name of Mr. Finn be added as a co-author to 
S.E No. 44. The motion prevailed. 
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Mr. Bertram introduced-

Senate Resolution No. 18: A Senate resolution commending Bill Lorentz, 
police chief of St. Joseph, Minnesota, for his many years of dedicated and 
effective service. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram and Mrs. Benson, J.E. introduced-

Senate Resolution No. I 9: A Senate resolution commending Charlie 
Graff!, sheriff of Stearns County, for his many years of dedicated and 
effective service in law enforcement. 

Referred to the Committee on Rules and Administration. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mrs. Adkins, Messrs. Berg, Marty, Langseth and Davis introduced

S.F. No. 63: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Hottinger introduced-

S. F. No. 64: A bill for an act relating to the city of North Mankato; 
exempting real property in the city from certain requirements relating to 
covenants; amending Laws 1988, chapter 477, section 2. 

Referred to the Committee on Local Government. 

Messrs. Bertram, DeCramer, Ms. Johnson, J.B.; Messrs. Dahl and Morse 
introduced-

S.F. No. 65: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Larson introduced-

S.F. No. 66: A bill for an act relating.to natural resources; establishing 
Glendalough state park; prescribing the powers and duties of the commis
sioner of natural resources in relation thereto; appropriating money; amend
ing Minnesota Statutes 1990, section 85.012, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 
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Ms. Traub, Mr. Davis, Ms. Reichgott, Messrs. Morse and Johnson, D.E. 
introduced-

S.E No. 67: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiringjoint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15 .06, subdivision I; and 43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson, Vickerman, Storm and Ms. Flynn introduced

S.E No. 68: A bill for an act relating to human services; requiring con-
tinued capacity to serve persons with developmental disabilities in regional 
treatment centers; amending Minnesota Statutes 1990, sections 252.025, 
subdivision 4; and 252.038, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Stumpf; Moe, R.D. and Benson, D.D. introduced-

S.E No. 69: A bill for an act relating to education; eliminating the deduc
tion for one year's interest payments from the proceeds of state bonds for 
maximum effort school loans; amending Minnesota Statutes I 990, section 
124.46, subdivision 3. 

Referred to the Committee on Education. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 5:45 p.m., 
Tuesday, January 22, I 99 I. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTH DAY 

St. Paul, Minnesota, Tuesday, January 22, 1991 

The Senate met at 5:45 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Solon imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Beckman Dicklich Kelly Moe, R.D. Renneke 
Belanger Finn Knaak Mondale Riveness 
Benson, D.D. Flynn Kroening Morse Sams 
Benson, J.E. Frederickson, D.J. Laidig Neuville Samuelson 
Berg Frederickson, D.R.Langseth Novak Solon 
Berglin 0-fson Larson Olson Spear 
Bernhagen Halberg Lessard Pappas Storm 
Bertram Hottinger Luther Pariseau Stumpf 
Chmielewski Hughes Marty Piper . Traub 
Cohen Johnson, D.E. McGowan Pogemdler Vickerman 
Dahl Johnson, D.J. Mebrkens Price Waldorf 
Day Johnson, J.B. Merriam Ranum 
DeCramer Johnston Metz.en Reichgott 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Adkins, Messrs. Davis and Frank were excused from the Session 
~~~ I 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

December 19, 1990 



6THDAY] TUESDAY,JANUARY22, 1991 57 

Pursuant to Minnesota Statutes, Section 15A.082, I have made the fol
lowing appointment: 

Compensation Council - Mr. Mehrkens 

Respectfully, 
Duane D. Benson 
Senate Minority Leader 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to inform the Senate that the House of Representatives 
invites and is ready to meet with the Senate at 6:15 p.m., Tuesday, January 
22, 1991, to receive the message of the Honorable Arne H. Carlson, Gov
ernor of the State of Minnesota, said message to be delivered at 6:30 p.m., 
Tuesday, January 22, 1991. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 22, 1991 

Mr. Moe, R.D. moved that the Senate accede to the request of the House 
of Representatives to meet in Joint Convention in the House Chamber at 
6:15 p.m., Tuesday, January 22, 1991, to receive the message of the Hon
orable Arne H. Carlson, Governor of the State of Minnesota. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House has appointed a committee 
of seven members of the House to act with a similar committee on the part 
of the Senate to escort the Governor to the Joint Convention to be held in 
the House Chamber, Tuesday, January 22, 1991, said Joint Convention to 
be convened at 6: 15 p.m. and said message of the Governorto be delivered 
at 6:30 p.m. 

Welle, Chair; Garcia; Thompson; Bodah]; Olson, K.; Johnson, V. and 
Leppik have been appointed as members of such committee on the part of 
the House. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 22, 1991 

Mr. Moe, R.D. moved that in accordance with the invitation of the House 
of Representatives, the President appoint a committee of five members of 
the Senate to escort the Honorable Arne H. Carlson, Governor of the State 
of Minnesota, to the House Chamber on the occasion of the Joint Convention 
on Tuesday, January 22, 1991, at 6:30 p.m. The motion prevailed. 

APPOINTMENTS 

Pursuant to the foregoing motion, the President made the following 
appointments: 

Messrs. Bertram, Laidig, Sams, Mrs. Benson, J.E. and Ms. Traub. 
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MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mrs. Adkins be added as a co-author 
to S.F. No. 7. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Dicklich be added as a 
co-author to S.F. No. 19. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Finn be added as a co-author 
to S.F. No. 55. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Sams be added as a co-author 
to S.F. No. 69. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Cohen introduced-

S.F. No. 70: A bill for an act relating to data practices; clarifying appli
cation of amendments affecting personnel data. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.E. introduced-

S.F. No. 71: A bill for an act relating to taxation; property; providing for 
agricultural homestead classification in certain instances; amending Min
nesota Statutes 1990, section 273.124, subdivision 14. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dicklich introduced-

S.F. No. 72: A bill for an act relating to retirement; providing certain 
widow benefits for the Virginia firefighters relief association; providing for 
disposition of assets of the Virginia firefighters relief association under 
certain conditions; amending Laws 1974, chapter 183, section 3. 

Referred to the Committee on Governmental Operations. 

Mses. Flynn, Piper, Pappas, Messrs. Storm and Laidig introduced

S.F. No. 73: A bill for an act relating to occupations and professions; 
changing requirements for reciprocal licensing of physicians from other 
states and foreign medical school graduates; authorizing physicians to cancel 
licenses in good standing; requiring the cancellation of physicians' licenses 
for nonrenewal; changing licensing requirements for midwifery; changing 
the name of the board of medical examiners; amending Minnesota Statutes 
1990, sections 147.03; 147.037, subdivision 1; 148.31; and 148.32; pro
posing coding for new law in Minnesota Statutes, chapter 147. 

Referred to the Committee on Health and Human Services. 
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Messrs. Sams, Lessard, Morse and Davis introduced-

S.E No. 74: A bill for an act relating to natural resources; establishing 
Glendalough state park; prescribing the powers and duties of the commis
sioner of natural resources in relation thereto; appropriating money; amend
ing Minnesota Statutes 1990, section 85.012, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Langseth and Ms. Flynn introduced-

S.E No. 75: A bill for an act relating to metropolitan government; extend
ing the date for the international airport plan; amending Minnesota Statutes 
1990, section 473.616, subdivision I. 

Referred to the Committee on Metropolitan Affairs. 

Messrs. Morse and Bertram introduced-

S.E No. 76: A bill for an act relating to transportation; designating trunk 
highway No. 61 and the Lake City rest area as disabled American veterans 
highway and rest area; amending Minnesota Statutes 1990, section 161.14, 
by adding a subdivision. 

Referred to the Committee on Transportation. 

RECESS 

Mr. Moe, R.D. moved that the Senate recess until immediately after the 
conclusion of the Joint Convention. The motion prevailed. 

The Senate reconvened at the appropriate time. 

ADJOURNMENT 

Mr. Spear moved that the Senate do now adjourn until 2:00 p.m., Thurs
day, January 24, 199 I. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTH DAY 

St. Paul, Minnesota, Thursday, January 24, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Berg imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. David L. Valen. 

The roll was called, and the following Senators answered to their names: 
Adkins Dicklich Johnston Metzen 
Beckman Finn Kelly Moe, R.D. 
Belanger Flynn Knaak Mondale 
Benson, D.D. Frank Kroening Morse 
Benson, J.E. Frederickson, D.J. Laidig Neuville 
Berg Frederickson, D.R.Langseth Novak 
Berglin Gustafson Larson Olson 
Bertram Halberg Lessard Pappas 
Chmielewski Hottinger Luther Pariseau 
Cohen Hughes Marty Piper 
Davis Johnson, D.E. McGowan Pogemiller 
Day Johnson, D.J. Mehrkens Price 
DeCramer Johnson, J.B. Merriam Ranum 

The President declared a quorum present. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Waldorf was excused from the Session of today. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 30: A resolution memorializing the President and the Congress 
of the United States to fully commit the United States to negotiations that 
will avert war and result in a just settlement of disputes with Iraq. 

Reports the same back with the recommendation that the resolution be 
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amended as follows: 

Page I, delete lines 7 to 25 

Page 2, delete lines I to 26 and insert: 

"WHEREAS, the citizens of Minnesota and their policymakers want to 
acknowledge the President, United Nations, and Congress as they have 
debated and decided the current policy in the Persian Gulf; and 

WHEREAS, the citizens of Minnesota and their policymakers want to 
show their wholehearted concern, support, and respect for the military 
personnel currently stationed in the Persian Gulf region and for their fam
ilies; NOW, THEREFORE, 

BE IT RESOLVED by the Legislature of the State of Minnesota that it 
is the hope of the Legislature that war can be averted and the Legislature 
offers its hope and prayers for the safety of the nation's military personnel 
and in support of their families." 

Amend the title as follows: 

Page I, delete lines 2 to 5 and insert: 

"supporting the President of the United States and the United States 
military personnel stationed in the Persian Gulf region and their families ... 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 62: A bill for an act relating to financing of government in this 
state; reducing appropriations for the biennium ending June 30, 1991 , with 
certain conditions; providing for transfer of certain money in the state 
treasury; appropriating money for a deficiency in income maintenance 
appropriations; transferring certain balances in the Minnesota resources 
fund to the general fund; canceling certain balances to the general fund; 
eliminating the motor vehicle excise tax transfer from the general fund for 
highway purposes; transferring balances in the transit assistance fund to 
the general fund; transferring funds from the Greater Minnesota Corporation 
fund balance to the general fund; transferring receipts from the infrastruc
ture development fund to the general fund; providing for an employee-leave
without-pay program; reducing calendar year 1991 state aid payments to 
local units of government; amending Minnesota Statutes 1990, sections 
16A.662, subdivision 4; 16B.70, subdivision I; 349A. IO, subdivision 5; 
477A.0I I, subdivisions 27, 28, and by adding a subdivision; 477A.012, 
subdivision I, and by adding a subdivision; 477A.013, subdivisions I, 3, 
and by adding a subdivision; and477 A.014, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 477 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"ARTICLE I 

SUMMARY 

(General Fund Only) 

TRANSFERS FROM OTHER FUNDS 

PRIOR YEAR ADJUSTMENTS 

APPROPRIATION REDUCTIONS 

CANCELLATIONS 

TOTAL 

DEFICIENCY APPROPRIATION 

ARTICLE 2 

EDUCATION FINANCE ADJUSTMENTS 

Section I. APPROPRIATION REDUCTIONS: SUMMARY 

SUMMARY (General Fund Only) 

[7THDAY 

36,415,000 

3,127,000 

151,102,400 

6,897,000 

197,541,400 

125,412,000 

1991 APPROPRIATIONS 

APPROPRIATION REDUCTIONS (6,528,400) 

Sec. 2. APPROPRIATION REDUCTIONS 

The general fund appropriations in Laws 
1989, chapter 329, as amended by Laws 
1990, chapter 562, articles 6, 7, and 9, 
are reduced by the listed amounts. All 
reductions are for fiscal year 1991 only. 

(a) Transportation aid for enrollment options 

(b) Summer special education aid 

(c) Secondary vocational handicapped 

( d) Assurance of mastery 

(e) Individualized learning and development aid 

(f) Adult graduation aid 

(g) Health and developmental screening aid 

(h) Secondary vocational cooperative aid 

(i) Cooperation and combination aid 

(j) PER process aid 

(k) Tobacco use prevention 

(I) Career teacher aid 

(m) Educational cooperative service unit loans 

(n) Adult education - basic skills evaluation 

( o) Department of education 

None ofthis reduction shall be taken from 
the appropriations for the Faribault 
academies. 

(25,400) 

(759,800) 

(1,500,400) 

(849,000) 

(429,000) 

(426,000) 

(1,360,800) 

(5,300) 

(2,900) 

(500) 

(2,700) 

(222,600) 

(500,000) 

(75,000) 

(136,000) 
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(p) Minnesota center for arts education 

(q) Task force on mathematics, science, technology, 
and international education 

Sec. 3. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment. 

ARTICLE 3 

POSTSECONDARY EDUCATION 

Section I. APPROPRIATION REDUCTIONS: SUMMARY 

63 

(200,000) 

(33,000) 

The sums set forth in parentheses in the column designated "1991 
APPROPRIATIONS" are reduced from the general fund appropriations for 
the fiscal year ending June 30, 1991, in Laws 1989, chapter 293, as amended 
by Laws 1990, chapter 591, article 1, to the specified agencies. 

SUMMARY (General Fund Only) 

1991 APPROPRIATIONS 

APPROPRIATION REDUCTIONS (17,020,000) 

Sec. 2. APPROPRIATION REDUCTIONS 

(a) Higher education coordinating board 

This reduction is from the state grant pro-
gram. 

(b) University of Minnesota 

(c) State University Board 

(d) Community College Board 

(e) State Board of Technical Colleges 

The reductions in this section must not 
be considered in developing the budget 
base for the 1992-1993 biennium. In 
order to provide maximum flexibility to 
the higher education systems in adjusting 
to these reductions, the regents of the 
University of Minnesota, the State Uni-
versity Board, the Community College 
Board, and the State Board of Technical 
Colleges for fiscal year 1991 only may 
transfer funds among any of the general 
fund appropriations established in Laws 
1989, chapter 293, for their respective 
systems. 

Sec. 3. [EFFECTIVE DATE.] 

(3,020,000) 

(8,800,000) 

(2,130,000) 

(1,190,000) 

(1,880,000) 

Sections I and 2 are effective the day following final enactment. 

ARTICLE 4 

HUMAN DEVELOPMENT 

Section I. APPROPRIATION REDUCTIONS: SUMMARY 

The sums set forth in the column marked" 1991 APPROPRIATIONS BY 
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FUND" are added to appropriations from the general fund or any other 
fund named, to the agencies and programs specified. Sums shown in paren
theses are reduced from the general fund appropriations, or from other 
named appropriations, to the specified agencies in Laws 1989, chapter 282, 
article I, sections 2 to 10, as amended by Laws 1990, chapter 568, article 
I, sections 2 to 8; Laws I 989, chapter 335, article I , section 27, as amended 
by Laws 1990, chapter 594, article I, section 25; and Laws I 990, chapter 
568, article 6, for the fiscal year ending June 30, 1991. 

SUMMARY (General Fund Only) 

1991 APPROPRIATIONS BY FUND 

TRANSFERS FROM OTHER FUNDS 

APPROPRIATION REDUCTIONS 

DEFICIENCY APPROPRIATION 

Sec. 2. HUMAN SERVICES 

Subdivision I. Social Services 

$5,000,000 is transferred from the con
solidated chemical dependency treatment 
fund to the general fund. This is the bal
ance that is projected to exist in the fund 
on June 30, 1991. Notwithstanding Min
nesota Statutes, sections 254B.02, sub
division 4, and 254B.09, all money 
remaining in the consolidated chemical 
dependency treatment fund after all ser
vices provided in fiscal year I 991 are 
reimbursed cancels. This applies to state 
money remaining in county allocations, 
the reserve account, tribal allocations, 
the tribal reserve account, and the non
reservation Indian reserve account. 

For the biennium ending June 30, 1991, 
and notwithstanding Minnesota Statutes, 
section 254B.03, subdivision 4, the com
missioner may refuse to pay for services 
to persons not entitled to chemical depen
dency fund services under Minnesota 
Statutes, section 254B.04, subdivision I, 
paragraph (a), and the state is not finan
cially liable for payment of services to 
nonentitled persons. $3,000,000 is the 
estimated amount saved if chemical 
dependency fund services are provided 
only to persons entitled to treatment 
under Minnesota Statutes. 

New federal child care money received 
on or after October I, 1990, under Sec
tion 5081 of the federal Omnibus Budget 
Reconciliation Act of 1990, which 
amends the Social Security Act adding 
section 402(1 ), providing child care to 

5,430,000 

(18,230,000) 

125,412,000 

(8,175,000) 
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low income families, is appropriated to 
the commissioner of human services. 

Subd. 2. Mental Health 

Subd. 3. Family Support Programs 

After the effective date of this act until 
June 30, 1991, counties may not enter 
into agreements for new general assis
tance or Minnesota supplemental aid 
negotiated rate beds except under the fol
lowing two circumstances, both of which 
are limited to existing funding caps: lim
ited adult foster care development needed 
to ensure census reduction targets for 
developmentally disabled persons at 
regional treatment centers; and devel
opment to ensure compliance with the 
federal Omnibus Budget Reconciliation 
Act of 1990 alternative disposition plan 
requirements for inappropriately placed 
developmentally disabled persons. It is 
estimated that this paragraph will save 
$93,000, 

For the biennium ending June 30, 199 I, 
and notwithstanding Minnesota Statutes, 
section 256D. 05 I, the commissioner 
shall identify groups of nonexempt work 
readiness registrants receiving food 
stamps who must participate in the work 
readiness employment and training pro
gram as a condition of eligibility for work 
readiness assistance and shall allow par
ticipation only of the number of persons 
that is necessary to meet federal perfor
mance requirements for the Food Stamp 
Employment and Training Program, All 
other nonexempt registrants must be 
deferred from participation in the Work 
Readiness Employment and Training 
Program. The notice and disqualification 
provisions of Minnesota Statutes, section 
256D. 101 , remain in effect. The com
missioner shall increase the number of 
registrants who must participate if nec
essary to meet federal participation 
requirements or if sufficient funds are 
available to expand program operations. 
Counties must provide ongoing employ
ment and training services to all regis
trants in the county who have been 
identified by the commissioner for par
ticipation. It is estimated that this para
graph will save $1,000,000. 

65 

(500,000) 

(1,919,000) 
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For the biennium ending June 30, I 991, 
and notwithstanding Minnesota Statutes, 
sections 256D.01 to 256D.21, an appli
cant's eligibility for work readiness assis
tance begins the first day of the calendar 
month following the date of application 
for assistance. The initial date of eligi
bility for emergency assistance under 
Minnesota Statutes, section 256D.05 I, 
subdivision I, is not affected. Notwith
standing Minnesota Statutes, section 
256D.05 l, subdivision I b, counties shall 
not provide special payments prorated to 
cover an initial certification period. It is 
estimated that this paragraph will save 
$500,000. 

Notwithstanding Minnesota Statutes, 
chapter 256D, from March I , I 991 , to 
June 30, 1991, a person who is enrolled 
at least half-time in an institution of 
higher education, according to the def
initions of the federal Food Stamp Pro
gram, is ineligible to receive payments 
or services from the Work Readiness Pro
gram. It is estimated that this paragraph 
will save $ I 24,000. 

$100,000 of this reduction is from the 
appropriation in Laws I 989, chapter 
282, article I, section 2, subdivision 6, 
to reimburse local agencies for the costs 
of providing transportation for work 
readiness literacy training. The commis
sioner shall reimburse counties for these 
purposes up to the amount of this appro
priation, and state financial liability does 
not extend beyond the appropriation 
amount. 

Subd. 4. Health Care 

If the I 99 I appropriation forthe I 80-day 
portion of the alternative care grant pro
gram is insufficient to fund payments to 
counties for services provided through 
June 30, 1991, based on each county's 
fiscal year 1991 allocation, the commis
sioner may transfer up to $3,500,000 
from the department's nongrant accounts 
to fund these payments. 

Subd. 5. State Residential Facilities 

Subd. 6. Total Forecast Adjustment 

Sec. 3. VETERANS NURSING HOMES BOARD 

Sec. 4. DEPARTMENT OF JOBS AND TRAINING 

[7THDAY 

(5,143,000) 

(813,000) 

125,412,000 

(950,000) 

(230,000) 
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Notwithstanding Minnesota Statutes, 
section 268.022, subdivision 2, the com
missioner of finance shall transfer 
$4,780,000 of the money collected 
through the special assessment estab
lished in Minnesota Statutes, section 
268.022, subdivision I, from the dislo-
cated worker fund to the general fund. 

Sec. 5. CORRECTIONS 

This reduction is in the general fund 
appropriation in Laws 1989, chapter 
282, article I, section 6, subdivision 2, 
as amended by Laws 1990, chapter 568, 
article I, section 5, subdivision 2. 

Sec. 6. HEALTH 

Any balance remaining in the asbestos 
abatement fund is transferred to the gen
eral fund on June 30, 1991. The balance 
on June 30, 1991, is estimated to be 
$791,000. $141,000 of this amount was 
recognized in the November 1990 fore
cast and $650,000 is recognized in this 
act. 
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(500,000) 

Sec. 7. Laws 1990, chapter 568, article 2, section 104, subdivision 3, 
is amended as follows: 

Subd. 3. [CHEMICAL DEPENDENCY.] Sections 57, 58, 60, 90, and 
91 are effective the day following final enactment. Section 59 is effective 
~ -1, -1--99} February I, I 991. 

Sec. 8. [EFFECTIVE DATE.] 

Sections I to 7 are effective the day following final enactment, unless 
otherwise specified. 

ARTICLE 5 

ENVIRONMENT AND NATURAL RESOURCES 

Section I. APPROPRIATION REDUCTIONS: SUMMARY 

The sums set forth in parentheses in the column designated "I 991 
APPROPRIATIONS" are reduced from the general fund appropriations for 
the fiscal year ending June 30, 1991, in Laws 1989, chapters 269, 335, 
and 337; Laws 1989, First Special Session chapter I; Laws 1990, chapters 
594 and 607; or another named law to the specified agencies. 

SUMMARY (General Fund Only) 

TRANSFERS FROM OTHER FUNDS 

APPROPRIATION REDUCTIONS 

CANCELLATIONS 

Sec. 2. POLLUTION CONTROL AGENCY 

1991 APPROPRIATIONS 

1,000,000 

(2,209,000) 

466,000 
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(a) Clean Water Partnership Program 

This reduction is from the money appro
priated from the general fund in Laws 
1989, chapter 335, article I, section 23, 
subdivision 2, for fiscal year 1991. 

(b) Medical Waste Program 

This reduction is from the money appro
priated from the general fund in Laws 
1989, chapter 337, section 13, subdivi
sion I, for fiscal year 1991 . 

( c) Household Hazardous Waste Program 

This reduction is from the money appro
priated from the general fund in Laws 
1989, First Special Session chapter I, 
article 24, section I, subdivision 3a, for 
fiscal year 1991. 

(d) Solid Waste Composition Study 

This reduction is from the money appro
priated from the general fund in Laws 
1989, First Special Session chapter I, 
article 24, section I, subdivision 3, item 
(b ), for fiscal year 1991 . 

(e) On-Site Treatment (Septic Tank) Grants 

This reduction is from the money appro
priated from the general fund in Laws 
1990, chapter 594, article I, section 22, 
item (c), for fiscal year 1991. 

Sec. 3. OFFICE OF WASTE MANAGEMENT 

(a) Litter Prevention, Control, and Abate-
ment Grants 

This reduction is from the money appro
priated from the general fund in Laws 
1989, First Special Session chapter I, 
article 24, section I, subdivision 2, item 
( d), for fiscal year 1991 . 

(b) Problem Materials Collection and 
Disposal 

This reduction is from the money appro
priated from the general fund in Laws 
1989, First Special Session chapter I, 
article 24, section I, subdivision 2, item 
(f), for fiscal year 199 I. 

Sec. 4. NATURAL RESOURCES 

General Reduction 

[7THDAY 

(50,000) 

(50,000) 

(170,000) 

(200,000) 

(150,000) 

(50,000) 

(100,000) 

(970,000) 
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This reduction is from the money appro
priated from the general fund in Laws 
1989, chapter 335, article I , section 21, 
for fiscal year 1991. 
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Sec. 5. LEGISLATIVE COMMISSION ON MINNESOTA RESOURCES 

As the cash flow in the Minnesota 
resources fund permits, the commis-
sioner of finance shall transfer 
$1,000,000 to the general fund by June 
30, 1991. 

Sec. 6. ZOOLOGICAL BOARD 

$400,000 of the appropriation made in 
Laws 1988, chapter 686, article I, sec
tion 12, item (b), to renovate the water 
and filtration systems that serve the 
beluga whale facility shall be unallotted 
and canceled by the commissioner of 
finance. Any remaining balances in that 
appropriation may be used by the zoo as 
a state contribution to the financing for 
the World of Birds amphitheater project. 

Sec. 7. AGRICULTURE 

(a) Family Farm Security 

This reduction is from the money appro
priated from the general fund in Laws 
1989, chapter 269, section 7, subdivision 
4, for family farm security interest pay
ment adjustments. 

(b) $66,000 of the appropriation in Laws 
1987, chapter 404, section 22, subdivi
sion 7, as amended by Laws 1989, chap
ter 335, article I , section 21, subdivision 
7, available for expenditure by the com
missioner of agriculture until June 30, 
I 99 I, for elk management is canceled. 

Sec. 8. GRASSHOPPER CONTINGENT ACCOUNT 

This reduction is from the money appro-
priated from the general fund in Laws 
1990, chapter 607, section 6, paragraph 
(a), for fiscal year I 99 I. $120,000 has 
been transferred to the commissioner of 
agriculture and $ I 80,000 is still in the 
contingent account. 

Sec. 9. [EFFECTIVE DATE.] 

(169,000) 

(300,000) 

Sections I to 8 are effective the day following final enactment. 
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ARTICLE 6 

INFRASTRUCTURE AND REGULATION 

Section I. (APPROPRIATION REDUCTIONS: SUMMARY.] 

The sums set forth in parentheses in the column designated "1991 
APPROPRIATIONS" are reduced from appropriations from the general 
fund, or another named fund, for the fiscal year ending June 30, 1991, in 
Laws 1989, chapter 269, or another named law to the specified agencies. 

SUMMARY (General Fund Only) 

TRANSFERS FROM OTHER FUNDS 

APPROPRIATION REDUCTIONS 

Sec. 2. TRANSPORTATION 

The appropriations in Laws 1989, chap
ter 269, section 2, as amended by Laws 
1990, chapter 565, section 2, for fiscal 
year 1991 are reduced by the listed 
amounts: 

Subdivision I. Highway Development 

Trunk Highway Fund 

County State Aid Highway Fund 

Municipal State Aid Street Fund 

Subd. 2. Program Delivery 

Trunk Highway Fund 

If county aids and municipal state aids 
have been distributed based on antici
pated revenues. the appropriations need 
not be reduced in fiscal year 1991, but 
the listed amounts must be reduced from 
the next distribution of funds. 

Sec. 3. MOTOR VEHICLE EXCISE TAX 

Notwithstanding Minnesota Statutes. 
section 297B.09, tax proceeds under 
Minnesota Statutes, chapter 297B, and 
the investment earnings on those pro
ceeds credited to the highway user tax 
distribution fund, and the trunk highway 
fund, for the period after June 30, 1990, 
and before July I, 1991, must be returned 
to the general fund on June 30, 199 I. 
The amount returned is estimated to be 
$52,208,000. 

Sec. 4. TRANSIT ASSISTANCE FUND 

1991 APPROPRIATIONS 

26,885,000 

(52,808,000) 

(33,568,000) 

(13,276,000) 

(3,864,000) 

(1,500,000) 
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Notwithstanding Minnesota Statutes, 
section 297B.09, tax proceeds under 
Minnesota Statutes, chapter 297B, relat
ing to the transit assistance fund and the 
earnings credited to the transit assistance 
fund for the period before July I, 1991, 
that are unliquidated and unencumbered 
in the fiscal year ending June 30, 1991, 
must be returned to the general fund. The 
amount returned is estimated to be 
$1,613,000. 

Sec. 5. REGIONAL TRANSIT BOARD 

This reduction is from the appropriation 
in Laws 1989, chapter 269, section 3, as 
amended by Laws 1990, chapter 565, 
section 5. 

Sec. 6. GREATER MINNESOTA CORPORATION 

The Greater Minnesota Corporation shall 
transfer $9,000,000 of its unobligated 
balance in the special revenue fund to the 
general fund by June 30, 1991. 

Sec. 7. INFRASTRUCTURE DEVELOPMENT FUND 

The unencumbered balance in the infra-
structure development fund on June 30, 
1991, must be transferred and credited 
to the general fund. The amount trans-
ferred is estimated to be $ I 6,272,000. 

Sec. 8. [EFFECTIVE DATE.] 

71 

( 600 , 000) 

Sections I to 7 are effective the day following final enactment. 

ARTICLE 7 

STATE GOVERNMENT AFFAIRS 

Section I. [APPROPRIATION REDUCTION: SUMMARY.] 

The sums set forth in parentheses in the column designated "1991 
APPROPRIATIONS" are reduced from the general fund appropriations for 
the fiscal year ending June 30, 1991, to the specified agencies. 

SUMMARY (General Fund Only) 

1991 APPROPRIATIONS 

TRANSFERS FROM OTHER FUNDS 3,100,000 

PRIOR YEAR ADJUSTMENTS 

APPROPRIATION REDUCTIONS 

CANCELLATIONS 

Sec. 2. APPROPRIATION REDUCTIONS 

3,127,000 

(4,307,000) 

6,431,000 
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The general fund appropriations in Laws 
1989, chapter 335, as amended by Laws 
I 990, chapter 594, are reduced by the 
listed amounts: 

(a) Legislature 

This reduction shall be allocated to the 
appropriations to the Senate, House of 
Representatives. and the Legislative 
Commissions by the legislative coordi
nating commission. 

(b) Administration 

This reduction is from the I 99 I appro
priation in Laws 1989, chapter 335, arti
cle I. section 15, for building code 
administration. 

The commissioner of administration 
shall transfer $1,600,000 of contributed 
capital from the computer services inter
nal service fund to the general fund by 
June 30, 1991. 

The commissioner of administration is 
directed to review existing general fund 
project accounts for repairs and better
ments. The commissioner shall cancel 
unobligated funding no longer required 
for specific projects and transfer 
$600,000 to the general fund by June 30, 
1991. 

(c) Employee Relations 

The commissioner of employee relations 
is directed to accelerate scheduled loan 
repayments to the general fund from the 
workers' compensation special fund by 
$400,000 for fiscal year I 99 I. 

(d) Trade and Economic Development 

The unobligated balance in the capital 
access account in the special revenue 
fund authorized under Minnesota Stat
utes, section I 16J.876, subdivision 4, 
shall be transferred to the general fund 
by June 30, 1991. This balance is esti
mated at $500,000. 

The remaining unobligated balance in 
Laws 1984, chapter 502, article 5, sec
tion 19, for plant construction and expan
sion grants, shall cancel to the general 
fund. This unobligated balance is esti
mated to be $1,889,000. 

[7THDAY 

(2,000,000) 

(700,000) 

(549,000) 
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The remaining unobligated balance in 
Laws 1987, chapter 404, section 26, sub
division 6, Community Development, in 
the general fund and economic devel
opment fund shall cancel to the general 
fund. It is estimated these unobligated 
balances total $750,000. 

The remaining unobligated balances in 
Laws 1989, chapter 335, article I, sec
tion 25, subdivisions 4 and 6, Tourism 
and Community Development, shall can
cel to the general fund. It is estimated 
that this balance is $498,000, of which 
$488,000 will be shown as a prior year 
adjustment and $10,000 will be shown 
as a current year cancellation. 

(e) Housing Finance 

This amount shall be transferred from the 
housing development fund to the general 
fund. 

(f) Military Affairs 

(I) Enlistment Incentives Program 

(2) Military Land Fund 

(3) Military Forces Emergency Fund 

Sec. 3. HIRING AND PROCUREMENT FREEZE 

It is estimated that the hiring and pro-
curement freeze imposed by emergency 
executive order number 91-2 will result 
in increased cance11ations to the general 
fund of $5,151,000. 

Sec. 4. [VOLUNTARY UNPAID LEAVE OF ABSENCE.] 
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(600,000) 

(345,000) 

(100,000) 

(13,000) 

Appointing authorities in the executive branch of state government shall 
encourage each employee to take an unpaid leave of absence for up to I 60 
hours during the period ending June 30, /991. Each appointing authority 
approving such a leave shall allow the employee to continue accruing vaca
tion and sick leave, be eligible for paid holidays and insurance benefits, 
accrue seniority, and accrue service credit in state retirement plans per
mitting service credits for authorized leaves of absence as if the employee 
had actually been employed during the time of the leave. If the leave of 
absence is for one full pay period or longer, any holiday pay shall be included 
in the first payroll warrant after return from the leave of absence. The 
appointing authority shall attempt to grant requests for unpaid leaves of 
absence consistent with the need to continue efficient operation of the agency. 
However, each appointing authority shall retain discretion to grant or refuse 
to grant requests for leaves of absence and to schedule and cancel Leaves, 
subject to applicable provisions of collective bargaining agreements and 
compensation plans. Approval of leave under this section shall be given by 
the appointing authority in writing, with a copy to the commissioner of 
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finance, who shall reduce the agency's allotments by the amount of the 
resulting savings. It is estimated that this option for employees will result 
in general fund savings of $1,270,000 by June 30, 1991. 

Sec. 5. Minnesota Statutes I 990, section 16B. 70, subdivision I, is 
amended to read: 

Subdivision I. [COMPUTATION. J To defray the costs of administering 
sections 16B.59 to 16B.73, a surcharge is imposed on all permits issued 
by municipalities in connection with the construction of or addition or 
alteration to buildings and equipment or appurtenances after June 30, 1971, 
as follows: 

If the fee for the permit issued is fixed in amount the surcharge is 
equivalent to one-half mill ( .0005) of the fee or 50 cents, whichever amount 
is greater. For all other permits, the surcharge is as follows: (I) if the 
valuation of the structure, addition, or alteration is $1,000,000 or less, the 
surcharge is equivalent to one-half mill ( .0005) of the valuation of the 
structure, addition, or alteration; (2) if the valuation is greater than 
$1,000,000, the surcharge is $500 plus two-fifths mill (.0004) of the value 
between $1,000,000 and $2,000,000; (3) if the valuation is greater than 
$2,000,000, the surcharge is $900 plus three-tenths mill (.0003) of the 
value between $2,000,000 and $3,000,000; (4) if the valuation is greater 
than $3,000,000, the surcharge is $1,200 plus one-fifth mill (.0002) of the 
value between $3,000,000 and $4,000,000; (5) if the valuation is greater 
than $4,000,000, the surcharge is $ I ,400 plus one-tenth mill ( .000 I) of 
the value between $4,000,000 and $5,000,000; and (6) if the valuation 
exceeds $5,000,000, the surcharge is $ I ,500 plus one-twentieth mill 
(.00005) of the value that exceeds $5,000,000. 

By Sef!tOFRber + ef eaeft o8EI n1:1mbere6 yeM-;- tke eommissiener ~ ~ 
te fllURieif!elities tmy ffl-0ftey FOeei, eB ttfl0ef #tis seet4eft ftft0 seeti0ft ~ 
+ft ffle flFeviotts Bienniuffl ffi ~ ef #te eest te the huilding eetle E:li't•isien 
ffi ff½ftl bienniuffl ef ettFF)'ing ~ ft.s tkt+tes tlftaef sections~ te 108.73. 
+he reea4e te efteft muniei13alit)' fffitSl ee tft f!FopeFtion te #te ftffl0H-ftt ef #te 
JHFehttrges eolleeted By that fft1:1niei130lity tlft6 reffliUeel te #te ~+he tlffl0t:tftt 
necessary teffteef #te commissioner's~ ohligatiens liftElef#w.J SHbEfrvision 
ts a13proJ:lrieteEI te #te eommissioner fi:0fft #te geftefftl, ~ 

Sec. 6. !EFFECTIVE DATE.] 

Sections l to 5 are effective the day following final enactment, unless 
otherwise specified. 

ARTICLE 8 

LOCAL AIDS 

Section I. Minnesota Statutes 1990, section 477A.01 I, is amended by 
adding a subdivision to read: 

Subd. 2a. !SPECIAL TAXING DISTRICT.] "Special taxing district' 
means a political subdivision with the authority to levy property taxes, other 
than a city, county, town, or school district. 

Sec. 2. Minnesota Statutes 1990, section 477 A.0 11, subdivision 27, is 
amended to read: 

Subd. 27. I REVENUE BASE.] "Revenue base" means the amount levied 
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for taxes payable in -1-991) less the~ le¥ies tlR<ief seetioR 2'75.§Q, """
ai,·isieR ~ eiftltSe M 1991, including the levy on the fiscal disparity dis
tribution under section 473F.08, subdivision 3, paragraph (a), and before 
reduction for the homestead and agricultural credit aid under section 
273. 1398, subdivision 2, equalization aid under section 477A.013, sub
division 5, and disparity reduction aid under section 273. 1398, subdivision 
3; plus the local government aid under sections 477A.011; 477A.012, 
subdivisions I llft<i, 3, and 5, determined without regard to subdivision 2; 
and 477A.013, subdivisions I, 3 llft<i, 6, and 7; and the estimated taconite 
aids used to determine levy limits for taxes payable in -1-991) 1991 under 
section 275.51, subdivision 3i. 

Sec. 3. Minnesota Statutes 1990, section 477A.01 I, subdivision 28, is 
amended to read: 

Subd. 28. [REDUCTION PERCENTAGE.] "Reduction percentage" is 
means the equal percentage reduction in each county and city revenue base 
that is was necessary to reduce 1990 aid payments by $28,000,000 under 
sections 477A.012, subdivision 5, and 477A.013, subdivision 7, and, in 
addition, the equal percentage reduction in each county, city, town, and 
special taxing district revenue base that is necessary to reduce 1991 aid 
payments under sections 477A.012, subdivisions/, 3, and 5; 477A.013, 
subdivisions/, 3, 5, 6, and 7; and 273./398, subdivisions 2 and 3, by a 
combined amount of $50,000,000. 

Sec. 4. Minnesota Statutes 1990, section 477A.012, subdivision I, is 
amended to read: 

Subdivision I. [AID AMOUNT.] In calendar year 1990, each county 
government shall receive a distribution equal to the aid amount certified 
for 1987 pursuant to this subdivision. Except as provided in subdivision 6, 
in calendar year I 99 I and subsequent years, each county government shall 
receive a distribution equal to the aid amount it received in I 990 under 
this subdivision less the reduction made under subdivision 5. 

Sec. 5. Minnesota Statutes I 990, section 477A.012, is amended by adding 
a subdivision to read: 

Subd. 6. [ 1991 COUNTY AID ADJUSTMENT.]A countjs 1991 payment 
of local government aid and homestead and agricultural credit aid is reduced 
by the product of its revenue base and the reduction percentage. The aid 
reduction is first applied to a county's local government aid in its scheduled 
1991 aid payment. Jfthe aid reduction is greater than the local government 
aid amount in its scheduled 199/ aid payment, the remaining amount is 
then applied to the countjs homestead and agricultural credit aid, and then, 
if necessary, to its disparity reduction aid. The 1991 local government aid, 
homestead and agricultural credit aid, and disparity reduction aid payment 
to a county after this reduction cannot be less than $0. 

Sec. 6. Minnesota Statutes 1990, section 477A.013, subdivision I. is 
amended to read: 

Subdivision I. [TOWNS.] In calendar year 1989, each town that had 
levied for taxes payable in I 988 at least one mill on the dollar of the assessed 
value of the town shall receive a distribution equal to I 06 percent of the 
distribution received under Minnesota Statutes I 987 Supplement, section 
477A.013, subdivision I, in 1988. In calendar year 1990, each town that 
had levied for taxes payable in the prior year a local tax rate of at least .008 
shall receive a distribution equal to I 06 percent of the amount received in 
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I 989 under this subdivision. Except as provided in subdivision 8, in calendar 
year 1991 and subsequent years, each town that had levied for taxes payable 
in the prior year a local tax rate of at least .008 shall receive a distribution 
equal to the amount it received in I 990 under this subdivision less the 
amount deducted in I 989 under subdivision 6. 

Sec. 7. Minnesota Statutes 1990, section 477A.013, subdivision 3, is 
amended to read: 

Subd. 3. [CITY AID DISTRIBUTION.] In 1989, a city whose initial 
aid is greater than $0 will receive the following aid increases in addition 
to an amount equal to the local government aid it received in 1988 under 
Minnesota Statutes 1987 Supplement, section 477A.013: 

(I) for a city whose expenditure/unlimited aid ratio is at least 1.5, two 
percent of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 but 
less than 1.5, 2.5 percent of city revenue; 

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 but 
less than 1.4, three percent of city revenue; 

(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 but 
less than 1.3, four percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least I. I but 
less than 1.2, five percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 but 
less than 1.1, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 but 
less than 1.05, seven percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least . 95 but 
less than 1.0, 7.5 percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least .75 but 
less than .95, 8.5 percent of city revenue; and 

( I 0) for a city whose expenditure/unlimited aid ratio is less than . 75, 
nine percent of city revenue. 

In 1990, a city whose initial aid is greater than $0 will receive an amount 
equal to the aid it received under this section in the year prior to that for 
which aids are being calculated plus an aid increase equal to 50 percent of 
the rates listed in clauses (I) to ( I 0) multiplied by city revenue. 

In 1991 and subsequent years, a city will receive an amount equal to the 
local government aid it received under this section in the previous year 
except as provided in subdivision 8. 

A city's aid increase under this subdivision is limited to the lesser of (I) 
20 percent of its levy for taxes payable in the year prior to that for which 
aids are being calculated, or (2) its initial aid amount, or (3) 15 percent of 
the total local government aid amount received under this section in the 
previous year, provided that no city will receive an increase that is less than 
two percent of its 1989 local government aid for aids payable in 1990. 

A city whose initial aid is $0 will receive in 1990 an amount equal to 
102 percent of the local government aid it received in 1989 under Minnesota 
Statutes 1988, section 477 A.013. A city whose initial aid is $0 will receive 
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in 199 I an amount equal to the aid it received in the previous year under 
this section. For purposes of this subdivision. the term "local government 
aid" does not include equalization aid amounts under subdivision 5. 

Sec. 8. Minnesota Statutes 1990, section477A.013, is amended by adding 
a subdivision to read: 

Subd. 8. [1991 CITY, OR TOWN AID ADJUSTMENT.] A city or town's 
1991 payment of local government aid, equalization aid, homestead and 
agricultural credit aid, and disparity reduction aid is reduced by the product 
of its revenue base, and the reduction percentage, as determined in section 
477 A .Oil, subdivision 28. The aid reduction is first applied to a city or 
town's local government aid amount in its scheduled /99/ aid payment. If 
the aid reduction is greater than the local government aid amount in its 
scheduled 199 I aid payment, the remaining amount is then applied to the 
city or town's equalization aid, and then, if necessary, to its homestead and 
agricultural credit aid, and then, if necessary, to its disparity reduction 
aid. The /99/ local government aid, equalization aid, homestead and agri
cultural credit aid, and disparity reduction aid payment to a city or town 
after this reduction cannot be less than $0. 

Sec. 9. [477A.0135] [SPECIAL TAXING DISTRICTS; 1991 AID 
REDUCTION.] 

A special taxing districts /99/ payment of homestead and agricultural 
credit aid, and disparity reduction aid is reduced by the product of its 
revenue base and the reduction percentage, as determined in section 
477 A .OJ I, subdivision 28. The aid reduction is first applied to a special 
taxing districts homestead and agricultural credit aid amount in its sched
uled I 99 I aid payment. If the aid reduction is greater than the homestead 
and agricultural credit aid amount in its scheduled /99/ aid payment, the 
remaining amount is then applied to the special taxing districts disparity 
reduction aid. The I 99 I homestead and agricultural credit aid and disparity 
reduction aid payment to a special taxing district after this reduction cannot 
be less than $0. 

Sec. 10. Minnesota Statutes 1990, section 477A.014, subdivision I, is 
amended to read: 

Subdivision I. [CALCULATIONS AND PAYMENTS.] The commis
sioner of revenue shall make all necessary calculations and make payments 
pursuant to sections 477A.012, 477A.013, and 477A.03 directly to the 
affected taxing authorities annually. In addition, the commissioner shall 
notify the authorities of their aid amounts, as well as the computational 
factors used in making the calculations for their authority, and those state
wide total figures that are pertinent, before August 15 of the year preceding 
the aid distribution year, except that foraid payable in I 990the commissioner 
of revenue must notify the authorities of their aid amounts as well as the 
computational factors used in the calculation before October 23, 1989. The 
commissioner shall reduce the July 20, 199/, payment of local government 
aid, equalization aid, homestead and agricultural credit aid, and disparity 
reduction aid to counties, cities. towns, and special taxing districts by a 
combined amount of $50,000,000. 

Sec. 11. [EFFECTIVE DATE.] 

Sections I to JO are effective the day following final enactment, unless 
otherwise specified." 
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Delete the title and insert: 

"A bill for an act relating to financing of government in this state; reducing 
appropriations for the biennium ending June 30, 1991, with certain con
ditions; providing for transfer of certain money in the state treasury; appro
priating money for a deficiency in income maintenance appropriations; 
transferring certain balances in the Minnesota resources fund to the general 
fund; canceling certain balances to the general fund; eliminating the motor 
vehicle excise tax transfer from the general fund for highway purposes; 
transferring balances in the transit assistance fund to the general fund; 
transferring funds from the Greater Minnesota Corporation fund balance 
to the general fund; transferring receipts from the infrastructure develop
ment fund to the general fund; providing for an employee-leave-without
pay program; reducing calendar year 199 I state aid payments to local units 
of government; amending Minnesota Statutes 1990, sections 168.70, sub
division I; 477A.0I I, subdivisions 27, 28, and by adding a subdivision; 
477A.012, subdivision I, and by adding a subdivision; 477A.013, subdi
visions I, 3, and by adding a subdivision; and 477 A.014, subdivision I; 
Laws 1990, chapter 568, article 2, section 104, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 477A." 

And when so amended the bill be re-referred to the Committee on Taxes 
and Tax Laws without recommendation. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 30 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Metzen be added as a co-author 
to S.F. No. 7. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Price be added as a co-author 
to S.F. No. 55. The motion prevailed. 

Mr. Larson moved that the names of Messrs. Sams, Lessard, Morse and 
Frederickson, D.R. be added as co-authors to S.F. No. 66. The motion 
prevailed. 

Mr. Sams moved that the name of Mr. Larson be added as a co-author 
to S.F. No. 74. The motion prevailed. 

Mr. Langseth moved that the name of Mr. Belanger be added as a co
author to S.F. No. 75. The motion prevailed. 

Mr. Larson introduced-

Senate Resolution No. 20: A Senate resolution extending congratulations 
to the citizens of Frazee, Minnesota, for their Centennial celebration. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Resolution No. 21: A Senate resolution relating to mileage; setting 
the miles traveled by members of the Senate in going to and returning from 
the Capitol. 
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BE IT RESOLVED, by the Senate of the State of Minnesota: 

The miles traveled by members of the Senate for the 77th Legislature in 
each round trip going to and returning from the Capitol to their places of 
residence are as follows: 

MEMBER MILEAGE 

ADKINS, Betty A .......................................... 100 
BECKMAN, Tracy L. ...................................... 260 
BELANGER, William V., Jr. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 46 
BENSON, Duane D ......................................... 240 
BENSON, Joanne E. . . . . . . . . . . . . . . . . . . . . . . . . 146 
BERG, Charles A. . ........................................ 370 
BERGLIN, Linda . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19 
BERNHAGEN, John ........................................ 140 
BERTRAM, Joe, Sr ......................................... 218 
BRATAAS, Nancy .......................................... 160 
CHMIELEWSKI, Florian ................................... 210 
COHEN, Richard J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 
DAHL, Gregory L. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58 
DAVIS, Charles R. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 130 
DAY, Dick ................................................ 140 
DeCRAMER, Gary M. . .................................... 336 
DICKLICH, Ronald R . ...................................... 390 
FINN, Harold R. "Skip" .................................... 440 
FLYNN, Carol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 
FRANK, Don . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 36 
FREDERICKSON, David J. .................................. 256 
FREDERICKSON, Dennis R ................................. 210 
GUSTAFSON, Jim . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 312 
HALBERG, Chuck . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 58 
HOTTINGER, John C ....................................... 194 
HUGHES, Jerome M. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 
JOHNSON, Dean E ......................................... 202 
JOHNSON, Douglas J. ...................................... 440 
JOHNSON, Janet B. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I 00 
JOHNSTON, Terry D. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 54 
KELLY, Randy C. . . . . . . . . . . . . . . . . 12 
KNAAK, Fritz . . . . . . . . . . . . . . . . . . . . 0 
KROENING, Carl W. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 30 
LAIDIG, Gary W........................................... 44 
LANGSETH, Keith . . . . . . . . . . . . . . . . . . . . . . . . . 472 
LARSON, Cal . . . . . . . . . . . . . . . . . . . . . . . 392 
LESSARD, Bob 625 
LUTHER, William I' 44 
MARTY, John . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25 
McGOWAN, Patrick D. . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 
MEHRKENS, Lyle G. . . . . . . . . . . . 100 
MERRIAM, Gene . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42 
METZEN, James . . . . . . . . . . . . . . . . . . . . . . . 18 
MOE, Roger D. 522 
MONDALE, Ted A. . . . . . . . . . . . . . . . . . . 25 
MORSE, Steven . . . . . . . . . . . . . . . . . . . . . . . 256 
NEUVILLE, Thomas M. . . . 90 
NOVAK, Steven G. . . . . . . . . . . . 30 
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OLSON, Gen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 70 
PAPPAS, Sandra L. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . O 
PARISEAU, Pat . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 63 
Pl PER, Pat . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 200 
POGEMILLER, Lawrence J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 
PRICE, Leonard R. . . . . . . . . . . . . . . . . . . . . . . . . . . 14 
RANUM, Jane B. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 
REICHGOTT, Ember D. 42 
RENNEKE, Earl W ......................................... 146 
RIVENESS, Phil J. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 
SAMS, Dallas C. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 300 
SAMUELSON, Don ........................................ 270 
SOLON, Sam G ............................................ 310 
SPEAR, Allan H. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 22 
STORM, Donald A. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 42 
STUMPF, LeRoy A ......................................... 622 
TRAUB, Judy . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40 
VICKERMAN, Jim ........................................ 336 
WALDORF, Gene . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Lessard introduced-

' S.E No. 77: A bill for an act relating to highways; allowing county board 
·_Of and appropriate town boards in Itasca county to establish and record 
,certain public roads less than four rods in width until December 31, 1995. 

, Referred to the Committee on Transportation. 

Mr. Marty, Ms. Pappas, Messrs. Finn, DeCramcr and Kroening intro
(iuced-

· _S.E No. 78: A bill for an act relating to health care; establishing the 
M_innesotans' health care plan to provide health coverage to uninsured and 
:4hderinsured Minnesotans; requiring all Minnesotans to maintain health 
',c.0Verage; creating a department of health care access; requiring the new 
~ommissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple

. Tll~ntation plan and reports; creating a health care analysis unit; requiring 
· data and research initiatives; establishing a rural health advisory committee; 
fequiringjoint rural health initiatives; restricting underwriting and premium 

_rating practices; appropriating money; amending Minnesota Statutes 1990. 
·sections 15 .06, subdivision I; and43A .08, subdivision I a; proposing coding 
for new law in Minnesota Statutes, chapters 168; and 621; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 
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Mr. Davis, Ms. Johnson, J.B. and Mrs. Adkins introduced-

S. E No. 79: A bill for an act relating to the city of Mora; extending the 
deadline for negotiating certain contracts; amending Laws 1989, chapter 
33, section I. 

Referred to the Committee on Local Government. 

Messrs. Pogemiller and Novak introduced-

S.E No. 80: A bill for an act relating to taxation; providing that the income 
of an external nuclear decommissioning reserve fund is exempt from tax
ation; amending Minnesota Statutes 1990, section 290.05, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Hottinger, Chmielewski, Bernhagen, Day and Mrs. Adkins intro
duced-

S.E No. 81: A bill for an act relating to towns; clarifying certain provisions 
for the terms of town supervisor; providing for the compensation of certain 
town officers and employees; amending Minnesota Statutes 1990, sections 
367.03, subdivision I; and 367.05, subdivision I. 

Referred to the Committee on Local Government. 

Messrs. Hottinger, Chmielewski, Bernhagen, Day and Mrs. Adkins intro
duced-

S.E No. 82: A bill for an act relating to local government; requiring that 
towns receive notice of projects and copies of permits; proposing coding 
for new law in Minnesota Statutes, chapter 471. 

Referred to the Committee on Local Government. 

Mr. Langseth introduced-

S.E No. 83: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited land that borders public water in the city of Hitterdal 
in Clay county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Langseth introduced-

S.E No. 84: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited land that borders public water in the city of Barnesville 
in Clay county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Solon, Larson, Ms. Pappas and Mr. Metzen introduced-

S.E No. 85: A bill for an act relating to consumer protection; regulating 
automatic garage door opening systems; amending Minnesota Statutes 1990, 
sections 325E82, subdivision 2, and by adding a subdivision; and 325E83, 
subdivisions I and 3. 

Referred to the Committee on Commerce. 
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Ms. Ranum, Messrs. Hottinger, McGowan, Price and Ms. Reichgott intro
duced-

S.F. No. 86: A bill for an act relating to education; providing for the 
arbitration of disputes concerning the proposed termination, discharge, or 
demotion of teachers following the probationary period; amending Min
nesota Statutes 1990, sections 125.12, by adding a subdivision; 125.17, 
by adding a subdivision; and 179A.20, subdivision 4. 

Referred to the Committee on Education. 

Messrs. Renneke; Frederickson, D.R.; DeCramer; Dahl and Larson intro
duced-

S.F. No. 87: A bill for an act relating to education; allowing permanent 
fund transfers for a period in a certain combined school district. 

Referred to the Committee on Education. 

Messrs. Solon and Gustafson introduced-

S.F. No. 88: A bill for an act relating to public employment; expanding 
coverage of the state employees insurance plan; amending Minnesota Stat
utes 1990, section 43A.27, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Gustafson introduced-

S.F. No. 89: A bill for an act relating to crime; requiring health profes
sionals to report wounding of victims by dangerous weapons; amending 
Minnesota Statutes 1990, section 626.52, subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Spear and Mehrkens introduced-

S.F. No. 90: A bill for an act relating to financial institutions; authorizing 
state banks to acquire eligible savings associations and operate them as 
detached facilities; amending Minnesota Statutes I 990, section 49.34, sub
division 2. 

Referred to the Committee on Commerce. 

Ms. Berglin introduced-

S.F. No. 91: A bill for an act relating to human services; requiring increases 
in rates for salaries of employees of intermediate care facilities for persons 
with mental retardation, home and community-based waivered services, 
developmental achievement centers, and semi-independent living services 
programs; amending Minnesota Statutes 1990, sections 245.465; 252.24, 
by adding a subdivision; 252.275, by adding a subdivision; 252.28, by 
adding a subdivision; 256B.49I, by adding a subdivision; and 268A.06, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, January 28, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTH DAY 

St. Paul, Minnesota, Monday, January 28, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Bernhagen imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. John A. Harris. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Lai dig 
Frederickson. D.J. Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 
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I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 13 and 47. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 24, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 13: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

H.E No. 47: A bill for an act relating to financing of government in this 
state; reducing appropriations for the biennium ending June 30, 1991, with 
certain conditions; providing for transfer of certain money in the state 
treasury; appropriating money for a deficiency in income maintenance 
appropriations; transferring certain balances in the Minnesota resources 
fund to the general fund; canceling certain balances to the general fund; 
eliminating the motor vehicle excise tax transfer from the general fund for 
highway purposes; transferring balances in the transit assistance fund to 
the general fund; transferring funds from the Greater Minnesota Corporation 
fund balance to the general fund; transferring receipts from the infrastruc
ture development fund to the general fund; providing for an employee-leave
without-pay program; reducing calendar year 1991 state aid payments to 
local units of government; amending Minnesota Statutes 1990, sections 
16B.70, subdivision I; 477A.0l I, subdivisions 27, 28, and by adding a 
subdivision; 477A.012, subdivision I, and by adding a subdivision; 
477 A.013, subdivisions I, 3, and by adding a subdivision; and 477A.014, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
477A. 

Mr. Moe, R.D. moved that H.E No. 47 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 62: A bill for an act relating to financing of government in this 
state; reducing appropriations for the biennium ending June 30, 1991, with 
certain conditions; providing for transfer of certain money in the state 
treasury; appropriating money for a deficiency in income maintenance 
appropriations; transferring certain balances in the Minnesota resources 
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fund to the general fund; canceling certain balances to the general fund; 
eliminating the motor vehicle excise tax transfer from the general fund for 
highway purposes; transferring balances in the transit assistance fund to 
the general fund; transferring funds from the Greater Minnesota Corporation 
fund balance to the general fund; transferring receipts from the infrastruc
ture development fund to the general fund; providing for an employee-leave
without-pay program; reducing calendar year I 991 state aid payments to 
local units of government; amending Minnesota Statutes l 990, sections 
16B.70, subdivision I; 477A.011, subdivisions 27, 28, and by adding a 
subdivision; 477 A.0 12, subdivision I, and by adding a subdivision; 
477A.013, subdivisions I, 3, and by adding a subdivision; and 477A.014, 
subdivision I; Laws 1990, chapter 568, article 2, section 104, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 477A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, after "handicapped" insert "aid" 

Page 2. line 19, after "mastery" insert "aid" 

Page 2, line 26, after "prevention" insert "aid" 

Page 5, line 18, delete "It is estimated that" 

Page 5, delete line 19 

Page 5, line 49, delete "It is" 

Page 5, delete lines 50 and 51 

Page 5, delete lines 67 and 68 

Page 6, line 9, delete "It is estimated" 

Page 6, delete line IO 

Page 9, line 29, delete "[APPROPRIATION REDUCTIONS: SUM
MARY. I" and insert "APPROPRIATION REDUCTIONS: SUMMARY" 

Page I 0, delete lines 4 to IO and insert: 

"If the county and municipal state aids 
have been apportioned by the commis
sioner of transportation according to law 
and rule based upon anticipated fiscal 
year 1991 motor vehicle excise tax trans
fer receipts, the commissioner must 
reduce the apportionment by the total 
amount of the I 991 fiscal year motor 
vehicle excise tax transfer receipts and 
those proceeds shall be returned to the 
general fund upon final enactment." 

Page 10, line 13, after "section 297B.09," insert "or Minnesota Rules, 
part 8820. 1200," 

Page 11, line 3, delete "!APPROPRIATION REDUCTION: SUM
MARY. J" and insert "APPROPRIATION REDUCTIONS: SUMMARY" 

Page 15, line 33, after "county's" insert "July 20," and after" /99/" 
insert a comma 

Page 16, lines I and 3, after "scheduled" insert "July 20," and after 
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"/99/" insert a comma 

Page 16, line 6, after "The" insert "July 20," and after" 1991" insert 
a comma 

Page 18, line 9, after "town's" insert "July 20," and after" 1991" insert 
a comma 

Page 18, lines 14 and 16, after "scheduled" inserl "July 20," and afler 
"/99/" insert a comma 

Page 18, lines 20 and 35, after "The" inserl "July 20," and afler "1991" 
insert a comma 

Page 18, line 26, after "districts" insert "July 20," and after" 1991" 
insert a comma 

Page 18, lines 32 and 34, before "199/" inserl "July 20," and after 
"/991" insert a comma 

And when so amended the bill be reported to the Senale wilhoul rec
ommendation. Amendmenls adopled. Report adopled. 

SECOND READING OF SENATE BILLS 

S.F. No. 62 was read lhe second time. 

MOTIONS AND RESOLUTIONS 

Ms. Berglin moved that the names of Messrs. Morse, Sams. Finn and 
Davis be added as co-authors to S.F. No. 91. The motion prevailed. 

Mr. Moe, R.D. moved thal H.F. No. 47 be laken from the table. The 
motion prevailed. 

H.F. No. 47: A bill for an act relaling to financing of governmenl in this 
stale; reducing appropriations for 1he biennium ending June 30, 1991, with 
cerlain conditions; providing for transfer of certain money in the state 
treasury; appropriating money for a deficiency in income maintenance 
appropriations; transferring certain balances in the Minnesota resources 
fund lo the general fund; canceling cerlain balances lo the general fund; 
eliminating the motor vehicle excise tax transfer from the general fund for 
highway purposes; transferring balances in the transit assistance fund to 
the general fund; transferring funds from the Greater Minnesota Corporation 
fund balance to the general fund; transferring receipts from the infrastruc
ture development fund lo the general fund; providingfor an employee-leave
withoul-pay program; reducing calendar year 199 I state aid payments 10 
local units of government; amending Minnesota Statutes I 990, sections 
16B. 70, subdivision I; 477A.011, subdivisions 27, 28, and by adding a 
subdivision; 477 A.OJ 2, subdivision I, and by adding a subdivision; 
477A.013, subdivisions I, 3, and by adding a subdivision; and 477A.0l4, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
477A. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Seclion 19, of lhe Cons1i1u1ion of Minnesota, with respecl 
10 H.F. No. 47 and Iha! the rules of lhe Senate be so far suspended as 10 
give H.F. No. 47 its second and third reading and place it on its final passage. 
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The motion prevailed. 

H. E No. 4 7 was read the second time. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the proceedings on H.E 
No. 47. The Sergeant at Arms was instructed to bring in the absent members. 

The question recurred on H.E No. 47. 

H.E No. 47 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 36 and nays 31, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Bernhagen 
Bertram 
Brataas 
Cohen 

Dahl Johnson, D.J. 
Dicklich Kelly 
Frederickson, D.R.Knaak 
Gustafson Laidig 
Halberg Langseth 
Hottinger Larson 
Hughes Luther 
Johnson, D.E. McGowan 

Those who voted in the negative were: 

Adkins 
Beckman 
Berglin 
Chmielewski 
Davis 
Day 
DeCramer 

Finn Lessard 
Flynn Marty 
Frank Metzen 
Frederickson, D.J. Morse 
Johnson, J.B. Neuville 
Johnston Novak 
Kroening Pappas 

Mehrkens 
Merriam 
Moe, R.D. 
Mondale 
Olson 
Pariseau 
Reichgott 
Renneke 

Piper 
Pogemiller 
Price 
Ranum 
Riveness 
Sams 
Samuelson 

So the bill passed and its title was agreed to. 

Solon 
Storm 
Stumpf 
Traub 

Spear 
Vickerman 
Waldorf 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Gustafson moved that S.E No. 62, on General Orders, be stricken 
and laid on the table. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Langseth, Renneke, Mehrkens, Vickerman and DeCramer intro
duced-

S.E No. 92: A bill for an act relating to towns; providing for money from 
town road account to be distributed to towns by March I, annually; amending 
Minnesota Statutes 1990, section 162.081, subdivisions 3 and 4. 

Referred 'to the Committee on Transportation. 
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Messrs. Langseth, Renneke, Mehrkens, Vickerman and Lessard intro
duced-

S.F. No. 93: A bill for an act relating to natural resources; limiting certain 
fees charged to towns in connection with town road projects; amending 
Minnesota Statutes 1990, section 1030.301, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson introduced-

S. F. No. 94: A bill for an act relating to occupations and professions; 
regulating and licensing builders and contractors; authorizing the commis
sioner of commerce to adopt rules; providing penalties; proposing coding 
for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Commerce. 

Mr. Chmielewski, Ms. Reichgott, Messrs. Sams; Moe, R.D. and Metzen 
introduced-

S.F. No. 95: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Day and Neuville introduced-

S.F. No. 96: A resolution memorializing the Board of Regents of the 
University of Minnesota to refrain from closing its Waseca campus. 

Referred to the Committee on Education. 

Mr. Mehrkens introduced-

S.F. No. 97: A bill for an act relating to Wabasha county; providing for 
transfer of certain reassessment costs; transferring certain department of 
revenue funds to the reassessment account in the special revenue fund. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dahl, Hottinger, Dicklich, Knaak and Ms .. Pappas introduced-

S.F. No. 98: A bill for an act relating to education; requiring the state 
board of education to adopt a rule on preparation time for teachers. 

Referred to the Committee on Education. 

Messrs. Benson, D.D.; Larson; Ms. Johnston, Messrs. Langseth and 
Vickerman introduced-

S. F. No. 99: A bill for an act relating to human services; requiring eli
gibility reporting for aid to families with dependent children at least every 
three months; amending Minnesota Statutes 1990, section 256.73, subdi
vision 6. 

Referred to the Committee on Health and Human Services. 
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Mr. Chmielewski introduced-

S.E No. IOO: A bill for an act relating to transportation; authorizing 
department of transportation to assist towns in financing engineering and 
approach work for bridge projects under certain conditions; amending Min
nesota Statutes 1990, section 161.39, subdivision 5. 

Referred to the Committee on Transportation. 

Mr. Benson, D.D. introduced-

S.E No. IOI: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Davis; Stumpf; Lessard; Frederickson, D.R. and Mrs. Pariseau 
introduced-

S.E No. 102: A bill for an act relating to natural resources; appropriating 
funds for beaver abatement and control. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis; Stumpf; Lessard; Frederickson, D.R. and Mrs. Pariseau 
introduced-

S.E No. 103: A bill for an act relating to forestry; requiring notice to 
towns of prospective removal of timber. 

Referred to the Committee on Environment and Natural Resources. 

Mrs. Adkins and Ms. Piper introduced-

S.E No. 104: A bill for an act relating to alcoholic beverages; declaring 
as a felony certain furnishing of alcoholic beverages to persons under age 
21; amending Minnesota Statutes 1990, section 340A. 70 I, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Samuelson; Johnson, D.J.; Bertram and Johnson, D.E. intro
duced-

S.E No. 105: A bill for an act relating to appropriations; removing certain 
directions. limits, and provisos on the use of money for certain projects; 
amending Laws 1990, chapter 610, article I, section 9, subdivision I. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Finn. Cohen, Luther and Knaak introduced-

S.F. No. 106: A bill for an act relating to property; permitting name or 
identity change of corporate mortgagee or assignee of mortgagee in the 
recital in a mortgage satisfaction or release to be recorded without further 
evidence of name or identity change; clarifying application of language 
regulating distributions to a testamentary trustee; amending Minnesota Stat
utes 1990. section 524.3-913; proposing coding for new law in Minnesota 
Statutes, chapter 507. 

Referred to the Committee on Judiciary. 
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Mses. Berglin, Pappas, Messrs. Luther, Knaak and Spear introduced

S.F. No. 107: A bill for an act relating to marriage; providing alternate 
forms of marriage solemnization; amending Minnesota Statutes 1990, sec
tion 517.18. 

Referred to the Committee on Judiciary. 

Messrs. McGowan, Lessard, Mrs. Pariseau, Messrs. Berg and 
Frederickson, D.R. introduced-

S.F. No. 108: A bill for an act relating to the environment; providing that 
the petroleum tank release compensation board require proof of payment 
by a responsible person before reimbursement; amending Minnesota Statutes 
1990, section I 15C.09, subdivisions I, 3, and 3a. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. I 09: A bill for an act relating to judicial administration; increasing 
fees; eliminating fees; decreasing the number of certified copies of marriage 
licenses prepared; expanding the probate surcharge to informal probate 
matters; amending Minnesota Statutes 1990, sections 357 .021. subdivision 
2; 517.101; and 525.5501, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski, Mrs. Adkins, Messrs. Laidig, Neuville and Bertram 
introduced-

S.F. No. 110: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, adding a section to provide that the right to keep 
and bear arms shall not be abridged. 

Referred to the Committee on Judiciary. 

Messrs. Riveness, Halberg, Price, Ms. Reichgott and Mr. Sams intro
duced-

S.F. No. 111: A bill for an act relating to taxation; providing homestead 
treatment to the residence of a disabled parent of the owner; amending 
Minnesota Statutes I 990, section 273. 124, subdivision I 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Prederickson, D.J.; Pogemiller; Beckman; Johnson, D.E. and 
Dicklich introduced-

S.F. No. 112: A bill for an act relating to health; imposing a surcharge 
on health coverage; establishing the emergency medical services personnel 
account; establishing an incentive plan for ambulance service personnel; 
setting plan requirements; amending Minnesota Statutes 1990, section 
60A. I 5, by adding a subdivision; proposing coding for new law as Minnesota 
Statutes. chapter 353E. 

Referred to the Committee on Commerce. 
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Messrs. Knaak, Laidig, Mondale and Neuville introduced-

S.F. No. 113: A bill for an act relating to probate; modifying the common 
law rule against perpetuities and repealing the statutory rule; proposing 
coding for new law in Minnesota Statutes, chapter 501B; repealing Min
nesota Statutes 1990, sections 501A.0I to 501A.07. 

Referred to the Committee on Judiciary. 

Messrs. Sams; Finn; Frederickson, D.J.; Samuelson and Benson, D.D. 
introduced-

S.F. No. 114: A bill for an act relating to health; requiring geographic 
representation on the board of medical examiners; amending Minnesota 
Statutes 1990, section 147.01, subdivision I. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson and Finn introduced-

S.F. No. 115: A bill for an act relating to highways; designating the Paul 
Bunyan Expressway from Little Falls through Cass Lake to Bemidji; amend
ing Minnesota Statutes 1990, section 161.14, by adding a subdivision. 

Referred to the Committee on Transportation. 

Ms. Traub, Messrs. Hughes, Dicklich, Finn and Ms. Berglin introduced

S.F. No. 116: A bill for an act relating to education; establishing a leg-
islative commission on children, youth, and their families; proposing coding 
for new law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Education. 

Messrs. Kelly, Price, Mses. Pappas, Reichgott and Mr. Hottinger intro
duced-

S.F. No. 117: A bill for an act relating to education; moving up the 
requirement for compulsory education to age 18 from the year 2000 to next 
school year; amending Minnesota Statutes 1990, sections 120. IOI, sub
divisions 5 and 9; 123.35, subdivision 8; and 260.015, subdivision 19. 

Referred to the Committee on Education. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, January 31 , 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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NINTH DAY 

St. Paul, Minnesota, Thursday, January 31, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Berg imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Arlene Joy Ackerman. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnston 
DeCramer Kelly 
Dicklich Knaak 
Flynn Kroening 
Frank Lai dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hollinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Johnson, J.B. Metzen 

Moe, R.D. 
Mondale 
Morse 
Neu ville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

The President declared a quorum present. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Finn was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 24, 1991 
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The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER, PUBLIC UTILITIES COMMISSION 

Delores J. Knaak, 4243 Oakmede Lane, White Bear Lake, Ramsey County, 
Minnesota, has been appointed by me, effective January 7, 1991, for a term 
expiring on the first Monday in January, 1997. 

(Referred to the Committee on Energy and Public Utilities.) 

Warmest regards, 
Arne H. Carlson, Governor 

MOTIONS AND RESOLUTIONS 

Mr. Mehrkens moved that the name of Mr. Frederickson, D.J. be added 
as a co-author to S.E No. 20. The motion prevailed. 

Mr. Solon moved that the names of Messrs. Metzen, Riveness and Price 
be added as co-authors to S.E No. 44. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Larson be added as a co
author to S.E No. 68. The motion prevailed. 

Mr. Solon moved that the name of Mr. Mondale be added as a co-author 
to S.E No. 85. The motion prevailed. 

Mr. Day moved that the name of Mr. Hottinger be added as a co-author 
to S.E No. 96. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Hottinger be added as a 
co-author to S.E No. 109. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Knaak introduced-

S.E No. 118: A bill for an act relating to animals; tightening laws pro
hibiting cruel treatment of certain animals, including equines; increasing 
certain penalties; amending Minnesota Statutes 1990, sections 343. 21, sub
divisions 9 and JO; 346.43; and 346.44; proposing coding for new law in 
Minnesota Statutes, chapter 343. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Moe, R.D. introduced-

S. F. No. I I 9: A bill for an act relating to the city of Crookston; permitting 
the establishment of special service districts in the city of Crookston. 

Referred to the Committee on Local Government. 

Mses. Berglin, Piper, Mr. Storm and Ms. Reichgott introduced-

S.E No. 120: A bill for an act relating to children; requiring peace officers 
executing health and welfare holds to notify parents or custodians of available 
social services; appropriating money; amending Minnesota Statutes 1990, 
section 260.165, by adding a subdivision. 
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Referred to the Committee on Health and Human Services. 

Messrs. Finn; Moe, R.D. and Ms. Berglin introduced-
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S.E No. 121: A bill for an act relating to health; authorizing nursing 
homes with I 00 or fewer beds that are located within 75 miles of each other 
to share an administrator; amending Minnesota Statutes 1990, section 
144A.04, subdivision 5. 

Referred to the Committee on Health and Human Services. 

Ms. Pappas, Mr. Kelly, Ms. Traub, Messrs. Dahl and Larson introduced

S.E No. 122: A bill for an act relating to education; authorizing an 
additional community education levy to provide parent education oppor
tunities; amending Minnesota Statutes 1990, section 121.88, by adding a 
subdivision; and 124.2713, by adding subdivisions. 

Referred to the Committee on Education. 

Messrs. Lessard, Solon, Dahl, Stumpf and Davis introduced-

S.E No. 123: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, adding a section to provide that the right to keep 
and bear arms shall not be abridged. 

Referred to the Committee on Judiciary. 

Messrs. Cohen. Mondale. Mrs. Brataas. Mses. Berglin and Traub intro
duced-

S.E No. 124: A bill for an act relating to crimes; prohibiting persons 
from interfering with access to medical facilities; prescribing penalties; 
proposing coding for new law in Minnesota Statutes. chapter 609. 

Referred to the Committee on Judiciary. 

Messrs. Dahl, Merriam, Luther, Morse and Bernhagen introduced

S.E No. 125: A bill for an act relating to education; equalizing a portion 
of the debt service levy; limiting the referendum levy; equalizing a portion 
of the referendum levy; changing the training and experience formula; 
equalizing training and experience revenue; appropriating money; amending 
Minnesota Statutes 1990, sections 124A.03, by adding subdivisions; 
124A.22, subdivision 4, by adding subdivisions; and 275.125, subdivision 
4; proposing coding for new law in Minnesota Statutes, chapters 124 and 
124A. 

Referred to the Committee on Education. 

Mr. Bernhagen introduced-

S.E No. 126: A bill for an act relating to Meeker county; authorizing the 
county board to provide for an addition to the county hospital. 

Referred to the Committee on Local Government. 



96 JOURNAL OF THE SENATE [9THDAY 

Mr. Marty, Mses. Berglin, Ranum and Mr. Belanger introduced-

S.F. No. 127: A bill for an act relating to civil commitment; prohibiting 
ex parte judicial release orders during the emergency hold period; amending 
Minnesota Statutes 1990, section 2538.05, subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Hottinger and Sams introduced-

S.F. No. 128: A bill for an act relating to public safety; clarifying require
ment of "MN" designation within a school bus body identification number; 
allowing state patrol to enforce certain school bus requirements regarding 
operation and construction; providing penalties; amending Minnesota Stat
utes 1990, sections 169.44, subdivision 17; 169.45; and 169.451. 

Referred to the Committee on Transportation. 

Mr. Cohen introduced-

S. F. No. 129: A bill for an act relating to taxation; providing an exemption 
for sales of sacramental wine; amending Minnesota Statutes 1990, section 
297A.25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Marty and Ms. Ranum introduced-

S.F. No. 130: A bill for an act relating to public safety; regulating amuse
ment rides; requiring safety inspections of amusement rides; providing 
penalties; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 1848. 

Referred to the Committee on Employment. 

Messrs. Sams, Hottinger, Finn and Ms. Johnson, J.B. introduced

S.F. No. 131: A bill for an act relating to traffic regulations; defining 
school bus to include the transportation of pre-elementary students; amend
ing Minnesota Statutes 1990, section 169.01, subdivision 6. 

Referred to the Committee on Transportation. 

Ms. Johnson, J.B. introduced-

S.F. No. 132: A bill for an act relating to public safety; providing for 
wheelchair securement devices in transit buses for transporting disabled 
people; amending Minnesota Statutes 1990, sections 299A. I I; and 
299A.12, subdivision I, and by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Berg introduced-

S.F. No. 133: A bill for an act relating to agriculture; removing the 
prohibition against corporate livestock farming; amending Minnesota Stat
utes 1990, section 500.24, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 
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Messrs. Berg, Lessard and Frederickson, D.R. introduced-

S.F. No. 134: A bill for an act relating to game and fish; authorizing an 
experimental season on mourning doves in a designated area; requiring 
mourning dove stamps and setting a fee for them; requiring a report to the 
legislature on the experimental season. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.E. introduced-

S.F. No. 135: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Berg; Frederickson, D.R. and Frederickson, D.J. introduced

S. F. No. I 36: A bill for an act relating to game and fish; shortening the 
allowed season for pheasant; amending Minnesota Statutes I 990, section 
97B.711, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Marty and Finn introduced-

S.F. No. 137: A bill for an act relating to energy; improving energy 
efficiency by prohibiting incandescent lighting in certain exit signs; amend
ing Minnesota Statutes 1990, sections 16B .61, subdivision 3; and 299F.0l I, 
by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Ms. Johnston, Messrs. Langseth, Neuville, Ms. Pappas and Mr. Mehrkens 
introduced-

S.F. No. 138: A bill for an act relating to taxation; allocating revenue 
from motor vehicle excise tax; proposing an amendment to the Minnesota 
Constitution, article XIV, to dedicate proceeds of a tax on the purchase 
price of a motor vehicle to highway and transit purposes; amending Min
nesota Statutes 1990, section 297B.09. 

Referred to the Committee on Transportation. 

Messrs. Berg, Lessard, Bernhagen and Frederickson, D.R. introduced-

S. F. No. I 39: A bill for an act relating to natural resources; designating 
raccoon and fox as unprotected wild animals; amending Minnesota Statutes 
1990, sections 97A.015, subdivisions 45 and 53; 97A.475, subdivision 3; 
97A.485, subdivision 9; 97A.511; 97A.541; 97B.075; 97B.601, subdivi
sions 3 and 4; 97B.621, subdivision 3; 97B.655, subdivision I; repealing 
Minnesota Statutes 1990, sections 97B.005, subdivision 4; 97B.621, sub
divisions I, 2, and 4; and 97B.631. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Kelly, Spear, Cohen, Ms. Ranum and Mr. Knaak introduced

S.F. No. 140: A bill for an act relating to data practices; clarifying media 
access to identifying information on juveniles who are parties to traffic 
accidents; amending Minnesota Statutes I 990, sections 169 .09, subdivision 
13; and 260.161, subdivision 3. 

Referred to the Committee on Judiciary. 

Ms. Traub and Mr. Merriam introduced-

S.F. No. 141: A bill for an act relating to human services; delaying the 
effective date of the moratorium on new negotiated rate facility agreements. 

Referred to the Committee on Finance. 

Messrs. Novak, Vickerman, DeCramer, Price and Bernhagen intro
duced-

S.F. No. 142: A bill for an act relating to natural resources; increasing 
the watershed administrative fund limit; establishing a natural resource 
protection fund; amending Minnesota Statutes 1990, section 103D.905, 
subdivision 3, and by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Marty and Ms. Ranum introduced-

S.F. No. 143: A bill for an act rel.iting to public employees; regulating 
affirmative action in state and metropolitan government; amending Min
nesota Statutes 1990, sections 43A.191, subdivision 2; and 473.143, sub
division 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Samuelson, Sams, Bertram, Mrs. Pariseau and Mr. Benson, D.D. 
introduced-

S.F. No. 144: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI, section 5; permitting the payment of bonuses to 
veterans of the Iraq conflict. 

Referred to the Committee on Veterans and General Legislation. 

Mrs. Benson, J.E. introduced-

S. E No. 145: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Solon and Gustafson introduced-

S.F. No. 146: A bill for an act relating to the Duluth transit authority; 
providing for the transportation of students; repealing Laws 1988, chapter 
573, section 2. 

Referred to the Committee on Transportation. 
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Messrs. Solon and Gustafson introduced-

S.E No. 147: A bill for an act relating to charitable organizations; mod
ifying the definitions of registered combined charitable organizations; 
amending Minnesota Statutes 1990, section 309.501, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 4, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TENTH DAY 

St. Paul, Minnesota, Monday, February 4, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Benson, D.D. imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Julie Matula. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins DeCramer Johnston Metzen 
Beckman Dicklich Kelly Moe, R.D. 
Belanger Finn Knaak Mondale 
Benson, D.D. Flynn Kroening Morse 
Benson, J.E. Frank Laidig Neuville 
Berg Frederickson, D.J. Langseth Novak 
Berglin Frederickson, D.R.Larson Olson 
Bernhagen Halberg Lessard Pariseau 
Bertram Hottinger Luther Piper 
Brataas Hughes Marty Pogemiller 
Chmielewski Johnson, D.E. McGowan Price 
Dahl Johnson, D.J. Mehrkens Ranum 
Day Johnson, J.B. Merriam Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Ms. Pappas was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 

January 30, 1991 
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President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 

H.E 
No. 
47 

Session Laws 
Chapter No. 

2 

Time and 
Date Approved 

1991 
10:50 a.m. January 30 

Sincerely, 

Date Filed 
1991 

January 30 

Joan Anderson Growe 
Secretary of State 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF AGRICULTURE 

Elton Redalen, P.O. Box I 10, Fountain, Fillmore County, Minnesota, has 
been appointed by me, effective January 10, 1991, for a term expiring on 
the first Monday in January, 1995. 

(Referred to the Committee on Agriculture and Rural Development.) 

January 31, 1991 

Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF COMMERCE 

Bert McKasy, 716 Round Hill Road, Mendota Heights, Dakota County, 
Minnesota, has been appointed by me, effective January 14, 1991, for a 
term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Commerce.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 
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Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

CHAIR, METROPOLITAN COUNCIL 

Mary Anderson, 3030 Scott Avenue North, Golden Valley, Hennepin County, 
Minnesota, has been appointed by me, effective January 7, 1991, for a term 
expiring on the first Monday in January, I 995. 

(Referred to the Committee on Metropolitan Affairs.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF PUBLIC SAFETY 

Ralph Church, 2328 145th Avenue Northwest, Andover, Anoka County, 
Minnesota, has been appointed by me, effective January 7, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Transportation.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF PUBLIC SERVICE 

Krista Sanda, I 945 Oakdale Avenue, West St. Paul, Dakota County, Min
nesota, has been appointed by me, effective January 7, I 99 I, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Energy and Public Utilities.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 
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COMMISSIONER OF REVENUE 

Dorothy McClung, 4370 Snelling Avenue North, St. Paul, Ramsey County, 
Minnesota, has been appointed by me, effective January 7, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Taxes and Tax Laws.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF STATE PLANNING 

Linda Kohl, 2161 Arcade Street, St. Paul, Ramsey County, Minnesota, has 
been appointed by me, effective January 7, 1991, for a term expiring on 
the first Monday in January, 1995. 

(Referred to the Committee on Governmental Operations.) 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 31, 1991 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF VETERANS AFFAIRS 

Bernard Melter, I 07 Village Avenue, Cannon Falls, Goodhue County, Min
nesota, has been appointed by me, effective January 14, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Veterans and General Legislation.) 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.E No. 14. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted January 31, 1991 
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FIRST READING OF HOUSE BILLS 

[IOTHDAY 

The following resolution was read the first time and referred to the 
committee indicated. 

H.F. No. 14: A resolution expressing support for the President and our 
armed forces in the conflict with Iraq; urging support for military families 
in the United States, and calling on the governor to declare a day of prayer 
for peace. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 30, now on General Orders. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram moved that his name be stricken as a co-author to S.F. No. 
23. The motion prevailed. 

Mr. Larson moved that his name be stricken as a co-author to S.F. No. 
24. The motion prevailed. 

Mr. McGowan moved that his name be stricken as a co-author to S.F. 
No. 45. The motion prevailed. 

Mr. Morse moved that the name of Mr. Mehrkens be added as a co-author 
to S.F. No. 76. The motion prevailed. 

Mr. Kroening moved that his name be stricken as a co-author to S.F. No. 
78. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Johnson, J.B. be added as a co
author to S. F. No. 120. The motion prevailed. 

Ms. Traub moved that her name be stricken as a co-author to S.F. No. 
122. The motion prevailed. 

Ms. Pappas moved that the name of Mr. Knaak be added as a co-author 
to S.F. No. 122. The motion prevailed. 

Mr. Marty moved that the name of Mr. Kelly be added as a co-author to 
S.F. No. 130. The motion prevailed. 

Mr. Marty moved that the name of Ms. Piper be added as a co-author to 
S.F. No. 137. The motion prevailed. 

Mr. Finn introduced-

Senate Resolution No. 22: A Senate resolution congratulating Jeff Granger 
of Bemidji, Minnesota, for being named the 1990 Minnesota Conservation 
Officer of the Year. 

Referred to the Committee on Rules and Administration. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Messrs. Sams, Storm, Vickerman and Ms. Berglin introduced-

S.E No. 148: A bill for an act relating to human services; case management 
of persons with mental retardation or related conditions; authorizing alter
native methods for delivery of services; proposing coding for new law in 
Minnesota Statutes, chapter 2568. 

Referred to the Committee on Health and Human Services. 

Mr. Moe, R.D. introduced-
S.E No. 149: A bill for an act relating to taxation; allowing Mahnomen 

county and the city of Mahnomen to make special levies for the Mahnomen 
county hospital; amending Minnesota Statutes 1990, section 275.50, sub
division Sa. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Samuelson introduced-
S.E No. 150: A bill for an act relating to human services; providing a 

three percent increase to persons who provide direct care or services to 
human services clients; appropriating money. 

Referred to the Committee on Health and Human Services. 

Messrs. Kroening, Bertram, Mrs. Pariseau, Messrs. Sams and Merriam 
introduced-

S.E No. 151: A bill for an act relating to public safety; creating the 
Minnesota advisory council on fire protection systems; requiring licensing 
and certifying of the fire protection industry; providing for rules and an 
exemption; creating fire protection systems account; providing for fees; 
imposing a penalty; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 299M. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Mehrkens and DeCramer introduced-
S.E No. 152: A bill for an act relating to education; permitting a refer

endum on combining school districts before formal cooperation begins; 
amending Minnesota Statutes 1990, section 122.243, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Solon, Samuelson, Merriam and Metzen introduced-

S.E No. 153: A bill for an act relating to health; providing for the estab
lishment of a joint legislative study commission to study the educational 
programs for primary care at the University of Minnesota medical school; 
appropriating money. 

Referred to the Committee on Education. 

Mr. Merriam, Mrs. Pariseau, Messrs. Frank, DeCramerand Morse intro
duced-

S.E No. 154: A bill for an act relating to manufactured home parks; 
providing for notice and right to purchase for conversion or the closing of 
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a park under certain circumstances; amending Minnesota Statutes 1990, 
section 327C.095, by adding subdivisions; proposing coding for new law 
in Minnesota Statutes, chapter 327C. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Samuelson, Vickerman, Finn, Sams and Ms. Piper introduced

S.E No. 155: A bill for an act relating to human services; authorizing 
counties to retain one-half of the nonfederal share of child support recoveries 
that are directly attributable to county effort; amending Minnesota Statutes 
1990, section 256.019. 

Referred to the Committee on Health and Human Services. 

Messrs. Spear, Kelly, Luther, Knaak and Finn introduced-

S. E No. 156: A bill for an act relating to judicial procedures; changing 
provisions relating to public defense; amending Minnesota Statutes 1990, 
sections 3838.32, subdivision 2; 3838.63, subdivision 6; 611.215; 611.23; 
611.24; 611.26; 611.263; repealing Minnesota Statutes 1990, sections 
3838.63, subdivision I; 611.215, subdivision 4; 611.261; and Laws 1989, 
chapter 335, article 3, section 38. 

Referred to the Committee on Judiciary. 

Messrs. Hughes; Moe, R.D. and Ms. Olson introduced-

S.E No. 157: A bill for an act relating to education; authorizing the state 
board of education to appoint the commissioner of education; amending 
Minnesota Statutes 1990, section 121. 16, subdivision I. 

Referred to the Committee on Education. 

Mr. Waldorf introduced-

S. E No. 158: A bill for an act relating to education; providing for flagging 
of school records of missing children; proposing coding for new law in 
Minnesota Statutes, chapter 120. 

Referred to the Committee on Education. 

Mr. Waldorf introduced-

S.E No. 159: A bill for an act relating to state government; administrative 
rulemaking; requiring the department of health to adopt rules to allow all 
licensed podiatrists to have the opportunity to become health maintenance 
organization participating entities. 

Referred to the Commillee on Health and Human Services. 

Messrs. Berg; Benson, D.D.; Frederickson, D.J.; Moe, R.D. and 
Bernhagen introduced-

S. E No. 160: A bill for an act relating to taxation; providing that sales 
of certain materials used for a reduced farm production program are exempt 
from the sales tax; amending Minnesota Statutes 1990, section 297A.25, 
subdivision 9. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Lessard introduced-
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S. F. No. 161: A bill for an act relating to witnesses; providing an exception 
to the medical privilege in certain criminal cases; amending Minnesota 
Statutes 1990, section 595.02, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S. F. No. 162: A bill for an act relating to the city of Nashwauk; authorizing 
an increase in benefits payable to surviving spouses by the police relief 
association; amending Laws 1943, chapter 196, section 4, as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S. F. No. 163: A bill for an act relating to human services; establishing a 
penalty for delayed medical assistance payments; establishing presumptive 
eligibility for medical assistance applications; establishing a minimum wage 
adjustment for nursing home employees; clarifying rebasing methodology; 
identifying annual inflation factor determination for nursing homes; creating 
a deferred cost adjustment to nursing home operating costs; establishing 
limits for nursing home plant and maintenance expenses; authorizing addi
tional funds for increased costs under the omnibus budget reconciliation 
act; clarifying exceptions to the Medicare distinct part requirements for 
nursing facilities; amending Minnesota Statutes 1990, sections 256B.03, 
by adding a subdivision; 256B.056, by adding a subdivision; 256B.431, 
subdivisions 2i, 21, 3c, 8, and by adding subdivisions; and 256B.48, sub
division 6. 

Referred to the Committee on Health and Human Services. 

Messrs. Hughes and Price introduced-

S. F. No. 164: A bill for an act relating to the city of Maplewood; providing 
an exception from the police civil service system for the chief of police. 

Referred to the Committee on Local Government. 

Messrs. Price, Kelly, Luther, Novak and Dicklich introduced-

S.F. No. 165: A bill for an act relating to labor; regulating employment 
of children; establishing a child labor curfew; providing penalties; amending 
Minnesota Statutes 1990, sections ISIA.04, by adding a subdivision; and 
ISIA.12. 

Referred to the Committee on Employment. 

Messrs. Novak, Price, Ms. Traub, Messrs. Pogemiller and Belanger intro
duced-

S.F. No. 166: A bill for an act relating to taxation; reducing the property 
tax class rate applied to certain homesteads; amending Minnesota Statutes 
1990, section 273.13, subdivision 22. 
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Referred to the Committee on Taxes and Tax Laws. 

Ms. Johnston, Messrs. Lessard. Renneke, Samuelson and Mrs. Pariseau 
introduced-

S.E No. 167: A resolution memorializing the President and Congress of 
the United States to enact full veteran benefits for military personnel called 
to active service, including those called from reserve and National Guard 
units. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Berg; Sams; Bertram; Benson, D.D. and Larson introduced

S.E No. 168: A resolution memorializing the Congress of the United 
States to propose an amendment to the United States Constitution, for 
ratification by the states, specifying that Congress and the states shall have 
the power to prohibit the physical desecration of the flag of the United 
States. 

Referred to the Committee on Judiciary. 

Messrs. Dicklich, Beckman, Mehrkens, Mses. Pappas and Reichgott intro
duced-

S.E No. 169: A bill for an act relating to education; establishing grants 
for parent-to-parent support programs; appropriating money; amending Min
nesota Statutes 1990, section 120.17, by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Johnson, D.E.; Mrs. Benson, J.E.; Mr. Moe, R.D.; Mrs. Pariseau 
and Mr. Dahl introduced-

S.E No. 170: A bill for an act relating to capital improvements; authorizing 
state bonds for maximum effort school loans for certain school districts; 
appropriating money. 

Referred to the Committee on Education. 

Messrs. Bertram; Benson, D.D.; Moe, R.D.; Ms. Johnson, J.B. and Mr. 
Sams introduced-

S.E No. 171: A resolution memorializing the Congress of the United 
. States to enact the POW/MIA truth bill, that relates to the disclosure of 
'li½e .sighting information on American service personnel missing in action 
from. World War 11, Korea, and Vietnam. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Bertram; Benson, D.D.; Moe, R.D.; Ms. Johnson, J.B. and Mr. 
Sams introduced-. ' 

S.E No. 172: A resolution memorializing the Congress of the United 
States to continue funding of the POW/MIA special investigation that is 
b¢1ng conducted by the United States Senate Foreign Relations Committee. 

Referred to the Committee on Veterans and General Legislation. 
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Messrs. Chmielewski, Riveness and Ms. Ranum introduced-

S.F. No. 173: A bill for an act relating to public employees; defining the 
term "employee" for the purpose of the public employees labor relations 
act; amending Minnesota Statutes 1990, section I 79A.03, subdivision 14. 

Referred to the Committee on Governmental Operations. 

Messrs. Dahl; Johnson, D.J.; Mehrkens and Larson introduced-

S.F. No. 174: A bill for an act relating to education; revising certain open 
enrollment deadlines; amending Minnesota Statutes 1990, section 120.062, 
subdivisions 4, 6, and Sa. 

Referred to the Committee on Education. 

Mr. Davis introduced-

S.F. No. 175: A bill for an act relating to taxation; exempting the city of 
~sle from certain tax increment financing provisions. 

Referred to the Committee on Economic Development and Housing. 

Mr. Hughes, Ms. Traub, Messrs. Dicklich, Dahl and Mehrkens intro
duced-

S. F. No. 176: A bill for an act relating to education; expanding early 
childhood family education programs and revenue to low-income children 
and their families; appropriating money; amending Minnesota Statutes 1990, 
sections 121.882, subdivision 6, and by adding a subdivision; 124.175; and 
124.2711, subdivisions I and 4. 

Referred to the Committee on Education. 

Messrs. Berg, Bernhagen, Vickerman and Renneke introduced-

S.F. No. 177: A bill for an act relating to agriculture; abolishing the right 
of first refusal of an immediately preceding former owner who was a par
ticipant in the family farm security program; amending Minnesota Statutes 
1990, section 500.24, subdivision 6. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Chmielewski introduced-

S.F. No. 178: A bill for an act relating to game and fish; providing for 
issuance and requiring display of black tags by deer hunters; amending 
Minnesota Statutes 1990, sections 97A.485, by adding a subdivision; and 
978,071. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis; Morse; Stumpf; Benson, D.D. and Bertram introduced-

S.F. No. 179: A bill for an act relating to taxation; modifying the method 
of determining agricultural market value for property tax purposes; amend
ing Minnesota Statutes I 990, sections 124.213 I, subdivision I; 273.11, 
subdivision I, and by adding a subdivision; and 273.111, subdivision 4; 
repealing Minnesota Statutes I 990, section 273.11, subdivision IO. 
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Referred to the Committee on Taxes and Tax Laws. 

Messrs. Morse; Benson, D.D.; Novak; Bernhagen and Price introduced

S.F. No. 180: A bill for an act relating to taxation; exempting certain 
planting services from the sales tax; providing that certain sales of shrubbery, 
trees, plants, and sod are treated as contracts for the improvement of real 
property; amending Minnesota Statutes 1990, section 297 A.0 I, subdivi
sions 3 and 4. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Benson, D.D.; Storm; Day; Mrs. Benson, J.E. and Mr. Neuville 
introduced-

S.F. No. 181: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes I 990, 
sections 290.0 I, subdivision 19a; and 290. 92, subdivisions 5 and 5a; pro
posing coding for new law in Minnesota Statutes, chapter 290; proposing 
coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Ms. Johnston introduced-

S.F. No. 182: A resolution memorializing in support of the President of 
the United States and the United States military personnel stationed in the 
Persian Gulf region and their families. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Frederickson, D.J. and Berg introduced-

S.F. No. 183: A bill for an act relating to taxation; authorizing an increase 
in the special levy for income maintenance and social services in Swift 
county. 

Referred to the Committee on Taxes and Tax Laws. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February 7, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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ELEVENTH DAY 

St. Paul, Minnesota, Thursday, February 7, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Johnson, D.E. imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent members. 

Prayer was offered by Senator Donald A. Storm. 

The roll was called. and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.E. 
Day Johnson. D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 

McGowan 
Merriam 
Metzen 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal. as printed 
and corrected, was approved. 

MEMBERS EXCUSED 
Ms. Piper. Messrs. Moe, R.D.; Mehrkens and Solon were excused from 

the Session of today. Mrs. Brataas was excused from the Session of today 
at 2:30 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 24, 1991 
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The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

MEMBER, TRANSPORTATION REGULATION BOARD 

Richard Helgeson, 13516 Clinton Place, Burnsville, Dakota County, Min
nesota, has been appointed by me, effective January 7, 1991 , for a term 
expiring on the first Monday in January, 1997. 

(Referred to the Committee on Transportation.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF EDUCATION 

Gene Mammenga, 2172 Woodlyn Avenue, Maplewood, Ramsey County, 
Minnesota, has been appointed by me, effective January 7, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Education.) 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 31, 1991 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF FINANCE 

John Gunyou, 5208 James Avenue South, Minneapolis, Hennepin County, 
Minnesota, has been appointed by me, effective January 7, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Finance.) 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 31, 1991 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 
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COMMISSIONER OF NATURAL RESOURCES 

Rodney Sando, Route I, Box 771, Chisago City, Chisago County, Min
nesota, has been appointed by me, effective January 7, 1991 , for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Environment and Natural Resources.) 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF TRADE AND ECONOMIC DEVELOPMENT 

E. Peter Gillette, 2309 East Lake of the Isles Parkway, Minneapolis, Hen
nepin County, Minnesota, has been appointed by me, effective February 
I, 1991, for a term expiring on the first Monday in January, I 995. 

(Referred to the Committee on Economic Development and Housing.) 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 54 and 57. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 4, 1991 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 54: A bill for an act relating to juries; requiring persons who 
are 75 years or older and impaired to be excused from jury service upon 
request; proposing coding for new law in Minnesota Statutes, chapter 593. 

Referred to the Committee on Judiciary. 

H.F. No. 57: A bill for an act relating to taxation; property; making 
technical corrections to, and clarifications to, the calculation of certain 
special levies, the calculation of the levy limit base, the calculation of the 
amount of market value reductions in certain property tax discrimination 
actions, certain special levy referendum provisions, and to the effective 
dates of certain aid reductions; amending Minnesota Statutes 1990, sections 
275.50, subdivision 5; 275.51, subdivision 3f; and 278.05, subdivision 4; 
Laws 1990, chapter 604, article 3, sections 49, subdivision 3; 50, subdi
vision 3; 51, subdivision 3; 59, subdivision 2; and 61, subdivision 2; and 
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article 4, section 22. 

Referred to the Committee on Taxes and Tax Laws. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted, 
with the exception of the report on S.F. No. 7. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 7: A bill for an act relating to liquor; authorizing the possession 
or use of alcoholic beverages at a private school under certain conditions; 
amending Minnesota Statutes 1990, section 624. 70 I, subdivision I a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 624. 70 I, subdivision I, is 
amended to read: 

Subdivision I. Except as otherwise provided in subdivision I a, any person 
who introduces or possesses an alcoholic beverage, as defined in section 
340A.101, on any public elementary or secondary school ground, or in any 
se!,eell,aHse or public elementary or secondary school building, is guilty of 
a misdemeanor. 

Sec. 2. Minnesota Statutes 1990, section 624.701, subdivision la, is 
amended to read: 

Subd. I a. (EXCEPTIONS.] Subdivision I does not apply to the following: 

(I) experiments in laboratories; 

(2) 11,ese arganiaetians a person who l>aYe has been issued a temporary 
lieenses license to sell nonintoxicating malt liquor fHIFSl:laRt ffl under section 
340A.403, subdivision 2, or intoxicating liquor under section 340A.404, 
subdivision IO; or 

(3) ftftY" a person possessing nonintoxicating malt liquor or intoxicating 
liquor as a result of a purchase from these 0Fgani2:otions a person or orga
nization holding a temporary lieenses fll::IFSHB:flt te license under section 
340A.403, subdivision 2t, or 340A.404, subdivision JO 

~ !Re ~ossessian or ttSe "f alea!,alie eevef!lges ifl an alooool ttSe awareness 
f!Fogmm that is kekl al a post seeendaFy sehool-;- Sf10Rsare8 0f ilflflFSveEl ay 
!Re selteal;- anti ffffiile<I It) ~OFSBHS 2 ~ yeaFS eki 0f ekief. 

Sec. 3. (EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment and apply 
to actions occurring on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; clarifying that alcoholic beverages 
are prohibited in public elementary and secondary schools; amending Min
nesota Statutes 1990, section 624. 70 I, subdivisions I and I a." 

And when so amended the bill do pass. Mr. Metzen questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
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on Rules and Administration. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 14 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

14 30 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 14 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 14 and insert 
the language after the enacting clause of S.F. No. 30, the first engrossment: 
further, delete the title of H.F. No. 14 and insert the title of S.F. No. 30, 
the first engrossment. 

And when so amended H.F. No. 14 will be identical to S.F. No. 30, and 
further recommends that H.F. No. 14 be given its second reading and sub
stituted for S.F. No. 30, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.F. No. 141: A bill for an act relating to human services; delaying the 
effective date of the moratorium on new negotiated rate facility agreements. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. No. 141 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 14 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Vickerman moved that his name be stricken as a co-author to S.E 
No. 24. The motion prevailed. 

Mr. Frank moved that his name be stricken as a co-author to S.F. No. 
24. The motion prevailed. 

Mr. Chmielewski moved that his name be stricken as a co-author to S.F. 
No. 49. The motion prevailed. 

Mr. Davis moved that the name of Mr. Chmielewski be added as a co
author to S.F. No. 79. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Frank be added as a co-author 
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to S.E No. 113. The motion prevailed. 

Mr. Sams moved that the name of Ms. Johnson, J.B. be added as a co
author to S.E No. 148. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Bertram be added as a co-author 
to S.E No. 158. The motion prevailed. 

Ms. Johnson, J.B. moved that her name be stricken as a co-author to S.E 
No. 171. The motion prevailed. 

Mr. Sams moved that his name be stricken as a co-author to S.E No. 
172. The motion prevailed. 

Mr. Solon moved that S.E No. 147 be withdrawn from the Committee 
on Taxes and Tax Laws and re-referred to the Committee on Commerce. 
The motion prevailed. 

Mr. Bernhagen introduced-

Senate Resolution No. 23: A Senate resolution congratulating the Hutch
inson High School Bicentennial Team for winning the 1991 Minnesota 
championship in the National Bicentennial Competition on the Constitution 
and Bill of Rights. 

Referred to the Committee on Rules and Administration. 

Mr. Price introduced-

Senate Resolution No. 24: A Senate resolution congratulating Shannon 
Scibilia, a Senior at Park High School, on being named to the National 
Soccer Coaches Association of American/Metropolitan . Life Secondary 
School Girls' All-America Team. 

Referred to the Committee on Rules and Administration. 

SUSPENSION OF RULES 

Mr. Luther moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to 
H.E No. 14 and that the rules of the Senate be so far suspended as to give 
H.E No. 14, now on General Orders, its third reading and place it on its 
final passage. The motion prevailed. 

H. E No. 14: A resolution supporting the President of the United States 
and the United States military personnel stationed in the Persian Gulf region 
and their families. 

Ms. Pappas moved that the amendment made to H.E No. 14 by the 
Committee on Rules and Administration in the report adopted February 7. 
1991, pursuant to Rule 49. be stricken. The motion prevailed. So the 
amendment was stricken. 

Ms. Pappas moved to amend H.E No. 14 as follows: 

Page 2, line 3, delete "joins the" and insert "supports the President in 
negotiating a peaceful settlement of the conflict." 

Page 2, delete lines 4 to 6 

Amend the title as follows: 
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Page I, line 2, delete "the President and" 

Page I, line 4, delete "and" 

117 

Page I, line 5, before the period, insert", and supporting the President 
in negotiating a peaceful settlement" 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.E. moved to amend H.F. No. 14 as follows: 

Page I, line 14, delete "may" and insert "approximately 2,400 from 
Minnesota have" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 14 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the resolution, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hollinger Luther 
Hughes Many 
Johnson, D.E. McGowan 

Merriam 
Metzen 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott 

Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

So the resolution, as amended, was passed and its title was agreed to. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Knaak; Frederickson, D.R.; Storm and Metzen introduced

S.F. No. 184: A bill for an act relating to health·care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.5I to 62E.55. 

Referred to the Committee on Health and Human Services. 
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Messrs. Bertram; Benson, D.D.; Johnson, D.E. and Ms. Johnson, J.B. 
introduced-

S.F. No. 185: A bill for an act relating to elections; requiring absentee 
ballots to be prepared and delivered at least 40 days before an election; 
amending Minnesota Statutes 1990, section 204B.35, subdivision 4. 

Referred to the Committee on Elections and Ethics. 

Messrs. Kelly, Stumpf, Laidig, Knaak and Luther introduced-

S.F. No. 186: A bill for an act relating to eminent domain; allowing entry 
onto land for examination purposes before beginning eminent domain pro
ceedings; amending Minnesota Statutes 1990, section 117.041. 

Referred to the Committee on Judiciary. 

Mr. Spear, Ms. Berglin, Messrs. Belanger, Samuelson and Cohen intro
duced-

S.F. No. I 87: A bill for an act relating to mental health; authorizing 
competent persons to make advance declarations regarding mental health 
treatment; amending Minnesota Statutes 1990, section 253B.03. 

Referred to the Committee on Judiciary. 

Ms. Ranum, Messrs. Novak and Solon introduced-

S.F. No. 188: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I ;and43A.08, subdivision la;proposingcoding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Vickerman; Johnson, D.J.; Mrs. Adkins and Mr. Dicklich intro
duced-

S.F. No. 189: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I, adding a section to provide that the right to keep 
and bear arms shall not be abridged. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman, Beckman, Davis and Mrs. Adkins introduced

S. F. No. 190: A resolution memorializing the President and Congress to 
propose an amendment to the United States Constitution giving Congress 
and the states the power to prohibit physical desecration of the United States 
flag. 
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Referred to the Committee on Judiciary. 

Messrs. Beckman; Moe, R.D.; Davis; Benson, D.D. and Vickerman intro
duced-

S.F. No. 191: A bill for an act relating to health; modifying the distribution 
of money from the emergency medical services fund; requiring a study of 
basic and advanced life support reimbursement; requiring a study of ambu
lance subscription plans; amending Minnesota Statutes 1990, section 
144.8093, subdivisions 2 and 4. 

Referred lo the Committee on Health and Human Services. 

Mr. Bertram introduced-

S. F. No. 192: A bill foran act relating lo retirement; providing for reduction 
of judges' retirement benefits by an amount equal lo half of social security 
benefits only upon the receipt of social security benefits by judges; amending 
Minnesota Statutes 1990, section 490.129. 

Referred lo the Committee on Governmental Operations. 

Messrs. Finn; Frederickson, D.J. and Stumpf introduced-

S.F. No. 193: A bill for an act relating to courts; allowing counties with 
chambered judges to retain the judicial position; recognizing adequate access 
lo the courts as a factor in determining whether a judicial position should 
remain or be abolished or transferred; amending Minnesota Statutes 1990, 
section 2. 722, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Frank, Marty, Ms. Pappas, Mr. Kroening and Ms. Piper intro
duced-

S.F. No. 194: A bill for an act relating lo dislocated workers; revoking 
the sunset provision on the dislocated worker fund; repealing Laws 1990, 
chapter 568, article 6, section 4. 

Referred to the Commillee on Employment. 

Mr. Bertram introduced-

S.F. No. 195: A bill for an act relating to drivers' licenses; clarifying 
procedure for review of driver's license revocation or disqualification under 
implied consent law; defining farm truck for purposes of driver's license 
classifications; restricting exemption for drivers of certain federal vehicles 
from requirement to possess commercial driver's license; clarifying offenses 
for which driver may be disqualified from holding commercial driver's 
license; amending Minnesota Statutes 1990, sections 169.123, subdivision 
Sc; 171.01, by adding a subdivision; 171.02, subdivision 2; 171.03; and 
171.165, subdivision 3. 

Referred to the Committee on Transportation. 
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Messrs. Beckman, Davis, Vickerman, Renneke and Bernhagen intro
duced-

S.F. No. 196: A bill for an act relating to economic development; specifying 
that money transferred or appropriated to the capital access program account 
is appropriated to the commissioner of trade and economic development; 
amending Minnesota Statutes 1990, section 11618765, by adding a 
subdivision. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Vickerman; DeCramer; Johnson, D.E.; Mehrkens and 
Chmielewski introduced-

S.F. No. 197: A bill for an act relating to highways; requiring notice to 
town boards of town roads proposed to be used as temporary trunk highway 
detours or haul roads and providing for restoration of those roads; amending 
Minnesota Statutes 1990, sections 161.24, subdivision 3; and 161.25; pro
posing coding for new law in Minnesota Statutes, chapter 161. 

Referred to the Committee on Transportation. 

Mses. Berglin and Flynn introduced-
S.F. No. 198: A bill for an act relating to consumer protection; prohibiting 

the provision of a credit card number as a condition of check cashing or 
acceptance; proposing coding for new law in Minnesota Statutes, chapter 
325F. 

Referred to the Committee on Commerce. 

Mr. Vickerman, Mses. Flynn, Traub, Messn!. Storm and Hughes intro
duced-

S.F. No. 199: A bill for an act relating to occupations and professions; 
establishing the professional counseling licensing board; requiring profes
sional counselors to be licensed; providing penalties; appropriating money; 
amending Minnesota Statutes 1990, sections 148A.0I, subdivision 5; 
148B.0 I, subdivision 6, and by adding a subdivision; 148B.02, subdivision 
I; 148B.40, subdivision 3; 214.01, subdivision 2; 214.04, subdivision 3; 
and 609.341, subdivision 17; proposing coding for new law in Minnesota 
Statutes, chapter 148B. 

Referred to the Committee on Health and Human Services. 

Mr. Merriam introduced-
S.F. No. 200: A bill for an act relating to appropriations; appropriating 

money to the department of finance for certain data search and copying 
expense; proposing coding for new law in Minnesota Statutes, chapter I 6A. 

Referred to the Committee on Finance. 

Ms. Berglin introduced-
S. F. No. 20 I: A bill for an act relating to health; modifying medical 

assistance coverage of abortion services; appropriating money; amending 
Minnesota Statutes 1990, section 256B.0625, subdivision 16. 

Referred to the Committee on Health and Human Services. 
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Messrs. Dahl, Solon, Samuelson, Mrs. Pariseau and Mr. Belanger intro
duced-

S.F. No. 202: A bill for an act relating to occupations and professions; 
requiring residential building contractors, remodelers, and specialty con
tractors to be licensed by the state; establishing a builders state advisory 
council; providing penalties; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Commerce. 

Mr. Bernhagen introduced-

S. F. No. 203: A bill for an act relating to education; providing for operating 
fund deficits in certain cases involving certain cooperating and combining 
districts; amending Minnesota Statutes 1990, section 124.2725, by adding 
a subdivision. 

Referred to the Committee on Education. 

Messrs. Marty, Luther and Cohen introduced-

S.F. No. 204: A bill for an act relating to consumer protection; regulating 
consumer credit information procedures; providing for the regulation of 
credit service organizations; providing penalties; proposing coding for new 
law in Minnesota Statutes, chapters 3250 and 332. 

Referred to the Committee on Commerce. 

Messrs. Solon, Metzen, Mrs. Brataas, Messrs. Kelly and Cohen intro
duced-

S.F. No. 205: A bill for an act relating to insurance; modifying the 
allowable delinquency and related charges in premium finance agreements; 
amending Minnesota Statutes 1990, section 59A. 10. 

Referred to the Committee on Commerce. 

Mrs. Pariseau, Messrs. McGowan and Halberg introduced-

S.F. No. 206: A bill for an act relating to crime; expanding the crime of 
disorderly conduct to cover certain offensive, obscene, or abusive conduct; 
amending Minnesota Statutes 1990, section 609.72, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Beckman, Morse, Renneke, Davis and Bertram introduced

S.F. No. 207: A resolution memorializing the Board of Regents of the 
University of Minnesota to postpone its decision on whether to close the 
Waseca campus. 

Referred to the Committee on Education. 

Messrs. Mehrkens, Langseth, Chmielewski, Vickerman and Mrs. Benson, 
J.E. introduced-

S.F. No. 208: A bill for an act relating to motor vehicles; providing for 
seven-year, in transit license plates for motor vehicle dealers; amending 
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Minnesota Statutes 1990, sections 168.12, subdivision I; 168.27, subdi
visions 16 and 17; and 297B.035, subdivision 2. 

Referred to the Committee on Transportation. 

Mr. Kelly, Ms. Pappas, Messrs. Dicklich, Dahl and Knaak introduced

S.E No. 209: A bill for an act relating to education; increasing the number 
of required days of school in steps; amending Minnesota Statutes 1990, 
sections 120. IOI, subdivision 5, and by adding subdivisions; 120.64, sub
division 4; 124.17, subdivision I; and 124.19, subdivisions I, 4, and 7. 

Referred to the Committee on Education. 

Messrs. Sams, Vickerman, Chmielewski, Frank and Bertram intro
duced-

S.E No. 210: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters I 6B; and 62J; repealing Min
nesota Statutes I 990, sections 62E.5 I to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson, Vickerman, Sams, Ms. Berglin and Mr. Metzen intro
duced-

S.E No. 211: A bill for an act relating to human services; reducing the 
required parental contribution toward the cost of services to children; amend
ing Minnesota Statutes 1990, section 252.27, subdivision 2a. 

Referred to the Committee on Health and Human Services. 

Messrs. Finn, Sams, Neuville and Ms. Ranum introduced-

S.E No. 212: A bill for an act relating to drivers' licenses; extending 
waiting period for person to receive limited driver's license who has been 
convicted of manslaughter or criminal negligence with a motor vehicle; 
amending Minnesota Statutes 1990, section 171.30, subdivision 2, and by 
adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Johnson, D.E.; Berg; Samuelson; Larson and Frederickson, D.J. 
introduced-

S.E No. 213: A bill for an act relating to municipal tort liability; specifying 
liability for injuries caused by beach and swimming pool equipment; amend
ing Minnesota Statutes 1990, section 466.03, by adding a subdivision. 
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Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.J.; DeCramer; Johnson, D.E. and Mondale intro
duced-

S. F. No. 214: A bill for an act relating to motor fuels; changing the 
payment for ethanol production; providing that gasoline sold in Minnesota 
must be blended with ethanol; amending Minnesota Statutes 1990, sections 
41A.09, subdivision 3; and 239.76, by adding a subdivision; repealing 
Minnesota Statutes I 990, section 41A.09, subdivision 6. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Chmielewski, Bertram, Vickerman, Bernhagen and Mrs. 
Pariseau introduced-

S.F. No. 215: A bill for an act relating to taxation; exempting road main
tenance vehicles purchased by towns from payment of the motor vehicle 
excise tax; amending Minnesota Statutes 1990, section 297B.03. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Stumpf; Lessard; Johnson, D.J. and Moe, R.D. introduced

S.F. No. 216: A bill for an act relating to alcoholic beverages; allowing 
proof of age by means of a Canadian consumption card; amending Minnesota 
Statutes 1990, section 340A.503, subdivision 6. 

Referred to the Committee on Judiciary. 

Mr. Langseth introduced-

S.F. No. 217: A bill for an act relating to highways; adding route to the 
state highway system. 

Referred to the Committee on Transportation. 

Messrs. Lessard and Price introduced-

S.F. No. 218: A bill for an act relating to the environment; pollution 
control agency; conforming certain rulemaking procedures to the admin
istrative procedure act; providing for junk yard investigations; permitting 
collection of money for household hazardous waste programs; providing for 
a charge for training program fees and for computer use; amending Min
nesota Statutes 1990, sections 115.44, subdivisions 4, 6, and 7; l 15A.96, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 
115A and I 16. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Merriam and Ms. Johnson, J.B. introduced-

S.F. No. 219: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited ]ands that border public water or natural wetlands in 
Anoka county. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Waldorf introduced-

S.E No. 220: A bill for an act relating to human services; providing for 
downsizing of certain community facilities; appropriating money; amending 
Minnesota Statutes 1990, sections 252.46, subdivision 4; 256B.092, sub
division 7; and 256B .501, subdivision 3b; proposing coding for new law 
in Minnesota Statutes, chapter 252. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin, Messrs. Merriam, Vickerman and McGowan introduced-

S.E No. 221: A bill for an act relating to children; establishing procedures 
for the placement and removal of children in foster homes; proposing coding 
for new law in Minnesota Statutes, chapter 257. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson, Vickerman, Knaak, Mses. Piper and Flynn intro
duced-

S. E No. 222: A bill for an act relating to health; requiring licensed 
optometrists to be certified by the board of optometry to prescribe legend 
drugs; authorizing the prescription of legend drugs by licensed optometrists 
who are board certified; amending Minnesota Statutes 1990, sections 
148.572; 148.574; and 151.01, subdivision 23; proposing coding for new 
law in Minnesota Statutes, chapter 148. 

Referred to the Committee on Health and Human Services. 

Messrs. Larson, Day, Mrs. Benson, J.E. and Ms. Johnston introduced-

S. E No. 223: A bill for an act relating to education; increasing the formula 
allowance; changing AFDC unit weighting; requiring a rule on elementary 
school preparation time; amending Minnesota Statutes 1990, sections 
124.17, subdivision I b; and l 24A.22, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Messrs. Luther and Marty introduced-

S. E No. 224: A bill for an act relating to the public defender; providing 
who is eligible to be represented by the public defender; authorizing good 
conduct reduction of sentence for persons serving terms in local correctional 
facilities as a condition of probation; amending Minnesota Statutes 1990, 
sections 590.05; 611.14; 61 I. 18; 611.25, subdivision I; and 643.29, sub
division 1. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Hughes, Pogemiller and Marty introduced-

S.E No. 225: A bill for an act relating to elections and government ethics; 
reducing the contribution limits to constitutional officer candidates; limiting 
preprimary expenditures to the spending limit; including cost of food and 
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beverages for volunteers as a noncampaign disbursement; reducing the pub
lic subsidy to unopposed candidates; requiring candidates to file a campaign 
spending report 30 days before the general election; increasing late filing 
fees; requiring lobbyists to report names and addresses of principals; pro
viding for administrative enforcement of the prohibition on fundraising 
during legislative sessions; requiring reporting of the sum of noncampaign 
disbursements; requiring the reporting of last-minute loans; imposing a late 
filing fee for failing to correct incorrect documents; providing for with
holding of public subsidy for filing a false affidavit of matching funds; 
requiring candidates for county attorney to be licensed to practice law in 
Minnesota; amending Minnesota Statutes 1990, sections 6. 76; lOA.01, 
subdivisions 10, 10c, 25, and 26; lOA.02, subdivision 9; lOA.03, subdi
vision 2; lOA.04, subdivisions 5, 6, and 7; I0A.065, subdivision 3, and 
by adding a subdivision; I0A.09, subdivisions 2, 6a, and 7; lOA.20, sub
divisions 2, 3, 5, and 12; I0A.23; I0A.25, subdivisions 5, 7, 10, and by 
adding a subdivision; I0A.255, subdivision 3; IOA.27, subdivision I; 
I0A.30, subdivision 2; IOA.31, subdivisions 3, 10, and by adding a sub
division; lOA.322, subdivisions I and 4; I0A.323; lOA.324, subdivision 
3; lOA.43, subdivisions 3 and 4; IOA.44, subdivision 4; 201.091, subdi
vision 4; 204B.06, subdivision 4; 204C.32, subdivision 2; 204C.33, sub
division 3; 290.06, subdivision 23; 383B.053, subdivision I; and 388.01. 

Referred to the Committee on Elections and Ethics. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 2:00p.m., Monday, 
February 11, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWELFfHDAY 

St. Paul, Minnesota, Monday, February 11, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Thaddeus Wojcik. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, J.B. 
Day Johnston 
DeCramer Kelly 
Dicklich Knaak 
Finn Kroening 
Flynn Lai dig 
Frank Langseth 
Frederickson, D.J. Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Mr. Frederickson, D.R. and Ms. Piper were excused from the Session of 
today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

The Honorable Jerome Hughes 
President of the Senate 

January 31, 1991 
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Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF HUMAN SERVICES 

Natalie Haas Steffen, 7007 Northwest 164th Avenue, Ramsey, Anoka 
County, Minnesota, has been appointed by me, effective January 23, 1991, 
for a term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Health and Human Services.) 

Warmest regards, 
Arne H. Carlson, Governor 

February 6, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Senator Hughes: 

I respectfully request the opportunity to address a joint session of the House 
and Senate of the 77th Session of the Minnesota Legislature on Wednesday, 
February 20, 1991, at noon, for the purpose of presenting my budget 
message to the Legislature. 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to inform the Senate that the House of Representatives 
invites and is ready to meet with the Senate at 11:45 a. m., Wednesday, 
February 20, 1991, to receive the budget message of the Honorable Arne 
H. Carlson, Governor of the State of Minnesota, said budget message to 
be delivered at 12:00 noon, Wednesday, February 20, 1991. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 7, 1991 

Mr. Moe, R. D. moved that the Senate accede to the request of the House 
of Representatives to meet in Joint Convention in the House Chamber at 
11:45 a.m., Wednesday, February 20, 1991, to receive the budget message 
of the Honorable Arne H. Carlson, Governor of the State of Minnesota. 
The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has appointed a committee 
of five members of the House to act with a similar committee on the part 
of the Senate to escort the Governor to the Joint Convention to be held in 
the House Chamber, Wednesday, February 20, 1991, said Joint Convention 
to be convened at 11 :45 a.m. and said budget message of the Governor to 
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be delivered at 12:00 noon. 

Jennings, Chair; Farrell; Hanson; Ozment and Sviggum have been 
appointed as members of such committee on the part of the House. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 7, 1991 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 18: A bill for an act relating to taxation; property; allowing Pope 
county a special levy for certain purposes. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 4, insert: 

"Section I. Minnesota Statutes 1990, section 275.50, subdivision 5a, is 
amended to read: 

Subd. 5a. [SPECIAL LEVIES; LOCAL.] "Special levies" also includes 
those portions of ad valorem taxes levied by the following governmental 
subdivisions for the years and purposes given in the cited laws: 

(I) Goodhue county for the county historical society as provided in Laws 
1990, chapter 604, article 3, section 50; 

(2) the city of Windom for a municipal hospital as provided in Laws 
1990, chapter 604, article 3, section 51; 

(3) Koochiching county for ambulance service as provided in Laws 1990, 
chapter 604, article 3, section 52; 

(4) Douglas county for solid waste management as provided in Laws 
1990, chapter 604, article 3, section 53; 

(5) the city of Bemidji and Beltrami county to pay bonds for an airport 
terminal as provided in Laws 1990, chapter 604, article 3, section 57; 

(6) Ramsey county to pay bonds for a facility for the arts and sciences 
as provided in Laws 1990, chapter 604, article 3, section 58; 

(7) the city of Rosemount for an armory as provided in Laws 1990, 
chapter 604, article 3, section 59; 

(8) the cities of Maple Grove, Brooklyn Park, Brooklyn Center, and Coon 
Rapids for peace officer salaries and benefits as provided in Laws 1990, 
chapter 604, article 3, section 60; 8"" 

(9) a city described in and for debt service as provided in Laws I 990, 
chapter 604, article 3, section 61; and 

(IO) Pope county for solid waste management as provided in section 2." 
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Page I, line 20, delete "section I is" and insert "sections I and 2 are" 

Renumber the sections in sequence 

Amend the title as follows: 
Page I, line 3, after "purposes" insert"; amending Minnesota Statutes 

1990, section 275.50, subdivision Sa" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 149: A bill for an act relating to taxation; allowing Mahnomen 
county and the city of Mahnomen to make special levies for the Mahnomen 
county hospital; amending Minnesota Statutes I 990, section 275.50, sub
division Sa. 
. Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, after "county" insert "and village" 

Page 2, line 17, after "county" insert "and village" 

Page 2, line 33, delete "or" and insert "and" 

Page 3, line 17, after "county" insert "and village" 

Page 3, line 33, delete "or" and insert .. and" 

Amend the title as follows: 
Page I, line 4, after "county" insert "and village" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 106: A bill for an act relating to property; permitting name or 
identity change of corporate mortgagee or assignee of mortgagee in the 
recital in a mortgage satisfaction or release to be recorded without further 
evidence of name or identity change; clarifying application of language 
regulating distributions to a testamentary trustee; amending Minnesota Stat
utes 1990, section 524.3-913; proposing coding for new law in Minnesota 
Statutes, chapter 507. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line I 9, after "release" insert "that is otherwise recordable and" 
and delete "recites" and insert "specifies" 

Page I, line 20, delete "acknowledgement" and insert "acknowledgment 
the merger, consolidation, amendment, or conversion event causing" and 
delete "of' and insert "in" 

Page I, line 21, delete "It" and insert "The satisfaction or release" 

Page I, line 25, delete "it" and insert "the satisfaction or release" 

Page I, line 28, before the period, insert", and the county recorder and 
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the registrar of titles shall rely upon it to satisfy or release the mortgage" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 107: A bill for an act relating to marriage; providing alternate 
forms of marriage solemnization; amending Minnesota Statutes 1990, sec
tion 517.18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, after "SOLEMNIZATION" insert "; SPECIAL 
PROVISIONS" 

Page I, line 10, strike "the people called Friends or Quakers" and after 
the stricken comma, insert "members of the Society of Friends" 

Page 2, delete lines 10 to 15 and insert: 

"Subd. 4a. [HMONG.] Marriages may be solemnized among Hmong 
according to the form and usage of Hmong culture. The Mej Koob, the 
traditional negotiators who arranged the marriage, or other Hmong persons 
solemnizing a marriage under this subdivision, shall attach to the marriage 
certificate an affidavit stating they have read and understand the require
ments of this chapter. " 

Page 2, line 17, strike Hthe" and insert "other 0 

Page 2, line 18, delete "chapter 517" and insert "this chapter" 

Page 2, line 20, delete "one month" and insert "30 days" 

Page 2, delete lines 31 to 36 and insert: 

"For marriages solemnized under subdivision 4a, the solemnizer shall 
deliver the certificate with the attached affidavit required by subdivision 
4a. 

Sec. 2. [RETROACTIVITY.] 

Marriages performed in Minnesota in a manner described in section I, 
subdivision 3 or 4a, but prior to the effective date of this act, may be 
retroactively validated within one year of the effective date of this act, if 
the parties obtain a marriage license, the marriage meets all other require
ments of Minnesota Statutes, chapter 517, and a certificate of marriage is 
signed by the parties and six witnesses present at the original ceremony. 
Notwithstanding the requirements of Minnesota Statutes, section 517.07, a 
marriage license obtained in order to comply with this section is valid even 
though it is obtained after the marriage was solemnized. The certificate 
must state the original date of marriage and must otherwise be filed under 
section I, subdivision 6." 

Page 3, delete lines I to 4 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 6: A bill for an act relating to insurance; clarifying policy 
requirement provisions relating to Medicare supplement insurance plans; 
amending Minnesota Statutes 1990, section 62A.31, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 90: A bill for an act relating to financial institutions; authorizing 
state banks to acquire eligible savings associations and operate them as 
detached facilities; amending Minnesota Statutes 1990, section 49.34, sub
division 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [49.341) [STATEBANKACQUISITIONOFELIGIBLESAV
INGS ASSOCIATION.) 

Subdivision I. [SAVINGS ASSOCIATION.) (a) For purposes of this sec
tion, "savings association" means a federally chartered savings bank or 
savings and loan association or state chartered savings bank or savings 
association with deposits that are insured by the Federal Deposit Insurance 
Corporation and which meets one of the following conditions: 

( 1) a conservator, receiver, or liquidator has been appointed through an 
adjudication or other official determination of a court of competent juris
diction, the commissioner, or the appropriate federal banking agency; or 

(2) the savings association Jails to meet the minimum applicable capital 
requirements established by law or regulation promulgated by its principal 
federal or state regulator. 

(bl The determination as to whether a savings association fails to meet 
minimum applicable capital requirements must be made without regard to 
the following conditions: 

(I) the savings association has been granted a forbearance or other relief 
from statutory, regulatory, or other capital requirements by a federal or 
state regulator; 

(2) the savings association has submitted a plan to meet applicable capital 
requirements or standards over a period of time to a federal or state reg
ulator; or 

( 3) a federal or state regulator has approved the capital plan described 
in clause (2 ). 

Subd. 2. [AUTHORIZATION TO ACQUIRE.) (a) Notwithstanding the 
numerical or geographic limitations and consent requirements of section 
47.52, a state bank may acquire a savings association through merger, 
consolidation, or purchase of assets and assumption of liabilities under the 
following conditions: 

(II the commissioner has approved the acquisition; 

(2 I the purpose of the acquisition is to convert the main office and any 
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branches of the main office or any branch of the savings association, the 
assets of which have been acquired and liabilities assumed by the state 
bank, into detached facilities of the acquiring bank; and 

(3) the savings association was established and operated before August 
9, 1989. 

( b) Sections 49 .35 to 49 .41 apply to the consolidation or merger of a 
capital stock savings association and a state bank. Minnesota Statutes 
relating to state banks and this section apply to the governance and operation 
of the consolidated or merged bank. A savings association that is a mutual 
association may be acquired directly through the purchase of assets and 
assumption of liabilities. Minnesota Statutes relating to state banks and this 
section apply to the governance of the acquiring state bank. 

( c) Subject to the limitations and conditions as the commissioner may 
prescribe, the commissioner may permit a state bank which has acquired 
a savings association as provided in this section to retain and carry at a 
valuation determined by the commissioner any assets or investments of the 
savings association and to engage in any activities of the savings association 
not otherwise permitted to state banks. 

Subd. 3. [OPERATION OF SAVINGS ASSOCIATION BRANCH.] A 
state bank that has acquired a branch of a savings association as provided 
under this section may establish and operate any branch of the savings 
association acquired by the state bank as a detached facility of the bank, 
notwithstanding the geographic or numerical limitations and consent 
requirements of section 47 .52, or that the branch was closed due to the 
failure of the banks whose principal offices are located in the same munic
ipality to consent to the establishment of a detached facility as required 
under section 47 .52. The state bank must establish the detached facility as 
provided in this subdivision within 18 months of the date of acquisition of 
the savings association branch. 

Sec. 2. [EFFECTIVE DATE.] 

Section l is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; authorizing state banks 
to acquire eligible savings associations and operate them as detached facil
ities; proposing coding for new law in Minnesota Statutes, chapter 49." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 85: A bill for an act relating to consumer protection; regulating 
automatic garage door opening systems; amending Minnesota Statutes 1990, 
sections 325F.82, subdivision 2, and by adding a subdivision; and 325F.83, 
subdivisions I and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 325F.82, subdivision 2, is 
amended to read: 
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Subd. 2. [AUTOMATIC GARAGE DOOR OPENING SYSTEM.] "Auto
matic garage door opening system" means a system of devices and equip
ment that, when connected to a garage door, automatically opens and closes 
a garage door. 

Sec. 2. Minnesota Statutes 1990, section 325F.82, is amended by adding 
a subdivision to read: 

Subd. 5. [AUTOMATIC REVERSING REQUIREMENT.] "Automatic 
reversing require men(' means the requirements specified in paragraphs 30. I 
and 30.2 of Underwriters Laboratories, Inc., Standards for Safety-UL 325, 
third edition, as revised May 4, 1988, for a residential automatic garage 
door opening system or the requirements specified in paragraph 29. I of 
Underwriters Laboratories, Inc., Standards for Safety-UL325, third edition, 
as revised May 4, 1988, for a commercial vehicular door operator. 

Sec. 3. Minnesota Statutes 1990, section 325F.83, subdivision I, is 
amended to read: 

Subdivision I. [MANUFACTURING, SALES, PURCHASES, RE.PAIRS, 
OR INSTALLATIONS OF SYSTEMS.] W No person shall manufacture, 
sell, offer for sale, purchase, or install in this state an automatic garage 
door opening system for residential buildings that does not comply with 
subdivision 3. 

AA Subd. la. [SERVICE OR REPAIR OF SYSTEMS.] No person shall 
service or repair an automatic garage door opening system for residential 
buildings that does not comply with sHetliYis100 3, p8F8gf811h W the auto
matic reversing requirement after the repair or service. This paragraph does 
not prevent the servicing or repair of an automatic garage door opening 
system if the system will be in compliance with s11Btli•;isieo 3-, poF&gF8ph 
f&};, the automatic reversing requirement after the repair or service. 

The person servicing or repairing the automatic garage door opening 
system shall determine whether or not the system complies with the automatic 
reversing requirement by conducting an on-site test of the system. 

Subd. lb. [WARNING LABEL.] If the automatic garage door opening 
system does not pass the on-site test required by subdivision la, the person 
conducting the test shall complete and conspicuously attach to the automatic 
garage door opening system, a red label that states the following: 

"DANGER 

This garage door opener was tested and does not meet the requirements 
for a working safety reverse feature. This can be dangerous and may cause 
serious injury or death. You are advised to disconnect the opener from the 
door immediately and operate the door manually until the opener has been 
repaired or replaced with one that meets current safety standards relating 
to automatic reversal as provided for in Minnesota Statutes, section 325F.83. 
subdivision I a. 

Model 

Manufacturer 

Serial Number 

Name of Tester 

Firm Name 

Firm Address/Phone Number 

Date" 



134 JOURNAL OF THE SENATE [12TH DAY 

The firm of the agent or employee who attached the red label shall notify 
within ten working days in writing the occupant of the residence that the 
system did not comply with subdivision I a. 

Sec. 4. Minnesota Statutes 1990, section 325E83, subdivision 3, is 
amended to read: 

Subd. 3. [MINIMUM STANDARDS.] (a) No later than January I, 1991, 
all automatic garage door opening systems subject to subdivision I, la, or 
2 must conform to the applicable requirements of Underwriters Laboratories, 
Inc., Standards for Safety-UL 325, third edition, as revised May 4, 1988. 

(b) No later than January I, 1993, all automatic garage door opening 
systems subject to subdivision I or 2 must include an attached edge sensor, 
safety beam, or similar device that when activated causes a closing door 
to open and prevents an open door from closing. This device is to be designed 
and built so that a failure of the device prevents the door from closing. 

Sec. 5. Minnesota Statutes 1990, section 325E83, subdivision 4, is 
amended to read: 

Subd. 4. [MANUFACTURER'S LABELING REQUIREMENTS.] On 
and after January I, 1991, a manufacturer selling or offering for sale auto
matic garage door opening systems in this state shall clearly identify on the 
container and on the system, the month or week and year the system was 
manufactured, and its conformance with UL 325, as required under sub
division 3, paragraph (a). The display of the UL logo or listing mark and 
compliance with the date marking requirements of UL 325 on both the 
container and the system fulfills the manufacturer's labeling requirements 
specified under this subdivision. 

Sec. 6. [STATUTE OF LIMITATIONS.] 

Minnesota Statutes, section 325F.83, subdivision 8, applies to actions 
pending on or begun on or after the effective date of that subdivision. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 5 are effective the day following final enactment. Section 6 
i., effective August I, /990." 

Delete the title and insert: 

"A bill for an act relating to consumer protection; regulating automatic 
garage door opening systems; amending Minnesota Statutes 1990, sections 
325E82, subdivision 2, and by adding a subdivision; and 325E83, subdi
visions I, 3, and 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 109: A bill for an act relating to judicial administration; increasing 
fees; eliminating fees; decreasing the number of certified copies of marriage 
licenses prepared; expanding the probate surcharge to informal probate 
matters; amending Minnesota Statutes 1990, sections 357.021, subdivision 
2; 517.101; and 525.5501, subdivision 2. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 
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Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred the following appointment as reported in the Journal for January 
31, 1991: 

PUBLIC UTILITIES COMMISSION 

Delores J. Knaak 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 4, 1991: 

DEPARTMENT OF PUBLIC SERVICE 
COMMISSIONER 

Krista Sanda 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 18, 149, l06, !07, 6, 90 and 85 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Renneke moved that his name be stricken as a co-author to S.F. No. 
23. The motion prevailed. 

Mrs. Adkins moved that the name of Mr. Frank be added as a co-author 
to S.F. No. !04. The motion prevailed. 

Mr. Bertram moved that the name of Mrs. Pariseau be added as a co
author to S.F. No. 171. The motion prevailed. 

Mr. Bertram moved that the name of Mrs. Pariseau be added as a co
author to S.F. No. 172. The motion prevailed. 

Mr. Storm moved that his name be stricken as a co-author to S. F. No. 
184. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Dahl be added as a co-author 
to S.F. No. 190. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Johnson, J.B. be added as a co
author to S.F. No. 221. The motion prevailed. 

Ms. Reichgott introduced-

Senate Resolution No. 25: A Senate resolution congratulating Cub Scout 
Pack #533, out of Meadow Lake School, New Hope, Minnesota, on their 
participation and award in the Colgate "Youth for America" campaign. 

Referred to the Committee on Rules and Administration. 
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Mr. Moe, R.D. introduced-

Senate Resolution No. 26: A Senate resolution relating to appointment 
of a committee to escort the Governor to the House Chamber for a Joint 
Convention. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

The President of the Senate shall appoint a committee of five members 
of the Senate to act with a like committee on the part of the House of 
Representatives to escort the Honorable Arne H. Carlson, Governor of the 
State of Minnesota, to the House Chamber on the occasion of the Joint 
Convention on Wednesday, February 20, 1991, at 12:00 noon. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

APPOINTMENTS 

Pursuant to the foregoing resolution, the President made the following 
appointments: 

Ms. Johnson, J.B.; Messrs. Finn, Halberg, Hottinger and Neuville. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E No. 141, which the committee recommends to pass. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Samuelson; Sams; Vickerman; Johnson, D.E. and Novak intro
duced-

S.E No. 226: A bill for an act relating to counties; providing fiscal 
limitations on social service mandates; proposing coding for new law in 
Minnesota Statutes, chapter 256E. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgott, Messrs. Luther, Spear, Finn and Belanger introduced

S.E No. 227: A bill for an act relating to marriage dissolution; clarifying 
procedure for modification of certain custody orders; providing for addi
tional child support payments; providing an alternative form of satisfaction 
of child support obligation; imposing a fiduciary duty and providing for 
compensation in cases of breach of that duty; clarifying certain mediation 
procedures; providing for attorneys' fees in certain cases; clarifying language 
concerning certain motions; imposing penalties; amending Minnesota Stat
utes 1990, sections 518.18; 518.551, subdivision 5; 518.57, by adding a 
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subdivision; 518.58, subdivision I, and by adding a subdivision; 518.619, 
subdivision 6; and 518.64, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Spear, Luther, Ms. Reichgott, Messrs. Kelly and Neuville intro
duced-

S.F. No. 228: A bill for an act relating to marriage dissolution; requiring 
a summons to contain certain information; providing for court approval of 
certain items without a hearing; changing requirements for certain court 
orders; limiting joint custody; creating a summary dissolution pilot project; 
appropriating money for legal service to low-income persons and for mar
riage dissolution education and orientation; amending Minnesota Statutes 
1990, sections 518.13, by adding a subdivision; 518.167, subdivision I; 
and 518. 17, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 518. 

Referred to the Committee on Judiciary. 

Messrs. Dahl and Kelly introduced-

S. F. No. 229: A bill for an act relating to animals; making certain pre
sumptions about manufactured home park rules that prohibit residents over 
55 from keeping certain pets; amending Minnesota Statutes 1990, section 
327C.05, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mrs. Pariseau, Mr. Mehrkens and Mrs. Benson, J.E. introduced-

S.F. No. 230: A bill for an act relating to utilities; requiring the public 
utilities commission to adjust the boundary between two telephone 
exchanges. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Kelly, Solon, Cohen, Kroening and Belanger introduced

S.F. No. 231: A bill for an act relating to insurance; accident and health; 
defining full-time students for purposes of dependent coverage; proposing 
coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Dicklich introduced-

S.F. No. 232: A bill for an act relating to public financing; setting con
ditions for the use of the proceeds from certain bonds; amending Minnesota 
Statutes, section 474A.047, subdivision I. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Waldorf, Renneke and Mrs. Pariseau introduced-

S.F. No. 233: A bill for an act relating to state administration; regulating 
conditions of certain contracts, purchases, sales, and appropriations; clar
ifying insurance alternatives; setting conditions for certain land sales; appro
priating money; amending Minnesota Statutes 1990, sections 16B.19, 
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subdivision 5; 16B.48, subdivision 2; 16B.51, subdivision 3; 16B.85, sub
division I; and 94.10, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 16B. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.F. No. 234: A bill for an act relating to education; providing for school 
consolidation in Kittson and Marshall counties in certain circumstances. 

Referred to the Committee on Education. 

Messrs. Solon, Gustafson and Chmielewski introduced-

S.F. No. 235: A bill for an act relating to state government; purchases; 
amending the definition of "manufactured in the United States"; amending 
Minnesota Statutes 1990, section 16B.101, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Gustafson introduced-

S. F. No. 236: A bill for an act relating to retirement; extending access to 
the combined service annuity provision for certain former members of the 
Duluth police pension association. 

Referred to the Committee on Governmental Operations. 

Messrs. Marty and Merriam introduced-

S.F. No. 237: A bill for an act relating to motor vehicles; registration; 
abolishing authority to appoint corporations or private individuals other 
than persons acting on behalf of nonprofit corporations as deputy registrars; 
providing for the transfer of appointments of corporations as deputy regis
trars to private individuals in certain circumstances; requiring county audi
tors to accept appointments as deputy registrars except in certain situations; 
permitting any other county official or any statutory or home rule charter 
city official to be appointed as a deputy registrar; permitting counties to 
contract with private individuals for deputy registrar services in certain 
instances; requiring the registrar of motor vehicles to adopt rules governing 
the hours of operation of deputy registrars; permitting private individuals 
holding appointments as deputy registrars or qualifying for transfers of 
appointments held by corporations to continue to operate as deputy regis
trars; amending Minnesota Statutes 1990, section 168.33, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Benson, D.D.; Larson and Day introduced-

S.F. No. 238: A bill for an act relating to workers' compensation; providing 
a new general system of law for the compensation of employment related 
injuries; providing rights, duties, and remedies; providing for administration 
and procedure; permitting adoption of administrative rules; proposing cod
ing for new law as Minnesota Statutes, chapter 176C. 

Referred to the Committee on Employment. 
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Mrs. Adkins, Messrs. Spear, Belanger, Bertram and Stumpfintroduced

S.F. No. 239: A bill for an act relating to insurance; accident and health; 
prohibiting the nondiagnostic use of X-rays; proposing coding for new law 
in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Messrs. Solon, Chmielewski, Vickerman and Lessard introduced

S.F. No. 240: A bill for an act relating to counties; providing for the 
contents and public availability of the county financial statement; amending 
Minnesota Statutes 1990, section 375.17. 

Referred to the Committee on Local Government. 

Messrs. Stumpf, Solon, Belanger, Hottinger and Mondale introduced

S. F. No. 241: A bill for an act relating to commerce; motor vehicle sales 
and distribution; regulating franchises; proscribing certain acts; providing 
remedies; amending Minnesota Statutes 1990, sections 80E.03, subdivision 
2; 80E.04, subdivision I; 80E.05; 80E.06, subdivision 2; 80E.07, subdi
vision I; SOE. I 2; 80E. l 3; and 80E.14, by adding subdivisions. 

Referred to the Committee on Commerce. 

Messrs. Hottinger, Solon, Belanger, Mondale and Metzen introduced

S.F. No. 242: A bill for an act relating to commerce; prohibiting the 
unlawful assignment of certain motor vehicle contracts; proposing coding 
for new law in Minnesota Statutes, chapter 325F. 

Referred to the Committee on Commerce. 

Mr. Neuville and Ms. Johnston introduced-

S.F. No. 243: A bill for an act relating to motor vehicles; abolishing 
requirement to impound vehicle registration certificates; making technical 
corrections; providing for reciprocal privileges relating to disabled parking 
certificates issued by foreign countries; amending Minnesota Statutes 1990, 
sections 168.041; 169.123, subdivision 5b; 169.346, subdivision I; 
169.795; and 171.29, subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Hottinger introduced-

S.F. No. 244: A bill for an act relating to retirement; providing certain 
disability benefits to certain persons under the public employees retirement 
association police and fire plan. 

Referred to the Committee on Governmental Operations. 

Mr. Hottinger introduced-

S.F. No. 245: A bill for an act relating to education; establishing a schol
arship program; specifying conditions; proposing coding for new law in 
Minnesota Statutes, chapter 135A. 
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Referred to the Committee on Education. 

Messrs. Hottinger, Neuville and Ms. Ranum introduced-

S.E No. 246: A bill for an act relating to probate; increasing the limit 
on an estate subject to collection of personal property by affidavit; amending 
Minnesota Statutes 1990, section 524.3-1201. 

Referred to the Committee on Judiciary. 

Messrs. Hottinger and Day introduced-

S.E No. 247: A resolution memorializing the Board of Regents of the 
University of Minnesota to postpone its decision on whether to close the 
Waseca campus. 

Referred to the Committee on Education. 

Messrs. Novak and Kelly introduced-

S.E No. 248: A bill for an act relating to civil actions; limiting tort 
liability for a physician subsidiary corporation of the public corporation for 
delivery of health care and related sevices; amending Minnesota Statutes 
1990, section 246A.18. 

Referred to the Committee on Judiciary. 

Messrs. Belanger, Metzen, Solon, Samuelson and Day introduced-

S. E No. 249: A bill for an act relating to commerce; requiring the prep
aration of fiscal notes for proposed health and accident insurance mandates; 
amending Minnesota Statutes I 990, section 3. 982. 

Referred to the Committee on Commerce. 

Messrs. Belanger, Frank, Chmielewski, Ms. Johnston and Mr. Novak 
introduced-

S.E No. 250: A bill for an act relating to taxation; extending homestead 
treatment to certain property; amending Minnesota Statutes 1990, section 
273.124, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Belanger, Kroening, Mrs. Adkins, Ms. Pappas and Mrs. Benson, 
J.E. introduced-

S.E No. 251: A bill for an act relating to consumer protection; regulating 
the disclosure of personal identification information on credit card trans
action forms; providing a penalty; proposing coding for new law in Min
nesota Statutes, chapter 325G. 

Referred to the Committee on Commerce. 

Messrs. Renneke, Beckman, Hottinger and Frederickson, D.R. intro
duced-

S.E No. 252: A bill for an act relating to housing; authorizing a multi
county housing and redevelopment authority to appoint additional com
missioners; amending Minnesota Statutes 1990, section 469.006, 
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subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Lessard and Stumpf introduced-

S.F. No. 253: A bill for an act relating to independent school district No. 
318, Grand Rapids; limiting the amount of revenue to be recognized in a 
certain case. 

Referred to the Committee on Education. 

Mses. Johnson, J.B.; Reichgott and Mrs: Adkins introduced-

S.F. No. 254: A bill for an act relating to health; maternal and child health; 
clarifying eligibility for maternal and child health services; requiring birth 
or death certificate medical supplements to report prenatal exposure to 
controlled substances; amending Minnesota Statutes I 990, sections 
145.883. subdivision 5; and 626.5562, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Price, Berg and Metzen introduced-
S.F. No. 255: A bill for an act relating to horse racing; increasing per 

diem rate for members of the racing commission; requiring that pari-mutuel 
clerks at county fairs be licensed; specifying apportionment and uses of the 
Minnesota breeders' fund; specifying person who may supervise adminis
tration of certain medications; reducing state tax withholding on pari-mutuel 
winnings; amending Minnesota Statutes 1990, sections 240.02, subdivision 
3; 240.09, subdivision 2; 240. 18; 240.24, subdivision 2; and 290.92, sub
division 27. 

Referred to the Committee on Gaming Regulation. 

Messrs. Merriam, Dahl and Davis introduced-
S.F. No. 256: A bill for an act relating to waste management; making 

changes to state and local government responsibility and authority for waste 
management; placing emphasis on waste reduction and recycling; adjusting 
waste facility siting processes; amending Minnesota Statutes 1990, sections 
3.887, subdivision 5; 168.122, subdivision 2; 168.61, subdivision 3a; 
I 15A.02; I 15A.03, subdivision 17a; I 15A.06, subdivision 2; I 15A.14, 
subdivision 4; 115A. I 5, subdivisions 7 and 9; I I 5A.15 I; I I 5A.4 I I, sub
division I; I I 5A.46, subdivision I, and by adding a subdivision; I 15A.49; 
I 15A.53; I 15A.551, subdivisions I and 4; I 15A.552, subdivisions I, 2, 
and by adding a subdivision; l I 5A.554; I I 5A.557, subdivision 4; I I 5A.64, 
subdivision 2; I 15A.67; I 15A.83; I 15A.84, subdivision 2; I 15A.86, sub
division 5, and by adding a subdivision; 1 I 5A.882; I I 5A. 9162, subdivision 
2; I 15A.919; I 15A.923, subdivisions I and la; I 15A.931; I 15A.94, sub
division 4; I 15A.9561; I 15A.96, subdivision 6; 1158.04, subdivision 4; 
I 158.22, subdivision 8; 116.07, subdivision 4j; 325E.042, subdivision 2; 
325E. I 15, subdivision I; 325E. I I 51, subdivision 3; 400.08, subdivision 
I; 473.803, subdivisions 2 and 3; 473.811, subdivisions I, 3, and 5; 
473.823, subdivision 5; 473.845, subdivision 4; 473.848, subdivision 2, 
and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 115A; 325E; and 473; repealing Minnesota Statutes 1990, 
sections 325E.045; and 473.844, subdivision 3; Laws 1989, chapter 325, 
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section 72, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Merriam, Dahl and Davis introduced-

S.F. No. 257: A bill for an act relating to waste management expenditures; 
establishing a solid waste management certification and training program; 
requiring the state resource recovery program to establish a central materials 
recovery facility and centralized collection and transportation of recyclable 
materials from state offices and operations; appropriating money; amending 
Minnesota Statutes 1990, sections I 15A.07, by adding a subdivision; 
I 15A.15, subdivision 6, and by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Vickerman, Beckman, DeCramer, Samuelson and Stumpf intro
duced-

S.F. No. 258: A bill for an act relating to health; modifying the physician 
loan forgiveness program; providing an increase in medical assistance reim
bursement to physicians; requiring a study of obstetrical access; appropri
ating money; amending Minnesota Statutes 1990, section l36A.1355, 
subdivisions 2 and 3. 

Referred to the Committee on Health and Human Services. 

Mr. Kelly introduced-

S. F. No. 259: A bill for an act relating to traffic regulations; requiring 
record ofall speeding violations; amending Minnesota Statutes 1990, section 
169. 99, subdivision I b; repealing Minnesota Statutes 1990, section 171.12, 
subdivision 6. 

Referred to the Committee on Transportation. 

Messrs. Pogemiller, Larson, Ms. Pappas and Mr. Stumpf introduced

S.F. No. 260: A bill for an act relating to education; establishing a state 
loan program for minority teachers; proposing coding for new law in Min
nesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Messrs. Kelly, Cohen, Waldorf, Dicklich and Pogemiller introduced

S. F. No. 261: A bill for an act relating to state government; creating the 
office of victim services and rights within the office of the attorney general; 
providing for its duties; transferring powers and duties of the commissioners 
of corrections and public safety relating to victim services and rights to the 
office of victim services and rights; establishing the sexual violence and 
general crime victims advisory councils; authorizing the director of the 
office of victim services and rights to provide and administer grants-in-aid 
for sexual violence. battered women, and other crime victim programs; 
establishing a family violence task force; amending Minnesota Statutes 1990, 
sections 6l1A.0311, subdivision 2; 6l1A.20, subdivision 2; 6l1A.21; 
61 IA.22; 611 A.31, by adding a subdivision; 61 IA.32, subdivisions I, la, 
4, and by adding a subdivision; 61 IA.33; 61 IA.34, subdivision I, and by 
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adding a subdivision; 61 IA.41, subdivision I; 61 IA.43; 61 IA.55, subdi
vision I; 611A.56, subdivision I; 611A.71, subdivisions I, 2, and 6; 
61 IA.73, by adding a subdivision; and 61 IA.74, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 61 IA; repealing Min
nesota Statutes 1990, sections 611A.02; 611A.221; 611A.23; 611A.31, 
subdivision 5; 61 IA.32, subdivisions 2, 3, and 5; 61 IA.34, subdivision 3; 
611 A.35; 611 A.36, subdivisions I and 2; 61 IA.41, subdivision 2; 61 IA.42; 
and 61 IA.44. 

Referred to the Committee on Health and Human Services. 

Messrs. Vickerman; Langseth; Johnson, D.E.; DeCramer and 
Chmielewski introduced-

S.F. No. 262: A bill for an act relating to highways; allowing specific 
service signs to be erected along interstate highways; amending Minnesota 
Statutes 1990, sections 160.293, subdivisions I, 2, and 3; 160.295, sub
division 2; 160.297; 173.12; and 173.20; repealing Minnesota Statutes 
_1990, section 160.292, subdivision 5. 

Referred to the Committee on Transportation. 

Messrs. Luther, Hughes, Dicklich and Moe, R.D. introduced-

S.F. No. 263: A bill for an act relating to elections; authorizing certain 
experimental mail balloting; appropriating money; amending Minnesota 
Statutes 1990, section 2048.45, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 2048. 

Referred to the Committee on Elections and Ethics. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February 14, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTEENTH DAY 

SI. Paul, Minnesota, Thursday, February 14, 1991 

The Senate met at 2:00 p. m. and was called to order by the Presidenl. 

CALL OF THE SENATE 
Mr. Frederickson, D.R. imposed a call of the Senate. The Sergeant at 

Arms was instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rabbi Stacy Offner. 

The roll w.~s called. and the following Senators answered to their names: 
Adkins Davi:-. Johnson, D.E. Mehrkens Ranum 
Beckman Day Johnson. D.J. Merriam Reichgott 
Belanger DeCramer Johnson. J.B. Metzen Renneke 
Benson, D.D. Dicklich Johnston Moe. R.D. Riveness 
Benson. J.E. Finn Kelly Mondale Sams 
Berg Flynn Knaak Morse Samuelson 
Berglin Frank Kroening Neuville Spear 
Bernhagen Frederickson. D.J. Laidig Novak Storm 
Bertram Frederickson. D.R. Langseth Olson Stumpf 
Brataas Gustafson Larson Pappas Tmub 
Chmielewski Halberg Lessard Pariseau Vickerman 
Cohen Hottinger Marty Pogemillcr Waldorf 
Dahl Hughes McGowan Price 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal. as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Ms. Piper, Messrs. Luther and Solon were excused from the Session of 
today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mitlccs indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 31, 1991 
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The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF THE MINNESOTA POLLUTION CONTROL 
AGENCY 

Charles W. Williams, 5591 North Shore Drive, Duluth, St. Louis County, 
Minnesota, has been appointed by me, effective January 23, 1991, for a 
term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Environment and Natural Resources.) 

February I, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF LABOR AND INDUSTRY 

John Burr Lennes, Jr., 16720 Norell Avenue North, Marine-on-St. Croix. 
Washington County, Minnesota, has been appointed by me, effective January 
30. 1991. for a term expiring on the first Monday in January. 1995. 

(Referred to the Committee on Employment.) 

Warmest regards, 
Arne H. Carlson. Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 152. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted February I I, 1991 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 152: A bill for an act relating to taxation; allowing Mahnomen 
county and the city of Mahnomen to make special levies for the Mahnomen 
county and village hospital; amending Minnesota Statutes 1990, section 
275.50, subdivision 5a. 

Mr. Moe, R.D. moved that H.F. No. 152 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report pertaining to appointments. The 
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motion prevailed. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S. E No. 171: A resolution memorializing the Congress of the United 
States to enact the POW /MIA truth bill, that relates to the disclosure of 
live sighting information on American service personnel missing in action 
from World War II, Korea, and Vietnam. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 172: A resolution memorializing the Congress of the United 
States to continue funding of the POW /MIA special investigation that is 
being conducted by the United States Senate Foreign Relations Committee. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S. E No. 69: A bill for an act relating to education; eliminating the deduc
tion for one year's interest payments from the proceeds of state bonds for 
maximum effort school loans; amending Minnesota Statutes 1990, section 
124.46, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1990, section 124.40, subdivision I, is 
amended to read: 

Subdivision I. There is hereby appropriated to the fund, in addition to 
all sums which have been or may hereafter be appropriated thereto by any 
law, the net proceeds of sale of any state school loan bonds authorized to 
be issued under section 124.46, and all income received from the investment 
of said net proceeds, afler dedue•iRg ffefft ff\e aggregate preeeeds et: sale die 
ftffl8UfH whiell ts required hy ~ 124.46, 91:1hdi•risieR J. te k e,edi•ed 8ft6 
is hereby appropriated to the school loan bond account in the state bond 
fund." 

Page 2, after line 21, insert: 

"Sec. 3. Minnesota Statutes 1990, section 124.477, is amended to read: 

124.477 [BOND ISSUE; MAXIMUM EFFORT SCHOOL LOANS; 
1988.) 

To provide money to be loaned to school districts as agencies and political 
subdivisions of the state to acquire and to better public land and buildings 
and other public improvements of a capital nature, in the manner provided 
by the maximum effort school aid law, the commissioner of finance shall 
issue and sell school loan bonds of the state of Minnesota in the maximum 
amount of $22,000,000, in addition to the bonds already authorized for 
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this purpose. The same amount is appropriated to the maximum effort school 
loan fund and must be spent under the direction of the commissioner of 
education to make debt service loans and capital loans to school districts 
as provided in sections 124.36 to 124.47. The bonds must be issued and 
sold and provision for their payment must be made according to section 
124.46. For bonds sold prior to January 1, 199/, enough money to pay 
interest on the bonds to and including July I in the second year after the 
date of issue must be credited from the bond proceeds to the school loan 
bond account in the state bond fund. Expenses incidental to the sale, print
ing, execution, and delivery of the bonds, including, but without limitation, 
actual and necessary travel and subsistence expenses of state officers and 
employees for those purposes, must be paid from the maximum effort school 
loan fund, and the money necessary for the expenses is appropriated from 
that fund." 

Page 2, line 23, delete "Section I is" and insert "Sections 1 to 3 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "section" and insert "sections 124.40, subdivision 
I;" and before the period, insert"; and 124.477" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation. 
to which was referred 

H.E No. 13: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which were referred the following appointments as reported in the Journal 
for January 14, 1991: 

ENVIRONMENTAL TRUST FUND CITIZENS' ADVISORY 
COMMITTEE 

Al Brodie 
Robert De Vries 
Gena Doyscher 

Ruth Fitzmaurice 
Jack LaVoy 

Darby Nelson 
John Rose 

Joseph Sizer 

MINNESOTA ENVIRONMENTAL QUALITY BOARD 

Pat Davies 
Robert Dunn 
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MINNESOTA POLLUTION CONTROL AGENCY 

Russell W. Domino 
Loni Kemp 

fl3THDAY 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 171 and 172 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Johnson, J.B. moved that the name of Mr. Novak be added as a co
author to S.F. No. 132. The motion prevailed. 

Mr. Finn moved that the name of Mr. Hottinger be added as a co-author 
to S.F. No. 193. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 198. The motion prevailed. 

Mr. Finn moved that the name of Mr. Bertram be added as a co-author 
to S. F. No. 2 I 2. The motion prevailed. 

Mr. Lessard moved that the names of Mr. Bernhagen and Mrs. Benson, 
J.E. be added as co-authors to S.F. No. 218. The motion prevailed. 

Mr. Luther moved that the name of Mr. Pogemiller be added as a co
author to S.F. No. 263. The motion prevailed. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 27: A Senate resolution recognizing the contri
butions and sacrifices of Dan W. Gustafson as a leader in labor, government, 
and human advancement in the State of Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that H.F. No. 152 be taken from the table. The 
motion prevailed. 

SUSPENSION OF RULES 

Mr. Moe, R. D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 152 and that the rules of the Senate be so far suspended as to 
give H.F. No. 152 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 152: A bill for an act relating to taxation; allowing Mahnomen 
county and the city of Mahnomen to make special levies for the Mahnomen 
county and village hospital; amending Minnesota Statutes 1990, section 
275.50, subdivision 5a. 

H.F. No. I 52 was read the second time. 

H.F. No. 152 was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D. E. 
Day Johnson. D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger McGowan 
Hughes Mehrkens 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

CALENDAR 

Renrieke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.E No. 141: A bill for an act relating to human services; delaying the 
effective date of the moratorium on new negotiated rate facility agreements. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Marty 
Hughes McGowan 

Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.E No. 18: A bill for an act relating to taxation; property; allowing Pope 
county a special levy for certain purposes; amending Minnesota Statutes 
1990, section 275.50, subdivision 5a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Marty 
Hughes McGowan 

Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Novak 
Olson 

~u 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 
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Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 149: A bill for an act relating to taxation; allowing Mahnomen 
county and the city of Mahnomen to make special levies for the Mahnomen 
county and village hospital; amending Minnesota Statutes 1990, section 
275.50, subdivision 5a. 

Mr. Moe, R.D. moved that S.F. No. 149, No. 2 on the Consent Calendar, 
be stricken and laid on the table. The motion prevailed. 

S.F. No. 6: A bill for an act relating to insurance; clarifying policy 
requirement provisions relating to Medicare supplement insurance plans; 
amending Minnesota Statutes 1990, section 62A.3 I, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Halberg Lessard 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 106, which the committee recommends to pass. 

S.F. No. 107, which the committee recommends to pass with the following 
amendment offered by Ms. Berglin: 

Amend S.F. No. 107 as follows: 

Page 3, line 4, delete "meets" and insert "met" 
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Page 3, line 5, after "5 I 7," insert "atthe time of the original ceremony," 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Price and Lessard introduced-

S.E No. 264: A bill for an act relating to game and fish; authorizing radio 
communication between a handler and dog; amending Minnesota Statutes 
1990, section 97B.085, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kelly, Spear, Merriam, Belanger and Cohen introduced-

S.E No. 265: A bill for an act relating to family law; requiring persons 
who contract with the state to submit a statement regarding compliance with 
child support orders; authorizing suspension of an occupational license for 
child support obligors who are in arrears; providing for court approval of 
certain marriage dissolutions without a hearing; requiring custody inves
tigations; creating a summary dissolution pilot project; adding considera
tions on motions for modification of maintenance; including persons with 
an unborn child in common under the domestic abuse act; amending Min
nesota Statutes 1990, sections 518. 13, by adding a subdivision; 518.167, 
subdivision I; 518.551, by adding a subdivision; 518.64, subdivision 2; 
and 5188.01, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 168; 214; and 518. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.E No. 266: A bill for an act relating to human services; regulating the 
qualification of certain facilities for reimbursement for services; amending 
Minnesota Statutes 1990, section 2568 .43 I, subdivision 3e. 

Referred to the Committee on Health and Human Services. 

Mr. Kelly introduced-

S.E No. 267: A bill for an act relating to education; requiring a report 
about drug and alcohol prevention programs in school districts. 

Referred to the Committee on Education. 

Mr. Marty and Mrs. Adkins introduced-

S.E No. 268: A bill for an act relating to human rights; lengthening the 
statute of limitations for human rights act violations; amending Minnesota 
Statutes 1990, sections 363.06, subdivision 3; and 363.116. 

Referred to the Committee on Judiciary. 
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Mr. Price introduced-

S.E No. 269: A bill for an act relating to liquor; requiring posting of 
certain signs in licensed premises; amending Minnesota Statutes 1990, 
section 340A.410, by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Price introduced-

S.E No. 270: A bill for an act relating to liquor; requiring posting of 
certain signs in licensed premises; amending Minnesota Statutes 1990, 
section 340A.410, by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Kelly, Ms. Reichgott, Messrs. Spear, Cohen and Ms. Pappas intro
duced-

S.E No. 271: A bill for an act relating to criminal justice; requiring the 
commissioner of state planning to coordinate preparation of a criminal justice 
system impact statement and fiscal note for certain bills creating new crimes 
or enhancing penalties for existing crimes; requiring the sentencing guide
lines commission to project increases in criminal justice system resource 
utilization due to new crimes or enhanced penalties; requiring the peace 
officer standards and training board, attorney general, state public defender, 
state court administrator, and commissioner of corrections to prepare 
resource impact statements; proposing coding for new law in Minnesota 
Statutes, chapter 3. 

Referred to the Committee on Judiciary. 

Mr. Metzen introduced-

S.E No. 272: A bill for an act relating to retirement; refund of excess 
municipal contributions to police and fire retirement programs after the 
consolidation of local firefighter or police relief associations with the public 
employee retirement association police and fire fund; amending Minnesota 
Statutes 1990, section 353A.09, subdivision S. 

Referred to the Committee on Governmental Operations. 

Ms. Ranum, Mr. McGowan, Ms. Reichgott, Messrs. Kelly and Luther 
introduced-

S.E No. 273: A bill for an act relating to children; expanding the crime 
of child neglect and the child abuse reporting act to include children who 
are neglected due to reliance by a parent, guardian, or other caretaker on 
spiritual health care; amending Minnesota Statutes 1990, sections 609. 378, 
subdivision I; and 626.556, subdivisions 2 and !Oe. 

Referred to the Committee on Judiciary. 

Mses. Reichgott; Johnson, J.B. and Mr. Berg introduced-

S.E No. 274: A bill for an act relating to regulation of dangerous dogs; 
providing for designation of a warning symbol to inform children of the 
presence of a dangerous dog; amending Minnesota Statutes I 990, section 
347 .51, by adding a subdivision. 
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Referred to the Committee on Veterans and General Legislation. 

Messrs. Beckman; Frederickson, D.J.; Benson, D.D. and Langseth intro
duced-

S.E No. 275: A bill for an act relating to motor vehicles; exempting from 
commercial vehicle inspection requirements and hazardous material driver's 
license endorsement requirements, pickup trucks carrying certain quantities 
of petroleum products or liquid fertilizer; reducing the minimum size of 
fleets of commercial vehicles permitted to conduct self-inspections; pro
viding for the issuance of commercial vehicle inspection decals to vehicles 
manufactured before January 1, 1976; limiting the authority of agents of 
the commissioner of transportation to inspect vehicles; delaying effective 
date of requirement that all commercial vehicles bear a commercial vehicle 
inspection decal; amending Minnesota Statutes I 990, sections 169. 781, 
subdivisions I, 3, and 5; and 171.02, by adding a subdivision; Laws 1990, 
chapter 563, section 11; proposing coding for new law in Minnesota Statutes, 
chapter 17 4. 

Referred to the Committee on Transportation. 

Mr. Kelly, Ms. Reichgott, Messrs. McGowan, Cohen and Laidig intro
duced-

S.E No. 276: A bill for an act relating to crime; clarifying the application 
of felony penalties to the act of intentionally disarming a peace officer; 
amending Minnesota Statutes 1990, section 609.50, subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Benson, D.D.; Larson; Day; McGowan and Ms. Johnston intro
duced-

S.F. No. 277: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 4, limiting the term of consecutive service 
of persons to ten consecutive years in the legislature. 

Referred to the Committee on Elections and Ethics. 

Messrs. Larson, Lessard, Berg and Sams introduced-

S.E No. 278: A bill for an act relating to game and fish; repealing the 
requirement that deer licenses be accompanied by applications for absentee 
ballots; repealing Minnesota Statutes 1990, section 97 A.485, subdivision 
la. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Storm introduced-

S. E No. 279: A bill for an act relating to retirement; Minneapolis teachers 
retirement fund association; authorizing deadline extension for the payment 
of certain extended leave of absence employee contributions. 

Referred to the Committee on Governmental Operations. 
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Messrs. Novak, Mondale, Riveness, Frank and Kelly introduced-

S. E No. 280: A bill for an act relating to taxation; reducing the property 
tax class rate applied to certain homesteads; amending Minnesota Statutes 
1990, section 273.13, subdivisions 22 and 23. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.J.; Beckman; Sams; Mondale and Morse intro
duced-

S.E No. 281 : A bill for an act relating to agriculture; appropriating money 
for promoting the use of ethanol. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Riveness, Finn, Novak, Marty and Price introduced-

S.E No. 282: A bill for an act relating to taxation; excise and sales taxes; 
establishing an alternative method for determining the annual permit fee 
for vehicles propelled in part by compressed natural gas or propane; amend
ing Minnesota Statutes 1990, section 296.026, subdivisions I, 2, and by 
adding subdivisions. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frederickson, D.J. introduced-

S.E No. 283: A bill for an act relating to courts; providing that the sheriff 
shall not charge for certain duties performed; amending Minnesota Statutes 
1990, section 563.01, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.J.; Beckman; Sams and Renneke introduced

S. E No. 284: A bill for an act relating to county and district agricultural 
societies; appropriating money. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Kelly, Spear, Metzen, Price and Morse introduced-

S.E No. 285: A bill for an act relating to lawful gambling; changing the 
exemption from certain bingo card requirements; changing the rate of the 
tax on pull-tabs and tipboards; requiring political subdivisions to use lawful 
gambling forms conforming to state forms; establishing an interagency 
advisory council on lawful gambling regulation; amending Minnesota Stat
utes 1990, sections 349.17, subdivision 5; 349.212, subdivision 4; and 
349 .213, subdivision I; proposing coding fornew law in Minnesota Statutes, 
chapter 349. 

Referred to the Committee on Gaming Regulation. 

Mr. Pogemiller, Mses. Berglin, Flynn and Mr. Kroening introduced

S. E No. 286: A bill for an actrelating to cities of the first class; providing 
fort he organization and powers of neighborhood revitalization policy boards; 
amending Minnesota Statutes 1990, section 469.1831, subdivision 6. 
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Referred to the Committee on Economic Development and Housing. 

Mr. Kelly, Mses. Flynn, Reichgott and Mr. Mondale introduced-

S.F. No. 287: A bill for an act relating to taxation; motor vehicle excise 
taxes; providing a reduction for vehicles that meet fuel-efficiency standards; 
imposing a surcharge on vehicles that exceed fuel-efficiency standards; 
amending Minnesota Statutes 1990, section 297B.02, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Dicklich introduced-
S.F. No. 288: A bill for an act relating to liquor; authorizing municipalities 

to permit on-sale nonintoxicating malt liquor licensees to sell intoxicating 
malt liquor; amending Minnesota Statutes 1990, section 340A.403, sub
division 3. 

Referred to the Committee on Commerce. 

Messrs. Dicklich and Johnson, D.J. introduced-
S.F. No. 289: A bill for an act relating to natural resources; regulating 

the growing, harvesting, processing, and sale of certain wild rice; providing 
for a wild rice marketing program; imposing penalties; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 30; repealing 
Minnesota Statutes 1990, section 30.49. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dicklich and Johnson, D.J. introduced-

S. F. No. 290: A bill for an act relating to education; changing the dedication 
of the use of 25 percent of the income of the permanent university fund; 
amending Minnesota Statutes I 990, section I 37 .022, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Morse, Waldorf, Merriam, Renneke and Riveness introduced-

S.F. No. 291: A bill for an act relating to retirement; Minneapolis employ
ees retirement fund; adding members to the retirement board; restricting 
investments; amending Minnesota Statutes 1990, sections 422A.02; 
422A.03, subdivisions I and 2; and 422A.05, subdivision 2c. 

Referred to the Committee on Governmental Operations. 

Messrs. Larson, Langseth, Luther, Berg and Sams introduced-

S.F. No. 292: A bill for an act relating to highways; changing description 
of route in the state highway system. 

Referred to the Committee on Transportation. 

Mr. Bertram introduced-

S.F. No. 293: A bill for an act relating to retirement; teachers retirement 
association; authorizing the purchase of credit for certain United States 
Merchant Marine service; requiring an employer purchase payment from 
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the Winnebago school district. 

Referred to the Committee on Governmental Operations. 

Mr. Kelly introduced-

S. F. No. 294: A bill for an act relating to housing; authorizing community 
land trusts; providing for homestead property tax status; designating sources 
of funding; authorizing state housing expenditures through community land 
trusts; appropriating money; amending Minnesota Statutes 1990, sections 
273.124, by adding a subdivision; 462A.03, by adding a subdivision; 
462A.057, subdivisions 2, 8, and 9; 462A.21, by adding a subdivision; 
and 469.205, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 462A. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Lessard; Frederickson, D.J.; Bernhagen; Ms. Flynn and Mr. 
Bertram introduced-

S.F. No. 295: A bill for an act relating to commerce; providing that cost 
of doing business by cigarette wholesalers does not include discounts for 
purposes of the Minnesota unfair cigarette sales act; requiring use of cig
arette distributor fees for administration of that act; appropriating money; 
amending Minnesota Statutes 1990, sections 325D.32, subdivision 10; and 
325D.415. 

Referred to the Committee on Commerce. 

Messrs. Marty, Spear, Mses. Ranum, Pappas and Traub introduced

S.F. No. 296: A bill for an act relating to abortion; providing the manner 
of authorizing abortion for minors; imposing penalties; amending Minnesota 
Statutes 1990, section 144.343; proposing coding for new law in Minnesota 
Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Belanger; Frederickson, D.J.; Riveness; Morse and Ms. Johnston 
introduced-

S.F. No. 297: A bill for an act relating to retirement; teachers retirement 
act; teachers retirement, certain cities; permitting certain teachers placed 
on unrequested leaves of absence to purchase prior service credit; proposing 
coding for new law in Minnesota Statutes, chapters 354 and 354A. 

Referred to the Committee on Governmental Operations. 

Mr. Waldorf introduced-

S.F. No. 298: A bill for an act relating to human services; eliminating a 
restriction on the discharge of regional treatment center residents to com
munity intermediate care facilities; amending Minnesota Statutes 1990, 
section 256B .092, subdivision 7. 

Referred to the Committee on Health and Human Services. 
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Mr. Hottinger introduced-

S.F. No. 299: A bill for an act relating to commerce; regulating real estate 
appraisers; authorizing the commissioner of commerce to issue temporary 
licenses. 

Referred to the Committee on Commerce. 

Mses. Flynn, Berglin, Messrs. Storm, Vickerman and Hottinger intro
duced-

S.F. No. 300: A bill for an act relating to health; clarifying requirements 
for licensing consulting psychologists and psychological associates; describ
ing duties of the board of psychology; establishing requirements for the 
independent practice of psychology; amending Minnesota Statutes I 990, 
sections 62A.152, subdivisions 2 and 3; 148.88; 148.89; 148.90; 148.91; 
148.93; 148.95; 148.96; 148.97; 148.975, subdivisions I and 5; 148.976, 
subdivision I; 148.98; and 253B.02, subdivision 7; proposing coding for 
new law in Minnesota Statutes, chapter 148; repealing Minnesota Statutes 
1990, sections 148.92; and 148.97, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Mrs. Pariseau, Mr. Neuville and Mrs. Benson, J.E. introduced-

S.F. No. 301: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Mr. Hottinger, Mrs. Adkins, Messrs. Chmielewski, Bernhagen and Day 
introduced-

S.F. No. 302: A bill for an act relating to signs; requiring recycling centers 
and junk yards to accept certain hazard signs; amending Minnesota Statutes 
1990, sections l 15A.555; and 161.242, subdivision 2, and by adding a 
subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Sams; Davis; Beckman; Frederickson, D.J. and Larson intro
duced-

S.F. No. 303: A bill for an act relating to agriculture; appropriating money 
for farm and small business management programs at technical colleges. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Marty; Belanger; Johnson, D.E.; Luther and Spear introduced-

S.F. No. 304: A bill for an act relating to commerce; requiring local units 
of government to license the retail sale of cigarettes; providing for mandatory 
suspension of licenses for sales to minors; amending Minnesota Statutes 
1990, section 461.12. 

Referred to the Committee on Commerce. 
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Messrs. Merriam, Dahl and Novak introduced-

S.F. No. 305: A bill for an act relating to Coon Creek watershed district; 
providing for the establishment of a district water maintenance and repair 
fund; authorizing a tax levy for water maintenance and repair purposes. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 306: A bill for an act relating to state lands; authorizing exchange 
of real property. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Solon; Moe, R.D. and Benson, D.D. introduced-

S.F. No. 307: A bill for an act relating to economic development; estab
lishing a board of invention; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 1161 

Referred to the Committee on Economic Development and Housing. 

Mr. Bernhagen introduced-

S.F. No. 308: A bill for an act relating to public utilities; exempting from 
prior rate regulation gas utilities that have 650 or fewer customers in any 
one municipality and a total of 2,000 or fewer customers; amending Min
nesota Statutes 1990, section 216B.16, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Day introduced-

S. F. No. 309: A resolution memorializing the Congress of the United 
States to propose an amendment to the United States Constitution, for 
ratification by the states, specifying that Congress and the states shall have 
the power to prohibit the physical desecration of the flag of the United 
States. 

Referred to the Committee on Judiciary. Mr. Bertram questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Ms. Berglin and Mr. Pogemiller introduced-

S.F. No. 310: A bill for an act relating to health; establishing a traumatic 
brain injury and spinal cord injury registry; requiring reporting of injuries; 
providing for use of information; amending Minnesota Statutes 1990, sec
tions 171.29, subdivision 2; and 268A.03; proposing coding for new law 
in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Mr. Metzen, Ms. Berglin, Messrs. Merriam, Halberg and Mrs. Pariseau 
introduced-

S.F. No. 311: A bill for an act relating to Dakota county; authorizing 
development of a mental health service delivery system; appropriating 
money. 
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Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-
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S.F. No. 312: A bill for an act relating to railroads; increasing penalty 
for blocking public roads; requiring railway corporations to ensure access 
to small cities and towns; amending Minnesota Statutes 1990, section 
219.383, subdivisions 3 and 4. 

Referred to the Committee on Transportation. 

Mr. Frank introduced-

S.F. No. 313: A bill for an act relating to lawful gambling; taxes; making 
changes in the administration, collection, and enforcement of the tax on 
pull-tabs and tipboards; imposing a penalty; appropriating money; amending 
Minnesota Statutes I 990, sections 270.101, subdivision I; 349.12, sub
division 25; 349.166, subdivision 2; 349.212, subdivisions I, 6, and by 
adding subdivisions; 349.2125, subdivision 3; and 349.2127, subdivision 
3; repealing Minnesota Statutes 1990, sections 349 .212, subdivisions 4 and 
7; and 349.2121. 

Referred to the Committee on Gaming Regulation. 

Mr. Laidig introduced-

S.F. No. 314: A bill for an act relating to retirement; public employees 
retirement association; authorizing purchase of prior service credit and 
military service by a certain employee of the Saint Paul water utility. 

Referred to the Committee on Governmental Operations. 

Mr. Laidig introduced-

S.F.No.315: A bill for an act relating to education; modifying the tuition 
reimbursement provisions for the post-secondary enrollment options pro
gram; appropriating money; amending Minnesota Statutes I 990, section 
123.3514, subdivision 6. 

Referred to the Committee on Education. 

Mr. Laidig introduced-

S.F. No. 316: A bill for an act relating to sentencing; requiring the sen
tencing guidelines commission to prohibit the use of amenability to treatment 
or probation as a reason for mitigated sentencing departures; proposing 
coding for new law in Minnesota Statutes, chapter 244. 

Referred to the Committee on Judiciary. 

Mr. Laidig introduced-

S. F. No. 317: A bill for an act relating to sentencing; directing the sen
tencing guidelines commission to rank the crime of criminal vehicular 
homicide in its entirety in severity level VII of the sentencing guidelines; 
proposing coding for new law in Minnesota Statutes, chapter 244. 

Referred to the Committee on Judiciary. 
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Mr. Laidig introduced-

S. F. No. 318: A bill for an act relating to lawful gambling; treating 
combined receipt tax expenditures as a lawful purpose; repealing limits on 
expenditures on expenses; repealing authority of the gambling control board 
to define allowable expenses; establishing minimum percentages of gross 
profit which must be expended for lawful purposes; making requirements 
for posting of pull-tab winners applicable only at the direction of the gam
bling control board; amending Minnesota Statutes 1990, sections 349.12, 
subdivision 25; 349.15; and 349.172. 

Referred to the Committee on Gaming Regulation. 

Messrs. Bertram, McGowan, Belanger, Lessard and Samuelson intro
duced-

S.F. No. 3 I 9: A resolution memorializing the President and Congress to 
propose a constitutional amendment giving the Congress and the states 
specific power to prohibit the physical desecration of the American flag. 

Referred to the Committee on Judiciary. Mr. Bertram questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Luther, Ms. Johnson, J.B.; Messrs. Mondale, Sams and Marty intro
duced-

S.F. No. 320: A bill for an act relating to crimes; providing for forfeiture 
of conveyance devices used to commit certain drunk driving offenses; 
amending Minnesota Statutes 1990, sections 609.531, subdivision I; and 
609.5312, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Mehrkens, Ms. Pappas, Messrs. Frederickson, D.R.; Chmielewski 
and Novak introduced-

S.F. No. 321: A bill for an act relating to motor carriers; changing def
initions of regular route common carrier and irregular route common carrier; 
amending Minnesota Statutes 1990, section 221.011, subdivisions 9 and 
11. 

Referred to the Committee on Transportation. 

Ms. Traub, Messrs. Marty, Hottinger, Ms. Pappas and Mr. Kelly intro
duced-

S.F. No. 322: A bill for an act relating to education; requiring school 
districts tooffersexuality education programs; amending Minnesota Statutes 
1990, section 121.203, subdivision 2, and by adding a subdivision. 

Referred to the Committee on Education. 

Ms. Piper introduced-

S. F. No. 323: A bill for an act relating to health; establishing an adolescent 
pregnancy program; specifying duties; authorizing grants for pregnancy 
prevention; authorizing emergency rules; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 145. 
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Referred to the Committee on Health and Human Services. 

Messrs. Berg, Price and Johnson, D.E. introduced-
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S.F. No. 324: A bill for an act relating to lawful gambling; abolishing the 
department of gaming and the position of commissionerof gaming; removing 
paddlewheels from the definition of lawful gambling; changing the mem
bership of the gambling control board; amending Minnesota Statutes 1990, 
sections l 5A.08 I, subdivision I; 240.01 I; 240.02, subdivisions I and 2; 
240.06, subdivision 8; 240.28; 349.12, subdivisions 10, 18, 21, and 24; 
349.151, subdivision 2; 349.153; 349. 163, subdivisions I and 4; 349.167, 
subdivision 4; 349.169, subdivision 2; 349.18, subdivision I; 349A.01, 
subdivisions 5 and 9; 349A.02, subdivisions I, 4, 5, 6, and 8; 349A.03, 
subdivision I; 349A.06, subdivisions 2 and 5; 349A.08, subdivision 7; 
349A. IO, subdivisions 3 and4; 349A. l l; 349A.12, subdivision4; repealing 
Minnesota Statutes 1990, section 240.01, subdivision 15; 349.12, subdi
visions 12 and 29; 349A.01, subdivisions 3, 4, and 6; and 349B.0l. 

Referred to the Committee on Gaming Regulation. 

Ms. Berglin introduced-

S. F. No. 325: A bill for an act relating to health; mental health; assigning 
additional duties to the commissioner of human services in the area of 
mental health; requiring the commissioner to adopt and revise rules relating 
to case management services; modifying the requirement for county main
tenance of effort; including community residential treatment as a service 
covered by medical assistance; appropriating money; amending Minnesota 
Statutes 1990, sections 245.46 I, subdivision 3, and by adding a subdivision; 
245.4711, by adding a subdivision; 245.48; 245.487, by adding a subdi
vision; 245.4881, by adding a subdivision; and 256B.0625, by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich; Johnson, D.J.; Frederickson, D.J.; Frederickson, D.R. 
and Finn introduced-

S.F. No. 326: A bill for an act relating to natural resources; providing a 
deadline for the legislative task force on minerals to submit its report; 
extending the availability of its appropriation. 

Referred to the Committee on Environment and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 18, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FOURTEENTH DAY 

St. Paul, Minnesota, Monday, February 18, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Frank J. Dccow,ki. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson, J. B . 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Hottinger Marty 
Hughes McGowan 
Johnson. D.E. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

The President declared a quorum present. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Luther was excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 82 and 153. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 14, 1991 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 82: A bill for an act relating to public contracts; modifying the 
criteria for businesses and firms required to file affirmative action plans; 
amending Minnesota Statutes 1990, sections 363.073, subdivision I; and 
473. 144. 

Mr. Moe, R. D. moved that H.F. No. 82 be laid on the table. The motion 
prevailed. 

H.F. No. 153: A bill for an act relating to commerce; regulating real estate 
appraisers; authorizing the commissioner of commerce to issue temporary 
licenses. 

Referred to the Committee on Commerce. 

MOTIONS AND RESOLUTIONS 
Mr. Knaak moved that the names of Messrs. Kelly and Frank be added 

as co-authors to S.F. No. 118. The motion prevailed. 

Mr. Beckman moved that the name of Mr. Stumpf be added as a co
author to S.F. No. 275. The motion prevailed. 

Mr. Kelly moved that the name of Mr. Marty be added as a co-author to 
S.F. No. 287. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Berg I in be added as a co-author 
lo S.F. No. 289. The motion prevailed. 

Mr. Merriam moved that his name be stricken as chief author, shown as 
a co-author and the name of Mr. Dahl be added as chief author lo S.F. No. 
305. The motion prevailed. 

Mr. Day moved that the name of Mr. Lessard be added as a co-author 
lo S.F. No. 309. The motion prevailed. 

M~-. Berg!in mov~d that the name of Mr. Kelly be added as a co-author 
lo S.F. No. 310. The motion prevailed. 

Mr. Laidig moved that the name of Mr. Lessard be added as a co-author 
to S.F. No. 318. The motion prevailed. 

Mr. Hottinger moved that his name be stricken as a co-author to S.F. No. 
322. The motion prevailed. 

Ms. Traub moved that the name of Mr. Cohen be added as a co-author 
to S.F. No. 322. The motion prevailed. 

Ms. Piper moved that the name of Mr. Marty be added as a co-author to 
S.F. No. 323. The motion prevailed. 

Mr. Johnson, D.E. moved that S.F. No. 135 be withdrawn from the Com
mittee on Education and returned to its author. The motion prevailed. 

Messrs. Laidig; McGowan; Larson; Benson, D.D. and Mrs. Brataas intro
duced-

Senate Resolution No. 28: A Senate resolution congratulating Paula J. 
Laidig, Stillwater, Minnesota, for receiving the distinguished "Minnesota 
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School Psychologist of the Year" award for I 990. 

Referred to the Committee on Rules and Administration. 

CALENDAR 

S.F. No. 106: A bill for an act relating to property; permitting name or 
identity change of corporate mortgagee or assignee of mortgagee in the 
recital in a mortgage satisfaction or release to be recorded without further 
evidence of name or identity change; clarifying application of language 
regulating distributions to a testamentary trustee; amending Minnesota Stat
utes 1990, section 524.3-913; proposing coding for new law in Minnesota 
Statutes, chapter 507. 

With the unanimous consent of the Senate, Mr. Finn moved to amend 
S. F No. I 06 as follows: 

Page I, line 20, after "'specifies" insert a comma and after "acknowl
edgment" insert a comma 

The motion prevailed. So the amendment was adopted. 

S.F. No. 106 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Mctzen Rcnnckc 
Beckman Day Johnson, J.B. Moc, R.D. Rivencss 
Belanger DeCramer Johnston Mondale Sams 
Benson. D.D. Dicklich Kelly Morse Samuelson 
Benson. J.E. Finn Knaak Neuville Solon 
Berg Flynn Kroening Novak Spear 
Berg I in Frank Laidig Olson Stumpf 
Bernhagen Frederickson, D.J. Langseth Pappas Traub 
Bertram Fredericks(m. D.R.Larson Pariseau Vickerman 
Brataas Gustal"son Lessard Piper Waldorf 
Chmielewski Hottinger Marty Price 
Cohen Hughes McGowan Ranum 
Dahl Johnson. D.E. Mchrkens Reichgoll 

So the bill, as amended, was passed and its title was agreed to. 

S.E No. 107: A bill for an act relating to marriage; providing alternate 
forms of marriage solemnization; amending Minnesota Statutes 1990, sec
tion 517.18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.E. Mehrkens 
Beckman Davis Johnson, D.J. Merriam 
Belanger Day Johnson, J.B. Moe, R.D. 
Bensoo, D.D. DeCramer Johnston Mondale 
Benson, J.E. Dicklich Kelly Morse 
Berg Finn Knaak Neu ville 
Berglin Flynn Laidig Novak 
Bernhagen Frank Langseth Pappas 
Bertram Frederickson, D.J. Larson Piper 
Brataas Frederickson, D.R.Lessard Pogemiller 
Chmielewski Gustafson Marty Price 
Cohen Hughes McGowan Reichgott 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spea, 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that no bills were recommended to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Belanger, Mrs. Benson, J.E.; Messrs. Johnson, D.J.; Moe, R.D. and 
Hughes introduced-

S.E No. 327: A bill for an act relating to elections; authorizing certain 
school district elections to be held in odd-numbered years; amending Min
nesota Statutes 1990, section 205A.04. 

Referred to the Committee on Elections and Ethics. 

Mr. Solon introduced-

S.E No. 328: A bill for an act relating to insurance; Medicare supplement; 
requiring certain foreign travel coverages to be added to the basic plan; 
amending Minnesota Statutes 1990, section 62A.316. 

Referred to the Committee on Commerce. 

Messrs. Metzen, Solon, Knaak, Belanger and Spear introduced-

S.E No. 329: A bill for an act relating to commerce; regulating real estate 
closings; prohibiting real estate brokers or salespersons from requiring the 
use of particular closing agents; requiring certain disclosures in listing 
agreements; amending Minnesota Statutes 1990, section 82.19, by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Vickerman and Beckman introduced-

S. E No. 330: A bill for an act relating to agriculture; providing for state 
inspection of certain meat processing facilities; appropriating money. 
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Referred to the Committee on Agriculture and Rural Development. 

Mr. Chmielewski introduced-

S. E No. 331: A bill for an act relating to aeronautics; requiring that local 
governments report airport development; proposing coding for new law in 
Minnesota Statutes, chapter 360. 

Referred to the Committee on Transportation. 

Mr. Hottinger introduced-

S. E No. 332: A bill for an act relating to children; creating a children's 
services task force to study the feasibility of consolidating state children's 
programs into a single new agency. 

Referred to the Committee on Health and Human Services. 

Messrs. Kelly, Marty, Ms. Pappas, Messrs. Cohen and Waldorf intro
duced-

S.E No. 333: A bill for an act relating to the city of St. Paul; authorizing 
an increase in the hotel-motel tax; amending Laws 1986, chapter 462, section 
31. 

Referred to the Committee on Local Government. 

Mr. Marty introduced-

S.E No. 334: A bill for an act relating to cities; providing for distribution 
of public notices in cities of the fourth class in the metropolitan area; 
amending Minnesota Statutes 1990, section 331A.03. 

Referred to the Committee on Local Government. 

Ms. Olson, Mr. Storm, Ms. Johnston, Mmes. Pariseau and Benson, J.E. 
introduced-

S.E No. 335: A resolution memorializing the Congress of the United 
States to propose an amendment to the United States Constitution, for 
ratification by the states, specifying that Congress and the states shall have 
the power to prohibit the physical desecration of the flag of the United 
States. 

Referred to the Committee on Judiciary. Mr. Bertram questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Morse introduced-

S.E No. 336: A bill for an act relating to administrative procedure; 
providing procedures for the adoption and review of administrative rules 
and the determination of administrative disputes; providing for publication 
of administrative rules and disposition of administrative appeals; enacting 
the model administrative procedure act~ proposing coding for new law as 
Minnesota Statutes, chapter 14A; repealing Minnesota Statutes 1990, sec
tions 3.841 to 3.845; and 14.001 to 14.69. 

Referred to the Committee on Governmental Operations. 
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Mr. Morse introduced-

S.E No. 337: A bill for an act relating to Winona county; permitting the 
disposal of consecutive index recordings of real estate. 

Referred to the Committee on Local Government. 

Mr. Waldorf introduced-

S.E No. 338: A bill for an act relating to retirement; legislators retirement 
plan; eliminating the requirement of the discontinuation of surviving spouse 
benefits in the event of the remarriage of the surviving spouse; amending 
Minnesota Statutes 1990, section 3A.04, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther; Johnson, D.J.; Pogemiller and Ms. Traub introduced

S.E No. 339: A bill for an act relating to taxation; providing that certain 
nonprofit organizations that provide athletic programs qualify for a sales 
tax exemption on their purchases; amending Minnesota Statutes 1990, sec
tion 297A.25, subdivision 16. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Benson, D.D. introduced-

S.E No. 340: A bill for an act relating to education; authorizing a special 
operating debt levy for two years by independent school district No. 239 
in the territory of old independent school district No. 234. 

Referred to the Committee on Education. 

Mr. Johnson, D.E. introduced-

S.E No. 341: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Mr. Frederickson, D.R. introduced-

S.E No. 342: A bill for an act relating to human services; clarifying 
contested case procedures for applicants for human services licensing; estab
lishing appeal procedures for determinations of maltreatment of minors and 
vulnerable adults; amending Minnesota Statutes 1990, sections 245A.04, 
subdivision 3c; and 256.045, subdivisions I, 4, 6, and by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Sams; Johnson, D.J. and Pogemiller introduced-

S.E No. 343: A bill for an act relating to taxation; extending the definition 
of capital equipment that is subject to a reduced sales tax rate; amending 
Minnesota Statutes I 990, section 297 A.01, subdivision 16. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Kroening, Mses. Berglin and Flynn introduced-

S. E No. 344: A bill for an act relating to local government; authorizing 
the city of Minneapolis and special school district No. I to impose residency 
requirements. 

Referred to the Committee on Local Government. 

Messrs. Bertram; Langseth; Moe, R.D. and Merriam introduced-

S.E No. 345: A bill for an act relating to transportation; establishing a 
system of rustic roads under the authority of the commissioner of trans
portation; proposing coding for new law in Minnesota Statutes, chapter 160. 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.E No. 346: A bill for an act relating to taxation; permitting counties 
to appropriate money from county welfare funds for the support of hospitals 
without penalty; amending Minnesota Statutes 1990, section 376.09. 

Referred to the Committee on Health and Human Services. 

Mr. Belanger introduced-

S. E No. 34 7: A bill for an act relating to insurance; authorizing the joint 
underwriting association to provide liability coverage to school districts for 
asbestos related claims; amending Minnesota Statutes 1990, section 621.02, 
subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Riveness and Belanger introduced-

S.E No. 348: A bill for an act relating to education; authorizing school 
districts to levy for replacement and restoration of certain facilities; amend
ing Minnesota Statutes 1990, section 275.125, by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Belanger, Stumpf, Pogemiller, Marty and Neuville introduced

S.E No. 349: A bill for an act relating to negligence; volunteers; providing 
volunteers immunity from civil liability for injuries arising from volunteer 
activities; proposing coding for new law in Minnesota Statutes, chapter 604. 

Referred to the Committee on Judiciary. 

Messrs. Mondale, Merriam, Morse, Lessard and Halberg introduced

S.E No. 350: A bill for an act relating to the environment; authorizing 
the city of Hopkins to issue bonds to pay for environmental response costs 
at a landfill; authorizing the city to impose a solid waste collection surcharge; 
authorizing a landfill cleanup assessment against property; authorizing a 
service charge; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Pogemiller, Ms. Reichgott, Messrs. Laidig and Knaak introduced

S. F. No. 351: A bill for an act relating to peace officers; guaranteeing 
peace officers certain rights when under investigation and in disciplinary 
proceedings; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Referred to the Committee on Judiciary. 

Messrs. Metzen, Halberg and Mrs. Pariseau introduced-

S.F. No. 352: A bill for an act relating to intermediate school districts; 
changing board member qualifications; amending Minnesota Statutes 1990, 
sections 136D.22, subdivision I; 136D.72, subdivision I; and 136D.82, 
subdivision I. 

Referred to the Committee on Education. 

Messrs. Metzen, Halberg and Mrs. Pariseau introduced-

S.F. No. 353: A bill for an act relating to education; authorizing con
struction at Dakota County Technical College. 

Referred to the Committee on Education. 

Messrs. Luther, Dicklich, Bernhagen and Sams introduced-

S.F. No. 354: A bill for an act relating to traffic regulations; regulating 
traffic safety concerning school buses and the safety of school children; 
providing penalties; amending Minnesota Statutes 1990, section 171.07, by 
adding a subdivision; 171.17; and 171. 18; proposing coding for new law 
in Minnesota Statutes, chapter 169; repealing Minnesota Statutes 1990, 
sections 169.44; and 169.64, subdivision 7. 

Referred to the Committee on Transportation. 

Messrs. Pogemiller, Larson, Bertram. Spear and Neuville introduced

S.F. No. 355: A bill for an act relating to animals; providing for disposition 
of certain seized animals; requiring bond or other security for expenses of 
care in certain cases; proposing coding for new law in Minnesota Statutes, 
chapter 343. 

Referred to the Committee on Veterans and General Legislation. Mr. 
Merriam questioned the reference thereon and, under Rule 35, the bill was 
referred to the Committee on Rules and Administration. 

Ms. Traub, Messrs. Marty; Kelly; Frederickson, D.J. and Mehrkens intro
duced-

S.F. No. 356: A bill for an act relating to education; establishing a com
prehensive school and community health and wellness program grant pro
gram; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter I 24C. 

Referred to the Committee on Education. 
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Messrs. Larson, Laidig, Bernhagen and Frederickson, D.R. introduced-

S.E No. 357: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1990, 
sections 290.01, subdivision 19a; and 290.92, subdivisions 5 and 5a; pro
posing coding for new law in Minnesota Statutes, chapter 290; proposing 
coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Messrs. Johnson, D.E.; McGowan; Mehrkens and Mrs. Pariseau intro
duced-

S.E No. 358: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1990, 
sections 290.0 I, subdivision 19a; and 290. 92, subdivisions S and Sa; pro
posing coding for new law in Minnesota Statutes, chapter 290; proposing 
coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Ms. Johnston, Messrs. Renneke, Halberg and Ms. Olson introduced

S.E No. 359: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1990, 
sections 290.0 I, subdivision 19a; and 290. 92, subdivisions S and Sa; pro
posing coding for new law in Minnesota Statutes, chapter 290; proposing 
coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Messrs. Belanger, Knaak, Gustafson and Mrs. Brataas introduced-

S. F. No. 360: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1990, 
sections 290.01, subdivision 19a; and 290.92, subdivisions Sand Sa; pro
posing coding for new law in Minnesota Statutes, chapter 290; proposing 
coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 
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Mr. Knaak, Mses. Johnston, Olson, Messrs. Laidig and Storm intro
duced-

S. F. No. 361: A bill for an act relating to taxation; property; reducing the 
class rate applied to certain homesteads; amending Minnesota Statutes 1990, 
section 273.13, subdivision 22. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Reichgott, Messrs. Johnson, D.J.; Pogemiller; Ms. Olson and Mr. 
Frederickson, D.J. introduced-

S.F. No. 362: A bill for an act relating to taxation; property tax; mortgage 
registry tax; making technical corrections and administrative changes; pro
viding for mortgage registration tax on reverse mortgages; amending Min
nesota Statutes 1990, sections I 8.022, subdivision 2; 47 .58, subdivision 
6; 69.01 I, subdivision 3; 270.11, subdivision 6; 270.12, subdivision 2, 
and by adding a subdivision; 272.02, subdivision 4; 272.025, subdivision 
I; 272.31; 272.67, subdivision 6; 273.11, subdivision 10; 273.111, sub

.divisions 3 and 6; 273.124, subdivisions 9 and 13; 273.13, subdivisions 
22, 23, and 31; 273.1398, subdivisions 5 and 6; 273.1399, subdivisions I 
and 3; 275.065, subdivisions 3 and 5a; 276.04, subdivision 2; 276.041; 
277.01; 278.01, subdivision I; 279.01, subdivision I; 279.06; 281.17; 
282.01, subdivision I; 287.05; 375. 192, subdivision 2; 414.03 I, subdi
vision 6; 414.0325, subdivision 4; 414.033, subdivision 7; 414.06, sub
division 4; 414.061, subdivision 3; 469.174, subdivision 7; 477A.014, 
subdivisions I, 4, and by adding a subdivision; and 515A. 1-105, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 273; repeal
ing Minnesota Statutes 1990, section 273.137; Laws 1989, chapter 277, 
article 4, section 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller and Bernhagen introduced-

S.F. No. 363: A bill for an act relating to taxation; making technical 
corrections, clarifications, and administrative changes to income, franchise, 
and mining taxes; amending Minnesota Statutes 1990, sections 270A.03, 
subdivision 7; 289A.0I; 289A.02, by adding a subdivision; 289A.08, by 
adding a subdivision; 289A.18, subdivisions I and 2; 289A. I 9, subdivision 
2; 289A.20, subdivision 1, and by adding a subdivision; 289A.3I, sub
division I; 289A.35; 289A.38, subdivisions 10 and 12; 289A.50, subdi
vision I; 289A.56, subdivision 2; 289A.60, subdivisions 4 and 12; 290.01, 
subdivisions 19a and 19d; 290.014, subdivisions 2, 3, 4, and 5; 290.05, 
subdivision 3; 290.06, subdivisions 2c, 21, 22, and 23; 290.067, subdi
visions I and 2a; 290.068, subdivisions I, 2, and 5; 290.0802, subdivision 
I; 290.091, subdivision 2; 290.0921, subdivision 8; 290.0922, subdivision 
I, and by adding a subdivision; 290.17, subdivisions I, 2, and 5; 290.191, 
subdivisions 6 and 8; 290.92, subdivisions 4b, 4c, 12, and 26; 290.9727, 
subdivisions I, 3, and by adding subdivisions; 290A.03, subdivisions 3 
and 7; 290A.05; 290A.091; 298.01, subdivisions 3, 4, and by adding 
subdivisions; 298.015, subdivision I; 298. 16; 298.21; 298.27; Laws 1990, 
chapter 604, article 2, section 22; repealing Minnesota Statutes 1990, sec
tions 290.068, subdivision 6; 290.069, subdivisions 2a, 4a, and 4b; 290.17, 
subdivision 7; 290.191, subdivision 7; 298.05 to 298.15; 298.19; and 
298.20. 
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Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller and Bernhagen introduced-

S. F. No. 364: A bill for an act relating to taxation; sales and use taxes 
and special taxes; making technical and administrative corrections, clari• 
fications. and changes; providing that certain charges for services may not 
be deducted from the sales price; granting certain enforcement powers to 
the commissioner of revenue; providing for the seizure and forfeiture of 
untaxed gasoline or special fuel in certain instances; amending Minnesota 
Statutes 1990, sections 43A.316, subdivision 9; 60A.19, subdivision 8; 
69.54; 289A. l l, subdivision I; 289A. 18, subdivision 4; 289A.20, subdi
vision 4; 296.01, subdivision 25; 296.026, subdivisions I and 7; 297.01, 
subdivision 7; 297.03, subdivision 6; 297.11, subdivision I; 297.43, by 
adding a subdivision; 297 A.O I, subdivisions 3 and 8; 297 A.2 I, subdivisions 
I and 4; 297A.21 l, subdivision 2; 297A.25, subdivision 10; 297A.255, 
subdivision 5; 297 A.257, subdivisions 2 and 2a; 297C.03, subdivision 6; 
297C. IO, by adding a subdivision; 297D.01, subdivision 3; 297D.02; 
297D.04; 297D.05; 297D.07; 297D.09, subdivisions I and la; 297D.11, 
subdivisions I and 2; 297D. 12, subdivision I; 297D. 13, subdivisions I and 
3; 297D. 14; and Laws I 990, chapter 604, article 6, section I I; proposing 
coding for new law in Minnesota Statutes, chapters 296 and 325D; repealing 
Minnesota Statutes 1990, sections 296.028; 297 A.257, subdivisions I, 2b, 
and 3; and Laws I 986, chapter 399, article I, section 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Marty introduced-

S.F. No. 365: A bill for an act relating to ethics; requiring lobbyists to 
report campaign contributions; requiring more specific reporting of money 
spent on lobbying by principals; requiring elected officials to report certain 
gifts; reducing the limits on contributions to candidates for constitutional 
office; eliminating public subsidies to unopposed candidates; amending 
Minnesota Statutes 1990, sections IOA.04, subdivisions 4 and 6; IOA.09, 
subdivision 5; and IOA.27, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapter IOA. 

Referred to the Committee on Elections and Ethics. 

Messrs. Marty, Luther. Ms. Berglin, Mrs. Adkins and Mr. Storm intro
duced-

S. F. No. 366: A bill for an act relating to insurance; changing the makeup 
of the board of the Minnesota comprehensive health insurance association; 
re4uiring notice and a public hearing for rate increases or benefit changes 
to the Minnesota comprehensive health insurance plan; providing for waiver 
oft he preexisting condition rule applicable to the Minnesota comprehensive 
health insurance plan under certain circumstances; amending Minnesota 
Statutes 1990, sections 62E. IO, subdivision 2, and by adding a subdivision; 
62E. I I. by adding a subdivision; and 62E.14, subdivision 3. 

Referred to the Committee on Commerce. 
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Mr. Marty introduced-
S.F. No. 367: A bill for an act relating to government ethics; creating a 

code of ethical conduct for local officials and public officials and employees; 
providing for enforcement of the code of conduct by the ethical practices 
board; providing that an advisory opinion of the ethical practices board is 
a defense in a criminal proceeding and is binding on the board in enforcement 
proceedings; amending Minnesota Statutes 1990, section IOA.02, subdi
vision 12; proposing coding for new law in Minnesota Statutes, chapter 
IOA. 

Referred to the Committee on Elections and Ethics. 

Messrs. Morse, Langseth and Vickerman introduced-

S.F. No. 368: A bill for an act relating to motor vehicles; requiring the 
appointment of officers of statutory and home rule charter cities as deputy 
registrars in certain circumstances; amending Minnesota Statutes 1990, 
section 168.33, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Marty introduced-
S.F. No. 369: A bill for an act relating to public safety; allowing political 

subdivisions in the metropolitan area to regulate firearms with certain 
restrictions; proposing coding for new law in Minnesota Statutes, chapter 
624. 

Referred to the Committee on Judiciary. Mr. Lessard questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 11 :30 a.m., 
Wednesday, February 20, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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FIFTEENTH DAY 

St. Paul, Minnesota, Wednesday, February 20, 1991 

The Senate met at 11 :30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Solon imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
Day 

DeCramer Johnston 
Dicklich Knaak 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Halberg Luther 
Houinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Johnson, J.B. Metzen 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

The President declared a quorum present. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas and Mr. Davis were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

January 31, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 
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COMMISSIONER OF EMPLOYEE RELATIONS 

Linda Barton, 14905 Oak Ridge Court West, Burnsville, Dakota County, 
Minnesota, has been appointed by me, effective January 29, 1991, for a 
term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Governmental Operations.) 

Warmest regards, 
Arne H. Carlson, Governor 

REPORTS OF COMMITTEES 

Mr. Spear moved that the Committee Reports at the Desk be now adopted. 
The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. F. No. 2 I 6: A bill for an act relating to alcoholic beverages; allowing 
proof of age by means of a Canadian consumption card; amending Minnesota 
Statutes 1990, section 340A.503, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, after the stricken "or" insert "issued by Minnesota, 
another state, or a province of Canada, and including the photograph and 
date of birth of the licensed person" 

Page l, line 13, after "a" insert "valid" 

Page I, line 14, after "a" insert "valid" and delete "consumption" and 
insert "identification" and after "card" insert "with the photograph and 
date of birth of the person, issued by a Canadian province" 

Page I, line 15, after "national" insert ", from a nation other than 
Canada," 

Amend the title as follows: 

Page I, line 3, delete "consumption" and insert "identification" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 105: A bill for an act relating to appropriations; removing certain 
directions, limits, and provisos on the use of money for certain projects; 
amending Laws 1990, chapter 610, article I, section 9, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 144: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI, section 5; permitting the payment of bonuses to 
veterans of the Iraq conflict. 
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Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Rules and Administration. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, lo which was 
referred 

S. F. No. 79: A bill for an act relating to the city of Mora; extending the 
deadline for negotiating certain contracts; amending Laws 1989, chapter 
33, section I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 216 and 79 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Johnson, J.B. moved that the name of Mr. Day be added as a co
author to S.F. No. 254. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Finn be added as a co-author 
lo S.F. No. 256. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Finn be added as a co-author 
to S.F. No. 257. The motion prevailed. 

Mr. Kelly moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 259. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Marty be added as a co
author to S.F. No. 260. The motion prevailed. 

Mr. Merriam moved that his name be stricken as a co-author to S. F. No. 
265. The motion prevailed. 

Mr. Kelly moved that the name of Ms. Traub be added as a co-author to 
S.F. No. 265. The motion prevailed. 

Mr. Solon moved that the name of Mr. Pogemiller be added as a co
author to S.F. No. 307. The motion prevailed. 

Ms. Pappas moved that her name be stricken as a co-author to S.F. No. 
321. The motion prevailed. 

Mr. Mehrkens moved that the name of Mr. Moe, R.D. be added as a co
author to S.F. No. 321. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Morse be added as a co-author 
lo S.F. No. 345. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Mr. Pogemiller introduced-

S.F. No. 370: A bill for an act relating to retirement; authorizing investment 
related postretirement adjustments for eligible members of police and fire
fighters relief associations; amending Minnesota Statutes 1990, sections 
69.031, subdivision 5; 69. 77, subdivision 2b; 356.216; and 423A.0l, sub
division 2; Laws 1989, chapter 319, article 19, sections 6 and 7, subdivisions 
I , and 4, as amended. 

Referred to the Committee on Governmental Operations. 

Messrs. Bertram, Pogemiller, McGowan, Finn and Merriam introduced

S.F. No. 371: A bill for an act relating to crimes; child abduction; requiring 
convicted sex offenders to register with local law enforcement agencies; 
requiring the publication of missing children bulletins; establishing a historic 
data base of information concerning missing children; requiring training 
concerning the investigation of missing children cases; providing for the 
release of medical and dental records of missing children; appropriating 
money; amending Minnesota Statutes 1990, section 299C.52, subdivisions 
I, 3, and 6; proposing coding for new law in Minnesota Statutes, chapters 
243 and 299C. 

Referred to the Committee on Judiciary. 

Mr. Frank introduced-

S.F. No. 372: A bill for an act relating to crimes; obscenity; increasing 
the penalties for distributing obscene materials; increasing the penalties for 
possessing obscene pictorial representations of minors; prohibiting the rental 
of obscene materials; expanding the authority of county attorneys and the 
attorney general to enjoin the operation of establishments engaged in the 
distribution of obscene materials; amending Minnesota Statutes 1990, sec
tions 617.241, subdivisions 2, 3, and 4; 617.247, subdivisions 3 and 4; 
and 617.296, subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Bertram and Frederickson, D.J. introduced-

S. F. No. 373: A bill for an act relating to the military; creating an emer
gency assistance fund for families of military personnel who are called to 
active service; appropriating money; proposing coding for new law in Min: 
nesota Statutes, chapter 197. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Berglin, Messrs. Moe, R.D. and Pogemiller introduced-

S.F. No. 374: A bill for an act relating to taxation; income; authorizing 
a tax checkoff for foodshelf programs; creating a foodshelf account distri
bution board; appropriating money; amending Minnesota Statutes 1990, 
section 290.431; proposing coding for new law in Minnesota Statutes, 
chapter 268. 

Referred to the Committee on Health and Human Services. 
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Mr. Neuville and Ms. Johnston introduced-

S.E No. 375: A bill for an act relating to motor vehicles; abolishing 
requirement to impound vehicle registration certificates; making technical 
corrections; providing for reciprocal privileges relating to disabled parking 
certificates issued by foreign countries; amending Minnesota Statutes 1990, 
sections 168.041; 169.123, subdivision 5b; 169.346, subdivision I; 
169.795; and 171.29, subdivision 3. 

Referred to the Committee on Transportation. 

Ms. Berglin and Mr. Spear introduced-

S.E No. 376: A bill for an act relating to human services; extending the 
exemption from the Minnesota supplemental aid rate cap to allow payments 
at the case mix rate for certain medical assistance certified boarding care 
facilities and nursing homes declared institutions for mental disease; amend
ing Minnesota Statutes 1990, section 2561.05, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Waldorf, Pogemiller and Ms. Ranum introduced-

S.E No. 377: A bill for an act relating to retirement; local police and 
salaried firefighters relief associations; providing for the continuation of 
surviving spouse benefits in the event of remarriage; amending Minnesota 
Statutes 1990, sections 69 .48; 353B .11, subdivision 6; 423 .387, subdivision 
I; 423.58, subdivision I; 423.810, subdivision I; and 424.24, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 423A. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S.E No. 378: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.E No. 379: A bill for an act relating to marriage; providing for solem
nization of marriages by certain court officers; amending Minnesota Statutes 
1990, section 517.04. 

Referred to the Committee on Judiciary. 

Messrs. Benson, D.D.; Vickerman; DeCramer; Frederickson, D.J. and 
Laidig introduced-

S. E No. 380: A bill for an act relating to human services; removing special 
transportation services from the medical assistance competitive bidding 
requirement; amending Minnesota Statutes 1990, section 256B.04, subdi
vision 14. 

Referred to the Committee on Health and Human Services. 
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Mses. Berglin, Piper, Mrs. Adkins, Messrs. Spear and Hughes intro
duced-

S. E No. 381: A bill for an act relating to Minnesota supplemental aid; 
increasing the personal needs allowance for recipients of Minnesota sup
plemental aid who are residing in certain facilities; amending Minnesota 
Statutes 1990, section 256D.37. 

Referred to the Committee on Health and Human Services. 

Messrs. Novak, Lessard, Morse, Mondale and Ms. Johnson, J.B. intro
duced-

S.E No. 382: A bill for an act relating to the environment; adding reim
bursement requirements from the petroleum tank release cleanup account; 
amending Minnesota Statutes 1990, section I 15C.09, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Frederickson, D.J. introduced-

S.E No. 383: A bill for an act relating to medical examiners; requiring 
records and other data relating to deaths to be made available to coroners 
and medical examiners; amending Minnesota Statutes 1990, sections 
383B.225, subdivision 6; 390.11, subdivision 7; and 390.32, subdivision 
6. 

Referred to the Committee on Health and Human Services. 

Mr. Frank, Ms. Flynn, Messrs. Mondale and Kroening introduced

S.E No. 384: A bill for an act relating to employment; regulating dis
bursements from the dislocated worker fund; extending the special assess
ment for the dislocated worker fund; amending Minnesota Statutes 1990, 
section 268. 977, subdivision 2; repealing Laws 1990, chapter 568, article 
6. section 4. 

Referred to the Committee on Employment. 

Mr. Frank introduced-

S.E No. 385: A bill for an act relating to metropolitan government; 
providing for senate confirmation of the chair of the metropolitan airports 
commission; removing certain members from the commission; amending 
Minnesota Statutes 1990, section 473.604, subdivision I. 

Referred to the Committee on Metropolitan Affairs. 

Mr. Frank, Ms. Flynn and Mr. Kroening introduced-

S.E No. 386: A bill for an act relating to employment; providing for 
severance pay; requiring employers to provide notice of certain actions 
related to work force reductions; appropriating money; amending Minnesota 
Statutes 1990, section 268.07, subdivision 2; proposing coding fornew law 
as Minnesota Statutes, chapter 268B. 

Referred to the Committee on Employment. 
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Mr. Metzen introduced-

S.E No. 387: A bill for an act relating to occupations and professions; 
regulating the installation and repair of fuel burner equipment and systems 
in certain cities; proposing coding for new law as Minnesota Statutes, chapter 
325H. 

Referred to the Committee on Employment. 

Mr. Vickerman introduced-

S.E No. 388: A bill for an act relating to human services; exempting 
intermediate care facilities for persons with mental retardation or related 
conditions from certain additional state human services rules. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 389: A bill for an act relating to lawful gambling; making changes 
in the administration, collection, and enforcement of the tax on pull-tabs 
and tipboards; allowing the use of lawful gambling profits for certain senior 
citizen facilities and activities and for audit costs; allowing licensed orga
nizations to have fewer than 15 members; allowing an unlimited number of 
bingo occasions per week; relieving organizations of a requirement to report 
on purchases of gambling equipment; removing registration requirement for 
lawful gambling net profit recipients; removing the requirement to post 
certain information relating to pull-tabs; allowing checks for lawful gambling 
purchases; amending Minnesota Statutes 1990, sections 270.101, subdi
vision I; 349.12, subdivision 25; 349.151, subdivision 4; 349.16, subdi
vision 2; 349.166, subdivision 2; 349.17, subdivision I; 349. I 9, subdivision 
5; 349.212, subdivisions I, 6, and by adding subdivisions; 349.2125, sub
division 3; and 349.2 I 27, subdivision 3; repealing Minnesota Statutes 1990, 
sections 349.154, subdivision 3; 349.172; 349.212, subdivisions 4 and 7; 
349.2121; and 349.2127, subdivision 7. 

Referred to the Committee on Gaming Regulation. 

Mr. Bertram introduced-

S.E No. 390: A bill for an act relating to lawful gambling; amending the 
purpose of lawful gambling regulation; removing restrictions on treating 
liability insurance premiums as allowable expenses; increasing the terms 
of organization licenses and premises permits; removing provisions relating 
to pull-tabs manufactured in this state; allowing training for gambling man
agers after licensing; requiring leases for gambling premises to run for at 
least one year; amending Minnesota Statutes 1990, sections 349.11; 349.12, 
subdivision 23; 349. 15; 349.16, subdivision 3; 349.162, subdivision I; 
349.163, subdivision 3; 349.165, subdivisions I and 3; 349.167, subdivision 
4; and 349.18, subdivision I. 

Referred to the Committee on Gaming Regulation. 
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Messrs. Bertram, Davis, Langseth and Frederickson, D.J. introduced

S.F. No. 391: A bill for an act relating to animal health; providing alter
native methods for the disposal of certain animal carcasses; amending Min
nesota Statutes I 990, section 35.82, subdivisions I b and 2. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Spear, Marty and Cohen introduced-

S.F. No. 392: A bill for an act relating to civil actions; imposing strict 
liability for damages resulting from the use of an assault weapon; proposing 
coding for new law in Minnesota Statutes, chapter 604. 

Referred to the Committee on Judiciary. 

Messrs. Samuelson and Davis introduced-

S.F. No. 393: A bill for an act relating to state lands; authorizing com
missioner of veterans affairs to return land to a veterans organization who 
had originally donated the land for purposes of a state veterans cemetery. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Flynn, Messrs. Luther, Solon, Belangerand Ms. Ranum introduced-

S. F. No. 394: A bill for an act relating to occupations and professions; 
requiring the licensing of interior designers; defining the practice of interior 
design; providing for administration of licensing requirements; changing the 
name of the board of architecture, engineering, land surveying, and land
scape architecture; appropriating money; amending Minnesota Statutes 
1990, sections I I 6J.70, subdivision 2a; 3 I 9A.02, subdivision 2; 326.02, 
subdivisions I, 5, and by adding a subdivision; 326.03, subdivision I; 
326.031; 326.04; 326.05; 326.06; 326.07; 326.08, subdivision 2; 326.09; 
326.10, subdivisions I, 2, and 2a; 326.11, subdivision I; 326.12; 326.13; 
and 326.14. 

Referred to the Committee on Commerce. 

Ms. Reichgott, Messrs. Knaak, Cohen and Luther introduced-

S.F. No. 395: A bill for an act relating to corporations; clarifying and 
modifying provisions governing divisions and combinations of shares and 
rights of shareholders; clarifying meeting notice requirements; authorizing 
electronic communications by shareholders; modifying access to corporate 
records; clarifying and modifying provisions governing mergers and dis
solutions; amending Minnesota Statutes 1990, sections 302A. I I 1, subdi
vision 2; 302A. 139; 302A.40 I, subdivisions 3 and 4; 302A.405, subdivision 
I; 302A.413, subdivision 3; 302A.435, subdivision I; 302A.437, subdi
vision I; 302A.449, subdivision I, and by adding a subdivision; 302A.461, 
subdivisions 2, 4, and 4a; 302A.471, subdivision I; 302A.55 I, subdivision 
4; 302A.613, subdivision 2; 302A.621; 302A.651, subdivision I; 
302A.701; 302A. 723, subdivision 3; 302A. 725. subdivision I; 302A.727; 
and 302A. 781; proposing coding fornew law in Minnesota Statutes, chapter 
302A; repealing Minnesota Statutes 1990, sections 302A. 729; 302A. 730; 
and 302A. 733. 
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Referred to the Committee on Judiciary. 

Messrs. Finn, Dicklich, Lessard and Stumpf introduced-

S.E No. 396: A bill for an act relating to education; permitting education 
districts and districts operating under joint powers agreements to conduct 
meetings via interactive television; amending Minnesota Statutes 1990, 
sections 122.92, subdivision I; and 471.59, subdivision 2. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-
S.E No. 397: A bill for an act relating to capital improvements; altering 

the terms of a grant to the Red Lake watershed district; amending Laws 
1990, chapter 610, article I, section 20, subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Solon introduced-
S.E No. 398: A resolution memorializing the Congress of the United 

States to propose an amendment to the United States Constitution, for 
ratification by the states, specifying that Congress and the states shall have 
the power to prohibit the physical desecration of the flag of the United 
States. 

Referred to the Committee on Judiciary. 

RECESS 

Mr. Luther moved that the Senate recess until immediately after the 
conclusion of the Joint Convention. The motion prevailed. 

The Senate reconvened at the appropriate time. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February 21, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTEENTH DAY 

St. Paul, Minnesota, Thursday, February 21, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. David P. Gerhardt. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson, J.E. 
Berg 
Ber~din 
Bernhagen 
Bertram 
Brnlaas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Day Johnson, J.B. 
OeCrnmer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson. D. E. Merriam 

Metzen 
Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Rekhgott 
Renneke 
Riveness 
Sams 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Gustafson. Kroening, Mehrkens and Samuelson were excused 
from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 31, 1991 
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The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF JOBS AND TRAINING 

R. Jane Brown, 6897 Black Duck Drive, Lino Lakes, Anoka County, Min
nesota, has been appointed by me, effective January 23, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Employment.) 

February I, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted lo the Senate 
for confirmation as requested by law: 

COMMISSIONER OF ADMINISTRATION 

Dana B. Badgerow, 19625 Chartwell Hill, Shorewood, Hennepin County, 
Minnesota, has been appointed by me, effective February 11, 1991, for a 
term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Governmental Operations.) 

February I, I 991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF HEALTH 

John Frank McCally, 45 Nord Circle, North Oaks, Ramsey County, Min
nesota, has been appointed by me, effective February I, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Health and Human Services.) 

Warmest regards, 
Arne H. Carlson, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports al the Desk be now 
adopted. The motion prevailed. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 154: A bill for an act relating to manufactured home parks; 
providing for notice and right to purchase for conversion or the closing of 
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a park under certain circumstances; amending Minnesota Statutes I 990, 
section 327C.095, by adding subdivisions; proposing coding for new law 
in Minnesota Statutes, chapter 327C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 327C.095, subdivision I, 
is amended to read: 

Subdivision I. [CONVERSION OF USE; MINIMUM NOTICE.) At least 
nine months before the conversion of all or a portion of a manufactured 
home park to another use, or before closure of a manufactured home park 
or cessation of use of the land as a manufactured home park, the park owner 
must prepare a closure statement and provide a copy to the local planning 
agency and a copy to a resident of each manufactured home where the 
residential use is being converted. A resident may not be required to vacate 
until 60 days after the conclusion of the public hearing required under 
subdivision 4. If a lot is available in another section of the park that will 
continue to be operated as a park, the park owner must allow the resident 
lo relocate the home to that lot unless the home, because of its size or local 
ordinance, is not compatible with that lot. 

Sec. 2. Minnesota Statutes 1990, section 327C.095, is amended by adding 
a subdivision to read: 

Subd. 6. [INTENT TO CONVERT USE OF PARK AT TIME OF PUR
CHASE.] Before the execution of an agreement to purchase a manufactured 
home park, the purchaser must notify the park owner, in writing, if the 
purcha.ur intends to close the manufactured home park or convert it to 
another use within one year of the execution of the agreement. The park 
owner shall provide a resident of each manufactured home with a written 
notice of the purchaser's intent to close the park or convert it to another 
use. The notice must be sent by first class mail to a resident of each 
manufactured home in the park. The notice period begins on the postmark 
date affixed to the notice and ends45 days after it begins. All of the residents 
or a nonprofit organization which has the written permission of 5 I percent 
of the residents to represent them in the acquisition of the park shall have 
45 days to meet the cash price and to execute an agreement to purchase 
the park for the purposes of keeping the park as a manufactured housing 
community. The park owner must accept the offer if it meets the cash price 
and the same terms and conditions set forth in the purchaser's offer except 
that the seller is not obligated to provide owner financing. For purposes of 
this section, cash price means the cash price offer or equivalent cash offer 
as defined in section 500.24, subdivision 6, paragraph (d). 

Sec. 3. Minnesota Statutes 1990, section 327C.095, is amended by adding 
a subdivision to read: 

Subd. 7. IINTENTTOCONVERTUSEOFPARKAFTERPURCHASE.J 
If the purchaser of a manufactured home park decides to convert the park 
to another use within one year after the purchase of the park, the purchaser 
mu-'/ 1>[fer the park for purchase by the residents 1>[the park. The purchaser 
must provide the residents with a written notice of the intent to close the 
park and all of the residents or a nonprofit organization which has the 
written permission of 51 percent of the residents to represent them in the 
acquisition <f the park shall have 45 days to execute an agreement for the 
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purchase of the park at a price equal to the original purchase price paid 
by the purchaser plus any documented expenses relating to the acquisition 
and improvement of the park property, together with any increase in value 
due to appreciation of the park. The purchaser must execute the purchase 
agreement at the price specified in this subdivision. The notice must be sent 
by first class mail to a resident of each manufactured home in the park. 
The notice period begins on the postmark date affu:ed to the notice and 
ends 45 days after it begins. Subdivision 6 and this subdivision do not apply 
in the case of a taking by eminent domain. 

Sec. 4. Minnesota Statutes 1990, section 327C.095, is amended by adding 
a subdivision to read: 

Subd. 8. !EFFECT OF NONCOMPLIANCE.] If a manufactured home 
park is sold or converted to another use in violation of subdivision 6 or 7, 
the residents do not have any continuing right to purchase the park as a 
result of that sale or conversion. Any violation of subdivision 6 or 7 shall 
be subject to section 8 .3 I, subdivision I, except that relief shall be limited 
so that questions of marketability of title shall not be affected. 

Sec. 5. f327C.096] !NOTICE OF SALE.] 

When a park owner offers to sell a manufactured home park to the public 
through advertising in a newspaper or by listing the park with a realtor 
licensed by the department of commerce, the owner must provide concurrent 
written notice to a resident of each manufactured home in the park that the 
park is being offered for sale. The notice provided by the park owner to a 
resident of each manufactured home does not grant any property rights in 
the park. This section does not apply in the case of a taking by eminent 
domain, a transfer by a corporation to an affiliate, a transfer by a partnership 
to one of its partners, or a sale or transfer to a person who would be an 
heir of the owner if the owner were to die intestate. If at any time a man
ufactured home park owner receives an unsolicited bona fide offer to pur
chase the park that the owner intends to consider or make counter offer to, 
the owner is under no obligation to notify the residents as required under 
this section ... 

Delete the title and insert: 

"A bill for an act relating to manufactured home parks; providing for 
notice and right to purchase for conversion or the closing of a park under 
certain circumstances; amending Minnesota Statutes 1990, section 
327C.095, subdivision I, and by adding subdivisions; proposing coding for 
new law in Minnesota Statutes, chapter 327C." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was 
referred 

S. E No. 255: A bill for an act relating to horse racing; increasing per 
diem rate for members of the racing commission; requiring that pari-mutuel 
clerks at county fairs be licensed; specifying apportionment and uses of the 
Minnesota breeders' fund; specifying person who may supervise adminis
tration of certain medications; reducing state tax withholding on pari-mutuel 
winnings; amending Minnesota Statutes 1990, sections 240.02, subdivision 
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3; 240.09, subdivision 2; 240.18; 240.24, subdivision 2; and 290. 92, sub
division 27. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation. 
to which was referred 

S.F. No. 118: A bill for an act relating to animals; tightening laws pro
hibiting cruel treatment of certain animals, including equines; increasing 
certain penalties; amending Minnesota Statutes 1990, sections 343.21, sub
divisions 9 and 10; 346.43; and 346.44; proposing coding for new law in 
Minnesota Statutes, chapter 343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, reinstate the stricken "pet or companion" and reinstate 
the stricken ··, as defined in" 

Page I, line 21, reinstate the stricken language and before "that" insert 
.. or an equine, as defined in section 346.38, subdivision I," 

Page 2, line 4, reinstate the stricken language 

Page 2, line 5, reinstate the stricken language and after the comma, insert 
"or an equine," 

Page 2, line 8, reinstate the stricken language and delete "an" 

Page 2, line 9. after "animal" insert ", or an equine" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 151: A bill for an act relating to public safety; creating the 
Minnesota advisory council on fire protection systems; requiring licensing 
and certifying of the fire protection industry; providing for rules and an 
exemption; creating fire protection systems account; providing for fees; 
imposing a penalty; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 299M. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 7. before the period, insert "connected to a potable water 
source" 

Page 3, line 11, delete "its parts, or related equipment," 

Page 3. line 13, after the period, insert "No license is required under 
this .\'ection for a person licensed as a professional engineer under section 
326.03 who is competent in.fire protection system design ora person licensed 
as an alarm and communication <'Ontractor under .wYtion 326.242 / for 
performinx activities authorized by that license." 

Page 4, line 11, delete "and" and insert "for" and delete "system" and 
insert "systems." 
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Page 4, delete line 12 

Page 4, line 16, after the first comma, insert .. certification, registration," 

Page 4, line 35, delete "CONTRACT WITH LABOR AND INDUSTRY" 
and insert "AUTHORITY TO CONTRACT" 

Page 4, line 36, delete "the" and insert "local units of government." 

Page 5, delete line I 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS 

Mr. Morse moved that his name be stricken as a co-author to S. F. No. 
74. The motion prevailed. 

Mr. Sams moved that the name of Mr. Luther be added as a co-author 
to S.F. No. 74. The motion prevailed. 

Mr. Marty moved that the name of Mr. Finn be added as a co-author to 
S.F. No. 130. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Riveness be added as a 
co-author to S.F. No. 132. The motion prevailed. 

Mr. Luther moved that the name of Mr. Finn be added as a co-author to 
S.F. No. 354. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Solon, Metzen and Lessard 
be added as co-authors to S.F. No. 373. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Pappas be added as a co-author 
to S.F. No. 374. The motion prevailed. 

Mr. Frank moved that the name of Ms. Pappas be added as a co-author 
to S.F. No. 384. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Price be added as a co-author 
to S.F. No. 387. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Sams be added as a co-author 
to S.F. No. 388. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Metzen, Lessard and 
Vickerman be added as co-authors to S.F. No. 389. The motion prevailed. 

Mr. Bertram moved that the names of Messrs. Metzen, Lessard and 
Vickerman be added as co-authors to S.F. No. 390. The motion prevailed. 

Mr. Solon moved that the name of Ms. Johnston be added as a co-author 
to S.F. No. 398. The motion prevailed. 

Mr. Knaak moved that S.F. No. 118 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Agriculture and Rural 
Development. The motion prevailed. 

CONSENT CALENDAR 

S.F. No. 79: A bill for an act relating to the city of Mora; extending the 
deadline for negotiating certain contracts; amending Laws 1989, chapter 
33, section I. 
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SUSPENSION OF RULES 

Mr. Davis moved that the rules of the Senate be so far suspended as to 
waive the lie-over requirement as to S.F. No. 79. The motion prevailed. 

S.F. No. 79 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson, J.E. 
Berg 
Ber.!:din 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson. D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J Larson 
Frederickson, D.R.Lessard 
Hollinger Luther 
Hughes Marty 

McGowan 
Meli.en 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogcmiller 
Price 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Spear 
Stumpf 
Traub 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that no bills were recommended to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Knaak, Hughes, Ms. Johnson, J.B.: Messrs. Frank and Novak 
introduced-

S.F No. 399: A bill for an act relating to education: authorizing certain 
schrn)I districts to become members of Northeast Metropolitan Intermediate 
School District No. 916: amending Minnesota Statutes 1990. sections 
136D.72, subdivision I; and 136D.76, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Kelly, Knaak. McGowan, Merriam and Spear introduccd

S.E No. 400: A hill for an act relating to peace officers: requiring law 
enforcement agencies to adopt written policies governing the use of deadly 
force: requiring initial and continuing peace officer training on deadly force 
and the use of firearms: proposing C<)ding for new law in M innes<)ta Statutes, 
chapter 626. 

Referred to the Committee on Judiciary. 



190 JOURNAL OF THE SENATE [16THDAY 

Mr. Chmielewski introduced-

S.F. No. 401: A bill for an act relating to education; requiring the resident 
district of a nonhandicapped pupil temporarily placed in a residential pro
gram to pay tuition including summer school tuition; amending Minnesota 
Statutes 1990, section 120. 181. 

Referred to the Committee on Education. 

Messrs. Dahl, Beckman, Metzcn and Larson introduced-

S.F. No. 402: A bill for an act relating to international trade; establishing 
regional international trade service centers; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter I 161. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Finn, Luther, Knaak, Ms. Reichgott and Mr. Metzen introduced-

S.F. No. 403: A bill for an act relating to the Uniform Commercial Code; 
enacting conforming amendments propose<.i by the Uniform Laws Confer
ence; proposing changes to articles relating to leases and bulk sales; amend
ing Minnesota Statutes 1990, sections 336.1-105; 336.2-403; 336.2A-103; 
336.2A-209; 336.2A-303; 336.2A-304; 336.2A-307; 336.2A-309; 336.2A-
407; 336.2A-501; 336.2A-503; 336.2A-508; 336.2A-516; 336.2A-517; 
336. 2A-5 l 8; 336. 2A-5 l 9; 336.2A-523; 336.2A-525; 336. 2A-527; 336.2A-
528; 336.2A-529; proposing coding for new law in Minnesota Statutes. 
chapter 336; repealing Minnesota Statutes 1990, sections 336.6-101 to 
336.6-111; and 336.9-111. 

Referred to the Committee on Judiciary. 

Messrs. Kelly, Spear and Cohen introduced-

S. E No. 404: A bill for an act relating to peace officers; requiring the 
community college system, technical college system, state university sys
tem, and private colleges offering professional peace officer education to 
integrate components of professional peace officer education into a degree 
program by January I, 1992; requiring the state university system to develop 
a school of law enforcement; amending Minne•-mta Statutes 1990, section 
626. 84, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 626. 

Referred to the Committee on Judiciary. 

Mr. Price introduced-

S.F No. 405: A bill for an act relating to taxation; property; reducing the 
class rate applied to certain homesteads; amending Minnesota Statutes 1990, 
section 273.13. subdivision 22. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Marty, Ms. Piper, Messrs. Sams, Finn and Dicklich introduced

S.F No. 406: A bill for an act relating to energy; generation of electrical 
energy; prohibiting the issuance of certificates of need for new nuclear 
generating plants until the public utilities commission is satisfied that a 
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safe method is available for the permanent disposal of nuclear waste; pro
posing coding for new law in Minnesota Statutes. chapter 2168. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Waldorf. Ms. Ranum and Mr. Merriam introduceJ-

S.F. No. 407: A bill for an act relating to occupations and professions; 
amending the definition of high pressure piping; amending Minnesota Stat
utes 1990, section 326.461, subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Merriam. Knaak and Neuville introduced-

S.F. No. 408: A bill for an act relating to privacy; recognizing a cause 
of action for public disclosure of private facts; proposing coding for new 
law as Minnesota Statutes, chapter 554. 

Referred to the Committee on Judiciary. 

Mr. Samuelson introduced-

S.F. No. 409: A bill for an act relating to education; changing a definition 
for purposes of sparsity revenue; amending Minnesota Statutes 1990, section 
124A.22, subdivision 5. 

Referred to the Committee on Education. 

Mr. Pogemiller introduced-

S.F. No. 410: A bill for an act relating to retirement; allowing payment 
of certain premiums on tax sheltered annuities; as an exception to the 
prohibition on supplemental pension plans; amending Minnesota Statutes 
1990, section 356.24. 

Referred to the Committee on Governmental Operations. 

Mr. Pogcmiller introduced-

S. F. No. 41 I: A bill for an act relating to education; appropriating money 
for matching grants for "male responsibility" pilot programs. 

Referred to the Committee on Education. 

Ms. Berglin introduccd-

S.E No. 412: A bill for an act relating to health; creating an interagcncy 
long-term care planning board; changing requirements for the preadmission 
screening and alternative care grants programs; appropriating money; 
amending Minnesota Statutes 1990, section 2568 .091, subdivisions 2, 3, 
6, 8, and by adding subdivisions; proposing coding for new law in Minnesota 
Statutes. chapter 2568; proposing coding for new law as Minnesota Statutes, 
chapter 144B; repealing Minnesota Statutes 1990, sections 144A.31, sub
divisions I and 5; and 256B.091, sections I, 4, and 7. 

Referred to the Committee on Health and Human Services. 
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Messrs. Vickerman, Samuelson. Ms. Piper, Messrs. Renneke and Solon 
introduced~ 

S.F. No. 413: A bill for an act relating to health; requiring the commis· 
sioner of health to apply for a grant to establish an office of rural health; 
assigning duties to the office; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Mses. Berglin, Piper, Mr. Finn, Ms. Johnson, J.B. and Mr. Sams intro· 
duced-

S. F. No. 414: A bill for an act relating to alcohol and drug abuse; estab· 
lishing statewide and local prevention programs; establishing family resource 
center pilot projects; requiring plans and studies; requiring children to attend 
school through age 17; establishing school prevention programs; providing 
for research and evaluation; expanding the definition of drug free zones to 
include post-secondary and technical colleges and public housing property; 
requiring the sentencing guidelines commission to develop a model set of 
local correctional guidelines; authorizing special levies for local correctional 
services that do not involve incarceration; changing the name and duties of 
the drug abuse prevention resource council; providing incentives for judicial 
districts to adopt local correctional guidelines; requiring reporting of felony 
convictions; requiring chemical use assessments of persons convicted of 
felonies; requiring studies; appropriating money; amending Minnesota Stat
utes 1990, scclions 120. IO I, subdivisions 5 and 9; 120. I 05; 123. 35, sub
division 8; 124. 26, subdivision I b; 126.03 I, subdivision I; 145. 924; 
152.0 I, subdivision 14a, and by adding a subdivision; 152.022, subdivision 
I; 152.023, subdivision 2; 244.095, subdivisions I and 2; 254A.16, by 
adding subdivisions; 254A. I 7, subdivision I, and by adding a subdivision; 
260.015, subdivision 19; 275.50, subdivision 5; 275.51, subdivision 3f; 
299A.30; 299A.31, subdivision I; 299A.32; 401.14, by adding a subdi
vision; 485.16; and 609.115, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapters 144, 244, and 245; repealing 
Minncsola Slatutes 1990, sections 244.095, subdivision 3; 299A.29; and 
299A.30. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe. R.D. moved that the Senate do now adjourn until 2:00 p.m .. 
Monday, February 25, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTEENTH DAY 

St. Paul, Minnesota, Monday, February 25, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Eugene A. Pouliot. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins DeCramer Kelly Moe, R.D. 
Beckman Dicklich Knaak Mondale 
Belanger Finn Kroening Morse 
Benson, D.D. Flynn Laidig Neuville 
Benson, J.E. Frank Langseth Novak 
Berg Frederickson, D.J. Larson Olson 
Berglin Frederickson. D.R.Lessard Pappas 
Bernhagen Halberg Luther Pariseau 
Bertram Hollinger Marty Piper 
Cohen Hughes McGowan Pogemiller 
Dahl Johnson, D.E. Mehrkens Price 
Davis John.son, D.J. Merriam Ranum 
Day Johnston Metzen Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Chmielewski, Mrs. Brataas and Ms. Johnson, J.B. were excused from 
the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 

February 19, 1991 



194 JOURNAL OF THE SENATE 117TH DAY 

President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 

H.E 
No. 

152 

Session Laws 
Chapter No. 

3 

Time and 
Date Approved 

1991 
10:00 a.m. February 18 

Sincerely, 

Date Filed 
1991 

February 19 

Joan Anderson Growe 
Secretary of State 

February 22, I 991 
The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 

H.E 
No. 

14 

Session Laws 
Chapter No. 
Res. No. I 

Time and 
Date Approved 

1991 
10:00a.m. February 21 

Sincerely, 

Date Filed 
1991 

February 22 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.E No. 245. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 21, 1991 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.E No. 245: A bill for an act relating to education; providing for school 
consolidation in Kittson and Marshall counties in certain circumstances. 
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Referred to the Committee on Education. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report pertaining to appointments. The 
motion prevailed. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 126: A bill for an act relating to Meeker county; authorizing the 
county board to provide for an addition to the county hospital. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Health and Human Services. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 119: A bill for an act relating to the city of Crookston; permitting 
the establishment of special service districts in the city of Crookston. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, after "the" insert "city of' and delete "development 
authority" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 148: A bill for an act relating to human services; case management 
of persons with mental retardation or related conditions; authorizing alter
native methods for delivery of services; proposing coding for new law in 
Minnesota Statutes, chapter 256B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "AND" and insert "OR" 

Page I, line 13, delete "people" and insert "persons" 

Page I, line 14, delete "and" and insert "or" 

Page I, line 15, delete" shall" and insert "must meet criteria established 
by the commissioner and, to the extent possible, must" 

Page I, line 19, delete "shall" and insert "must" 

Page I, line 20, after ''following" insert "as they relate to the provision 
of case management" 

Page 2, line 6, before "self-advocates" insert "or" 

Page 2, line 15, delete the first "and" and insert "or" 

Page 2, line 23, before "human" insert "health and" 
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Page 2, line 24, delete .. committee" and insert "committees" and delete 
'"legislature" and insert "senate and house of representatives" 

Page 2, line 25, delete "department of human services" and insert 
"commissioner" 

Page 2, line 27, delete "this" and insert "the" 

Page 2, line 28, delete "shall" and insert "must" and delete "rules" and 
insert "Rules" 

Page 2, line 29, delete "shall" and insert "may" 

Page 2. line 30, delete "civil" and after "protections" insert "under 
sections 256.045, subdivision 4a, and 2568.092" 

Page 2, line 31, delete "of human" 

Page 2, line 32, delete "services" and delete "back" 

Page 2, line 36, delete "shall expire" and insert "expires" 

Page 3, after line I, insert: 

"Sec. 3. !EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 7: A bill for an act relating to liquor; authorizing the possession 
or use of alcoholic beverages at a private school under certain conditions; 
amending Minnesota Statutes 1990, section 624. 701, subdivision la. 

Reports the same back with the recommendation that the report from the 
Committee on Judiciary, shown in the Journal for February 7, 1991, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Rule 35: 

S.E Nos. 41,309,319,335,355 and 369 reports the same back with 
the recommendation that the bills be re-referred as follows: 

S. E No. 41 to the Committee on Governmental Operations. 

S.E Nos. 309,319, 335 and 355 to the Committee on Veterans and General 
Legislation. 

S. E No. 369 to the Committee on Judiciary. 

Report adopted. 
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Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 4, 1991: 

STATE PLANNING AGENCY 
COMMISSIONER 

Linda Kohl 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 2: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overalJ limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiringjoint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15 .06, subdivision I; and43A.08, subdivision I a; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

HEALTH CARE ACCESS AGENCY 

Section I. Minnesota Statutes 1990, section 15.06, subdivision 1, is 
amended to read: 

Subdivision I. !APPLICABILITY.] This section applies to the following 
departments or agencies: the departments of administration, agriculture, 
commerce, corrections, jobs and training, education, employee relations, 
trade and economic development, finance, health, health care access, human 
rights, labor and industry, natural resources, public safety, public service, 
human services, revenue, transportation, and veterans affairs; the housing 
finance, state planning, and pollution control agencies; the office of com
missioner of iron range resources and rehabilitation; the bureau of mediation 
services; and their successor departments and agencies. The heads of the 
foregoing departments or agencies are "commissioners." 

Sec. 2. 116B.065] [STATE CONTRACTORS AND VENDORS; 
HEALTH COVERAGE FOR EMPLOYEES.] 

To participate in a state contract or otherwise provide goods or services 
to a state agency, the contractor, vendor, or service provider must offer 
health coverage to its employees that meets the terms and conditions for 
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employer eligibility in the Minnesotans' health care plan in article 2, section 
5. The contractor, vendor, or service provider may obtain health <'overage 
through the Minnesotans' health care plan or an alternative source. 

Sec. 3. Minnesota Statutes 1990, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. !ADDITIONAL UNCLASSIFIED POSITIONS.I Appointing 
authorities for the following agencies may designate additional unclassified 
positions according to this subdivision: the departments of administration; 
agriculture; commerce; corrections; jobs and training; education; employee 
relations; trade and economic development; finance; health; health care 
access; human rights; labor and industry; natural resources; office of admin
istrative hearings; public safety; public service; human services; revenue; 
transportation; and veterans affairs; the housing finance, state planning, 
and pollution control agencies; the state board of investment; the office of 
waste management; the offices of the secretary of state, state auditor, and 
state treasurer; the state board of technical colleges; the Minnesota center 
for arts education; and the Minnesota zoological board. 

A position designated by an appointing authority according to this sub
division must meet the following standards and criteria: 

( 1) the designation of the position would not be contrary to other law 
relating specifically to that agency; 

(2) the person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
head's management team; 

(3) the duties of the position would involve significant discretion and 
substantial involvement in the development, interpretation, and implemen
tation of agency policy; 

(4) the duties of the position would not require primarily personnel, 
accounting, or other technical expertise where continuity in the position 
would be important; 

(5) there would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(6) the position would be at the level of division or bureau director or 
assistant to the agency head; and 

(7) the commissioner has approved the designation as being consistent 
with the standards and criteria in this subdivision. 

Sec. 4. 162J.03J JDEFINITIONS.J 

Subdivision I. I SCOPE.] For purposes <d'this chapta, the.following terms 
have the meanings Kiven them. 

Suhd. 2. !GROUPS; DEFINITIONS. I The definitions of small group, 
medium-sized 1;roup, lar,-:e group, and group sponsor in this section are 
suhject to United States Code, title 26, .sections 414/h), 414( ,), and 4 /4/m), 
am/federal regulation.\· related to those sections, when a Kroup sponsor or 
spon.wr.\· alter, reform, or redl~jine a ;:roup or ;:roups to avoid or to take 
advantap,e <~l community ratinp,. The commissioners <?l health care access, 
commerce, and health may adopt rules to supplement those federal statutes 
and rep,ulations to prevent qual~f'ication as a far;:£', m£'dium-sized, or small 
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group through the use of separate organizations, multiple organizations. 
employee leasing, or other arrangements. 

Subd. 3. (ADULT.] "Adu/(' means a person /8 years of age or older. 

Subd. 4. (CHILD.] "Child" means a person under /8 years of age. 

Subd. 5. (COMMISSIONER OR COMMISSIONER OF HEALTH CARE 
ACCESS.) "Commissioner" or "commissioner of health care access" means 
the commissioner of health care access or, prior to the existence of that 
commissioner, the commissioner of human services. 

Subd. 6. (DEPARTMENT.] "Department' meansthedepartmentofhealth 
care access or, prior to the existence of that department, the bureau of 
health care access in the department of human services. 

Subd. 7. (GROUP SPONSOR.] "Group sponsor" means an employer or 
other entity described in section 62A.J0, subdivision I, as an eligible 
purchaser of health coverage. 

Subd. 8. I HEALTH COVERAGE.] "Health coverage" means a policy or 
contract providing health and accident benefit under chapter 62A, 62C, 
620, 62£, 62H, or 648; under section 471 .617, subdivision 2; or through 
the state plan. Health coverage does not include a policy or contract designed 
primarily to provide coverage on a per diem, fixed annuity, or nonexpense
incurred basis, or that provides only accident coverage. 

Subd. 9. (HEALTH PLAN COMPANY.] "Health plan company" means 
any entity governed bychapter62A, 62C, 62D, 62£, 62H, or 648, or section 
471.617, subdivision 2. that offers, sells, issues, or renews health coverage 
in this state. Health plan company does not include an entity that sells only 
policies designed primarily to provide coverage on aper diem.fixed annuity, 
or nonexpense-incurred basis, or policies that provide only accident 
coverage. 

Subd. JO. (HEALTH PROFESSIONAL.] In benefit set descriptions, ref
erences to services performed by "health professionals" include services 
performed by any qualified health professionals acting within their licensed, 
certified, or registered scope of practice. 

Subd. I I. (INDIVIDUAL.] "Individual" means an individual or family 
that applies to a health plan company or the state plan for health coverage 
on an individual or family basis. 

Subd. 12. I INTERMEDIATE BENEFIT SET.] "Intermediate benefit sef' 
means the health care benefits specified in article 3, sections I to I I. 

Subd. /3. (LARGE GROUP.] "Large group" means a group of JOO or 
more employees or members of a group sponsor that applies for or obtains 
health coverage from a health plan company or the state plan. Owners of 
sole proprietorships, partnerships, and other unincorporated entities are 
employees for purposes of this definition. Dependents of employees or mem
bers do not count for purposes of this definition. 

Subd. /4. (MEDIUM-SIZED GROUP.] "Medium-sized group" means a 
group of not fewer than 30 nor more than 99 employees or members of a 
group sponsor that applies for or obtains health coverage from a health plan 
company or the state plan. Owners of sole proprietorships, partnerships, 
and other unincorporated entities are employees for purposes of this defi
nition. Dependents of employees or members do not count for purposes of 
this definition. 
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Subd. /5. I MINIMUM INSURANCE BENEFIT SET.] "Minimum insur
ance benefit set' means the health care benefits that must be included in 
health coverage offered, sold, issued, or renewed by health plan companies, 
as specified in article 3, section 14. 

Subd. /6. !MINNESOTA RESIDENT.] "Minnesota resident' means a 
person whose principal place of residence is Minnesota and who (I) is 
employed in Minnesota; or (2) has resided in Minnesota for at least 90 
consecutive days. 

Subd. 17. I SMALL GROUP.] "Small group" means a group of not fewer 
than two nor more than 29 employees or members of a group sponsor that 
applies for or obtains health coverage from a health plan company or the 
state plan. Owners of sole proprietorships, partnerships, and other unin
corporated entities are employees/or purposes of this definition. Dependents 
<f employees or members do not count for purposes of this definition. 

Subd. /8. ISTATE PLAN.] "State plan" means the Minnesotans' health 
care plan administered by the commissioner of health care access. 

Subd. 19. !SUPPLEMENTAL BENEFIT SET.] "Supplemental benefit 
sd' means the health care benefits available through the state plan that 
exceed the intermediate benefit set, as specified in article 3, section /5. 

Subd. 20. I UNIVERSAL BASIC BENEFIT SET.] "Universal basic ben
efit set' means the health care benefits specified in article 3, section 12. 

Sec. 5. 162J.04] !BUREAU OF HEALTH CARE ACCESS.I 

Subdivision I. !DUTIES.] The bureau of health care access in the depart
ment ,>fhuman services shall undertake the initial design and implementation 
,>fthe Minnesotans' health care plan and perform the duties assigned to the 
(·ommissioner of health care access until the department of health care 
access has been established. The bureau of health care access is under the 
supervision <>fa deputy commissioner appointed by the commissioner of 
human services. 

Until July I, /993, the commissioner of human services has the duties 
and powers given to the commissioner of health care access. The commis
sioner of human services may also use any powers granted under other laws 
to carry out the duties assigned in this chapter. 

Subd. 2. I CONTRACTS.] When entering into contracts with health plans 
and health care providers, the bureau is not subject to the competitive 
bidding requirements in section /68.07. 

Subd. 3. I EMPLOYEES.] The commissioner()fhuman services shall hire 
employees to carry out the duties <>f the department. 

Subd. 4. I RULES. I The commi.uioner of human services may adopt per
manent and emergency rules as necessary to carry out the duties assigned 
in this chapter. 

Subd. 5. ICONVERSIONTOTHE DEPARTMENT OF HEALTH CARE 
ACCESS.I Effective July I, /993, the staff complement, appropriations, 
duties, and powers <>f the bureau <>f health care access <>f the department 
<>f human services are tran.,ferred to th<' department ,>f h,,alth care acce.,·.,· 
according to section I 5 .039. 
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DEPARTMENT OF HEALTH CARE ACCESS 

Sec. 6. J62J.05] [DEPARTMENT OF HEALTH CARE ACCESS.] 

Subdivision I. I EXECUTIVE AGENCY.] The department of health care 
access is an agency in the executive branch headed by a commissioner of 
health care access who is appointed by the governor under section I 5 .06. 

Suhd. 2. JGENERAL POWERS AND DUTIES.] The commissioner of 
health <"are access shall: 

(I) administer the Minnesotans' health care plan; 

(2) contract with providers, insurers, and health plans to provide coverage 
or health care to participants in state health programs administered by the 
commissioner and specify or negotiate the terms of the contracts; 

(3) administer the reinsurance pool in article 6, section 12, and the 
biased selection adjustment in article 6, section 8; 

(4) coordinate the health care programs administered by the commissioner 
with the medical assistance program administered by the commissioner of 
human services; 

(5) have the authority to clarify and refine the terms of the intermediate 
benefit set, the supplemental benefit set, the minimum insurance benefit set, 
and the universal basic benefit set. including the authority to waive copay
ments, or establish a sliding scale copayment schedule that will result in 
reduced copayments,forenrollees with federal adjusted gross incomes below 
/85 percent of the federal poverty guideline; 

(6) coordinate the mental health benefits of the health care programs 
administered by the commissioner with county-based mental health pro
grams provided under the community social services act, and recommend 
changes to the state plan and community social services act programs that 
will improve the state plan's mental health benefits and minimize duplication 
with county-based programs; 

(7) provide assistance to the commissioner of human services in order to 
secure waivers of federal requirements for federally subsidized health care 
programs as necessary to further the state's health care access goals and 
improve coordination between governmental health care programs; 

( 8) coordinate the health care programs administered by the commissioner 
wilh other state and local health care programs in order to make the most 
effective use of the state's market leverage and expertise in contracting and 
working with health plans and heallh care providers, and recommend to 
the legislature any changes needed to: ( i) improve the effectiveness of public 
health care purchasing; and (ii) streamline and consolidate government 
health care programs; and 

(9) wilh the advice of the health care expendilure advisory committee, 
establish an overall, statewide limit on total public and private health care 
spending in Minnesota and limits on annual health care spending increases, 
require compliance of all participants in the health care system with the 
spending limits, and make recommendations to the governor and the leg
islature regarding legislation or other actions that are needed to contain 
health care spending within the limits established by the commissioner. All 
participants in the health care system are required to take action ne(·essary 
to ensure that total health care spending and increases in spending remain 
within the limits established by the commissioner. 
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Suhd. 3. I CONTRACTS.] When entering into contracts ivith health plans 
und health care providers, the commissioner is not subject to the competitii-e 
bidding requirements in section 168.07. 

Suhd. 4. I RULES.] The commissioner may adopt permanent and emer
gency rule,\· as neces.mry to carry out the duties asJigned in !his chapter. 

Sub,/. 5. !MONITORING OF EMPLOYERS.I The commissioner shall 
conduct surveys and other activities to monitor changes over time, fl (lily, 

in emplo:vers' behavior in providing subsidized health coverage. Detailed 
surveys <f employer behavior must he conducted at least annually. After 
each sun·ey is completed, the findings and an analysis <d" the positive or 
negative impact. if any, on the costs <f the Minnesotans' health care plan 
resulting from changes in employers' behavior, and recommendations 
regarding actions necessary to address changes, must he reported lo the 
commissioners ,~/finance and revenue and to the chairs ,fthe senatefinance 
and house <~l representatives appropriations committees and the senate and 
house ,f representatti'e.\· tax committees. If the commissioner anticipates thal 
there will be increased state costs associated with a signifi'cant decrease 
in employer-suh.\·idized health coverage, the commissioner of health care 
access shall ,rnbmit drqfi legislation to raise additional revenues through 
an employer-paid payroll tax to the chairs <d' the senate finance and house 
<H" repro;entatives appropriations committees and the senate and house <d' 
representatives tax committees. 

Sub,/. 6. I CHANGES IN FEDERAL HEALTH CARE PROGRAMS. I 
The commissioner, in cooperation with the commi.,;sioner ,~{human sen-ice.\·, 
shall ident(f:v and pursue changes in federal health care programs that 
would allow them to be merged or more eff'ectively coordinated with the 
health care programs administered by the department <~{health care access. 
The commissioner ,f health care access and the commissioner cf human 
savices may seek federal waivers, develop partnerships with federal health 
pro;:rams, and seek changes in federal programs. 

Sec. 7. 1621.061 !TECHNOLOGY AND BENEFITS ADVISORY 
COMMITTEE. I 

Suhdivision I. I MEMBERSHIP. J The commissioner shall convene a rech
nology and benefits advisory committ('e consisting cfconsumers, health <'£tr£' 

providers and payors, a representatiVf <~l the medical technology industry, 
and ('Xperts in medical ethics. Advisorv committee members are appointed 
by the g,wernor. The governor shall e·nsure that appointments result in a 
hah111c£' <~l interest.,· on the committee. The commissioner <d' health care 
(lccess shall make recommendations for appointments. The advisory com
mittee is governed hy section 15 .059 except that it does not expire. 

Suhd. 2. I DUTIES.] The technology and bem'.fits advisory commirtec is 
responsible for periodically re\1iewing, analyzing, and entluating hc£1lth 
c(lre technology, henefits, and coverage and making recommendations to 
the nnnmissionerand the legislature. The committee's recommendatimu must 
be ha.\'l'd 011 thefollmving principles: (I) univer.rnl and equitable access to 
health care procedure.\· and technologies; (2) maintenance cfan appropriate 
balance between expenditures for primary and prevcntiVl' care, and cxpen
diruresfor high-cost cases; ( 3) promotion (~/'high quality and co.,·t-e,/f'ectfre 
health care; and (4) adherence to budget targets. The cmnmitlee shall solicir 
comments and recommendarions f'rom intaested persons during its delib
erations. The cmnmifl('l' is respon.~·ihlefor rl't·iewing, analyzing, mu/ making 
recomml'fUlations concernin}!, at least the following: 
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(i) the universal basic benefit set; 

(ii) the intermediate benefit set; 

(iii) the supplemental benefit set; 

(iv) the minimum insurance benefit set; 

(v) coverage for new procedures and technologies; 

203 

(vi) state mandated benefits applicable to insurers and other health plan 
companies; 

(vii) benefit levels in other state health coverage programs; and 

(viii) coverage and health care standards for cases subject to the rein
surance pool in article 6, section 12, which would be binding on the rein
surance pool. 

Sec. 8. i62J.07] !HEALTH CARE EXPENDITURES ADVISORY 
COMMITTEE.] 

Subdivision I. !MEMBERSHIP.] The health care expenditures advisory 
committee is a permanent committee whose members are appointed by the 
governor. Committee members include representatives of health insurers, 
health maintenance organizations, and other health plan companies; state 
axencies that administer government health programs; health care provid
ers; labor; business; and consumer groups. The commissioner of health care 
access shall make recommendations to the governor regarding appointments 
to the committee. The governor shall ensure that appointments result in a 
balance of interests on the committee. The committee is governed by section 
15.059, except that it does not expire. 

Subd. 2. I DUTIES.] The health care expenditures advisory commillee 
shall make recommendations to the commissioner for an overall statewide 
limit on total public and private health care spending in Minnesota and 
limits on annual health care spending increases. 

Subd. 3. I STAFF AND SUPPLIES.] The commissioner of health care 
access shall provide the advisory committee with staff support and supplies. 

Sec. 9. 1621.08] !IMPLEMENTATION.] 

Subdivision I. INEW PROGRAM PLANNING AND DEVELOPMENT.] 
The commissioner shall begin planning and development for the state plan 
July I, /991. The commissioner shall use an implementation schedule that 
will lead to enrollment of eligible individuals.families, and employee groups 
statewide beginning July I, /992. Planning and development activities 
include: 

(I) development of outreach, enrollment, and eligibility determination 
procedures; 

(2) commencement of outreach activities; 

(3) planning, development, and acquisition of necessary computer sys
tems, including forms, software, and training; 

(4) development of health plan contractor specifications and issuance of 
requests for proposals; 

(5) negotiating and executing health plan contracts; 

(6) planning, development, and preparation of systems for direct health 
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care delivery management by the state or planninx for the use of existing 
administrative systems in the department of human services, as neces,mry; 

(7) preparations, requests for proposals, contract nexotiations, and other 
activities relating to the reinsurance pool; and 

(8) other appropriate planning and development activities. 

Subd. 2. !TERMS OF PROGRAM CONSOLIDATION.] In carrying out 
the merger. transfer, or reconfiguration of existing health care and health 
coverage programs, as described in this section, the commissioner shall: 

(I) ensure that health care benefits will not be diminished for enrollees 
and clients of current programs; 

(2) assist current program enrollees and clients with the procedures nec
essary to maintain comparable health care benefits; 

(3 I ensure that financial obligations.for public hospitals and other health 
care providers that serve the enrollees and clients of current programs will 
not increase as a result of the merger or transfer; and 

(4) ensure coordination between the state plan, local public health depart
ments. public hospitals, and other health care providers that serve the 
enrollees and clients of current programs in the areas of outreach, patient 
education, case management, and related services. 

Subd. 3. ISHORT-TERM PROGRAM MERGERS.] By July I. 1993, or 
one year after the state plan begins statewide enrollment, whichever is later, 
the commissioner of health care access. with assistance from the commis
sioner of human services, shall take action necessary to merge the.following 
programs into the state plan: the children's health plan, and the general 
assistance medical care program. 

Subd. 4. I SHORT-TERM PROGRAM TRANSFERS.I By July I, 1993, 
or one year after the state plan begins statewide enrollment, whichever is 
latl'r, the commissioner of health care access, with assistance from the 
commissioners of human services and health, shall take action necessary 
to transfer part of the responsibilities and.functions l~f thefollowing programs 
to the state plan, to the extent that the state plan provides or will provide 
duplicate services: the services for children with handicaps program, the 
maternal and child health program, and the consolidated chemical depen
dency treatment fund. For chemical dependency coverage under the state 
plan, the commissioner shall: 

( 1) adopt the consolidated chemical dependency treatment.fllnd's process 
for patient evaluation and referral, to the extent possible within the state 
plan's managed care arrangements; and 

(2) coordinate services with the consolidated chemical dependency treat
ment fund to ensure nonduplication <fservices and ease <ftramfer between 
the programs. 

Subd. 5. !MINNESOTA COMPREHENSIVE HEALTH ASSOCIA
TION.) Effective July I. 1992, or when the state plan begins statewide 
enrollment, whichever is later, no additional enrollments are permiued in 
the Minnesota comprehensive health association; and current enrollees may 
remain enrolled in the Minnesota l'Omprehensive health £1.\'.wdation, may 
enroll in the .,·tale plan, or may obtain heallh care coverage in the private 
market. Enrollees in the state plan may choose the intermnliate bene.flt set 
or both the intermediate and the ,rnpplemental benefit sets. The commissioner 
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,l health care access, with assistance from the commissioner of commerce, 
shall determine whether or not to include the Minnesota comprehensive 
health association in longer-term program transfers as stated in subdivision 
7, after evaluating the rate of disenrollment from the Minnesota compre
hensive health association. If the commissioner recommends merger, trans
fer, reconfiguration, or other changes to the Minnesota comprehensive health 
association, the changes must he made consistent with the requirements in 
subdivision 2. 

Suhd. 6. !MEDICAL ASSISTANCE.] By July I, 1995, the commissioner 
of health care access. with assistance from the commissioners of human 
services and health, shall take action necessary to merge all or part of the 
medical assistance program into the state plan, to the extent that a merger 
is permitted by federal waivers and will improve the cost-effectiveness of 
public health care purchasing and streamline and consolidate government 
health care programs. 

Subd. 7. !LONGER-TERM PROGRAM TRANSFERS.] By July I, 1995, 
the commissioner of health care access, with assistance from the commis
:..ioners of employee relations, corrections, and other affected agencies, shall 
take action necessary to transfer part of the responsibilities and functions 
of the following programs to the state plan: state and local government 
employee health benefits programs, corrections system health proxrams, 
the health care component of the Minnesota crime victims reparations board 
program, and other health care and health coverage programs sponsored 
by state or local government. The transfers must be limited to responsibilities 
and Junctions that the state plan provides or will provide, and to transfers 
that will improve the cost-effectiveness of public health care purchasing 
and streamline and consolidate government health care programs. 

Subd. 8. I LONGER-TERM PROGRAM RECONFIGURATION.] By July 
I, 1995, the commissioner of health care access, with assistance from the 
commissioners of labor and industry, commerce, and other affected agencies, 
shall take action necessary to reconfigure the following programs: the health 
care component of workers' compensation coverage, and the health care 
component of motor vehicle and motorcycle coverage. The program recon
figurations must be carried out in a way that significantly improves the cost
effectiveness of public and private health care purchasing and streamlines 
and consolidates public and private health care programs. 

Subd. 9.1 LEGISLATION.] If the commissioner determines that additional 
legislation is necessary to fully implement the Minnesotans' health care plan 
and other activities and requirements established in this chapter, the com
missioner shall submit proposed legislation to the legislature by the dates 
indicated. The proposed legislation must include, but is not limited to, 
technical changes necessary to: 

(I) merge into the state plan the children's health plan and the general 
assistance medical care program, to be submitted by January I, /992; 

(2) transfer to the state plan part of the responsibilities and functions of 
the services for children with handicaps program, the maternal and child 
health program, and the consolidated chemical dependency treatment fund, 
to he submitted by January/, 1992; 

(3) enforce the spending limits established under section 6, subdivision 
2, clause (9), to be submitted by January/, 1992; 
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(4) tran.~fer to the department<~{ health care access part <d" the respon
sibilities and functions of state and local government employee health ben
e_fits programs, corrections system health programs, the health care 
component of the Minnesota crime victims reparations hoard program, and 
other health care and health coverage programs sponsored hy state and 
local government, to be submitted by January I, /994; 

(5) reconfigure the health care <'Omponents <~{the workers' compensation 
coverage and motor vehicle coverage, a.,· describ<,J in subdivision X, to he 
submitted by Januar.v I, /994; 

(6) transfer to the department of health care access all or part <f the 
responsihUities and function.,· cf the medical assistann' pro!{ram, and to 
support the state's efforts to secure waivers of federal requirements for 
federally subsidized health care programs, to be submitted by January I, 
1994; and 

(7) establish the content <fand procedures for conversion to the universal 
basic benefit set, to be submitted by January I, 1994. 

Suhd. JO. [ASSISTANCE FROM OTHER AGENCIES.I At the request 
,f the <'ommissioner <?f health care access, the commissioners of health, 
commerce, state planning, human services, employee relations, labor and 
industry, corrections, finance, and other affected agencies shall provide 
assistance in planning, development, and implementation. 

Sec. 10. [STUDIES AND REPORTS.] 

Subdivision I. [HEALTHCARE DELIVERY SYSTEM REFORM. [ The 
health care expenditures advisory committee shall study and make recom
mendations regarding further reforms to the health care delivery system in 
Minnesota. The advi.wry committee shall solicit the comment.\', advice, and 
participation from communities with an interest in accessible, ajf'ordahll' 
health care. The commissioner shall submit a report on the re('(>mmendations 
<d' the advisory committee to the legislature by January I, /993. 

Subd. 2. [HEALTH PLAN REGULATION.] The commissionen!(health 
and the commissioner of commerce shall develop a plan for the functional 
division <d ref.:ulatory authority over health plan.\". This plan must he pn'
sented to the lel{islature by January I. /992. The plan must allow each 
commissioner to exercise independent authority to the greatest extent pos
,\'ihle and must minimize jurisdictional overlaps. The plan must provide the 
commissioner ,?[commerce with primary authority for regulating the finan
cial integrity and corporate struoure <~{ health plans and must provide the 
commissioner <d' health with prhnary authority for n'gulating health care 
delivery and health care quality. 

Subd. 3. [STANDARD CLAIM FORMS AND UTILIZATION REVIEW 
PROCEDURES.) The commissioner <?{health care access shall recommend 
to the leRislature a standard claim form for amhulator_v care by January I, 
/993. and standards for certain types<~{ utilization review procedures by 
January I. /994. The.ff recommendations must not hm•e the (!J'cct <?f'limitinR 
innovation and improvement in health care delivery management, or com
promising the purposes for which information is collected. 

Sec. 11. [APPROPRIATIONS. [ 

Suhdh-ision I. I HUMAN SERVICES. I $ is appropri£1tcd 
Ji·om the R<'neraf./imd to th£' cmmnissioner <fhuman services for purposes,?[ 
sections I to /0, to he al'ailahle until June 30, /993. 



17TH DAYJ MONDAY, FEBRUARY 25, 1991 207 

Subd. 2. JCOMMERCE. J $ ....... is appropriated from the general 
fund to the commissioner of commerce for purposes<>/ section 9 and section 
JO. subdivision 2. to be available until June 30. /993. 

Subd. 3. JHEALTH. J $ . ...... is appropriated from the general fund 
to the commissioner of health for purposes<>/ section 9 and section JO, sub
division 2. to be available until June 30, /993. 

Subd. 4. JLABOR AND INDUSTRY.I$ ....... isappropriatedfrom 
the general fund to the commissioner <>f labor and industry for purposes of 
section 9. to be available ullfil June 30. /993. 

Sec. 12. JREPEALER. I 

Subdivision I. JC HEPP. I Minnesota Statutes, sections 62£.51. 62£.52. 
62£.53, 62£.53 J, 62£.54. and 62£.55. relating to the catastrophic health 
expense protection program, are repealed. 

Subd. 2. I BUREAU OF HEALTH CARE ACCESS.] Section 5 is repealed 
effective July I. /993. 

Sec. 13. JEFFECTIVEDATES.J 

Subdivision I. JCREATION OF THE BUREAU OF HEALTH CARE 
ACCESS AND THE HEALTH CARE EXPENDITURES ADVISORY 
COMMITTEE. I Sections 5 and 8 are effective July I. /99/. 

Subd. 2. !CREATION OF THE DEPARTMENT OF HEALTH CARE 
ACCESS. I The department <!f health care access is established effective July 
I. 1993. 

Subd. 3. JTECHNOLOGY AND BENEFITS ADVISORY COMMIT
TEE. I Section 7 is effective January I. /992. 

Subd. 4. JSTATE CONTRACTORS. I Section 2 is effective July I. 1992. 
and applies to contracts entered into or renewed, or goods or services pro
vided. a/ier that date. 

ARTICLE 2 

MINNESOTANS' HEALTH CARE PLAN 

Section I. f62J.09J !CREATION.] 

The Minnesotans' health care plan is created to provide health coverage 
to individuals, families, and employers who do not have access to other 
af/i>rdable health coverage. 

Sec. 2. J62J. !OJ !COVERAGE REQUIRED FOR MINNESOTA 
RESIDENTS. I 

All Minnesota residents must obtain health coverage equal to or greater 
than the intermediate benefit set or the minimum insurance benefit set. 
Coverage may be obtained through the state plan. an employer, an individual 
policy with a private health plan company, or any other source of coverage. 
Minnesota residents must provide proof of coverage in the manner required 
by the commissioner <4 health care access. 

Sec. 3. J62J. l l] !ELIGIBILITY OF INDIVIDUALS AND FAMILIES. I 

To be eligible to obtain coverage through the state plan. individuals and 
}t1milies must be Minnesota residents and have no other source of health 
coverage or must have coverage that primarily supplements, rather than 
duplicates, the intermediate benefit set. A Minnesota resident individual or 
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family may switch from private health coverage to the state plan provided 
the transfer does not result in simultaneous coverage under both the state 
plan and another health care plan. The individual or family must contribute 
to the cost of health coverage as provided in section 4. 

Sec. 4. l62J. 12] IINDIVIDUAL AND FAMILY PREMIUMS.] 

Subdivision I. !SLIDING SCALE. I Each individual and family unit 
enrolled in the state plan shall pay a premium set in relation to 1-:ross income 
and family size. The commissioner shall establish a sliding scale to determine 
the amount of the premium each individual or family must pay to obtain 
health coverage through the state plan. The sliding scale must use the.federal 
poverty guidelines as the primary unit of measurement, and must be based 
on an individual's or family's federal adjusted gross income as shown on 
the.federal income tax return. If the family files separate returns. the federal 
adjusted gross income from the returns must be combined for purposes <d' 
computing the family's federal adjusted gross income. If coverage provided 
through the state plan is equivalent to the intermediate benefit set described 
in article 3, sections 2 to I I, the sliding scale must be designed so that 
individuals and families with incomes less than 25 percent ,,f" the federal 
poverty level pay 1.08 percent of their gross income, and those with incomes 
between 250 percent and 275 percent of the federal poverty level pay 6.5 
percent of their gross income. Individuals and families with gross incomes 
over 275 percent of the federal poverty guideline or $40,000, whichever is 
less, are not eligible for a subsidized premium and must pay 100 percent 
of the cost <!f coverui:e throui:h the state plan. For coverai:e that differs 
sign(ficantly from the intermediate benefit set, the sliding scale must be 
adjusted to reflect the differences in coverage. In addition to payments under 
the sliding scale, enrollees may be required to make greater payments 
depending on the health plan chosen. The commissioner shall puss differ
ences in premiums between health plans on to enrollees, except that the 
commissioner may limit differences in charges to enrollees (f necessary to 
prevent enrollment that exceeds the capacity of certain plans. 

Suhd. 2. !ADJUSTMENTS TO THE INCOME LIMIT AND SLIDING 
SCALE.] The commissioner shall adjust the sliding scale and the maximum 
income limit for subsidized coverage to reflect changes in prevailing income 
levels, health coverage costs, and benefit levels. 

Suhd. 3. !MUST NOT HAYE ACCESS TO EMPLOYER-SUBSIDIZED 
COVERAGE. I To he eligible.for subsidized coverage, an individual orfamily 
must not have access to subsidized health coverage through an employer, 
unless the amount <?/' employer subsidy toward the cost of coverage is less 
than an amount determined by the <'ommissioner of health care access. 
Children are eligible for employer-subsidized coverage through either par
ent, including the noncustodial parent. The commissioner must treat 
employer contributions to Internal Revenue Code SeC'lion 125 plans as qual
(fted employer subsidies toward the cost <?/' health coverage for employees 
for purposes <?/' this section. 

Suhd. 4. I NO SUBSIDY AVAILABLE FOR MEDICARE SUPPLEMENT 
COVERAGE. I An individual eligible .f<,r Medicare hen~fits must pay 100 
percent<?/' the c·ost <?/' obtaining Medicare supplement coverage through the 
state plan, regardless <d' income. 

Suhd. 5. !COVERAGE MUST NOT DISPLACE FEDERALLY SUBSI
DIZED HEALTH COVERAGE. I Suh.,·idized state [!Ian covera11e must not 
displace subsidized health coverage through a .f(•derally supported health 
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program. The commissioner shall establish procedures and requirements to 
a/low coordinated, limited or supplemental participation in the Minnesotans' 
health care plan, including limited subsidies, of participants in federally 
supported health programs to the extent necessary to provide coveraxe 
comparable to coverage provided to other state plan enrollees without dis
placin11 federal benefits. 

Subd. 6. IMUST BE A PERMANENT MINNESOTA RESIDENT.] To 
be eligible for a subsidy, individuals and jam Wes must be permanent res
idents ,fMinnesota. A permanent Minnesota resident is a Minnesota resident 
who considers Minnesota to be the person's principal place of residence and 
intends to remain in the state permanently or for a long period of time and 
not as a temporary or short-term resident. An individual or family that 
moved to Minnesota primarily to obtain medical treatment or health coverage 
for a preexisting condithm is not a permanent resident and is not entitled 
to subsidized coverage through the state plan. 

Sec. 5. 162J.13] IELIGIBILITY OF EMPLOYERS.] 

Subdivision I. I GROUP COVERAGE.] An employer is eligible to enroll 
its employees in the state plan as a group in order to offer its employees 
health coverage under the Minnesotans' health care plan. To be eligible to 
participate, an employer must pay Minnesota unemployment insurance pre
miums and have two or more covered employees, including the owner, or, 
if a sole proprietor, have at least one employee covered by unemployment 
insurance and include himself/herself in the group for purposes of health 
coverage. A se(f-employed person with no employees may not participate as 
wz employer hut may participate as an individual or family. The employer 
must collect employees' share of premiums and remit them to the commis
sioner along with the employer's contribution. Sliding Sl'ale premium sub
sidies as described in section 4 do not apply to group coverage. The 
commissioner shall establish conditions for enrollment of employer groups. 
Conditions may include, but are not limited to, minimum employer contri
butions toward coverage for employees and their famUies, minimum stan
dards for employee eligibility, and eligibility waiting periods for new 
employees. The commissioner may establish special conditions and proce
dure,\· for employers who are health care providers participating in state 
health care programs ajler considering the impact of article I, section 2, 
and <4 dffferent levels (~{ employer contributions toward employee health 
coverage, on state health care program reimbursement rates and obligations. 
The commissioner shall make use of administrative systems for group cov
erage for employers that will identifv and enroll enrollees in a manner 
comparable to individual. nongroup enrollment in order to enhance the 
portahility<fcoverage to an individual policy or to another employer covered 
through the state plan, and to minimize administrative costs associated with 
frequent reissuing <!l policies. 

Suhd. 2. !COVERAGE OF PART-TIME AND SEASONAL EMPLOY
EES.! The commissioner ,,;;hall establish conditions, procedures, and a spe
cial accountinu mechanism to allow employers to defray the cost (fcoveraue 
for part-time and sea.wnal emplo.vees through the state plan without inc/ud
inu these employees in the employer's health henejlts program. This is the 
only l'ircum.wance under which an emplo:ver subsidy toward the cost <d" 
employee health coverage and a .\'late subsidy for health covera[.:l' throuuh 
the stat£' plan may he combined. Employers that have terminated health 
hene.fits for part-time or seasonal employees within the three years !J£iore 
application are not eliKih/e to participate in the part-time or .ffasmwl 
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employee enrollment system. Part-time or seasonal employees on whose 
behalf employer contributions have been submitted must obtain l'<>Verage 
through the state plan as individuals or families rather than as an employee 
group. The employer contributions must be used to reduce the premium that 
the employee would otherwise have owed, and will be in addition to any 
individual premium subsidy to which the employee would otherwise he 
entitled. The commissioner shall establish definitions and standards for 
part-time and seasonal employees as necessary to implement this 
subdivision. 

Sec. 6. 162J.14] I COVERAGE.] 

Subdivision I. I INTERMEDIATE BENEFIT SET.] Individuals,jamilies, 
and groups with two to five employees or members may purchase the inter
mediate benefit set described in article 3, sections 2 to I I, through the 
state plan. 

Subd. 2. I SUPPLEMENTAL BENEFIT SET.] Individuals.families, and 
groups covered by the intermediate benefit set may purchase at their own 
expense the supplemental benefit set as described in article 3, section I 5, 
through the state plan. Groups with more than five employees or members 
that participate in the state plan must purchase the supplemental benefit 
set and the intermediate benefit set. 

PROGRAM ADMINISTRATION 

Sec. 7. 1621.15] IPROVISION OF HEALTH CARE SERVICES; MAN
AGED CARE.] 

In areas of the state where managed care health plans operate, the com
missioner must deliver health care through contracts with managed care 
health plans. In order to qualify for participation in the state plan, a managed 
care health plan must meet the specifications in this section. 

( a) The health plan must demonstrate to the satisfaction of the commis
sioner that it is financially responsible and may reasonably be expected to 
meet its obligations to enrollees and prospective enrollees. 

(b) The health plan must have sufficient provider network capacity to 
adequately serve enrollees and prospective enrollees. 

( c) The health plan must have established procedures adequate to manage 
the delivery of health care. The procedures must incorporate clear standards 
of practil'e or protocols where they exist. The procedures must also require 
enrollees to register with a specific primary care clinic which will coordinate 
referrals, hospitalizations, and other health care delivery. A plan that has 
not established these procedures may participate in the program if the plan 
demonstrates to the satisfaction of the commissioner that an alternative, 
comparably effective system of case management has been established. A 
managed care health plan that has not established procedures satisfactory 
to the commissioner may participate in the program if the plan agrees to 
implement satisfactory procedures within three years from the date it is 
accepted for participation by the commissioner. 

(d) The health plan must demonstrate a long-term commitment to improv
ing the quality and efficiency of health care. 

( e) The health plan must have established programs to educate enrollees 
about appropriate use of the health care system. The programs may include 
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se(f-care education, telephone nurse access, encouragement of healthy life
styles, and encouragement <d' conformance to prescribed courses of 
treatment. 

(/) Health plans must notiJ:v enrollees by mail when coverage limits under 
the intermediate benefit set have been reached and explain that payment 
for.f'uture services in excess <~fthe coverage limits are the responsibility of 
the patient. 

(J.t) The health plan must include appropriate use of non-physician pro
viders within its overall framework <f managed care. 

Sec. 8. 1621161 !AREAS WITHOUT SATISFACTORY MANAGED 
CARE HEALTH PLANS.] 

In areas <d' the state where the commissioner determines sati.~factory 
managed care health plans are not available, the commissioner shall make 
health care available using one or more of the options specified in this 
section. 

(a) The commissioner may recruit or encourage managed care health 
plans to serve the area. 

(b) The commissioner may establish managed care health plans through 
direct contracts with existing clinics or other health care providers in the 
area consistent with the spedfications and objectives <l the state plan. 

( c) The commissioner may pay providers on a fee-for-service basis. using 
the department of human services claims processing system, health care 
utilization review system, and other managed care procedures. When deve
loping the payment system, the commissioner shall investigate the proposed 
Medicare resource-based relative value scale as the basis for a new fee 
schedule and the po.,·sibility of collective bargaining with health care pro
viders. Participating providers must be required to operate under the depart
ment's managed care standards and procedures. Payment will be based on 
a fee schedule to be established by the commissioner with payments estab
lished at a level to ensure that program costs in the area are lower than 
under a managed care system. Providers must be required to accept program 
enrollees as a condition <l serving patients covered by any health coverage 
program.financed by state or local government, including public employee 
health bene.flt programs. Providers must be prohibited.from billing enrollees 
for any portion<~{ health care charges not reimbursed by the commissioner, 
exct'pt to collect copayments and deductibles or to charge for servict's that 
t'xceed coverage limits, to the extent these are specified in the state plan. 

(d) The commissioner may establish health care clinin· to /Jrovide services 
w·ing managed care procedurt'S. 

Sec. 9. 1621171 !ENCOURAGEMENT OF PARTICIPATION OF PRO
VIDERS SERVING LOW-INCOME PERSONS.I 

The commissioner shall encourage t'xpansion or developmelll <f health 
pli.ms that include providers currently serving low-income, uninsured ,Walt' 
resilient.\", including nonpr<~/lt community clinics, public health departments, 
and public hospitals. The commissioner's managed care S/U'c{/1Catim1s mu.,·t 
apply to these providers when serving program enrollees. 

Sec. 10. l62J. 181 I HEALTH PLAN COMPENSATION; GENERAL. I 

The commissioner shall establish health plan paymflll arrangements in 
order to createfinancial incentives to improve the t:lf"ectivt'ness and t:flleiency 
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of health care delivery. Health plans under contract with the state plan may 
not vary the benefits included in the intermediate benefit set in order to 
reduce the cost of premiums. Participating health plans must assume respon
sibility for health care delivery and must assume financial risk, subject to 
the limits established through the reinsurance pool. To prevent uncertainty 
regarding the mix and cost of enrollees from resulting in higher charxes in 
the state plan during the first three years, the commissioner may share risk 
above or below the health plan's expected costs for state plan enrollees, to 
the extent that such risk sharing would reduce charges in the state plan. 
The risk sharing must not alter the community-rated basis for health plans 
premiums as specified in article 6, section 5. The commissioner shall estab
lish a reserve fund or take other appropriate action to ensure that state 
funding will be available to fully satisfy the state's payment and risk-sharing 
obligations in the event the costs of coverage through the state plan are 
higher than expected. The commissioner is responsible for collecting pre
mium payments from individuals, families, and employers and health plan 
reimbursement may not be linked to collection of premium payments. 

Sec. II. 162J.19] !OUTREACH ACTIVITIES.I 

Subdivision I. !OUTREACH TO INDIVIDUALS.] The commissioner 
shall establish outreach activities to inform state residents about public and 
private sources of health coverage and to assist them in obtaining coverage. 
Outreach activities must include the following: 

(I) health coverage information and counseling services provided through
out the state and through a toll-free telephone number; and 

(2) ongoing publicity and advertising activities. 

Subd. 2. I OUTREACH TO EMPLOYERS. J The commissioner shall estab
lish outreach activities to inform employers about the Minnesotans' health 
care plan and other sources of health care coverage and to assist them to 
obtain or expand coverage for their employees. Outreach activities must be 
directed at the types of employers determined by the commissioner to be 
most interested in joining the state plan. 

Sec. 12. 1621.20] !ENROLLMENT EDUCATION AND ASSISTANCE.] 

The commissioner shall provide enrollment education and assistance to state 
residents. The assistance may include written materials. workshops. and 
individual assistance. Educational programs and assistance must be 
designed to serve persons who are not proficient in English or who have 
special communication needs. The program must provide information on 
the f(Jl/owing topics in addition to information provided at the discretion of 
the commissioner: 

( I) basic and supplemental coverage offered by the state plan; 

(2) features <if specific health plans offered by the state plan, including 
information on obtaining health care within health plans and descriptions 
of provider networks; 

( 3) differences between individual and group coverage; 

(4) premiums associated with each plan and premium payment procedures 
and obligations; and 

(5) actions enrollees must take if eligibility status changes. 

Sec. 13. 162J.21] !APPLICATION FORMS AND PROCEDURES.] 
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Subdivision I. !PROCEDURES. I The commissioner shall accept appli
cation forms submitted by mail or in person. Applicants must include pay
ment equal to one month of premium costs with the completed application. 
Applicants who are employed full-time by an employer who participates in 
the state plan must apply through 1he employer. Part-time and sea.«>nal 
employees ,fan employer who participates in the state plan may participate 
on an individual basis as provided in section 5, subdivision 2. 

Subd. 2. I FORMS. l Application must be made on forms supplied by the 
commissioner. The commissioner shall design the form in order to collect 
the minimum amount of information necessary to administer the program. 
A more detailed form may be designed for use by applicants polentially 
eligible .f<,r federally subsidized health care programs and other slate 
programs. 

Subd. 3. I AVAILABILITY OF FORMS.] The rnmmissioner shall make 
application forms available throughout Minnesota at state government 
<~ffices; at hospitals, clinics, and other health care provider offices, espe
cially where large numbers of low-income persons are served; with indi
vidual income tax forms; with applications for a driver's license, state 
idemification card, or motor vehicle registration; with school and college 
registration materials; at food shelves; al the offices of insurers, health 
maintenance organizations, and other health plan companies; at school 
district offices; at public and private elementary schools; at community 
health offices; and at women, infants. and children (WIC) program sites. 

Sec. 14. 162J.22] !ELIGIBILITY DETERMINATION.I 

Subdivision 1. !ELIGIBILITY VERIFICATION.] The emphasis of eli
gibility verification procedures must be on achieving enrollment and cov
erage as soon after application as possible. To this end, confirmation of 
income and other information provided by the applicant shall occur primarily 
through use of personal data that the state gathers, such as income tax 
records, for other purposes. The commissioner may use individuals' social 
security numbers as identifiers for purposes of administering the plan. 

Subd. 2. !APPLICANT INFORMATION.] Applicants shall submit evi
dence <if.fllmily income, earned and unearned, for use in determining the 
amount <>l the premium and eligibility for a subsidy. Enrollees shall report 
changes in eligibility status as they occur. 

Subd. 3. I FRAUD. I If subsequent to enrollment an enrollee in the state 
plan is found to have provided fraudulent information, the commissioner 
may disenro/1 the enrollee if the enro/lee has sufficieirt, alternate coverage, 
but must maintain enrollment for those without alternate coverage. In all 
cases, the commissioner may recover premiums not paid due to fraud through 
the means listed in section 20, subdivision 3. 

Subd. 4. I REVERIFICATION.] Eligibility for the state plan must be 
redetermined annually. The commissioner must use mail and other, simple 
means <if ohtaininN information from enrollees, then enxage in random 
checkups <if the accuracy <if inf(1rmation provided. 

Sec. 15. 162J.231 !ENROLLMENT.I 

Subdil'ision I. !COVERAGE EFFECTIVE DATE. I Coverage becomes 
e/J'ectire on the next first or 15th <if a month, whichever comes first, qfier 
the <'ommi,\'.\'ioner tran.~fers enrollment information to the health plan sele<"ted 
by the applicant. The tran.~fer to the health plan mu,\·/ occur no later than 
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two weeks aper the commissioner receives a completed application and 
payment <f one month <t premium costs. 

Subd. 2. I ENROLLMENT CONFIRMATION.I No more than two weeks 
shall elap:,e between the time the commissioner receives a completed appli
cation and the applicant is notified of acceptance, rejection, or unusual 
delay and the reasons why. Refusal to provide a health history will not 
disqual(fy an applicant.f'rom the state plan. The commissioner shall operate 
a toll-free telephone service to confirm individual enrollment in the state 
plan. The service must be available w assist enrollees, health plans, and 
providers. 

Sec. 16. 162J.24] IOPEN ENROLLMENT.] 

The commissioner shall establish an annual open enrollment period during 
which enrollees must be allowed to tramfer between health plans. Enrollees 
may not tran.~fer between plans durinx other periods unless their place of 
residence chanxes and their current plan does not provide coverage in the 
new location. 

Sec. 17. 162J.25] !PREMIUM PAYMENTS; APPLICATION.] 

The premium payment procedures established in sections 18 and 19 apply 
to coverage purchased through the Minnesotans' health care plan by an 
individual or an employer. 

Sec. 18. 162J.26] !PAYMENTS FROM INDIVIDUALS.] 

Subdivision I. !AUTOMATIC PAYMENTS.] The commissioner shall 
establish an automatic premium payment system and shall require enrollees 
not receiving group coverage through an employer to make payments through 
the automatic system whenever practical. The system may include automatic 
payment through: 

(I) automatic bank account debiting; 

(2) automatic income withholdingfor employees, modeled after the system 
used f<>r child support enforcement; 

(3) automatic collections through the state income tax system, including 
automatic deductions for employees and estimated payments for self
employed enrollees; 

(4) automatic deductions from unemployment compensation benefits; or 

(5) other methods developed by the commissioner. 

Subd. 2. I MANUAL PAYMENTS.] The commissioner may allow manual 
payments directly from enrollees to the commissioner for enrollees: 

(I) making their initial premium payment with their application .fi>rm; 

(2) e).pected to remain on the program for a short period of time; or 

( 3) .f(,r whom automatic payments are impractical. 

Subd. 3. I PAYMENT PERIODS.] Premiums shall be paid on a monthly 
basis. The commissioner shall encourage enrollees to make premium pay
ments covering longer periods of time whenever practical. 

Sec. 19. 162J.27] !EMPLOYER ENROLLMENT.] 

Subdivision I. I ENROLLMENT OF EMPLOYEES.] Employers seeking 
to participate in the state plan must apply to the commissioner to enroll 
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their employees. A person enrolled under this method ceases to be covered 
as a member <~F the employer's group when employment with the employer 
fa discontinued. The commissioner shall establish procedures to convert 
enrollees from group coverage to individual coverage when they cea,\·e 
employment with an employer who participates in the program unless the 
enrollee can provide evidence ,fcoverage through a new employer or throu1.:h 
some other plan. 

Subd. 2. !COLLECTION OF PREMIUMS.I The commissioner shall 
require employers participating in the state plan to collect the employees' 
share ,f premiums and pay the employees' share and the employers' share 
dire<'lly to the commissioner. 

Subd. 3. !TECHNICAL ASSISTANCE TO EMPLOYERS.I The com
missioner must provide technical assistance to employers participating in 
the state plan. Technical assistance must be tarxeted to employers who do 
not currently <~fl'er employee health ben<fits or for whom technical assistam·e 
servinJs are not readily available. The assistance must be provided at cost 
and may include assistance on the following: 

(I) designing and establishing a health benefit program: 

(2) administering state and federal continuation coverage requirements; 
and 

(3) establishing tax-sheltered premium accounts .f(>r employees. 

Sec. 20. 162J.281 !ENFORCEMENT PROCEDURES.I 

Subdivision I. I EVIDENCE OF COVERAGE REQUIRED.] The com
missioner shall enforce the requirement that al/ state resident.,· must maintain 
and show evidence <f health insurance coverage. 

Subd. 2. I RESTRICTION ON TERMINATING COVERAGE.] The com
missioner shall prohibit an enrollee from terminating coveraxe in the Min
nesotans' health care plan except when the enrollee provide.,· evidence <f 
alternative coverage. 

Subd. 3. !NONPAYMENT OF PREMIUM.] The commissioner mav not 
cancel an enrollee's participation in the state plan for failure to pay· pre
miums. The commissioner shall attempt to collect unpaid premiums through 
the ./(JI/owing methods: 

(I) automatic income withholding, modeled <{fter the child support 
e1rforcement sys/em; 

(2) automatic payroll deductions; or 

(3) other methods ident(lled or develop<'d by the commissioner. 

Suhd. 4. I IDENTIFICATION OF UNINSURED PERSONS.I The com
missioner shall develop and implemelll a system to h/ent(f:v state residents 
who have not obtained health care coverage. The .,·ystem may include a 
survey question added to driver's license applications, income tax form.,·. 
school registration forms. and other similar forms. The sy.,·tem may include 
a<lditional m<Jthods develope<I by the commis.,·ioner. 

Subd. 5. I PROVISION OF COVERAGE. I The commissioner shall enroll 
state residents ident(fied under subdivision 4 in the .,·tate plan and collect 
the appropriate premium from them. 

Suhd. 6. I IMPLEMENTATION. I In d,,,•e/oping procedures to impleme11t 
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this section, the commissioner shall consult with the attorney general. 

Sec. 21. (EFFECTIVE DATE FOR MANDATORY UNIVERSAL 
COVERAGE.] 

Section 2 is effective July I, I 993, or one year after the state plan becomes 
available statewide, whichever occurs later. 

Sec. 22. (APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
of human services for the purposes of section 9, to be available until June 30, 
/993. 

ARTICLE 3 

COVERED SERVICES 

THE INTERMEDIATE BENEFIT SET 

Section I. (62129] (AUTHORITY TO OFFER COVERAGE.] 

Health plan companies participating in the state plan are authorized to 
offer, sell, issue, and renew the intermediate benefit set and the supplemental 
benefit set subject to the terms established by the commissioner of health 
care access, notwithstanding any contrary provisions of chapter 62A, 62C, 
62D, 62£, 62J, or other Jaws governing health coverage. 

Sec. 2. (62130] !COVERED SERVICES: PREVENTIVE CARE.] 

(a) The intermediate benefit set covers expenses for the following pre-
ventive care services for all intermediate benefit set enrollees: 

(II prenatal and postnatal care; 

/2 I well baby exams for children under one year of age; 

( 3) immunizations; and 

(4) selected tests, screenings, and examinations that are demonstrated 
to be cost-effective components of a preventive care program, including but 
not limited to: Pap tests for women age /8 and older at intervals recom
mended by the American Cancer Society; and mammograms for women age 
50 and older at intervals recommended by the American Cancer Society. 

(bl The intermediate benefit set covers the following services for children, 
if the services are provided as part of an early and periodic screening, 
diagnosis, and treatment (EPSDT) regimen: 

(II routine physical exams and well child exams, including the cost of 
laboratory and X-ray services associated with the exam; 

(2) eye exams conducted by a licensed ophthalmologist or optometrist; 

( 3 I hearing exams; and 

(4 I speech exams. 

Sec. 3. (62J.31] (COVERED SERVICES: PRIMARY CARE; PRE
SCRIPTION DRUGS; INJECTIONS; SUPPLIES.] 

Subdivision I. (PRIMARY CARE.] The intermediate benefit set covers 
a total of up to eight visits per year provided by primary care physicians, 
nurse practitioners, and physician assistants. "Visits" include office visits, 
home visits, and visits in a custodial facility. For the purpose of this benefit, 
"primary care physicians" include only general and family practitioners, 
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internists, pediatricians, obstetricians, and gynecologists, when serving in 
a primary care, rather than a consultative, capacity. Additional visits are 
covered when they are an alternative to inpatient care. The limit on visits 
does not apply to children. 

Subd. 2. [PRESCRIPTION DRUGS.] The intermediate benefit set covers 
outpatient prescription drugs ordered by an authorized prescriber, including 
the dispensing fee, from a formulary specified by the commissioner. Adult 
prescriptions are subject to a $5 copayment. The commissioner shall estab
lish a broader formulary for children. There is no copayment for prescrip
tions for children. 

Subd. 3. [THERAPEUTIC INJECTIONS.] The intermediate benefit set 
covers therapeutic injections administered by a qualified health professional 
from a formulary specified by the commissioner. Therapeutic injections 
administered to adults are subject to a $5 copayment. The commissioner 
shall establish a broader formulary for children. There is no copayment for 
therapeutic injections administered to children. 

Subd.4. [MEDICAL EQUIPMENT AND SUPPLIES FOR CHILDREN.] 
The intermediate benefit set covers the following medical equipment and 
supplies for children: 

(I) appliances and equipment, including but not limited to orthotics, 
canes, crutches, glucosan, glucometers, intermiuent positive pressure 
machines, rib belts for the treatment of an accident or illness, walkers, and 
wheelchairs; 

(2) prosthetics and artificial parts that replace missing body parts or 
improve body function; 

(3) one pair of eyeglasses every two years, unless more often if recom
mended by a qualified health professional. Contact lenses are not covered; 
and 

(4) hearing aids. 

Sec. 4. [62J.32] !COVERED SERVICES: ADDITIONAL OUTPATIENT 
SERVICES.] 

Subdivision 1. [OUTPATIENT SPECIALIST AND THERAPY SER
VICES.I The intermediate benefit set covers a total of up to eight visits and 
consultations per year, excluding visits as defined in section 3, subdivision 
1, provided by qualified health professionals. Additional visits are covered 
when they are an alternative to inpatient care. The limit on visits and 
consultations does not apply to children. 

Subd. 2. [OUTPATIENT SURGICAL SERVICES.] The intermediate ben
efit set covers health professional and institutional outpatient surgical ser
vtl'es, including surgery performed in a hospital outpatient department, 
physician's office, or freestanding surgical facility. This benefit includes 
services by an anesthesiologist or anesthetist for outpatient surgeries. 

Subd. 3. [RADIOLOGY AND PATHOLOGY SERVICES.[ The inter
mediate benefit set covers radiology and pathology services performed by 
a hospital outpatient department or a freestanding surgical facility. This 
benefit also provides for pr,,fe.uional services provided by a qualified health 
pnfessional when X-rays and laboratory procedures are performed in a 
physician's office, hospital outpatient department, or.f'reestanding surgical 
facility. 
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Subd. 4. [CARDIOVASCULAR TESTS AND PROCEDURES.] The 
intermediate benefit set covers therapeutic services, cardiography, cardiac 
catheterization, and other cardiovascular services performed or ordered by 
a qualified health professional. 

Subd. 5. [ALLERGY TESTING AND IMMUNOTHERAPY FOR CHIL
DREN.] The intermediate benefit set covers professional services and mate
rials associated with allergy testing and immunotherapy provided to 
children, when administered by a qualified health professional. 

Subd. 6. [DIALYSIS PROCEDURES.] The intermediate benefit set covers 
services by a qualified health professional for dialysis treatment, including 
hemodialysis, peritoneal dialysis, and miscellaneous dialysis procedures. 

Subd. 7. [MISCELLANEOUS TESTS AND PROCEDURES.] The inter
mediate benefit set covers the following additional professional services: 
biofeedback services, gastroenterology services, otorhinolaryngology ser
vices, vestibular functions tests, noninvasive peripheral vascular diagnostic 
studies, pulmonary services, neurology services, chemotherapy services, 
and dermatology services. 

Sec. 5. [62J.33] (COVERED SERVICES: MENTAL HEALTH AND 
ALCOHOL OR DRUG DEPENDENCY CARE; INPATIENT AND 
OUTPATIENT.] 

Subdivision I. [INPATIENT MENTAL HEALTH.] The intermediate ben
efit set covers 80 percent of the cost of inpatient hospitalization for treatment 
of mental disorders. After a family's total copaymentfor all covered inpatient 
benefits, including mental health and all other categories of covered inpa
tient care, except maternity, exceeds $2,500 in one calendar year, the inter
mediate benefit set covers JOO percent of additional services. After the 
intermediate benefit set has paid $70,000 in inpatient benefits of any kind 
except maternity for a person within a calendar year, the intermediate benefit 
set will cover no further inpatient benefits, except maternity, of any kind 
for that person for that calendar year. 

Subd. 2. [INPATIENT HEALTH PROFESSIONAL SERVICES; VISITS 
AND CONSULTATIONS.] The intermediate benefit set covers, subject to 
subdivision I, physician services for visits, consultations, and other care 
provided for treatment of mental disorders on an inpatient basis at a hospital 
or approved extended care facility. This benefit also provides for the care 
of critically ill patients in a variety of settings that require the constant 
attention of a qualified health professional. Consultations by nonphysicians 
are covered if provided by appropriate health professionals. 

Subd. 3. [INPATIENT ALCOHOL AND DRUG DEPENDENCY TREAT
MENT NOT COVERED.] The intermediate benefit set does not cover inpa
tient hospital treatment of alcohol or drug dependency. 

Subd. 4. [OUTPATIENT MENTAL HEALTH.] The intermediate benefit 
set covers up to ten hours per year of outpatient mental health therapy by 
a qualified professional. Two hours of group therapy count as one hour of 
individual therapy. Additional hours are covered when they are an alternative 
to inpatient care. 

Subd. 5. [OUTPATIENT ALCOHOL AND DRUG DEPENDENCY 
TREATMENT.] The intermediate benefit set covers up to ten hours per year 
of outpatient treatment of alcohol or drug dependency by a qualified health 
professional or outpatient treatment program. Two hours of group treatment 
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count as one hour of individual treatment. 

Sec. 6. (62J.34( (COVERED SERVICES: MATERNITY.I 

Subdivision I. (INPATIENT MATERNITY; HOSPITAL SERVICES. ( The 
intermediate benefit set covers 80 percent of the cost of maternity inpatient 
care, consisting <4 room, board, and ancillary services. After a patients 
total copayment for covered hospital services for inpatient maternity care 
reaches $500 per pregnancy, the intermediate benefit set covers JOO percent 
of additional ,ffrvices. This copayment is separate from the copayment for 
nonmaternity inpatient care. This benefit covers vaginal and caesarean 
deliveries, complications of pregnancy, miscarriages, and other medically 
necessary services. This subdivision includes only hospital inpatient ser
vh·es. This subdivision does not cover neonatal care or services associated 
with premature birth. 

Subd. 2. I OUTPATIENT MATERNITY; HOSPITAL SERVICES. I The 
intermediate benefit set covers outpatient treatment of miscarriages, testing 
procedures such as amniocentesis and ultrasound, and other medically 
necessary procedures. This subdivision covers only use of hospital facilities 
and services by hospital employees. 

Subd. 3. (HEALTH PROFESSIONALS; OBSTETRICAL CARE. I The 
intermediate benefit set covers health professional services for vaginal and 
caesarean deliveries, complications of pregnancy, miscarriages, and other 
medically necessary procedures. This benefit includes delivery care, ,rnrgical 
care, and anesthesia. This benefit does not include standard prenatal and 
po.,·tnatal visits, which the intermediate benefit set covers as preventive care 
in section 2. 

Sec. 7. (62135] I COVERED SERVICES: EMERGENCY CARE. I 

Subdivision I. (HOSPITAL EMERGENCY ROOM. l After a $50 copay
ment paid by the insured, the intermediate benefit set covers hospital services 
for outpatient emergency medical care performed on an emergency basis 
in th<' emergency area <?fa hospital outpatient department or urgent care 
center. The $50 copayment is waived ~l the person is admitted to a hmpital 
within 24 hours for a condition related to the emergency care. Thi.\- sub
divi.,·ion does not include health pr<~f'e.,·sional services, which are covered 
in subdivision 2. 

Subd. 2. (HEALTH PROFESSIONALS; EMERGENCY ROOM CARE.] 
The intermediate benefit set covers emergency services by qualified health 
pn?f'e.,·sionals pn:f'ormed in the emergency area ,~/_ a hospital outpatient 
department or urgent care center. 

Subd. 3. I AMBULANCE.] The intermediate ben~fit set covers IW perant 
<~l the £'OSI ,f licensed ambulance service. Ambulance service for maternity 
care fa not covered except when m<,Jically necessary. 

Sec. 8. (621.361 (COVERED SERVICES: HOSPITAL INPATIENT AND 
HOME HEALTH CARE.I 

Subdivision I. (GENERALCOPAYMENT AND BENEFIT LIMIT; HOS
PITALIZATION. J The intermediate benefit set covers 80 perCl'nt {)(the cost 
,fgeneral inpatient hospilalization. A-.fler a family',,. total copaymenlfor all 
covered inpatient benefits, including mental health and all other categories 
<~(covered inpatient care, except maternity, exn'nls $2,500 in one cafl,ndar 
year. the intermediale benefit .fft cov<'r.,· 100 P<'rcent <fadditional servic<'.\'. 
AJier the intermediate benefit set has paid $70,000 in inpatient helll'./it.,· <f 
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any kind except maternity for a person within a calendar year. the inter
mediate benefit set will cover no further inpatient benefits, except maternity, 
of any kind for that person for that calendar year. 

Subd. 2. !HOSPITAL INPATIENT SERVICES.] The intermediate benefit 
set covers, subject to subdivision I, hospital services, including inpatient 
room, board, and ancillary services. The covered room charges are for a 
semiprivate room. except as otherwise provided in section 62£.06, subdi
vision I, paragraph (c). clause (4 ). Ancillary services include use of surgical 
and intensive care facilities, inpatient nursing care, pathology and radiology 
procedures, drugs, supplies, physical therapy, and other services normally 
provided by hospitals. Ancillary services do not include care by health 
professionals, whether or not employed by the hospital. This subdivision 
does not include maternity and related neonatal care, alcohol and drug 
abuse treatment, or inpatient confinement for nursing or custodial care. 

Subd. 3. [INPATIENT HEALTH PROFESSIONAL SURGERY.] The 
intermediate benefit set covers, subject to subdivision I, services by sur
geons, assistant surgeons, anesthesiologists, anesthetists, and other qual
ified health professionals for surgery and related procedures, including 
normal presurgical and postsurgical examinations, for inpatient nonma
ternity surgery. 

Subd. 4. I INPATIENT HEALTH PROFESSIONAL RADIOLOGY AND 
PATHOLOGY.] The intermediate benefit set covers, subject to subdivision 
I, services by physicians for radiology and pathology evaluation performed 
on an inpatient basis. 

Subd. 5. [INPATIENT HEALTH PROFESSIONAL SERVICES; VISITS 
AND CONSULTATIONS.] The intermediate benefit set covers, subject to 
subdivision I, physician services for visits, consultations, and other care 
provided on an inpatient basis at a hospital or approved extended care 
facility. This benefit also provides for the care of critically ill patients in a 
variety of settings that require the constant attention of the physician. 
Consultations by nonphysicians are covered if provided by appropriate 
health professionals. 

Subd. 6. [EXTENDED CARE FACILITIES.] The intermediate benefit 
set covers, subject to subdivision I, room, board, and ancillary services 
at an approved extended care facility that is the extended care unit of a 
hospital or an independent skilled nursing facility. This benefit covers only 
noncustodial care. 

Subd. 7. [PRIVATE DUTY NURSING; HOME HEALTH CARE.] The 
intermediate benefit set covers, subject to subdivision I, private duty nursing 
and home health visits by a home health professional if prescribed by the 
attending physician. Custodial care is not covered. 

Sec. 9. [62J.37] [COVERED SERVICES: CHILDREN'S DENTAL 
CARE.] 

This benefit provides for preventive and nonpreventive services for 
children. 

(a) The intermediate benefit set covers preventive services which include 
oral examinations, X-rays, fluoride applications, teeth cleaning, and other 
laboratory and diagnostic tests. 

( b) The intermediate benefit set covers 80 percent of the cost of basic 
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nonpreventive services which include emergency treatment, space maintain
ers, simple extractions, surgical extractions, oral surgery, anesthesia ser
vices, restorations, periodontics, and endodontics. 

( c) The intermediate benefit set covers 50 percent of the cost of major 
nonpreventive services which include inlays and crowns, dentures and other 
removable prosthetics, bridges and other fixed prosthetics, denture and 
bridge repair, and other prosthetics. 

Sec. 10. 162J.38] !EXCLUDED SERVICES.] 

Subdivision I. I MEDICAL NECESSITY.] The intermediate benefit set 
does not cover services that are not medically necessary. 

Subd. 2. !OTHER EXCLUDED SERVICES.] Regardless of medical 
necessity, the intermediate benefit set does not cover the following services: 

( I) expenses listed under section 62£.06, subdivision I, paragraph ( c): 

(2) inpatient treatment of alcoholism, chemical dependency, or drug 
addiction; 

( 3) treatment of temporomandibular joint disorder: 

(4) treatment of craniomandibular disorder: 

( 5) orthodontia care; 

(6) experimental procedures: 

(7) custodial care: 

(8) personal comfort or beautification; 

(9) treatment for obesity: 

( 10) in vitro fertilization; 

(II) artificial insemination; 

( 12) reversal of voluntary sterilization; and 

( I 3) transsexual surgery. 

Sec. 11. 162139] !INPATIENT CHEMICAL DEPENDENCY 
COVERAGE.] 

Notwithstanding section 5, subdivision 2, and section JO, subdivision 2, 
clause (2), if there is insufficient money available to provide treatment 
through the consolidated chemical dependency treatmentfundfor all persons 
potentially eligible under section 2548 .04, subdivision I, the intermediate 
benefit set must cover medically necessary residential and inpatient treat
ment <l alcoholism, chemical dependency, or drug addiction on the same 
basis that the intermediate benefit set covers general inpatient care and 
inpatient mental health care. The commissioner shall establish procedures 
for coordinating the intermediate benefit set with the consolidated chemical 
dependency treatment fund, including a mechanism for increasing payments 
to health plans or providers under article 2, sections 7 and 8, in the event 
the intermediate benefit set must be expanded to include inpatient and 
residential treatment. 

UNIVERSAL BASIC BENEFIT PLAN 

Sec. 12. 162140] !UNIVERSAL BASIC BENEFIT SET.I 

Subdivision I. I CONTENT OF THE UNIVERSAL BASIC BENEFIT 



222 JOURNAL OF THE SENATE 117TH DAY 

SET.] The universal basic benefit set isa uniform standard of health coverage 
that will he available to all Minnesotans. The commissioner shall determine 
the content oft he universal basic benefit set, with the advice oft he technology 
and benefits advisory committee. The universal basic benefit set must 
include: 

(I) the benefits contained in the intermediate benefit set, including but 
not limited to full coverage for prenatal care, immunizations, and other 
preventive care as currently mandated for health maintenance organizations; 
and 

/2) all or part of the mandated benefits currently required under chapters 
60A, 62A. 62C. 62D. and 62£. as appropriate. based on an analysis of the 
requirements using the principles stated in article I. section 7, subdivision 
2. 

Subd. 2. !CONVERSION TO THE UNIVERSAL BASIC BENEFIT SET.] 
The following changes will occur on July l, 1995: 

( l) the universal basic benefit set will replace the intermediate benefit 
set as the benefit set made available on a subsidized basis through the state 
plan; 

(2) the supplemental benefit set will no longer be available through the 
state plan; 

(3) the state plan may make available optional coverage that exceeds the 
universal basic benefit set; 

/4) the intermediate benefit set will no longer be available in the private 
market; 

/5) the universal basic benefit set will replace the mandated benefits 
currently required under chapters 60A, 62A. 62C, 62D. and 62£; and 

(6) any health coverage programs sponsored by state or local government 
will be required to provide benefits equal to or better than the universal 
basic benefit set. 

Sec. 13. 162J.41] [AVAILABILITY OF INTERMEDIATE BENEFIT 
SET.] 

The intermediate benefit set is available only to individuals and to small 
groups containing no more than five employees or members. The intermediate 
benefit set may be offered through the state plan, and through the private 
market only by health plan companies participating in the state plan. 

Sec. 14. 162J.42] [MINIMUM INSURANCE BENEFIT SET.) 

For all health plan companies except those governed by chapter 62D. the 
minimum insurance benefit set is a number two qualified plan, as defined 
in section 62£.06, subdivision 2. For the purposes of this requirement, 
actuarial equivalence must not be used. For health plan companies governed 
by chapter 62D. the minimum insurance benefit set is the set of benefits 
required under chapter 62D. Except as provided in section l 3. no health 
coverage may be offered, sold, issued, or renewed to any Minnesota resident 
or to any group in Minnesota unless the coverage meets or exceeds the 
requirements of the minimum insurance benefit set. 

Sec. 15. 162J.43] !SUPPLEMENTAL BENEFIT SET.] 

The supplemental benefit set includes the benefits commonly included in 
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group health coverage offered by health maintenance organizations oper
ating under chapter 62D that are n<Jt included in the intermediate benefit 
set. The commissioner c>fhealth care access shall establish. by rule, un{form 
provisions for the supplemental bene.flt set. The state plan and health plan 
companies participating in the state plan must make the supplemental benefit 
,\·et available as an option to any individual or group covered by the inter
mediate benefit set. For groups too large to qualify for the intermediate 
hene_/lt set. the intermediate benefit set combined with the supplemental 
benefit set will he the only benefit set available through the state plan. 

Sec. 16. !EFFECTIVE DATE.) 

Sections I to 15 are effective on July I, 1992. 

ARTICLE 4 

RESEARCH AND DATA COLLECTION 

Section I. 1621.44) )HEALTH CARE ANALYSIS UNIT.) 

Subdivision I. I ESTABLISHMENT.) The commissioner shall establish a 
health care analvsis unit to conduct data and research initiatives in order 
to improve the e.i.flCiency and effectiveness of health care in Minnesota. 

Subd. 2. I GENERAL DUTIES; IMPLEMENTATION DATE.] The com
missioner. through the health care analysis unit, shall: 

(I) conduct applied research using existing and newly established health 
care data bases. and promote applications based on existing research; 

(2) establish the condition-spec(fic data base required under section 2: 

(3) develop and implement data collection procedures to ensure a high 
level <f cooperation from health care providers and health plans: 

(4) work closely with health plans and health care providers under contract 
with the commissioner <f health care access to promote improvements in 
health care e_ff'icic'ncy and efft!ctiveness; 

(5) periodically evaluate the state's existing health care financing and 
delivery pro1-:rams, and the health programs created or administered by the 
commissioner <f health care access; 

(6) regularly prepare estimate.,·, spec(fic to Minnesota, <?/' total health 
service expenditures and sources <~{payment; 

(7) participate as a partner or sponsor <d'private sector initiative,\' that 
promote publicly disseminated applied research on· health care delivery, 
outcomes, costs. quality, and management; 

(8) conduct periodic surveys, including those requir,,d by section 4; and 

(9) pnwide technical assistance to health plan and health care purchasers, 
as required by section 5. 

The commissionc•r shall begin implementation <d'these data c·ollection and 
research initiatives by July I, /992. 

Subd. 3. I CRITERIA FOR UNIT INITIATIVES.) Data and research 
initiattl'c',\' by the health care analysis unit must: 

(I) sen•e the needs <d' the 1,:enera/ public, public .ffctor hc•alth care pro
grams, employers and other purchasers,fhealth care, health care provhlen, 
including prol'iders .ffn•i11g large numbers <d'low-i11come people. and health 
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plan companies; 

(2) promote a significantly accelerated pace of publicly disseminated, 
applied research on health care delivery, outcomes, costs, quality, and 
management; 

(3) conduct research and promote health care applications based on 
scientifically sound and statistically valid methods; 

(4) be statewide in scope, in order to benefit health care purchasers and 
providers in all parts of Minnesota and to ensure a broad and representative 
data base for research, comparisons, and applications; 

(5) emphasize data that is useful, relevant, and nonredundant of existing 
data. The initiatives may duplicate existing private activities, if this is 
necessary to ensure that the data collected will be in the public domain; 

(6) be structured to minimize the administrative burden on health plans, 
health care providers, and the health care delivery system; and 

(7) promote continuous improvement in the efficiency and effectiveness 
of health care delivery. 

Subd. 4. [CRITERIA FOR PUBLIC SECTOR HEALTH CARE PRO
GRAMS.] Data and research initiatives related to public sector health care 
programs must: 

(I) assist the state's current health care financing and delivery programs, 
and the state plan, to deliver and purchase health care in a manner that 
promotes improvements in health care efficiency and effectiveness; 

(2) assist the state in its public health activities, including the analysis 
of disease prevalence and trends and the development of public health 
responses; 

( 3) assist the state in developing and refining its overall health policy, 
including policy related to health care costs, quality, and access; and 

( 4) provide a data source that allows the evaluation of state health care 
financing and delivery programs. 

Subd. 5. !DATA COLLECTION PROCEDURES.] The health care anal
ysis unit shall collect data from health care providers, health plan com
panies, and individuals in the most cost•effective manner. The unit may 
require health care providers and health plan companies to collect and 
provide patient health data, provide mailing lists of patients, and cooperate 
in other ways with the data collection process. All patient-identifying infor
mation is classified as private data. The health care analysis unit may 
assign, or require health care providers and health plan companies to assign, 
a unique identification number to each patient to safeguard patient identity. 

Subd. 6. [DATA IN PUBLIC DOMAIN.] Data collected through the 
research initiatives and activities of the health care analysis unit are clas
sified as public data under section 13 .03, except that any patient-identifying 
information is private data. When appropriate, the unit shall allow health 
care providers and health plan companies an opportunity to respond to 
findings prior to public dissemination of data. Initial findings shall be made 
available to the public by January I, /994. 

Sec. 2. 162J.45] [LARGE-SCALE DATA BASES.] 

The health care analysis unit shall establish a large-scale data base for 
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a limited number of health conditions. This initiative must meet the following 
requirements: 

(I) the data collected must be for specific health conditions. rather than 
specific procedures, types of health care providers, or services; 

(2) the data collected must include information on health outcomes. 
including information on mortality, patient functional status and quality of 
life, symptoms, and patient satisfaction; 

(3) the data collected must include information necessary to measure and 
make adjustments for differences in severity of patient condition across 
different health care providers, and may include data obtained directly from 
the patient or from patient medical records; 

(4) the initiative must emphasize conditions that account for significant 
total costs. when considering both the frequency ofa condition and the unit 
cost of treatment. The initial emphasis must be on the study of conditions 
commonly treated in hospitals on an inpatient or outpatient basis, or in 
freestanding outpatient surgical centers. As improved data collection and 
evaluation techniques are incorporated, this emphasis shall be expanded 
to include entire episodes of care for a given condition, whether or not 
treatment includes use of a hospital or a freestanding outpatient surgical 
center; 

(5) the data must be collected in a manner that allows comparisons to 
be made between providers, health plan companies, public programs, and 
other entities; and 

(6) data collection for any one condition must continue for a sufficient 
time to permit adequate analysis, feedback to providers, and monitoring 
for changes in practice pallerns. 

Sec. 3. 162146] [USE OF EXISTING PUBLIC SECTOR DATA BASES. I 

The health care analysis unit shall use existing public sector data bases. 
such as those existing for medical assistance and Medicare, to the greatest 
extent possible. The unit shall establish linkages between existing public 
sector data bases, and consider and implement methods to streamline public 
sector data collection in order to reduce public and private sector admin
istrative costs. 

Sec. 4. 162147] [SURVEY RESEARCH.] 

The health care analysis unit shall conduct periodic surveys to accomplish 
the data and research goals listed in section I. These surveys shall include, 
but are not limited to: 

I I) surveys of enrollee sati.ifaction with health plans and health care 
providers; 

(2) surveys to monitor changes over time in financial and geographic 
acl'e.u and sources of health coverage; 

(3) surveys of health service prices, especially for services less commonly 
covered by health insurance, or for which patients commonly face sign~ficant 
out-ofpocket expenses; 

(4) surveys of health plan prices, especially for health plans sold on a 
community-rated or table-rated basis; and 
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(5) surveys ,f new procedures and treatments performed by health c·are 
provider,\', as a basis for considering chanxe,,· in the benefits provide,/ by 
state health coverage programs. 

Sec. 5. 162J.481 ITECHNICAL ASSISTANCE FOR PURCHASERS. I 

The health care analysis unit shall provide technical assistance to health 
plan and health care purchasers. The unit shall ('Ol/ect inf<)rmation about: 

(I) premiums, benefit level.,·, managed care procedures, health care out
comes, and other.features <f popular health plans and health plan companies; 
and 

(2) prices, outcomes. provider experience, and other information.for .w1r
vices less commonly covered by insurance or for which patients commonly 
face .,·i.gn{f'icant out-<~{-pocket exp,>nse.,·. 

The £·ommissioner shall publicize thi.-. information in an easily umler
standahle format. 

Sec. 6. I STUDY OF ADMINISTRATIVE COSTS. I 

The health care analysis unit shall .\·tudy cost.\' and requirement.\' incurred 
by health plan companie,\· and health care provider,\· that are related to th£' 
collection and submission l?{ information to the slllte andfederal government, 
insurers, and other third parties. The unit shall recomm£'nd to the com
mi,\·sioner by January I. 1993, any reforms that may reduce th£',\'£' costs 
without compromisinx the purposes for which th£' information is co/1,,cted. 

Sec. 7. I APPROPRIATION. I 
$ . . is appropriated from the gem'ral fund 10 the commissiom'r 

l?{human servi<'es to establish a health care analysis unit and implement the 
initiative required by sections I to 6. 

ARTICLE 5 

RURAL HEALTH CARE 

Seclion I. 162J.491 I RURAL HEALTH ADVISORY COMMITTEE. I 

Subdivision I. I ESTABLISHMENT; MEMBERSHIP. I The commi-'-<ioner 
shall £'stablish a I 5-memb£'r rural health advi.wrv commillee. The commillee 
shall consist l~l consumer,\·, rural health care Providers, expi'rls on rural 
health. and community leaders from rural Minm'.wta. The department l?{ 
health care acce.\·s will make recommendation.\·for commillee membership. 
Commillee member.\· will be appointed by the governor. The terms, com
/Jl'n.mtion, am/ removal l?{ memb,,rs are xoverned hy .wxtion I 5 .059. The 
advi.w,ry commillee does not expire ,u provide£! in section 15.059, .rnh£ii
vision 5. 

Suhd. 2. I DUTIES. I The advisorv commi11ee .,·hall: 

(I) adi·ise the commissioner lf het1fth care acce,\·s, the commfa.\·ioner lf 
h£'alth, and other slllte axencie.\· on rural health issues; 

(2) provide a systematic and coh£'sive approach toward rural h£'alth is.,·u£'.\' 
a,u/ rural health care planninx, at hoth a local and .\·tatewide lei•el: 

(3) devdop and evaluate meclwni.Hn,\· to £'m·ouraxe xreal£•r coo1u'ratio11 
amm1x rural communities and amonx prm·ilh•rs; 

(4) recommend and e\'l1/uate approaches to rural lu·alth i.\·sues that arc 
sensitiF£' to the IU'l'd.\· ,f local communities; 
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(5) develop methods for identilving individuals who are underserved by 
the rural health care system; and 

(6) evaluate the Minnesotans' health care plan and recommend program 
changes needed to better address problems and needs in rural health care. 

Suhd. 3. !STAFFING; OFFICE SPACE; EQUIPMENT.I The commis
sioner shall provide the advisory committee with staff support, office space. 
and access to <~ffice equipment and services. 

Sec. 2. 1621.501 !RURAL HEALTH INITIATIVES.] 

The commi,\'.\'ioner <~l health care access, consulting as necessary with 
the commissioner of health and other state agencies, shall: 

(I) study and develop a detailed plan regarding the feasibility of coor
<linatin,.: rural health care services by organizing individual metlical pro
viders and smaller hospital,\· and clinics into referral networks with larger 
rural hospitals and clinics that provide a broader array <4" services. Where 
po.,·sih/e, this plan will guide the department of health care access in con
tracting for health care delivery throughout Minne.wta; 

(2) develop and administer a planning and transition grant program for 
rural hospitals, health care providers, and communities. Grants may be 
used for planning regarding the use of facilities, recruitment <~f health 
personnel, and coordination of health services; 

( 3) develop and administer a program <~l,financial a.\·sistance for rural 
hospitals in i.wlated areas of the state that are in danger<~{ closing without 
ji"nancial a.,·sistance, and that have exhausted local sources of support; 

(4) develop recommendations regarding health education and training 
programs in rural areas, including but nor limited to a physician assistants' 
training program, continuing education programs for rural health care 
providers, and rural outreach programs.for nurse practitioners within exist
ing training programs; 

(5) develop a statewide, coordinated recruitment strategy.for health care 
personnel; 

(6) develop and administer technical assistance programs to assist rural 
communities in: (i) planning and coordinating the delivery of local health 
care services; and (ii) hiring physicians, nurse practitioners, public health 
nurse.,·, physician assistant.,;,, and other health personnel; 

(7) study and recommend changes in the regulation <4" health care per
sonnel, such as nurse practitioners and physician assistants, related to 
scope <d" practice, the amount of on-site physician supervision, and dis
pensing of medication, to address rural health personnel shortages; 

(R) develop recommendations.for establishing telecommunication .\.}'Stems 
to improve rural health education and health care delivery; 

(9) .rnpport (/forts to ensure continued funding for medical and nursing 
edul·ation programs that will increase the number <d" health pr<fe.,·sionals 
serving in rural areas; 

( 10) support e_fforts to secure higher reimbursement for rural health care 
providers from the Medicare program; and 

(II) carry out other activities neces.wry to address rural health problems. 

Sec. 3. 162J.5 I] I DATA BASE ON HEALTH PERSONNEL. I 
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The health care analysis unit established under article 4, section 1, shall 
develop and maintain a data base on health services personnel. The health 
care analysis unit shall use this information to assist local communities and 
units of state government to develop plans for the recruitment and retention 
of health personnel. Information collected in the data base must include, 
but is not limited to, data on levels of educational preparation, specialty, 
and place of employment. The unit is authorized to collect information 
through the health professions registration and Jicensure systems, with the 
cooperation of the state health licensing boards. 

Sec. 4. [APPROPRIATION.] 

(a)$ ....... is appropriated from the general fund to the commis-
sioner of health.for the biennium ending June 30, 1993, to implement the ini
tiatives required under section 2. 

(b) $ ....... is appropriated from the general fund to the commis-
sioner <>f human services for the biennium ending June 30, /993, lo imple
ment the initiatives required under section 2. 

( c) $ ....... is appropriated from the general fund to the commis-
sioner of human services for the biennium ending June 30, /993. to establish 
a rural health advisory committee. 

Sec. 5. !EFFECTIVE DATE.] 

Subdivision I. I CREATION OF THE RURAL HEALTH ADVISORY 
COMMITTEE.] Section I is effective January I, 1992. 

Subd. 2. I RURAL HEALTH INITIATIVES.] Sections 2 and 3 are effec
tive July/, 1991. 

ARTICLE 6 

HEALTH COVERAGE; UNDERWRITING AND PREMIUMS; 
REINSURANCE POOL 

Section I. 162J.52[ !PROVISION OF COVERAGE.] 

No health plan company may deny an application for health coverage 
submitted to it by an individual, small group, or medium-sized group, if the 
health plan company offers. sells, issues, or renews health coverage to 
entities of the same category as the entity that submitted the applll'ation. 

Sec. 2. 1621.53] !CANCELLATION.] 

No health plan company may cancel or fail to renew health coverage that 
it provides to an individual. small group, or medium-sized group, except for 
nonpayment <la leially permitted premium or copayment, fraud or mis
representation, noncompliance with plan provisions, or failure to maintain 
legally permitted participation requirements. 

Sec. 3. 1621.54] I PREEXISTING CONDITIONS. I 
Subdivision I. !BASIC COVERAGE.] No health plan company may limit 

basic uwerage provided to an individual, small group, or medium-sized 
group on the basis <~f the past or present health status, disability, health 
care utilization, occupation, or any other characteristic <~l any person, 
except as allowed in this section. Limitations on coverage include, but are 
not limited to, waiting periods, excluded or re.wricted condition,\' or types 
<d'coverage, and similar restriction.\·. For the purposes <d'this requirement, 
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"basic coverage" means the minimum insurance benefit set or the inter
mediate benefit set. 

Subd. 2. I OPTIONAL COVERAGE.] For optional coverage, a health 
plan company may require a waiting period of up to 12 months for coverage 
of preexisting health conditions. This waiting period may not be used for 
optional coverage purchased at the time of an individual's initial enrollment 
in the stare plan or when an individual's or group's optional coverage is 
substantially similar to coverage currently in force with another health plan 
company. For the purposes of this requirement, "optional coverage" means 
any coverage in excess of the minimum insurance benefit set or the inter
mediate benefit set. 

Subd. 3. !RECENT ARRIVALS IN MINNESOTA.] A health plan com
pany may require a waiting period of up to 12 months for coverage of 
preexisting health conditions for persons who recently relocated to the state. 
The waiting period cannot exceed 12 months from the time the person became 
a permanent Minnesota resident, except that if the individual or family 
moved to Minnesota primarily to obtain medical treatment or health coverage 
for a preexisting condition, the health plan may exclude coverage of that 
preexisting condition for up to 36 months. 

Sec. 4. J62J.55] !LEVEL COMMISSIONS.] 

No health plan company may pay commissions or other compensation to 
an agent or broker, with respect to the sale of health coverage, unless payment 
of the commissions is spread evenly over a period of at least five years from 
the date of purchase of the coverage. 

Sec. 5. J62J.56] !COMMUNITY RATING REQUIRED.] 

Subdivision I. !COMMUNITY RATING.] No health plan company may 
offer, sell, issue, or renew health coverage to any individual or small group, 
unless the premium charged for the coverage is community rated. If the 
health plan company participates in the state plan, the community rate 
charged in the private market must equal the rate charged in the state plan. 
For individual and small group health coverage, health plan companies must 
use the following three rate cells only: (I) one person; /2) a two-person 
family; and /3) a family of three or more persons. 

Subd. 2. [LIMITATIONS.] The community rating may not take into 
account the age, sex, health status, disability, occupation, geographical 
location, or any other factors except the following: 

I I) differences in benefit levels; 

/2) difference.,· in family size, except that family members in excess of 
three must be disregarded; 

(3) actual differences in acquisition and administration costs between 
individuals as a whole and small groups as a whole; and 

(4) premium reductions of no more than four percent for individuals or 
small groups that engage in activities or practices intended to promote the 
health of the covered persons. 

Sec. 6. 162J.57] !COMPENSATION OF AGENTS.] 

Subdivision I. [COMPENSATION; PRIVATE MARKET. I No health plan 
company shall, with respect to health coverage provided in the private 
market: 
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(I) make the amount of its compensation of an agent, broker, or employee 
depend in any way, directly or indirectly, upon the loss ratio or any other 
underwriting performance of health coverage written through the agent. 
broker, or employee; or 

(2) cancel, terminate, or fail to renew an agency, brokerage, or employ
ment contract or arrangement, or reduce or restrict underwriting authority 
on the basis of the loss ratio, or any other underwriting performance of 
health coverage written through an agent, broker, or employee. 

Subd. 2. [COMPENSATION; STATE PLAN.] No health plan company 
shall, with respect to health coverage provided through the state plan, pay 
agent commissions. 

Sec. 7. [62158] [COMMUNITY RATING; MEDICARE SUPPLE
MENTAL.] 

Health plan companies that sell Medicare supplemental coverage must 
establish a separate community rate, as described in section 5, for that 
coverage. The community rate must be the same in the private market as 
in the state plan, for health plan companies that sell that coverage through 
the state plan. 

Sec. 8. [62159] [BIASED SELECTION ADJUSTMENT. [ 

Subdivision I. [REPORT.] Each health plan company must annually pro
vide the commissioner of health care access with a report of the number of 
males and females that it insured in the individual and small group market 
for the past calendar year, together with data showing the age distribution 
of the insureds, separately for males and females. A person insured by that 
company for only a portion of the year counts on a pro rata basis, based 
upon the closest whole number of months during which that person was 
covered. For each age-sex combination, the total cost incurred must be 
shown. Data must be shown separately for Medicare supplemental coverage 
and for coverage provided through the state plan and through the private 
market. The commissioner may also require the report to contain other 
information necessary to administration of the biased selection adjustment, 
including but not limited to: (I) coverage levels; (2) reinsurance pool pre
miums; and (3) managed care activities that affect costs. 

Subd. 2. [ASSESSMENTS AND PAYMENTS.] Each company must pay 
an assessment or receive a reimbursement, based upon the extent to which 
that company's age-sex distribution of insureds differs from the statewide 
average for the entire individual and small group market. The commissioner 
of health care access shall adopt rules specifying a procedure for deter
mining the amount of the reimbursement or assessment with respect lo 
individual companies. The rules for determining the amounts of reimburse
ments to and assessments on individual health plan companies must take 
into account differences in coverage levels, reinsurance pool premiums, and 
managed care activities that affect costs. Health plan companies whose 
inefficient managed care activities result in higher costs must not be com
pensated.for those higher costs by this biased selection adjustment, to the 
extent possible given the information available to the commissioner about 
the characteristics and activities of d(fferent companies that a.ffect their 
efficiency. 

Subd. 3. [TRUST FUND.] Payment ,!f'assessments must be made to the 
commissioner of health care acces,\· and maintained in a separate trust,f'und, 
out <f which the reimbursements required by this section will be paid. 
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Reimbursements will be made only out of this trust fund and only to the 
extent of assessments received. Any shortfall in assessment payments 
received result in pro rata adjustments in reimbursements made to health 
plan companies. 

Sec. 9. 1621.60] !MEDIUM-SIZED GROUPS.] 

Each health plan company that offers, sells, issues, or renews health 
coverage for medium-sized groups in this state must determine a single base 
community rate for medium-sized groups, to be used both in the private 
market and in the state plan if the health plan company participates in the 
state plan. The base community rate may be adjusted to reflect differences 
in benefit levels or other product differences. Each health plan company 
participating in the medium-sized group market may offer premium rates 
to particular medium-sized groups that are no more than 30 percent above 
and no more than 30 percent below that base community rate. These premium 
differences may be based upon any underwriting criteria permitted by law. 
No health plan company may increase the premium it charges to a medium
sized group for which it provides coverage if the increase would exceed the 
increase in that health plan company's base community rate plus 15 percent 
per year. Each health plan company must provide the commissioner of 
commerce with a detailed description of its rating methodology, including 
actuarial justifications for its base community rate and for premiums that 
deviate from it, except that health plan companies operating under chapter 
62D must provide the descriptions and justifications to the commissioner 
of health. 

Sec. 10. (621.61] !MINIMUM LOSS RATIOS.] 

All health coverage sold by health plan companies in this state must have 
loss ratios no lower than those specified by rule by the commissioner of 
health for health plan companies operating under chapter 62D and by the 
commissioner of commerce for all other health plan companies. The minimum 
loss ratios may differ between the individual, small group, medium-sized 
group, and large group market. The commissioner of commerce and the 
commissioner of health shall coordinate their efforts to ensure consistency 
between their respective loss ratio standards. The commissioner of commerce 
and the commissioner of health shall take action to ensure that loss ratio 
rules are in force by January I, /993, including adoption of emergency 
rules. if necessary. 

Sec. 11. 1621.62) (ENFORCEMENT AUTHORITY.] 

The commissioner of commerce and commissioner of health have the 
responsibility and authority to enforce sections I to 7, 9, JO, and /6, with 
respect to the health plan companies that they respectively regulate, and 
have all of the powers otherwise granted to them by statute for use in carrying 
out their respective responsibilities under this chapter. 

Sec. 12. 1621.63] !REINSURANCE POOL.] 

(a) All health plan companies selling health coverage to individuals, 
small groups, or medium-sized groups in this state, including coverage 
provided through the state plan, must participate in the Minnesota health 
reinsurance pool, which the commissioner of health care access shall admin
ister. This reinsurance pool must provide reinsurance to participating health 
plan companies for: 

(I) 85 percent of costs incurred for any case, to the extent that the costs 
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of care exceed $30,000; 

/2) 85 percent of the cost of cases assigned to the reinsurance pool 
pursuant to section 15; and 

/3) JOO percent of that portion of the costs incurred for any case that 
exceeds $100,000. 

(b) For the purposes of sections 12 to 15, a "case" qualifies for reinsurance 
coverage if a specific patient receives $30,000 or more in covered services 
for a specific cause or spell of illness in a period of 12 or fewer consecutive 
months. The reinsurance benefit period continues until the end of 12 con
secutive months in which the patient receives less than $10,000 in covered 
services for that cause or spell of illness. 

Sec. 13. [62J.64] [ASSIGNMENT OF HIGH-RISK CASES. l 

The commissioner shall establish procedures to identify cases and medical 
conditions that involve a high probability that health care costs in excess 
,,r $30,000 will be incurred for a specific cause or spell ,,[ illness during 
a 12-month period. For these cases and conditions, the commissioner may 
require a determination by a qualified health professional as to whether a 
particular case is likely to exceed the $30,000 threshold. ff the qualified 
health professional certifies that the case is likely to exceed the $30,000 
threshold, the commissioner shall assign the case to the reinsurance pool. 
If the condition exists at the time of initial enrollment.financial responsibility 
for the case must be assigned to the reinsurance pool by the commissioner 
upon receipt of a request from the health plan company providing coverage 
for the person, along with any documentation reasonably required by the 
commissioner. 

Sec. 14. [62J.65] [CASE MANAGEMENT.] 

The commissioner of health care access shall contract for case manage
ment services designed to provide cost-effective treatment of cases assigned 
to the reinsurance pool. 

Sec. 15. [62J.66] [REINSURANCE POOL PREMIUMS.[ 

Each health plan company participating in the Minnesota health rein
surance pool must pay premiums/or the reinsurance coverage in the amounts 
and at the times specified by the commissioner of health care access. The 
reinsurance premiums must be determined on a community-rated basis. 
except that adjustments may be made to reflect differences in managed care 
systems. 

Sec. 16. [APPROPRIATION. [ 

Subdivision I. [COMMERCE.] $ ....... is appropriated from the 
general fund to the commissioner of commerce for purposes <f sections 10 
and I/, to be available until June 30, /993. 

Subd. 2. [HEALTH.]$ ....... is appropriated from the genera/fund 
to the commissioner of health for purposes of sections JO and I I. to be avail
able until June 30, /993. 

Subd. 3. [HEALTH CARE ACCESS.I$ ....... is appropriatedfrom 
the general fund to the commissioner <4 health care access for the purposes 
of sections 8 and 12 to 15, to be available until June 30, /993. 

Sec. 17. JEFFECTIVEDATE.J 



17TH DAY) MONDAY, FEBRUARY 25, 1991 233 

Sections I to 15 are effective July I, /992, except that all rule making 
authority granted in sections 1 to 15 is effective the day following final 
enactment." 

Delete the title and insert: 

"A bill for an act relating lo health care; establishing the Minnesotans' 
health care plan to provide health coverage to uninsured and underinsured 
Minnesotans; requiring all Minnesotans to maintain health coverage; creat
ing a department of health care access; requiring the new commissioner to set 
overall limits on health care spending and make recommendations regarding 
health care system reform; creating a technology and benefits advisory com
mittee; creating a health care expenditures advisory committee; requiring an 
implementation plan and reports; creating a health care analysis unit; requir
ing data and research initiatives; establishing a rural health advisory com
mittee; requiring joint rural health initiatives; restricting underwriting and 
premium rating practices; appropriating money; amending Minnesota Stat
utes 1990, sections 15.06, subdivision I; and 43A.08, subdivision la; pro
posing coding for new law in Minnesota Statutes, chapters 16B; and 62J; 
repealing Minnesota Statutes 1990, sections 62E.5 I to 62E.55." 

And when so amended the bill do pass and be re-referred to the Committee 
on Commerce. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 148 and 7 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Johnson, J.B. moved that the name of Ms. Olson be added as a co
author to S.F. No. 132. The motion prevailed. 

Mr. Marty moved that the name of Ms. Johnson, J.B. be added as a co
author lo S.F. No, 137. The motion prevailed. 

Mr. Waldorf moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S.F. No. 158. The motion prevailed. 

Mr. Merriam moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S.F. No. 256. The motion prevailed. 

Mr. Merriam moved that the name of Ms. Johnson, J.B. be added as a 
co-author lo S. F. No. 257. The motion prevailed. 

Mr. Langseth moved that his name be stricken as a co-author to S. F. No. 
275. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Luther be added as a co
author to S.F. No. 351. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Frederickson, D.J. be added as 
a co-author to S.F. No. 374. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Vickerman be added as a co
author to S.F. No. 391. The motion prevailed. 

Mr. Kelly moved that the name of Mr. Marty be added as a co-author to 
S.F. No. 404. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 408. The motion prevailed. 
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Mr. Moe, R.D. moved that H.F. No. 82 be taken from the table and 
referred to the Committee on Governmental Operations. The motion 
prevailed. 

Mr. Samuelson moved that S.F. No. 144 be withdrawn from the Committee 
on Rules and Administration and re-referred to the Committee on Finance. 
The motion prevailed. 

Mr. Solon moved that S. F. No. 398 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Veterans and General 
Legislation. The motion prevailed. 

Mr. Berg moved that S.F. No. 168 be withdrawn from the Committee on 
Judiciary and re-referred to the Committee on Veterans and General Leg
islation. The motion prevailed. 

Mr. Vickerman moved that S.F. No. 190 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Veterans and General 
Legislation. The motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein. the committee arose. and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 90, which the committee reports progress, subject to the following 
motion: 

Mr. Morse moved to amend S.F. No. 90 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (FEDERAL SAVINGS BANK ACQUISITION.] 

Any hank doing business in this state that directly or indirectly on or 
before December 17, /990: (I) acquired a federal savin/(s bank, or (2) 
assumed the liability to pay the deposits uf any branch thereqf, may, not
withstandin?, the numerical and distance limitations and consent require
ments f~f Minnesota Statutes, section 47.52, retain and operate the main 
office or any branch office oft he federal savings hank as a detached.facility 
of the acquiring bank or establish and operate any former bram·h <4/ice as 
a detached facility of the acquiring bank if the bram·h was closed because 
banks whose principal office is located in a municipality with a population 
of 10,000 persons or less.failed to consent to the retention or establishment 
of the branch as a detached facility of the acquirin;.: hank. 

Sec. 2. (EFFECTIVE DATE.( 

Section I is effective the day followin;.: final enactment." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; authorizing certain 
banks to acquire federal savings banks and operate them as detached 
facilities." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 90 was then progressed. 
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On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Dicklich introduced-

S. F No. 415: A bill for an act relating to the Minnesota board on aging; 
authorizing supplemental funds for congregate and home-delivered meals; 
appropriating money; amending Minnesota Statutes 1990, section 256. 975, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-

S.F No. 416: A bill for an act relating to intoxicating liquor; specifying 
the number of on-sale licenses which may be issued in the city of Virginia; 
repealing Laws 1974, chapter 50 I, section I. 

Referred to the Committee on Commerce. 

Messrs. Dicklich, Dahl, Mondale, Hottinger and Ms. Traub introduced-

S.F No. 417: A bill for an act relating to education; making technical 
corrections to certain statutes and laws; amending Minnesota Statutes 1990, 
sections 120.06, subdivision I; 120.062, subdivision Sa, and by adding a 
subdivision; 120.0752, subdivision 2; 120.10 I, subdivision 4; 120. 17, sub
division 3b; 121.612, subdivisions 2 and 5; 123.3514, subdivisions 6 and 
6b; 123.932, subdivisions 3 and 4; 124.14, subdivision I; 124. 195, sub
divisions 10 and II; 124.214, subdivisions 2 and 3; 124.225; 124.244, 
subdivision 3; 124.83, subdivisions I and 5; 124A.036, subdivision 5; 
124A.24; 124B.03, subdivision 2; 125.60, subdivision 3; 127.27, subdi
visions 2, 4, 5, and 10; 127.29; 127.30, subdivisions I and 3; 127.31, 
subdivision 2; 275.065, subdivision 6; 275.125, subdivisions Sb, Sc, 18, 
and 20; and 275.16; proposing coding for new law in Minnesota Statutes, 
chapter 121; repealing Minnesota Statutes 1990, section 124.225, subdi
visions 3, 4b, 7c, Sb, Si, and 8j. 

Referred to the Committee on Education. 

Messrs. Waldorf, Pogemiller, Renneke and Morse introduced-

S.F No. 418: A bill for an act relating to state government; providing 
certain investment options for the state deferred compensation plan; amend
ing Minnesota Statutes 1990, section 352.96, subdivisions 2 and 3. 

Referred to the Committee on Governmental Operations. 

Ms. Reichgott, Messrs. Pogemiller, Belanger, Ms. Berglin and Mr. 
Johnson, D.J. introduced-

S.F No. 419: A bill for an act relating to taxation; allowing counties to 
make special levies for the unreimbursed costs of family-based services; 
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amending Minnesota Statutes 1990, section 275.50, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Finn. Samuelson and Lessard introduced-

S. F. No. 420: A bill for an act relating to state lands: authorizing sale of 
certain tax-forfeited lands that border public water in Cass county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Frank, Dahl and Novak introduced-

S.F. No. 421: A bill for an act relating to education; increasing the coop
eration and combination revenue limit; amending Minnesota Statutes 1990. 
section 124.2725, subdivision 10. 

Referred to the Committee on Education. 

Messrs. Solon. Samuelson. Storm, Ms. Berglin and Mr. Pogemiller intro
duced-

S.F. No. 422: A bill for an act relating to human services; establishing a 
board of chemical dependency counselors; licensing and regulating chemical 
dependency counselors; providing penalties; appropriating money; amend
ing Minnesota Statutes 1990, section 595.02, subdivision I; proposing 
coding for new law as Minnesota Statutes, chapter 148C. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich and Lessard introduced-

S.F. No. 423: A bill for an act relating to correc1ions; requiring one 
counselor or other staff person for every 20 juveniles confined in slate 
juvenile correctional facilities; proposing coding for new law in Minnesota 
Statutes, chapter 242. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram and Pogemiller introduced-

S. F. No. 424: A bill for an act relating to public contracts; requiring 
preference for resident bidders against nonresident bidders from other coun
tries in certain circumstances; defining resident bidder;denying the privilege 
of transacting business with the department of transportation or local road 
authorities to persons who have committed contract offenses; defining con
tract offenses; amending Minnesota Statutes 1990, sections 168.102. and 
161.315, subdivisions I and 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Laidig. Solon. Belanger, Mrs. Brataas and Mr. Luther intro
duced-

S. F. No. 425: A bill for an act relating to unclaimed property; providing 
for payment of certain expenses for claims made in other states; proposing 
coding for new law in Minnesota Statutes, chapter 345. 

Referred to the Committee on Commerce. 
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Ms. Johnston, Mrs. Brataas, Ms. Pappas, Messrs. Hottinger and Belanger 
introduced-

S.F. No. 426: A bill for an act relating to occupations and professions; 
increasing minimum insurance coverage required for abstracters; abolishing 
requirement of seals by impression; repealing an obsolete provision; amend
ing Minnesota Statutes 1990, sections 386.66 and 386.67; repealing Min
nesota Statutes 1990, section 386.65, subdivision 3. 

Referred to the Committee on Commerce. 

Messrs. Renneke and Hughes introduced-

S.F. No. 427: A bill for an act relating to gambling; specifying that bets 
made in certain card games are not bets under laws relating to unlawful 
gambling; amending Minnesota Statutes 1990, section 609.75, subdivision 
3. 

Referred to the Committee on Gaming Regulation. 

Messrs. Solon, Gustafson, Dicklich and Johnson, D.J. introduced

S.F. No. 428: A bill for an act relating to state government; providing for 
a study of decentralization of state government; providing for a report to 
the legislature; appropriating money. 

Referred to the Committee on Governmental Operations. 

Ms. Flynn, Messrs. Marty; Johnson, D.E.; Ms. Berglin and Mr. Storm 
introduced-

S.F. No. 429: A bill for an act relating to health; amending the clean 
indoor air act; amending Minnesota Statutes 1990, sections 144.413, sub
division 2, and by adding subdivisions; 144.414, subdivisions I, 3, and by 
adding a subdivision; 144.415; 144.416; and 144.417, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Morse; Renneke; Moe, R. D.; Solon and Frederickson, D.J. intro
duced-

S.F. No. 430: A bill for an act relating to retirement; police state aid 
program; requiring payments equivalent to automobile insurance premium 
taxes by self-insurers; expanding the permissible use of police state aid; 
amending Minnesota Statutes 1990, sections 69.021, subdivisions 5 and 6; 
and 69.031, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 60A. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S. F. No. 43 I: A bill for an act relating to local government; permitting 
Pennington county and Thief River Falls to construct, finance, and own 
student housing. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Samuelson, Kroening, Frank and Metzen introduced-

S.F. No. 432: A bill for an act relating to employment; regulating certain 
construction bids; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 18 I. 

Referred to the Committee on Employment. 

Mses. Reichgott, Ranum, Messrs. Marty and Spear introduced-

S.F. No. 433: A bill for an act relating to sexual abuse; extending the 
statute of limitations for intentional torts involving the sexual abuse of a 
minor; eliminating the statute of limitations in criminal sexual conduct cases 
involving a minor victim; amending Minnesota Statutes I 990, sections 
541.073; and 628.26. 

Referred to the Committee on Judiciary. 

Mr. Marty, Ms. Ranum, Messrs. Knaak, NeuvilleandCohen introduced

S.F. No. 434: A bill for an act relating to government data practices; 
prohibiting the release of motor vehicle or driver's license data lists for 
commercial purposes; amending Minnesota Statutes 1990, section 13.69, 
by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Mehrkens introduced-

S.F. No. 435: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Luther; Moe, R.D.; Benson, D.D.; Bertram and McGowan intro
duced-

S.F. No. 436: A resolution memorializing the International Special Olym
pics Committee in support of the 1991 International Special Olympics 
Games. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Bernhagen; Dahl; Day; Frederickson, D.R. and Davis intro
duced-

S.F. No. 437: A bill for an act relating to agriculture; changing the shade 
tree disease and wood use programs; amending Minnesota Statutes 1990, 
sections 18.023, subdivisions I0a and 11; and 18.024, subdivision I. 

Referred to the Committee on Agriculture and Rural Developmenl. 

Messrs. Belanger, Riveness, Ms. Reichgott, Messrs. Kelly and Neuville 
introduced-

S.F. No. 438: A bill for an act relating to torts; providing immunity against 
tort liability for any school district which is unable to obtain insurance for 
claims relating to asbestos or hazardous waste; amending Minnesota Statutes 
1990, section 466.06. 
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Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.R.; Frederickson, D.J.; Renneke and Stumpf 
introduced-

S. F. No. 439: A bill for an act relating to education; authorizing school 
districts to use up to 50 percent of current or anticipated capital expenditure 
facility revenue as debt service revenue for bonds they may issue for certain 
capital projects; amending Minnesota Statutes 1990, section 124.243, by 
adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Marty, Luther and Merriam introduced-

S.F. No. 440: A bill for an act relating to insurance; requiring insurers 
to permit their insureds to inspect medical records obtained in connection 
with a claim; requiring health care providers to permit access to medical 
records by persons examined for certain medical review purposes; amending 
Minnesota Statutes 1990, sections 72A.491, subdivision 19; 144.335, sub
division I; and 145.64. 

Referred to the Committee on Commerce. 

Messrs. Lessard, Solon, Finn and Frederickson, D.R. introduced-

S. F. No. 441: A bill for an act relating to commerce; modifying provisions 
relating to certain motor vehicle accident prevention courses; appropriating 
money; amending Minnesota Statutes 1990, sections 65B.28, subdivisions 
I, 2, and by adding subdivisions. 

Referred to the Committee on Commerce. 

Messrs. Lessard, Price, Finn and Ms. Traub introduced-

S. F. No. 442: A bill for an act relating to watercraft; regulating the use 
and operation of personal watercraft; amending Minnesota Statutes 1990, 
section 86B.005, by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 86B. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Mondale, Kelly, Ms. Ranum, Messrs. Hottinger and Neuville 
introduced-

S.F. No. 443: A bill for an act relating to civil procedure; providing for 
security for costs in certiorari matters; amending Minnesota Statutes 1990, 
section 606.03. 

Referred to the Committee on Judiciary. 

Messrs. Price, Dicklich, Metzen, Bertram and Finn introduced-

S.F. No. 444: A bill for an act relating to education; providing a two-year 
tuition exemption to Minnesota veterans of the Persian Gulf war; proposing 
coding for new law in Minnesota Statutes, chapter I 35A. 

Referred to the Committee on Veterans and General Legislation. 
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Messrs. Hottinger, Renneke, Vickerman, Riveness and Day introduced-

S.F. No. 445: A bill for an act relating to interscholastic athletics; providing 
that persons who assault a sports official may be excluded from certain 
events; proposing coding for new law in Minnesota Statutes, chapter I 28C. 

Referred to the Committee on Education. 

Messrs. Beckman; Frederickson, D.J.; Johnson, D.J.; Bernhagen and 
Pogemiller introduced-

S.F. No. 446: A bill for an act relating to economic development; autho
rizing the establishment of rural development zones; proposing coding for 
new law in Minnesota Statutes, chapter 469. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Pogemiller, DeCramer, Mondale and Ms. Pappas introduced

S.F. No. 447: A bill for an act relating to the University of Minnesota; 
changing the structure of certain bargaining units; amending Minnesota 
Statutes 1990, section 179A. 11, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse, Waldorf, Mrs. Adkins, Ms. Flynn and Mr. Benson, D. D. 
introduced-

S.F. No. 448: A bill for an act relating to local government; regulating 
the development, imposition, and management of state mandates upon local 
political subdivisions; amending Minnesota Statutes 1990, section 14.11, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
3 and 14; repealing Minnesota Statutes 1990, section 3.982. 

Referred to the Committee on Local Government. 

Messrs. Solon, Gustafson and Kelly introduced-

S.F. No. 449: A bill for an act relating to retirement; Duluth teachers 
retirement fund association and St. Paul teachers retirement fund association: 
proposing coding fornew law in Minnesota Statutes, chapter 354A; repealing 
Laws 1985, chapter 259, sections 2 and 3; and Laws 1990, chapter 570, 
article 7, section 4. 

Referred to the Committee on Governmental Operations. 

Ms. Flynn, Mrs. Brataas, Messrs. Luther, Dicklich and Mondale intro
duced-

S.F. No. 450: A bill for an act relating to education; requiring junior and 
senior high schools to establish school-based health clinics; establishing 
standards for school-based health clinics; authorizing grants; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 123. 

Referred to the Committee on Education. 
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Mses. Flynn, Pappas, Messrs. Waldorf, Merriam and Kelly introduced

S.F. No. 451: A bill for an act relating to government operations; requiring 
a study of the feasibility of consolidating counties and rationalizing other 
internal boundaries; appropriating money. 

Referred to the Committee on Local Government. 

Messrs. Marty, Finn, Spear and Johnson, D.E. introduced-

S.F. No. 452: A bill for an act relating to gambling; requiring posting of 
the compulsive gambling hotline number; imposing surcharges on gambling 
permits and licenses; appropriating money; amending Minnesota Statutes 
1990, sections 240.13, subdivision 2; 349.172; and 349A.06, subdivision 
5. 

Referred to the Committee on Gaming Regulation. 

Messrs. McGowan; Spear; Johnson, D.E.; Merriam and Knaak intro
duced-

S.F. No. 453: A bill for an act relating to corrections; establishing a 
juvenile detention services subsidy program; appropriating money; amend
ing Minnesota Statutes 1990, section 241.022; proposing coding for new 
law in Minnesota Statutes, chapter 241. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich; Johnson, D.J.; Moe, R.D. and Novak introduced

S. F. No. 454: A bill for an act relating to commerce; restraint of trade; 
prohibiting the charging of unconscionable prices for critical petroleum 
products; prohibiting fuel suppliers from requiring certain minimum deliv
eries; providing for investigations and enforcement; establishing a volunteer 
corps to aid in enforcement; proposing coding for new law in Minnesota 
Statutes, chapter 325D. 

Referred to the Committee on Commerce. 

Mr. Benson, D.D. introduced-

S.F. No. 455: A bill for an act relating to taxation; updating references 
to the Internal Revenue Code; amending Minnesota Statutes 1990, sections 
290.01,subdivisions 19, 19a,and 19d;290.067,subdivision l;and290.92, 
subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Benson, D. D. introduced-

S.F. No. 456: A bill for an act relating to taxation; increasing the taxes 
on cigarettes; changing the computation of alcoholic beverage taxes; amend
ing Minnesota Statutes 1990, sections 297 .02, subdivision I; 297 .03, sub
division 5; 297C.OI, by adding subdivisions; and 297C.02. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Berg introduced-

S.E No. 457: A bill for an act relating to game and fish: setting conditions 
under which a hunter may take two deer; amending Minnesota Statutes 
1990, section 97B.301, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Metzen introduced-

S.E No. 458: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes I 990, 
sections 15 .06, subdivision I; and 43A. 08, subdivision I a; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Hottinger and Finn introduced-

S. E No. 459: A bill for an act relating to consumer protection; prohibiting 
certain uses of consumer identification information; prohibiting the use of 
certain credit card information; providing penalties; proposing coding for 
new law in Minnesota Statutes, chapter 325E 

Referred to the Committee on Commerce. 

Messrs. Beckman, Larson, Bertram, Ms. Johnson, J.B. and Mr. 
Frederickson, D.J. introduced-

S.E No. 460: A bill for an act relating to veterans; changing certain 
requirements for appointment of county veterans service officers; amending 
Minnesota Statutes 1990, section 197 .60, subdivision 2, and by adding a 
subdivision. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Luther, Pogemiller, Riveness and DeCramer introduced-

S.E No. 461: A bill for an act relating to state employees; allowing state 
employees to donate accrued sick leave for the benefit of another state 
employee; amending Minnesota Statutes 1990, section 43A. 181. 

Referred to the Committee on Governmental Operations. 

Messrs. Riveness, Cohen, Mondale, Lessard and Luther introduced

S.E No. 462: A bill for an act relating to the environment; establishing 
an environmental enforcement account; establishing a field citation pilot 
project for unauthorized disposal of solid waste; amending Minnesota Stat
utes 1990, sections 115.072; and 116.07, subdivision 4d; proposing coding 
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for new law in Minnesota Statutes, chapter 115. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dicklich introduced-

S.F. No. 463: A bill for an act relating to occupations and professions; 
requiring crane operators to be licensed by the state; requiring rulemaking; 
establishing a crane operators examining board; providing penalties; amend
ing Minnesota Statutes 1990, section 214.01, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Employment. 

Messrs. Merriam and Spear introduced-

S.F. No. 464: A bill for an act relating to crimes; providing that a claimant 
in a forfeiture proceeding does not have to pay a filing fee; providing for 
appointment of qualified interpreters in forfeiture proceedings; amending 
Minnesota Statutes 1990, sections 609.5314, subdivision 3; and 611.32. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.F. No. 465: A bill for an act relating to motor vehicles; allowing per
sonalized license plates for classic, pioneer, collector. and street rod vehicles; 
amending Minnesota Statutes 1990, sections 168.10, subdivisions la, lb, 
le, and Id; 168. I 05, subdivisions 2 and 3; and 168.12, subdivision 2a. 

Referred to the Committee on Transportation. 

Ms. Olson, Messrs. Mehrkens, Dicklich and Knaak introduced-

S.F. No. 466: A bill for an act relating to education; presenting the 
governor's programs for the prekindergarten through grade 12 education 
system; appropriating money; amending Minnesota Statutes 1990, sections 
62A.047; 121.88, subdivisions 9, I 0, and by adding a subdivision; 121. 904, 
subdivisions 4a and 4e; 121. 912, subdivision I b; 123. 707, subdivisions 2, 
3, and by adding a subdivision; 124.17, subdivisions I, lb, and by adding 
a subdivision; 124.195, subdivision 12; 124.223; 124.225; 124.261; 
124.2711, subdivisions I and 3; 124.2713, subdivisions 3, 4, 5, and 6; 
124.2721, subdivisions 2 and 4; 124.2725, subdivisions 2, 3, and 6; 
124.273, subdivision lb; 124.32, subdivisions lb, 5, and 10; 124.46, sub
division 3; 124.573, subdivisions 2b and 3a; 124.574, subdivision 2b; 
125.575, subdivisions I, 2, 3, and 4; 124.83, subdivision 4; 124A.02, 
subdivisions 16 and 23; 124A.03; 124A.04; 124A.22, subdivisions 2, 3, 
4, 8, and 9; 124A.23, subdivisions I, 4, and 5; 124A.24; 124A.26, sub
division I; 126.22, subdivisions 2, 3, and 4; 136D.27, subdivision I; 
136D. 74, subdivision 2; I 36D.87, subdivision I; and 275. 125, subdivisions 
5, 5c, 6e, 6i, and 8b; proposing coding for new law in Minnesota Statutes, 
chapters 124; 124A; 124C; and 125; repealing Minnesota Statutes 1990, 
sections 123.351, subdivision 10; 124.195, subdivision 12; 124.223, sub
divisions 3, 9, and 10; 124.252; 124.575; 124A.02, subdivision 19; and 
275.125, subdivisions 8c and 8e; Laws 1989, chapter 222, section 10. 

Referred to the Committee on Education. 
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Mr. Dicklich introduced-

S.E No. 467: A bill for an act relating to education; providing for sup
plemental revenue and minimum allowance revenue in certain cases; amend
ing Minnesota Statutes 1990, section 122.531, by adding a subdivision; 
repealing Minnesota Statutes 1990, section 122.531, subdivision 5. 

Referred to the Committee on Education. 

Messrs. Luther, Spear and Mehrkens introduced-

S.E No. 468: A bill for an act relating to employment; changing the date 
for submission of recommendations by the compensation council; amending 
Minnesota Statutes 1990, section l5A.082, subdivision 3. 

Referred to the Committee on Governmental Operations. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, February 28, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTEENTH DAY 

SI. Paul. Minnesola. Thursday. February 28. 1991 

The Senale mel al 2:00 p.m. and was called to order by lhe Presidenl. 

CALL OF THE SENATE 

Mr. Spear imposed a call of lhe Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain. Rev. Peter Geisendorfer-Lindgren. 

The roll was called, and the following Senators answered to their names: 
Adkin.~ 
Beckman 
Belanger 
Benson. D. D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson. J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening. 
Frank Laidig 
Frederickson. D.J. Langseth 
Frederickson. D.R. Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson. D.J. Mehrkens 

Merriam 
Metzcn 
Moe, R.D. 
Mondale 
Mon.e 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Prke 

The President declared a quorum present. 

Ranum 
Reichgoll 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal. as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Mrs. Brataas was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communicalions were received and referred to the com
miltees indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

January 31 • 1991 
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The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF 
IRON RANGE RESOURCES AND REHABILITATION 

Wayne L. Dalke, 808 Northeast 5th Avenue, Chisholm, St. Louis County, 
Minnesota, has been appointed by me, effective February I, I 991, for a 
term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Economic Development and Housing.) 

January 3 I , I 99 I 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

COMMISSIONER OF TRANSPORTATION 

John H. Riley, 341 I Cypress Drive, Falls Church, Virginia, has been 
appointed by me, effective January 10, 1991, for a term expiring on the 
first Monday in January, 1995. 

(Referred to the Committee on Transportation.) 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 55 and I 31. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 25, 199 I 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 55: A bill for an act relating to peace officers; clarifying the 
soft body armor reimbursement program; amending Minnesota Statutes 
1990, section 299A.38, subdivision 2. 

Referred to the Committee on Local Government. 

H.F. No. 131: A bill for an act relating to Meeker county; authorizing 
the county board to provide for an addition to the county hospital. 

Referred to the Committee on Health and Human Services. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 246: A bill for an act relating to probate; increasing the limit 
on an estate subject to collection of personal property by affidavit; amending 
Minnesota Statutes 1990, section 524.3-1201. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, before the period, insert "or525.l5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 224: A bill for an act relating to the public defender; providing 
who is eligible to be represented by the public defender; authorizing good 
conduct reduction of sentence for persons serving terms in local correctional 
facilities as a condition of probation; amending Minnesota Statutes 1990, 
sections 590.05; 611.14; 611.18; 611.25, subdivision I; and 643.29, sub
division I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, delete everything after the first "the" and insert "con
viction has not been previously directly appealed by or on behalf <l the 
convicted person." 

Page I, line 20, delete "conviction." 

Page I, line 21, delete "all other persons" and insert "any other person" 

Page I, line 22, delete the comma and delete "are" and insert "is" and 
after the period, insert "Before declining to represent a person who has 
applied for representation in pursuing a postconviction remedy after a pre
vious appeal, the state public defender shall review the merits <?{the case." 

Page 2, line 7, strike "proceeding" 

Page 2, line 8, delete the new language 

Page 2, line 9, delete the new language and insert ··remedy if the conviction 
has not been previously directly appealed by or on beha/f ,,t the convicted 
person" 

Page 2, line 23, after the comma, insert "who is" and strike everything 
after "offense" 

Page 2, line 24, strike "of a municipal, county, or probate court" 

Page 2, line 35, before "If" insert "Subdivision I. !INITIAL 
APPOINTMENT.]" 

Page 3. line 5, delete "and" 

Page 3, line 8, before the first comma, insert "who is not pursuinJ.: an 
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appeal or postconviction remedy" and delete "clause (I)," 

Page 3, line 9, strike "to represent" and delete "that person" and after 
the period, insert: 

"Subd. 2. [COURT APPOINTMENT.]" 

Page 3, line 20, after the period, insert: 

"Subd. 3. [BEFORE COURT APPEARANCE.]" 

Page 4, line 4, delete "proceeding" and insert "remedy" 

Page 4. delete line 5 and insert "if the conviction has not been previously 
directly appealed by or on behalf of the convicted person." 

Page 4, line 6, delete "all" and insert "any" 

Page 4, line 7, delete "persons" and insert "person" 

Page 4, line 8, delete the comma and delete "are" and insert "is" and 
after the period, insert "Before declining to represent a person who has 
applied for representation in pursuing a postconviction remedy after a pre
vious appeal, the state public defender shall review the merits of the case." 

Page 4, delete section 5 and insert: 

"Sec. 5. [EFFECTIVE DATE. I 
Sections I to 4 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to the public defender; limiting entitlement to 
appellate representation by the state public defender to the first direct appeal 
of a conviction; amending Minnesota Statutes 1990, sections 590.05; 
611.14; 6 I I. 18; and 611.25, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 127: A bill for an act relating to civil commitment; prohibiting 
ex parte judicial release orders during the emergency hold period; amending 
Minnesota Statutes 1990, section 253B.05, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 253B.05, subdivision I, 
is amended to read: 

Subdivision I. [EMERGENCY HOLD.] (a) Any person may be admitted 
or held for emergency care and treatment in a treatment facility with the 
consent of the head of the treatment facility upon a written statement by 
an examiner that: (I) the examiner has examined the person not more than 
15 days prior to admission, (2) the examiner is of the opinion, for stated 
reasons, that the person is mentally ill, mentally retarded or chemically 
dependent, and is in imminent danger of causing injury to self or others if 
not immediately restrained, and (3) an order of the court cannot be obtained 
in time to prevent the anticipated injury. 
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(b) The statement shall be: (I) sufficient authority for a peace or health 
officer to transport a patient to a treatment facility, (2) stated in behavioral 
terms and not in conclusory language, and (3) of sufficient specificity to 
provide an adequate record for review. // imminent danger to specific indi
viduals is a basis for the emergency hold, the statement must include iden
tifying information on those individuals, to the extent practicable. A copy 
of the statement shall be personally served on the person immediately upon 
admission. A copy of the statement shall be maintained by the treatment 
facility. 

Sec. 2. Minnesota Statutes 1990, section 253B.05, subdivision 2. is 
amended to read: 

Subd. 2. I PEACE OR HEALTH OFFICER HOLD. I (a) A peace or health 
officer may take a person into custody and transport the person to a licensed 
physician or treatment facility if the officer has reason to believe that the 
person is mentally ill or mentally retarded and in imminent danger of injuring 
self or others if not immediately restrained. A peace or health officer or a 
person working under such officer's supervision, may take a person who is 
believed to be chemically dependent or is intoxicated in public into custody 
and transport the person to a treatment facility. If the person is intoxicated 
in public or is believed to be chemically dependent and is not in danger of 
causing self-harm or harm to any person or property, the peace or health 
officer may transport the person home. Written application for admission 
of the person to a treatment facility shall be made by the peace or health 
officer. The application shall contain a statement given by the peace or 
health officer specifying the reasons for and circumstances under which the 
person was taken into custody. If imminent danger to specific individuals 
is a basis for the emergency hold, the statement must include identifvinR 
in.formation on those individuals, to the extent practicable. A copy of the 
statement shall be made available to the person taken into custody. 

(b) A person may be admitted to a treatment facility for emergency care 
and treatment under this subdivision with the consent of the head of the 
facility under the following circumstances: a written statement is made by 
the medical officer on duty at the facility that after preliminary examination 
the person has symptoms of mental illness or mental retardation and appears 
to be in imminent danger of harming self or others; or, a writlen statement 
is made by the institution program director or the director's designee on 
duty at the facility that after preliminary examination the person has symp
toms of chemical dependency and appears to be in imminent danger of 
harming self or others or is intoxicated in public. 

Sec. 3. Minnesota Statutes 1990, section 253B.05, subdivision 3, is 
amended to read: 

Subd. 3. I DURATION OF HOLD.] (a) Any person held pursuant to this 
section may be held up to 72 hours, exclusive of Saturdays, Sundays, and 
legal holidays, after admission unless a petition for the commitment of the 
person has been filed in the probate court of the county of the person's 
residence or of the county in which the treatment facility is located and the 
court issues an order pursuant to section 253B.07, subdivision 6. If the 
head of the treatment facility believes that commitment is required and no 
petition has been filed, the head of the treatment facility shall file a petition 
for the commitment of the person. The hospitalized person may move to 
have the venue of the petition changed to the probate court of the county 
of the person's residence, if the person is a resident of Minnesota. 
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(b) During the 72-hour hold period, a court may release a perwn held 
under this section only through a writ of habeaj· corpus under chapter 589. 
The court shall make written findings regarding its decision under chapter 
589. Before releasing the person, the court shall make every reasonable 
effort to provide notice of the release to: (I) any specific individuals iden
tified in a statement under subdivision I or 2 or in the record as individuals 
who might be endangered if the person was not held; and (2) the examiner 
whose writ/en statement was a basis for a hold under subdivision I or the 
peace or health officer who applied for a hold under subdivision 2." 

Delete the title and insert: 

"A bill for an act relating to civil commitment; establishing requirements 
for judicial release orders during the emergency hold period; amending 
Minnesota Statutes 1990, seclion 253B.05, subdivisions I, 2, and 3." 

And when so amended the bill do pass. Amendments adopted. Reporl 
adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 12: A bill for an act relating to human services; providing for 
cost-based reimbursement for outpatient services provided by pediatric spe
cialty hospitals to children under age 18 under the medical assistance and 
general assistance medical care programs; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 256B. 

Reports the same back wilh lhe recommendalion Iha! the bill be amended 
as follows: 

Page I , lines 22 and 23, delete "on or after July I, I 99 I" 

Page I, line 25, delele "Once every quarter," and after "shall" insert 
"annually" 

Page 2, line 3, delete "quarter" and insert "year" 

Page 2, delele lines 8 to 11 and insert "The commissioner shall seek 
federal approval of the cost-based reimbursement payment system. The 
payment determined under this section must not exceed the maximum pay
ment amount that is eligible for full federal financial participation and must 
not result in reductions in outpatient reimbursement to hospitals that are 
not pediatric specialty hospitals." 

Page 2, after line 15, insert: 

"Sec. 3. !EFFECTIVE DATE.] 

Section I is effective for services rendered on or after July 1, 199/, or 
the date federal approval of the new reimbursement system is received, 
whichever is later." 

And when so amended lhe bill do pass and be re-referred to the Commitlee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S. F. No. 461: A bill for an act relating to state employees; allowing slate 
employees to donate accrued sick leave for the benefit of another state 
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employee; amending Minnesota Statutes 1990, section 43A. I 8 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 43A. I 8 I, subdivision I, 
is amended to read: 

Subdivision I. !DONATION OF VACATION TIME.] A state employee 
may donate up to ei-gl=tt / 2 hours of accrued vacation time in any fiscal year 
to the account established by subdivision 2 for the benefit of another state 
employee. The employee must notify the employee's agency head of the 
amount of accrued vacation time the employee wishes to donate and the 
name of the other state employee who is to benefit from the donation. The 
agency head shall determine the monetary value of the donated time. using 
the gross salary of the employee making the donation. The agency head 
shall transfer that amount. less deductions for applicable taxes and retirement 
contributions, to the account established by subdivision 2. A donation of 
accrued vacation time is irrevocable once its monetary value has been 
transferred to the account. 

Sec. 2. !EFFECTIVE DATE. I 

Section I is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state employees; increasing the amount of 
vacation time a state employee may donate for the benefit of another state 
employee; amending Minnesota Statutes 1990, section43A. 181, subdivision 
I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 74: A bill for an act relating to natural resources; establishing 
Glendalough state park; prescribing the powers and duties of the commis
sioner of natural resources in relation thereto; appropriating money; amend
ing Minnesota Statutes 1990, section 85.012, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 24, delete "$50,000" and insert"$ ....... " 

Page 3, line 25, delete "$700,000" and insert"$ ....... " 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 218: A bill for an act relating to the environment; pollution 
control agency; conforming certain rulemaking procedures to the admin
istrative procedure act; providing for junk yard investigations; permitting 
collection of money for household hazardous waste programs; providing for 
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a charge for training program fees and for computer use; amending Min
nesota Statutes 1990, sections 115.44, subdivisions 4, 6, and 7; I 15A.96, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapters 
115A and 116. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 4 

Page 3, line 24, delete "PROGRAM FEES" and insert "PROGRAMS" 

Page 3, line 25, delete "Subdivision I. !TRAINING PROGRAMS.]" 

Page 3, delete lines 30 to 35 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 4 and 5, delete "providing for junk yard investigations;" 

Page I, line 7, delete "for training program fees and" 

Page I, delete line 11 and insert "chapter 116." 

And when so amended the bill do pass and be re-referred lo the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 373: A bill for an act relating to the military; creating an emer
gency assistance fund for families of military personnel who are called to 
active service; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 197. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after "to" insert "extended federal" and delete "service" 
and insert "duty, other than training, " 

Page I, line 20, delete "permanent" 

Page I, line 24, after" to" insert "extended federal" and delete "military" 
and insert "duty, other than training•~ 

Page I, line 25, delete "service" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 20, I 991: 

DEPARTMENT OF EMPLOYEE RELATIONS 
COMMISSIONER 

Linda Barton 

Reports the same back with the recommendation that the appointment 
be confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 21 , 199 I: 

DEPARTMENT OF ADMINISTRATION 
COMMISSIONER 

Dana B. Badge row 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was referred the 
following appointment as reported in the Journal for February 7, 1991: 

DEPARTMENT OF FINANCE 
COMMISSIONER 

John Gunyou 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred the following appointment as reported in the Journal 
for January 14, 1991: · 

BOARD OF WATER AND SOIL RESOURCES 
CHAIR 

Donald Ogaard 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred the following appointment as reported in the Journal for February 
14, 1991: 

DEPARTMENT OF LABOR AND INDUSTRY 
COMMISSIONER 

John Burr Lennes, Jr. 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe. R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Chmielewski from the Committee on Employment, to which was 
referred the following appointment as reported in the Journal for February 
21, 1991: 

DEPARTMENT OF JOBS AND TRAINING 
COMMISSIONER 

R. Jane Brown 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 246, 224, 127 and 461 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that his name be stricken as a co-author to S.F. No. 67. 
The motion prevailed. 

Mr. Solon moved that the name of Ms. Johnson, J.B. be added as a co
author to S.F. No. 163. The motion prevailed. 

Mr. Solon moved that the name of Mr. DeCramer be added as a co-author 
to S.F. No. 307. The motion prevailed. 

Mr. Pogemiller moved that the name of Ms. Johnson, J.B. be added as 
a co-author to S.F. No. 411. The motion prevailed. 

Mr. Dicklich moved that the names of Messrs. Davis, Morse and Ms. 
Piper be added as co-authors to S.F. No. 415. The motion prevailed. 

Mr. Solon moved that the name of Mr. Davis be added as a co-author to 
S.F. No. 428. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Hottinger be added as a co
author to S.F. No. 433. The motion prevailed. 

Mr. Berg moved that the name of Mr. Morse be added as a co-author to 
S.F. No. 457. The motion prevailed. 

Mr. Hottinger moved that the names of Messrs. Frank and Storm be added 
as co-authors to S.F. No. 459. The motion prevailed. 

Mr. Luther moved that the name of Mr. Frank be added as a co-author 
to S.F. No. 461. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Frank be added as a co-author 
to S.F. No. 463. The motion prevailed. 

Ms. Olson moved that the name of Mr. Dahl be added as a co-author to 
S. F. No. 466. The motion prevailed. 

Mr. Vickerman moved that S.F. No. 388 be withdrawn from the Committee 
on Health and Human Services and returned to its author. The motion 
prevailed. 

Mr. Benson, D.D. moved that his name be stricken as chief author and 
the name of Mr. Vickerman be added as chief author to S.F. No. 380. The 
motion prevailed. 
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GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein. the committee arose. and Mr. Hughes 
reported that no bills were recommended to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Day: Benson, D.D. and Renneke introduced-

S.F. No. 469: A bill for an act relating to human services: consolidating 
and simplifying county mental health and community social services plan
ning; authorizing the review and reduction of social service administrative 
requirements; establishing a process for limiting social services due to 
county fiscal limitations; amending Minnesota Statutes 1990. sections 
245.465: 245.466, subdivision 5: 245.478, subdivisions I, 2, and 6: 
245.4874: 245.4875, subdivision 5: 245.4887, subdivisions I, 2, and 6; 
256.045, subdivision 3; 256E.04, subdivision I: 256E.05, subdivisions 2, 
3, 5. and by adding subdivisions: 256E.08, subdivision I; 256E.09, sub
divisions I, 3, and 6: and 256E. 12, by adding a subdivision: proposing 
coding for new law in Minnesota Statutes, chapter 256E; repealing Min
nesota Statutes 1990, sections 245.462, subdivision 15; 245.4871, subdi
vision 23: 256B.092, subdivisions le and Id: and 256E.09, subdivisions 
4 and 5. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl, Mondale and Mrs. Pariseau introduced-

S. F. No. 470: A bill for an act relating to metropolitan government: 
providing for the powers of the mosquito control district; amending Min
nesota Statutes 1990, sections 473.704, by adding a subdivision: and 
473.705. 

Referred to the Commiltee on Metropolitan Affa_irs. 

Messrs. Chmielewski, McGowan and Mondale introduccd-

S.E No. 471: A bill for an act relating to employment; regulating an 
employee's lien for wages; amending Minnesota Statutes 1990. section 
514.59. 

Referred to the Committee on Employment. 

Mr. Cohen, Ms. Pappas and Mr. Kelly introduccd-

S.E No. 472: A hill for an act relating to local government; authorizing 
the city of St. Paul and independent school distric.:l No. 625 to impose 
residency requirements. 

Referred to the Committee on Lrn.:al Government. 
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Messrs. Finn and Samuelson introduced-

S.E No. 473: A bill for an act relating to health; authorizing an exception 
to the moratorium on nursing home beds; amending Minnesota Statutes 
1990, section 144A.07 I, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich, Ms. Ranum and Mr. Pogemiller introduced-

S.E No. 474: A bill for an act relating to education; establishing a depart
ment of families and children; requiring a task force to determine imple
mentation procedures. 

Referred to the Committee on Health and Human Services. 

Mses. Piper an4 Berglin introduced-

S.E No. 475: A bill for an act relating to child care; establishing the 
Minnesota early childhood care and education council; specifying duties 
and membership; specifying new duties for regional resource and referral 
agencies; appropriating money; amending Minnesota Statutes 1990, sections 
256H. I0, subdivision 2; 256H.15, subdivision I; 256H.20; 256H.21, sub
divisions 6 and 10; 256H.22, subdivisions I, 2, 4, 5, and 6; proposing 
coding for new law in Minnesota Statutes, chapter 256H; repealing Min
nesota Statutes 1990, sections 256H.22, subdivisions 3, 10 and 11; and 
256H.25. 

Referred to the Committee on Health and Human Services. 

Mr. Benson, D.D. introduced-

S.E No. 476: A bill for an act relating to taxation; increasing the taxes 
on cigarettes; changing the computation of alcoholic beverage taxes; amend
ing Minnesota Statutes 1990, sections 297.02, subdivision I; 297.03, sub
division 5; 297C.0I, by adding subdivisions; and 297C.02. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Johnston, Mr. Neuville, Ms. Olson, Mrs. Pariseau and Mr. Hottinger 
introduced-

S.E No. 477: A bill for an act relating to transportation; authorizing state 
departments to cancel uncollectible debts up to $200 in certain cases; allow
ing department of transportation to employ debt collection services; allowing 
department of transportation to make direct expenditures from state aid 
funds for administrative expenses; providing penalty for failure to pay fee 
for sign permit more than 30 days after fee is due; providing when estimates 
of certain construction projects are nonpublic data; providing for laying 
fiber optic cable or conduits along highways; directing the commissioner 
of transportation to adopt rules governing the location and breakaway stan
dards for mailbox installations; allowing white strobe lamps to be used on 
highway maintenance vehicles; authorizing exchange of lands with Grand 
Portage Band of Chippewa Indians; abolishing conflicting requirements 
related to market artery highways; providing a penalty; amending Minnesota 
Statutes 1990, sections 10.12; 13.72, subdivision I; 161.20, subdivision 
4; 161.45, subdivision I; 161.46, subdivisions I and 2; 162.06, subdivision 
2; 162.12, subdivision 2; 169.64, subdivision 7; and 173.13, subdivision 



18TH DAY] THURSDAY, FEBRUARY 28, 1991 257 

7; proposing coding for new law in Minnesota Statutes, chapter 169; repeal
ing Minnesota Statutes 1990, section 169.833. 

Referred to the Committee on Transportation. 

Messrs. Davis and Metzen introduced-

S.F. No. 478: A bill for an act relating to traffic regulations; defining 
"wrecker" to include new variations of tower vehicles; requiring the use 
of amber lights on wreckers after January I, 1992; exempting wreckers 
from weight requirements under certain circumstances; amending Minnesota 
Statutes 1990, sections 169.01, subdivision 52; 169.64, subdivision 5; and 
169.825, by adding a subdivision. 

Referred to the Committee on Transportation. 

Ms. Traub, Mr. DeCramer, Ms. Ranum, Messrs. Larson and Finn intro
duced-

S.F. No. 479: A bill for an act relating to education; establishing a grant 
program for home-based programs to prepare American Indian children for 
school; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 124C. 

Referred to the Committee on Education. 

Messrs. Mondale, Morse, Ms. Johnson, J.B. and Mr. Hottinger intro
duced-

S.F. No. 480: A bill for an act relating to the environment; authorizing 
background investigations of environmental permit applicants; expanding 
current authority to impose administrative penalties for air and water pol
lution and solid waste management violations; amending Minnesota Statutes 
1990, sections 115.071, by adding a subdivision; l 15C.05; and 116.072, 
subdivisions I, 2, and 6; proposing coding for new law in Minnesota Stat
utes, chapter I 15. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Sams, Langseth, Davis, Beckman and Day introduced-

S.F. No. 48 I: A bill for an act relating to dairy inspection fees; limiting 
the charge for on-farm inspections to 40 percent of average inspection costs; 
amending Minnesota Statutes 1990, section 32.394, subdivisions 8 and Sb. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Reichgott, Messrs. Luther, Spear, Knaak and Cohen introduced

S.F. No. 482: A bill for an act relating to corporations; deleting consid-
eration of the effect of insurance company takeovers on shareholders and 
creditors; Jimiting application of fair price provisions to domestic corpo
rations; deleting nexus requirements for application of control share acqui
sition and business combination statutes; exempting employee stock 
ownership plans from takeover statutes; modifying limitations on corporate 
share purchases above market value; amending Minnesota Statutes 1990, 
sections 60D.02, subdivisions 1, 2, and 4; 60D.06; 60D.08, subdivisions 
I and 2; 60D. I I; 60D. 12, subdivision 2; 302A.011, subdivisions 38, 39, 
49, and by adding subdivisions; and 302A.553, subdivision 3; proposing 
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coding for new law in Minnesota Statutes, chapter 302A; repealing Min
nesota Statutes 1990, sections 60D.02, subdivision 5; and 80B.06, subdi
vision 7. 

Referred to the Committee on Judiciary. 

Messrs. Hottinger, Beckman and Frederickson, D.R. introduced-

S.F. No. 483: A bill for an act relating to courts; repealing the provision 
of law that requires election officials to notify the supreme court that an 
incumbent judge of the district court is not seeking reelection when the 
judge fails to file an affidavit of candidacy; amending Minnesota Statutes 
1990, section 2. 722, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Moe, R.D.; Luther and Hottinger introduced-

S.F. No. 484: A bill for an act relating to commerce; regulating farm 
equipment dealerships; amending Minnesota Statutes 1990, sections 
325E.061, subdivisions 2, 4, and 5; 325E.063; 325E.064; 325E.068, sub
divisions 2, 4, and 5; 325E.0682; and 325E.0683. 

Referred to the Committee on Commerce. 

Messrs. Spear and Cohen introduced-

S.F. No. 485: A bill for an act relating to courts; increasing the number 
of district court judges authorized by law; adjusting the number of district 
court judges authorized by law to include the addition of district court 
judges as a result of trial court unification; amending Minnesota Statutes 
1990, section 2. 722, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer, Vickerman, Langseth, Chmielewski and Mehrkens 
introduced-

S. F. No. 486: A bill for an act relating to motor carriers; authorizing the 
commissioner of transportation to grant variances from rules governing the 
transport of hazardous materials; amending Minnesota Statutes 1990, sec
tion 221.033, by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Frederickson, D.R. introduced-

S.F. No. 487: A bill for an act relating to education; excluding certain 
revenue from fund balances for certain purposes; amending Minnesota Stat
utes 1990, sections 124.2713, by adding a subdivision; 124.2714; and 
124.2715, by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Storm, Halberg, Ms. Berglin, Messrs. Sams and Day intro
duced-

S.F. No. 488: A bill for an act relating to human services; mental health; 
clarifying reporting and screening requirements; clarifying the definition 
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of psychiatric nurses; clarifying the definition of professional home-based 
family treatment; imposing criteria for admission, continued stays, and 
discharges for inpatient hospital and residential treatment; amending Min
nesota Statutes 1990, sections 245.462, subdivisions 6 and 18; 245.472, 
by adding a subdivision; 245.473, by adding subdivisions; 245.484; 
245.487, subdivision 4; 245 .4871, subdivisions 27 and 31; 245.4873, sub
division 6; 245.4878; 245.4881, subdivision I; 245.4882, by adding sub
divisions; 245.4884, subdivision I; 245.4885, subdivisions I, 2, and by 
adding a subdivision; 253C.0l, subdivisions I and 2; and 256B.431, by 
adding subdivisions; proposing coding for new law in Minnesota Statutes, 
chapter 245; repealing Minnesota Statutes 1990, section 245.476, subdi
visions I, 2, and 3. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.J. introduced-

S. F. No. 489: A bill for an act relating to state lands; authorizing the sale 
of certain land in Cook county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.F. No. 490: A bill for an act relating to state lands; directing sale of 
two tracts of state-owned land in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Vickerman; DeCramer; Frederickson, D.J.; Beckman and 
Frederickson, D.R. introduced-

S. F. No. 491: A bill for an act providing money to construct a noncom-
mercial television station; appropriating money. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Knaak introduced-

S.F. No. 492: A bill for an act relating to education; requiring all school 
districts to form and join intermediate districts; proposing coding for new 
law in Minnesota Statutes, chapter I 36D. 

Referred to the Committee on Education. 

Mr. Dahl introduced-

S.F. No. 493: A bill for an act relating to consumer protection; requiring 
certain creditors to file credit card disclosure reports with the state treasurer; 
providing rulemaking authority; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 325G. 

Referred to the Committee on Commerce. 

Messrs. Spear, Marty, Luther, Pogemiller and Neuville introduced

S.E No. 494: A bill for an act relating to crimes; driving while intoxicated; 
authorizing counties to create pilot programs to provide intensive probation 
for repeat violators of the driving while intoxicated laws; increasing the 
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chemical dependency assessment charge for repeat violators of the driving 
while intoxicated laws; appropriating money; amending Minnesota Statutes 
1990, section 169.121, subdivision Sa. 

Referred to the Committee on Judiciary. 

Messrs. Kelly and Cohen introduced-

S.E No. 495: A bill for an act relating to the collection and dissemination 
of data; providing that certain law enforcement data under subpoena by the 
commissioner of human rights shall be provided by a law enforcement 
agency only after a court hearing; amending Minnesota Statutes I 990, 
section 363.05, subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Kroening; Johnson, D.E.; Price; Dicklich and Samuelson intro
duced-

S. E No. 496: A bill for an act relating to horse racing; providing for 
licensing of teleracing facilities; allowing for pari-mutuel wagering at tele
racing facilities; amending Minnesota Statutes 1990, sections 240.01, sub
divisions I, IO, and by adding subdivisions; 240.03; 240.05, subdivision 
I; 240.06, subdivision I; 240. I 0; 240. 11; 240.13, subdivisions I, 2, 3, 4, 
5, 6, and 8; 240.15, subdivision 6; 240.16, subdivision la; 240. 19; 240.23; 
240.25, subdivision 2; 240.27; 240.28, subdivision I; and 240.29; pro
posing coding for new law in Minnesota Statutes, chapter 240; repealing 
Minnesota Statutes 1990, sections 240.01, subdivision 13; 240.13, sub
division 6a; and 240. 14, subdivision la. 

Referred to the Committee on Gaming Regulation. 

Mr. Merriam introduced-

S.E No. 497: A bill for an act relating to game and fish; authorizing the 
commissioner to establish special seasons for persons with a physical dis
ability to take game with firearms and by archery; proposing coding for 
new law in Minnesota Statutes, chapter 978. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bertram introduced-

S.E No. 498: A bill for an act relating to tax-forfeited lands; requiring 
the commissioner of natural resources to pay assessments on certain lands; 
appropriating money; amending Minnesota Statutes 1990, section 282.018, 
by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Bertram and Davis introduced-

S.E No. 499: A bill for an act relating to counties; setting conditions for 
assisting state fair exhibits; amending Minnesota Statutes 1990, section 
375.79; repealing Minnesota Statutes 1990, sections 375.80; 375.81; and 
375.82. 

Referred to the Committee on Local Government. 
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Messrs. Solon and Johnson, D.E. introduced-

S.E No. 500: A bill for an act relating to the board of social work;extending 
until August I, 1991, the grandparent provision that allows the board to 
issue a social work license without an examination to persons who meet 
certain education and training criteria; exempting school social workers 
from the licensure requirement; amending Minnesota Statutes 1990, sections 
1488.23, subdivision I; and 1488.28, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Merriam; Samuelson; Benson, D.D.; Hughes and Waldorf intro
duced-

S.E No. 501: A bill for an act relating to insurance; regulating the avail
ability of health insurance to small employers; imposing certain restrictions 
on the underwriting and rating of small employer groups; establishing a 
reinsurance pool for small employer business; requiring a review of the 
social and financial impacts of proposed mandated benefits; transferring 
regulatory authority over health maintenance organizations from the depart
ment of health to the department of commerce; appropriating money; amend
ing Minnesota Statutes 1990, sections 608.03, subdivision 2; and 62D.02, 
subdivision 3; proposing coding for new law as Minnesota Statutes, chapter 
62K. 

Referred to the Committee on Commerce. 

Ms. Berglin introduced-

S. E No. 502: A bill for an act relating to court fees; waiving filing fees 
for a person or person's spouse or children seeking protection under the 
Soldiers' and Sailors' Civil Relief Act of 1940; amending Minnesota Statutes 
1990, section 357.021, subdivision la. 

Referred to the Committee on Judiciary. 

Messrs. Pogemiller and Solon introduced-

S.E No. 503: A bill for an act relating to the public defender; providing 
an aid offset for public defense costs in the third and sixth judicial districts; 
providing who is eligible to be represented by the public defender in certain 
judicial districts; appropriating money; amending Minnesota Statutes 1990, 
sections 477A.012, by adding a subdivision; and 611.26, subdivision 6. 

Referred to the Committee on Judiciary. 

Mr. Knaak introduced-

S.E No. 504: A bill for an act relating to education; providing voluntary 
metropolitan desegregation incentives; establishing a legislative commission 
and an advisory council; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Mr. Laidig introduced-

S.E No. 505: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited land in Washington county. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Berg, McGowan, Price, Bertram and Johnson, D.E. introduced

S.E No. 506: A bill for an act relating to lawful gambling; requiring 
record keeping, reports, and audits by licensed gambling organizations; 
allowing certain costs as lawful purposes; requiring preparation of an 
accounting manual; amending Minnesota Statutes 1990, sections 349.12, 
subdivision 25, and by adding a subdivision; 349.19, subdivisions 5 and 
9, and by adding subdivisions. 

Referred to the Committee on Gaming Regulation. 

Ms. Berglin, Messrs. Belanger and Pogemiller introduced-

S.E No. 507: A bill for an act relating to taxation; modifying the met
ropolitan revenue distribution program; creating a crime and social services 
disparities fund; amending Minnesota Statutes 1990, sections 299C.18; 
473E07, subdivision 4, and by adding subdivisions; and 473E08, subdi
visions 5 and 7a; proposing coding for new law in Minnesota Statutes, 
chapter 473E 

Referred to the Committee on Taxes and Tax Laws. Mr. Frank questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Messrs. Hughes; Pogemiller; Marty; Johnson, D.E. and Ms. Piper intro
duced-

S.E No. 508: A bill for an act relating to elections; changing requirement 
of absentee ballot applications for deer hunters; clarifying uses to be made 
of lists of registered voters; requiring commissioner of health to report 
deaths to secretary of state; authorizing facsimile applications for absentee 
ballots; requiring notarized affidavits of candidacy; changing time for issu
ance of certificates of election; changing certain deadlines and language of 
a disclaimer; changing procedures for hospital district elections; amending 
Minnesota Statutes 1990, sections 97A.485, subdivision la; 201.091, sub
divisions I and 4; 201.13, subdivision I; 203B.04, subdivision I; 204B.09, 
subdivision I; 204C.40, subdivision 2; 205.16, subdivision 4; 205A.07, 
subdivision 3; 21 IB.04; and 447.32, subdivisions 2, 3, and 4. 

Referred to the Committee on Elections and Ethics. 

Ms. Berglin introduced-

S.E No. 509: A bill for an act relating to health; modifying training and 
competency requirements for nursing assistants; amending Minnesota Stat
utes 1990, sections l44A.61, subdivisions 3, 3a, and 6a; and 144A.61 I, 
subdivisions I and 2. 

Referred to the Committee on Health and Human Services. 

Messrs. Berg and Beckman introduced-

S.E No. 510: A bill for an act relating to agriculture; changing the egg 
law; imposing a penalty; amending Minnesota Statutes 1990, sections 29.21, 
by adding subdivisions; 29.22; 29.23; 29.235; 29.26: and 29.27; proposing 
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coding for new law in Minnesota Statutes, chapter 29. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Luther, Ms. Traub, Mr. Finn and Ms. Olson introduced-

S. F. No. 5 I I: A bill for an act relating to natural resources; Eurasian 
water milfoil; changing the watercraft surcharge; placing the surcharge in 
a dedicated account; providing for informational materials; providing for a 
pilot program; restricting new public access; amending Minnesota Statutes 
1990, sections 86B.415, subdivisions 7 and 9; 1030.617, subdivision 3, 
and by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Berg, Renneke and Frederickson, D.R. introduced-

S.F. No. 512: A bill for an act relating to agriculture; regulating noxious 
weeds; imposing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 18; repealing Minnesota Statutes 1990, sections 18.171 
to 18.201, 18.211 to 18.315, and 18.321 to 18.323. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Johnson, D.E.; Samuelson; Mrs. Pariseau, Ms. Johnston and Mr. 
Lessard introduced-

S.F. No. 513: A bill for an act relating to the military; providing for 
issuance of a state ribbon to certain participants in the Persian Gulf War; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 190. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Marty introduced-

S.F. No. 514: A bill for an act relating to security guards; requiring the 
registration of the employees of private detectives and protective agents, 
and proprietary guards; precluding local regulation of private detectives 
and protective agents; providing penalties; amending Minnesota Statutes 
1990, sections 326.32, subdivision 14, and by adding subdivisions; 
326.3341; and 326.3381, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

Referred to the Committee on Judiciary. 

Messrs. Finn, Lessard and Stumpf introduced-

S.F. No. 515: A bill for an act relating to natural resources; increasing 
the number of permits that may be held by one purchaser of timber on state 
lands; setting an interest rate of six percent for certain extensions of the 
permits; amending Minnesota Statutes 1990, section 90.121. 

Referred to the Committee on Environment and Natural Resources. 
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Ms. Reichgott, Messrs. Dicklich, Mehrkens, DeCramer and Mondale 
introduced-

S.E No. 516: A bill for an act relating to education; enhancing adult basic 
education programs; including adult basic educators in the definition of 
teacher; authorizing payment of GED test fees; increasing the membership 
of the interagency adult learning advisory council; appropriating money; 
amending Minnesota Statutes 1990, sections 124.261; I 24C.03, subdivision 
3; 125.032, subdivision 2; 126.22, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 124; repealing Minnesota Statutes 1990, 
section 124.26, subdivisions 7 and 8. 

Referred to the Committee on Education. 

Messrs. Morse and Beckman introduced-

S.E No. 517: A bill for an act relating to agriculture; establishing a 
certification program to identify milk and milk products free ofbiosynthetic 
bovine somatotropin; amending Minnesota Statutes 1990, sections 151.01, 
subdivision 28; 151. 15, subdivision 3; and 151.25; proposing coding for 
new law in Minnesota Statutes, chapter 32. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Beckman; Fredrickson, D.J.; Morse; Vickerman and Dicklich 
introduced-

S. E No. 518: A bill for an act relating to agriculture; authorizing expense 
reimbursement for the Minnesota education in agriculture council; appro
priating money; amending Minnesota Statutes 1990, section 126.113, sub
division 2. 

Referred to the Committee on Education. 

Ms. Reichgott, Messrs. DeCramer, Dicklich, Dahl and Pogemiller intro
duced-

S.E No. 519: A bill for an act relating to education; clarifying the fur
nishing of food in schools; providing school lunch and school breakfast aid; 
defining allowable cost; appropriating money; amending Minnesota Statutes 
1990, sections 123.35, subdivision 11; and 124.646. 

Referred to the Committee on Education. 

Messrs. Kelly and Spear introduced-

S.E No. 520: A bill for an act relating to legal services; providing for 
the creation of a state board of specialized legal assistants; requesting the 
supreme court to adopt rules governing the delivery of legal services by 
specialized legal assistants; amending Minnesota Statutes 1990, section 
481.02, subdivision 3; proposing coding for new law as Minnesota Statutes, 
chapter 481 A. 

Referred to the Committee on Judiciary. 
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Messrs. Pogemiller, Dicklich, Ms. Olson and Mr. Stumpf introduced

S.F. No. 521: A bill for an act relating to education; authorizing certain 
secondary pupils to transfer to certain schools under the high school grad
uation incentives program; amending Minnesota Statutes 1990, section 
126.22, subdivision 3. 

Referred to the Committee on Education. 

Mr. Benson, D.D. introduced-

S.F. No. 522: A bill for an act relating to game and fish; prohibiting 
designation of experimental waters in specified counties; amending Min
nesota Statutes 1990, section 97C .00 I, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Beckman; Frederickson, D.J.; Morse; Vickerman and Dicklich 
introduced-

S.F. No. 523: A bill for an act relating to education; providing for payments 
attributable to pupils from families receiving AFDC to be made to the 
district of residence; including resident pupils attending nonresident districts 
under district agreements in the pupils counted for fund balance reductions; 
amending Minnesota Statutes I 990, sections 124. I 7, subdivision I b; 
124.175:and l24A.26, subdivision I. 

Referred to the Committee on Education. 

Messrs. Beckman; Frederickson, D.J.; Vickerman and Dicklich intro
duced-

S. F. No. 524: A bill for an act relating to education; modifying the 
definition of fund balance pupil units; amending Minnesota Statutes 1990, 
section l24A.26, subdivision I. 

Referred to the Committee on Education. 

Messrs. Spear, Marty, Pogemiller and McGowan introduced-

S.F. No. 525: A bill for an act relating to crimes; expanding the definition 
of drug free zones to include post-secondary and technical colleges and 
public housing property; requiring the sentencing guidelines commission 
to develop a model set of local correctional guidelines; authorizing special 
levies for local correctional services that do not involve incarceration; chang
ing the name and duties of the drug abuse prevention resource council; 
providing incentives for judicial districts to adopt local correctional guide
lines; requiring reporting of felony convictions; requiring chemical use 
assessments of persons convicted of felonies; requiring studies; appropri
ating money; amending Minnesota Statutes I 990, sections 152.0 I, subdi
vision 14a, and by adding a subdivision; 152.022, subdivision I; 152.023, 
subdivision 2; 244.095, subdivisions I and 2; 275.50, subdivision 5; 275.51, 
subdivision 3f; 299A.30; 299A.3I, subdivision I; 299A.32; 401.14, by 
adding a subdivision; 485.16; and 609.115, by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 244; repealing 
Minnesota Statutes 1990, sections 244.095, subdivision 3; 299A.29; and 
299A.30. 

Referred to the Committee on Judiciary. 
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Messrs. Spear, Kelly and Neuville introduced-

S.E No. 526: A bill for an act relating to crime; sentencing; clarifying 
and revising the intensive community supervision program; amending Min
nesota Statutes 1990, sections 244.05, subdivision 6; 244.12; 244.13; 
244.14; and 244.15. 

Referred to the Committee on Judiciary. 

Mr. Laidig introduced-

S.E No. 527: A bill for an act relating to the city of Bayport; permitting 
a special library levy. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Riveness, DeCramer and Langseth introduced-

S.E No. 528: A bill for an act relating to transportation; authorizing state 
departments to cancel uncollectible debts up to $200 in certain cases; allow
ing department of transportation to employ debt collection services; allowing 
department of transportation to make direct expenditures from state aid 
funds for administrative expenses; providing penalty for failure to pay fee 
for sign permit more than 30 days after fee is due; providing when estimates 
of certain construction projects are nonpublic data; providing for laying 
fiber optic cable or conduits along highways; directing the commissioner 
of transportation to adopt rules governing the location and breakaway stan
dards for mailbox installations; allowing white strobe lamps to be used on 
highway maintenance vehicles; authorizing exchange of lands with Grand 
Portage Band of Chippewa Indians; abolishing conflicting requirements 
related to market artery highways; providing a penalty; amending Minnesota 
Statutes I 990, sections I 0. 12; I 3. 72, subdivision I; I 61.20, subdivision 
4; 161.45, subdivision I; 161.46, subdivisions I and 2; 162.06, subdivision 
2; 162.12, subdivision 2; 169.64, subdivision 7; and 173.13, subdivision 
7; proposing coding for new law in Minnesota Statutes, chapter 169; repeal
ing Minnesota Statutes 1990, section 169.833. 

Referred to the Committee on Transportation. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that his name be stricken as chief author, shown 
as a co-author and the name of Mr. Hottinger be added as chief author to 
S.E No. 484. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 4. 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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NINETEENTH DAY 

St. Paul, Minnesota, Monday, March 4, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Storm imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Steven L. Carmany. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Houinger Marty 
Hughes McGowan 
Johnson. D.E. Mehrkens 
Johnson. D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgou 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

February 19, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointments are hereby respectfully submitted to the Senate 
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for confirmation as requested by law: 

MEMBERS, STATE UNIVERSITY BOARD 

William C. Ulland, 1831 South Lake Avenue, Duluth, St. Louis County, 
Minnesota, has been appointed by me, effective February 18, 1991, for a 
term expiring on the first Monday in January, 1995. 

Jerry Serning, 2388 Hidden Valley Lane, Stillwater, Washington County, 
Minnesota, has been appointed by me, effective February 18, 1991, for a 
term expiring on the first Monday in January, 1995. 

STUDENT MEMBER, STATE UNIVERSITY BOARD 

Corey R. Elmer, 509 State Street, Evansville, Douglas County, Minnesota, 
has been appointed by me, effective February 18, 1991, for a term expiring 
on the first Monday in January, 1993. 

(Referred to the Committee on Education.) 

Warmest regards, 
Arne H. Carlson, Governor 

January 10, 1991 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

The following appointment for Executive Director of the Public Employees 
Retirement Association is respectfully submitted to the Minnesota Senate 
for confirmation as required by law. 

Laurie Fiori Hacking, 682 Summit Avenue, St. Paul, Minnesota 55105, has 
been appointed by the Board of Trustees of the Public Employees Retirement 
Association as Executive Director effective January 28, 1991. 

(Referred to the Committee on Governmental Operations.) 

Sincerely, 
George A. Cicmil, President 
Board of Trustees 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 106: A bill for an act relating to property; permitting name or 
identity change of corporate mortgagee or assignee of mortgagee in the 
recital in a mortgage satisfaction or release to be recorded without further 
evidence of name or identity change; clarifying application of language 
regulating distributions to a testamentary trustee; amending Minnesota Stat
utes 1990, section 524.3-913; proposing coding for new law in Minnesota 
Statutes. chapter 507. 
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Senate File No. 106 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 28, 1991 

CONCURRENCE AND REPASSAGE 

Mr. Finn moved that the Senate concur in the amendments by the House 
to S.F. No. 106 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.F. No. 106 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Larson 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Hughes Mehrkens 
Johnson, D.E. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

Reichgoll 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 104, 156 and 290. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 28, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. I 04: A bill for an act relating to consumer protection; regulating 
automatic garage dooropening systems; amending Minnesota Statutes 1990, 
sections 3251'82, subdivision 2, and by adding a subdivision; and 3251'83, 
subdivisions I, 3, and 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 85, now on General Orders. 

H.F. No. 156: A bill for an act relating to labor; regulating employment 
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of children; establishing a child labor curfew; providing penalties; amending 
Minnesota Statules 1990, sections 181A.04, by adding a subdivision; and 
181A.12. 

Referred lo the Commillee on Employment. 

H.E No. 290: A bill for an acl relating lo stale employees; increasing lhe 
amount of vacation time a state employee may donate for the benefit of 
another state employee; amending Minnesota Statutes 1990. section 
43A. l 8 l, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 46 I , now on General Orders. 

REPORTS OF COMMITTEES 
Mr. Moe. R.D. moved that the Committee Reports at the Desk be now 

adopted. The motion prevailed. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S. F. No. 81: A bill for an act relating to towns; clarifying certain provisions 
for the terms of town supervisor; providing for the compensation of certain 
town officers and employees; amending Minnesota Statutes 1990. sections 
367.03, subdivision I; and 367.05, subdivision I. 

Reports lhe same back with lhe recommendation lhal 1he bill do pass. 
Reporl adopled. 

Mr. DeCramer from the Committee on Transportation. to which was 
referred 

S.E No. 128: A bill for an act relaling to public safely; clarifying require
ment of .. MN" designation within a school bus body identification number; 
allowing state patrol to enforce certain school bus requirements regarding 
operation and construction; providing penalties; amending Minnesota Stat
ules 1990, seclions 169.44, subdivision 17; 169.45; and 169.451. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 10, delete "subdivision.,·" and insert" suhdivt.\'ion" and delete 
"and 3" and delete "or 3" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendmcnls adoplcd. Reporl adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 354: A bill for an act relating to traffic regulations; regulating 
traffic safety concerning school buses and the safety of school children; 
providing pcnahies; amending Minnesola Stalutes 1990, seclion 171.07, by 
adding a subdivision; 171. 17; and 171. 18; proposing coding for new law 
in Minnesota Statutes, chapter 169; repealing Minnesota Statutes 1990, 
scclions 169.44; and 169.64, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. )LEGISLATIVE FINDINGS; INTENT.) 

The legislature finds that the number of complaints by school bus drivers 
regarding violations by motorists of traffic safety laws concerning the board
ing and disembarking of children on and from school buses is increasing 
at an alarming rate: that the number of injuries to school children because 
<~l the.,·e violations is increasing; that these injuries to children are due to 
an increasing number of motorists violating these traffic safety laws; that 
continuini increases in these violations can only result in serious conse
quences to our children; that not all licensed drivers and law enforcement 
personnel are thoroughly familiar with the traffic laws enacted for the safety 
,fschool children; that increased education of motorists and peace officers 
will increase compliance with these laws; that cooperative, persistent, and 
strict enforcement and prosecution of these laws will lead to reduced vio
lations and reduced injuries to school children; and that increased civil and 
l'riminal penalties, strictly imposed by the judicial branch, will increase 
compliance by motorists and reduce injuries to school children. 

The legislature intends by enacting this act that a thorough knowledge 
of the traffic safety laws regarding school buses and children be imparted 
to drivers and law enforcement personnel; that cooperative and diligent 
efforts by appropriate school personnel, law enforcement, and prosecuting 
allorneys be exerted to enforce this act; that the judicial branch should 
consi.Hent/y and vigorously punish violators with a view to prevent and deter 
future violations; and that this act be broadly interpreted as public policy 
to promote, enhance, and protect the safety of our school children. 

Sec. 2. Minnesota Statutes 1990, section 169.01, subdivision 6, is 
amended to read: 

Subd. 6. )SCHOOL BUS.] "School bus" means a motor vehicle used to 
transport pupils to or from a school defined in section 120.101, or to or 
from school-related activities, by the school or a school district, or by 
someone under an agreement with the school or a school district. A school 
bus includes vehicles used after August I, 200/, to transport students under 
Public Law Number 99-425, the Head Start Act. A school bus does not 
include a motor vehicle transporting children to or from school for which 
parents or guardians receive direct compensation from a school district, a 
motor coach operating under charter carrier authority, or a transit bus 
providing services as defined in section 174.22, subdivision 7. A school 
bus ma_v be type/, type II, or type Ill as follows: 

(a) A "type I school bus" means a school bus of more than 10,000 pounds 
gross vehicle weight rating, designed for carrying more than ten persons. 
)MN Rules, part 3520.3701, subp I I 

(b) A "type II school bus" is a bus with a !(ross vehicle weight rating <f 
10,000 pounds or less, designed for carrying more than ten persons. It must 
be outwardly equipped and identified as a school bus. ) MN Rules, part 
3520.3701, subp 2] 

( c) Type Ill school buses are restricted to passenger cars, station wagons, 
vans, and buses having a maximum manufacturer's rated seating capacity 
of ten people, including the driver, and (l gros.\· vehicle weight ratinR of 
10,000 pounds or less. In this subdivision, "gross vehicle weight rating" 
means the value specified by the manufacturer as the loaded weight of a 
single vehicle. A "type Ill school bus" must not be outwardly equipped and 
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identified as a school bus. (169.44, subd 15] 

Sec. 3. [169.441] [SCHOOL BUS IDENTIFICATION.I 

Subdivision l. [IDENTIFICATION AND SIGNAL REQUIREMENTS, 
GENERALLY.] For purposes of sections 169.441 to 169.448, school bus 
means a motor vehicle that is outwardly equipped and identified as a school 
bus. A motor vehicle that satisfies the identification requirements of this 
section and the signal equipment requirements of section /69.442 is con
sidered outwardly equipped and identified as a school bus. [ 169.44, subd 
la] 

Subd. 2. [COLOR REQUIREMENTS.] (a) A new school bus must be 
painted national school bus glossy yellow if it ( l) is purchased for delivery 
after June 1. 197 3. (2) is to be used in Minnesota as a school bus, and ( 3) 
can seat more than ten people, including the driver. 

(b) A school bus substantially repainted after June l, 1973, must be 
painted national school bus glossy yellow. [ 169.44, subd la] 

(c) The roof of a school bus may be painted white. 

Subd. 3. [SIGN ON BUS; APPLICATION OF OTHER LAW.] Sections 
/69.442. subdivisions 2 and 3; /69.443, subdivision 2; and /69.444. sub
divisions l, 4. and 5, apply only if the school bus bears on its front and 
rear a plainly visible sign containing the words "school bus" in letters al 
least eight inches in height. 

The sign must be removed or covered when the vehicle is being used as 
other than a school bus. [ 169.44, subd 3] 

Subd. 4. ["MN" DESIGNATION IN BUS BODY SERIAL NUMBER.) 
School bus bodies manufactured after January 1. 1986, and used on streets 
and highways in Minnesota must bear the designation "MN" in the bus 
body identification number. The manufacturer of the school bus body certifies 
by the "MN" designation that the bus body has been manufactured to meet 
the minimum standards required of school bus bodies by law. A school bus 
body manufactured before January 2, /986, that does not bear a current 
inspection sticker on July I, /987, may not be used on streets and highways 
in Minnesota after July I, 1987, unless its manufacturer recertifies that the 
school bus body meets minimum standards required of school bus bodies 
bylaw. (169.44, subd 17] 

Subd. 5. [OPTIONAL MARKINGS; RULES.) A school district or tech
nical college may elect to show on the front and rear of the school buses 
that it owns or contracts for, a plainly visible, summary message explaining 
section /69.444, subdivisions I and 2. If the school district or technical 
college elects to display the message. it must conform with the rules of the 
commissioner of education. The commissioner shall adopt rules governing 
the size, type, design, display, and content of the summary message that 
may be shown. 

Sec. 4. 1169.442] !SCHOOL BUS SIGNALS.) 

Subdivision I. [SIGNALS REQUIRED.) A school bus that can seat more 
than ten people, including the driver, must be equipped with a stop signal 
arm, prewarningflashing ambersignals. and flashing red signals. 1169.44, 
subd la) 

Subd. 2. [ FLASHING SIGNALS ON STOP ARM. I A school bus stop 
signal arm may be equipped with alternately flashing red warning signals 
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that are visible both to the front and to the rear of the bus. School buses 
manufactured after July I, 1989, must be so equipped. [ 169.44, subd 14; 
MN Rules, parts 3520.5200, subps 7 and 8, and 7425.2100, subp I, item 
II] 

Subd. 3. [APPROVAL OF SIGNALS.] Flashing prewarningamber signals 
and flashing red signals must be of a type approved by the commissioner 
of public safety. The signals must be a complete system meeting minimum 
standards required by this section and state board of education rules. 
(169.44, subd 10] 

Subd. 4. [OPTIONAL WARNING SYSTEM.] In addition to equipment 
required under subdivision I, and notwithstanding section /69.64, a school 
bus may be equipped with a driver-activated, exterior student-control, warn
ing system. The driver shall activate this system when the use of the stop 
signal arm and flashing red signals is required under section I 69 .443, 
subdivision I. [ 169.44, subd Id] 

Subd. 5. [WHITE STROBE LAMPS ON SCHOOL BUSES.] Notwith
standing sections /69.55, subdivision I; /69.57, subdivision 3, paragraph 
( b ), or other law to the contrary, a school bus that is subject to and complies 
with the color and equipment requirements of sections /69.441, subdivision 
I, and I 69 .442, subdivision I, may be equipped with a 360-degree,f/ashing 
strobe lamp that emits a white light with a flash rate of 60 to 120 flashes 
a minute. The lamp may be used only as provided in this subdivision. 

The strobe lamp must be of a double flash type certified to the commis
sioner of public safety by the manufacturer as being weatherproof and having 
a minimum effective light output of200 candelas as measured by the Blonde/
Rey formula. The lamp must be permanently mounted on the longitudinal 
center line of the bus roof not less than two feet nor more than seven feet 
forward of the rear roof edge. It must operate from a separate switch 
containing an indicator lamp to show when the strobe lamp is in use. 

The strobe lamp may be lighted only when atmospheric conditions or 
terrain restrict the visibility of school bus lamps and signals so as to require 
use of the bright strobe lamp to alert motorists to the presence of the school 
bus. A strobe lamp may not be lighted unless the school bus is actually 
being used as a school bus. [ 169.64, subd 7] 

Sec. 5. [ 169.443] [SAFETY OF SCHOOLCHILDREN; BUS DRIVER'S 
DUTIES.[ 

Subdivision I. [ USING BUS SIGNALS.] A driver of a school bus shall 
activate the prewarning flashing amber signals of the bus before stopping 
to load or unload school children. The driver shall activate the amber signals 
at least /00 feet before stopping in a speed zone of 35 miles per hour or 
less and at least 300 feet before stopping in a speed zone of more than 35 
miles per hour. On stopping for this purpose, the driver shall extend the 
stop signal arm and activate the flashing red signals. The driver shall not 
retract the stop signal arm nor extinguish the flashing red signals until 
loading or unloadin,: is completed, students are seated. and children who 
must cross the roadway are safely across. I 169.44, subd 2. para (a)I 

Subd. 2. [ USE OF STOP SIGNAL ARM.] The stop signal arm of a school 
bus must be used in conjunction with the flashing red signals only when the 
school bus is stopped on a street or highway to load or unload school 
children. 1169.44. subd I I 
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Subd. 3. IWHEN SIGNALS NOT USED.] School bus drivers shall not 
activate the prewarning flashing amber signals or _flashing red signals: 

(I) in special school bus loading areas where the bus is entirely off the 
traveled portion of the roadway and where no other motor vehicle traffic is 
moving or is likely to be moving within 20 feet of the bus; 

(2) in residential or business districts of home rule or statutory cities 
when directed not to do so by the local school administrator; 

(3) when a school bus is being used on a street or highway for purposes 
other than the actual transportation of school children to or from school or 
a school-approved activity; 

(4) al railroad grade crossings; and 

(5) when loading and unloading people while the bus is completely off 
the traveled portion of a separated. one-way roadway that has adequate 
shoulders. The driver shall drive the bus completely off the traveled portion 
<!l this roadway before loading or unloading people. 1169 .44, subd 2, para 
(b) I 

Subd. 4. I STREET CROSSINGS.] Where school children must cross a 
roadway before getting on or after getting off the school bus, the driver of 
the school bus or a school bus patrol may supervise the crossing, using the 
standard school patrol flag or signal as approved and prescribed by the 
commissioner of public safety. 1169.44, subd 2, para (c)I 

Subd. 5. I MOVING BUS AFTER CHILDREN UNLOADED.] When chil
dren are getting off a school bus, the driver shall visually determine that 
they are a safe distance from the bus before moving the bus. 1169 .44, subd 
2, para (c)] 

Subd. 6. I OTHER BUSES.] The drivert!f a type Ill school bus shall load 
or unload school children only from the right-hand side of the vehicle, 
provided that on a one-wav street the driver shall load or unload school 
children only from the curb side of the vehicle. When loading or unloading 
school children, the driver shall activate the vehicle's four-way hazard lights 
described in section 169.59, subdivision 4. 1169.44, subd 2, para (d)I 

Sec. 6. 1169.444] !SAFETY OF SCHOOL CHILDREN; DUTIES OF 
OTHER DRIVERS.] 

Subdivision I. !CHILDREN GETTING ON OR OFF SCHOOL BUS.] 
When a school bus is stopped and is displaying an extended stop signal 
arm and flashing red lights, the driver ,!fa vehicle approaching the bus 
shall stop the vehicle at least 20 feet away from the bus. The vehicle driver 
shall not allow the vehicle to move until the school bus stop signal arm is 
retracted and the red lights are no longer flashing. 1169.44, subd I] 

Subd. 2. I VIOLATIONS BY DRIVERS; PENALTIES. I (a) A person who 
}'ails to stop a vehicle or to keep it stopped, as required in subdivision I, 
is xuilty of a misdemeanor. I 169.44, subd I] 

(b) A person is guilty of a gross misdemeanor if the person fails to stop 
the vehicle or to keep it stopped, as required in subdivision I, and commits 
either or both of the following acts: 

(I) passes or attempts to pass the school bus on the right-hand, passenxer
door side of the bus; or 

(2) passes or attempts to pass the school bus when a school child is outside 
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<!f and on the right-<if-way used by the school bus. 

Subd. 3. I PROSECUTOR.] The attorney in the jurisdiction in which the 
violation occurred who is responsible for prosecution of misdemeanor vio
lations of this section shall also be responsible for prosecution <~f gross 
misdemeanor violations of this section. 

When an attorney responsible for prosecuting gross misdemeanors under 
this section requests criminal history information relating to prior convic
tfr>n.v under this section.from a court, the court must.furnish the information 
without charge. 

Suhd. 4. I EXCEPTION FOR SEPARATED ROADWAY.] A person driving 
a vehicle on a street or highway with separated roadways is not required 
to stop the vehicle when approaching or meeting a school bus that is on a 
d(tferent roadway. 

"Separated roadway" means a road that is separated from a parallel 
road by a .mfety isle or safety zone. 1169.44, subd 4] 

Suhd. 5. I CAUSE FOR ARREST. I A peace <ifficer may arrest the driver 
<~{ a motor vehicle if the peace officer has probable cause to believe that 
the driver has operated the vehicle in violation of subdivision I within the 
past.f<mrhours. 1169.44, subd le, para (I)] 

Suhd. 6. I VIOLATION; PENALTY FOR OWNERS AND LESSEES.] (a) 
!fa motor vehide is operated in violation of subdivision I, the owner of 
the vehicle, or.for a leased motor vehicle the lessee <fthe vehicle, is xuilty 
<d' a petty misdemeanor. 

(h) The owner or lessee mu.,t not be fined under paragraph (a) if (I) 
another person is convicted for that violation, or (2) the motor vehicle was 
stolen at the time <4' the violation. 

( c) ParaKraph ( a) does not apply to a lessor <d' a motor vehicle ~f the 
lessor keeps a record <d' the name and address of the lessee. 

(d) Parairaph (a) does not prohibit or limit the prosecution <d'a motor 
vehicle operator for vio/atinx subdivision I. 

( e J A violation under paraxraph ( a) does not constitute xrounds for revo
cation or suspension <d' the owner's or lessee's driver's license. [ 169.44, 
subd le, para (2)1 

Suhd. 7. IEVIDENTIARY PRESUMPTION. I There is a presumption 
that siKnafadescribed in section /69.442 were in workinx order and operable 
durinK the time when a violation <d' subdivision I, 2, or 5 was committed, 
(/'the sixnals <d'the applicable school bus were inspected and visuallyf(JUnd 
to be in workinx order and operable within 12 hours precedinx the incident 
Kivinx rise to the violatfon. 

Suhd. 8. !SCHEDULING CASES.] When necessarvordesirahle to ensure 
that a school bus driver who witnes.\"ed or otherwisl' can provide relevant 
information concernini a violation <?/'this section, is available to be present 
al a court proceedini held to determine an allexed violation <d'this section, 
!he court administrator shall schedule the proceedini to be held hetwe£'n 
the hours <if' 10:00 a.m. and 2:00 p.m. 

Sec. 7. 1169.4451 !COOPERATION WITH LAW ENFORCEMENT; 
INFORMATION; RULES; REPORTS. I 

Subdivision I. !COOPERATION OF SCHOOL AUTHORITIES. I Th,, 
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state board of education shall ensure that local authorities having juris
diction over school buses shall cooperate with law enforcement and judicial 
authorities in reporting and prosecuting violators of sections 169.443 and 
169.444. 

Subd. 2. [INFORMATION; RULES.] The board shall compile information 
regarding violations, prosecutions, convictions or other disposition, and 
penalties imposed under sections I 69 .443 and I 69 .444. At the request of 
the board, local school authorities shall provide this information. The board 
may adopt rules governing the content and providing procedures for the 
school authorities to provide this information. 

Subd. 3. [LEGISLATIVE REPORT.] The board shall submit a report to 
the legislature by March I, /992, summarizing the information compiled 
under subdivision 2 for the previous calendar year, listing its findings, and 
making recommendations it considers appropriate. 

Sec. 8. [ 169.446] [SAFETY OF SCHOOL CHILDREN; TRAINING 
AND EDUCATION RULES.] 

Subdivision I. [PEACE OFFICER TRAINING.] The board of peace 
officer standards and training shall adopt rules requiring thorough academic 
instruction in the content of sections I 69 .44 I to I 69 .448 and the enforcement 
of sections 169.443, 169.444, 169.447, and 169.448. The instruction must 
be conducted during, and made a part of. the board's required basic course 
of study for peace officer licensing and the board's required programs of 
continuing education for peace officers. 

Subd. 2. [DRIVER TRAINING PROGRAMS.] The commissioner of 
public safety shall adopt rules requiring thorough instruction concerning 
section /69.444 for persons enrolled in driver training programs offered at 
private and parochial schools and commercial driver training schools. The 
instruction must encompass at least the responsibilities of drivers, the content 
and requirements of section 169.444, and the penalties for violating that 
section. 

Subd. 3. [DRIVER EDUCATION PROGRAMS.] The state board of edu
cation shall adopt rules requiring thorough instruction concerning section 
I 69 .444 for persons enrolled in driver education programs offered at public 
schools. The instruction must encompass at least the responsibilities of 
drivers, the content and requirements of section I 69 .444, and the penalties 
for violating that section. 

Sec. 9. [169.447] [SCHOOL BUS SAFETY.] 

Subdivision I. [PASSENGER SEATING.] (a) The number of pupils or 
other authorized passengers transported in or assigned to a school bus must 
not be more than the number of pupils or passengers that can be fully seated. 
Seating capacity must be adjusted according to each passenger's individual 
physical size, but not more than the manufacturers' rated seating capacity. 

(b) No person shall stand when the school bus is in motion. I 169.44, 
subd 6] 

Subd. 2. [DRIVER SEAT BELTS.] New school buses purchased after 
July I, /969, must be equipped with driver seat belts and seal belt assemblies 
of the type described in section 169.685, subdivision 3. School bus drivers 
must use these seat belts. [ 169 .44, subd 9] 

Subd. 3. [RECAPPED TIRES.] Recapped tires must not be used on the 
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front wheels of a school bus. I 169.44, subd 11] 

Subd. 4. [AISLE AND EXIT.] The driver of a school bus shall keep the 
aisle and emergency exit of a school bus unobstructed at all times when 
children are being transported. I 169.44, subd 12] 

Subd. 5. [TRAILER BEHIND SCHOOL BUS.] A school bus may pull 
a trailer, as defined by section /69.01, subdivision IO, only when traveling 
to orf"rom cocurricular or extracurricular activities, as defined in section 
/23.38. [169.44, subd 13] 

Subd. 6. [OVERHEAD BOOK RACKS.] Types I and II school buses may 
be equipped with padded, permanent overhead book racks that do not hang 
over the center aisle of the bus. I 169.44, subd 16] 

Sec. 10. I I 69.448] [OTHER BUSES. I 
Subdivision I. [RESTRICTIONS ON APPEARANCE; PENALTY. [ A bus 

that is not used as a school bus must not be operated on a street or highway 
unless it is painted a color significantly different than national ,H'hool bus 
[.:lossy yellow or Minnesota school bus xolden orange. 

A bus that fa not used as a school bus must not he equipped with school 
bus-related equipment and printing. 

A violation <if this subdivision is a misdemeanor. I 169.44, subd 8] 

This subdivision does not apply to a school bus owned by or under contract 
to a school district operated as a charter or leased bus. 

Subd. 2. [SCHOOL MOTOR COACHES. I (a) Neither a school district 
nor a technical college may acquire a motor coach for transportation pur
poses after March 25, /986. 

(b) A motor coach acquired by a school district or technical college before 
March 26, /986, may be used by it only to transport students participating 
in school activities, their instructors, and supporting personnel to and from 
school activities. A motor coach must not be outwardly equipped and iden
t~fied as a school bus. A motor coach operated under this subdivision is not 
a school bus for purposes of section 124 .225. By August I. /986, the state 
board <if education shall adopt rules governing the equipment, ident~fication, 
operation, inspection, and cert(flCation of motor coaches operated under 
this subdivision. 

( c) After January I, /998, neither a school district nor a technical col/ef?e 
may own or operate a motor coach for any purpose. 1169.44. subd 18] 

Sec. 11. Minnesota Statutes 1990, section 171.07, is amended by adding 
a subdivision to read: 

Subd. 8. [CERTIFICATION; SCHOOL BUS SAFETY LAWS. I Before a 
driver's license may he is.med or renewed, an applicant/or a driver's license 
or renewal shall cert(fy by signature that the applicant is aware qfthe duties 
and responsibilities required of drivers under section /69.444 to guard 
against jeopardizing the safety of school children around school buses and 
the penalties j(Jr violating that section. A failure to make this cerllfication 
doe.\· not affect a prosecution for violation of section 169.444. 

Sec. 12. Minnesota Statutes I 990, section 171.17, is amended to read: 

171.17 I REVOCATION ] 

Subdivision I. [OFFENSES. [ The department shall !ertkwith immediately 
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revoke the license of ftftY a driver upon receiving a record of Si::tffi the driver's 
conviction of ai,y ef !he fells\\ ing effenses: 

(I) manslaughter or criminal vehicular operation resulting from the oper
ation of a motor vehicle; 

(2) ai,y a violation of section 169. 121 or 609.487; 

(3) flftY a felony in the eammissien e+ which a motor vehicle was used in 
the commission of the felony; 

(4) failure to stop and disclose identity and render aid, as required under 
the laws of this state. in the event of a motor vehicle accident, resulting in 
the death or personal injury of another; 

(5) perjury or the making of a false affidavit or statement to the department 
under any law relating to the ownership or operation of a motor vehicle; 

(6) except as this section otherwise provides, conviction, plea of guilty, 
or forfeiture of bail not vacated, upon three charges of violating, within a 
period of 12 months. any of the provisions of chapter 169, or of the rules 
or municipal ordinances enacted in conformance il=tere•n ith with chapter 
/69, for which the accused may be punished upon conviction by 
imprisonment; 

(7) conviction of two or more violations, within five years, of the mis
demeanor offense described in section 169.444, subdivision 2, paragraph 
(a): 

(8) conviction of the gross misdemeanor offense described in section 
169.444. subdivision 2. paragraph (b); 

(9) conviction of an offense in another state Wffl€ft that, if committed in 
this state, would be grounds for#te reveeatieRef revoking the driver's license. 

Subd. 2. [OFFENSES BY JUVENILES.] When ai,y jtKlge ef a juvenile 
court, judge or ai,y ef as duly authorized age-, agent determines under 
a proceeding held under chapter 260 that ai,y a person under the age of 18 
years has committed ai,y an offense defined in this section, Stteit the judge, 
orett!y authorized agent, shall immediately report this determination to the 
department, and the commissioner shall immediately revoke the person's 
driver's license et:~ f:)tWSeR. 

Subd. 3. !NOTICE.] Upon revoking !he lieeftse ef ai,y i,et'S0ft;- as here
iAhefere ift a driver's license under this chapter autherizeEI, the department 
shall immediately notify the licensee, in writing, by depositing in the United 
States post office a notice addressed to the licensee at the licensee's last 
known address, with postage prepaid thereeft. 

Sec. 13. Minnesota Statutes 1990, section 171.18, is amended to read: 

171.18 [SUSPENSION.] 

Subdivision I. !OFFENSES.] The commissioner shaH IHwe aathsril)' le 
ftft6 may suspend the license of ftftY a driver without preliminary hearing 
upon a showing by department records or other sufficient evidence that the 
licensee: 

(I) has committed an offense for which mandatory revocation of license 
is required upon conviction; er 

(2) has been convicted by a court ef eem13eteRt jH:Fisdieticm for 1. ielaHeR 
el' violating a provision of !he high•,·••) lft>#'.ic ,egalatisa !!€1 chapter 169 or 
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an ordinance regulating traffic and whereitftPpeaFS-ffefft department records 
show that the violation tef wkieh, the lieeRsee ~ eon'>•ieted contributed in 
causing an accident resulting in the death or personal injury of another, or 
serious property damage; et= 

(3) is an habitually reckless or negligent driver of a motor vehicle;"' 

(4) is an habitual violator of the traffic laws;"' 

(5) is incompetent to drive a motor vehicle as determined ttftd aEijuElged 
in a judicial proceeding; 0F 

(6) has permitted an unlawful or fraudulent use of Stleit the license;"' 

(7) has committed an offense in another state wlttel=t that, if committed 
in this state, would be grounds for suspension; eF 

(8) has committed a violation of section 169.444, subdivision I; 

(9) has committed a violation of section 171.22;.,. 

f'I,) (/0) has failed to appear in court as provided in section 169.92, 
subdivision 4; or 

fW) I I I I has failed to report a medical condition that, if reported, would 
have resulted in cancellation of driving privileges. 

Previdel:I, However, tftitl itftY an action taken by the commissioner under 
elttttses clause (2) ftft6 or (5) sl=tal-l- must conform to the recommendation of 
the court when made in connection with the prosecution of the licensee. 

Subd. 2. I NOTICE.] Upon suspending the a driver's license ef ""Ype,sett, 
w.; hereiRhefere tft under this section a1::UheFi2:eEI, the department shall imme
diately notify the licensee, in writing, by depositing in the United States 
post office a notice addressed to the licensee at the licensee's last known 
address, with poslage prepaid thereen, ftfttl. 

Suhd. 3. I HEARING.I (a/ The lieeRsee's WfitleR licensee may request, 
in writini, a hearinx. The departmem shall afford the requesting licensee 
an opportunity for a hearing within R6t te e,,eee<i 20 days after receipt of 
stl€fl- the request in the county •Nherein where the licensee resides, unless 
the department and the licensee agree that Stleit the hearing may be held in 
some other county. 

(h/ Yj,e,, Stleit For the hearing, the commissioner <>fettly aw!heriaed ageRt 
may administer oalhs and issue subpoenas for the attendance of witnesses 
and the production of relevant books and papers, and may require a reex
amination of the licensee. 

(c) Yj,e,, Stleit Fol/owin/i the hearing, the department shall either rescind 
its order of suspension or, for good cause appearing therefer shown. may 
extend the suspension of stteh- the license or revoke stteh the license. 

(di The department shall not suspend a license for a period of more than 
one year. 

Sec. 14. IREVISOR'S INSTRUCTION. I 

In l'ach section <fMinnesota Statutes referred to in column A, the n'visor 
<~l statutes shall defl,te the reference in column B and insert the refl'Tl'nce 
in column C. 

Column A Column B Column C 
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124.225, subd. I 

/69.0/, subd. 75 

/69.32 

/71.0/, subd. 22 

/69.44. subd. /5 

/69.44, subd. /5 

/69.44 

/69.44. subd. /5 

Sec. 15. !REPEALER.) 

/69.01, subd. 6, 
para. (c) 
169.0/, subd. 6. 
para. (c) 
/69.441 and 
/69.442, subd. I 
/69.0/. subd. 6, 
para. (c) 

Minnesota Statutes /990, sections /69.44; and /69.64, subdivision 7, 
are repealed." 

Amend the title as follows: 

Page I, line 5, delete .. section" and insert "sections 169.01, subdivision 
6· .. 

And when so amended the bill do pass and be re-referred to the Commillee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Commillee on Taxes and Tax Laws, to which 
was re-referred 

H.F. No. 13: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 281.273, is amended to 
read: 

281.273 [£HRVICH OF ~lOTICH OF EXPIRATION OF TIME OF 
REDEMPTION ON LANDS lN WIIICII OWNED BY PERSONS IN MIL
ITARY SERVICE~ I~ITHRH£TH9.] 

l)/heAC\CF fhe When a county sheriff e.f ~ eeuftly serves notice of expi
ration of the time for redemption of any parcel of real property from delin
quent taxes thefeeft upon any occupant of "RY SHeh the real property, the 
sheriff shall inquire of SHeh the occupant and otherwise as the sheriff may 
deem proper whether SHeh the real property was owned and occupied for 
dwelling, professional, business or agricultural purposes by a person in the 
military service of the United States as defined in the Soldiers' and Sailors' 
Civil Relief Act of 1940, as amended, or the person's dependents at the 
commencement of the period of military service ttAtl ts~ eeeupied .fef 
sueh pUFflBSes by the pe,ssn's eepeneents er emplsyees. On finding that ,;uel, 
the real property is so owned flfl<I eeeupiee, the sheriff shall make a certificate 
lhereef to the county auditor, setting forth the description of the property, 
the name of the owner, the particulars of the owner's military service so 
far as ascertained or claimed, the Rttffle 6f the~ eeeupant llftti Feffl
tiensftip le the ew-ReF, and the names and addresses of the persons of whom 
the sheriff made inquiry. Sttelt The certificate shall be filed with the county 
auditor and shall be prima facie evidence of the facts thereift stated. If the 
real property-. described in tttty stteft the certificate becomes forfeited to the 
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state, it shall be withheld from sale or conveyance as tax-forfeited property 
in accordance with and subject to the provisions of the Soldiers' and Sailors' 
Civil Relief Act of 1940, as amended, bttl except that the requirement in 
United States Code, title 50, section 560, that the property be occupied by 
the dependent or employee of the person in military service does not apply. 
The period of withholding from sale or conveyance shall be no longer lhan 
is required by sai<I that act .,. ae!s amemlelBF)' thefeef er surrlemealef)' 
therete. If upon further investigation the sheriff finds at any time that f1ftY 
stteh the certificate is erroneous in any particular, the sheriff shall file a 
supplemental certificate referring to the matter in error and stating the facts 
as found. &telt The supplemental certificate shall be prima facie evidence 
of the facts #teFetR stated. and shall supersede any prior certificate so far 
as in conflict therewith. If it appears from stteh the supplemental certificate 
that the owner of the real property affected is not entitled to have the same 
withheld from sale under the Soldiers' and Sailors' Civil Relief Act of 1940, 
as amended, the property shall not be withheld from sale further he,euade, 
under this section. 

Sec. 2. Minnesota Statutes 1990, section 289A.39. subdivision I, is 
amended to read: 

Subdivision I. [EXTENSIONS FOR SERVICE MEMBERS.] (a) The 
limitations of time provided by this chapter and chapter 290 relating to 
income taxes and chapter 271 relating to the tax court for filing returns. 
paying taxes. claiming refunds. commencing action thereon. appealing to 
the tax court from orders relating to income taxes. and appealing to the 
Supreme Court from decisions of the tax court relating to income taxes are 
extended, with respeet le ai, iadiYidusl, fuF the f'"Fietl ffilfiflg wflielt the 
iadi'o'iduel sel'YeS ffi the ftflfled ferees<>f the Yftile<I Stales-;eF seF¥eS itt suwe,t 
91' the ftflfled ferees ftflt! as provided in section 7508 of the Internal Revenue 
Code of 1986, as amended through Deeemhe, 31,-1-989,eFsel'YeSitt """""' 
designated hy the rresideal es a e"""'6I """" eF is hssri1eli,ed 0Htsi<le the 
Yttite<I States es a resttlt 91' in:iuf)· reeei , ed while seF¥iftg itt the e"""'6I ffilfiflg 
tltet tiffte ftflt! feF a flfflhef f'"Fietl 91' si,; ffl0ft!hs January 30, 199/. 

(b) !la member of the national guard or reserves is called to active duty 
in the armed forces, the limitations of time provided by this chapter and 
chapters 290 and 290A relatinx to income taxes and claims for property 
tax refunds are extended by the following period of time: 

(I) in the case of an individual whose active service is in the United 
States, six months; or 

(2) in the case of an individual whose active service includes service 
abroad, the period of initial service plus six months. 

Nothinx in this paraxraph reduces the time within which an act is required 
or permitted under paragraph ( a). 

(c) If an individual entitled to the benefit of paragraph (a)files a return 
durinx the period disregarded under paragraph (a), interest must be paid 
on an overpayment or refundable credit from the due date of the return, 
notwithstanding section 289A.56, subdivision 2. 

(d) The provisions <~lthis subdivision apply to the spouse of an individual 
entitled to the benefits <~l this subdivision with respect to a joint return filed 
by the spouses. 

Sec. 3. [EFFECTIVE DATE. J 
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Section I is effective for notices served the day following final enactment 
<4th is act. Section 2 is effective for taxable years beginning after December 
31, 1989, and for claims for property tax refunds filed after August 15, 
1990." 

Amend the title as follows: 

Page I, line 2, afterthe semicolon, insert "providing that property owned 
by certain members of the military will be withheld from sale as tax-forfeited 
property;" 

Page I, line 5, after the semicolon. insert "providing filing extensions 
for individuals who performed services in Operation Desert Shield; pro
viding for early payment of interest on refunds;" and delete "section" and 
insert "sections 281.273; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education. to which was referred 

H.E No. 245: A bill for an act relating to education; providing for school 
consolidation in Kittson and Marshall counties in certain circumstances. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

SECOND READING OF SENATE BILLS 

S. E No. 81 was read the second time. 

SECOND READING OF HOUSE BILLS 

H. E Nos. 13 and 245 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Marty moved that the name of Mr. Belanger be added as a co-author 
to S.E No. 204. The motion prevailed. 

Mr. Metzen moved that the names of Messrs. Frank and Mondale be 
added as co-authors to S.E No. 387. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Marty be added as a co
author to S.E No. 411. The motion prevailed. 

Mr. Cohen moved that the name of Ms. Johnson, J.B. be added as a co
author to S.E No. 465. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Frank be added as a co-author to 
S.E No. 470. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Frank be added as a co
author to S.E No. 471. The motion prevailed. 

Mr. Dicklich moved that the names of Mses. Reichgott and Traub be 
added as co-authors to S.E No. 474. The motion prevailed. 

Ms. Piper moved that the names of Ms. Reichgott, Mr. DeCramer and 
Ms. Traub be added as co-authors to S.E No. 475. The motion prevailed. 

Mr. Davis moved that the name of Mr. Frank be added as a co-author to 
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S.F. No. 478. The motion prevailed. 

Mr. Mondale moved that the name of Mr. Knaak be added as a co-author 
to S.F. No. 480. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 497. The motion prevailed. 

Mr. Solon moved that the name of Ms. Traub be added as a co-author to 
S.F. No. 500. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Sams be added as a co-author 
to S.F. No. 509. The motion prevailed. 

Mr. Luther moved that the name of Ms. Johnson, J.B. be added as a co
author to S.F. No. 511. The motion prevailed. 

Mr. Finn moved that the names of Messrs. Chmielewski and Samuelson 
be added as co-authors to S.F. No. 515. The motion prevailed. 

Mr. Spear moved that the name of Mr. Davis be added as a co-author to 
S.F. No. 525. The motion prevailed. 

Mses. Reichgott, Traub and Mr. McGowan introduced-

Senate Resolution No. 29: A Senate resolution congratulating Robbinsdale 
Armstrong Senior High School for winning starred ratings in the state one
act play contest and for winning the Region 6AA one-act play contest on 
February 2, 1991. 

Referred to the Committee on Rules and Administration. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein. the committee arose. and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 172, 148, 7, 246 and 224, which the committee recommends 
10 pass. 

S.F. No. 171, which the committee recommends to pass with the following 
amendment offered by Mr. Laidig: 

Amend S. F. No. 171 as follows: 

Page 2, line 8, delete "enact" and insert "begin immediate committee 
hearings to consider enacting" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Without objection.the Senate reverted to the Order of Business of Motions 
and Resolutions. 
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MOTIONS AND RESOLUTIONS 

SUSPENSION OF RULES 

119THDAY 

Mr. Stumpf moved that an urgency be declared within the meaning of 
Article IV, Section 19, of the Constitution of Minnesota, with respect to 
H.E No. 245 and that the rules of the Senate be so far suspended as to give 
H.E No. 245, now on the Consent Calendar, its third reading and place it 
on its final passage. The motion prevailed. 

H.E No. 245: A bill for an act relating to education: providing for school 
consolidation in Kittson and Marshall counties in certain circumstances. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marly 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
P.Jriseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mses. Berglin, Reichgott, Messrs. Belanger and Pogemillerintroduced

S.E No. 529: A bill for an act relating to taxation; providing for a maximum 
fiscal disparities areawide tax capacity; amending Minnesota Statutes 1990, 
sections 473E07, subdivision I; and 473E08, subdivisions 2 and 6. 

Referred to the Committee on Taxes and Tax Laws. Mr. Frank questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Messrs. Mondale, Storm, Ms. Traub and Mr. Kroening introduced

S.E No. 530: A bill for an act relating to taxation: providing for a maximum 
fiscal disparities areawide tax capacity; amending Minnesota Statutes 1990, 
sections 473E07, subdivision I; and 473E08, subdivisions 2 and 6. 

Referred to the Committee on Taxes and Tax Laws. Mr. Frank questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 
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Messrs. DeCramer; Frederickson, D.J. and Vickerman introduced

S.F. No. 531: A bill for an act relating to waste; authorizing a water or 
sewer commission to issue bonds; amending Minnesota Statutes 1990, sec
tion l 16A.24, subdivisions 2 and 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Finn. Bertram, Waldorf, Sams and Mrs. Adkins introduced

S.F. No. 532: A bill for an act relating to towns; providing for the appoint-
ment of town officers under certain circumstances; amending Minnesota 
Statutes 1990, section 367.03, by adding a subdivision. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Chmielewski introduced-

S.F. No. 533: A bill for an act relating to employment; modifying defi
nitions that apply to corporate officers; amending Minnesota Statutes 1990, 
section 268.04, subdivision 12. 

Referred to the Committee on Employment. 

Mr. Davis introduced-

S.F. No. 534: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15 .06, subdivision I; and 43A.08, subdivision I a; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Chmielewski; Metzen; Solon; Johnson, D. E. and Samuelson intro
duced-

S. F. No. 535: A bill for an act relating to insurance; accident and health; 
regulating assignments of benefits; amending Minnesota Statutes I 990, 
section 72A.201, subdivisions 3, 4, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Storm, Frank, Novak, Knaak and Ms. Johnston introduced

S. F. No. 536: A bill for an act relating to metropolitan government; setting 
the property ownership authority of the mosquito control commission; 
amending Minnesota Statutes 1990, section 473.704, by adding a 
subdivision. 

Referred to the Committee on Metropolitan Affairs. 
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Mr. Halberg introduced-

S.F. No. 537: A bill for an act relating to retirement; public employees 
retirement association; authorizing an Eagan city council member to pur
chase prior service credit. 

Referred to the Committee on Governmental Operations. 

Mr. Larson, Mrs. Benson, J.E.; Messrs. Renneke, Neuville. and Johnson. 
D. E. introduced-

S.F. No. 538: A bill for an act relating to motor carriers; changing def
initions of regular route common carrier and irregular route common carrier; 
amending Minnesota Statutes 1990, section 221.01 I, subdivisions 9 and 
11. 

Referred to the Committee on Transportation. 

Messrs. Spear, Solon, Luther and Mrs. Brataas introduced-

S. F. No. 539: A bill for an act relating to commerce; restraint of trade; 
providing an evidentiary presumption in resale price maintenance cases; 
proposing coding for new law in Minnesota Statutes, chapter 325D. 

Referred to the Committee on Commerce. 

Mr. Metzen introduced-

S.F. No. 540: A bill for an act relating to education; providing for prepaid 
tuition; appropriating money; proposing coding for new law as Minnesota 
Statutes, chapter 135B. 

Referred to the Committee on Education. 

Mr. Kelly, Mses. Flynn, Berglin, Messrs. Belanger and Waldorf intro
duced-

S.F. No. 541: A bill for an act relating to taxation; reducing the class rate 
that applies to certain rental residential property; amending Minnesota Stat
utes 1990, section 273.13, subdivision 25. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frank, Ms. Flynn, Mr. Marty and Mrs. Benson, J.E. introduced

S.F. No. 542: A bill for an act relating to traffic regulations; increasing 
the fine for violating seat belt requirements; removing citation and recording 
restrictions; amending Minnesota Statutes 1990, section 169.686, subdi
vision I. 

Referred to the Committee on Transportation. 

Mr. Metzen, Ms. Traub, Messrs. Kelly, Storm and Neuville introduced-

S.F. No. 543: A bill for an act relating to housing; changing the definition 
of mentally ill person; consolidating special needs housing programs; clar
ifying and amending biennial reporting requirement; authorizing new con
struction of accessible housing; authorizing off-reservation home 
improvement program; amending Minnesota Statutes 1990, sections 268.39; 
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462A.03, subdivision 16; 462A.05, subdivision 20; 462A.21, subdivisions 
4k, 12a, and 14; 462A.22, subdivision 9; 474A.048, subdivision 2; Laws 
1987, chapter 404, section 28, subdivision I; Laws 1989, chapter 335, 
article I, section 27, subdivision I, as amended; repealing Minnesota Stat
utes 1990, section 462A.05, subdivisions 28 and 29. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Morse; Frederickson, D.J.; Dicklich and Dahl introduced

S.F. No. 544: A bill for an act relating to education; modifying the rounding 
procedure used to compute AFDC pupil units; amending Minnesota Statutes 
1990, section 124.17, subdivision lb. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S.F. No. 545: A bill for an act relating to crimes; imposing a felony penalty 
for a fifth or subsequent violation of the laws prohibiting driving while 
intoxicated; amending Minnesota Statutes 1990, section 169. 121, subdi
vision 3. 

Referred to the Committee on Judiciary. 

Messrs. Cohen, Hottinger, Ms. Johnson, J.B.; Mr. Marty and Ms. 
Reichgotl introduced-

S.F. No. 546: A bill for an act relating to crimes; environmental enforce
menl; imposing criminal penalties for knowing violations of standards related 
to hazardous air pollutants and toxic pollutants in water; providing that 
certain property is subject to forfeiture in connection with convictions for 
water pollution and air pollution violations; imposing criminal penalties for 
unauthorized disposal of solid waste; authorizing prosecution of environ
mental crimes by the attorney general; providing for environmental resti
tution as part of a sentence; increasing criminal penallies for false statements 
on documents related to permits and record keeping; amending Minnesota 
Statutes 1990, sections I 8D.33 I, subdivision 4; 609.531, subdivision I; 
and 609.671. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduced-

S.F. No. 547: A bill for an act relating to credit unions; setting the size 
of cerlain committees; amending Minnesota Statutes 1990, section 52.08. 

Referred to the Committee on Commerce. 

Mr. Cohen introduced-

S.F. No. 548: A bill for an act relating to state finance; permining invest
ments in all federally insured savings accounts; amending Minnesota Stat
utes 1990, section I IA.24, subdivision 4. 

Referred to the Committee on Governmental Operations. 
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Ms. Pappas, Messrs. Solon, Spear, Larson and Cohen introduced

S.F. No. 549: A bill for an act relating to insurance; regulating agent 
rehabilitations and cancellations of agency contracts by fire and casualty 
companies; amending Minnesota Statutes 1990, sections 60A. l 7 l; and 
60A.175. 

Referred to the Committee on Commerce. 

Ms. Pappas and Mr. Chmielewski introduced-

S.F. No. 550: A bill for an act relating to health; employee drug testing; 
clarifying requirements for labs that test employees for drugs; amending 
Minnesota Statutes 1990, sections 181. 950, subdivisions 2. 5, 8, and IO; 
181. 951, subdivision I; 181. 953, subdivisions I. 3, 5, and 9; and 626.5562, 
subdivision 5; repealing Minnesota Statutes 1990, sections 181.950, sub
division 3; and 18 I. 953, subdivision 2; Minnesota Rules, parts 4740.0100 
to 4740. 1090. 

Referred to the Committee on Health and Human Services. 

Messrs. Price. Dahl and Morse introduced~ 

S. F. No. 551: A bill for an act relating to state government; requiring a 
study of state government functions related to natural resources and envi
ronmental protection. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Hughes, Pogemiller, Marty, Ms. Piper and Mr. Halberg intro
duced-

S.F. No. 552: A bill for an act relating to elections; providing for time 
off to vote in primaries; amending Minnesota Statutes 1990, section 
204C.04. 

Referred to the Committee on Elections and Ethics. 

Mr. Hottinger introduced-

S.F. No. 553: A bill for an act relating to education; encouraging a Min
nesota volunteer corps to the USSR and East Central Europe; appropriating 
money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Frederickson, D.R. introduced-

S.F. No. 554: A bill for an act relating to trade and economic development; 
appropriating money for a history center at Traverse des Sioux. 

Referred to the Committee on Economic Development and Housing. 

Mr. Price introduced-

S.F. No. 555: A bill for an act relating to civil procedure; providing that 
no filing fee be charged for issuance of domestic abuse orders for protection~ 
amending Minnesota Statutes 1990, section 5 I 8B .0 I, by adding a 
subdivision. 
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Referred to the Committee on Judiciary. 

Messrs. Price, Riveness, Ms. Reichgoll, Messrs. Pogemiller and 
Frederickson, D.J. introduced-

S.F. No. 556: A bill for an act relating to taxation; extending homestead 
treatment to certain property; amending Minnesota Statutes 1990, section 
273.124, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Price introduced-

S.F. No. 557: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes 1990, section 
82.20, subdivision 4. 

Referred to the Committee on Commerce. 

Messrs. Frederickson, D.J.; Vickerman and Sams introduced-

S.F. No. 558: A bill for an act relating to health; modifying the procedure 
for vendor error notification; excluding the salaries of doctors of osteopathy 
from certain limitations; requiring flexibility in implementing the state 
health plan; providing rural hospital assistance grants; modifying nonprofit 
corporation powers; extending the medical assistance adjustment for hos
pitals with small volumes; modifying the criteria for establishing a hospital 
district; appropriating money; amending Minnesota Statutes 1990, sections 
16A.124, subdivisions I and 4; 43A.17, subdivision 9; 43A.23, by adding 
a subdivision; 144.581, subdivision I; 256.969, subdivision 6a; and447 .31, 
subdivisions I and 3; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.J.; DeCramer; Sams and Davis introduced

S. F. No. 559: A bill for an act relating to motor fuels; requiring ethanol 
as the oxygenate in oxygenated gasoline; amending Minnesota Statutes 1990, 
section 239. 76, by adding subdivisions. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Frederickson, D.J.; Sams and Beckman introduced-

S. F. No. 560: A bill for an act relating to economic development; providing 
comprehensive information to potential developers of ethanol plants; appro
priating money. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Lessard and Finn introduced-

S. E No. 561: A bill for an act relating to natural resources; authorizing 
certain minors to harvest wild rice without a license; amending Minnesota 
Statutes 1990, sections 84.091, subdivision 2; and 97 A.451, by adding a 
subdivision. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Novak, Ms. Piper, Mr. Johnson, D.J.; Mses. Johnson, J.B. and Olson 
introduced-

S.F. No. 562: A resolution memorializing the President and Congress to 
increase funding for the low-income home energy assistance program and 
to maintain its operation in Minnesota. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Hottinger, DeCramer and Stumpf introduced-

S.F. No. 563: A bill for an act relating to nursing; creating a midlevel 
practitioner education account; establishing grant programs for nurse edu
cation; requiring feasibility studies; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Mr. Bernhagen introduced-

S.F. No. 564: A bill for an act relating to education; providing foroperating 
fund deficits in certain cases involving certain cooperating and combining 
districts; amending Minnesota Statutes 1990, section 124.2725, by adding 
a subdivision. 

Referred to the Committee on Education. 

Messrs. Stumpf, Finn, Neuville, Bernhagen and Bertram introduced

S.F. No. 565: A bill for an act relating to civil actions; regulating recovery 
for economic loss arising from the sales of goods; amending Minnesota 
Statutes 1990, section 336.2-725; proposing coding for new law in Min
nesota Statutes, chapter 604. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S. F. No. 566: A bill for an act relating to appropriations; providing funds 
for the Itasca center. 

Referred to the Committee on Finance. 

Mr. Lessard introduced-

S.F. No. 567: A bill for an act relating to retirement; authorizing appointed 
public officers to purchase public employees retirement association service 
credit for previous service as an elected official; amending Laws 1990, 
chapter 570, article 8, section 14, subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Lessard introduced-

S. F. No. 568: A bill for an act relating to education; increasing secondary 
sparsity revenue: amending Minnesota Statutes 1990, section 124A.22. 
subdivision 6. 

Referred to the Committee on Education. 
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Mr. Lessard introduced-
S.F. No. 569: A bill for an act relating to education; changing the com

putation of AFDC pupil units; amending Minnesota Statutes 1990, section 
124.17, subdivision lb. 

Referred to the Committee on Education. 

Mr. Lessard introduced-

S.F. No. 570: A bill for an act relating to education; discontinuing the 
authority of school districts to transfer money from the general fund to the 
community service fund for certain TRA and FICA purposes; repealing 
Minnesota Statutes 1990, section 121. 912, subdivision I b. 

Referred to the Committee on Education. 

Mr. Lessard introduced-

S. F. No. 571: A bill for an act relating to education; providing for the 
accounting of funds from high school league regulated activities; amending 
Minnesota Statutes 1990, section 123.38, subdivision 2b. 

Referred to the Committee on Education. 

Messrs. Riveness. Samuelson. Solon and Vickerman introduced-

S.F. No. 572: A bill for an act relating to health; health maintenance 
organizations; providing coverage for chiropractic care; amending Minne
sota Statutes 1990, sections 62D.02, subdivision 7; 62D. 102; and 62D.12, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.F. No. 573: A bill for an act relating to local government; permitting 
the creation of library tax districts; proposing coding for new law in Min
nesota Statutes, chapter 4 71. 

Referred to the Committee on Local Government. 

Messrs. Cohen, Spear, Ms. Berglin, Mr. Marty and Ms. Flynn intro
duced-

S.F. No. 574: A bill for an act relating to health; codifying case law 
regarding abortion; proposing coding for new law in Minnesota Statutes, 
chapter 145. 

Referred to the Committee on Health and Human Services. 

Messrs. Marty, Finn, Ms. Johnson, J.B. and Mr. Dicklich introduced

S. F. No. 575: A bill for an act relating to utilities; encouraging energy 
efficiency; providing for programs to reduce the use of electricity through 
energy conservation; authorizing rulemaking; amending Minnesota Statutes 
1990, sections 2168.16, subdivisions 6 and 6b; and 2 I 68.243, subdivision 
3; proposing coding for new law in Minnesota Statutes, chapter 2168. 

Referred to the Committee on Energy and Public Utilities. 
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Messrs. Solon, Metzen, Kroening, Gustafson and Mehrkens introduced-

S.E No. 576: A bill for an act relating to transportation; establishing port 
improvement assistance program; proposing coding for new law as Min
nesota Statutes, chapter 457 A. 

Referred to the Committee on Transportation. 

Mr. Neuville, Mrs. Benson, J.E. and Mr. Dahl introduced-

S.E No. 577: A bill for an act relating to education; providing for addition 
of certain revenue by the state academies; amending Minnesota Statutes 
1990, sections 120.17, subdivision 7a; and 124.32, subdivision 5. 

Referred to the Committee on Education. 

Ms. Traub introduced-

S.E No. 578: A bill for an act relating to taxation; adjusting the class 
rates that apply to certain homestead property; amending Minnesota Statutes 
1990, section 273.13, subdivision 22. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller, Morse and Ms. Reichgott introduced-

S.E No. 579: A bill for an act relating to economic development; regulating 
the use of tax-exempt revenue bonds; amending Minnesota Statutes 1990, 
sections474A.02, subdivisions I, 2b, 7, 8, 19, and by adding subdivisions; 
474A.04, subdivision la; 474A.047, subdivisions I and 3; 474A.061, sub
divisions I, 2a, 2b, and 2c; 474A.091, subdivisions 3 and 5; 474A. I 3 I, 
byaddingasubdivision;474A.15;474A.16;and474A.17; proposing coding 
for new law in Minnesota Statutes, chapters 462A and 462C; repealing 
Minnesota Statutes 1990, sections 474A.048; and 474A.08 I, subdivisions 
I, 2, and 4. 

Referred to the Committee on Economic Development and Housing. 

Ms. Traub, Mr. Dicklich, Ms. Reichgott, Messrs. Pogemiller and Morse 
introduced-

S. E No. 580: A bill for an act relating to education; requiring local 
standards for extended day programs; providing revenue for extended day 
programs; appropriating money; amending Minnesota Statutes 1990. sec
tions 121.88, subdivision 10, and by adding subdivisions; and 275.125, by 
adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Chmielewski; Samuelson; Vickerman; Johnson, D.E. and 
Renneke introduced-

S.E No. 581: A bill for an act relating to companion animals; establishing 
a low-cost spaying and neutering program; imposing a tax on wholesale 
sales of dog and cat food; imposing penalties; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 346; proposing 
coding for new law as Minnesota Statutes. chapter 297E. 

Referred to the Committee on Veterans and General Legislation. 
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Ms. Pappas, Mr. Spear, Ms. Berglin, Mr. Gustafson and Mrs. Adkins 
introduced-

S.F. No. 582: A bill for an act relating to liquor; authorizing cities of the 
first class to extend on-sale closing hours; amending Minnesota Statutes 
1990, section 340A.504, subdivision 6. 

Referred to the Committee on Commerce. 

Mses. Flynn, Traub, Mr. Hottinger, Ms. Ranum and Mr. Riveness intro
duced-

S.F. No. 583: A bill for an act relating to health; clarifying requirements 
for vaccination of children for certain illnesses; amending Minnesota Statutes 
1990, sections 123. 70, subdivisions I, 2, 3, 4, 5, 7, 8, 9, 10, and by adding 
a subdivision; and 151.37, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Ms. Flynn, Mr. Waldorf, Ms. Ranum, Mr. Frank and Ms. Johnston intro
duced-

S.F. No. 584: A bill for an act relating to metropolitan government; setting 
conditions for the party affiliation of the metropolitan council and agencies; 
amending Minnesota Statutes 1990, sections 473.123, subdivision 3; and 
473.141, subdivision 2. 

Referred to the Committee on Metropolitan Affairs. 

Ms. Berglin introduced-

S.F. No. 585: A bill for an act relating to health; requiring nursing homes 
to use efficiency incentive payments to correct licensing violations; autho
rizing grants to nursing homes to develop innovative programs; providing 
for inflationary increases to the efficiency incentive; withholding efficiency 
incentives for uncorrected license violations; requiring reports; appropri
ating money; amending Minnesota Statutes 1990, sections 144A.10, sub
division 4; 144A.31, by adding a subdivision; and 2568.431, by adding 
subdivisions. 

Referred to the Committee on Health and Human Services. 

Mses. Berglin and Piper introduced-

S.F. No. 586: A bill for an act relating to human services; changing 
priorities and requirements for the AFDC and basic sliding fee child care 
programs; amending Minnesota Statutes 1990, sections 256H.03, subdi
visions 2b and 3; 256H.05, subdivisions lb and 3; 256H.08; and 256H.09, 
subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Hottinger, Ms. Johnson, J.B.; Messrs. Moe, R.D.; Luther and Mrs. 
Adkins introduced-

S.F. No. 587: A bill for an act relating to the environment; declaring the 
1990s to be the decade of the environment; providing for grants for pro
motional activities relating to environmental programs; authorizing rule
making; appropriating money; amending Minnesota Statutes 1990, section 
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126A.04, subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Finn, Lessard, Solon, Samuelson and Johnson, D.J. introduced-

S.E No. 588: A bill for an act relating to crime; providing penalties for 
intentional damage to timber or wood processing, manufacturing, or trans
portation equipment; providing penalties for possessing certain devices to 
damage timber or wood processing, manufacturing, or transportation equip
ment; providing penalties for unlawful interference with timber harvests; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mses. Johnson, J.B.; Flynn and Traub introduced-

S.E No. 589: A bill for an act relating to occupations and professions; 
establishing a board of nutrition and dietetics practice; requiring nutritionists 
and dietitians to be licensed; establishing licensing requirements and exemp
tions; authorizing rulemaking; providing penalties; appropriating money; 
amending Minnesota Statutes 1990, sections 214.0 I, subdivision 2; and 
214.04. subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 148. 

Referred to the Committee on Health and Human Services. 

Ms. Johnson, J.B.; Messrs. Dicklich, Dahl, Stumpf and DeCramer intro
duced-

S.E No. 590: A bill for an act relating to education; equalizing a portion 
of the debt service levy; equalizing a portion of the referendum levy; amend
ing Minnesota Statutes 1990, section 275.125, subdivision 4; proposing 
coding fornew law in Minnesota Statutes, chapters 124 and 124A; repealing 
Minnesota Statutes 1990, section 124A.03. 

Referred to the Committee on Education. 

Messrs. Stumpf and Belanger introduced-

S. E No. 591: A bill for an act relating to civil actions; regulating the 
apportionment of joint and several liability; amending Minnesota Statutes 
1990, section 604.02, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S.E No. 592: A bill for an act relating to commerce; regulation of health 
care costs; creating a state cost control commission; providing for a review 
and control over rates and fees charged by health care providers practicing 
in Minnesota; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 
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Ms. Olson and Mr. DeCramer introduced-

S.E No. 593: A bill for an act relating to railroads; allowing access over 
railroad right-of-way to landlocked adjoining properties; amending Min
nesota Statutes 1990, section 219.35. 

Referred to the Committee on Transportation. 

Mrs. Pariseau, Ms. Berglin, Mr. Neuville, Ms. Piper and Mr. DeCramer 
introduced-

S.E No. 594: A bill for an act relating to marriage dissolution; requiring 
information; providing for a report; amending Minnesota Statutes 1990, 
section 518. IO; proposing coding for new law in Minnesota Statutes, chapter 
518. 

Referred to the Committee on Judiciary. 

Mrs. Adkins, Messrs. Benson, D. D.; DeCramer and Bertram intro
duced-

S.E No. 595: A bill for an act relating to the lottery; authorizing and 
regulating the use of video lottery machines; regulating video lottery man
ufacturers, retailers, operators, and establishments; providing penalties; 
amending Minnesota Statutes 1990, sections 349A.0l, by adding subdi
visions; 349A.05; 349A.06, subdivision 4; 349A.12, subdivision 4; 
349A. 13; 609.75, subdivision 4; and 609.761, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 349A. 

Referred to the Committee on Gaming Regulation. 

Messrs. Chmielewski, Gustafson, Langseth, Stumpf and Mrs. Brataas 
introduced-

S.E No. 596: A bill for an act relating to workers' compensation; regulating 
benefits, providers, dispute resolution, and insurance; appropriating money; 
imposing penalties; amending Minnesota Statutes 1990, sections 15A.083, 
subdivision 7; 79.095; 79.251, subdivisions I, 2, 3, 4, and 5; 79.252, 
subdivisions I, 3, and 5; 79.55, subdivision 2; 79.56, by adding a subdi
vision; 79.58, subdivision 2; 79.61, subdivision I; 175.007; 176.0 I I, sub
divisions 3, 11 a, 18, 27, and by adding a subdivision; 176.021, subdivision 
3; 176.041, subdivision I a; 176.061, subdivision 10, and by adding a 
subdivision; 176.081, subdivisions I, 2, and 3; 176.101, subdivisions I, 
2, 4, 5, 6, and by adding subdivisions; 176. 102, subdivisions I, 2, 3, 3a, 
4, 6, 7, 9, and 11; 176. l05, subdivisions I and 4; 176.111, subdivisions 
6, 7,8, 12, 14, 15, 18,20,and2I; l76.131,subdivision8,andbyadding 
a subdivision; 176.132, subdivisions I, 2, and 3; 176.135, subdivisions I, 
I a, 5, 6, and 7; 176.136, subdivisions I, 2, and by adding subdivisions; 
176.179; 176.183, subdivision I; 176.215, by adding a subdivision; 
176.221, subdivision 6a; 176.305, subdivision I; 176.351, subdivision 2a; 
176.421, subdivision 7; 176.442; 176.461; 176.645, subdivisions I and 2; 
176.66, subdivision 11; 176.82; 176.83, subdivisions 5, 6, and by adding 
a subdivision; 176A.03, by adding a subdivision; 221.141, subdivision I; 
268.08, subdivision 3; 353.33, subdivision 5; and 480A.06, subdivisions 
3 and 4; proposing coding for new law in Minnesota Statutes, chapters 79; 
and 176; repealing Minnesota Statutes 1990, sections 79.54; 79.57; 79.58, 
subdivision I; 175A.01; 175A.02; 175A.03; l75A.04; l75A.05; l75A.06; 
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175A.07; 175A.08; 175A.09; 175A. IO; 176.01 I, subdivision 26; 176. 101, 
subdivisions 3a, 3b, 3c, 3d, 3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 3o, 3p, 
3q, 3r, 3s, 31, and 3u; 176.106; 176.111, subdivision Sa; 176.135, sub
division 3; and 176.136, subdivision 5. 

Referred to the Committee on Employment. 

Messrs. Chmielewski, Frank, Kroening, Mses. Flynn and Piper intro
duced-

S.E No. 597: A bill for an act relating to labor; providing that certain 
hiring practices by an employer during a strike or lockout are unfair labor 
practices; amending Minnesota Statutes 1990, sections 179.12; and 
179A. 13. 

Referred to the Committee on Employment. 

Messrs. Langseth, DeCramer, Mehrkens, Novak and Ms. Flynn intro
duced-

S.E No. 598: A bill for an act relating to transportation; establishing state 
transportation goals and requiring periodic revisions of the state transpor
tation plan; establishing a Minnesota highway board and prescribing its 
powers and duties; directing a study of rail-highway grade crossings and 
requiring a report; authorizing the commissioner of transportation to make 
grants for the improvement of commercial navigation facilities; authorizing 
local units of government to advance funds for the completion of trunk 
highway projects; authorizing cities to assess up to 35 percent of a street 
improvement without regard to benefits conferred; authorizing cities to 
impose street access charges on building permits; authorizing road author
ities to enter into agreements for the construction, maintenance, and oper
ation of toll roads and bridges; creating a transportation services fund and 
providing for its uses; specifying percentage of unrefunded motor fuel tax 
revenue that is attributable to use on forest roads; authorizing the com
missioner of transportation to plan, acquire, construct and equip light rail 
transit facilities, and restricting authority of regional rail authorities; direct
ing a study of highway corridors; creating a legislative advisory commission 
on transportation and directing it to conduct certain studies; amending 
Minnesota Statutes 1990, sections 162.02, subdivision 3a; 168.54, sub
divisions 5 and 6; 169.09, subdivision 13; 169.86, subdivision 5; 169.862; 
170.23; 171.185; 171.26; 171.36; 173.13,subdivision4; 173.231; 174.01; 
174.03, subdivision 2, and by adding a subdivision; 221.036, subdivision 
14; 296. I 6, subdivision I a; 296.421, subdivision 8; 299D.03, subdivision 
5; 398A.04, subdivision 8; 473.399, by adding a subdivision; 473.3993, 
subdivisions 2, 3, and by adding a subdivision; 473.3994; 473.3996; pro
posing coding for new law in Minnesota Statutes, chapters 3; 160; 161; 
162; 174; 221; 471; and 473; proposing coding for new law as Minnesota 
Statutes, chapter 457 A; repealing Minnesota Statutes 1990, section 
473.3994, subdivision 6; and Laws 1989, chapter 339, section 21. 

Referred to the Committee on Transportation. 

Messrs. Langseth and Samuelson introduced-

S. E No. 599: A bill for an act relating to local government; authorizing 
municipalities to enter into joint ventures with telecommunications orga
nizations; amending Minnesota Statutes 1990, section 237. 19. 
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Referred to the Committee on Local Government. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 

Thursday, March 7, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTIETH DAY 

St. Paul, Minnesota, Thursday, March 7, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Dahl imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Richard D. Howell, Jr. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Oicklich Johnston 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederick.son. D. R. Luther 
Gustafson Marty 
Halberg McGowan 
Hottinger Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 

The President declared a quorum present. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Berg, Hughes, Kelly, Larson, Stumpf and Ms. Piper were excused 
from the Session of today. Mr. Lessard was excused from the Session of 
today from 2:00 to 2:30 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

February I 8, I 991 
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The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

MEMBERS, ENVIRONMENTAL TRUST FUND 
CITIZENS' ADVISORY COMMITTEE 

C. Merle Anderson, Route I, Box 171, St. James, Watonwan County, Min
nesota, has been appointed by me, effective February 18, 1991, for a term 
expiring on the first Monday in January, 1995. 

Christine Susan Kneeland, 5256 Oxford Street, Shoreview, Ramsey County, 
Minnesota, has been appointed by me, effective February 18, 1991, for a 
term expiring on the first Monday in January, 1995. 

MEMBER AT-LARGE, ENVIRONMENTAL TRUST FUND 
CITIZENS' ADVISORY COMMITTEE 

Patricia Baker, 3316 West 34-1/2 Street, Minneapolis, Hennepin County, 
Minnesota, has been appointed by me, effective February 18, 1991, for a 
term expiring on the first Monday in January, I 995. 

(Referred to the Committee on Environment and Natural Resources.) 

February 18, I 991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

MEMBERS, MINNESOTA HIGHER EDUCATION 
COORDINATING BOARD 

Verne E. Long, Rural Route I, Box 162, Pipestone, Pipestone County, 
Minnesota, has been appointed by me, effective February 18, 1991, for a 
term expiring on the first Monday in January, I 997. 

Robert D. Decker, Ph.D., 13321 Wildwood Road Northeast, Bemidji, Bel
trami County, Minnesota, has been appointed by me, effective February 
18, 1991, for a term expiring on the first Monday in January, 1997. 

(Referred to the Committee on Education.) 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 79. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 4, 1991 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 87, 73, 90,325, 195 and 196. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 4, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 87: A bill for an act relating to highways; allowing county board 
of and appropriate town boards in Itasca county to establish and record 
certain public roads less than four rods in width until December 31, 1995. 

Referred to the Committee on Transportation. 

H.F. No. 73: A bill for an act relating to education: eliminating the 
deduction for one year's interest payments from the proceeds of state bonds 
for maximum effort school loans; amending Minnesota Statutes 1990, sec
tions 124.40, subdivision I: 124.46, subdivision 3: and 124.477. 

Referred to the Committee on Finance. 

H.F. No. 90: A bill for an act relating to health; requiring geographic 
representation on the board of medical examiners; amending Minnesota 
Statutes 1990, section 147.01, subdivision I. 

Referred to the Committee on Health and Human Services. 

H.F. No. 325: A resolution memorializing the President and Congress to 
increase funding for the low-income home energy assistance program and 
to maintain its operation in Minnesota. 

Referred to the Committee on Energy and Public Utilities. 

H.F. No. I 95: A resolution memorializing the Congress of the United 
States to continue funding of the POW/MIA special investigation that is 
being conducted by the United States Senate Foreign Relations Committee. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 172, now on General Orders. 

H.F. No. I 96: A resolution memorializing the Congress of the United 
States to enact the POW/MIA truth bill, that relates to the disclosure of 
live sighting information on American service personnel missing in action 
from World War 11, Korea, and Vietnam. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 171, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. with the exception of the reports pertaining to appointments. The 
motion prevailed. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 443: A bill for an act relating to civil procedure; providing for 
security for costs in certiorari matters; amending Minnesota Statutes 1990, 
section 606.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. !REPEALER.] 

Minnesota Statutes /990, section 606.03, is repealed." 

Amend the title as follows: 

Page I, line 2, delete "providing for security" and insert "repealing the 
statute requiring surety .. 

Page I, line 3, delete "amending" and insert "repealing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 307: A bill for an act relating to economic development; estab
lishing a board of invention; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter I I 6J. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 444: A bill for an act relating to education; providing a two-year 
tuition exemption to Minnesota veterans of the Persian Gulf war; proposing 
coding for new law in Minnesota Statutes, chapter 135A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1197.99] !TUITION EXEMPTION FOR PERSIAN GULF 
WAR VETERANS.] 

Subdivision I. !ESTABLISHMENT.] A tuition exemption program is 
established under the commissioner of veterans affairs for veterans of the 
Persian Gulf war. 

Subd. 2. IELIGIBILITY.] A veteran is eligible to be considered for this 
tuition exemption if the commissioner finds that the applicant: 

(I) is a Persian Gulf war veteran who served in the active military service 
in any branch of the armed forces of the United States, who can document 
service at any time between August 2, /990, and . ...... , /99/; 

(2) was a Minnesota resident at the time of induction into the armedforces 
and for the six months immediately preceding induction; 
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(3/ has been separated or discharged from active military service under 
honorable conditions; 

(4) has not earned a baccalaureate degree; and 

(5) is enrolled or has been accepted.for enrollment in any undergraduate 
program at any Minnesota public post-secondary institution. 

Subd. 3. I LENGTH OF EXEMPTION. I A tuition exemption shall be j<,r 
the lesser of: a maximum of two academic years or the equivalent, or until the 
recipient has received an exemption for 90 quarter credit hours or the equiv
alent. An exemption may not continue after the veteran has obtained a bac
calaureate degree. 

Subd. 4. I AMOUNT OF EXEMPTION.] A tuition exemption shall bej<,r 
the actual amount of tuition remaining after deducting an eligible veteran's 
educational benefits provided under federal law or regulation or under state 
law, including but not limited to sections /92 .501 and /97. 75. 

Subd. 5. I IMPLEMENTATION.] The commissioner 1,f' veterans affairs 
shall issue criteriafordocumentation <~{service in the Persian Gu(f'area com
bat zone. The commissioner. in cooperation with the public post-secondary 
systems, shall develop procedures for implementation of this section. The 
procedures are exempt from chapter I 4. 

Subd. 6. !EFFECT ON STATE GRANTS.] A tuition exemption received 
under this section shall not be considered in determining eligibility.fora state 
grant under sections 136A .095 to 136A .132. 

Sec. 2. 1197.9911 !SUNSET.] 

Participants shall have five years.from the date of last discharge or release 
from active duty within which to use the exemption benefits provided by sec
tion I. 

Sec. 3. IAPPROPRIATION.] 
$ . . . . . . . is appropriated for fiscal year I 992 and $ . is 

appropriated.for },seal year /993 from the genera/fund to the commissioner 
<?fveteransaffairsforany tuition benefits provided under section I. The unen
cumbered balance remainingfrom the first year does not cancel, but is avail
able for the second year." 

Amend the title as follows: 

Page I, line 5. delete "I 35A" and insert" 197" 

And when so amended the bill do pass and be re-referred to the Committee 
on Education. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 393: A bill for an act relating to state lands; authorizing com
missioner of veterans affairs to return land to a veterans organization who 
had originally donated the land for purposes of a state veterans cemetery. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 8, delete "Notwithstanding other Jaw to" 

Page I. line 9. delete "the contrary," and delete •·veterans qffllirs" and 
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insert "admini:,,;tration" 

Page I, delete lines 23 to 25 

Page 2, delete lines I to 8 

303 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 311: A bill for an act relating to Dakota county; authorizing 
development of a mental health service delivery system; appropriating 
money. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 227: A bill for an act relating to marriage dissolution; clarifying 
procedure for modification of certain custody orders; providing for addi
tional child support payments; providing an alternative form of satisfaction 
of child support obligation; imposing a fiduciary duty and providing for 
compensation in cases of breach of that duty; clarifying certain mediation 
procedures; providing for attorneys' fees in certain cases; clarifying language 
concerning certain motions; imposing penalties; amending Minnesota Stat
utes 1990, sections 518.18; 518.551, subdivision 5; 518.57, by adding a 
subdivision; 518.58, subdivision I, and by adding a subdivision; 518.619, 
subdivision 6; and 518.64, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 10, after "may" insert "also" 

Page 3, line 11, delete "additional" 

Page 3, line 13, delete "above base pay" and insert ". in addition to, 
or if the obligor receives no base pay, in lieu of. an order for a specific 
dollar amount" 

Page 7, line 4, before the period, insert "and child support payments 
were not assigned to the public agency under section 256.74" 

Page 8, lines 33 to 36, delete the new language 

Page 9, line I, after "evaluation" insert "unless: (I) the parties agree 
in a written document executed after the termination of mediation that the 
mediator may conduct the investigation or evaluation. or (2) there is no 
other person reasonably available to conduct the investigation or evaluation" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 242: A bill for an act relating to commerce; prohibiting the 
unlawful assignment of certain motor vehicle contracts; proposing coding 
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for new law in Minnesota Statutes, chapter 325F. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 205: A bill for an act relating to insurance; modifying the 
allowable delinquency and related charges in premium finance agreements; 
amending Minnesota Statutes 1990, section 59A. IO. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F. No. 441: A bill for an act relating to commerce; modifying provisions 
relating to certain motor vehicle accident prevention courses; appropriating 
money; amending Minnesota Statutes 1990. sections 658.28. subdivisions 
I, 2, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page 2, line 10, after the period, insert "The premium reduction applies 
for the three-year period beiinninx with the date that the insurer reduces 
the premium ... 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 5, delete "'sections" and insert "section" and delete "sub
divisions I," and insert "subdivision" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

H.F. No. 153: A bill for an act relating to commerce; regulating real estate 
appraisers; authorizing the commissioner of commerce to issue temporary 
licenses. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moc. R.D. from the Committee on Rules and Administration. to 
which was referred 

H.F No. 104 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

104 85 
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Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends lhal H.F. No. 104 be amended as follows: 

Delete all lhe language afler 1he enacting clause of H.F. No. 104 and 
inscrl 1he language after the enacting clause of S.F. No. 85, the first engross
ment; further, delete lhe litle of H.F. No. 104 and insert the title of S.F. No. 
85, the first engrossment. 

And when so amended H.F. No. 104 will be identical to S.F. No. 85, and 
fur1hcr recommends that H.F. No. 104 be given its second reading and 
substituted for S. F. No. 85, and that lhe Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 290 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

290 461 

CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

and lhat the above Senate File be indefinitely postponed. 

Pursuanl to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Reporl adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for February 7, 1991: 

DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT 
COMMISSIONER 

E. Peter Gillelle 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Solon from the Committee on Commerce. to which was referred the 
following appointment as reported in the Journal for February 4, 1991: 

DEPARTMENT OF COMMERCE 
COMMISSIONER 

Bert McKasy 

Reports the same back with the recommendation that the appointment 
be confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 4: A bill for an act relating to elections; clarifying the method 
of withdrawal of candidates for constitutional office; authorizing political 
parties to select a new candidate following withdrawal or death of nominee; 
providing deadlines for filling vacancies in nominations; allowing substi
tuted gubernatorial candidates to select running mates; amending Minnesota 
Statutes 1990, sections 204B.12; 204B. 13; and 204B.4I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 203B.l2, subdivision 2, 
is amended to read: 

Subd. 2. I EXAMINATION OF RETURN ENVELOPES.) Two or more 
election judges shall examine each return envelope and shall mark it accepted 
or rejected in the manner provided in this subdivision. The election judKeS 
,\'hall 1101 begin removing ha/lot envelopes from the return envelopes until 
H:00 p.m. on election day, either in the polling place oral an absentee ha/lot 
board e.,tablished under section 2038. I J. 

The election judges shall mark the return envelope .. Accepted" and initial 
or sign the return envelope below the word "Accepted" if the election judges 
or a majority of 1hem are satisfied that: 

(a) the voter's signature on the return envelope is the genuine signature 
of the individual who made the application for ballots and the certificate 
has been completed as prescribed in the directions for casting an absentee 
ballot; 

(b) the voter is registered and eligible to vote in the precinct or has 
included a properly completed registration card in the return envelope; and 

(c) the voter has not already voted at that election, either in person or by 
absentee ballot. 

The return envelope from accepted ballots must be preserved and returned 
to the counly auditor. 

If all or a majority of the election judges examining return envelopes 
find that an absent voter has failed to meet one of the requirements prescribed 
in clauses (a) to (c), they shall mark the return envelope "Rejected," initial 
or sign it below the word "Rejected," and return it to the county auditor. 

Sec. 2. Minnesota Statutes I 990, section 203B. I 3, subdivision 3a, is 
amended to read: 

Subd. 3a. I ABSENTEE VOTER LIST. l If the election judges of an absen
tee ballot board are authorized to receive, examine. validate, and count 
absentee ballots, the county auditor or municipal clerk shall prepare a list 
of all persons who have applied for absentee ballots at the election and 
deliver it to the election judges of the absentee ballot board along with the 
applica1ions for absentee ballots. The polling place rosters must include an 
indicator for all persons on the absentee voter list. The county auditor may 
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provide a supplemental list for use by the election judges after the polling 
place rosters have been prepared. If a person on the absentee voter list 
appears in the polling place, the election judges shall eeftlael notify the 
election judges of the absentee ballot board. If eeR!oe!ed I,y ¼lie jtt<lges ef 
#te preeinet, ffie eleetian jtt<lges ef the abseRtee ~ ae8f0 ska-H eRaftliAe 
the absentee -¥0lef Hst te EleteFFrtiRe # &ft ahsentee haUet has~ east-:- +hey 
shall~ ¼lie ~reeiRe! elee!ieR jtt<lges ef ¼lieir fiRdiRgs ORt!-;- # ½lae a~seR!ee 
ealle! kas ft0I ~ laeeft eas!, ¼lie "6!ef shall ee allewed le ¥0le itt jlefS0ft7 
When notified by the precinct election judges that the voter has voted in 
person, the election judges of the absentee ballot board shall make a notation 
on the absentee voter list that the voter has voted and no absentee ballot 
may be counted for that voter. 

Sec. 3. Minnesota Statutes 1990, section 203B.21, subdivision 3, is 
amended to read: 

Subd. 3. !BACK OF RETURN ENVELOPE.] On the back of the return 
envelope an affidavit form shall appear with space for: 

(a) The voter's address of present or former residence in Minnesota; 

(b) A statement indicating the category described in section 203B.16 to 
which the voter belongs; 

(c) A statement that the voter has not cast and will not cast another 
absentee ballot in the same election or elections; 

(d) A statement that the voter personally marked the ballots without 
showing them to anyone, or if physically unable to mark them, that the 
voter directed another individual to mark them; and 

(e) The voter's military identification card number, passport number, or, 
if the voter does not have a valid passport or identification card, the signature 
and ccrtificalion of an individual au1horized to adminisler oaths or a com
missioned or noncommissioned officer of the military not below the rank 
of sergeant or its equivalent. 

Sec. 4. Minnesota Statutes 1990, section 204B.04, subdivision 2, is 
amended lo read: 

Subd. 2. ICANDIDATES SEEKING NOMINATION BY PRIMARY.] No 
individual who seeks nomination for any partisan or nonpartisan office at 
a primary shall be nominated for the same office by nominating petition, 
except as otherwise providedj(>r partisan offices in section 204D.10, sub
division 2, and.for nonpartisan offices in section 204B./3, subdivision 4. 

Sec. 5. Minnesota Statutes 1990, section 204B. 12, is amended by adding 
a subdivision to read: 

Subd. 2a. I AFTER PRIMARY. l A candidate may withdraw from the 
general election ballot by .filing an affidavit <!f withdrawal with the .l'ame 
<lfidal who received the a.ffidavit <f candidacy. Th<' ajjldavit must request 
that <?fllcial lo withdraw that candidate's name from the ballot and must be 
filed no later than ten day.I' afier the primary. 

Sec. 6. Minnesota Statutes 1990, section 204B. 12, is amended by adding 
a subdivision to read: 

Subd. 2b. !GOVERNOR'S RACE.] If a candidate .fi>r governor with
draws. the secretary <f state shall remove from the ballot the ,wm<' ,?f the 
candh/ate .f(>r 1.:overnor and the name <?!" that candidate's run11in1.: mate .f(Jr 
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lieutenant governor. 

Sec. 7. Minnesota Statutes 1990, section 204B.13, subdivision I, is 
amended to read: 

Subdivision I. !DEATH OR WITHDRAWAL.] A vacancy in nominalion 
may be filled in the manner provided by this section. A vacancy in nom
ination exists when: 

(a) A major political party candidate er RBRpertiseR eeR!li!lete who was 
nominated at a primary dies, wiOulFaws. 0f .fet= My~ feftS8R- eeases te 
9e ~ R8FHinete8 eandidote feF ffHtl effiee or files an affidavit of withdrawal 
as provided in section 5; or 

(b) A candidate for a nonpartisan office, for which one or two candidates 
filed, dies or witl!!l,aws aflef ll!e last~ feF filfflg feF tl!et e#iee files an 
affidavit <if withdrawal as provided in section 5. 

Sec. 8. Minnesota Statutes 1990, section 204B.13, subdivision 2, is 
amended to read: 

Subd. 2. I PARTISAN OFFICE; NOMINATION BY PARTY. I (a) A major 
political party has the authority to fill a vacancy in nomination of a ffi8jeF 
pslitieal party~ ee +illee that party's candidate by filing a nomination 
certificate ft8! lalef fl!aR fettf ~ l,efefe ll!e geReFal eleetiBR with the same 
official who received the affidavits of candidacy for that office. 

(b) A major political party may provide in its governing rules a procedure, 
including designation of an appropriate committee, to fill vacancies in 
nomination. The nomination certificate shall be prepared under the direction 
of and executed by the chair and secretary of the 1'f8P"I" esmmillee 01' tl!et 
political party and filed within seven days after the vacancy in nomination 
occurs or before the 14th day following the primary, whichever is sooner. 
If the vacancy in nomination occurs through the candidate's death, the 
nomination certificate must be filed within seven days after the vacancy in 
nomination occurs but no later than four days before the general election. 
The chair and secretary when filing the certificate shall attach an affidavit 
stating that the newly nominated candidate has been selected ~ !Ila! eem
millee under the rules of the party and that the individuals signing the 
certificate and making the affidavit are the chair and secretary of the eem
millee party. 

Sec. 9. Minnesota Statutes 1990, section 204B.13, subdivision 4, is 
amended to read: 

Subd. 4. (PARTIS.'\~! QR, NONPARTISAN OFFICE; FILLING 
VACANCY BY NOMINATING PETITIONS.] If A vacancy in nomination 
eaRff0l 9e ffHee. fll:IFSH&At te sttBElivisieR ~ 8f.;. ~ Y&e&Re~• in a nonpartisan 
,iffice may be filled by nominating petition in the manner provided in sections 
204B.06 to 204B.09. The petition shall be filed within one week after the 
vacancy in nomination occurs, but not later than four calendar days before 
the election. 

An eligible voter is eligible to sign a nominating petition to fill a vacancy 
in nomination without regard to whether that eligible voter intends to vote 
or did vole for any candidate for that office at the primary or signed other 
nominating petitions for candidates for that office. 

Sec. 10. Minnesota Statutes 1990, section 204B. I 3, is amended by adding 
a subdivision to read: 
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Subd. 5. [CANDIDATES FOR GOVERNOR AND LIEUTENANT GOV
ERNOR.] (a) /fa vacancy in nomination occurs in the race for governor, 
the candidate for governor determined under this section shall select the 
candidate for lieutenant governor. If a vacancy in nomination occurs in the 
race for lieutenant governor, due to a vacancy in nomination for governor 
or due to the withdrawal or death of the candidate for lieutenant governor, 
the candidate for governor shall select the candidate for lieutenant governor 
as provided in this subdivision. 

(h) For a vacancy in nomination that occurs before the tenth day following 
the primary, the name <~lthe lieutenant governor candidate must he submitted 
by the governor candidate to the JUing officer within seven days after the 
vacancy occurs, or before the 14th day followinJ? the primary, whichever is 
sooner. !f the vacancy in nomination occurs through the death of the can
didate for lieutenant governor, the candidate for governor shall submit the 
name ,f the new lieutenant governor candidate to the secretary of state 
within seven days after the vacancy in nomination occurs but no later than 
four days before the general election. 

Sec. 11. Minnesota Statutes I 990, section 204B. l 3, is amended by adding 
a subdivision to read: 

Suhd. 6. [VACANCY AFTER DEADLINE. I// a candidate withdraws 
after the tenth dayfi,llowinl? the primary election but before four days bejiire 
the general election, the secretary of state shall instruct the election judges 
to strike the name of the withdrawn candidate from the general election 
ballot and shall sub:aitute no other candidate's name. Filing officers may 
not accept a nomination certificate for filing to fill a vacancy in nomination 
resulting from the filing of an affidavit of withdrawal by a candidate after 
the lenth day followinx the primary election. Vacancies occurring through 
death after the tenth day following the primary election are governed by 
section 2048 .41. 

Sec. 12. Minnesota Statutes 1990, section 204B .41, is amended to read: 

204B.41 [VACANCY IN NOMINATION; CHANGING BALLOTS. I 
When a vacancy in nomination'HfffHea1'HiFSl::Htnttesee+ten-2Q4B.13, occurs 

throu!(h the death ()fa candidate after the e&llets l,a,;e eeett j>ffflte<I tenth 
day followinx the primary election, the officer in charge of preparing the 
ballots shall prepare and distribute a sufficient number of separate paper 
ballots which shall be headed with the words "OFFICIAL SUPPLEMEN
TAL BALLOT." This ballot shall contain the title of the office for which 
the vacancy in nomination has been filled and the names of all the candidates 
nominated for that office. The ballot shall conform to the provisions gov
erning the printing of other official ballots as far as practicable. The title 
of the office and the names of the candidates for that office shall be blotted 
out or stricken from the regular ballots by the election judges. The official 
supplemental ballot shall be given to each voter when the voter is given the 
regular ballot or is directed to the voting machine. Regular ballots shall not 
be changed nor shall official supplemental ballots be prepared as provided 
in this section during the three calendar days before an election. Absentee 
ballots that have been mailed prior to the preparation of official supplemental 
ballots shall be counted in the same manner as if the vacancy had not 
occurred. Official supplemental ballots shall not be mailed to absent voters 
to whom ballots were mailed before the official supplemental ballots were 
prepared. 
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Sec. I 3. Minnesota Statutes I 990, section 204C. 22, is amended by adding 
a subdivision to read: 

Subd. 4a. [WRITE-IN VOTE FOR CANDIDATE TEAM.] A write-in 
vote cast for a candidate for governor without a write-in vote for a candidate 
for lieutenant governor that clearly indicates the intent of the voter shall 
be counted as a vote for the lieutenant governor candidate selected by that 
candidate for governor. 

Sec. 14. [REPEALER.] 

Minnesota Statutes /990, section 2048.13, subdivision 3, is repealed." 

Delete the title and insert: 

"A bill for an act relating to elections; changing time for examination by 
judges of certain return envelopes; changing the form of an affidavit; pro
viding a deadline for withdrawal from the general election ballot; clarifying 
procedures for fi1ling certain vacancies; providing for counting a write-in 
vote for a candidate for governor as a vote for that candidate's selection for 
lieutenant governor; amending Minnesota Statutes 1990, sections 203B. l 2, 
subdivision 2; 203B. I 3, subdivision 3a; 203B. 21, subdivision 3; 204B.04, 
subdivision 2; 204B. I 2, by adding subdivisions; 204B.13, subdivisions I, 
2, 4, and by adding subdivisions; 204B.41; and 204C.22, by adding a 
subdivision; repealing Minnesota Statutes 1990, section 204B. 13, subdi
vision 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S. F. Nos. 443, 393, 242, 205 and 4 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 153, 104 and 290 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Piper moved that the name of Ms. Ranum be added as a co-author 
to S.F. No. 323. The motion prevailed. 

Mr. Price moved that the name of Mr. Marty be added as a co-author to 
S. F. No. 555. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Finn be added as a co-author 
to S.F. No. 568. The motion prevailed. 

Mr. Riveness moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 572. The motion prevailed. 

Ms. Berglin moved that the names of Ms. Flynn, Messrs. Vickerman, 
Sams and Ms. Piper be added as co-authors to S.F. No. 585. The motion 
prevailed. 

Mr. Stumpf moved that the name of Mr. Hottinger be added as a co
author to S.F. No. 591. The motion prevailed. 

Mrs. Adkins moved that the name of Mr. Laidig be added as a co-author 
to S.F. No. 595. The motion prevailed. 
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Messrs. Bertram and Johnson, D.E. introduced-

Senate Resolution No. 30: A Senate resolution congratulating the Paynes
ville Bulldogs wrestling team for winning the 1990 State High School Class 
A wrestling championship. 

Referred to the Committee on Rules and Administration. 

Mr. McGowan introduced-

Senate Resolution No. 31: A Senate resolution commending Tom Anderson 
of Medina, Minnesota, for many years of dedicated and effective community 
service. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman introduced-

Senate Resolution No. 32: A Senate resolution recognizing Jackson Coun
ty's "War's End Appreciation Day" on Sunday, March IO, 1991. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Concurrent Resolution No. 5: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

I. Upon the House of Representatives adjournment on Wednesday, March 
13, 1991, the House of Representatives may set its next day of meeting for 
Monday, March 18, 1991. 

2. Pursuant to the Minnesota Constitution, Article IV, Section 12, the 
Senate consents to the adjournment of the House of Representatives for 
more than three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

CALENDAR 

S.I' No. 148: A bill for an act relating to human services; case management 
of persons with mental retardation or related conditions; authorizing alter
native methods for delivery of services; proposing coding for new law in 
Minnesota Statutes, chapter 256B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

JOURNAL OF THE SENATE 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson. J.B. 
Dicklich Knaak 
Finn Kroening 
Flynn Luther 
Frank Marty 
Frederickson, D.J. McGowan 
Frederickson. D.R.Mehrkens 
Gustafson Merriam 
Halberg Metzen 
Hottinger Moe. R.D. 

Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

[20TH DAY 

Riveness 
Sams 
Samuelson 
Spear 
Storm 
Traub 
Vickerman 
Waldorf 

S.F. No. 7: A bill for an act relating to crimes; clarifying that alcoholic 
beverages are prohibited in public elementary and secondary schools; 
amending Minnesota Statutes 1990. section 624.701. subdivisions I and 
la. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson. J.B. 
DeCramer Johnston 
Finn Knaak 
Frank Kroening 
Frederickson. D.J. Langseth 
Frederickson, D.R.Marty 
Gustafson McGowan 
Halberg Mehrkens 
Hottinger Merriam 
Johnson, D.E. Metzen 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 

Reichgott 
Renneke 
Riveness 
Samuelson 
Spear 
Storm 
Traub 
Vickerman 
Waldorf 

Mses. Berglin, Flynn and Mr. Luther voted in the negative. 

So the bill passed and its title was agreed to. 

S.F. No. 246: A bill for an act relating to probate; increasing the limit 
on an estate subject to collection of personal property by affidavit; amending 
Minnesota Statutes I 990, section 524.3-120 I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.E. 
Day Johnson. D.J. 
DeCramer Johnson, J.B. 
Dicklich Johns1on 
Finn Knaak 
Flynn Kroening 
Frank Langseth 
Frederickson, D.J. Luther 
Frederickson. D.R. Marty 
Gustafson McGowan 
Halberg Mehrkens 
Hottinger Merriam 

Metzen 
Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Traub 
Vickerman 
Waldorf 
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S. E No. 224: A bill for an act relating to the public defender; limiting 
entitlement to appellate representation by the state public defender to the 
first direct appeal of a conviction; amending Minnesota Statutes 1990, 
sections 590.05; 611.14; 611.18; and 611.25, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, 0.0. 
Benson, J.E. 
Berglin 
Bernhagen 
Ber1ram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Knaak 
Flynn Kroening 
Frank Langseth 
Frederickson, D.J. Luther 
Frederickson, D.R.Marty 
Gustafson McGowan 
Halberg Mehrkens 
Hottinger Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Traub 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S. E No. 8 I , which the committee recommends to pass. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Piper introduced-

S.E No. 600: A bill for an act relating to traffic regulations; establishing 
the speed limit on interstate highway 1-35E in St. Paul; authorizing the 
commissioner of transportation to designate a lower speed limit; amending 
Minnesota Statutes I 990, section I 61.1245, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Johnson, D.E. inlroduced-

S.E No. 60 I: A bill for an act relating to commerce; providing that credit 
agreements need not be signed by the creditor in certain situations; amending 
Minnesota Statutes 1990, section 513.33, subdivision 2. 

Referred to the Committee on Commerce. 
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Mrs. Adkins, Messrs. Chmielewski and Hottinger introduced-

S.F. No. 602: A bill for an act relating to game and fish; authorizing 
residents of boarding care and board and lodging facilities to fish without 
a license: amending Minnesota Statutes 1990, section 97 A.445, subdivision 
2. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.F. No. 603: A bill for an act relating to human services; requiring 
coverage of depo medroxyprogesterone acetate under the medical assistance 
program without prior authorization; amending Minnesota Statutes I 990, 
section 256B.0625, subdivision 13. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich; Johnson, D.J.; Samuelson; DeCramer and Ms. Piper 
introduced-

S.F. No. 604: A bill for an act relating to health; creating the Minnesota 
health assurance board and the department of health care access; establishing 
the Minnesota health assurance plan; creating a health care analysis unit; 
requiring research and data collection initiatives; restricting underwriting 
and premium rating practices; appropriating money; amending Minnesota 
Statutes 1990, sections 15.06, subdivision I; and 43A.08, subdivision la; 
proposing coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Messrs. Kelly, Cohen and Ms. Reichgott introduced-

S.F. No. 605: A bill for an act relating to crime victims; requiring victims 
to be notified of offender's escape; requiring notification to victim of final 
disposition of case; waiving fees necessary to obtain a temporary restraining 
order for harassment if petitioner is indigent; amending Minnesota Statutes 
1990, sections 609.748, subdivisions 3, 4, and 6; 61 IA.02, subdivision 2; 
and 61 IA.06; proposing coding for new law in Minnesota Statutes, chapter 
61 IA. 

Referred to the Committee on Judiciary. 

Mr. Finn, Mses. Traub, Ranum and Mr. Hottinger introduced-

S.F. No. 606: A bill for an act relating to children; establishing head start 
program demonstration projects to provide coordinated head start and child 
care programs at a single site. 

Referred to the Committee on Health and Human Services. 

Mr. Frederickson, D.J. introduced-

S. F. No. 607: A bill for an act relating to highways; permitting the inclusion 
of certain cities in the municipal state-aid street system; amending Min
nesota Statutes 1990, section 162.02, subdivision 12. 

Referred to the Committee on Transportation. 
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Ms. Berglin introduced-

S.F. No. 608: A bill for an act relating to human services; authorizing 
the establishment of congregate housing service programs under the admin
istration of the Minnesota board on aging, for elderly and handicapped 
persons living in subsidized housing developments; establishing a congregate 
services advisory committee; authorizing a congregate housing resource 
center; establishing a grant program for congregate housing services; autho
rizing demonstration projects; requiring a report; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin and Mr. Marty introduced-

S.F. No. 609: A bill for an act relating to controlled substances; medical 
care; allowing physicians to prescribe marijuana and Tetrahydrocannabinols 
for the treatment of cancer or glaucoma; amending Minnesota Statutes 1990, 
sections 152.02, subdivisions 2 and 3; and 152.21, subdivision 6; repealing 
Minnesota Statutes 1990, section 152.21, subdivisions I to 5 and 7. 

Referred to the Committee on Health and Human Services. 

Messrs. Finn, Luther, Waldorf, Ms. Traub and Mr. Hottingerintroduced-

S.F. No. 610: A bill for an act relating to human services; adjusting 
requirements for parental contributions for the costs of certain services to 
children; amending Minnesota Statutes 1990, section 252.27, subdivisions 
2 and 2a. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram, Bernhagen, Samuelson, Renneke and Lessard intro
duced-

S.F. No. 611: A bill for an act relating to veterans; clarifying rulemaking 
authority of the veterans homes board; changing language concerning pay
ment of arrearages by veterans home residents; correcting certain references; 
amending Minnesota Statutes 1990, sections 198.003; 198.005; 198.03, 
subdivision 3; and 198.35. 

Referred to the Committee on Veterans and General Legislation. 

Mrs. Pariseau, Ms. Ranum, Mrs. Brataas, Ms. Berglin and Mr. McGowan 
introduced-

S.F. No. 612: A bill for an act relating to crime; requiring mandatory 
HIV antibody testing when a person has been convicted of criminal sexual 
conduct; proposing coding for new law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Ms. Pappas, Messrs. Spear, Vickerman and Johnson, D.E. introduced-

S.F. No. 613: A bill for an act relating to education; authorizing revenue 
for early childhood family education programs for families oflimited English 
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proficiency; appropriating money; amending Minnesota Statutes 1990, sec
tion 121.882, subdivision 6, and by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Hottinger, Kelly and Benson, D.D. introduced-

S.R No. 614: A bill for an act relating to occupations and professions; 
regulating athletic trainers; creating an advisory committee; providing for 
registration; establishing fees; requiring rulemaking; providing penalties; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 148. 

Referred to the Committee on Health and Human Services. 

Messrs. McGowan, Finn, Ms. Ranum, Mr. Laidig and Mrs. Pariseau 
introduced-

S.R No. 615: A bill for an act relating to crimes; setting penalties for 
activities related to firearms; regulating the conduct of minors use of fire
arms; setting penalties for providing dangerous weapons; and setting con
ditions for arrests; amending Minnesota Statutes 1990, sections 609. l I, by 
adding a subdivision; 609.52, subdivision 3; 609.66; and 629.34, subdi
vision l; proposing coding for new law in Minnesota Statutes, chapter 152. 

Referred to the Committee on Judiciary. 

Messrs. Larson and Langseth introduced-

S.R No. 616: A bill for an act relating to taxation; property; providing 
for a levy limit base adjustment for Becker county; delaying a penalty for 
one year; amending Minnesota Statutes 1990, section 275.50, subdivision 
5a. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Gustafson; Bernhagen; Johnson, D.E.; Kelly and Metzen intro
duced-

S.R No. 617: A bill for an act relating to housing; public assistance; 
establishing a rent assistance demonstration project for family stabilization 
for certain families receiving public assistance; appropriating money; 
amending Minnesota Statutes 1990, section 462A.2 l, by adding a subdi
vision; proposing coding for new law in Minnesota Statutes, chapter 462A. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Novak, Dahl, Knaak and Hughes introduced-

S.R No. 618: A bill for an act relating to taxation; property; authorizing 
a special levy fo, the cities of Arden Hills, Blaine, Circle Pines, Mounds 
View, New Brighton, North Oaks, Shoreview, Vadnais Heights, and White 
Bear Lake for certain costs of providing drug abuse resistance education; 
amending Minnesota Statutes 1990, section 275.50, subdivision 5a. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Dicklich; Johnson, D.E.; Johnson, D.J.; Luther and Ms. Piper 
introduced-

S.F. No. 619: A bill for an act relating to utilities; requiring certificate 
of authority from public utilities commission to resell local telephone 
exchange services; proposing coding for new law in Minnesota Statutes, 
chapter 237. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Solon introduced-

S.F. No. 620: A bill for an act relating to taxation; income; permitting 
seafarers to pay estimated taxes in one installment; amending Minnesota 
Statutes 1990, section 289A.25, subdivision 10. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dahl; Moe, R.D.; Renneke; Lessard and Luther introduced

S.F. No. 621: A bill for an act relating to the environment; clarifying and 
correcting provisions relating to the legislative commission on Minnesota 
resources and the Minnesota environmental and natural resources trust fund; 
amending Minnesota Statutes 1990, sections I 16P.05; I l6P.06; I 16P.07; 
116P.08, subdivisions 3 and 4; I I 6P.09, subdivisions 2, 4, 5, and 7; repealing 
Minnesota Statutes 1990, section I 16P.04, subdivision 5. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin, Messrs. Finn, Hottinger, Ms. Traub and Mr. Sams intro
duced-

S.F. No. 622: A bill for an act relating to human services; clarifying and 
establishing requirements for implementing the Minnesota family investment 
plan; amending Minnesota Statutes I 990, sections 256.03 I; 256.032; 
256.033; 256.034; 256.035; and 256.036, subdivisions I, 2, 4, and 5; 
proposing coding for new law in Minnesota Statutes, chapter 256; repealing 
Minnesota Statutes 1990, sections 256.032, subdivisions 5 and 9; 256.035, 
subdivisions 6 and 7; 256.036, subdivision JO; Laws 1989, chapter 282, 
article 5, section 130. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S. F No. 623: A bill for an act relating to education; eliminating payment 
of excess debt redemption fund amounts by school districts with capital 
loans; amending Minnesota Statutes 1990, section 124.431, subdivision 11. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F No. 624: A bill for an act relating to negligence; volunteers; providing 
volunteers immunity from civil liability for injuries arising from volunteer 
activities; proposing coding for new law in Minnesota Statutes, chapter 604. 

Referred to the Committee on Judiciary. 
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Messrs. Laidig, Belanger, Neuville, McGowan and Dahl introduced

S.F. No. 625: A bill for an act relating to sentencing; requiring the leg
islature to approve changes made by the sentencing guidelines commission; 
amending Minnesota Statutes 1990, section 244.09, subdivision 11. 

Referred to the Committee on Judiciary. 

Mr. Price introduced-

S.F. No. 626: A bill for an act relating to public safety; regulating limousine 
drivers; adding identification to license plates; providing for limousine driver 
endorsement on drivers licenses; providing for payment of fees for limousine 
drivers licenses; requiring the commissioner of public safety to adopt rules 
relating to limousine permits; appropriating money; amending Minnesota 
Statutes 1990, sections 168.128, subdivisions 2 and 3; 171.01, by adding 
a subdivision; 171 .02, subdivision 2; 171. I 0, subdivision 2; 171.13, sub
division 5; proposing coding for new law in Minnesota Statutes, chapter 
17 I. 

Referred to the Committee on Transportation. 

Messrs. Laidig, Belanger, Mrs. Benson, J.E.; Mr. Knaak and Ms. Johnston 
introduced-

S.F. No. 627: A bill for an act relating to crimes; requiring the sentencing 
guidelines commission to increase weight assigned prior convictions for 
certain offenders. 

Referred to the Committee on Judiciary. 

Mr. Kelly, Ms. Ranum, Mr. Cohen, Ms. Pappas and Mr. McGowan intro
duced-

S.F. No. 628: A bill for an act relating to juveniles; requiring a study of 
the juvenile certification process. 

Referred to the Committee on Judiciary. 

Mr. Kelly introduced-

S. F. No. 629: A bill for an act relating to public employment; transportation 
department pilots; making certain pilots eligible for state-paid health insur
ance upon retirement at age 62; amending Minnesota Statutes 1990, section 
352. 86, subdivision I . 

Referred to the Committee on Governmental Operations. 

Ms. Reichgott, Messrs. Dicklich, Dahl, Pogemiller and Ms. Olson intro
duced-

S.F. No. 630: A bill for an act relating to education; authorizing outcome
based schools; proposing coding for new law in Minnesota Statutes, chapters 
120 and 124. 

Referred to the Committee on Education. 
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Mr. Benson, D.D.; Mrs. Benson, J.E.; Mr. McGowan, Mrs. Adkins and 
Mr. Waldorf introduced-

S.F. No. 631: A bill for an act relating to human services; child care 
providers; allowing an extension for installing interior vertical access in 
child care facilities in churches; amending Minnesota Statutes 1990, section 
16B.61, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Morse; Metzen; Moe, R.D.; Kroening and Mrs. Brataas intro
duced-

S. F. No. 632: A bill for an act relating to economic development; estab
lishing a small business innovation research marketing and technical assis
tance program; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Stumpf introduced-

S.F. No. 633: A bill for an act relating to education; approving a maximum 
effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Spear, Luther, Knaak and Solon introduced-

S.F. No. 634: A bill for an act relating to court actions; providing immunity 
from liability arising out of the use of breathalyzers in liquor establishments; 
prohibiting the use of the breathalyzer test as evidence; proposing coding 
for new law in Minnesota Statutes, chapter 604. 

Referred to the Committee on Judiciary. 

Messrs. Samuelson, Solon. Dicklich and Johnson, D.J. introduced

S.F. No. 635: A bill for an act relating to commerce; prohibiting certain 
agreements between insurers and health care providers; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Messrs. Bernhagen, Larson, Chmielewski, Mmes. Adkins and Pariseau 
introduced-

S. F. No. 636: A bill for an act relating to local government; enlarging 
authority to participate in certain federal loan programs; amending Min
nesota Statutes 1990, section 465.73. 

Referred to the Committee on Local Government. 

Messrs. Solon and Gustafson introduced-

S. F. No. 637: A bill for an act relating to the city of Duluth; providing 
for certain city tax revenues; amending Laws 1980. chapter 5 I I. section 
I. subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Merriam introduced-

S.E No. 638: A bill for an act relating to elections; providing directions 
for the preparation of ballot instructions; amending Minnesota Statutes 1990, 
section 204B.36, subdivision 2. 

Referred to the Committee on Elections and Ethics. 

Mr. Waldorf introduced-

S.E No. 639: A bill for an act relating to retirement; Minnesota state 
retirement system; directing payment of Medicare Plan B supplemental 
medical coverage costs for designated retirees receiving annuities from the 
system; proposing coding for new law in Minnesota Statutes, chapter 352. 

Referred to the Committee on Governmental Operations. 

Ms. Johnson, J.B.; Mr. Bernhagen, Mrs. Pariseau, Ms. Johnston and Mr. 
Bertram introduced-

S.E No. 640: A bill for an act relating to veterans; authorizing the veterans 
homes board to rent certain facilities; authorizing expenditures of money; 
amending Minnesota Statutes 1990, section 198.003. 

Referred to the Committee on Veterans and General Legislation. 

Mses. Piper, Berglin, Messrs. Samuelson, Stumpf and Renneke intro
duced-

S.E No. 641: A bill for an act relating to health care; creating a special 
account; funding a program for pediatric access and training; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Pogemiller, Luther, Storm, Novak and Moe, R.D. introduced

S.E No. 642: A bill for an act relating to taxation; providing that levies 
to pay certain costs of redistricting are special levies; amending Minnesota 
Statutes 1990, section 275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Pogemiller, Luther, Storm, Novak and Moe, R.D. introduced-

S.E No. 643: A bill for an act relating to elections; setting certain redis-
tricting goals and deadlines; authorizing certain actions by voters; amending 
Minnesota Statutes 1990, sections 204B.135; 204B.14, subdivision 3, and 
by adding a subdivision; and 375.025, subdivision 2. 

Referred to the Committee on Redistricting. 

Messrs. Pogemiller, Luther, Storm, Novak and Moe, R.D. introduced-

S.E No. 644: A bill for an actrelating to elections; limiting certain special 
elections; setting times and procedures for certain boundary changes; impos
ing duties on the secretary of state; changing requirements for polling places; 



20TH DAY] THURSDAY, MARCH 7, 1991 321 

appropriating money; amending Minnesota Statutes 1990, sections 
204B.135, by adding a subdivision; 204B.14, subdivisions 3, 4, and 6; 
204B.16, subdivisions I and 2; 205.84, subdivision 2; and 205A.12, sub
division 6; proposing coding for new law in Minnesota Statutes. chapter 
204B. 

Referred to the Committee on Redistricting. 

Mr. Solon introduced-

S.E No. 645: A bill for an act relating to commerce; regulating irrevocable 
funeral trusts; excluding certain trusts from the asset limitation requirements 
for medical assistance; amending Minnesota Statutes 1990, sections 149.11; 
and 256B.056, subdivision 3. 

Referred to the Committee on Commerce. 

Messrs. Solon and Gustafson introduced-

S.E No. 646: A bill for an act relating to retirement; Duluth police 
consolidation account in the public employees police and fire fund; autho
rizing certain survivors to elect alternative benefit coverage. 

Referred to the Committee on Governmental Operations. 

Messrs. Marty, Spear, Mses. Berglin and Flynn introduced-

S.E No. 647: A bill for an act relating to human rights; making certain 
types of criminal harassment an unfair discriminatory practice; amending 
Minnesota Statutes 1990, section 363.03, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Pogemiller, Kroening, Metzen, Ms. Piper and Mr. Kelly intro
duced-

S.E No. 648: A bill for an act relating to housing and economic devel
opment; modifying procedures relating to rent escrow actions; modifying 
procedures relating to the tenant's loss of essential services; modifying 
provisions relating to tenant remedy actions. retaliatory eviction proceed
ings, and receivership proceedings; modifying provisions relating to Min
nesota housing finance agency low- and moderate-income housing 
programs; providing for an emergency mortgage and rental assistance pilot 
project; modifying certain receivership, assignment of rents and profits, 
and landlord and tenant provisions; modifying provisions relating to housing 
and redevelopment authorities; providing for the issuance of general obli
gation bonds for housing by the cities of Minneapolis and St. Paul; autho
rizing the city of Minneapolis to make small business loans; modifying the 
property tax classification of certain residential real estate; excluding hous
ing districts from the calculation of local government aid reductions; mod
ifying the interest rate reduction program; appropriating money; amending 
Minnesota Statutes 1990, sections 273.124, subdivisions I and 11; 273. 13, 
subdivision 25; 273.1399, subdivision I; 462A.03, subdivision 10; 
462A.05, by adding a subdivision; 462A.222, subdivision 3; 462C.03, 
subdivision IO; 469.01 I, subdivision 4; 469.012, subdivision I; 469.015, 
subdivisions 3, 4, and by adding a subdivision; 469.176, subdivision 4f; 
481.02, subdivision 3; 504.02; 504.185, subdivision 2; 504.20, subdivisions 
3, 4, 5, and 7; 504.27; 559.17, subdivision 2; 566.03, subdivision I; 566.17, 
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subdivisions I, 2, and by adding a subdivision; 566.175, subdivision 6; 
566.18, subdivision 9; 566.29, subdivisions 2 and 4; and 576.01, subdi
vision 2; Laws 1974, chapter 285, section 4, as amended; Laws 1988, 
chapter 594, section 6; proposing coding for new law in Minnesota Statutes, 
chapters 268 and 609. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Pogemiller and Luther introduced-

S.F. No. 649: A bill for an act relating to elections; campaign finance; 
prohibiting the transfer of funds from one candidate's principal campaign 
committee to another candidate's principal campaign committee; prohibiting 
the formation of more than one campaign committee by a candidate; pro
viding that a candidate receive the opponent's public subsidy if the opponent 
does not agree to spending limits; requiring that recipients of public subsidies 
agree not to raise campaign funds from political associations that exceed 
one-half of total contributions to the candidate; requiring that a candidate 
raise within the candidate's district 50 percent of the matching amount 
necessary to receive a public subsidy; amending Minnesota Statutes 1990, 
sections I0A.14, subdivision 2; I0A.19, subdivision I; I0A.25, subdivision 
10; I0A.27, subdivision 9; I0A.322, by adding a subdivision; I0A.323; 
and I0A.324, subdivision 3, and by adding a subdivision; repealing Min
nesota Statutes 1990, section I0A.25, subdivision 2a. 

Referred to the Committee on Elections and Ethics. 

Mr. Chmielewski, Ms. Pappas, Messrs. Mehrkens and Vickerman intro
duced-

S.F. No. 650: A bill for an act relating to traffic regulations; exempting 
emergency vehicles from certain restrictions on television screen installation 
in motor vehicles; amending Minnesota Statutes 1990, section 169.471. 
subdivision I . 

Referred to the Committee on Transportation. 

Messrs. Spear. Solon. Mrs. Brataas, Messrs. Luther and Hottinger intro
duced-

S.F. No. 651: A bill for an act relating to insurance; requiring the reg
istration of utilization review organizations; defining terms; requiring cer
tificate to be issued by commissioner of commerce; establishing criteria for 
issuance of certificate; describing application process and fees; stating 
grounds for expiration. denial, and revocation of certificate; providing for 
waiver for some contracts with federal government; establishing reporting 
requirements; prescribing penalties; proposing coding for new law in Min
nesota Statutes. chapter 72A. 

Referred to the Committee on Commerce. 

Messrs. Solon; Vickerman; Benson. 0.0.; Merriam and Sams intro
duced-

S. F. No. 652: A bill for an act relating to housing; providing for the 
payment of fees for certain publicly owned facilities; amending Minnesota 
Statutes 1990. section 327.23. subdivision 3. 
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Referred to the Committee on Economic Development and Housing. 

Messrs. Metzen, Halberg, Mrs. Pariseau, Ms. Johnston and Mr. Neuville 
introduced-

S.F. No. 653: A bill for an act relating to Dakota county; permitting cities 
and towns to transfer assessment review duties to the county; proposing 
coding for new law in Minnesota Statutes, chapter 383D. 

Referred to the Committee on Local Government. 

Mr. Pogemiller, Ms. Flynn, Messrs. Kroening, Spear and Ms. Berglin 
introduced-

S.F. No. 654: A bill for an act relating to retirement; increasing survivor 
benefits payable from the Minneapolis employees retirement fund; amending 
Minnesota Statutes 1990, section 422A.23, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller, Ms. Flynn, Messrs. Kroening, Spear and Ms. Berglin 
introduced-

S.F. No. 655: A bill for an act relating to retirement; providing postre
tirement adjustments for certain persons receiving benefits from the Min
neapolis employees retirement fund; appropriating money. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller, Ms. Flynn, Messrs. Kroening, Spear and Ms. Berglin 
introduced-

S.F. No. 656: A bill for an act relating to retirement; Minneapolis municipal 
employees; making various changes reflecting benefits, administration, and 
investment practices of the Minneapolis employees retirement fund; amend
ing Minnesota Statutes 1990, sections 422A.03, subdivision I; 422A.05, 
subdivision 2c; 422A.09, subdivision 3; 422A.13, subdivision 2; and 
422A.16, subdivisions I and 3. 

Referred to the Committee on Governmental Operations. 

Mrs. Pariseau, Messrs. Knaak and Laidig introduced-

S.F. No. 657: A bill for an act relating to legislature; changing the size 
of the legislature; restricting certain reapportionment procedures; amending 
Minnesota Statutes 1990, sections 2.021; and 2.03 I, subdivision I. 

Referred to the Committee on Redistricting. 

Mrs. Pariseau, Messrs. Metzen, Hughes, Novak and Halberg intro
duced-

S. F. No. 658: A bill for an act relating to education; providing for special 
education levies in intermediate districts; amending Minnesota Statutes 
1990, section 275.125, subdivision 8c. 

Referred to the Committee on Education. 
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Mrs. Pariseau, Messrs. Metzen, Mondale and Mehrkens introduced

S.F. No. 659: A bill for an act relating to education; allowing intermediate 
school districts to levy for certain retirement costs; amending Minnesota 
Statutes 1990, sections 136D.27, by adding a subdivision; 136D.74, by 
adding a subdivision; and 136D.87, by adding a subdivision. 

Referred to the Committee on Education. 

Mrs. Pariseau, Mr. Metzen, Ms. Johnston and Mr. Halberg introduced

S.F. No. 660: A bill for an act relating to education; modifying the levy 
procedure for intermediate school district No. 9 I 7; amending Minnesota 
Statutes I 990, section I 36D.87, by adding a subdivision; repealing Min
nesota Statutes I 990, section 136D.87, subdivision I. 

Referred to the Committee on Education. 

Messrs. Merriam; Moe, R.D. and DeCramer introduced-

S. F. No. 661: A bill for an act relating to parks; placing restrictions on 
certain changes on streets and highways within parks; providing an exemp
tion from liability for designs subject to such restrictions; allowing park 
authorities to request variances from state-aid standards; allowing local 
authorities to establish speed limits within parks; amending Minnesota 
Statutes 1990, sections 162.02, subdivision 3a; 162.09, subdivision 3a; 
169. 14, by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 160. 

Referred to the Committee on Transportation. Mr. Merriam questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Messrs. Vickerman. Davis and Beckman introduced-

S.F. No. 662: A bill for an act relating to lawful gambling; making certain 
expenditures for maintenance and utilities for premises owned or leased by 
a licensed organization a lawful purpose; making organization licenses and 
premises permits valid for two years; repealing the requirement for an annual 
audit of lawful gambling activities and funds; reducing the rate of tax on 
the ideal gross from pull-tabs and tipboards; requiring the director of lawful 
gambling and the commissioner of revenue to jointly adopt a single form 
for organizations' monthly reporting; amending Minnesota Statutes 1990, 
sections 349.12, subdivision 25; 349. 15; 349. 16, subdivision 3; 349. 165, 
subdivision 3; and 349.212, subdivision 4; repealing Minnesota Statutes 
1990, section 349. 19, subdivision 9. 

Referred to the Committee on Gaming Regulation. 

Ms. Berglin introduced-

S.F. No. 663: A bill for an act relating to human services: authorizing 
new intermediate care facilities to serve persons with Prader-Willi syn
drome; appropriating money. 

Referred to the Committee on Health and Human Services. 
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Messrs. Bertram. Beckman. Larson, Belanger and Davis introduced

S. F. No. 664: A bill for an act relating to agriculture; regulating certain 
sales and services offered by grocery stores; limiting applicability of certain 
licensing and regulatory provisions; amending Minnesota Statutes 1990, 
sections 28A.05; 157 .0 I, subdivision I; and 412.221, subdivision 30. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Vickerman, Ms. Berglin and Mr. Samuelson introduced-

S.F. No. 665: A bill for an act relating to health; increasing funding for 
the nutritional supplement program known as WIC to expand services; 
appropriating money. 

Referred to the Committee on Health and Human Services. 

Messrs. Morse; Frederickson, D.R.; Davis and Bertram introduced

S.F. No. 666: A bill for an act relating to agriculture; changing certain 
deadlines of the agricultural chemical response compensation board; amend
ing Minnesota Statutes 1990, sections 18E.04, subdivision 5; and l8E.05, 
subdivision 3. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Morse. Knaak. Price. Davis and DeCramer introduced-

S.F. No. 667: A bill for an act relating to water; mandating requirements 
on certain development; amending Minnesota Statutes 1990. section 
1038.3363, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 1038. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Morse; Beckman; Frederickson, D.R.; Solon and Kroening intro
duced-

S.F. No. 668: A bill for an act relating to economic development; estab-
lishing a small business development center program; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Luther introduced-

S.F. No. 669: A bill for an act relating to the Brooklyn Center housing 
and redevelopment authority; providing for authority to increase levy. 

Referred to the Committee on Economic Development and Housing. 

Mr. Vickerman, Ms. Berglin, Messrs. Samuelson and Storm introduced-

S.F. No. 670: A bill for an act relating to human services; increasing 
funding for home delivered meals; appropriating money. 

Referred to the Committee on Health and Human Services. 
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Mr. McGowan, Mrs. Pariseau and Mr. Larson introduced-

S.F. No. 671: A bill for an act relating to lawful gambling~ removing 
limits on allowable expenses; setting minimum percentages of gross profit 
that must be spent for lawful purposes; setting a maximum payout for pull
tabs; making requirements for posting of pull-tab winners applicable only 
at the direction of the gambling control board; changing the rate of the tax 
on pull-tabs and tipboards; abolishing the combined receipts tax; amending 
Minnesota Statutes 1990, sections 349.15; 349.16, subdivision 2; 349.163, 
subdivision 3; 349.172; and 349.212, subdivision 4; repealing Minnesota 
Statutes 1990, section 349.212, subdivision 6. 

Referred to the Committee on Gaming Regulation. 

Messrs. Dicklich; Chmielewski; Samuelson; Benson, D.D. and Ms. 
Berglin introduced-

S.F. No. 672: A bill for an act relating to human services; the Minnesota 
equal access to employment opportunities for persons with severe disabilities 
act; providing for equal employment opportunities for persons with severe 
disabilities; establishing rights; appropriating money; amending Minnesota 
Statutes 1990, sections 43A .191, subdivision 2; 120. 183; 252.40; 268A.08, 
subdivision 2; and 268A.09, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapters 16B and 120. 

Referred to the Committee on Health and Human Services. 

Messrs. Spear, Luther, Solon and Cohen introduced-

S.F. No. 673: A bill for an act relating to credit unions; providing that 
credit unions may be designated as depositories of state funds; providing 
for the election of a supervisory committee; clarifying investment authority 
of board of directors; amending Minnesota Statutes 1990, sections 9.031, 
subdivision I; 52.08; and 52.09, subdivision 2. 

Referred to the Committee on Commerce. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn un1il 2:00 p.m., 

Monday, March 11, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Scnale 
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TWENTY-FIRST DAY 

St. Paul, Minnesota, Monday, March 11, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Mark D. Helgeland. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called. and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R. Langseth 
Gustafson Larson 
Halberg Lessard 
Hotlinger Luther 
Hughes Marty 

McGowan 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 

The President declared a quorum present. 

Pogemiller 
Price 
Ranum 
Reichgou 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Messrs. Solon and Waldorf were excused from the Session of today. Mr. 
Pogemiller was excused from the session of today from 2:00 to 2:30 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

March 6, 1991 
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Dear Senalor Hughes: 

It is my honor to inform you that I have received. approved, signed and 
deposiled in lhe Office of the Secretary of Slate, S.F. Nos. 79 and 106. 

Warmest regards, 
Arne H. Carlson. Governor 

March 7, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representalives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have lhe honor lo inform you that lhe following enrolled Acts of the 
1991 Session of lhe Slale Legislalure have been received from lhe Office 
of lhe Governor and are deposiled in lhe Office of 1he Secretary of State 
for preservation. pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.F. H.F. Session Laws Dale Approved Dale Filed 
No. No. Chapler No. 1991 1991 
106 4 4:25 p.m. March 6 March 7 

245 5 4:25 p.m. March 6 March 7 
79 6 4:25 p.m. March 6 March 7 

Sincerely, 
Joan Anderson Growe 
Secrelary of Slale 

MESSAGES FROM THE HOUSE 
Mr. President 

I have the honor to announce the passage by the House of the following 
House Files, herewilh transmined: H.F. Nos. 238, 243, 36, 275 and 277. 

Edward A. Burdick, Chief Clerk, House of Represenlalives 

Transmilted March 7. 1991 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 238: A bill for an act relating to consumer protection; prohibi1ing 
the provision of a credit card number as a condition of check cashing or 
acceptance: proposing coding for new law in Minnesota Statutes. chapter 
3251' 

Referred lo the Committee on Commerce. 

H.F. No. 243: A bill for an act relating to highways; allowing specific 
service signs to be erected at intersections of trunk highways with inlerslale 
highways; amending Minnesota Statutes 1990. section 160.293, subdivi
sions 2 and 3. 
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Referred to the Committee on Transportation. 

H.F. No. 36: A bill for an act relating to occupations and professions; 
changing requirements for reciprocal licensing of physicians from other 
states and foreign medical school graduates; authorizing physicians to cancel 
licenses in good standing; requiring the cancellation of physicians' licenses 
for nonrenewal; changing licensing requirements for midwifery; changing 
the name of the board of medical examiners; amending Minnesota Statutes 
1990, sections 147 .03; 147 .037, subdivision I; and 148.31; proposing cod
ing for new law in Minnesota Statutes, chapter 147. 

Referred to the Committee on Health and Human Services. 

H.F. No. 275: A bill for an act relating to commerce; prohibiting the 
unlawful assignment of certain motor vehicle contracts; proposing coding 
for new law in Minnesota Statutes, chapter 325F. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 242, now on General Orders. 

H.F. No. 277: A bill for an act relating to education; permitting a fund 
transfer in independent school district No. 653. 

Referred to the Committee on Education. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 217: A bill for an act relating to highways; adding route to the 
state highway system. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 208: A bill for an act relating to motor vehicles; providing for 
seven-year, in transit license plates for motor vehicle dealers; amending 
Minnesota Statutes 1990, sections 168.12, subdivision I; 168.27, subdi
visions 16 and 17; and 297B.035, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, strike "(I) Number plates issued pursuant to" 

Page 2, line 5, delete "section" and strike" 168.053 shall be for a" 

Page 2, strike line 6 

Page 2, line 7, strike "(2)" and insert "(I)'' 

Page 2, line 12, strike "(3)" and insert "(2)" 

Page 2, line 17, strike "(4)" and insert "(3)" 

Page 2, line 18, after the comma, insert "and section 168.053" 
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Page 2, line 19, delete "/5)" and insert "/4)" 

Page 2, line 20, delete "/4)" and insert "/3)" 

[21ST DAY 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 132: A bill for an act relating to public safety; providing for 
wheelchair securement devices in transit buses for transporting disabled 
people; amending Minnesota Statutes 1990, sections 299A.1 I; and 
299A.12, subdivision I, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete "bus" and insert "vehicle" 

Page 2, line 5, delete "bus" and insert "vehicle" and delete "passenger 
motor vehicle" and insert .. bus that is not a school bus as defined in section 
/69.0/, subdivision 6," 

Page 2, line 6, delete everything after "pounds" and insert a period 

Page 2, delete lines 7 and 8 

Page 2, line 24, delete "ON" and delete "BUSES" and insert "VEHI-
CLES" and delete "bus" and insert "vehicle" 

Page 2, line 27, delete", unassisted by the bu.,· driver" 

Page 2, after line 30, insert: 

"Sec. 4. Minnesota Statutes 1990, section 299A.14, subdivision 3, is 
amended to read: 

Subd. 3. The inspection shall be made to determine that the vehicle 
complies with the provisions of sections 299A. I 2, sallai,·isien subdivisions 
I and 4, and 299A.13, subdivision I; that the securement device is in 
working order; and that the securement device is not in need of obvious 
repair. The inspection may include testing the use of a securement device 
while the vehicle is in motion." 

Amend the title as follows: 

Page I, line 3, delete "buses" and insert "vehicles" 

Page I, line 5, delete the first "and" 

Page I, line 6, before the period, insert"; and 299A.14, subdivision 3" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 177: A bill for an act relating to agriculture: abolishing the right 
of first refusal of an immediately preceding former owner who was a par
ticipant in the family farm security program; amending Minnesota Statutes 
1990, section 500.24, subdivision 6. 



2ISTDAY] MONDAY.MARCH II, 1991 331 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 17, strike "five years" and insert "the time period specified 
in subdivision 3, paragraph ( i ), " 

Page 3, lines 33 and 34, strike "five years or longer" and insert "the 
time period specified in subdivision 3, paragraph (i)" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 34: A bill for an act relating to the state agricultural society; 
including the Red River Valley Winter Shows as a state agricultural society 
member; amending Minnesota Statutes 1990, section 37 .03, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Frank from the Committee on Metropolitan Affairs, to which was 
referred 

S.E No. 75: A bill for an act relating to metropolitan government; extend
ing the date for the international airport plan; amending Minnesota Statutes 
1990, section 473.616, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 468: A bill for an act relating to employment; changing the date 
for submission of recommendations by the compensation council; amending 
Minnesota Statutes 1990, section 15A.082, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 235: A bill for an act relating to state government; purchases; 
amending the definition of "manufactured in the United States"; amending 
Minnesota Statutes 1990, section 168.10 I, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 233: A bill for an act relating to state administration; regulating 
conditions of certain contracts, purchases, sales, and appropriations; clar
ifying insurance alternatives; setting conditions for certain land sales; appro
priating money; amending Minnesota Statutes 1990, sections 168.19, 
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subdivision 5; 16B.48, subdivision 2; 16B.51, subdivision 3; 16B.85, sub
division I; and 94.10, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 16B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "must" and insert "shall" 

Page 2, line I, delete "annually" 

Page 3, line 3, delete "clause" and insert "subdivision" and delete "any" 
and insert "an" 

Page 3, line 5, delete "branches" and insert "departments" 

Page 3. line 15, delete "annually" 

Page 3, line 23, delete "(a)" and insert "(/ )" 

Page 3, line 26, delete "(b)'' and insert "(2)" 

Page 3, line 32, strike "any" 

Page 3, line 34, strike "such" and insert "the" and strike "the" and 
insert .. their" and strike .. thereof" 

Page 3, line 35, strike "such" and insert "the" 

Page 4, line I, strike "shall" and insert "must" 

Page 4, line 3, delete "shall be" and insert ". if possible, is" 

Page 4, line 10, strike "thereon" and insert "on it" and strike the second 
"the" and insert "its" and strike "thereof" 

Page 4, lines 11 and 12, strike "the same or any part thereof, which oath 
shall" and insert "all or part of the land. A copy of the oath must" 

Page 4, line 13, strike the first "such" and insert "the" and strike the 
second "such" 

Page 4, line 14, strike "such" and insert "the" and strike "shall" and 
insert "must" 

Page 4, line 16, strike "corporate or politic" 

Page 4. line 17, after the first "purposes" insert a comma and strike 
"such" 

Page 4, line 18, strike "the" and insert "their" and strike "thereof" 

Page 4, line 23, afler the second "land" insert a comma 

Page 4. line 25, after "notice" insert a comma 

Page 4, line 28, strike the second '"shall" and insert "is to" 

Page 4. line 29. strike the comma 

Page 4. line 30, strike "such" 

Page 4. line 32, strike "such" and insert "the" 

Page 4. line 33. strike "not to exceed" and insert ""no more than" 

Page 4. afler line 35, insert: 

"Sec. 8. Minnesota Statutes 1990. section 1161.63, subdivision 2, is 
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amended to read: 

Subd. 2. Fees for reports, publications, or related publicity or promotional 
material are not subject to the rulemaking requirements of chapter 14 and 
are not subject to sections l6A.128 and l6A.1281. The fees prescribed by 
the commissioner must be commensurate with the distribution objective of 
the department for the material produced or with the cost of furnishing the 
services. AH tees fer male,ial,; llftd se"·iees ffillSI ee aerosilee ift !he ge,tefftl 
fttftth" 

Amend the title as follows: 

Page I, line 8, delete "and" 

Page I, line 9, after the semicolon, insert "and I l6J.63, subdivision 2;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

H.F. No. 55: A bill for an act relating to peace officers; clarifying the 
soft body armor reimbursement program; amending Minnesota Statutes 
1990, section 299A.38, subdivision 2. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

H.F. No. 82: A bill for an act relating to public contracts; modifying the 
criteria for businesses and firms required to file affirmative action plans; 
amending Minnesota Statutes 1990, sections 363.073, subdivision I: and 
473. 144. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 196 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

196 171 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 196 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 196 and 
insert the language after the enacting clause of S.F. No. I 71, the first 
engrossment; further, delete the title of H.F. No. 196 and insert the title of 
S. F. No. I 7 I, the first engrossment. 

And when so amended H.F. No. 196 will be identical to S.F. No. 171, 
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and further recommends that H.F. No. 196 be given its second reading and 
substituted for S.F. No. 171, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49. this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred 

H.F. No. 195 for comparison with companion Senate File. reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR 
H.F. No. S.F. No. 

CALENDAR 
H.F. No. S.F. No. 

195 172 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 217, 132, 34, 75. 468 and 235 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 55, 82. 196 and 195 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Berglin moved that the name of Mr. Merriam be added as a co
author to S.F. No. 609. The motion prevailed. 

Mr. Pogemiller moved that the names of Messrs. Price and Merriam be 
added as co-authors to S.F. No. 649. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Traub be added as a co
author to S.F. No. 665. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Morse be added as a co
author to S.F. No. 670. The motion prevailed. 

Mr. McGowan moved that the name of Ms. Johnston be added as a co
author to S.F. No. 671. The motion prevailed. 

Mr. Larson introduced-

Senate Resolution No. 33: A Senate resolution congratulating the City of 
Battle Lake. Minnesota. on the occasion of its 100th Anniversary. 

Referred to the Committee on Rules and Administration. 
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Messrs. Bertram and Samuelson introduced-

Senate Resolution No. 34: A Senate resolution commending Jack Peck, 
Little Falls, Minnesota, as he retires from KLTF-AM Radio. 

Referred to the Committee on Rules and Administration. 

Mr. Laidig introduced-

Senate Resolution No. 35: A Senate resolution honoring John Skoglund, 
former Mayor of Forest Lake, Minnesota, for 14 years of dedicated service. 

Referred to the Committee on Rules and Administration. 

Mr. Neuville introduced-

Senate Resolution No. 36: A Senate resolution recognizing the declaration 
of "Support Your National Guard Month" by the city of Faribault and urging 
Minnesotans to honor the National Guard during the month of April 1991. 

Referred to the Committee on Rules and Administration. 

CALENDAR 

S.F. No. 81: A bill for an act relating to towns: clarifying certain provisions 
for the terms of town supervisor; providing for the compensation of certain 
town officers and employees; amending Minnesota Statutes 1990, sections 
367.03, subdivision I: and 367.05, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Ber1ram 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson. J.B. 
DeCramer Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Price 
Ranum 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

S.F. No. 393: A bill for an act relating to state lands: authorizing com
missioner of veterans affairs to return land to a veterans organization who 
had originally donated the land for purposes of a state veterans cemetery. 

Mr. Samuelson moved to amend S.f Nu. 393 as follows: 

Amend the title as follows: 

Page I. line 3, delete .. veterans affairs" and insert "administration" 
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The motion prevailed. So the amendment was adopted. 

S.F. No. 393 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Ber~?lin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson. D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 
Johnson. DJ. Mehrkens 

Merriam 
Metzen 
Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
P.<1riseau 
Piper 
Price 
Ranum 

Reichgou 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 443 and H.F. Nos. 290. 13 and 153, which the committee 
recommends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mses. Flynn, Piper, Messrs. Spear, Hottinger and Gustafson introduced-

S.F. No. 674: A bill for an act relating to occupations and professions; 
creating the state board of examiners for speech-language pathology and 
audiology and providing for its powers and duties; providing for the licensure 
and regulation of speech-language pathologists and audiologists; authorizing 
rulemaking; appropriating money; amending Minnesota Statutes 1990, sec
tions 214.01, subdivision 2; and 214.04, subdivision 3; proposing coding 
for new law as Minnesota Statutes, chapter 153B. 

Referred to the Committee on Health and Human Services. 
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Messrs. Chmielewski. Solon, Frank, Ms. Piper and Mr. Mondale intro
duced-

S.F. No. 675: A bill for an act relating to employees; providing for a wage 
protection program; providing penalties; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 18 I. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S.F. No. 676: A bill for an act relating to education; providing for out
standing capital loans when districts combine; amending Minnesota Statutes 
1990, sections 122.242, subdivision 9; 122.247, by adding a subdivision; 
and 124.431, by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Pogemiller, Kroening and Renneke introduced-

S.F. No. 677: A bill for an act relating to retirement; surviving spouse 
benefits for the Minneapolis fire department relief association; amending 
Laws 1965, chapter 519. section I • as amended. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Kroening and Renneke introduced-

S.F. No. 678: A bill for an act relating to retirement; administration of 
general funds in first class city firefighters relief associations; amending 
Minnesota Statutes 1990, section 69.39. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Gustafson introduced-

S.F. No. 679: A bill for an act relating to retirement; public employees 
retirement association; granting the equivalent of two months maternity 
leave to a certain St. Louis county employee. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Gustafson introduced-

S. F. No. 680: A bill for an act relating to firearms; authorizing reasonable 
fees to be charged for processing pistol permits; amending Minnesota Stat
utes 1990, sections 624. 7131, subdivision 3; 624. 7132, subdivision I I; and 
624. 714, subdivision 4. 

Referred to the Committee on Judiciary. 

Mses. Reichgott, Traub, Messrs. McGowan, Mondale and Riveness intro
duced-

S.F. No. 681: A bill for an act relating to education: designating a portion 
of state head start appropriations for grants to establish new early childhood 
education programs; amending Minnesota Statutes 1990, section 268.914. 

Referred to the Committee on Education. 
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Mr. Cohen introduced-

S. F. No. 682: A bill for an act relating to child care; permitting variances 
from certain staffing requirements for parent cooperative programs; amend
ing Minnesota Statutes 1990. sections 245A.02, by adding a subdivision; 
and 245A.14, subdivision 6. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.F. No. 683: A bill for an act relating to alcoholic beverages; prohibiting 
a retailer from having an interest in a manufacturer. brewer, or wholesaler; 
prohibiting a retailer from renting space to a manufacturer, brewer, or 
wholesaler; providing that brand registration is for a three-year period; 
specifying that club on-sale licenses are subject to approval of the com
missioner of public safety; consolidating provisions of law relating to sea
sonal on-sale licenses; providing extended duration of seasonal licenses in 
certain counties; clarifying law on issuance of off-sale licenses by counties; 
allowing gambling on licensed premises when governed by tribal ordinance 
or a tribal-state compact; clarifying language on certain prohibitions on 
issuance of multiple licenses and repealing obsolete provisions relating 
thereto; prohibiting off-site storage of intoxicating liquor; specifying appli
cability of license limits to certain fourth-class cities; changing the expi
ration date for consumption and display permits; raising the minimum age 
for keeping intoxicating liquor in bottle clubs; authorizing commissioner of 
public safety to impose civil penalties for conducting or permitting unlawful 
gambling on licensed premises, or for failure to remove impure products; 
specifying applicability to municipal liquor stores of prohibitions against 
permitting consumption of alcoholic beverages by underage persons; clar
ifying language on sales of intoxicating liquor on Christmas day; providing 
for Sunday liquor elections in counties; prohibiting sale of certain beverages 
of more than 50 percent alcohol content; authorizing commissioner of public 
safety to inspect alcoholic beverages for purity of contents, and to order 
the removal of impure products; specifying that a split liquor referendum 
is not required for issuance of club licenses; authorizing the seizure and 
disposition of unlawfully purchased alcoholic beverages; repealing restric
tions on rules of the commissioner of public safety and wine sales at Twin 
Cities International Airport; amending Minnesota Statutes 1990, sections 
340A.30 I, subdivision 7; 340A. 311; 340A.402; 340A.404, subdivisions I 
and 6; 340A.405, subdivisions 2 and 6; 340A .408, subdivision 2; 340A .410, 
subdivision 5; 340A.412, subdivisions 2, 3, and by adding a subdivision; 
340A.413, subdivision I; 340A.414, subdivisions 4 and 8; 340A.415; 
340A.503, subdivision I; 340A.504, subdivisions 2 and 3; 340A.506; 
340A.508, by adding a subdivision; 340A.601, subdivision 5; 340A.604; 
proposing coding fornew law in Minnesota Statutes, chapter 340A; repealing 
Minnesota Statutes 1990, sections 340A.314; 340A.404, subdivision 6a; 
and 340A.903. 

Referred to the Committee on Commerce. 

Messrs. Pogemiller, Waldorf, Stumpf, Morse and Renneke introduced-

S.F. No. 684: A bill for an act relating to retirement; judges retirement 
fund; eliminating the offset for a portion of Social Security benefits; amend
ing Minnesota Statutes 1990, sections 355.391. subdivision I; and490. I 23, 
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subdivision I; repealing Minnesota Statutes 1990. section 490.129. 

Referred to the Committee on Governmental Operations. 

Messrs. Sams; Davis; Langseth; Frederickson. D.J. and Day introduced

S.F. No. 685: A bill for an act relating to agriculture; providing a "Min-
nesota pure" category of dairy products; proposing coding for new law in 
Minnesota Statutes. chapter 32. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Pappas. Messrs. Samuelson; Kroening; Johnson. D.J. and Ms. Piper 
introduced-

S.F. No. 686: A bill for an act relating to insurance; defining "physician" 
to include chiropractors for purposes of long-term care policies; amending 
Minnesota Statutes 1990. section 62A.46. subdivision 7. 

Referred to the Committee on Commerce. 

Messrs. Dahl, Lessard. Bernhagen. Merriam and Morse introduced

S.F No. 687: A bill for an act relating to the environment; requiring 
recycled CFCs used in refrigerant applications to comply with certain stan
dards; proposing coding for new law in Minnesota Statutes, chapter 239. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Waldorf introduced-

S.F. No. 688: A bill for an act relating to employment; board of eleclricity; 
clarifying definitions; providing for a complaint committee; clarifying and 
adding duties of the board; providing penalties; amending Minnesota Stat
ules 1990. sections 326.01. subdivisions 2. 3. 4. 5, 6, 6a. and by adding 
subdivisions; 326. 241. subdivision 2. and by adding a subdivision; 326.242. 
subdivisions I. 2. 3. 4, 5, 6. 9. and by adding subdivisions; 326.244. 
subdivision 4. and by adding a subdivision; and 326.246. 

Referred to the Committee on Commerce. 

Messrs. Kroening and Pogemiller introduced-

S.F. No. 689: A bill for an act relating to commerce; requiring real estate 
brokers and salespersons to receive instruction in fair housing laws; amend
ing Minnesota Statutes 1990. section 82.22. subdivision 13. 

Referred to the Committee on Commerce. 

Mr. Cohen introduccd-

S.F. No. 690: A bill for an act relating to taxation; providing that resident's 
employment in a sheltered workshop does not disqualify residence of dis
abled tenant from homestead treatmcnl; amending Minnesota Statutes 1990. 
sections 268A.0I. subdivision 6; and 273.124. subdivision 15. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Luther. Hottinger. Ms. Johnson. J.B. and Mr. Sams introduced

S.F. No. 691: A bill for an act relating to probate; authorizing the court 
to set aside certain transactions made prior to establishment of a guardian
shiporconservatorship; amending Minnesota Statutes 1990. section 525 .56, 
by adding a subdivision. 

Referred to the Committee on Judiciary. 

Ms. Olson. Messrs. McGowan, Riveness, Merriam and Ms. Traub intro
duced-

S.F. No. 692: A bill for an act relating to the suburban Hennepin regional 
park district; setting the size of the board; removing powers of the Hennepin 
county board to review and veto reserve district budget; amending Minnesota 
Statutes 1990. sections 383B.68, subdivisions I. 3. and 4. and by adding 
a subdivision; and 383B.73. subdivision I; repealing Minnesota Statutes 
1990. sections 383B.68. subdivision 2; and 383B.69. 

Referred to the Committee on Local Government. 

Messrs. Novak, Vickerman, Mrs. Adkins, Messrs. Renneke and Mehrkens 
introduced-

S.F. No. 693: A bill for an act relating to highways; requiring notice to 
political subdivisions before constructing, placing. repairing, maintaining, 
or operating utility structures or equipment in, along, over, or under a road, 
street, or highway right-of-way; requiring subsequent restoration, repair, or 
improvement to town road; amending Minnesota Statutes 1990, sections 
1161.015. subdivision 3; 1161.02, subdivision 2; 164.36; and 222.37. 

Referred to the Committee on Transportation. 

Messrs. DeCramer; Johnson. D. E.; Mehrkens and Vickerman intro
duced-

S.F. No. 694: A bill for an act relating to traffic regulations; establishing 
maximum height for rear bumpers of certain semitrailers; allowing certain 
equipment to be excluded from computing the maximum allowable length 
of a semitrailer or trailer used in a three-vehicle combination; providing an 
exception to the length limitation on certain vehicle combinations; limiting 
maximum weight allowed on certain vehicle tires; conforming state highway 
weight limitations to federal requirements; imposing a cost-per-mile fee on 
certain overweight vehicles; amending Minnesota Statutes 1990, sections 
169. 73, subdivision 4a; 169.81. subdivisions 2 and 3; 169.825, subdivisions 
8 and 10; and 169.86. subdivision 5. 

Referred to the Committee on Transportation. 

Mr. DeCramer. Ms. Olson. Mrs. Benson. J.E.; Mr. Novak and Ms. 
Johnston introduced-

S.F. No. 695: A bill for an act relating to motor carriers; making technical 
changes to motor carrier laws; allowing motor carrier certificate to be 
suspended or revoked for certain violations; providing an exemption for 
limousine service by a luxury passenger automobile; requiring private car
riers operating vehicles having a gross weight greater than 12,000 pounds 
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to comply with driver qua) ification rules; requiring formerly exempt carriers 
operating vehicles having a gross weight greater than 12,000 pounds to 
comply with rules on driver qualifications and maximum hours of service 
of drivers; adopting federal out-of-service criteria for motor carriers; pro
viding that certain federal laws and regulations apply to certain intrastate 
commerce; authorizing certain inspections and information gathering by 
the department of transportation regarding hazardous materials; authorizing 
variances to federal regulations regarding certain cargo tanks that transport 
gasoline; requiring immediate notice and subsequent written reports for 
additional situations involving hazardous materials transportation; prohib
iting issuance of hazardous waste transporter license to applicant with his
tory of repeated or serious violations; allowing exchange of information on 
applicant for hazardous waste transporter license; allowing trip permits for 
certain interstate transportation of hazardous waste and imposing a fee; 
requiring certain information from applicant to operate as permit carrier or 
local cartage carrier; establishing the initial motor carrier contact program; 
requiring information to be displayed on power units of registered vehicles 
of certain motor carriers; authorizing commissioner of transportation to 
suspend or cancel the operating authority. permit, or certificate of a motor 
carrier failing to pay a required administrative penalty; imposing admin
istrative penalties; requiring payment of service charge for each identifi
cation stamp issued to an interstate motor carrier; allowing commissioner 
of transportation to inspect vehicles and records of building movers; requir
ing building movers to comply with rules on driver qualifications. safe 
operation. maximum hours of service of drivers. inspection, repair and 
maintenance. and accident reporting; requiring police escort when moving 
building. when required by permit; allowing commissioner of transportation 
to revoke, suspend, or deny a license for noncompliance with certain moving 
permits and other violations regarding building movers; amending Min
nesota Statutes 1990, sections 221.021; 221.025; 221 .031, subdivisions 2, 
3, and by adding a subdivision; 221.033, subdivision I, and by adding a 
subdivision; 221.034, subdivisions I and 3; 221.035, subdivision I, and 
by adding a subdivision; 221. 121, subdivisions I and 7; 221.131, subdi
visions I and 2; 221.185, subdivisions I, 2, and 4; 221.60, subdivision 2; 
221.605, by adding a subdivision; and 221.81, subdivisions 2 and 4, and 
by adding subdivisions; proposing coding for new law in Minnesota Statutes, 
chapter 221. 

Referred to the Committee on Transportation. 

Messrs. Knaak; Halberg; Mehrkens; Frederickson, D.R. and Ms. Olson 
introduced~ 

S.F. No. 696: A bill for an act relating to counties; limiting salaries. other 
compensation and conditions of service of county commissioners; amending 
Minnesota Statutes 1990, section 375.055, subdivision I. 

Referred to the Committee on Local Government. 

Mr. Belanger and Ms. Johnston introduced-

S. F. No. 697: A bill for an act relating to appropriations; appropriating 
money to upgrade a segment of county state-aid highway 18 in Hennepin 
county. 

Referred to the Committee on Transportation. 
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Messrs. Frederickson, D.J. and DeCramer introduced-

S.F. No. 698: A bill for an act relating to education; allowing the Canby 
school district to use an excess balance in the debt redemption fund for the 
elementary school roof. 

Referred to the Committee on Education. 

Mr. Hottinger, Ms. Ranum, Messrs. Vickerman, Storm and Mrs. Benson. 
J.E. introduced-

S.F. No. 699: A bill for an act relating to utilities; requiring that applicants 
under the telephone assistance plan be certified by the department of human 
services for eligibility before receiving benefits; requiring reports; amending 
Minnesota Statutes 1990, section 237. 70, subdivision 7. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Hottinger introduced-

S.F. No. 700: A bill for an act relating to education; allowing the Mankato 
school district to conduct a referendum before November I 99 I. 

Referred to the Committee on Education. 

Messrs. Knaak, Frank and McGowan introduced-

S.F. No. 701: A bill for an act relating to traffic regulations; providing 
that vehicle of person convicted a second or subsequent time for unlawfully 
driving while under the influence of alcohol or a controlled substance be 
impounded and sold at public auction; increasing fines for speeding vio
lations; creating state patrol employment account; requiring state troopers 
to carry portable weighing scales; making technical changes; implementing 
point system for revoking driver's license for moving traffic violations; 
repealing the Dimler amendment; providing for recording excessive speed 
on uniform traffic citation; increasing penalties; amending Minnesota Stat
utes 1990, sections 168.042; 169.85; 169.99, subdivision lb; and 171.02, 
subdivisions I and 3; proposing coding for new law in Minnesota Statutes. 
chapters 169 and 171; repealing Minnesota Statutes 1990, section 171. 12, 
subdivision 6. 

Referred to the Committee on Transportation. 

Mr. Hughes, Ms. Traub, Messrs. Pogemiller, Samuelson and Neuville 
introduced-

S.F. No. 702: A bill for an act relating to appropriations; appropriating 
money to the children's trust fund. 

Referred to the Committee on Finance. 

Ms. Berglin introduced-

S.F. No. 703: A bill for an act relating to health; establishing an AIDS 
prevention grant program for communities of color; appropriating money; 
amending Minnesota Statutes 1990, section 145.924. 

Referred to the Committee on Health and Human Services. 
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Messrs. Bertram; DeCramer; Moe, R.D. and Johnson, D.E. introduced-

S.F. No. 704: A bill for an act relating to public safety; authorizing 
reimbursement of certain legal expenses incurred by certain law enforcement 
personnel; amending Minnesota Statutes 1990, section 299A.0 I, by adding 
a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman; Morse; Benson, D.D.; Mrs. Adkins and Mr. 
Chmielewski introduced-

S.F. No. 705: A bill for an act relating to local government; permitting 
certain local options for unfunded costs mandated by the state; proposing 
coding for new law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Local Government. 

Mr. Spear, Ms. Ranum and Mr. Cohen introduced-

S. F. No. 706: A bill for an act relating to the collection and dissemination 
of data; classifying certain privately donated historical records as not gov
ernment data; amending Minnesota Statutes 1990, section 13.40. 

Referred to the Committee on Judiciary. 

Mr. Gustafson and Ms. Piper introduced-

S.F. No. 707: A bill for an act relating to public safety; modifying excep
tions to the requirement of inspection of boilers and pressure vessels; amend
ing Minnesota Statutes 1990, section 183.56. 

Referred to the Committee on Employment. 

Messrs. Riveness. Pogemiller and Renneke introduced-

S.F. No. 708: A bill for an act relating to retirement; contributions and 
benefit computation for members of the Richfield police relief association; 
amending Laws 1965, chapter 458, sections 2 and 4. 

Referred to the Committee on Governmental Operations. 

Messrs. Novak; Johnson, D.J.; Finn; Metzen and Gustafson introduced-

S.F. No. 709: A bill for an act relating to utilities; excepting certain 
licensed public facilities from regulation as telephone companies or inde
pendent telephone companies; amending Minnesota Statutes 1990, section 
237.01, subdivisions 2 and 3. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Frank, Ms. Olson, Mr. Knaak, Mrs. Pariseau and Mr. Novak intro
duced~ 

S. F. No. 710: A hill for an act relating to education; removing restrictions 
on awarding certain degrees; amending Minnesota Statutes 1990, section 
I 36C.042, subdivision I. 
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Referred to the Committee on Education. 

Mr. Benson, D.D.; Ms. Berglin, Messrs. Waldorf, Neuville and Ms. 
Johnston introduced-

S. F. No. 711: A bill for an act relating to human services; clarifying and 
establishing requirements for implementing the Minnesota family investment 
plan; amending Minnesota Statutes I 990, sections 256.031; 256.032; 
256.033; 256.034; 256.035; and 256.036, subdivisions I, 2, 4, and 5; 
proposing coding for new law in Minnesota Statutes, chapter 256; repealing 
Minnesota Statutes 1990, sections 256.032, subdivisions 5 and 9; 256.035, 
subdivisions 6 and 7; 256.036, subdivision 10; Laws 1989, chapter 282, 
article 5, section I 30. 

Referred to the Committee on Health and Human Services. 

Ms. Traub introduced-

S.F. No. 712: A bill for an act relating to education; allowing the Wayzata 
school district to conduct a referendum before November 1991. 

Referred to the Committee on Education. 

Mses. Traub, Berglin, Messrs. Benson, D.D.; Marty and Storm intro
duced-

S.F. No. 713: A bill for an act relating to human services licensing; 
repealing certain rule criteria for disqualification of applicants for licensing 
and their employees; amending Minnesota Statutes 1990, section 245A.04, 
subdivision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Johnston. Mrs. Pariseau, Messrs. Sams. Samuelson and Renneke 
introduced-

S. F. No. 7 I 4: A bill for an act relating to the military; clarifying language 
about certain money appropriated for land acquisition; amending Minnesota 
Statutes 1990, section 190.25, subdivision 3. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Morse; Vickerman; Benson, D.D.; Mrs. Adkins and Mr. 
Chmielewski introduced-

S.F. No. 715: A bill for an act relating to local government; permitting 
certain local options for unfunded costs mandated by the state; proposing 
coding for new law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Local Government. 

Mses. Reichgott, Ranum, Mr. Spear, Ms. Johnson, J.B. and Mr. Neuville 
introduced-

S.F. No. 716: A bill for an act relating to domestic abuse; increasing the 
penalty for violation of an order for protection after a previous conviction; 
clarifying and conforming arrest provisions; authorizing arrests without a 
warrant for violation of orders for protection relating to the petitioner's place 
of employment; increasing the period of probation for misdemeanor domestic 
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assaults; appropriating money; amending Minnesota Statutes 1990, sections 
518B .0 I, subdivision 14; and 609. 135, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Hottinger, Mrs. Adkins, Messrs. Neuville, Chmielewski and 
Bernhagen introduced-

S.F. No. 717: A bill for an act relating to counties; fixing various fees 
for documents; amending Minnesota Statutes 1990, sections 357. 18, sub
division I; 508.82; and 508A.82. 

Referred to the Committee on Local Government. 

Messrs. Frank, Halberg, Knaak, Mrs. Pariseau and Mr. Novak intro
duced-

S.F. No. 718: A bill for an act relating to education; changing intermediate 
school district levy limits; amending Minnesota Statutes 1990, sections 
136D.27. subdivision I; 136D. 74. subdivision 2; and 136D.87, subdivision 
I. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 719: A bill for an act relating to education; providing for school 
consolidation in certain circumstances. 

Referred to the Committee on Education. 

Messrs. Metzen, Kelly, Gustafson, Pogemiller and Kroening introduced

S. F. No. 720: A bill for an act relating to housing; authorizing the Min-
nesota housing finance agency to establish a shallow rent subsidy program. 
a lease-purchase housing program, a blighted property acquisition program, 
and a housing capital reserve program; appropriating money; amending 
Minnesota Statutes 1990, sections 273.124, subdivision 7; and 462A.05, 
by adding subdivisions; proposing coding for new law in Minnesota Statutes, 
chapter 462A. 

Referred to the Committee on Economic Development and Housing. 

Mr. Marty introduced-

S. F. No. 721: A bill for an act relating to the state lottery; prohibiting 
advertising in connection with the lottery; amending Minnesota Statutes 
1990, sections 349A.02, subdivisions 2 and 3; 349A.03, subdivision 2; 
349A.06, by adding a subdivision; and 349A. 10, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 349A; repealing Min
nesota Statutes 1990, sections 349A.02, subdivision 5; and 349A.09. 

Referred to the Committee on Gaming Regulation. 

Mr. Merriam introduced-

S.F. No. 722: A hill for an act relating to military affairs; appropriating 
money to pay a local assessment against a state armory in the city of Anoka. 
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Referred to the Committee on Finance. 

Messrs. Solon, Luther, Waldorf, Pogemiller and Storm introduced

S.F. No. 723: A bill for an act relating to commerce; requiring accessibility 
specialists; requiring certification by building officials; amending Minnesota 
Statutes 1990, sections 16B.63, by adding a subdivision; and 16B.65, by 
adding a subdivision. 

Referred to the Commillee on Commerce. 

Mr. Kelly introduced-

S. F. No. 724: A bill for an act relating to housing; modifying certain 
annual housing impact reporting and replacement housing requirements; 
amending Minnesota Statutes I 990, sections 504.33, subdivision 2; 504.34, 
subdivision I; and 504.35. 

Referred to the Commillee on Economic Development and Housing. 

Mr. Pogemiller, Ms. Berglin, Mr. Knaak, Ms. Piper and Mr. Storm intro
duced-

S.F. No. 725: A bill for an act relating to probate; adopting the uniform 
anatomical gift act ( 1987); correcting cross-references; amending Minnesota 
Statutes 1990, sections 65B.44, subdivision 4; 171.07, subdivision 5; 
390.36; and 525.921, subdivisions I, 4, 5, 8, and by adding subdivisions; 
proposing coding for new law in Minnesota Statutes, chapter 525; repealing 
Minnesota Statutes I 990, sections 525. 92 I, subdivision 2; and 525. 922 to 
525.94. 

Referred to the Committee on Judiciary. 

Mr. Marty introduced-

S.F. No. 726: A bill for an act relating to certain state employees; estab
lishing eligibility for state-paid insurance after retirement in certain 
circumstances. 

Referred to the Commillee on Governmental Operations. 

Mr. Hottinger, Mses. Traub; Johnson, J.B.; Piper and Mr. Benson, D.D. 
introduced-

S.F. No. 727: A bill for an act relating to human services; child care; 
establishing income eligibility levels for families with children with dis
abilities; amending Minnesota Statutes I 990, section 256H. I 0, subdivisions 
I and 2. 

Referred to the Committee on Health and Human Services. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 14, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-SECOND DAY 

St. Paul, Minnesota, Wednesday, March 13, 1991 

The House of Representatives met on Wednesday, March 13, 1991, which 
was the Twenty-Second Legislative Day of the Seventy-Seventh Session of 
the Minnesota State Legislature. The Senate did not meet on this date. 
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TWENTY-THIRD DAY 

St. Paul, Minnesota, Thursday, March 14, 1991 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Johnson, D.J. imposed a call of the Senate. The Sergeant at Arms 
was instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Archbishop John R. Roach. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataa'i 
Chmielewski 
Collen 
Dahl 

Davis Johnson. D.E. 
Day Johnson. D.J. 
DeCramer Johnson. J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Marty 
Hottinger McGowan 
Hughes Mehrkens 

Merriam 
Metzen 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Messrs. Lessard, Luther and Moe, R.D. were excused from the Session 
of today. Mr. Frederickson, D.J. was excused from the Session of today at 
2:35 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

February 19, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 
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The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

CONGRESSIONAL DISTRICT 2 

MEMBER, BOARD OF THE ARTS 

Lucy Rieth, 10011 North Shore Drive, Spicer, Kandiyohi County, Min
nesota, has been appointed by me, effective February 18, 1991, for a term 
expiring on the first Monday in January, 1995. 

MEMBERS AT-LARGE, BOARD OF THE ARTS 

Elizabeth C. Whitbeck, 2717 Ewing Avenue South, Minneapolis. Hennepin 
County, Minnesota, has been appointed by me, effective February 18, 1991, 
for a term expiring on the first Monday in January, 1994. 

Joseph Duffy, 1032 Plummer Circle Southwest, Rochester, Olmsted County, 
Minnesota, has been appointed by me, effective February 18, 1991, for a 
term expiring on the first Monday in January, 1995. 

Conrad Razidlo, 4237 Lynn Avenue South, Edina, Hennepin County, Min
nesota, has been appointed by me, effective February 18, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Veterans and General Legislation.) 

Warmest regards, 
Arne H. Carlson. Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution. herewith returned: 

Senate Concurrent Resolution No. 5: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March I I , 1991 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files. herewith transmitted: H.F. Nos. 282 and 324. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 11, I 991 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 320,430.598, 205, 246, 276, 
98, 146and 192. 

Edward A. Burdick. Chief Clerk. House of Representatives 
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Transmitted March 13, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 282: A bill for an act relating to public utilities; exempting from 
prior rate regulation gas utilities that have 650 or fewer customers in any 
one municipality and a total of 2,000 or fewer customers; amending Min
nesota Statutes 1990, section 216B.16, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

H.F. No. 324: A bill for an act relating to employment; regulating an 
employee's lien for wages; amending Minnesota Statutes 1990, section 
514.59. 

Referred to the Committee on Employment. 

H.F. No. 320: A bill for an act relating to occupations and professions; 
modifying an auctioneer's exemption from real estate brokers and sales
persons licensing; amending Minnesota Statutes 1990, section 82.18. 

Referred to the Committee on Commerce. 

H.F. No. 430: A bill for an act relating to intoxicating liquor; specifying 
the number of on-sale licenses which may be issued in the city of Virginia; 
repealing Laws 1974, chapter 50 I, section I. 

Referred to the Committee on Commerce. 

H.F. No. 598: A bill for an act relating to insurance; regulating agent 
rehabilitations and cancellations of agency contracts by fire and casualty 
companies; amending Minnesota Statutes 1990, sections 60A.171; and 
60A.175. 

Referred to the Committee on Commerce. 

H.F. No. 205: A bill for an act relating to insurance; prohibiting discrim
ination against American military personnel; amending Minnesota Statutes 
72A.20, subdivision 8. 

Referred to the Committee on Veterans and General Legislation. 

H.F. No. 246: A bill for an act relating to alcoholic beverages; allowing 
proof of age by means of a Canadian identification card; amending Min
nesota Statutes 1990, section 340A.503, subdivision 6. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 216, now on General Orders. 

H.F. No. 276: A bill for an act relating to insurance; accident and health; 
prohibiting the nondiagnostic use of X-rays; proposing coding for new law 
in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

H.F. No. 98: A bill for an act relating to civil commitment; establishing 
requirements for judicial release orders during the emergency hold period; 
amending Minnesota Statutes 1990, section 253B.05, subdivisions I, 2, 
and 3. 

Referred to the Committee on Rules and Administration for comparison 
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with S.F. No. 127, now on General Orders. 

H.F. No. 146: A bill for an act relating to commerce; regulating real estate 
closings; prohibiting persons from requiring the use of particular closing 
agents; requiring the commissioner to adopt rules; amending Minnesota 
Statutes 1990. section 507.45, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 329. 

H.F. No. 192: A bill for an act relating to the Duluth transit authority; 
providing for the transportation of students; repealing Laws 1988. chapter 
573, section 2. 

Referred to the Committee on Transportation. 

REPORTS OF COMMITTEES 

Mr. Merriam moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 355 and the report 
pertaining to appointments. The motion prevailed. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S. F. No. 334: A bill for an act relating to cities; providing for distribution 
of public notices in cities of the fourth class in the metropolitan area; 
amending Minnesota Statutes 1990, section 331A.03. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24. after" {f' insert "'there is noqual(fi<>d nondaily newspaper 
<~l xeneral circulation in the city, provided" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 573: A bill for an act relating to local government; permitting 
the creation of library tax districts; proposing coding for new law in Min
nesota Statutes. chapter 471. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Education. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F. No. 397: A bill for an act relating to capital improvements; altering 
the terms of a grant to the Red Lake watershed district; amending Laws 
1990, chapter 610. article I. section 20, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 24. delete "permanent .. and insert "40•year" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 326: A bill for an act relating to natural resources; providing a 
deadline for the legislative task force on minerals to submit its report; 
extending the availability of its appropriation. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 281: A bill for an act relating to agriculture; appropriating money 
for promoting the use of ethanol. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [APPROPRIATION; ETHANOL PROMOTION.] 

$400,000 is appropriated from the general.fund under Minnesota Statutes, 
section 41 A .09, subdivision I, to the commissioner of agriculture to promote 
the use of ethanol fuel. This appropriation is in addition to the other appro
priations in section 4/A.09." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 560: A bill for an act relating to economic development; providing 
comprehensive information to potential developers of ethanol plants; appro
priating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete everything after the first comma 

Page I , line 9, after "the" insert "commissioner of the department of 
trade and economic development, the" and after "licenses" insert a comma 
and after "'under" insert "Minnesota Statutes," 

Page I, line IO, delete" 116).76" and insert" 116).86," 

Page I, line 11, after "under" insert "Minnesota Statutes," 

Page I, line 12, delete "department" and insert "departments" 

Page I, line 13, before the first comma, insert "and health" 

Page I, line 15, delete "should" and insert "must" 

Page I, line 17, delete "such" 

Page I, line 21, delete "producing" and insert "developing" 

And when so amended the bill do pass and be re-referred to the Committee 
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on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to wh'ich was referred 

S.F. No. 559: A bill for an act relating to motor fuels; requiring ethanol 
as the oxygenate in oxygenated gasoline; amending Minnesota Statutes 1990, 
section 239.76. by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "have" and insert "be agricultural alcohol gasoline" 

Page I, line 10, delete "ethanol" and delete "4/A.09" and insert 
"296.01" and delete "2, added as" and insert "24." 

Page I, delete line 11 

Page I, line 15, delete "air" and insert "Anoka, Carver, Dakota, Hen-
nepin, Ramsey, Scott, Washington, Chisago, Isanti, and Wright' 

Page I, line 16, delete "quality nonattainment" and delete "to" 

Page I, line 17, delete "the extent" and insert "for the time period" 

Page I, line 21, delete "air quality nonattainment" and insert "Anoka, 
Carver. Dakota. Hennepin, Ramsey, Scott. Washinxton, Chisago, Isanti, 
and Wright" 

And when so amended the bill do pass and be re-referred to the Committee 
on Transportation. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation. 
to which was referred 

S.F. No. 460: A bill for an act relating to veterans; changing certain 
requirements for appointment of county veterans service officers; amending 
Minnesota Statutes 1990, section 197 .60, subdivision 2, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Local Government. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was re-referred 

S.F. No. 355: A bill for an act relating to animals; providing for disposition 
of certain seized animals; requiring bond or other security for expenses of 
care in certain cases; proposing coding for new law in Minnesota Statutes. 
chapter 343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 343.22, subdivision I, is 
amended to read: 

343.22 I INVESTIGATION OF CRUELTY COMPLAINTS.] 

Subdivision I. !REPORTING.] Any person who has reason to believe 
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that a violation of this chapter has taken place or is taking place may apply 
to any court having jurisdiction over actions alleging violation of that section 
for a warrant and for investigation. The court shall examine under oath the 
person so applying and any witnesses the applicant produces and the court 
shall take their affidavits in writing. The affidavits must set forth facts 
tending to establish the grounds for believing a violation of this chapter has 
occurred or is occurring, or probable cause to believe that a violation exists. 
If the court is satisfied of the existence of the grounds of the application, 
or that there is probable cause to believe a violation exists. it shall issue a 
signed search warrant and order for investigation to a peace officer in the 
county. The order shall command the officer to proceed promptly to the 
location of the alleged violation, alei,g with. The order may command that 
a doctor of veterinary medicine accompany the officer. 

Sec. 2. Minnesota Statutes 1990, section 343.22, subdivision 3, is 
amended to read: 

Subd. 3. I DISPOSAL OF CHRT.'\l~I ANIMALS.] Upon a proper deter
mination by a licensed doctor of veterinary medicine. any animal taken into 
custody pursuant to this section may be immediately disposed of when the 
animal is suffering and is beyond cure through reasonable care and treat
ment. All other animals shall be disposed of as provided in section 343 .235. 
The authority takinx custody of the animals may recover all cost.,· incurred 
under this section. 

Sec. 3. Minnesota Statutes 1990, section 343.29, subdivision I. is 
amended to read: 

Subdivision I. I DELIVERY TO SHELTER.I Any peace officer, animal 
control officer, or agent of the federation or county or district societies for 
the prevention of cruelty. may remove, shelter, and care for any animal 
which is not properly sheltered from cold, hot, or inclement weather or any 
animal not properly fed and watered, or provided with suitable food and 
drink. When necessary. a peace officer. animal control officer. or agent 
may deliver the animal to another person to be sheltered and cared for, and 
furnished with suitable food and drink. In all cases, the owner, if known, 
shall be immediately notified, and the person having possession of the 
animal, shall have a lien thereon for its care and keeping, the FOQ!iBHe~le 
-Ytlkte ef the feed aH<I <lfink l'umished, and the expenses of the notice. If the 
owner or custodian is unknown and cannot by reasonable effort be ascer
tained. or does not. within fl-Ye seven days after notice, redeem the animal 
by paying the expenses authorized by this subdivision, the animal may be 
ffettle<! as tlft est,ay disposed<!{ as provided in section 343 .235. 

Sec. 4. 1343.2351 IDISPOSITION OF SEIZED ANIMALS.] 

Subdivision I. !GENERAL RULE.) An animal taken into custody under 
section 343 .22 or 343 .29 may be humanely disposed <!f' at the discretion of 
the jurisdiction having custody <f the animal seven days after the animal 
is taken into custody. 

Subd. 2. I SECURITY. I A person claiming an interest in an animal in 
custody under subdivision I may prevent dfaposition <d'the animal by posting 
a bond or security in an amount su.fficient to proville .f(Jr the animal's care 
and keeping for at least 30 days, inclusive of the date on which the animal 
was taken into custody. Even (fa bond or security is posted, the authority 
havin~ custody <f the animal may humanely ,iispose ,?f the animal at the 
end<?!" the time for which expense.\· ,~l care and keeping are covered by the 
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bond or security, unless there is a court order prohibiting the disposition. 
The order must provide for a bond or other security in the amount necessary 
to protect the authority having custody of the animal from any cost <f the 
care, keeping, or di.fposal of the animal. 

Suhd. 3. !NOTICE.] The authority taking custody of an animal under 
section 343 .22 or 343 .29 shall give notice of this section by posting a copy 
<lit at the place where the animal is taken into custody or by delivering it 
to a person residing on the property. 

Sec. 5. !EFFECTIVE DATE.] 

Sections I to 4 are ~ffective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to animals; providing for disposition of certain 
animals taken into custody by public authorities; requiring bond or other 
security for expenses of care in certain cases; amending Minnesota Statutes 
1990, sections 343.22, subdivisions I and 3; and 343.29, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 343." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 275 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

275 242 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred the following appointment as reported in the Journal for Feb
ruary 4, 1991: 

DEPARTMENT OF REVENUE 
COMMISSIONER 

Dorothy McClung 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Merriam moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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SECOND READING OF SENATE BILLS 

S. F. Nos. 334 and 397 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 275 was read the second time. 

MOTIONS AND RESOLUTIONS 

!23RDDAY 

Ms. Berglin moved that the names of Ms. Piper and Mr. Hughes be added 
as co-authors to S.F. No. 310. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Finn be added as a co-author 
to S. F. No. 397. The motion prevailed. 

Mr. Kelly moved that the name of Ms. Berglin be added as a co-author 
to S. F. No. 605. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 609. The motion prevailed. 

Ms. Berglin moved that her name be stricken as a co-author to S. F. No. 
612. The motion prevailed. 

Ms. Ranum moved that her name be stricken as a co-author to S.F. No. 
612. The motion prevailed. 

Mr. Spear moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 706. The motion prevailed. 

Mr. Price introduced-

Senate Resolution No. 37: A Senate resolution congratulating the Air 
Force Junior ROTC program as they celebrate their 25th Anniversary. 

Referred to the Committee on Rules and Administration. 

CALENDAR 

H.F. No. 196: A resolution memorializing the Congress of the United 
States to enact the POW/MIA truth bill, that relates to the disclosure of 
live sighting information on American service personnel missing in action 
from World War II, Korea, and Vietnam. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson. D.E. Mondale 
Beckman Day Johnson. D.J. Morse 
Belanger DeCmmer Johnson. J.B. Neuville 
Benson. D.D. Dicklich Johnston Novak 
Benson, J.E. Finn Kelly Olson 
Berg Flynn Knaak Pappas 
Berglin Frank Kroening Pariseau 
Bernhagen Frederickson, D.J. Laidig Piper 
Bertram Frederickson, D.R.Langseth Pogemiller 
Brntaas Gustafson Larson Price 
Chmielewski Halberg McGowan Ranum 
Cohen Hottinger Mehrkens Reichgott 
Dahl Hughes Me1zen Renneke 

So the resolution passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Tmub 
Vickerman 
Waldorf 
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H.E No. 195: A resolution memorializing the Congress of the United 
States to continue funding of the POW/MIA special investigation that is 
being conducted by the United States Senate Foreign Relations Committee. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg McGowan 
Hottinger Mehrkens 
Hughes Metzen 

Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

So the resolution passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.E No. 13: A bill for an act relating to taxation; allowing an extension 
to file income tax returns and property tax refund claims for national guard 
and reserve members who are called to active duty; amending Minnesota 
Statutes 1990, section 289A.39, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson. D.E. Metzen Renneke 
Beckman Day Johnson. D.J. Mondale Riveness 
Belanger DeCramer Johnson. J.B. Morse Sams 
Benson. D.D. Dicklich Johnston Neuville Samuelson 
Benson, J.E. Finn Knaak Novak Solon 
Berg Flynn Kroening Olson Spear 
Berglin Frank Laidig Pappas Storm 
Bernhagen Frederickson, D.J. Langseth Pariseau Stumpf 
Bertram Frederickson. D.R.Larson Piper Traub 
Brataas Gustafson Marty Pogemiller Vickerman 
Chmielewski Halberg McGowan Price Waldorf 
Cohen Hottinger Mehrkens Ranum 
Dahl Hughes Merriam Reichgott 
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So the bill passed and its title was agreed to. 

S.F. No. 443: A bill for an act relating to civil procedure; repealing the 
statute requiring surety for costs in certiorari matters; repealing Minnesota 
Statutes 1990, section 606.03. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson. D.J. 
DeCramer Johnson. J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson. D.R. Langseth 
Gustafson Larson 
Halberg Marty 
Hottinger McGowan 
Hughes Mehrkens 
Johnson. D.E. Merriam 

Metzen 
Mondale 
Morse 
Neuville 
Novak 
P-.ippas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Trnub 
Vickerman 
Waldorf 

H.F. No. 153: A bill for an act relating to commerce; regulating real estate 
appraisers; authorizing the commissioner of commerce to issue temporary 
licenses. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Ber1,"din 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.E. 
Day Johnson. D.J. 
DeCramer Johnson. J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson. D.R. Langseth 
Gustafson Larson 
Halberg Marty 
Hottinger McGowan 
Hughes Mehrkcns 

Merriam 
Me1zen 
Mondale 
Morse 
Neuvillc 
Novak 
Olson 
P..tppas 
P.driseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
S1orm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 55: A bill for an act relating to peace officers; clarifying the 
soft body armor reimbursement program; amending Minnesota Statutes 
1990, section 299A.38, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0. as follows: 
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Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Ber1ram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Marty 
Hottinger McGowan 
Hughes Mehrkens 
Johnson. D.E. Merriam 

Metzen 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 132, which the committee recommends to pass. 

H.F. No. 104, which the committee recommends to pass, subject to the 
following motion: 

Mr. Solon moved that the amendment made to H.F. No. 104 by the 
Committee on Rules and Administration in the report adopted March 7, 
1991, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

On motion of Mr. Merriam, the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

Messrs. Hottinger, Dicklich, Dahl, Stumpf and Mrs. Benson, J.E. intro
duced-

S.F. No. 728: A bill for an act relating to education; establishing the 
Minnesota training institute to ensure quality services to persons with devel
opmental disabilities; requiring the institute to ensure appropriate training 
programs and materials; establishing a board to govern the training institute; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 252. 

Referred to the Committee on Education. 

Messrs. Merriam and Lessard introduced-

S.F. No. 729: A bill for an act relating to game and fish; qualifications 
for obtaining a license to take wild animals by firearms; proposing coding 
for new law in Minnesota Statutes, chapter 97B. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Knaak and Frank introduced-

S.F. No. 730: A bill for an act relating to education; increasing special 
education funding formulas; amending Minnesota Statutes I 990, sections 
124.32, subdivision lb; and 275.125, subdivision Sc. 

Referred to the Committee on Education. 

Mr. Lessard, Mrs. Pariseau, Messrs. Dahl and Merriam introduced

S.F. No. 731: A bill for an act relating to solid waste; regulating packaging 
and toxic materials in packaging and products; defining packaging; preempt
ing local regulations relating to packaging; establishing a packaging advisory 
council; establishing a goal for reduction of packaging in the solid waste 
stream; establishing goals for reduction in the solid waste stream of specific 
classifications of packaging materials; imposing a future fee for failure to 
meet the reduction goal for a classification of packaging material; requiring 
counties to ensure recycling of commonly used packaging materials: requir
ing registration of and payment of a fee for use of priority toxic materials 
in products and packaging; requiring reduction of the use of toxic materials 
in packaging: requiring various reports and research; authorizing rulemak
ing: providing penalties; appropriating money; amending Minnesota Statutes 
1990, sections I 15A.02; I 15A.03, by adding a subdivision; I 15A.072, 
subdivision 2; I 15A. I 2, subdivision I, and by adding a subdivision; 
I 15A.552, by adding a subdivision; I 15A.557, by adding a subdivision; 
l 15A.558; I 15A.93, subdivision 3, and by adding a subdivision; 325E.042, 
subdivision 3, and by adding a subdivision; and 400.08, subdivision 5; 
proposing coding fornew law in Minnesota Statutes, chapter 115A; repealing 
Minnesota Statutes 1990, section I 15A.953. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Lessard; Finn; Johnson, D.J. and Bernhagen introduced-

S.F. No. 732: A bill for an act relating to state lands; offering an alternative 
to bond or deposit requirements on contracts for cutting timber; proposing 
coding for new law in Minnesota Statutes, chapter 90. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Lessard introduced-

S.F. No. 733: A bill for an act relating to education; allowing independent 
school district No. 361, International Falls, to set its own school opening 
day each year. 

Referred to the Committee on Education. 

Messrs. Pogemiller and Renneke introduced-

S.F. No. 734: A bill for an act relating to retirement; highway patrol refund 
of certain employee contributions upon death; amending Minnesota Statutes 
1990, section 3528.11. by adding a subdivision. 

Referred to the Committee on Governmental Operations. 
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Messrs. Lessard; Frederickson, D.R.; Riveness and Frederickson, D.J. 
introduced-

S.E No. 735: A bill for an act relating to public safety; authorizing certain 
departmental employees to donate vacation time to bargaining representa
tives; proposing coding for new law in Minnesota Statutes, chapter 299A. 

Referred to the Committee on Governmental Operations. 

Messrs. Kelly, Cohen, Luther and Marty introduced-

S.E No. 736: A bill for an act relating to crimes; expanding zones in 
which sale or possession of a controlled substance carries a more severe 
penalty; sunsetting the office of drug policy; requiring a study of expanding 
the implied consent law; expanding the scope of the office of drug policy 
and the drug abuse prevention resource council to include alcohol abuse; 
amending Minnesota Statutes I 990, sections 152.01, by adding a subdi
vision; 152.022, subdivision I; 152.023, subdivision 2; 244.095, subdi
visions I and 2; 299A.29, subdivisions 3, 5, and by adding subdivisions; 
299A.30; 299A.3 I; 299A.32; 299A.35; 299A.36; and 609.115, by adding 
a subdivision; repealing Minnesota Statutes 1990, sections 244.095, sub
division 3; 299A.29, subdivisions 2 and 4; and 299A.30. 

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S.E No. 737: A bill for an act relating to probate; providing for a statutory 
will; enacting the uniforms statutory will act; proposing coding for new 
law as Minnesota Statutes, chapter 524A. 

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S.E No. 738: A bill for an act relating to public safety; requiring com
missioner of public safety to implement a state hazardous materials incident 
response plan; creating the hazardous materials incident response account; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 299A. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Samuelson introduced-

S. E No. 739: A bill for an act relating to appropriations; providing for 
payment of various claims. 

Referred lo the Committee on Finance. 

Mr. Merriam introduced-

S.E No. 740: A bill for an act relating to state finance; providing for the 
uses of imprest funds, the cancellation of warrants, the costs of data searches, 
the conditions and uses of bonds, and certain account rules; appropriating 
money; amending Minnesota Statutes 1990, sections 15. 191, subdivision 
I; l6A.45, subdivision I; l6A.641, subdivision 3; 16A.662, subdivision 
4; l6A.672, subdivision 9; and l6A.721, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 16A. 
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Referred to the Committee on Finance. 

Mrs. Benson, J.E.; Messrs. Bernhagen, Dahl and Ms. Olson introduced

S.E No. 741: A bill for an act relating to taxation; sales; exempting certain 
tree removal services; amending Minnesota Statutes 1990, section 297 A.25, 
by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Benson, J.E.; Messrs. Frederickson, D.R.; Bernhagen and Berg 
introduced-

S.E No. 742: A bill for an act relating to game and fish; authorizing 
certain disabled permit holders to take deer of either sex; amending Min
nesota Statutes 1990, section 978.055, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kroening; Frederickson, D.R.; Luther and Merriam introduced

S.E No. 743: A bill for an act relating to state government; requiring the 
supreme court to prepare fiscal notes in certain circumstances; amending 
Minnesota Statutes 1990, sections 3.98, subdivision I; and 3.982. 

Referred to the Committee on Governmental Operations. 

Messrs. Halberg and Larson introduced-

S. E No. 744: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1990, 
sections 290.0 I, subdivision 19a; and 290. 92, subdivisions 5 and 5a; pro
posing coding for new law in Minnesota Statutes, chapter 290; proposing 
coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Messrs. Metzen and Halberg introduced-

S. E No. 745: A bill for an act relating to education; changing the com
position of the board of the state high school league; amending Minnesota 
Statutes 1990, section l28C.0I, subdivision 4. 

Referred to the Committee on Education. Mr. Waldorf questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Messrs. Belanger and Riveness introduced-

S.E No. 746: A bill for an act relating to the city of Bloomington; providing 
for the use of a lodging tax; amending Laws 1990, chapter 604, article 6, 
section 9. subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 
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Mses. Pappas. Berglin, Messrs. Spear and Solon introduced-

S.F. No. 747: A bill for an act relating to health and human services; 
expanding restrictions on the establishment of new health, corrections, or 
human services residential programs within 1,320 feet of existing residential 
programs; amending Minnesota Statutes 1990, sections 157 .031, by adding 
a subdivision; 241.021, by adding a subdivision; and 245A.1 I, subdivision 
4. 

Referred to the Committee on Health and Human Services. 

Messrs. DeCramer and Frederickson. D.J. introduced-

S.F. No. 748: A bill for an act relating to education; allowing Minnesota 
pupils to enroll in districts located in counties in other states that border 
Minnesota and non-Minnesota pupils to enroll in Minnesota districts under 
certain circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 120. 

Referred to the Committee on Education. 

Mr. Laidig introduced-

S.F. No. 749: A bill for an act relating to retirement; public employees 
retirement association; authorizing a former member to retire with a reduced 
retirement annuity at age 62. 

Referred to the Committee on Governmental Operations. 

Messrs. Hughes; Pogemiller; Marty; Johnson, D.J. and Laidig intro
duced-

S.F. No. 750: A bill for an act relating to elections; providing for high 
school students 16 years old or more to act as election judges; clarifying 
the right to take time off from work without penalty to serve as an election 
judge; amending Minnesota Statutes 1990, sections 204B.19, subdivision 
I, and by adding a subdivision; and 204B.195. 

Referred to the Committee on Elections and Ethics. 

Ms. Traub, Mr. Hottinger, Ms. Reichgott, Messrs. Hughes and Dahl 
introduced-

S.F. No. 751: A bill for an act relating to education; providing counseling 
and guidance services for elementary school students; proposing coding for 
new law in Minnesota Statutes. chapter 123. 

Referred to the Committee on Education. 

Mr. Renneke, by request, introduced-

S. F. No. 752: A bill for an act relating to waters; establishing a procedure 
to govern county boards and the land exchange board in the acquisition of 
wetlands; prescribing appeal procedures; amending Minnesota Statutes 
1990, section 97 A. 145, subdivision 2, and by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 
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Ms. Ranum. Mr. Luther, Ms. Traub. Messrs. McGowan and Spear intro
duced-

S.E No. 753: A bill for an act relating to traffic safety; permitting evidence 
of DWI convictions to be admitted as evidence in certain civil proceedings; 
amending Minnesota Statutes 1990, section 169.94, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 754: A bill for an act relating to state lands; transferring state 
land to the city of Moose Lake. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther; Frederickson, D.R.; Cohen and Pogemiller introduced

S.E No. 755: A bill for an act relating to the justice system; making 
various technical corrections and minor changes to the public defender law; 
providing for payment of travel fees for defense witnesses; allowing persons 
in custody reasonable telephone access to their attorneys without charge; 
providing for certain compensation increases for district public defenders 
and assistant public defenders; providing who is eligible to be represented 
by the public defender; making the eighth judicial district court financing 
pilot project permanent; providing for a county aid offset if certain court 
costs are assumed by the state; requiring the supreme court to study the 
costs and prepare a budget; appropriating money; amending Minnesota 
Statutes I 990, sections 357 .24; 477 A.0 12, by adding a subdivision; 481. 10; 
611.215, subdivision 2; and 611.26, subdivision 6, and by adding subdi
visions; and Laws 1989, chapter 335, article 3, section 44, as amended; 
repealing Minnesota Statutes 1990, sections 611.215, subdivision 4; 
611.261; 611.28; and 611.29; and Laws 1989, chapter 335, article 3, 
section 54, as amended. 

Referred to the Committee on Judiciary. 

Messrs. Cohen; Luther; Frederickson, D.J.; Pogemiller and Frederickson, 
D.R. introduced-

S.E No. 756: A bill for an act relating to courts; making the eighth judicial 
district court financing pilot project permanent; providing for a county aid 
offset if certain court costs are assumed by the state; requiring the supreme 
court to study the costs and prepare a budget; amending Minnesota Statutes 
1990, section 477A.012, by adding a subdivision; and Laws 1989, chapter 
335, article 3, section 44, as amended; repealing Laws 1989, chapter 335, 
article 3. section 54, as amended. 

Referred to the Committee on Judiciary. 

Mr. Berg introduced-

S.E No. 757: A bill for an act relating to agriculture; repealing the right 
of first refusal of an immediately preceding former owner; amending Min
nesota Statutes 1990, section 550.42, subdivision I; repealing Minnesota 
Statutes 1990, section 500.24, subdivisions 6 and 7. 

Referred lo the Committee on Agriculture and Rural Development. 
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Mr. Bertram introduced-

S.F. No. 758: A bill for an act relating to lawful gambling; allowing 
payment of property taxes as a lawful purpose expenditure; amending Min
nesota Statutes 1990, section 349. 12, subdivision 25. 

Referred to the Committee on Gaming Regulation. 

Mr. Bertram, Mses. Johnson, J.B.; Johnston and Mr. Samuelson intro
duced-

S.F. No. 759: A bill for an act relating to human services; authorizing 
emergency child care assistance for dependents and spouses of certain 
military personnel serving in the Persian Gulf area; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 256H. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Bertram introduced-

S.F. No. 760: A bill for an act relating to taxation; providing for distri
bution of fire state aid to cities: amending Minnesota Statutes 1990, sections 
69.01 I, subdivision I; and 69.021, subdivisions 4, 6, 7, 8, and 9. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Lessard, Stumpf and Johnson, D.J. introduced-

S. F. No. 76 I: A resolution memorializing Canada to correct the new 
permit regulations for the Canada-Minnesota border, and to encourage fed
eral, state, and provincial governments to resolve differences to the mutual 
benefit and satisfaction of the citizens of both countries. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Pappas introduced-

S.F. No. 762: A bill for an act relating to health; eliminating restrictions 
on disclosing birth record of a child born to an unmarried woman; amending 
Minnesota Statutes 1990, section 144.225, subdivision I; repealing Min
nesota Statutes 1990, section 144. 225, subdivisions 2 and 4; and Minnesota 
Rules, part 4600. 1300. 

Referred to the Committee on Judiciary. 

Messrs. Dahl, Dicklich, Ms. Olson and Mrs. Benson, J.E. introduced

S.F. No. 763: A bill for an act relating to education; making education 
policy changes that do not require undedicated appropriations; amending 
Minnesota Statutes 1990, sections 121.88, subdivision IO; 124.26, sub
divisions lb, le, and 2; 124.261; 125.231; 126.22, subdivisions 2, 3, and 
4; 141.25, subdivision 8; and 141.26, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapters 121 and 125. 

Referred to the Committee on Education. 
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Messrs. Dahl and Chmielewski introduced-

S. E No. 764: A bill for an act relating to public safety; regulating amuse
ment rides; requiring insurance and inspections: providing penalties: pro
posing coding for new law as Minnesota Statutes, chapter 184B. 

Referred to the Committee on Employment. 

Mr. Marty, Ms. Flynn, Messrs. Novak. DeCramer and Mrs. Benson, J.E. 
introduced-

S.E No. 765: A bill for an act relating to transportation; clarifying parking 
provisions for physically disabled persons; authorizing special license plates 
for motorcycles; amending Minnesota Statutes 1990, sections 168.021, 
subdivision I; 169.345. subdivision I; and 169.346, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Kelly, Spear, Frank, McGowan and Ms. Reichgott introduced

S.F. No. 766: A bill for an act relating to civil actions; providing that 
proof of a person's failure to use seat belts is admissible in litigation; 
amending Minnesota Statutes 1990, sections 169.685, subdivision 4; and 
604.0 I, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Merriam, Mehrkens, Chmielewski and Waldorf introduced

S.E No. 767: A bill for an act proposing an amendment to the Minnesota 
Constitution: providing for a unicameral legislature; changing article IV; 
article VIII. section I; article IX. sections I and 2; and article XI. section 
5: providing by statute for a unicameral legislature to consist of 135 mem
bers; amending Minnesota Statutes 1990, sections 2.02 I; and 2.031, sub
division I. 

Referred to the Committee on Elections and Ethics. 

Mses. Pappas, Flynn and Traub introduced-

S.E No. 768: A bill for an act relating to state government providing for 
gender balance in multimember agencies: amending Minnesota Statutes 
1990. section 15.0597, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Storm and Ms. Berglin introduced-

S.F. No. 769: A bill for an act relating to state government; providing for 
selection of the chair of the advisory council on mental health; appropriating 
money; amending Minnesota Statutes 1990. section 245.697. subdivision 
I. 

Referred to the Committee on Governmental Operations. 

Messrs. Hughes. Cohen. Marty and Johnson. D.J. introduccd-

S. E No. 770: A bill for an act relating to elections; changing the makeup 
of the ethical practices board: amending Minnesota Statutes 1990. section 
I0A.02, subdivisions I, 2, 4, and 7. 
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Referred to the Committee on Elections and Ethics. 

Messrs. Solon; Johnson, D.J. and Gustafson introduced-
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S.F. No. 771: A bill for an act relating to counties; permitting counties 
to establish economic development revolving funds; permitting St. Louis 
county to establish subordinate service districts: removing a St. Louis county 
purchasing law; amending Minnesota Statutes 1990, sections 375B.03; 
471.562, subdivision 3; and 471.563; repealing Minnesota Statutes 1990, 
sections 383C.33 to 383C.34. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Frederickson, D.R.; Merriam; Lessard; Luther and Laidig intro
duced-

S.F. No. 772: A bill for an act relating to crimes; imposing a duty to 
investigate and render aid when a person is injured in a shooting accident: 
imposing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 609. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.F. No. 773: A bill for an act relating to children; child protection and 
placement; establishing an office of ombudsperson for families of color; 
authorizing additional placement reviews for children of color: amending 
Minnesota Statutes I 990, sections 257 .071, subdivision I a; and 257 .352, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
257. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 774: A bill for an act relating to health; clarifying licensing 
requirements for certain residential programs for persons with chemical 
dependency; establishing procedures for contesting a transfer or discharge 
from a nursing home; setting a time limit for appeals of civil penalties under 
the nursing home licensing laws; providing procedures for contesting find
ings under the vulnerable adults act; amending Minnesota Statutes 1990, 
sections 144.50, subdivision 6; 144.653, subdivision 5; 144A. 10, subdi
visions 4 and 6d; 144A.135; 144A.45, subdivision 2; 144A.46, subdivision 
2, and by adding a subdivision; 144A.53, subdivision I; 144A.61. sub
divisions 3, 3a, and 6a; I 44A.61 I, subdivisions I and 2; proposing coding 
for new law in Minnesota Statutes, chapter 144A. 

Referred to the Committee on Health and Human Services. 

Messrs. Pogemiller, Renneke and Morse introduced-

S.F. No. 775: A bill for an act relating to pensions and retirement; recod
ifying, correcting, and amending certain laws relating to the Minneapolis 
police relief association; proposing coding for new law as Minnesota Stat
utes, chapter 423B. 

Referred to the Committee on Governmental Operalions. 
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Messrs. Sams, Davis, Morse and Beckman introduced-

S.F. No. 776: A bill for an act relating to agriculture; providing for an 
agricultural development bond program; proposing coding for new law as 
Minnesota Statutes, chapter 41 C. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Marty; Johnson, D.J. and Finn introduced-

S.F. No. 777: A bill for an act relating to public utilities; prescribing 
conditions for offering and billing for utility and telephone services not 
subject to rate regulation by the public utilities commission; proposing 
coding for new law in Minnesota Statutes, chapters 216B and 237. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Marty, Ms. Johnson, J.B.; Messrs. Finn and Price introduced

S.F. No. 778: A bill for an act relating to solid waste; setting supplementary 
recycling goals for counties; requiring mandatory participation in recycling 
programs in cities with 5,000 or more population; prohibiting the use of 
lead, cadmium, mercury, and chromium in packaging material, dye, paint, 
and fungicides; setting a date certain for cities to require licenses and volume 
or weight-based fees for solid waste collection; placing a five-year mora
torium on new solid waste incinerators; amending Minnesota Statutes 1990, 
sections I 15A.551, by adding a subdivision; I 15A.93, subdivision 3, and 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapter I 15A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Merriam, Novak, Dahl, Frank and Ms. Johnson, J.B. intro
duced-

S.F. No. 779: A bill for an act relating to counties; removing certain 
restrictions on county morgues; amending Minnesota Statutes 1990. sections 
390.06 and 390.07. 

Referred to the Committee on Local Government. 

Messrs. Frederickson, D.R. and Cohen introduced-

S.F. No. 780: A bill for an act relating to the secretary of state; requiring 
that certain information be provided without a fee; amending Minnesota 
Statutes 1990, section 336. 9-411. 

Referred to the Committee on Judiciary. 

Messrs. Dicklich, Merriam, Ms. Berglin, Mr. Renneke and Ms. Piper 
introduced-

S.F. No. 781: A bill for an act relating to human services; permitting 
energy conservation activities to be funded through the Minnesota future 
resources fund; describing community action program grants; appropriating 
money; amending Minnesota Statutes 1990, sections I 16P.13. subdivision 
3; and 268.52. subdivision 2, and by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 
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Mr. Vickerman, Ms. Piper, Mr. Sams, Ms. Berglin and Mrs. Brataas 
introduced-

S.F. No. 782: A bill for an act relating to jobs and training; requiring the 
commissioner of jobs and training to contract for the provision of compre
hensive adjustment-to-blindness training services; amending Minnesota 
Statutes 1990, section 248.07, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl; Benson, D.D. and Lessard introduced-

S.F. No. 783: A bill for an act relating to health; infectious waste control; 
clarifying that veterinarians are also covered by the act; clarifying require
ments for management and generators' plans; amending Minnesota Statutes 
1990, sections 116.77; and 116.79, subdivisions I and 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Knaak, DeCramer, Hughes and Stumpf introduced-

S. F. No. 784: A bill for an act relating to education; authorizing an aid 
and levy for teacher centers; proposing coding for new law in Minnesota 
Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Cohen. Solon, Spear, Mrs. Brataas and Mr. Metzen introduced

S.F. No. 785: A bill for an act relating to financial institutions; permitting 
interstate banking with additional reciprocating states; amending Minnesota 
Statutes I 990, section 48. 92, subdivision 7. 

Referred to the Committee on Commerce. 

Mr. Frederickson. D.R. introduced-

S.F. No. 786: A bill for an act relating to agriculture; making changes in 
the plant and animal pest control act; amending Minnesota Statutes 1990, 
sections 18.46, subdivisions 6, 9, and by adding a subdivision; 18.49, 
subdivision 2; 18.51: 18.52. subdivisions I and 5; 18.54, subdivision 2; 
18.55; 18.56; 18.57; and 18.60. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Knaak, Spear and Neuville introduced-

S.F. No. 787: A bill for an act relating to criminal procedure; requiring 
guidelines for law enforcement undercover operations; requiring specific 
findings of reasonable suspicion by an undercover operations review com
mittee; providing for authorization of undercover operations by the chief 
or director in emergency circumstances; defining the defense of entrapment; 
providing a civil cause of action for persons injured by undercover operation 
activities; proposing coding for new law in Minnesota Statutes, chapters 
609 and 626. 

Referred to the Committee on Judiciary. 
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Messrs. Merriam and Spear introduced-

S.E No. 788: A bill for an act relating to privacy; prohibiting disclosure 
of health records without patient consent; imposing civil liability; amending 
Minnesota Statutes I 990, section 144.335, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Kroening, Solon and Kelly introduced-

S.E No. 789: A bill for an act relating to retirement; first class city 
teachers: establishing an employer additional contribution rate; increasing 
the employer contribution on behalf of coordinated members; amending 
Minnesota Statutes 1990, section 354A.12, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. DeCramer introduced-

S.E No. 790: A bill for an act relating to motor carriers; amending certain 
definitions and adding definitions; authorizing conversion of an irregular 
route permit to a regular route certificate during a specified period; amend
ing Minnesota Statutes 1990, sections I 68.013, subdivision le; 221.0 I I, 
subdivisions 9, I 0, 11, 12, 25, 28, and by adding subdivisions; 22 I. I 31, 
subdivision 6; proposing coding for new law in Minnesota Statutes. chapter 
22 I; repealing Minnesota Statutes 1990, section 221.011, subdivision 17. 

Referred to the Committee on Transportation. 

Messrs. Morse; Frederickson, D.J.; Solon; Johnson, D.E. and Stumpf 
introduced-

S.E No. 791: A bill for an act relating to retirement; teachers retirement 
association; authorizing the purchase of credit for pre-1957 pre-age 25 
teaching service; amending Laws I 988, chapter 709, article 3, section I, 
subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Kroening introduced-

S.E No. 792: A bill for an act relating to credit unions: providing for the 
appointment of a deputy commerce commissioner for credit unions; pro
viding for the appointment of a credit union advisory task force; amending 
Minnesota Statutes 1990, sections 45.013 and 52.061. 

Referred to the Committee on Commerce. 

Messrs. Dahl, Merriam, Morse and Lessard introduced-

S. E No. 793: A bill for an act relating to the environment; establishing 
maximum content levels of mercury in batteries; prohibiting certain bat
teries; amending Minnesota Statutes 1990, sections I I SA. 9155, subdivision 
2; 325E. I 25, subdivision 2, and by adding a subdivision; and 325E. I 251. 

Referred to the Committee on Environment and Natural Resources. 
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ADJOURNMENT 

Mr. Merriam moved that the Senate do now adjourn until 2:00 p.m .• 
Monday. March 18. 1991. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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TWENTY-FOURTH DAY 

St. Paul, Minnesota, Monday, March 18, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Price imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Michael J. Redmond. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins Day Johnson, J.B. Metzen 
Beckman DeCramer Johnston Moe, R.D. 
Belanger Dicklich Kelly Mondale 
Benson, D.D. Finn Knaak Morse 
Benson, J.E. Flynn Kroenmg Neuville 
Berg Frank Laidig Novak 
Berglin Frederickson, D.J. Langseth Olson 
Bernhagen Frederickson, D.R.Larson Pappas 
Bertram Gustafson Lessard Pariseau 
Bralaas Halberg Luther Piper 
Chmielewski Hottinger Marty Pogemiller 
Cohen Hughes McGowan Price 
Dahl Johnson, D.E. Mehrkens Ranum 
Davis Johnson, D.J. Merriam Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 640 and 196. The 
motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 552: A bill for an act relating to elections; providing for time 
off to vote in primaries; amending Minnesota Statutes 1990, section 
204C.04. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, line 13, after "or" insert "general" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 142: A bill for an act relating to natural resources; increasing 
the watershed administrative fund limit; establishing a natural resource 
protection fund; amending Minnesota Statutes 1990, section 103D.905, 
subdivision 3, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, before "An" insert "(a)" 

Page I, line 12, reinstate the stricken language and delete "$200,000" 

Page I, after line 22, insert: 

"(b) The dollar amount limit on the ad valorem tax levy in paragraph 
(a/ may be increased to $200,000 upon approval by the board of county 
commissioners of each county affected by the watershed district. 

(c) Any amount over $125,000 raised by the levy authorized by this 
subdivision must be allocated to the natural resource protection fund autho
rized under subdivision 9." 

Page I, line 26, delete "is" and insert "may be" and delete everything 
after "established" 

Page 2, line I, delete everything before the second "to" 

Page 2, line 4, delete "fund consists of an" and insert "'managers may 
make an annual" 

Page 2. line 6, delete "$50,000" and insert "$75,000" and delete every
thing after the period and insert HAny levy under this subdivision must 
receive prior approval from the board of county commissioners of each 
county affected by the watershed district." 

Page 2, line 7, delete everything before "the" 

Page 2. line 9, delete .. cannot" and insert .. may- not" 

Page 2, line IO, delete everything after "exceed" and insert "$200,000. 
Gifts, grants, and appropriations accepted by the district for enhancing, 
conserving, and protecting natural resources may be deposited in the natural 
resource protection fund." 

Page 2, delete line 11 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon and insert "autho
rizing an increase in the" 

Page I, line 3, after .. limit" inserl "under certain conditions" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 425: A bill for an act relating to unclaimed property; providing 
for payment of certain expenses for claims made in other states; proposing 
coding for new law in Minnesota Statutes, chapter 345. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 345.48, subdivision I, is 
amended to read: 

Subdivision I. All funds received under sections 345.3 I to 345.60, 
including the proceeds from the sale of abandoned property pursuant to 
section 345.47, shall forthwith be deposited by the commissioner in the 
general fund of the state after deduction of the fees and expenses provided 
for in section 2; except that unclaimed restitution payments held by a court 
under section 345.38 shall be deposited in the crime victim and witness 
account created in section 609.10 I, subdivision I. Before making the deposit 
the commissioner shall record the name and last known address of each 
person appearing from the holders' reports to be entitled to the abandoned 
properly and of the name and last known address of each policyholder, 
insured person, or annuitant, and with respect to each policy or contract 
listed in the report of a life insurance corporation, its number, the name of 
the corporation, and the amount due. The record shall be available for public 
inspection at all reasonable business hours. 

Sec. 2. [345.485] [PROPERTY IN OTHER STATES.] 

The commissioner may request that the attorney general of another state 
or another person or entity in the other state make a demand or bring an 
action to recover unclaimed property in the name of the commissioner in 
the other state. This state shall pay all expenses including auorney fees 
incurred under this section. The commissioner may agree to pay fees to the 
person or entity making the demand or bringing the action based in whole 
or in part on a percentage of the value of any property recovered. Expenses 
paid under this section shall not reduce the amount to which the claimant 
is entitled. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to unclaimed property; providing for payment 
of certain expenses for claims made in other states; amending Minnesota 
Statutes I 990, section 345.48, subdivision I; proposing coding fornew law 
in Minnesota Statutes, chapter 345." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 231: A bill for an act relating to insurance; accident and health; 
defining full-time students for purposes of dependent coverage; proposing 
coding for new law in Minnesota Statutes, chapter 62A. 



24THDAYJ MONDAY, MARCH 18, 1991 375 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, after "disability" insert "as documented by a physician" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 295: A bill for an act relating to commerce; providing that cost 
of doing business by cigarette wholesalers does not include discounts for 
purposes of the Minnesota unfair cigarette sales act; requiring use of cig
arette distributor fees for administration of that act; appropriating money; 
amending Minnesota Statutes 1990, sections 325D.32, subdivision 10; and 
325D.415. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 484: A bill for an act relating to commerce; regulating farm 
equipment dealerships; amending Minnesota Statutes 1990, sections 
325E.061, subdivisions 2, 4, and 5; 325E.063; 325E.064; 325E.068, sub
divisions 2, 4, and 5; 325E.0682; and 325E.0683. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 557: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes 1990, section 
82.20, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 329: A bill for an act relating to commerce; regulating real estate 
closings; prohibiting real estate brokers or salespersons from requiring the 
use of particular closing agents; requiring certain• disclosures in listing 
agreements; amending Minnesota Statutes 1990, section 82.19, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 507.45, subdivision 4, is 
amended to read: 

Subd. 4. (a) No real estate salesperson, broker, attorney, auctioneer, 
builder, title company, financial institution, or other person making a mort
gage loan may require a '3effe ..'er person to use any particular licensed 
attorney, real estate broker, real estate salesperson, or real estate closing 
agent in connection with a residential real estate closing. 
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( b) All listing agreements must include a notice informing sellers of their 
rights under this subdivision. The notice must require the seller to indicate 
in writing whether it is acceptable to the seller to have the licensee arrange 
for closing services or whether the seller wishes to arrange for others to 
conduct the closing. The notice must also include the disclosure of any 
controlled business arrangement, as the term is defined in United States 
Code, title 12, section I 602, between the licensee and the real estate closing 
agent through which the licensee proposes to arrange closing services. 

(c) The commissioner of commerce may adopt rules under chapter 14 to 
implement, administer, and enforce this subdivision." 

Delete the title and insert: 

"A bill for an act relating to commerce; regulating real estate closings; 
prohibiting persons from requiring the use of particular closing agents; 
authorizing the commissioner to adopt rules; amending Minnesota Statutes 
1990, section 507.45, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was re-referred 

S.F. No. 168: A resolution memorializing the Congress of the United 
States to propose an amendment to the United States Constitution, for 
ratification by the states, specifying that Congress and the states shall have 
the power to prohibit the physical desecration of the flag of the United 
States. 

Reports the same back with the recommendation that the resolution do 
pass and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 611: A bill for an act relating to veterans; clarifying rulemaking 
authority of the veterans homes board; changing language concerning pay
ment of arrearages by veterans home residents; correcting certain references; 
amending Minnesota Statutes 1990, sections 198.003; 198.005; 198.03, 
subdivision 3; and 198.35. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S. F. No. 640: A bill for an act relating to veterans; authorizing the veterans 
homes board to rent certain facilities; authorizing expenditures of money; 
amending Minnesota Statutes 1990, section 198.003. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Mr. Waldorf questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 
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Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was re-referred 

S.F. No. 118: A bill for an act relating to animals; tightening laws pro
hibiting cruel treatment of certain animals, including equines; increasing 
certain penalties; amending Minnesota Statutes 1990, sections 343.2 I, sub
divisions 9 and 10; 346.43; and 346.44; proposing coding for new law in 
Minnesota Statutes, chapter 343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 21 and 22, delete the new language 

Page 2, line 6, delete "or an equine," 

Page 2, line I 0, delete ", or an equine" 

Page 2, delete section 4 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete ", including equines" 

Page I, line 6, delete "346.43;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 284: A bill for an act relating to county and district agricultural 
societies; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, after "38.02," insert "subdivision I, clause (3 ), " 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 303: A bill for an act relating to agriculture; appropriating money 
for farm and small business management programs at technical colleges. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 212: A bill for an act relating to drivers' licenses; extending 
waiting period for person to receive limited driver's license who has been 
convicted of manslaughter or criminal negligence with a motor vehicle; 
amending Minnesota Statutes 1990, section 171.30, subdivision 2, and by 
adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 171.30, subdivision 2, is 
amended to read: 

Subd. 2. A limited license shall not be issued for a period of 60 days to 
an individual whose license or privilege has been revoked or suspended for 
commission of the following offenses: 

(a) ~4ansloughfeF 8f eriminal negligeRee resulting ff9ffl the ar,eFaliBR ef o 
meter¥ehiele. 

fl>t Any felony in the commission of which a motor vehicle was used. 

tet (b) Failure to stop and disclose identity as required under the laws 
of this state, in the event of a motor vehicle accident resulting in the death 
or personal injury of another. 

Sec. 2. Minnesota Statutes 1990, section 171.30, is amended by adding 
a subdivision to read: 

Subd. 2a. Notwithstanding subdivision 2, a limited license shall not be 
issued for a period of /80 days to an individual whose license or privilege 
has been revoked or suspended for commission of the offense of manslaughter, 
criminal negligence resulting from the operation of a motor vehicle, or 
criminal vehicular homicide or injury under section 609 .2 I. 

Sec. 3. Minnesota Statutes 1990, section 171.30, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTY.] A person who violates a condition or limitation 
of a limited license issued under subdivision I or fails to have the license 
in immediate possession at all times when operating a motor vehicle is guilty 
of a misdemeanor and may not operate a motor vehicle for the remainder 
of the period of suspension or revocation, or 30 days, whichever is longer. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective for violations that occur on or after August 
I, /991." 

Delete the title and insert: 
"A bill for an act relating to drivers' licenses; extending waiting period 

for person to receive limited driver's license who has been convicted of 
certain crimes; amending Minnesota Statutes 1990, section 171.30, sub
divisions 2, 4, and by adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 162: A bill for an act relating to the city of Nashwauk; authorizing 
an increase in benefits payable to surviving spouses by the police relief 
association; amending Laws I 943, chapter 196, section 4, as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 548: A bill for an act relating to state finance; permitting invest
ments in all federally insured savings accounts; amending Minnesota Stat
utes 1990, section I IA.24, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, strike everything after "by" 

Page I, line 24, strike everything before the semicolon and insert "federal 
agencies" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 567: A bill for an act relating to retirement; authorizing appointed 
public officers to purchase public employees retirement association service 
credit for previous service as an elected official; amending Laws 1990, 
chapter 570, article 8, section 14, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line I 0, after "An" insert "individual who became an appointed 
public officer prior to May 9, I 990. or an" 

Page I, line 10, delete "or appointed" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 72: A bill for an act relating to retirement; providing certain 
widow benefits for the Virginia firefighters relief association; providing for 
disposition of assets of the Virginia firefighters relief association under 
certain conditions; amending Laws 1974, chapter 183, section 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, strike .. widow" and insert ••spouse" 

Page I, line 14, strike "his wife prior to" and insert "the spouse of the 
member before" and strike "he" and insert "the member" 

Page I, line 15, strike "his" 

Page I, line 17, strike "his" 

Page I, line 19, strike "widow" and insert "spouse" and after "and" 
insert .. surviving" and strike .. there" 

Page I, line 20, strike "shall be paid" and insert "the survivors are 
entitled to" 

Page I. line 21. strike .. widow" and insert .. surviving spouse" 
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Page I, line 22, strike "fireman" and insert "firefighter" and strike "he" 
and insert "the member" 

Page 2, line 2, strike "fireman" and insert "firefighter" 

Page 2, line 3, strike "he" and insert "the member" 

Page 2, line 8, after "last" insert "pension or" 

Page 2, line 11, before "benefit" insert "pension or" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 5: A bill for an act relating to retirement; authorizing a benefit 
increase for certain retired police officers, firefighters, and surviving 
spouses in the city of Eveleth. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "to" insert "the current pensions and" and after 
"other" insert "retirement" and after the comma, insert" the pensions and" 

Page I, line 11, delete "may" and insert "are" 

Page I, line 12, delete the first "be" and delete "may be made" and 
insert "are" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 368: A bill for an act relating to motor vehicles; requiring the 
appointment of officers of statutory and home rule charter cities as deputy 
registrars in certain circumstances; amending Minnesota Statutes 1990, 
section 168.33, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, after "appoint" insert", and may for cause discontinue," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 543: A bill for an act relating to housing; changing the definition 
of mentally ill person; consolidating special needs housing programs; clar
ifying and amending biennial reporting requirement; authorizing new con
struction of accessible housing; authorizing off-reservation home 
improvement program; amending Minnesota Statutes 1990, sections 268.39; 
462A.03, subdivision 16; 462A.05, subdivision 20; 462A.21, subdivisions 
4k, 12a, and 14; 462A.22, subdivision 9; 474A.048, subdivision 2; Laws 
1987, chapter 404, section 28, subdivision I; Laws 1989, chapter 335, 
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article I, section 27. subdivision I. as amended; repealing Minnesota Stat
utes 1990, section 462A.05, subdivisions 28 and 29. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3. line 5. after "agency" insert ". Loans or grants for residential 
housing for migrant farmworkers may be made under this paragraph. Res
idential housing for migrant farmworkers must contain cooking, sleeping, 
and bathroom facilities and hot and cold running water in the same 
structure" 

Page 4, after line 2, insert: 

"Sec. 4. Minnesota Statutes 1990, section 462A.08, subdivision 2, is 
amended to read: 

Subd. 2. The agency from time to time may issue bonds or notes for the 
purpose of refunding any bonds or notes of the agency then outstanding, 
or, with the consent of the original issuer, any bonds or notes then outstanding 
issued by an issuer other than the agency for the purpose of making or 
purchasing loans for single-family housing or multifamily housing devel
opments, including the payment of any redemption premiums thereon and 
any interest accrued or to accrue to the redemption date next succeeding 
the date of delivery of such refunding bonds or notes. The proceeds of any 
such refunding bonds or notes may. in the discretion of the agency. be 
applied to the purchase or payment at maturity of the bonds or notes to be 
refunded, or to the redemption of such outstanding bonds or notes on the 
redemption date next succeeding the date of delivery of such refunding 
bonds or notes and may, pending such application, be placed in escrow to 
be applied to such purchase. retirement, or redemption. Any such escrowed 
proceeds, pending such use, may be invested and reinvested in obligations 
issued or guaranteed by the state or the United States or by any agency or 
instrumentality thereof, or in certificates of deposit or time deposits secured 
in such manner as the agency shall determine, maturing at such time or 
times as shall be appropriate to assure the prompt payment of the principal 
of and interest and redemption premiums. if any. on the bonds or notes to 
be refunded. The income earned or realized on any such investment may 
also be applied to the payment of the bonds or notes to be refunded. After 
the terms of the escrow have been fully satisfied, any balance of such 
proceeds and investment income may be returned to the agency for use by 
it in any lawful manner. All refunding bonds or notes issued under the 
provisions of this subdivision shall be issued and Secured in the manner 
provided by resolution of the agency. If bonds or notes are issued by the 
axency to refund bonds or notes issued by an issuer other than the agency, 
as authorized by this subdivision, the agency and the issuer may enter into 
agreements as they may consider appropriate to facilitate the transaction." 

Page 6, line 46, before the period, insert ". Home improvement loans 
may be made without regard to household income" 

Page 7, line 55, before the period, insert ". Home improvement loans 
may be made without regard to household income" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 9, after ··20;" insert "462A.08, subdivision 2;" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing. 
to which was referred 

S.F. No. 286: A bill for an act relating to cities of the first class; providing 
fort he organization and powers of neighborhood revitalization policy boards; 
amending Minnesota Statutes 1990, section 469. 1831, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, after "officials" insert .. and appointed members of the 
library board" 

Page 2, line 19, after"( e )" insert "Except/or the legislative appointees," 

Page 3, I ine 6, after .. appropriated" insert "or otherwise made available" 
and delete "and encumbered for the" 

Page 3, line 7, delete "purpose" 

Page 3, line 23, delete "a" and insert "'an administrative" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 431: A bill for an act relating to local government; permitting 
Pennington county and Thief River Falls to construct, finance, and own 
student housing. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Metzen from the Committee on Economic Development arld Housing, 
to which was referred 

S.F. No. 175: A bill for an act relating to taxation; exempting the city of 
Isle from certain tax increment financing provisions. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 196: A bill for an act relating to economic development; specifying 
that money transferred or appropriated to the capital access program account 
is appropriated to the commissioner of trade and economic development; 
amending Minnesota Statutes 1990, section 11618765, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Mr. Merriam questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 
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Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 446: A bill for an act relating to economic development; autho
rizing the establishment of rural development zones; proposing coding for 
new law in Minnesota Statutes, chapter 469. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 528: A bill for an act relating to transportation; authorizing state 
departments to cancel uncollectible debts up to $200 in certain cases; allow
ing department of transportation to employ debt collection services; allowing 
department of transportation to make direct expenditures from state aid 
funds for administrative expenses; providing penalty for failure to pay fee 
for sign permit more than 30 days after fee is due; providing when estimates 
of certain construction projects are nonpublic data; providing for laying 
fiber optic cable or conduits along highways; directing the commissioner 
of transportation to adopt rules governing the location and breakaway stan
dards for mailbox installations; allowing white strobe lamps to be used on 
highway maintenance vehicles; authorizing exchange of lands with Grand 
Portage Band of Chippewa Indians; abolishing conflicting requirements 
related to market artery highways; providing a penalty; amending Minnesota 
Statutes 1990, sections I 0. I 2; I 3. 72, subdivision I; I 61.20, subdivision 
4; 161 .45, subdivision I; 161.46, subdivisions I and 2; 162.06, subdivision 
2; 162.12, subdivision 2; 169.64, subdivision 7; and 173.13, subdivision 
7; proposing coding for new law in Minnesota Statutes, chapter 169; repeal
ing Minnesota Statutes 1990, section 169.833. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 and 4, delete sections 4 to 6 

Pages 5 10 7, delete sections 9 and IO and insert: 

"Sec. 6. Minnesota Statutes I 990, section 169.64, is amended by adding 
a subdivision to read: 

Subd. 6a. I WHITE STROBE LAMPS.] Notwithstanding sections /69.55, 
subdivision I, /69.57, subdivision 3, clause /b), or any other law to the 
contrary, a vehicle may be equipped with a 360-degreeflashing strobe lamp 
that emits a white light with a flash rate of 60 to 120 flashes a minute, and 
the lamp may be used as provided in this subdivision, if the vehicle is: 

I 1) a school bus that is subject to and complies with the color and 
equipment requirements of section /69.44, subdivision la. The lamp shall 
be permanently mounted on the longitudinal center line of the bus r(}(l not 
less than five feet nor more than seven feet forward of the rear f()(~f edge. 
It shall operate from a separate switch containing an indicator lamp to 
show when the strobe lamp is in use. The strobe lamp may he lighted only 
when atmospheric conditions or terrain restrict the visibility of school bus 
lamps and signals so as to require use of the bright strobe lamp to alert 
motorists to the presence ,~(the school bus. A strobe lamp may not he lighted 
unless the school bus is actually being used as a school bus; or 
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(2) a road maintenance vehicle owned or under contract to the department 
of transportation or a road authority of a county, home rule or statutory 
city, or town, but the strobe lamp may only be operated while the vehicle 
is actually engaged in snow removal during daylight hours. 

The strobe lamp shall be of a double flash type certified to the commis
sioner of public safety by the manufacturer as being weatherproof and having 
a minimum effective light output of200 candelas as measured by the Blonde/
Rey formula." 

Page 8, line 4, delete "license" and insert "land" 

Page 8, line 26, delete "natural resources" and insert "transportation" 

Page 9, line 8, delete "natural resources" and insert "transportation" 

Page 11, after line I. insert: 

"Sec. 9. [TRUNK HIGHWAY SYSTEM; ROUTE NO. 336 ADDED.] 

Subdivision I. [ADDITIONAL ROUTE.] On execution of the agreement 
required by subdivision 2. there is added to the trunk highway system a 
new route in Minnesota Statutes, section 161 ./15, described as follows: 

Route No. 336. Beginning at a point on Route No. 2 at or near Dilworth; 
thence extending in a general southerly direction following generally the 
location of present County State-Aid Highway No. I I to a point on Route 
No. 392. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 336 is 
added to the trunk highway system only when an agreement to transfer 
jurisdiction has been approved by the commissioner of transportation and 
the Clay county board and a copy of the agreement, signed by the com
missioner and the chair of the Clay county board, has been filed in the 
office of the commissioner. 

Subd. 3. [REVISOR INSTRUCTION.] Following execution of the agree
ment required in subdivision 2, the re visor of statutes, in compiling the next 
and subsequent editions of Minnesota Statutes. shall add the route identified 
in subdivision I. 

Sec. 10. [TRUNK HIGHWAY SYSTEM; NEW ROUTE SUBSTITUTED 
FOR EXISTING ROUTE.] 

Subdivision 1. [ROUTE.] There is added to the trunk highway system a 
new route in Minnesota Statutes, section 161./15, described as follows: 

Route No. 297. Beginning at a point on Route No. 392 northwest of Fergus 
Falls; thence extending in a general southeasterly direction to a point at or 
near the intersection of West Fir Avenue and North Oak Street in the city 
of Fergus Falls; thence in a general northwesterly direction into and through 
the grounds of the Fergus Falls Regional Treatment Center; thence in a 
general southeasterly direction to a point at or near the intersection of West 
Fir Avenue and North Union Avenue in the city of Fergus Falls. 

Subd. 2. [SUBSTITUTION; AGREEMENT REQUIRED.] The route 
established in subdivision 1 is substituted for Route No. 297 as contained 
and described in Minnesota Statutes 1990, section 161. II 5. Route No. 297 
as contained and described in that section is discontinued and removed from 
the trunk highway system. No transfer is effective until an agreement to 
transfer jurisdiction of a portion of the old route has been agreed to by the 
commissioner of transportation and Otter Tail county and the city of Fergus 
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Falls and signed by the commissioner and the chair of the Otter Tail county 
board and the mayor of Fergus Falls and filed in the office of the 
commissioner. 

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes, in com
piling the next and subsequent editions of Minnesota Statutes, shall sub
stitute the route established in subdivision 1 for the route discontinued and 
removed from the trunk highway system according to subdivision 2." 

Page 11, after line 4, insert: 

"Sec. 12. [EFFECTIVE DATE.] 

Sections 9 and JO are effective the day following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 11, delete "providing for laying" 

Page I, delete lines 12 to 14 

Page I, line 15, delete everything before "allowing" 

Page I, line 20, after "penalty;" insert "adding and substituting routes 
on the state highway system;" 

Page I, line 22, delete "161.45, subdivision I; 161.46," 

Page I, line 23, delete "subdivisions I and 2;" 

Page I, line 24, delete "subdivision 7" and insert "by adding a 
subdivision" 

Page I, line 25, delete everything after the semicolon 

Page I, line 26, delete everything before "repealing" 

And when so amended the bill do pass and be re-referred to the Committee 
on Environment and Natural Resources. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S. F. No. 562: A resolution memorializing the President and Congress to 
increase funding for the low-income home energy assistance program and 
to maintain its operation in Minnesota. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I. delete lines 23 to 25 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.F. No. I 37: A bill for an act relating to energy; improving energy 
efficiency by prohibiting incandescent lighting in certain exit signs; amend
ing Minnesota Statutes 1990, sections 16B.61, subdivision 3; and 299F.0I I, 
by adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 28, delete "/996" and insert "/994" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 550: A bill for an act relating to health; employee drug testing; 
clarifying requirements for labs that test employees for drugs; amending 
Minnesota Statutes 1990, sections 181.950, subdivisions 2, 5, 8, and 10; 
181. 951, subdivision I; I 8 I. 953, subdivisions I, 3, 5, and 9; and 626.5562, 
subdivision 5; repealing Minnesota Statutes I 990, sections 181. 950, sub
division 3; and 181. 953, subdivision 2; Minnesota Rules, parts 4740.0IO0 
to 4740.1090. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line I, delete "either" 

Page 5, lines 2 and 3, delete "or the laboratory accreditation program" 

Page 7, line 15, delete "federal" 

Page 7, line 16, before the period, insert "imposed by the licensing, 
accreditation, or certification program listed in section 181. 953, subdivision 
I, in which the laboratory participates" 

Page 7, line 19, delete "/89.953" and insert "/8/.953" 

Page 7. line 30, after "enactment" insert ", except that the changes in 
section 6 do not apply to a laboratory with a current license from the 
commissioner until July I, I 992" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berg I in from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 453: A bill for an act relating to corrections; establishing a 
juvenile detention services subsidy program; appropriating money; amend
ing Minnesota Statutes 1990, section 241 .022; proposing coding for new 
law in Minnesota Statutes, chapter 241. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 583: A bill for an act relating to health; clarifying requirements 
for vaccination of children for certain illnesses; amending Minnesota Statutes 
I 990, sections 123. 70, subdivisions I, 2, 3, 4, 5, 7, 8, 9, I 0, and by adding 
a subdivision; and 151.37, by adding a subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 10, before "children" insert "preschool-aged" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 296: A bill for an act relating to abortion; providing the manner 
of authorizing abortion for minors; imposing penalties; amending Minnesota 
Statutes 1990, section 144.343; proposing coding for new law in Minnesota 
Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 144.343, subdivision 3, is 
amended to read: 

Subd. 3. [PARENT, ABORTION; DEFINITIONS.] For purposes of this 
section, "parent" means helltf"'F""IS the mother or the father of the pregnant 
woman if Ikey...., hellt 1-iYfflg, """j>8feftl ef the r••g•••t W0Hl8ft if 6ftly""" 
is li¥iflg eF if the see<>H<I """ eeftft0t ee leeele<I tl!,eugh ,eesenebl)' tlittgeH! 
eff01t, or the guardian or conservator if the pregnant woman has one. 

For purposes of this section, .. abortion" means the use of any means to 
terminate the pregnancy of a woman known to be pregnant with knowledge 
that the termination with those means will, with reasonable likelihood, 
cause the death of the fetus and "fetus" means any individual human organ
ism from fertilization until birth. 

Sec. 2. Minnesota Statutes 1990, section 144.343, subdivision 4, is 
amended to read: 

Subd. 4. [LIMITATIONS.] No notice shall be required under this section 
if: 

(a) The attending physician certifies in the pregnant woman's medical 
record that the abortion is necessary to prevent the woman's death and there 
is insufficient time to provide the required notice; 0f 

(b) The abortion is authorized in writing by the jlefS6ft e, fl"FS0AS w"6 
are ~ ffl ft0tiee a parent; or 

( c) The pregnant minor woman declares that she is a victim of sexual 
abuse, neglect, or physical abuse as defined in section 626.556. Notice of 
that declaration shall be made to the proper authorities as provided in section 
626.556, subdivision 3." 

Amend the title as follows: 

Page I, line 3, delete everything after the first semicolon 

Page I, line 4, delete the semicolon and insert", subdivisions 3 and 4." 

Page I, delete lines 5 and 6 

And when so amended the bill do pass. Amendments adopted. Report 



388 JOURNAL OF THE SENATE [24TH DAY 

adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 374: A bill for an act relating to taxation; income; authorizing 
a tax checkoff for foodshelf programs; creating a foodshelf account distri
bution board; appropriating money; amending Minnesota Statutes 1990, 
section 290.431; proposing coding for new law in Minnesota Statutes, 
chapter 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (268.55] [FOODSHELF ACCOUNT. J 

Subdivision I. [ESTABLISHMENT. J A foodshelf account is established 
in the state general fund to receive contributions designated on income tax 
returns and property tax refund forms. The state treasurer shall credit all 
interest earned on the money to the account. 

Subd. 2. [DISTRIBUTION OF MONEY.] The statewide grantee desig
nated by the legislature shall periodically distribute money in the account 
to qualifying foodshelf programs. A foodshelf program qualifies under this 
section if it is a nonprofit corporation. or is affiliated with a nonprofit 
corporation, as defined under section 50l(c)(3) of the Internal Revenue 
Code of 1986, and distributes a standard food order without charge to needy 
individuals. The standard food order must consist of. at least, a two-day 
supply or six pounds per person of nutritionally balanced food items. A 
qualifyingfoodshelfprogram may not limit food distributions to individuals 
of a particular religious affiliation, race, or other criteria unrelated to need 
or to requirements necessary to administration of a fair and orderly dis
tribution system. A qualifying foodshelf program may not use the money 
received or the food distribution program to foster or advance religious or 
political views. A qualifying foodshelf must have a stable addre.,s and 
directly serve individuals in a defined geographic area that is not also 
served in substantial part by another foodshelf The statewide grantee shall 
resolve questions of whether two foodshelves are serving in substantial part 
the same area. 

Subd. 3. ]APPLICATION.] In order to receive money from thefoodshelf 
account, a program must apply to the statewide grantee. The application 
must be in a form prescribed by the statewide grantee and must contain 
in.formation specified by the statewide grantee to verify that the applicant 
is a qualifying foodshe[f program and the amount the applicant is entitled 
to receive under subdivision 4. Applications must he filed at the times and 
for the periods determined by the statewide grantee. 

Subd. 4. ]DISTRIBUTION FORMULA.] The statewide grantee shall 
distribute the foodshelf account money to qualifying .foodshelf proxrams 
either (I) in proportion to the number of individuals served by the program 
during the prior period of its operation or (2) in proportion to the share <?f 
contributions to the foodshe[f account from taxpayers who reside in the 
geographic service area ofthefoodshelf. The statewide grantee shall gather 
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data from applications or other appropriate sources to determine the pro
portionate amount each qualifying program is entitled to receive. The state
wide grantee may increase or decrease the qualifying program's 
proportionate amount if it determines the increase or decrease is necessary 
or appropriate to meet changing needs or demands. 

Subd. 5. [USE OF MONEY.] Money distributed to foodshelf programs 
under this section must be used to provide client services to needy individuals 
and families. Qualified expenditures include purchases of food or personal 
care items, expenditures for vouchers for those items, and expenditures for 
transportation of food. None of the money expended may be used to pay for 
other expenses, such as rent, salaries, and other administrative expenses. 
Recipients must retain records documenting expenditure of the money for a 
three-year period and comply with any additional requirements imposed by 
the statewide grantee. 

Subd. 6. [ENFORCEMENT.] The statewide grantee may undertake any 
reasonable actions, including but not limited to on-site inspections and 
auditing of accounts and records, to assure that recipients of money under 
this section comply with the requirements of the law. The statewide grantee 
may contract with an outside organization to audit or otherwise oversee 
recipients' use of the money. If ineligible expenditures are made by a recip
ient, the amount must be repaid to the statewide grantee and deposited in 
the foodshelf account. 

Subd. 7. [APPROPRIATION.] ( a) The money deposited in the foodshelf 
account is appropriated to the commissioner of jobs and training, to be 
awarded to a statewide grantee designated by the legislature, provided the 
grantee agrees to comply with the requirements in this section, to be dis
tributed to foodshelfprograms under this section and for administration of 
the distribution. None of the money may be retained by the commissioner 
for administrative expenses or other purposes. 

(bl For each fiscal year, the statewide grantee may estimate the amounts 
that will be received during the year by the foodshelf account and may 
distribute the estimated receipts evenly over the fiscal year even though the 
contributions are not received until the second half of the year. 

Sec. 2. Minnesota Statutes 1990, section 290.431, is amended to read: 

290.431 [NONGAME WILDLIFE CHllCKOFF AND FOODSHELF 
CHECKOFFS.] 

Subdivision I. [CHECKOFF AUTHORIZED.] Every individual who files 
an income tax return or property tax refund claim form may designate on 
their original return that $ I or more shall be added to the tax or deducted 
from the refund that would otherwise be payable by or to that individual 
and paid either into an account to be established for the management of 
nongame wildlife or into the foodshelf account, or both. The commissioner 
of revenue shall, on the income tax return and the property tax refund claim 
form, notify filers of their right to designate that a portion of their tax or 
refund shall be paid into either the nongame wildlife management account 
or the foodshelf account, or both. 

Subd. 2. [DEPOSIT OF MONEY.] The sum of the amounts so designated 
to be paid shall be credited to the nongame wildlife management account 
for use by the nongame program of the section of wildlife in the department 
of natural resources and to the foodshelf account established under section 
I. 
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Subd. 3. [NONGAME WILDLIFE ACCOUNT.] All interest earned on 
money accrued in the nongame wildlife management account shall be cred
ited to the account by the state treasurer. The commissioner of natural 
resources shall submit a work program for each fiscal year and semiannual 
progress reports to the legislative commission on Minnesota resources in 
the form determined by the commission. None of the money provided in 
this section may be expended unless the commission has approved the work 
program. 

Subd. 4. [STATE PLEDGE.] The state pledges and agrees with all con
tributors to the nongame wildlife management account to use the funds 
contributed solely for the management of nongame wildlife projects and 
further agrees that it will not impose additional conditions or restrictions 
that will limit or otherwise restrict the ability of the commissioner of natural 
resources to use the available funds for the most efficient and effective 
management of nongame wildlife. 

The state further pledges that all money given to the foodshelf programs 
will be used for foodshelf programs for needy people in Minnesota. 

Subd. 5. [INFORMATION ON SOURCE.] The commissioner shall 
annually report to the commissioner of jobs and training the amount of the 
contributions to that account designated on the tax returns of residents of 
each county. 

Subd. 6. [LIMITATIONS ON CHECKOFFS.] (a) No more than two tax 
checkoff'i may be included on income tax returns and property tax refund 
forms for any taxable year. 

(h) Beginning with the third taxable year when a tax checkoff for con
tributions for a specific purpose is included on the tax form, if the contri
butions designated for a tax year equal less than $300,000, the checkoff 
program for that purpose will terminate and that checkoff will no longer 
be included on the income tax returns and property tax refund forms for 
subsequent years. 

Sec. 3. [STATEWIDE GRANTEE.] 

The statewide grantee for the fiscal year ending June 30, 1992, and 
subsequent years until changed by the legislature is the Minnesotafoodshelf 
association. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I to 3 are effective for taxable years beginning after Del·ember 
3/, 1990." 

Delete the title and insert: 

"A bill for an act relating to taxation; income; authorizing a tax checkoff 
for foodshelf programs; authorizing grants; appropriating money; amending 
Minnesota Statutes 1990, section 290.43 I; proposing coding for new law 
in Minnesota Statutes, chapter 268." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 243: A bill for an act relating to highways; allowing specific 
service signs to be erected at intersections of trunk highways with interstate 
highways; amending Minnesota Statutes 1990, section 160.293, subdivi
sions 2 and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 246 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERALORDERS CONSENTCALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

246 216 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 246 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 246 and 
insert the language after the enacting clause of S.F. No. 216, the first 
engrossment; further, delete the title of H.F. No. 246 and insert the title of 
S.F. No. 216, the first engrossment. 

And when so amended H.F. No. 246 will be identical to S.F. No. 216, 
and further recommends that H.F. No. 246 be given its second reading and 
substituted for S.F. No. 216, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 98 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

98 127 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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SECOND READING OF SENATE BILLS 

S.F. Nos. 552, 425, 231, 484, 557, 329, 611, 162, 548,567, 72, 5, 368, 
543, 286, 562, 137, 550, 583 and 296 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 243, 246 and 98 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Lessard moved that his name be stricken as a co-author to S. F. No. 
240. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Bernhagen be added as a co
author to S.F. No. 731. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 732. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Finn be added as a co-author 
to S.F. No. 761. The motion prevailed. 

Ms. Pappas moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 768. The motion prevailed. 

Ms. Berglin moved that the names of Mses. Piper and Pappas be added 
as co-authors to S.F. No. 773. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 774. The motion prevailed. 

Mr. Sams moved that the name of Mr. Frederickson, D.R. be added as 
a co-author to S.F. No. 776. The motion prevailed. 

Mr. Hottinger moved that S.F. No. 82 be withdrawn from the Committee 
on Local Government and returned to its author. The motion prevailed. 

Messrs. Moe, R.D. and Benson, D.D. introduced-

Senate Concurrent Resolution No. 6: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring: 

I. Upon their adjournments on March 27, 1991, the Senate and House 
of Representatives may each set its next day of meeting for April 2, 1991. 

2. Each house consents to adjournment of the other house for more than 
three days. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

CALENDAR 

H.F. No. 290: A bill for an act relating to state employees; increasing the 
amount of vacation time a state employee may donate for the benefit of 
another state employee; amending Minnesota Statutes 1990, section 
43A. I 8 I, subdivision I. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 104: A bill for an act relating to consumer protection; regulating 
automatic garage door opening systems; amending Minnesota Statutes 1990, 
sections 325F.82, subdivision 2, and by adding a subdivision; and 325F.83, 
subdivisions I, 3, and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, 0.0. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Kroening 
Frank Lai dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 132: A bill for an act relating to public safety; providing for 
wheelchair securement devices in transit vehicles for transporting disabled 
people; amending Minnesota Statutes I 990, sections 299A. I I; 299A. 12, 
subdivision I, and by adding a subdivision; and 299A.14, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson. D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

i24THDAY 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 34: A bill for an act relating to the state agricultural society; 
including the Red River Valley Winter Shows as a state agricultural society 
member; amending Minnesota Statutes 1990, section 37.03, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Day Johnson, J.B. Moe, R.D. Riveness 
Beckman DeCramer Johnston Mondale Sams 
Belanger Dicklich Kelly Morse Samuelson 
Benson, D.D. Finn Kroening Neuville Solon 
Benson, J.E. Flynn Laidig Novak Spear 
Berg Frank Langseth Olson Storm 
Berglin Frederickson, D.J. Larson Pappas Stumpf 
Bernhagen Frederickson, D.R.Lessard Pariseau Traub 
Bertram Gustafson Luther Piper Vickerman 
Brataas Halberg Many Pogemiller Waldorf 
Chmielewski Hottinger McGowan Price 
Cohen Hughes Mehrkens Ranum 
Dahl Johnson, D.E. Merriam Reichgott 
Davis Johnson, D.J. Metzen Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itselfintoaCommitteeofthe Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 205, 75, 468 and H.F. No. 275, which the committee recom
mends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first lime and referred to the committees 
indicated. 
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Messrs. Waldorf, Kelly, Morse and Cohen introduced-

S.F. No. 794: A bill for an act relating to retirement; St. Paul teachers 
retirement fund association; special postretirement adjustment for certain 
pre- I 978 retirees. 

Referred to the Committee on Governmental Operations. 

Messrs. Stumpf; Moe, R.D. and Langseth introduced-

S.F. No. 795: A bill for an act relating to the Red River watershed man
agement board; changing the description of the area subject to special 
authority of watershed districts; requiring the board to adopt criteria for 
funding applications; clarifying the uses of levy proceeds; expanding the 
board's authority to cooperate with other entities; amending Laws 1976, 
chapter 162, sections I and 2, as amended, and 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Solon, Chmielewski and Gustafson introduced-

S.F. No. 796: A bill for an act relating to waste; Western Lake Superior 
sanitary district; amending the definition of solid waste; changing the date 
for adoption of a budget; amending Minnesota Statutes I 990, sections 
458D.02, subdivision 18; and 458D.08. 

Referred to the Committee on Environment and Natural Resources. 

Mr. DeCramer introduced-

S.F. No. 797: A bill for an act relating to traffic regulations; authorizing 
the use of studded tires by rural mail carriers; amending Minnesota Statutes 
1990, section 169.72, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Morse and Waldorf introduced-

S.F. No. 798: A bill for an act relating to public employees; regulating 
insurance benefits; amending Minnesota Statutes 1990, sections 43A. 13, 
by adding a subdivision; and 43A.316, subdivision 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, R. D.; Langseth; DeCramer; Ms. Olson and Mr. Merriam 
introduced-

S.F. No. 799: A bill for an act relating to highways; establishing a category 
of natural preservation routes in the county state-aid highway system; pro
posing coding for new law in Minnesota Statutes, chapter 162. 

Referred to the Committee on Transportation. 

Mr. Price and Mrs. Adkins introduced-

S. F. No. 800: A bill for an act relating to natural resources; revising 
certain provisions relating to the taking, possession, and transportation of 
wild animals; amending Minnesota Statutes 1990, sections 97A.445, sub
division 2; 97A.535, subdivision I; 978.055, subdivision 3; 978.106; and 
978.935, subdivision 3; repealing Minnesota Statutes 1990, section 

• 
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97B.035, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Metzen, Solon and Ms. Johnson, J.B. introduced-

S. F. No. 80 I: A bill for an act relating to retirement; providing for payment 
of the normal retirement annuity to persons whose age and credited allowable 
service totals at least 80. 

Referred to the Committee on Governmental Operations. 

Ms. Ranum, Messrs. Cohen, Knaak and Merriam introduced-

S.F. No. 802: A bill for an act relating to the collection and dissemination 
of data; authorizing child protective service agencies and family court ser
vice agencies to share information about cases relating to child abuse when 
they involve common clients: amending Minnesota Statutes I 990, sections 
13.46, by adding a subdivision: and 13.84, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.F. No. 803: A bill for an act relating to juvenile court; requiring that 
a juvenile be referred for adult prosecution if the juvenile has previously 
been referred to adult court for any delinquent act; amending Minnesota 
Statutes 1990, section 260. 125, subdivision 3a. 

Referred to the Committee on Judiciary. 

Messrs. Luther and Marty introduced-

S.F. No. 804: A bill for an act relating to corrections; requiring county 
boards to provide medical aid for prisoners in jail; amending Minnesota 
Statutes 1990, section 641.15. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Hottinger, Day and Johnson, D.J. introduced-

S.F. No. 805: A bill for an act relating to education; transferring the 
Waseca campus to the state board of technical colleges; specifying condi
tions; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter I 36C. 

Referred to the Committee on Education. 

Messrs. Bertram, Morse, Merriam, McGowan and Dahl introduced

S.F. No. 806: A bill for an act relating to public safety; repealing sunset 
provision relating to position of public fire safety educator; repealing Laws 
1989, chapter 322, section 7. 

Referred to the Committee on Veterans and General Legislation. 
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Mr. DeCramer introduced-

S.F. No. 807: A bill for an act relating to education; establishing refer
endum equity revenue; increasing training and experience revenue; modi
fying referendum levies; reducing secondary pupil weighting; appropriating 
money; amending Minnesota Statutes 1990, sections I 24. I 7, subdivision 
I; l24A.03, subdivision 2; and 124A.22, subdivision 4; proposing coding 
for new law in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Ms. Pappas introduced-

S.F. No. 808: A bill for an act proposing an amendment to the Minnesota 
Constitution, article VII, section l; changing the voting age. 

Referred to the Committee on Elections and Ethics. 

Messrs. Cohen, Mondale, Ms. Traub and Mr. Belanger introduced

S.F. No. 809: A bill for an act relating to crimes; providing that it is a 
prima facie case for certification to adult court if a juvenile used a firearm 
at the time of the offense or is alleged to have committed a firearms violation 
after a previous firearms violation; increasing the penalty for furnishing a 
firearm to a minor; increasing the penalty for unlawful possession of a pistol 
by a minor; amending Minnesota Statutes 1990, sections 260.125, subdi
vision 3; 609.66, subdivision la, and by adding a subdivision; and 624. 713, 
subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.E. introduced-

S.F. No. 810: A bill for an act relating to animal health; providing alter• 
native methods for the disposal of certain animal carcasses; amending Min
nesota Statutes 1990, section 35.82, subdivisions lb and 2. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Kelly introduced-

S. F. No. 8 I I : A bill for an act relating to retirement; providing certain 
disability benefits to certain persons under the public employees retirement 
association police and fire plan. 

Referred to the Committee on Governmental Operations. 

Mr. Cohen, Ms. Ranum and Mr. Knaak introduced-

S.F. No. 812: A bill for an act relating to the collection and dissemination 
of data; classifying county coroner and medical examiner data; amending 
Minnesota Statutes 1990, section 13.83, subdivision 4. 

Referred to the Committee on Judiciary. 

Mr. Knaak introduced-

S.F. No. 813: A bill for an act relating to retirement; teachers retirement 
association; permitting purchases of prior services by certain employees for 
periods of leave. 
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Referred to the Committee on Governmental Operations. 

Mr. Neuville, Ms. Johnston, Messrs. Spear, McGowan and DeCramer 
introduced-

S.F. No. 814: A bill for an act relating to public safety; authorizing the 
department of public safety to develop a pilot program to require an ignition 
interlock device as a condition of a limited license for a driver whose license 
has been canceled and denied; requiring the department of public safety to 
certify interlock devices; providing penalties for misuse or tampering, and 
for failure to use the device; proposing coding for new law in Minnesota 
Statutes, chapter 171. 

Referred to the Committee on Transportation. 

Ms. Reichgott, Messrs. Hughes, Belanger, Novak and Ms. Traub intro
duced-

S.F. No. 815: A bill for an act relating to taxation; extending the property 
tax exemption for buildings leased to school districts for use in certain 
community education programs; amending Minnesota Statutes 1990, section 
272.02, subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Brataas, Messrs. DeCramer, Chmielewski, Mses. Pappas and Flynn 
introduced-

S.F. No. 816: A bill for an act relating to traffic regulations; authorizing 
immediate towing of certain unlawfully parked vehicles; amending Min
nesota Statutes 1990, section 169.041, subdivision 4. 

Referred to the Committee on Transportation. 

Messrs. Benson, D.D.; Neuville; Mrs. Benson, J.E.; Messrs. Day and 
Johnson, D.E. introduced-

S.F. No. 817: A bill for an act relating to education; extending the rural 
physician loan forgiveness program to those beyond the first year of 
residency. 

Referred to the Committee on Education. 

Mrs. Brataas, Messrs. Chmielewski, Gustafson, Mrs. Adkins and Mr. 
Mondale introduced-

S.F. No. 818: A bill for an act relating to unemployment; regulating 
requirements for requalification for benefits following a voluntary quit or 
discharge for misconduct; amending Minnesota Statutes 1990, section 
268.09, subdivision I. 

Referred to the Committee on Employment. 

Mrs. Brataas and Mr. Benson, D.D. introduced-

S.F. No. 819: A bill for an act relating to human services; providing rule 
12 funding for a dispersed apartment pilot program for persons with mental 
illness. 
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Referred to the Committee on Health and Human Services. 

Messrs. Chmielewski, Laidig, Bertram and Dahl introduced-
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S.F. No. 820: A bill for an act relating to the state agricultural society; 
providing some building and contracting exceptions; regulating real estate 
transactions; amending Minnesota Statutes 1990, sections 37.02 and 37. 19. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Chmielewski, Solon, Mrs. Brataas and Mr. Gustafson intro
duced-

S.F. No. 82 I: A bill for an act relating to state government; authorizing 
a study to develop models for STARS regions: appropriating money. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam and Pogemiller introduced-

S. F. No. 822: A bill for an act relating to the environment; responsible 
person for removal and remediation of hazardous waste; providing that the 
state, an agency of the state, or a political subdivision that acquires property 
through eminent domain or through negotiated purchase following the filing 
of eminent domain petition, or any person acquiring from the condemning 
authority, is not liable as a responsible person solely because of the acqui
sition; providing that no person involuntarily acquiring property shall be 
liable as a responsible person; amending Minnesota Statutes 1990, section 
1158.03, by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Moe, R.D.; Stumpf and Langseth introduced-

S.F. No. 823: A bill for an act relating to economic development; providing 
funding for the Red River trade corridor project; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Knaak, Hughes, Pogemiller, Beckman and Ms. Olson intro
duced-

S.F. No. 824: A bill for an act relating to education; clarifying the status 
of foreign exchange students who have graduated from high school; limiting 
foreign exchange student participation in the post-secondary enrollment 
options program; amending Minnesota Statutes 1990, sections 123.35, by 
adding a subdivision; and 123.3514, subdivision 4. 

Referred to the Committee on Education. 

Messrs. Merriam, McGowan, Mrs. Adkins, Messrs. Laidig and Dahl 
introduced-

S.F. No. 825: A bill for an act relating to waste management; abolishing 
the inventory process for solid waste disposal facilities in the metropolitan 
area; amending Minnesota Statutes 1990, sections 473.145, subdivisions 
2c, 2e, and 4; 473.803, subdivision 4; 473.81 I, subdivisions I, la, 4a, 6, 
7, 8, and 9; 473.823, subdivision 6; 473.831, subdivision 2; 473.840, 
subdivisions 2, 3, 4, and 7; and 473.845, subdivision 3; repealing Minnesota 



400 JOURNAL OF THE SENATE 124THDAY 

Statutes 1990, sections 473.149, subdivision 2b; 473.803, subdivision la; 
473.806; and 473.833. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Frederickson, D.J.; DeCramer; Johnson, D.E. and Hottinger intro
duced-

S.E No. 826: A bill for an act relating to education; revising membership 
requirements for joint vocational technical boards; authorizing joint voca
tional technical boards to appoint additional members; amending Minnesota 
Statutes 1990, section I 36C.6 I, subdivision I; and by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Knaak and Laidig introduced-

S.E No. 827: A bill for an act relating to education; providing equity in 
general education revenue for all school districts; proposing coding for new 
law in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Messrs. Knaak and Laidig introduced-

S. E No. 828: A bill for an act relating to education; increasing training 
and experience revenue; equalizing referendum levies; increasing funding 
for early childhood family education programs; increasing the pupil unit 
weighting for first and second grade pupils; authorizing a parent education 
levy; amending Minnesota Statutes I 990, sections 124.17, subdivision I; 
I 24.2711, subdivision I; I 24A.22, subdivision 4; proposing coding fornew 
law in Minnesota Statutes, chapters 124 and 124A; repealing Minnesota 
Statutes 1990, section 124A.03, subdivision 2. 

Referred to the Committee on Education. 

Mses. Berglin, Piper, Messrs. Storm and Samuelson introduced-

S.E No. 829: A bill for an act relating to human services; requiring a 
study of the feasibility of state takeoverof the responsibility for child support 
enforcement and collection. 

Referred to the Committee on Health and Human Services. 

Messrs. Berg, Chmielewski, Langseth and Stumpf introduced-

S. E No. 830: A bill for an act relating to workers' compensation; regulating 
coverage for family farm employees; amending Minnesota Statutes 1990, 
section 176. 11, subdivision II a. 

Referred to the Committee on Employment. 

Mses. Flynn, Ranum, Messrs. Dahl, Merriam and Morse introduced

S.E No. 831: A bill for an act relating to watershed districts; expanding 
the aulhority of watershed districts lo assess costs of remedial work; clar
ifying and expanding judicial review procedures; allowing watershed dis
tricts to prosecute certain violations; allowing recovery of attorneys fees; 
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providing administrative penalties; amending Minnesota Statutes 1990, sec
tions 1030.335, subdivision 19; 1030.535, subdivision I; and 1030.545; 
proposing coding for new law in Minnesota Statutes, chapter 1030. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Frank, Marty, Kroening, Ms. Pappas and Mr. Mondale intro
duced-

S.E No. 832: A bill for an act relating to workers' compensation; providing 
for increased benefits in cases of employer safety violations; proposing 
coding for new law in Minnesota Statutes, chapter I 76. 

Referred to the Committee on Employment. 

Mr. Solon, Ms. Olson and Mr. Day introduced-

S.E No. 833: A bill for an act relating to commerce; regulating heavy 
and utility equipment dealership agreements; providing for returns and 
repurchases under certain circumstances; providing remedies; amending 
Minnesota Statutes I 990, section 325E.068 I, by adding subdivisions. 

Referred to the Committee on Commerce. 

Mr. Merriam introduced-

S.E No. 834: A bill for an act relating to eminent domain; providing for 
exercise of eminent domain power over properties owned by railroads. 

Referred to the Committee on Judiciary. 

Mr. Spear, Mses. Berglin, Reichgott, Piper and Mr. Benson, 0.0. intro
duced-

S.E No. 835: A bill for an act relating to battered women's programs; 
clarifying and expanding the role of the battered women's advisory council; 
updating and correcting certain statutory provisions; amending Minnesota 
Statutes 1990, sections 61 IA.31, subdivision 2; 61 IA.32, subdivisions I 
and 2; 61 IA.33;61 IA.34; 61 IA.35; and61 IA.36, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 611 A; repealing Min
nesota Statutes 1990, section 61 IA.32, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Mrs. Benson, J.E.; Mr. Larson, Ms. Olson, Messrs. DeCramerand Hughes 
introduced-

S. E No. 836: A bill for an act relating to education; allowing nonstate 
funds for construction on the St. Cloud State University campus. 

Referred to the Committee on Education. 

Ms. Johnson, J.B.; Messrs. Morse, Price and Lessard introduced

S.E No. 837: A bill for an act relating to natural resources; amending 
certain provisions concerning mineral exploration, exploratory boring, and 
data acquired in connection therewith; authorizing the adoption of rules 
establishing minimum standards for wells to explore for or produce oil, gas, 
and related hydrocarbons; amending Minnesota Statutes 1990. sections 
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13.793, subdivision 2; 1031.601, subdivision 4; and 1031.605, subdivision 
4. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Johnson, J.B.; Messrs. Marty, Novak and Finn introduced-

S.E No. 838: A bill for an act relating to public utilities; certificates of 
need for large power facilities; requiring utilities to justify the use of non
renewable resources for new large energy facilities; amending Minnesota 
Statutes 1990, section 2168.243, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Knaak, Sams, Bertram and Lessard introduced-

S.E No. 839: A bill for an act relating to income taxation; extending the 
elderly exclusion to recipients of military retirement who are under age 65; 
amending Minnesota Statutes 1990, section 290.0802, subdivisions I and 
2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Morse, Finn, Dahl, Laidig and Merriam introduced-

S.E No. 840: A bill for an act relating to the environment; recognizing 
the hydrological cycle of water purification through the atmosphere; estab
lishing a list of toxic air pollutants; requiring the pollution control agency 
to monitor toxic emissions and to require reductions of toxic air emissions; 
requiring mercury emission reductions; requiring reports to the legislature; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter I 16. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Morse, Merriam, Ms. Johnson, J.B.; Messrs. Laidig and Marty 
introduced-

S.E No. 841: A bill for an act relating to the environment; setting a goal 
for reduction of toxic pollutant releases; expanding the required contents 
of toxic pollution prevention plan progress reports; requiring a notice of 
plan completion; increasing pollution prevention fees; requiring establish
ment of a toxic pollution prevention advisory council; requiring reports; 
requiring the pollution control agency to adopt rules; providing penalties; 
appropriating money; amending Minnesota Statutes 1990, sections 115D.02; 
115D.04, subdivision 2; 115D.08, subdivision I; and I 15D.12, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapter 115D. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Morse, Mses. Flynn; Johnson, J.B. and Mr. Price introduced

S.E No. 842: A bill for an act relating to health; modifying requirements 
for drilling, sealing, and construction of wells, borings, and elevator shafts; 
amending Minnesota Statutes 1990, sections 1031.005, subdivisions 2, 22, 
and by adding a subdivision; 1031. IO I, subdivisions 2, 4, 5, and 6; l031.205, 
subdivisions 3, 4, 7, 8, and 9; 1031.208, subdivision 2; 1031.231; 1031.235; 
1031.301, subdivision I; 1031.311, subdivision 3; 1031.525, subdivisions 
I, 4, 8, and 9; 1031.531, subdivisions 8 and 9; 1031.535, subdivisions 8 
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and 9; 1031.541, subdivisions 4 and 5; 1031.545, subdivision 2; 1031.621, 
subdivision 3; I 031. 701, subdivisions I and 4; l031.705, subdivisions 2, 
3, 4, and 5; and 1031.711, subdivision I; repealing Minnesota Statutes 
1990, section 1031.005, subdivision 18. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis and Frederickson, D.J. introduced-

S.E No. 843: A bill for an act relating to taxation; providing that a penalty 
not be imposed on Mille Lacs county for an excess levy. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Johnson, J.B.; Messrs. Larson and Lessard introduced-

S.E No. 844: A bill for an act relating to state lands; authorizing Otter 
Tail county to return donated state land to the donor's heir. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman, Mses. Piper and Berglin introduced-

S.E No. 845: A bill for an act relating to human services; providing a 
per diem adjustment for nursing home salaries and fringe benefits; appro
priating money; amending Minnesota Statutes 1990, section 256B .431, by 
adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Sams; Moe, R.D.; Davis; Bertram and Johnson, D.E. intro
duced-

S.E No. 846: A resolution memorializing Congress and the President to 
expedite passage of a law establishing class I dairy support prices at the 
market levels prevailing on August I, 1990. 

Referred to the Committee on Agriculture and Rural Development. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Novak moved that H.E No. 325 be withdrawn from the Committee 
on Energy and Public Utilities and re-referred to the Committee on Rules 
and Administration for comparison with S.E No. 562, now on General 
Orders. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 21. I 99 I. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-FIFfH DAY 

St. Paul, Minnesota, Thursday, March 21, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Ralph Johnson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Ranum 
Reichgott 
Renneke 

The President declared a quorum present. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Price was excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 246. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 18, 1991 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 155, 304 and 373. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 18, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 155: A bill for an act relating to traffic regulations; authorizing 
immediate towing of certain unlawfully parked vehicles; amending Min
nesota Statutes 1990, section 169.041, subdivision 4. 

Referred to the Committee on Transportation. 

H.F. No. 304: A bill for an act relating to labor; providing that certain 
hiring practices by an employer during a strike or lockout are unfair labor 
practices; amending Minnesota Statutes 1990, sections 179.12; and 
l79A.13. 

Referred to the Committee on Employment. 

H.F. No. 373: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes 1990, section 
82.20, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 557, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. DeCramer from the Committee on Transportation. to which was re
referred 

S.F. No. 559: A bill for an act relating to motor fuels; requiring ethanol 
as the oxygenate in oxygenated gasoline; amending Minnesota Statutes 1990, 
section 239.76, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, after "act" insert "of /990" 

And when so amended the bill do pass and be re-referred to the Committee 
on Energy and Public Utilities. Amendments adopted. Report adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was 
referred 

S.F. No. 324: A bill for an act relating to lawful gambling; abolishing the 
department of gaming and the position of commissioner of gaming; removing 
paddlewheels from the definition of lawful gambling; changing the mem
bership of the gambling control board; amending Minnesota Statutes 1990, 
sections 15A.08 I, subdivision I; 240.011; 240.02, subdivisions I and 2; 



406 JOURNAL OF THE SENATE [25THDAY 

240.06, subdivision 8; 240.28; 349.12, subdivisions IO, 18, 21, and 24; 
349. 151, subdivision 2; 349.153; 349. I 63, subdivisions I and 4; 349.167, 
subdivision 4; 349.169, subdivision 2; 349.18, subdivision I; 349A.0I, 
subdivisions 5 and 9; 349A.02, subdivisions I, 4, 5, 6, and 8; 349A.03, 
subdivision I; 349A.06, subdivisions 2 and 5; 349A.08, subdivision 7; 
349A. I0, subdivisions 3 and4; 349A. l I; 349A.12, subdivision4; repealing 
Minnesota Statutes 1990, section 240.01, subdivision 15; 349.12, subdi
visions 12 and 29; 349A.0I, subdivisions 3, 4, and 6; and 349B.0I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 26, delete the new language and strike "the board" 

Page 6, strike lines 27 and 28 

Page 6, line 29, strike "as a voting member." 

Page 6, line 33, delete everything before "the" and insert "(a)" 

Page 6, line 36, after "(2)" insert "one member appointed by the governor 
for a term expiring June 30, /994; (3)" 

Page 7, line 2, delete "(3)" and insert "(4)" 

Page 7, line 4, delete "(c)'' and insert "(b)'' 

Page 7, line 5, delete "advise" and insert "advice" 

Page 7, line 6, delete "(d)" and insert "(c)" 

Page 7, line 8, delete "(e)" and insert "(d)" 

Page 8, after line 36, insert: 

"Sec. 16. Minnesota Statutes 1990, section 349.168, subdivision 3, is 
amended to read: 

Subd. 3. [COMPENSATION.] Compensation to persons who participate 
in the conduct of lawful gambling may be paid only to active members of 
the conducting organization or its auxiliary, or the spouse or surviving 
spouse of an active member, except that the following persons may receive 
compensation without being active members: (I) sellers of pull-tabs, tip
boards, raffle tickets, ~addlen'heel tiel<e!s-; and bingo paper; (2) accountants 
performing auditing or bookkeeping services for the organization; and (3) 
attorneys providing legal services to the organization. The board may by 
rule allow other persons not active members of the organization to receive 
compensation." 

Page 9, after line 26, insert: 

"Sec. 19. Minnesota Statutes 1990, section 349.212, subdivision 6, is 
amended to read: 

Subd. 6. [COMBlNEDRECEIPTS TAX.] lnadditiontothetaxesimposed 
under subdivisions I and 4, there is imposed a tax on the combined receipts 
of the organization. As used in this section, "combined receipts" is the 
sum of the organization's gross receipts from lawful gambling less gross 
receipts directly derived from the conduct of bingo, and raffles, 8R<i f"l'l
dle,•, heels. as defined in section 349. 12. subdivision 21. for the fiscal year. 
The combined receipts of an organization are subject to a tax computed 
according to the following schedule: 

If the combined receipts for the The tax is: 
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fiscal year are: 

Not over $500,000 

Over $500,000 but not over $700,000 

Over $700,000 but not over $900,000 

Over $900,000 

Page 16, after line 10, insert: 

zero 

two percent of the amount 
over $500,000 but not over 
$700,000 

$4,000 plus four percent of 
the amount over $700,000 
but not over $900,000 

$12,000 plus six percent of 
the amount over $900,000" 

"Sec. 35. Minnesota Statutes 1990, section 609.75, subdivision 4, is 
amended to read: 

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contrivance 
which for a consideration affords the player an opportunity to obtain some
thing of value, other than free plays, automatically from the machine or 
otherwise, the award of which is determined principally by chance. "Gam
bling device" also includes ""Ya video game of chance, as defined in seel-iefl 
349.5(-), subdivision 8, ~ iS ft8l Ht eempliaRee wfflt seetieRs ~ te 
349,6()_ 

Sec. 36. Minnesota Statutes 1990, section 609.75, is amended by adding 
a subdivision to read: 

Subd. 8. [VIDEO GAME OF CHANCE.] A video game of chance is a 
game or device that simulates one or more games commonly referred to as 
poker, blackjack, craps, hi•lo, roulette, or other common gambling forms, 
though not offering any type of pecuniary award or gain to players. The 
term also includes any video game having one or more of the following 
characteristics: 

(I) it is primarily a game of chance, and has no substantial elements of 
skill involved; 

(2) it awards game credits or replays and contains a meter or device that 
records unplayed credits or replays. 

Sec. 37. Minnesota Statutes 1990, section 609.755, is amended to read: 

609.755 [ACTS OF OR RELATING TO GAMBLING.] 

Whoever does any of the following is guilty of a misdemeanor: 

(I) Mel<es makes a bet;.,. 

(2) Sells sells or transfers a chance to participate in a lottery;.,. 

(3) E>isseffiiRldes disseminates information about a lottery with intent to 
encourage participation therein; eF 

( 4) Pemti!s permits a structure or location owned or occupied by the actor 
or under the actor's control to be used as a gambling place; or 

(5) operates a gambling device. 

Sec. 38. Minnesota Statutes 1990, section 609.76, subdivision I, is 
amended to read: 
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Subdivision I. [GROSS MISDEMEANORS.] (a) Whoever does any of 
the following may be sentenced to imprisonment for not more than one year 
or to payment of a fine of not more than $3,000, or both: 

(I) maintains or operates a gambling place or operates a bucket shop; 

(2) intentionally participates in the income of a gambling place or bucket 
shop; 

(3) conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so; 

(4) sets up for use for the purpose of gambling, or collects the proceeds 
of, any gambling device or bucket shop; 

(5) with intent that it shall be so used, manufactures, sells or offers for 
sale, in whole or any part thereof, any gambling device including those 
defined in section 349.30, subdivision 2, and any facility for conducting a 
lottery, except as provided by section 349 .40; or 

(6) receives, records, or forwards bets or offers to bet or, with intent to 
receive, record, or forward bets or offers to bet, possesses facilities to do 
SO;eF 

f7t 1fftYS ~ eelflr,ensation fef game~e&ffteti atter atherwise reweffls, 
with anything of ¥akie ethef ~ free plays, j>k,yefsef ¥i<le& g&111e5 ef ehanee 
ttS tlefiftetl tft seet+eB. 319.SQ, subdivisieR g., eF Wft9 EHfeeffi aR emr,loyee al 
pay ftftY stteh eOfflJJCRsotion eF £eWftffl. 

(b) On conviction of a person for the crime established in paragraph (a), 
clause (7), the court shall impose a fine of not less than $700. 

Sec. 39. [TRIBAL-STATE COMPACTS.] 

Sections 35 to 38 must not be construed as prohibiting the state from 
entering into or participating in a compact with the governing body of an 
Indian tribe governing the conduct of any form of gambling under the Indian 
Gaming Regulatory Act, United States Code, title 25, sections 2701 to 2721." 

Page 16, line 14, delete "32," and insert "/5, 17, /8, and 20 to 34," 

Page 16, delete line 28 and insert: 

"Sections I to 34, 40, and 41 are effective July I, /99/. Sections 35 to 
39 are effective January I, /992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "clarifying the prohibition on 
video games of chance;" 

Page I, line 11, after the first semicolon, insert "349.168, subdivision 
3; .. 

Page I, line 12, after the first semicolon, insert "349.212, subdivision 
6;" 

Page I, line 16, after the semicolon, insert "609.75, subdivision 4, and 
by adding a subdivision; 609. 755; 609. 76, subdivision I;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 
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Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 720: A bill for an act relating to housing; authorizing the Min
nesota housing finance agency to establish a shallow rent subsidy program. 
a lease-purchase housing program, a blighted property acquisition program, 
and a housing capital reserve program; appropriating money; amending 
Minnesota Statutes 1990, sections 273. 124, subdivision 7; and 462A.05, 
by adding subdivisions; proposing coding for new law in Minnesota Statutes, 
chapter 462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "J" and insert "2" 

Page 2, delete section 2 

Page 3, after line 24, insert: 

"Sec. 4. [462A.205] [SHALLOW RENT SUBSIDY PROGRAM.] 

Subdivision I. [DEFINITIONS.] For purposes of this section, the follow-
ing terms have the meanings given. 

(a) "Caretaker parent' means a parent, relative caretaker, or minor 
caretaker as defined by the aid to families with dependent children program, 
sections 256.72 to 256.87. 

(b) "Family" or "participating family" means either: 

(I) a family with a caretaker parent who is participating in a program 
and with at least one minor child; or 

(2) a family which, at the time it began receiving rent assistance under 
this section, had a caretaker parent participating in a program and at least 
one minor child. 

(c) "Program" means a program operated under sections 256.736 and 
256D.05 /, an employability program administered by a community action 
agency, a job training program administered under the federal Jobs Training 
Partnership Act, or courses of study at an accredited institution of higher 
education pursued with at least half-time student status under an employment 
development plan approved by the institution. 

Suhd. 2. [ESTABLISHMENT.] The agency may establish a shallow rent 
housing subsidy program to provide direct rental subsidies for housing for 
individuals or families with incomes of up to 60 percent of area median 
income. One-half of the money appropriated for this program must be used 
to provide rental housing subsidies for individuals or families with incomes 
not exceeding 30 percent of the area median income. The amount of the 
tenants portion of the rental payment may exceed 30 percent of the tenants 
annual income. Direct rental subsidies must be administered by the agency 
for the benefit of eligible tenants. Financial assistance provided under this 
subdivision must be in the.form of vendor payments whenever possible. The 
program must of.fer two options: a voucher option and a project-based 
voucher option. When providing project-based vouchers, the agency shall 
give priority to a project that has received public money for rehabilitation 
of the housing. 

Suhd. 3. [AMOUNT AND PAYMENT OF RENT ASSISTANCE. I (a) 



410 JOURNAL OF THE SENATE i25THDAY 

Within the limits of available appropriations, eligible individuals and fam
ilies may receive monthly rent assistance for a 36-month period starting 
with the month the individual or family first receives rent assistance under 
this section. 

(b) The rent assistance must be paid directly to the property owner. 

(c) Subject to the limitations in paragraph (d), the amount of rent assis
tance is the difference between the rent and the individual's or family's 
l'opayment. 

(d) In no case: 

(I) may the amount of monthly rent assistance be more than $350; 

(2) may the owner receive more rent for assisted units than for comparable 
unassisted units; or 

( 3) may the amount of monthly rent assistance be more than the difference 
between the individual's or family's copayment and the fair market rent for 
the unit as determined by the United States Department of Housing and 
Urban Development. 

Subd. 4. [PROPERTY OWNER.] In order to receive rent assistance 
payments, the property owner must enter into a standard lease agreement 
with the tenant which includes a clause providing for good cause evictions 
only. Otherwise, the lease may be any standard lease agreement. The agency 
must make model lease agreements available to program administrators, 
participating individuals, families, and property owners. 

Subd. 5. [FAMILY STABILIZATION DEMONSTRATION PROJECT.] 
The agency, in consultation with the department of human services, may 
establish a family stabilization demonstration project within the shallow 
rent subsidy program. The purpose of the project is to provide rental assis
tance to families receiving public assistance which have a caretaker parent 
participating in a self-sufficiency, education, or job-training program. The 
agency may contract with local housing agencies to administer the dem
onstration project. The requirements specified under subdivisions J to 4 
apply to the demonstration project." 

Page 4, line I, after the period, insert "Loans from the pool may be sold 
on the secondary market." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the first comma, insert "a family stabilization 
demonstration project,'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 252: A bill for an act relating to housing; authorizing a multi
county housing and redevelopment authority to appoint additional com
missioners; amending Minnesota Statutes 1990, section 469.006, 
subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
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Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 652: A bill for an act relating to housing; providing for the 
payment of fees for certain publicly owned facilities; amending Minnesota 
Statutes 1990, section 327.23, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 448: A bill for an act relating to local government; regulating 
the development, imposition, and management of stale mandates upon local 
political subdivisions; amending Minnesota Statutes 1990, section 14.11, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
3 and 14; repealing Minnesota Statutes 1990, section 3.982. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 333: A bill for an act relating to the city of St. Paul; authorizing 
an increase in the hotel-motel tax; amending Laws 1986, chapter 462, section 
31. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 846: A resolution memorializing Congress and the President to 
expedite passage of a law establishing class I dairy support prices at the 
market levels prevailing on August I, 1990. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 437: A bill for an act relating to agriculture; changing the shade 
tree disease and wood use programs; amending Minnesota Statutes 1990, 
sections 18.023, subdivisions I0a and 11; and 18.024, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete "even-numbered" and insert "odd-numbered" 

Page 2, delete lines 13 to 32 and insert: 

"Subdivision I. IRl3COMM13~1DATIONS WOOD UTILIZATION.] The 
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depaFtmeRt departments of agriculture;ffi eoa13eratioR and natural resources, 
after consultation with ffte eoffl:FAissioneref~ftfte eeonofflie develepFAent, 
!Re ai,ee!eF ef j>l!Stte ,erviee, """ the Minnesota shade tree advisory com
mittee and the commissioners of public service, and trade and economic 
development, shall9ffl:ff reeeffl:fflOllElaiions Faf investigate, evaluate, and make 
recommendations to the legislature concerning the potential uses of wood 
from community trees removed due to disease or other disorders. These 
recommendations shall include maximum resource recovery through recy
cling, use as an alternative energy source, or use in construction or the 
manufacture of new products. Wood utilization or disposal systems as 
defined in section 18. 023-:- +Re-Se reeoRlmendaHoRs shaH eneo~1Fage must be 
included to ensure maximum utilization of diseased shade treeS-:-.Jt:t e88ilien 
fe eRsuring m.an:im.um. utili~ation, tho reeoJHR1en8eiions FAU-SlBe 8esigne8 with 
designs and procedures to ensure public safety and to assure compliance 
with approved disease control programs." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 513: A bill for an act relating to the military; providing for 
issuance of a state ribbon to certain participants in the Persian Gulf War; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter I 90. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line JO, after "Minnesota" insert "army or air" and delete "or 
reserve" 

Page I, line II, delete "components" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 759: A bill for an act relating to human services; authorizing 
emergency child care assistance for dependents and spouses of certain 
military personnel serving in the Persian Gulf area; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 256H. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line 19, delete "area in" and insert "conflict in support of' 

Page I, line 20, delete "another" and insert "any other" 

Page I, line 21, delete "in the area" and insert "that was part of the 
conflict in the Persian Gulf region" 

Amend the title as follows: 

Page I, line 5, delete "area" and insert "conflict" 

And when so amended the bill do pass and be re-referred to the Committee 
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on Health and Human Services. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S. E No. 714: A bill for an act relating to the military; clarifying language 
about certain money appropriated for land acquisition; amending Minnesota 
Statutes 1990, section 190.25, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.E No. 699: A bill for an act relating to utilities; requiring that applicants 
under the telephone assistance plan be certified by the department of human 
services for eligibility before receiving benefits; requiring reports; amending 
Minnesota Statutes 1990, section 237. 70, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete the comma and before the period, insert "and 
must provide examples of acceptable proof' and after the period, insert 
"The application must state that failure to submit proof with the application 
will result in the applicant being found ineligible." 

Page 2, line 27, delete the first "an" and insert "a completed" 

Page 2, line 29, after the period, insert "If the department fails to do 
so, it shall within three working days provide written notice to the applicants 
telephone company that the company shall provide telephone assistance plan 
credits against monthly charges in the earliest possible month following 
receipt <>/the written notice. The applicant must receive telephone assistance 
plan credits until the earliest possible month following the company's receipt 
of notice from the department that the applicant is ineligible." 

Page 3, line 17, delete .. no" and insert .. not" 

Page 3, line 18, delete "longer" 

Page 3, line 27, delete "or transfers" 

Page 3, line 29, delete "or transfer" 

Page 3, line 3 I , delete everything after "disconnected" 

Page 3, delete line 32 

Page 3, line 33, delete "or transfer" and delete "or" 

Page 3, line 34, delete "transfer" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 187: A bill for an act relating to mental health; authorizing 
competent persons to make advance declarations regarding mental health 
treatment; amending Minnesota Statutes 1990, section 2538.03. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 7, after ''retardation" insert a comma 

Page 4, line 8, after "conservator" insert a comma 

Page 4, line 14, delete "TREATMENT FOR MENTAL ILLNESS" and 
insert "MENTAL HEALTH TREATMENT" 

Page 4. line 15. delete .. patient" and insert "person admilled or committed 
to a treatment facility" and delete "treatmentft,r" and insert "mental health 
treatment" 

Page 4, line 16, delete "mental illness" and delete "patients" and insert 
"person's" 

Page 4, line 17, delete "treatment for" and insert "mental health 
treatment" " 

Page 4, line 18, delete "mental illness"" 

Page 4. line 19. before the period, insert "and does not include treatment 
for mental retardation" and delete "patient" and insert "person" 

Page 4, line 21, delete "shall" and insert "must" 

Page 4, line 33, delete "directive" and insert "declaration" 

Page 4, line 34, delete "such" and insert "the" and after "treatment" 
insert "or authorizing a proxy to request the treatment" 

Page 5, line I, delete "directive" and insert "declaration" 

Page 6, line 5, before "A" insert "(a)" 

Page 6, line 10, before "A" insert "(b)" 

Page 6, line 16, before "A" insert "(c)" 

Page 6, line 17, after the period, insert "The witnesses must include a 
statement that they believe the declarant understands the risks and benefits 
of any decision regarding intrusive mental health treatment." 

Page 6, line 24, after "all" insert "intrusive" 

Page 6, line 25, after the period, insert "A treatment provider may not 
require a person to make a declaration under this subdivision as a condition 
of receiving services." 

Page 6, line 26, before "The" insert "(d)" 

Page 7, line 2, delete "a petition for commitment" 

Page 7, line 3, delete "has been filed" and insert "the declarant is 
committed as mentally ill or mentally ill and dangerous to the public" 

Page 7, line 5, before "A" insert "(e)" 

Page 7, after line I I, insert: 

"(f) A provider who administers intrusive mental health treatment accord
ing to and in xood faith reliance upon the validity of a declaration under 
this subdivision is held harmless from any liability resulting from a sub
sequent finding of invalidity. 

(/.:)In addition to making a declaration under this subdivision, a competent 
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adult may delegate parental powers under section 524 .5-505 or may nom
inate a guardian or conservator under section 525 .544." 

Page 8, after line 15, insert: 

"Sec. 2. Minnesota Statutes 1990, section 2538.18, subdivision 4b, is 
amended to read: 

Subd. 4b. !PASS-ELIGIBLE STATUS; NOTIFICATION.] The following 
patients committed to the Minnesota security hospital shall not be placed 
on pass-eligible status unless that status has been approved by the medical 
director of the Minnesota security hospital: 

(a) a patient who has been committed as mentally ill and dangerous and 
who 

(I) was found incompetent to proceed to trial for a felony or was found 
not guilty by reason of mental illness of a felony immediately prior to the 
filing of the commitment petition; 

(2) was convicted of a felony immediately prior to or during commitment 
as mentally ill and dangerous; or 

(3) is subject to a commitment to the commissioner of corrections: and 

(b) a patient who has been committed as a psychopathic personality, as 
defined in section 526.09. 

At least ten days prior to a determination on the status, the medical 
director shall notify the committing court, the county attorney of the county 
of commitment. the designated agency, an interested person, the petitioner, 
and the petitioner's counsel of the proposed status, and their right to request 
review by the special review board. If within ten days of receiving notice 
any notified person requests review by filing a notice of objection with the 
commissioner and the head of the treatment facility, a hearing shall be held 
before the special review board. The proposed status shall not be imple
mented unless it receives a favorable recommendation by a majority of the 
board and approval by the commissioner. The order of the commissioner 
is appealable as provided in section 2538.19. 

Nothing in this subdivision shall be construed to give a patient an affir
mative right to seek pass-eligible status from the special review board. 

Sec. 3. Minnesota Statutes 1990, section 253B.18, subdivision 5, is 
amended to read: 

Subd. 5. !PETITION; NOTICE OF HEARING; ATTENDANCE; 
ORDER. I A petition for an order of transfer, discharge, provisional dis
charge. or revocation of provisional discharge shall be filed with the com
missioner and may be filed by the patient or by the head of the treatment 
facility. The special review board shall hold a hearing on each petition prior 
to making any recommendation. Within 45 days of the filing of the petition, 
the committing court, the county attorney of the county of commitment, 
the designated aNenl'y, an interested person, the petitioner and petitioner's 
counsel shall be given written notice by the commissioner of the time and 
place of the hearing before the special review board. Only those entitled 
to statutory notice of the hearing or those administratively required to attend 
may be present at the hearing. The commissioner shall issue an order no 
later than 14 days after receiving the recommendation of the special review 
board. A copy of the order shall be sent by certified mail to every person 
entitled to statutory notice of the hearing within five days after it is issued. 
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No order by the commissioner shall be effective sooner than 15 days after 
it is issued. 

Sec. 4. Minnesota Statutes 1990, section 253B.19, subdivision 2, is 
amended to read: 

Subd. 2. [PETITION; HEARING.] The committed person or the county 
attorney of the county from which a patient as mentally ill and dangerous 
to the public was committed may petition the appeal panel for a rehearing 
and reconsideration of a decision by the commissioner. The petition shall 
be filed with the supreme court within 30 days after the decision of the 
commissioner. The supreme court shall refer the petition to the chief judge 
of the appeal panel. The chief judge shall notify the patient, the county 
attorney of the county of commitment, the designated agency, the com
missioner, the head of the treatment facility, any interested person, and 
other persons the chief judge designates, of the time and place of the hearing 
on the petition. The notice shall be given at least 14 days prior to the date 
of the hearing. The hearing shall be within 45 days of the filing of the 
petition. Any person may oppose the petition. The appeal panel may appoint 
examiners and may adjourn the hearing from time to time. It shall hear and 
receive all relevant testimony and evidence and make a record of all pro
ceedings. The patient, patient's counsel, and the county attorney of the 
committing county may be present and present and cross-examine all 
witnesses." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring certain notices to 
be given to the designated agency;" 

Page I, line 5, delete "section 253B.03" and insert "sections 253B.03; 
253B .18, subdivisions 4b and 5; and 253B .19, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 154: A bill for an act relating to manufactured home parks; 
providing for notice and right to purchase for conversion or the closing of 
a park under certain circumstances; amending Minnesota Statutes 1990, 
section 327C.095, subdivision I, and by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 327C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, before "written" insert "45-day" 

Page 2, line 9, after the period, insert "The notice must state that the 
park owner will provide information on the cash price and the terms and 
conditions of the purchaser's offer to residents requesting the information." 

Page 2, line 12, delete "All of the residents" and insert "During the 
notice period required in this subdivision, the owners of at least 5 I percent 
of the manufactured homes in the park" 

Page 2, line 13, after "of" insert "the owners of at least" 

Page 2, line 14, delete "residents" and insert "manufactured homes in 
the park" 
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Page 2, line 15, delete "45 days" and insert "the right" and delete the 
second "to" 

Page 2, line 30, after the period, insert" For purposes of this subdivision, 
the date of purchase is the date of the transfer of the title to the purchaser." 
and delete "the residents" and insert "a resident of each manufactured 
home" 

Page 2, line 32, delete "residents" and insert "owners of at least 51 
percent of the manufactured homes in the park" 

Page 2, line 33, after the first "of' insert "the owners of at least" and 
delete "residents" and insert "manufactured homes in the park" 

Page 2, line 35, after "a" insert "cash" 

Page 3, line 4, before the period, insert "and pay the cash price within 
90 days of the date of the purchase agreement" 

Page 3, line 8, delete everything after the period 

Page 3, delete line 9 and insert: 

"Sec. 4. Minnesota Statutes 1990, section 327C.095, is amended by 
adding a subdivision to read: 

Subd. 8. [REQUIRED FILING OF NOTICE.] Subdivisions 6 and 7 apply 
to manufactured home parks upon which notice has been filed with the 
county recorder or registrar of titles in the county where the manufactured 
home park is located. Any person may file the notice required under this 
subdivision with the county recorder or registrar of titles. The notice must 
be in the following form: 

"MANUFACTURED HOME PARK NOTICE 

THIS PROPERTY JS USED AS A MANUFACTURED HOME PARK 

PARK OWNER 

LEGAL DESCRIPTION OF PARK 

COOPERATIVE ASSOCIATION (IF APPLICABLE)"" 

Page 3, line 12, delete "8" and insert "9" 

Page 3, line 13, after "is" insert "finally" 

Page 3, line 16, delete "Any" and insert "A" and delete "shall be" and 
insert "is" 

Page 3, line 17, delete ", subdivision I" 

Page 3, after line I 9, insert: 

"Sec. 6. Minnesota Statutes 1990, section 327C.095, is amended by 
adding a subdivision to read: 

Subd. 10. [EXCLUSION.] Subdivisions 6 and 7 do not apply to: 
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(I) a conveyance of an interest in a manufactured home park incidental 
to the financing of the manufactured home park: 

(2) a conveyance by a mortgagee subsequent to foreclosure of a mortgage 
or a deed given in lieu of a foreclosure; or 

( 3) a purchase of a manufactured home park by a governmental entity 
under its power of eminent domain. 

Sec. 7. Minnesota Statutes 1990, section 327C.095, is amended by adding 
a subdivision to read: 

Subd. ll. [AFFIDAVIT OF COMPLIANCE.] After a park is sold, a park 
owner or other person with personal knowledge may file an affidavit with 
the county recorder or registrar of titles in the county in which the park is 
located certifying compliance with subdivision 6 or 7 or that subdivisions 
6 and 7 are not applicable. The affidavit may be used as proof of the facts 
stated in the affidavit. A person acquiring an interest in a park or a title 
insurance company or attorney who prepares, furnishes, or examines evi
dence of title may rely on the truth and accuracy of statements made in the 
o/fidavit and is not required to inquire further as to the park owner's 
compliance with subdivisions 6 and 7. When an affidavit is filed, the right 
to purchase provided under subdivisions 6 and 7 terminate, and if registered 
property, the registrar of titles shall delete the memorials of the notice and 
affidavit from future certificates of title." 

Page 3, line 26, after the period, insert "Written notice provided once 
within a one-year period satisfies the requirement under this section." 

Page 3, line 28, after "park" insert "and is for informational purposes 
only" 

Page 3, line 30, after "one" insert "or more" 

Page 3, line 35, after "make" insert "a" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 582: A bill for an act relating to liquor: authorizing cities of the 
first class to extend on-sale closing hours; amending Minnesota Statutes 
I 990, section 340A.504, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, strike "city" and insert "municipality" 

Page I, lines 14 and 17, delete "city" and insert "municipality" 

Page I , I ine 15, delete "of the first class" 

Amend the title as follows: 

Page I, lines 2 and 3, delete "cities of the first class" and insert 
"municipalities" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce. to which was referred 

S.F. No. 202: A bill for an act relating to occupations and professions; 
requiring residential building contractors. remodelers, and specialty con
tractors to be licensed by the state; establishing a builders state advisory 
council; providing penalties; appropriating money; proposing coding for 
new law in Minnesota Statutes. chapter 326. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 45.027, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL POWERS.] In connection with the admin
istration of chapters 45 to 83. 309. and 332, and sections 326.83 10326.98, 
the commissioner of commerce may: 

(I) make public or private investigations within or without this state as 
the commissioner considers necessary to determine whether any person has 
violated or is about to violate chapters 45 to 83, 309, and 332, sections 
326.83 to 326.98, or any rule or order under those chapters, or to aid in 
the enforcement of chapters 45 to 83, 309, and 332, sections 326.83 to 
326.98. or in the prescribing of rules or forms under those chapters; 

(2) require or permit any person to file a statement in writing, under oath 
or otherwise as the commissioner determines, as to all the facts and cir
cumstances concerning the matter being investigated; 

(3) hold hearings, upon reasonable notice, in respect to any matter arising 
out of the administration of chapters 45 to 83, 309, and 332, and sections 
326.83 to 326.98; 

(4) conduct investigations and hold hearings for the purpose of compiling 
information with a view to recommending changes in chapters 45 to 83, 
309, and 332, and sections 326.83 to 326.98, to the legislature; 

(5) examine the books, accounts, records, and files of every licensee 
under chapters 45 to 83, 309, and 332, and sections 326.83 to 326.98, and 
of every person who is engaged in any activity regulated under chapters 45 
to 83, 309, and 332, and sections 326.83 to 326.98; the commissioner or 
a designated representative shall have free access during normal business 
hours to the offices and places of business of the person, and to all books, 
accounts, papers, records, files, safes, and vaults maintained in the place 
of business; 

(6) publish information which is contained in any order issued by the 
commissioner; and 

(7) require any person subject to chapters 45 to 83, 309, and 332, and 
sections 326.83 to 326.98, to report all sales or transactions that are reg
ulated under chapters 45 to 83,309, and 332, and sections 326.83 10326.98. 
The reports must be made within ten days after the commissioner has ordered 
the report. The report is accessible only to the respondent and other gov
ernmental agencies unless otherwise ordered by a court of competent 
jurisdiction. 

Sec. 2. Minnesota Statutes 1990, section 45.027, subdivision 2, is 
amended to read: 
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Subd. 2. [POWER TO COMPEL PRODUCTION OF EVIDENCE.] For 
the purpose of any investigation, hearing, or proceeding under chapters 45 
to 83, 309, and 332, and sections 326.83 to 326.98, the commissioner or 
a designated representative may administer oaths and affirmations, subpoena 
witnesses, compel their attendance, take evidence, and require the produc
tion of books, papers, correspondence, memoranda, agreements, or other 
documents or records that the commissioner considers relevant or material 
to the inquiry. 

Sec. 3. Minnesota Statutes 1990, section 45.027, subdivision 5, is 
amended to read: 

Subd. 5. [LEGAL ACTIONS; INJUNCTIONS; CEASE AND DESIST 
ORDERS. I Whenever it appears to the commissioner that any person has 
engaged or is about to engage in any act or practice constituting a violation 
of chapters 45 lo 83, 309, and 332, sections 326.83 to 362.98, or any rule 
or order adopted under those chapters. the commissioner has the following 
powers: (I) the commissioner may bring an action in the name of the state 
in the district court of the appropriate county to enjoin the acts or practices 
and to enforce compliance with chapters 45 to 83, 309, and 332, sections 
326.83 to 326.98, or any rule or order adopted or issued under those 
chapters. or the commissioner may refer the matter to the attorney general 
or the county attorney of the appropriate county. Upon a proper showing. 
a permanent or temporary injunction. restraining order. or other appropriate 
relief must be granted; (2) the commissioner may issue and cause to be 
served upon the person an order requiring the person to cease and desist 
from violations of chapters 45 to 83, 309, and 332, sections 326.83 to 
326.98, or any rule or order adopted or issued under those chapters. The 
order must be calculated to give reasonable notice of the rights of the person 
to request a hearing and must state the reasons for the entry of the order. 
A hearing must be held not later than seven days after the request for the 
hearing is received by the commissioner, unless the person requesting the 
hearing and the department of commerce agree the hearing be scheduled 
after the seven-day period. After the hearing and within 20 days after 
receiving the administrative law judge's report, the commissioner shall issue 
a further order vacating the cease and desist order or making it permanent 
as the facts require. If no pearing is requested within 30 days of service of 
the order, the order will become final and will remain in effect until it is 
modified or vacated by the commissioner. Unless otherwise provided, all 
hearings must be conducted in accordance with chapter 14. If the person 
to whom a cease and desist order is issued fails to appear at the hearing 
after being duly notified, the person is in default, and the proceeding may 
be determined against that person upon consideration of the cease and desist 
order. the allegations of which may be considered to be true. The com
missioner may adopt rules of procedure concerning all proceedings con
ducted under this subdivision. 

Sec. 4. Minnesota Statutes 1990, section 45.027, subdivision 6, is 
amended to read: 

Subd. 6. !VIOLATIONS AND PENALTIES.] The commissioner may 
impose a civil penalty not to exceed $2,000 per violation upon a person 
who violates chapters45 to 83,309, and 332, and sections 326.83 to 326. 98, 
unless a different penalty is specified. 

Sec. 5. Minnesota Statutes 1990, section 45.027, subdivision 7, is 
amended to read: 
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Subd. 7. [ACTIONS AGAINST LICENSEES.] In addition to any other 
actions authorized by this section. the commissioner may, by order, deny, 
suspend, or revoke the authority or license of a person subject to chapters 
45 to 83, 155A, 309, or 332, or sections 326.83 to 326.98, or censure that 
person if the commissioner finds that: 

(I) the order is in the public interest; and 

(2) the person has violated chapters 45 to 83, 155A, 309, or 332, or 
sections 326.83 to 326.98. 

Sec. 6. Minnesota Statutes 1990, section 45.027, subdivision 8, is 
amended to read: 

Subd. 8. [STOP ORDER.] In addition to any other actions authorized 
by this section, the commissioner may issue a stop order denying effec
tiveness to or suspending or revoking any registration subject to chapters 
45 to 83, 309, or 332, or sections 326.83 to 326.98. 

RESIDENTIAL CONTRACTORS 

Sec. 7. [326.83) [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.) The definitions in this section apply 
to sections 7 to 22. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 3. [COUNCIL.] "Council" means the builders state advisory 
council. 

Subd. 4. [LICENSEE.] "Licensee" means a residential building con
tractor, remodeler, or specialty contractor licensed under sections 7 to 22. 

Subd. 5. [MECHANICAL CONTRACTOR.] "Mechanical contractor" 
means a person, sole proprietor, partnership, joint venture, corporation, or 
other organization which is in the business of erection, installation, alter
ation, repair, relocation, replacement, addition to, use or maintenance of 
any heating, ventilating, cooling. process piping, plumbing ,fire protection, 
refrigeration systems, incinerators or other miscellaneous heat-producing 
appliance, piping, or equipment or appliances associated with those systems. 

Subd. 6. [PUBLIC MEMBER.] "Public member" means a person who 
is not, and never was, a residential builder, remodeler, or specialty con
tractor or the spouse of such person, or a person who has no, or never has 
had a material financial interest in acting as a residential building con
tractor, remade/er, or specialty contractor or a directly related activity. 

Subd. 7. [REMODELER.] "Remodeler" means a person in the business 
of contracting or offering to contract to improve existin!{ residential real 
estate. A remodeler has two or more special skills. 

Subd. 8. [RESIDENTIAL BUILDING CONTRACTOR.] "Residential 
building contractor" means a person in the business of building residential 
real estate or of contracting or offerin!J to contract to improve residential 
real estate. 

Subd. 9. [RESIDENTIAL REAL ESTATE.) "Residential real estate" 
means a new or existing building constructed for habitation by one to four 
families, and includes detached garages. 

Subd. JO. [SPECIALTY CONTRACTOR. [ "Specialty contractor" means 
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a person other than a residential building contractor, remodeler, or material 
supplier, in the business of contracting or offering to contract to make part 
<4 an improvement to residential real estate. 

Sec. 8. [326.841 [LICENSING REQUIREMENTS.I 

Subdivision I. [PERSONS REQUIRED TO BE LICENSED.] Except as 
provided in subdivision 3, no person may engage in the work of a residential 
building contractor, remodeler, or specialty contractor for compensation 
without a valid license issued by the commissioner. The commissioner shall 
determine which types of one-skill competency or single special skill groups 
must be licensed as specialty contractors. 

Subd. 2. I PERSONS CONSIDERED LICENSED. I Residential building 
contractors. remodelers, and specialty contractors are considered licensed 
~f the following requirements are met: 

(I) for a sole proprietorship, the proprietor is licensed; 

(2) for a partnership, a general partner is licensed; and 

(3) for a corporation. a chief executive officer, responsible managing 
employee, or qualifying person in Minnesota designated by the corporation 
is licensed. "Responsible managing employee" or "qualifying person" means 
an employee who is regularly employed by the corporation and is actively 
engaged in the classification of work for which the responsible managing 
employee qualifies on behalf of the corporation. A person may act in the 
capacity of the qualifying party for one additional corporation if one of the 
following conditions exist: 

(i) there is a common ownership of at least 25 percent <4 each licensed 
corporation for which the person acts in a qualifying capacity; or 

(ii) one corporation is a subsidiary of another corporation for whll'h the 
same person acts in a qualifying capacity. "Subsidiary" as used in this 
section means a corporation of which at least 25 percent is owned by the 
parent corporation. 

Subd. 3. I EXCEPTIONS.) The license requirement doe.v not apply to: 

(I) an employee of a licensee performing work for the licensee; 

(2) a material person, manufacturer, or retailer furnishing.finished prod
ucts, materials, or articles of merchandise who does not install or attach 
the items; 

(3) an owner or owners <~l residential real estate who improve the resi
dential real estate or who build or improve a struoure on the residential 
real estate and who do the work themselves or jointly with thl' owm,r's own 
employees or agents; 

(4) an architect or engineer engaging in pr,fessional practice as defined 
in chapter 326; 

(5) a person engaging in any project by one or more umtracl.\',for which 
the aggregate contract price, including labor, materials, installation, and 
all other items, i,\· less than $1,500; 

(6) a residential building contractor, remodeler, or .,pecialty contractor 
licensed by the city <f St. Paul or the city ,f Minneapoli.,· and who is 
performing work within the legal boum/aries ,~lone ,ftho.ff municipalities. 
The two cities .,·hall adopt and administer thl' competency test.\' for the 
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residential building contractors and remodelers established in section 13 
within six months of the effective date of the rules establishing the exami, 
nations. The commissioner may by rule establish a procedure for the city 
of Minneapolis and the city of St. Paul to administer this licensing program 
on a contract basis; 

(7) a mechanical contractor, plumber, or electrician; 

(8) all specialty contractors that were required to be licensed by the state 
before the effective date of sections 7 to 22; and 

(9) specialty contractors that are not required to be licensed, as deter
mined by the commissioner. 

Sec. 9. 1326.85] I ADVISORY COUNCIL. l 

Subdivision I. I BUILDERS STATE ADVISORY COUNCIL.] The com
missioner shall appoint seven persons to the builders state advisory council. 
At least three members of the council must reside in greater Minnesota, as 
defined in section I 160.02, subdivision 5. At least one member of the council 
must be a residential building contractor, one a remade/er, one a specialty 
contractor, one a representative of the commissioner, one a local building 
official, and one a public member. 

Subd. 2. I MEMBERSHIP TERMS.] The membership terms, compen
sation, removal, and filling of vacancies of the council are as provided in 
section 15.059. 

Subd. 3. !DUTIES.] The council shall advise the commissioner on matters 
related to sections 7 to 22. 

Sec. 10. 1326.86] !FEES.] 

Subdivision I. I LICENSING FEE. I The commissioner shall establish 
licensingfeesfor residential building contractors, remode/ers, and specialty 
contractors. The fees must be limited to the cost of license administration 
and enforcement and must be placed in a separate account in the general 
fund. The amount necessary to administer and enforce sections 7 to 22 is 
appropriated to the commissioner from the separate account. 

Subd. 2. !LOCAL SURCHARGE.] A local government unit may place 
a surcharge in an amount no greater than $5 on each building permit that 
requires a licensed residential building contractor, remodeler, or specialty 
contractor for the purpose of license verification. The local government may 
verify a license by telephone or facsimile machine. 

Sec. 11. 1326.87] [CONTINUING EDUCATION.] 

Subdivision I. I STANDARDS.] The commissioner, in consultation with 
the council, may adopt standards for continuing education requirements 
and course approval. Except for the course content, the standards must be 
consistent with the standards established for real estate agents and other 
professions licensed by the department of commerce. 

Subd. 2. I HOURS.] A licensee of a general residential contractor or 
remodeler must provide proof of completion of /5 hours for each two-year 
license period. A specialty contractor must complete five hours for each 
two-year license period. Continuing real estate hours and continuing general 
residential contractor or remodeler hours must be granted for the same 
course if it meets the guidelines for an approved course in each license 
program. 
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Sec. 12. [326.88) [TEMPORARY LICENSES.] 

Subdivision I. [APPLICATION AND ISSUANCE.] Residential building 
contractors and remodelers must apply for a category one temporary license 
from the commissioner within I 80 days of the effective date of sections 7 
to 22. The commissioner must issue category one and two temporary licenses 
as provided in subdivisions 2 and 3. 

Subd. 2. [CATEGORY ONE LICENSE.) A category one temporary 
license must be: 

(I) in effect for no more than two years after the effective date of sections 
7 to 22; 

(2) issued no later than two years after the effective date of sections 7 
to 22; and 

(3) issued only upon proof satisfactory to the commissioner of at least 
two years of education or prior experience in the area for which the license 
is applied. 

Suhd. 3. [CATEGORY TWO LICENSE.] A category two temporary 
license must be issued to residential building contractors, remodelers, or 
specialty contractors if the person who obtained a license under section 8. 
subdivision 2, clause (2) or (3), leaves the partnership or corporation 
because of death, disability, retirement, or position change. A category two 
temporary license expires after one year and may not be renewed. 

Sec. 13. [326.89] [APPLICATION AND EXAMINATION.] 

Subdivision I. [FORM.) An applicant for a license under sections 7 to 
22 must submit an application to the l'Ommissioner, under oath, on aj(Jrm 
prescribed by the commissioner. Within 30 days of receiving all required 
application information, the commissioner must act on the license request. 
If one of the categories in the application does not apply, the applicant must 
state the reason. The commissioner may refuse to issue a license if the 
application is not complete or contains unsatisfactory information. 

Subd. 2. [CONTENTS.] The application must indude the.following infor-
mation regarding the applicant: 

(I) workers' compensation insurance account number; 

(2) employment insurance account number; 

( 3) type ()f license requested; 

(4) name and address of the applicant if the applicant is a sole propri
etorship; name and address of each partner {{the applicant is a partnership; 
or name and address of each of the corporate officers, directors, and all 
shareholders holdin1a: more than five percent <if the outstanding stock in the 
corporation; 

(5) whether the applicant has ever been licensed in any other state and 
has had a professional or vocational license refused, suspended, or revoked; 

(6) whether the applicant or any of its corporate or partnership direl·tors, 
officers, limited or general partners, or shareholders holding more than 
five percent of the outstanding stock of the corporation has been convicted 
<if a crime within the ten years previous to the submission <if the application 
that either related directlv to the business for which the license is sought 
or involved fraud. misre[}resentation, or fflisuse <d"funds; has sujf'ered a 

; 
I 
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judgment in a civil action involving fraud, misrepresentation, or conversion 
within the five years prior to the submission of the application; or has had 
any government license or permit suspended or revoked as a result of an 
action brought by a federal, state, or local governmental agency in this or 
any other state within the five years prior to the submission of the application; 

(7) the applicants education and experience as they relate to the requested 
type of license; and 

(8) the applicants business history for the past five years and whether 
the applicant has ever filed for bankruptcy or protection from creditors or 
has any unsatisfied judgments against the applicant. 

The commissioner may require further infOrmation as the commissioner 
deems appropriate to administer the provisions and further the purposes of 
this chapter. 

Subd. 3. !EXAMINATION.] All individual applicants must satisfactorily 
complete a written examination for the type of license requested. The com
missioner may establish the examination qualifications, including related 
education experience and education, the examination procedure, and the 
examination for each licensing group. The examination must include al a 
minimum the following areas: 

(I) appropriate knowledge of technical terms commonly used and the 
knowledge of reference materials and code books to be used for technical 
information; and 

(2) understanding of the general principles of business management and 
other pertinent state laws. 

Each examination must be designed for the specified type of license 
requested. The council shall advise the commissioner on the grading. mon
itoring, and updating of examinations. 

Subd. 4. [COMPETENCY SKILLS.] The commissioner shall, in con
sultation with the council, determine the competency skills and installation 
knowledge required for the licensing of specialty contractors. 

Sec. 14. !326.90) [LOCAL LICENSE PROHIBITED.] 

Except as provided in section 8, subdivision 3, clause (6), a political 
subdivision may not require a residential building contractor, remade/er, 
or specialty contractor to also be licensed under any ordinance, law, rule, 
or regulation of the political subdivision. This section does not prohibit 
charges for building permits or other charges not directly related to 
licensure. 

Sec. 15. [326.91] [DENIAL, SUSPENSION, OR REVOCATION OF 
LICENSES.) 

Subdivision I. [CAUSE.) The commissioner may by order deny, suspend, 
or revoke any license or may censure a licensee if the commissioner finds 
that the order is in the public interest, and that the applicant or licensee: 

( 1) has filed an application for a license which is incomplete in any 
material respect or contains any statement which, in light of the circum
stanl·es under which it is made, is false or misleading with respect to any 
material fact; 

(2) has engaged in a fraudulent, deceptive, or dishonest practice; 
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( 3) is permanently or temporarily enjoined by any court of competent 
jurisdiction from engaging in or continuing any conduct or practice involving 
any aspect of the real estate business; 

( 4) has failed to reasonably supervise subcontractors, or salespersons, 
so as to cause injury or harm to the public; 

(5) has violated or failed to comply with any provision of sections 7 to 
22 or any rule or order under sections 7 to 22; 

(6) has. in the conduct of the licensee's affairs under the license. been 
shown to be incompetent, untrustworthy, or financially irresponsible; or 

(7) has been convicted of a violation of the state building code. 

Subd. 2. I ADMINISTRATIVE ACTION.] Section45.027 applies to any 
action taken by the commissioner in connection with the administration of 
sections 7 to 22. 

Sec. 16. 1325.92] !PENALTIES.I 

Subdivision l. !MISDEMEANOR.] A person required to be licensed 
under sections 7 to 22. who performs unlicensed work as a residential 
building contractor, remodeler, or specialty contractor, is guilty <d" a 
misdemeanor. 

Subd. 2. ILIEN RIGHTS.] An unlicensed person who knowinxly violates 
sections 7 to 22 has no right to claim a lien under section 514.0/ and the 
lien is void. Nothing in this section affects the lien rights of material suppliers 
and licensed contractors to the extent provided by law. 

Subd. 3. !COMMISSIONER ACTION.] The commissioner may bring 
actions, including cease and desist action.-., against an unlicensed residential 
building contractor, remodeler, or specialty contractor to protect the public 
health. safety. and welfare. 

Sec. 17. 1326.931 !SERVICE OF PROCESS; NONRESIDENT 
LICENSING. I 

Subdivision l. I LICENSE. I A nonresident of Minnesota may be licensed 
as a residential building contractor, remodeler, or Jpecialty contractor upon 
compliance with all the provisions <4 sections 7 to 22. 

Subd. 2. !SERVICE OF PROCESS.] Service of process upon a person 
performing work in the .,;;tale of a type that would require a license under 
sections 7 to 22 may be made as provided in section 45 .028. 

Sec. 18. 1326.941 IBOND; INSURANCE.] 

Subdivision I. I BOND. l (a) Residential building contractors, remodelers, 
and .,;;pecialty contractors licensed under section 8 mu.w post a license bond 
with the commissioner, conditioned that the applicant shallfaithfully perform 
the duties and in all things comply with all laws, ordinances, and regulations 
pertaining to the license or permit applied for. The bond must be continuous 
and maintained for so long as the license<' remain.,· licensed. The aggr<'gate 
liability <4 the surety on the bond to any and all persons. Yl'gardless <!l the 
number <f claims made again.,·t the bond or the number <d" years the bond 
remains in force, shall not exceed the amount<?/" th<' bond. The bond may 
he cance/i,d as to future liability by the surety upon 30 days written notice 
mailed to the commissioner by regular mail. 

(h) The commissioner shall e.\"lahlish by rule a homl scale based on the 

r 
f 
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gross annual receipts of the licensee. The residential building contractor 
and remodeler licensees must post a bond of at least $5,000 and not to 
exceed $50,000. A specialty contractor licensee must post a bond of at least 
$2,500. The bond amounts for specialty contractor licensees must be based 
upon the same classifications as a residential building contractor and remod
eler licensee. 

Subd. 2. [INSURANCE.] Residential building contractors, remodelers, 
and specialty contractors must have public liability insurance with limits 
of at least $100,000 per occurrence and $10,000 property damage insur
ance. The commissioner may increase the minimum amount of insurance 
required based on the type of license and the annual gross receipts of the 
licensee. 

Sec. 19. [326.95] [LICENSE NUMBER; ADVERTISING.] 

Subdivision I. [LICENSE NUMBER MUST BE DISPLAYED.] The 
license number of a licensee must be placed on all building permits and 
building permit applications made to or issued by the state or a political 
subdivision. In jurisdictions that have not adopted the state building code, 
the license number must be placed on the site plan review or zoning permit. 
License numbers must be on all business cards and all contracts to perform 
work for which a license is required. 

Subd. 2. (ADVERTISING.] The license number of a licensee must appear 
in any display advertising by that licensee. 

Subd. 3. [CONTRACTS.] Contracts entered into by a licensee must state 
that the person is licensed and must state the license number. 

Subd. 4. [NOTICES.] License numbers must appear on each notice under 
section 514 .OJ I, and each statement under section 514 .08. 

Sec. 20. [326.96] [PUBLIC EDUCATION.] 

The commissioner may develop materials and programs to educate the 
public concerning licensing requirements and methods for reporting unli
censed contracting activity. 

Sec. 21. [326. 97] [LICENSE RENEWAL.] 

Subdivision I. [APPROVAL.] Licensees whose applications have been 
properly and timely filed and who have not received notice of denial of 
renewal are considered to have been approved/or renewal and may continue 
to transact business whether or not the renewed license has been received 
on or before January I of the renewal year. Application for renewal of a 
license is required every two years after the initial issuance. Applications 
are timely if received or postmarked by December /5 of the year prior to 
the renewal year. Applications must be made on a form approved by the 
commissioner. 

Subd. 2. [FAILURE TO APPLY.] A person who has failed to make a 
timely application for renewal of a license by January I of the renewal year 
is unlicensed until the license has been issued by the commissioner and is 
received by the applicant. 

Subd. 3. [REEXAMINATION NOT REQUIRED.] An examination is not 
required for the renewal of a license, except that a licensee who has failed 
to renew a license for two years must retake the examination. 

Sec. 22. [326.98] [RULES.] 
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The commissioner may adopt rules to administer and enforce sections 7 
to 22. 

Sec. 23. [APPROPRIATION.] 

$ ........ is appropriated to the commissioner of commerce from the 
general fund to administer sections 7 to 22." 

Amend the title as follows: 

Page I, line 6, after "money;" insert "amending Minnesota Statutes 1990, 
section 45.027, subdivisions I, 2, 5, 6, 7, and 8;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Redistricting, to which was 
referred 

S.E No. 643: A bill for an act relating to elections; setting certain redis
tricting goals and deadlines; authorizing certain actions by voters; amending 
Minnesota Statutes 1990, sections 204B.135; 204B.14, subdivision 3, and 
by adding a subdivision; and 375.025, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. [204B.133] [LEGISLATIVE AND CONGRESSIONAL 
REDISTRICTING DEADLINE. J 

The legislature finds that the process of redrawing the boundaries ,if 
legislative and con,:ressional districts must be completed at least 25 weeks 
before the state primary election in the year ending in two in order to permit 
counties and municipalities to redraw precincts, wards, and other local 
government election districts and to complete all other actions necessary 
to conduct the state primary election in an orderly manner." 

Page 2, delete section 2 

Page 3, after line 15, insert: 

"Sec. 4. [204B.145] [DUTIES OF SECRETARY OF STATE.] 

Subdivision I. [CONFERENCES FOR AUDITORS AND CLERKS. [ The 
secretary of state shall conduct conferences with the county auditors. munic
ipal clerks. and school district clerks to instruct them on procedures to 
redraw election districts and establish election precincts in the year ending 
in one. 

, 

Subd. 2. [REDISTRICTING INFORMATION; COORDINATION.[ Fol
lowing !he completion of legislative redistricting, the secre/ary of state may 
nwrdinate andfacilitate the exchange of information between the legi.\'lative 
redistricting computer system, the statewide registration system, and a 
computer system developed to assist the counties, municipalities, and school 
districts in redrawing election districts and establishing election precincts. 

Subd. 3. [RULES.] The secretary ,!f state may adopt permanent rules 
governing the procedures for redrawing local government election districts 
and establishing election precincts under sections 204B. I 35, 2048. /4, 
2048.145, and 205A.l2 and to provide alternate procedures to implement 



25THDAY] THURSDAY.MARCH 21, 1991 429 

sections 2048. I 35, 2048.14, 2048. /45, and 205A. /2 if litigation prevents 
the enactment of the legislative redistricting plan by the deadline provided 
in section I or a local government election district plan in the time provided 
by section 2048 .135. The establishment of congressional or legislative dis
tricts is not affected by the adoption of rules under this subdivision.•• 

Page 4, after line 5, insert: 

"Sec. 6. (APPROPRIATION.] 

$ ..... is appropriated from the general fund to the secretary of state 
for activities related to redistricting, as provided in sec·tion 4, to be available 
unti/June 30, /993." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 4. after the semicolon. insert "imposing duties on the secre
tary of state; appropriating money;" 

Page I, line 6, before the period, insert"; proposing coding for new law 
in Minnesota Statutes, chapter 204B" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Committee on Redistricting, to which was 
referred 

S.E No. 644: A bill for an act relating to elections; limiting certain special 
elections; setting times and procedures for certain boundary changes; impos
ing duties on the secretary of state; changing requirements for polling places; 
appropriating money; amending Minnesota Statutes 1990, sections 
204B.135, by adding a subdivision; 204B.14, subdivisions 3, 4, and 6; 
204B.16, subdivisions I and 2; 205.84, subdivision 2; and 205A.12, sub
division 6; proposing coding for new law in Minnesota Statutes. chapter 
204B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 and 4, delete section 5 

Pages 6 and 7, delete section I 0 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 4 and 5, delete "imposing duties on the secretary of state;" 

Page I, line 6, delete "appropriating money;" 

Page I, line 9, delete the third semicolon and insert a period 

Page I, delete lines IO and 11 

And when so amended the bill do pass and be re-referred to the Committee 
on Elections and Ethics. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 350: A bill for an act relating to the environment; authorizing 
the city of Hopkins to issue bonds to pay for environmental response costs 
at a landfill; authorizing the city to impose a solid waste collection surcharge; 
authorizing a landfill cleanup assessment against property; authorizing a 
service charge; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1990, section 473.845. subdivision 3, is 
amended to read: 

Subd. 3. I EXPENDITURES FROM THE FUND. I Money in the fund 
may only be appropriated to the agency for expenditure for: 

(I) reasonable and necessary expenses for closure and postclosure care 
of a mixed municipal solid waste disposal facility in the metropolitan area 
for a 20-year period after closure, if the agency determines that the operator 
or owner will not take the necessary actions requested by the agency for 
closure and postclosure in the manner and within the time requested; 

(2) reasonable and necessary response and postclosure costs at a mixed 
municipal solid waste disposal facility in the metropolitan area that has 
been closed for 20 years in compliance with the closure and postclosure 
rules of the agency; 0f 

(3) reasonable and necessary response costs resulting from county actions 
required under section 473.833. subdivision 2a. when those actions are 
done under the supervision of the agency; or 

(4) reimbursement to a local government unit for costs incurred over 
$400,000 under a work plan approved by the commissioner of the axency 
to remediate methane at a dosed disposal facility owned by the local 
xovernment unit." 

Page 3, line 24, delete "2" and insert "3" 

Page 4, line I, delete "2" and insert "J" 

Page 5, line 35, delete everything after "landfill" and insert a period 

Page 6, line 2, delete "and then" and insert ". The remaining amount 
rec,~ve;,ed must first he used" and after" reimburse" insert ", on a pro rata 
ba.\"ls, 

Page 6, line 4, before the period, insert ", and the city for the first 
$400,000 paid by the city for methane remediation at the landfill" 

Page 6, lines 7 and 22, delete "2" and insert "J" 

Page 6, line 11, delete"$. . . "and insert "$/,3011,1100" 

Page 6, line 14, delete everything after "the" and insert "purpose ,?f"reim
bursing the city for costs incurred over $400,000 under a work plan approvn/ 
by the commissioner to remediate methane at th,, landfill." 

Page 6, delete lines 15 to 20 

Page 6, after line 23. insert: 
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"Sec. 8. IEFFECTIVE DATE.] 

Sections I to 6 are effective June I 5, /99/." 

Renumber the sections in sequence 

Amend the title as follows: 

431 

Page I, line 2, after the semicolon, insert "adding a purpose for expendi
ture from the metropolitan landfill contingency action trust fund;" 

Page I, line 7, before the period, insert"; amending Minnesota Statutes 
1990, section 473.845, subdivision 3" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 561: A bill for an act relating to natural resources; authorizing 
certain minors to harvest wild rice without a license; amending Minnesota 
Statutes 1990, sections 84.091, subdivision 2; and 97 A.45 I, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 84.091, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE REQUIRED; EXCEPTION.] (a) Except as provided 
in paragraph (b), a person may not harvest, buy, sell, transport, or possess 
aquatic plants without a license required under this chapter. A license shall 
be issued in the same manner as provided under the game and fish laws. 

(h) A resident under the age of 16 years may harvest wild rice without 
a license.,. 

Amend the title as follows: 

Page 1, line 4, delete "sections" and insert "section" 

Page I, line 5, delete everything after "2" and insert a period 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
lo which was referred 

S.F. No. 420: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited lands that border public water in Cass county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, after the second comma, insert "subdivision I," 

Page I, after line 24, insert: 

"( d) The improvements on the lands that are owned by the lessee must 
be appraised separately from the lands. ~fa person other than the lessee 
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purchases the lands, the purchaser must make payment in full to the lessee 
for the appraised value of any improvements. Failure of a successful bidder 
to comply with this provision voids the sale and the property may be reoffered 
for sale. 

( e) For the purpose of local zoning ordinances, lands sold under this 
section must be treated as if purchased at the time the county first leased 
the lands under Minnesota Statutes, section 282 .04, subdivision la." 

Page I, line 25, delete "(d)" and insert "(f)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 531: A bill for an act relating to waste; authorizing a water or 
sewer commission to issue bonds~ amending Minnesota Statutes 1990, sec
tion l 16A.24, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 25, strike "for the power to issue bonds" and insert "that 
the issuance of bonds by a commission is subject to subdivision 3, paragraph 
(h)" and delete everything after the period 

Page 3, delete line 26 

Page 5, delete lines 5 to 28 and insert: 

"(b) The commission may incur debt by issuing obligationsfor any lawful 
purpose, including the construction, alteration, extension, or improvement 
of works or any part of works or of a building for the use of the commission, 
and for the purchase of materials, machinery, and equipment necessary for 
£·arrying out the commission's authority. The debt, whether express or 
implied, must be payable solely: 

( I )from revenues, income. receipts, and profits derived by the commission 
from the operation and management of its system; 

(2) from the proceed.\· of other debt incurred by the commission under 
this paragraph; or 

(])from federal or state grant.\', g~fts, or other available money. 

(c) The commission may by resolution pled,?e any source <H' revenue 
referred to in paragraph (b) to pay obligation.,· and interest on them. The 
resolution may spec(fy the particular revenues that are pledged, related 
terms and conditions, and the right.\· of holders. The commission may provide 
for the refundinx <fob/igation.\· through the issuance <!f other obligations, 
with rights and prioritie.\· .\·imilar in all respects to those <f the refundl'd 
obligations." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 146 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

146 329 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 146 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 146 and 
insert the language after the enacting clause of S.F. No. 329, the first 
engrossment; further, delete the title of H.F. No. 146 and insert the title of 
S.F. No. 329, the first engrossment. 

And when so amended H.F. No. 146 will be identical to S.F. No. 329, 
and further recommends that H.F. No. 146 be given its second reading and 
substituted for S.F. No. 329, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Commiuee on Rules and Administration, to 
which was referred 

H.F. No. 325 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

325 562 

Pursuant to Ruic 49, the Committee on Rules and Administration rec
ommends that H.F. No. 325 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 325 and 
insert the language after the enacting clause of S.F No. 562, the first 
engrossment; further, delete the title of H.F. No. 325 and insert the title of 
S. F. No. 562, the first engrossment. 

And when so amended H.F. No. 325 will be identical to S.F. No. 562, 
and further recommends that H.F. No. 325 be given its second reading and 
substituted for S.F. No. 562, and lhal the Senate File be indefinitely 
postponed. 

Pursuant to Ruic 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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SECOND READING OF SENATE BILLS 

S.F. Nos. 252,652,846,437,714, 187,154,582,561,420 and 531 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 146 and 325 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Marty moved that the name of Mr. Storm be added as a co-author 
to S.F. No. 137. The motion prevailed. 

Mr. Frederickson, D.J. moved that the name of Mr. Frederickson, D.R. 
be added as a co-author to S.F. No. 558. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Dicklich be added as a 
co-author to S.F. No. 589. The motion prevailed. 

Mr. Kelly moved that the name of Ms. Johnson, J.B. be added as a co
author to S.F. No. 605. The motion prevailed. 

Mr. Finn moved that the name of Ms. Johnson, J.B. be added as a co
author to S.F. No. 606. The motion prevailed. 

Mr. Chmielewski moved that the names of Messrs. Finn and Belanger be 
added as co-authors to S.F. No. 624. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Johnson, J.B. be added as 
a co-author to S. F. No. 665. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Larson be added as a co-author 
to S.F. No. 701. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Finn be added as a co-author to 
S.F. No. 764. The motion prevailed. 

Mr. Merriam moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 767. The motion prevailed. 

Mr. Marty moved that the name of Mr. Frederickson, D.R. be added as 
a co-author to S.F. No. 778. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Finn be added as a co-author to 
S.F. No. 793. The motion prevailed. 

Ms. Ranum moved that the name of Ms. Johnson, J.B. be added as a co
author to S.F. No. 802. The motion prevailed. 

Mr. McGowan moved that his name be stricken as a co-author to S.F. 
No. 814. The motion prevailed. 

Mr. Neuville moved that the name of Mr. Johnson, D.E. be added as a 
co-author to S.F. No. 814. The motion prevailed. 

Mr. Mondale moved that his name be stricken as a co-author to S.F. No. 
818. The motion prevailed. 

Mr. Merriam moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S.F. No. 822. The motion prevailed. 
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Messrs. Gustafson; Moe, R.D.; Benson, D.D.; Hughes and Solon intro
duced-

Senate Resolution No. 38: A Senate resolution congratulating Jack G. 
Krenzen, President of Krenzen Indoor Auto Mall, Duluth, Minnesota, on 
being named the Time Magazine National Quality Dealer of the Year. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
H.F. No. 275: A bill for an act relating to commerce; prohibiting the 

unlawful assignment of certain motor vehicle contracts; proposing coding 
for new law in Minnesota Statutes, chapter 325F. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.E. 
Day Johnson, D.J. 
OeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Lai dig 
Frederickson. D.J. Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger McGowan 
Hughes Mehrkens 

Merriam 
Metzen 
Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 205: A bill for an act relating to insurance; modifying the 
allowable delinquency and related charges in premium finance agreements; 
amending Minnesota Statutes 1990, section 59A. I0. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson. J.B. 
()cCramcr Johnston 
Dkkfo.:h Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson. DJ. Langseth 
Frederkkstm, D.R.Larson 
Gustafson Lessard 
Halhcrg Luther 
Hottinger Marty 
Hu~hes McGowan 
Johnson. D.E. Mehrkens 
Johnson. D.J. Merriam 

Metzcn 
Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
P11gemiller 
Ranum 
Rekhgott 
Rennekc 

So the bill passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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S.E No. 75: A bill for an act relating to metropolitan government; extend
ing the date for the international airport plan; amending Minnesota Statutes 
1990, section 473.616, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. DJ. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 

Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Renneke 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.E No. 468: A bill for an act relating to employment; changing the date 
for submission of recommendations by the compensation council; amending 
Minnesota Statutes 1990, section l 5A.082, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 

Mehrkens 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Ranum 
Reichgott 

Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickennan 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 425, 368, 550, 5, 286 and H.E No. 243, which the committee 
recommends to pass. 
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On motion of Mr. Luther, the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. DeCramer and Stumpf introduced-

S.F. No. 847: A bill for an act relating to education; repealing school 
district dissolution and attachment laws; repealing Minnesota Statutes 1990, 
section 122.22. 

Referred to the Committee on Education. 

Mr. Waldorf introduced-

S.F. No. 848: A bill for an act relating to retirement; Duluth and St. Paul 
fire department relief associations; providing a refund to a beneficiary or 
estate in the event of certain deaths. 

Referred to the Committee on Governmental Operations. 

Messrs. Price, Bernhagen and Dahl introduced-

S.F. No. 849: A bill for an act relating to health; clarifying licensing 
requirements and other standards for installation and servicing of water 
conditioning equipment; providing penalties; amending Minnesota Statutes 
1990, sections 326.01, subdivision 9; 326.37; 326.38; 326.39; 326.40; 
326.40 I, subdivisions 2, 3, and by adding a subdivision; 326.405; 326.41; 
326.42; 326.44; proposing coding fornew law in Minnesota Statutes, chapter 
326; repealing Minnesota Statutes, sections 326.43; 326.45; and 326.57 to 
326.65. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Sams, Larson, DeCramerand Mehrkens introduced-

S.F. No. 850: A bill for an act relating to commerce; providing a com
puterized system for notification of security interests in farm products; 
imposing a penalty; appropriating money; proposing coding for new law as 
Minnesota Statutes, chapter 336A. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Samuelson and Vickerman introduced-

S. F. No. 851: A bill for an act relating to local government aids; estab
lishing a separate local government aid formula for cities with a population 
less than 1,000; amending Minnesota Statutes 1990, sections 477 A.0 11, 
subdivisions la, 15, 20, and by adding subdivisions; and 477A.013, by 
adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Kelly introduced-

S.F. No. 852: A bill for an act relating to taxation; sales tax; imposing 
the tax on ditching and draining services; providing for use of revenue from 
the tax; amending Minnesota Statutes 1990, sections 297A.0I, subdivision 
3; and 297 A.44, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Kelly introduced-

S. F. No. 853: A bill for an act relating to occupational safety and health; 
honoring workers killed while working on public projects; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 182. 

Referred to the Committee on Employment. 

Ms. Berglin introduced-

S.F. No. 854: A bill for an act relating lo human services; requiring the 
commissioner to develop specialized residential treatment services for chil
dren with emotional disturbances for whom there are no appropriate services 
available in Minnesota; establishing a commission on specialized children's 
mental health resources; amending Minnesota Statutes 1990, section 
245.4882, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 855: A bill for an act relating to crimes; repealing the sodomy 
law; repealing Minnesota Statutes 1990, section 609.293. 

Referred to the Committee on Judiciary. 

Mr. Storm introduced-

S.F. No. 856: A bill for an act relating to taxation; property; not requiring 
payment of additional taxes when open space qualification is lost due to 
acquisition of property by the state of Minnesota or a political subdivision; 
amending Minnesota Statutes 1990, section 273.112, by adding a 
subdivision. 

Referred lo the Committee on Taxes and Tax Laws. 

Mr. Metzen introduced-

S.F. No. 857: A bill for an act relating to crime; providing penalties for 
residential tenants who intentionally abscond without paying current or past 
rent due; providing defenses; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Referred lo the Committee on Judiciary. 

Messrs. McGowan and Kelly introduced-

S.F. No. 858: A bill for an act relating to restitution; requiring offenders 
who have been court-ordered to pay restitution to provide affidavits of 
financial disclosure to investigating correctional agencies; amending Min
nesota Statutes 1990, section 61 IA.04, by adding a subdivision. 
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Referred to the Committee on Judiciary. 

Mr. Pogemiller, Mses. Berglin, Flynn and Ranum introduced~ 

S.F. No. 859: A bill for an act relating to local improvements; providing 
authority for review of assessments for improvements; defining improve
ments; validating certain actions of the city of Minneapolis; amending 
Minnesota Statutes 1990, section 430. I 02, subdivisions 3 and 4. 

Referred to the Committee on Local Government. 

Mses. Ranum, Flynn, Messrs. Kroening, Pogemiller and Spear intro
duced~ 

S. F. No. 860: A bill for an act relating to the city of Minneapolis; providing 
that certain special service districts may provide parking facilities; amending 
Laws 1988, chapter 719, article 16, section I, subdivision 3. 

Referred to the Committee on Local Government. 

Messrs. Luther, Solon, Kroening and Belanger introduced-

S.F. No. 861: A bill for an act relating to commerce; removing or modifying 
certain bond requirements; amending Minnesota Statutes 1990, sections 
6.26; 10.38; 46.08, subdivision I; 84.01, subdivision 4; I 15A.06, subdi
vision 12; 116.03, subdivision 4; 233.08; 234.06; 241.08, subdivision I; 
246.15, subdivision I; 257.05, subdivision I; 280.27; 281.38; 299C.08; 
299D.01, subdivision 4: 299D.03, subdivision I; 340A.316; 375.03; 
386.06; 388.01; 390.05; 398.10; 473.375, subdivision 5; 480.09, subdi
vision 2; 480.11, subdivision I; and 488A.20, subdivision 2; repealing 
Minnesota Statutes 1990, sections 60B .08; 84.081, subdivision 2; 160.24, 
subdivision 5; 166.04; 196.02, subdivision 2; 234.07: 246.03; 340A.302, 
subdivision 4; 383A.20, subdivision 8; and 514.52. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Spear, Kroening and Ms. Flynn inlroduced-

S. F. No. 862: A bill for an act relating to retirement; Minneapolis municipal 
employees; changing interest and salary assumptions and the target date for 
amortization of unfunded liabilities; providing for certain postretirement 
adjustments; providing for certain optional annuities; increasing survivor 
benefits; amending Minnesota Statutes 1990. seclions 356.215, subdivisions 
4d and 4g; 422A.101; 422A.17; and 422A.23, subdivision 2; proposing 
coding for new law in Minnesota Statutes. chapter 356. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Spear. Kroening and Ms. Flynn introduced-

S. F. No. 863: A bill for an act relating lo retirement; Minneapolis municipal 
employees; changing interesl and salary assumptions and the target date for 
amortization of unfunded liabilities; providing for certain postretiremenl 
adjustmenls; providing for certain optional annuities; increasing survivor 
benefits; amending Minnesota Statutes 1990. sections 356.215, subdivisions 
4d and 4g; 422A.I0I; 422A.17; and 422A.23, subdivision 2: proposing 
coding for new law in Minnesota Statutes. chapler 356. 

Referred to the Committee on Governmental Operalions. 
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Messrs. Renneke; Beckman; Frederickson. D.J.; Vickerman and Larson 
introduced-

S.E No. 864: A bill for an act relating to agriculture; changing certain 
food licensing fees; amending Minnesota Statutes 1990. section 28A.08. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Mondale, Cohen, Mrs. Brataas, Messrs. Luther and Kroening 
introduced-

S.E No. 865: A bill for an act relating to insurance; rental vehicles; 
increasing property damage liability coverage; amending Minnesota Statutes 
1990, section 658.49, subdivision 5a. 

Referred to the Committee on Commerce. 

Messrs. Mondale, Spear. Ms. Traub and Mr. Kroening introduced-

S. E No. 866: A bill for an act relating to natural resources; appropriating 
money for a grant to develop Cedar Lake Park. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Mondale, Morse and Novak introduced-

S.E No. 867: A bill for an act relating to landfill cleanup; appropriating 
money for cleanup of a landfill in Hopkins. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Ranum, Messrs. Riveness; Frederickson, D.R. and Hughes intro
duced-

S.E No. 868: A bill for an act relating to occupations and professions; 
enacting provisions applicable to boards regulating occupations and profes
sions; providing standard methods of operation, licensing or other permis
sion to practice, and disciplinary procedures; providing penalties; amending 
Minnesota Statutes 1990, sections 144A. I 9, subdivision I; 146. 13; 147 .0 I, 
subdivision I; 148.02; 1488.19, subdivision I; 1488.30, subdivision 4; 
1488.40, subdivision 2; 214.001; 214.01; 214.02; 214.03; 214.04; 214.06; 
214.07, subdivision I; 214.08; 214.09; 214.10, subdivisions I, 2, 3, and 
by adding subdivisions; 214.11; 214.12; and 214.13; proposing coding for 
new law in Minnesota Statutes, chapter 214; repealing Minnesota Statutes 
1990, sections 146.14; 146.15; 146.18; 146.19; 146.20; 214.07, subdi
vision 2; 214.10, subdivisions 2a, 4, 5, 6, 7, and 8; and 214. 15. 

Referred to the Committee on Governmental Operations. 

Messrs. Lessard, Kroening, Kelly, Price and Benson, D.D. introduced

S.E No. 869: A bill for an act relating to the environment; petrofund; 
amending Minnesota Statutes 1990, sections I 15C.09, subdivisions I, 2, 
3, and 5; 116.46, subdivision 7; 116.491, subdivision I; and 116.50; pro
posing coding for new law in Minnesota Statutes, chapter I I 5C. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Solon; Metzen; Dicklich; Johnson, D.J. and Kroening intro
duced-

S.F. No. 870: A bill for an act relating to retirement; adopting a rule of 
85 for state and public employees and teachers; amending Minnesota Statutes 
1990, sections 352.116, subdivision I; 353.30, subdivision Ia; 354.44, 
subdivision 6; and 354A.3 l, subdivision 6. 

Referred to the Committee on Governmental Operations. 

Messrs. Novak and Mondale introduced-

S.F. No. 87 I: A bill for an act relating to the city of New Brighton; 
permitting the city to acquire granular carbon without a bond. 

Referred to the Committee on Local Government. 

Mr. Storm, Ms. Berglin, Messrs. Kelly and Neuville introduced-

S.F. No. 872: A bill for an act relating to human services; prohibiting 
restrictions on a license to provide day care; proposing coding for new law 
in Minnesota Statutes, chapter 245A. 

Referred to the Committee on Health and Human Services. 

Messrs. Storm, Solon and Mrs. Brataas introduced-

S.F. No. 873: A bill for an act relating to human services; establishing 
penalty provisions relating to those found to have wrongfully obtained assis
tance; limiting the availability of general assistance to those disqualified 
from the aid to families with dependent children program; expanding fraud 
prevention investigation programs; providing for a federally mandated pen
alty for intentionally falsifying a public assistance application; clarifying 
appeal filing times for medical assistance providers; amending Minnesota 
Statutes 1990, sections 256.98, by adding a subdivision; 256.983; 
256B.064, subdivision 2; and 256D.05, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Mses. Berglin, Traub, Messrs. Dicklich, Samuelson and Storm intro
duced-

S.F. No. 874: A bill for an act relating to human services; establishing a 
children's mental health services consolidated fund; proposing coding for 
new law in Minnesota Statutes. chapter 245. 

Referred to the Committee on Health and Human Services. 

Messrs. Luther, Cohen, Belanger and Hottinger introduced-

S.F. No. 875: A bill for an act relating to commerce; requiring an abstract 
holder to provide a written notice under certain circumstances; amending 
Minnesota Statutes 1990, section 386.375, by adding a subdivision. 

Referred to the Committee on Commerce. 
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Messrs. Merriam and Benson, D.D. introduced-

S.F. No. 876: A bill for an act relating to insurance; accident and health; 
establishing the consumers' health improvement plan pilot project; pre
scribing the powers and duties of the commissioner of health and the project 
administrator; establishing project eligibility and coverage; appropriating 
money; proposing coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram, Renneke and Mrs. Adkins introduced-

S.F. No. 877: A bill for an act relating to locally collected fees; setting 
fees for certain public services; providing authority to set fees for certain 
public services; amending Minnesota Statutes 1990, sections 84.82, sub
division 2; 868.415, subdivision 8; 97A.485, subdivisions 6 and 7; 171 .06, 
subdivision 4; 272.46, subdivision I; 272.47; and 624.7131, subdivision 
5. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Knaak introduced-

S.F. No. 878: A bill for an act relating to drivers' licenses; authorizing a 
showing of probable cause before cancellation of a driver's license for a 
seizure-related condition; amending Minnesota Statutes 1990, section 
171.14. 

Referred to the Committee on Transportation. 

Messrs. Beckman, Dicklich, Ms. Reichgott, Messrs. Mehrkens and 
Vickerman introduced-

S. F. No. 879: A bill for an act relating to education; providing for the 
calculation of fund balance pupil units for districts receiving cooperation 
and combination revenue; amending Minnesota Statutes 1990, section 
124.2725, subdivision 16. 

Referred to the Committee on Education. 

Messrs. Spear, McGowan, Solon, Belanger and Stumpf introduced

S.F. No. 880: A bill for an act relating to checks; increasing bank veri
fication requirements for opening checking accounts; prohibiting service 
charges for dishonored checks on persons other than the issuer; regulating 
check numbering procedures; requiring the commissioner of commerce to 
adopt rules regarding verification procedure requirements; authorizing fees 
for obtaining certain information from financial institutions; modifying 
procedures and liability for civil restitution for holders of worthless checks; 
authorizing service charges for use of law enforcement agencies; clarifying 
criminal penalties; increasing information that banks must provide to holders 
of worthless checks; imposing penalties; amending Minnesota Statutes 1990, 
sections 48.512, subdivisions 4, 5, 7, and by adding subdivisions; 332.50, 
subdivisions I and 2; and 609.535, subdivisions 2a, 6, and 7; proposing 
coding for new law in Minnesota Statutes, chapter 48. 

Referred to the Committee on Commerce. 
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Messrs. Bertram and Chmielewski introduced~ 

S.F. No. 881: A bill for an act relating to the state patrol; appropriating 
money for Forward Looking Infra Red equipment. 

Referred to the Committee on Transportation. 

Messrs. Merriam, McGowan, Dahl and Luther introduced -

S.F. No. 882: A bill for an act relating to taxation; property; increasing 
a special levy for the cities of Maple Grove, Brooklyn Park, Brooklyn Center, 
and Coon Rapids for certain costs of providing drug abuse resistance edu
cation; amending Minnesota Statutes 1990, section 275.50, subdivision 5a; 
and Laws 1990, chapter 604, article 3, section 60. 

Referred to the Committee on Taxes and Tax Laws. Ms. Berglin ques
tioned the reference thereon and. under Rule 35, 1he bill was referred to 
the Committee on Rules and Administration. 

Mr. Dicklich introduced-

S.F. No. 883: A bill for an act relating to human services; requiring 
increases in rates for salaries of employees of intermediate care facilities 
for persons with mental retardation, home and community-based waivered 
services. developmental achievement centers, and semi-independent living 
services programs; amending Minnesota Statutes 1990. sections 245.465; 
252.24, by adding a subdivision; 252.275, by adding a subdivision; 252.28, 
by adding a subdivision; 256B.491, by adding a subdivision; and 268A.06, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Dicklich, Ms. Reichgott, Messrs. Mehrkens and 
Vickerman introduced-

S.F. No. 884: A bill for an act relating to insurance; exempting educational 
cooperative service unit self-insurance pools from certain requirements; 
amending Minnesota Statutes 1990. section 471.982, subdivision 3. 

Referred to the Committee on Commerce. 

Ms. Berglin, Messrs. Benson, D.D. and Samuelson introduced-

S. F. No. 885: A bill for an act relating to health; creating a limited exception 
to the moratorium on licensure of new nursing home beds; allowing a 
licensed, but not medical assistance certified. facility to upgrade beds from 
boarding care beds to nursing home beds; amending Minnesota Statutes 
1990, section l44A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Flynn and Mr. DeCramer introduced-

S.F. No. 886: A bill for an act relating to drivers' licenses; allowing holder 
of a limited driver's license to get or keep a Minnesota identification card: 
amending Minnesota Statutes 1990. sections 171.02, subdivision I; and 
171.07. subdivision 3. 

Referred to the Committee on Transportation. 
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Messrs. Beckman, Metzen, Davis, Bernhagen and Sams introduced

S.F. No. 887: A bill for an act relating to economic development; creating 
a commission on economic development policy; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. DeCramer introduced-

S.F. No. 888: A bill for an act relating to local government; changing 
terms of authority to borrow money for certain purposes; amending Min
nesota Statutes 1990, section 465.73. 

Referred to the Committee on Local Government. 

Mr. Larson, Ms. Olson, Messrs. Dicklich, Mehrkensand DeCramer intro
duced-

S.F. No. 889: A bill for an act relating to education; extending 10 sites 
the authority lo levy for leased buildings; amending Minnesota Statutes 
1990, section 275.125, subdivision I Id. 

Referred to the Committee on Education. 

Ms. Johnston, Mr. Melzen, Mrs. Pariseau and Mr. Halberg introduced-

S.F. No. 890: A bill for an act relating to Dakota county; authorizing a 
project to collaborate on programs between the county and school districts; 
appropriating money. 

Referred to the Committee on Education. 

Messrs. Morse; Lessard; Mehrkens; Benson, D.D. and Price introduced-

S.F. No. 891: A bill for an act relating 10 the environment; prescribing 
who must prevent, prepare for, and respond to worst case discharges of oil 
and hazardous substances; describing response plans; authorizing the com
missioners of the pollution control agency and departments of agriculture 
and public safety to order compliance; providing for good samaritan assis
tance; authorizing cooperation between public and private responders; 
requiring the establishment of a single answering point system; providing 
penalties; amending Minnesota Statutes 1990, section 116.072, subdivision 
I; proposing coding for new law as Minnesota Statutes, chapter I ISE. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Beckman, Vickerman, Morse, Davis and Frederickson, D.R. 
introduced-

S.F. No. 892: A bill for an act relating to agriculture; authorizing reim
bursement to school districts for purchase of Minnesota commodities for 
school lunches; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 17. 

Referred to the Commitlee on Agriculture and Rural Development. 
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Messrs. Davis, Spear and Finn introduced-

S.E No. 893: A bill for an act relating to law enforcement; authorizing 
the Mille Lacs Band of Chippewa Indians to exercise law enforcement 
authority within the Mille Lacs Reservation and certain trust lands; pro
posing coding for new law in Minnesota Statutes, chapter 626. 

Referred to the Committee on Judiciary. 

Mr. Vickerman introduced-

S.E No. 894: A bill for an act relating to game and fish; providing an 
experimental open season for angling two weeks earlier in certain designated 
areas; amending Minnesota Statutes I 990, section 97C.395, subdivision I, 
and by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther, Solon, Larson, Cohen and Moe, R.D. introduced

S.E No. 895: A bill for an act relating to contracts; providing for enforce
ment of certain contracts; making technical changes; correcting inconsis
tencies; clarifying certain provisions; amending Minnesota Statutes 1990, 
section 325E.37. 

Referred to the Committee on Commerce. 

Messrs. Marty and Dahl introduced-

S.E No. 896: A bill for an act relating to public administration; establishing 
the mentoring and youth community service commission; stating its pur
poses and responsibilities; appropriating money; amending Minnesota Stat
utes 1990, sections 121.88, subdivision 9; 124.2713, subdivision 5; and 
126. 70, subdivision 2a; proposing coding for new law as Minnesota Statutes, 
chapter I 6C. 

Referred to the Committee on Education. 

Messrs. Marty, Merriam and Laidig introduced-

S. E No. 897: A bill for an act relating to traffic regulations; providing 
misdemeanor penalties for persons who refuse to submit to a chemical test 
to determine if the person is under the influence of alcohol or a controlled 
substance; amending Minnesota Statutes 1990, sections 169.121, subdi
visions la, 3, and 3b; and 169.123, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S.E No. 898: A bill for an act relating to veterans; providing educational 
assistance to certain dependents of persons killed or missing in action in 
the Persian Gulf area: proposing coding for new law in Minnesota Statutes, 
chapter I 97. 

Referred to the Committee on Veterans and General Legislation. 



446 JOURNAL OF THE SENATE 125THDAY 

Mr. Lessard introduced-

S.F. No. 899: A bill for an act relating to torts; providing immunity against 
tort liability for claims arising out of the use of highways that provide access 
to timber; amending Minnesota Statutes 1990, sections 3.736, subdivision 
3; 87.025: and 466.03, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Morse and Hottinger introduced-

S. F. No. 900: A bill for an act relating to retirement; eliminating the 
additional employer contribution to the teachers retirement association on 
behalf of employees participating in the individual retirement account plan; 
amending Minnesota Statutes 1990, section 354B.04, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse and Hottinger introduced-

S.F. No. 901: A bill for an act relating to retirement; delaying transfer of 
certain administrative responsibilities from the teachers retirement asso
ciation to the state university and community college boards; amending 
Minnesota Statutes I 990, section I 36.8 I, subdivision I a; and Laws I 990, 
chapter 570, article 3, section 13. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse and Hottinger introduced-

S.F. No. 902: A bill for an act relating to retirement; permitting repayment 
of certain omitted deductions to the college supplemental retirement fund. 

Referred to the Committee on Governmental Operations. 

Messrs. Finn and Morse introduced-

S.F. No. 903: A bill for an act relating to retirement; permitting certain 
persons to transfer coverage from the individual retirement account plan to 
the teachers retirement association. 

Referred to the Committee on Governmental Operations. 

Mses. Ranum, Pappas, Mr. Luther, Ms. Berglin and Mr. Neuville intro
duced-

S.F. No. 904: A bill for an act relating to insurance; regulating automobile 
insurance medical claim denials; amending Minnesota Statutes 1990, sec
tions 65B.525, subdivision I; and 72A.20 I, subdivision 8; proposing coding 
for new law in Minnesota Statutes, chapter 65B; repealing Minnesota Stat
utes 1990, section 72A.327. 

Referred to the Committee on Commerce. 

Mr. Chmielewski, Mrs. Brataas, Mr. Gustafson and Mrs. Adkins intro
duced-

S.F. No. 905: A bill for an act relating to unemployment compensation; 
defining the term "wages"; amending Minnesota Statutes 1990, section 
268.04, subdivision 25. 
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Referred to the Committee on Employment. 

Mr. Price introduced-
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S.F. No. 906: A bill for an act relating to retirement; authorizing purchase 
of military service credit by a certain teachers retirement association 
member. 

Referred to the Committee on Governmental Operations. 

Mr. Price introduced-

S. F. No. 907: A bill for an act relating to taxation; permitting a special 
levy in the cities of Cottage Grove, Woodbury, St. Paul Park, and Newport 
for drug-related crime investigation and drug resistance education; amending 
Minnesota Statutes 1990, section 275.50, subdivision 5a. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Langseth introduced-

S.F. No. 908: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform: requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiringjoint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and 43A.08, subdivision I a; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.5 I to 62E.55. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.J.; DeCramer; Knaak and Stumpf introduced

S.F. No. 909: A bill for an act relating to retirement; teachers; calculation 
of annuities based upon the highest three years of service; amending Min
nesota Statutes 1990, section 354.44, subdivision 6. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S. F. No. 9 I 0: A bill for an act relating to health; providing clarification 
of various laws relating to public health issues; providing penalties; amend
ing Minnesota Statutes 1990, sections 115. 71, subdivision 9, and by adding 
a subdivision; 145.43, subdivision la; 153A.15, by adding a subdivision; 
153A. 16; 153A.17; and 268.12, subdivision 12; proposing coding for new 
law in Minnesota Statutes, chapters 144; 147; and 176; repealing Minnesota 
Statutes 1990, sections 115.71, subdivision 7; 145.34; and 145.35. 

Referred to the Committee on Health and Human Services. 



448 JOURNAL OF THE SENATE [25THDAY 

Ms. Ranum, Mr. Knaak and Ms. Berglin introduced-

S.F. No. 91 I: A bill for an act relating to the collection and dissemination 
of data; classifying convention faci1ity, arena, stadium, and theater data; 
amending Minnesota Statutes 1990, section 13.55. 

Referred to the Committee on Judiciary. 

Ms. Ranum, Messrs. Knaak, Spear and Ms. Berglin introduced-

S.F. No. 912: A bill for an act relating to the collection and dissemination 
of data; protecting the identity of a person placing a call on the 911 system; 
amending Minnesota Statutes I 990, sections I 3 .82, subdivision I 0; and 
403.07, subdivision 4. 

Referred to the Committee on Judiciary. 

Mr. Kelly introduced-

S.F. No. 913: A bill for an act relating to child support; requiring the 
child support guidelines to apply to all court orders for child support; 
establishing standards for deviations from the guidelines; requiring the com
missioner of human services to regularly review and report on the guidelines; 
amending Minnesota Statutes 1990, section 518.551, subdivision 5. 

Referred to the Committee on Health and Human Services. 

Messrs. Cohen, Belanger, Luther, Novak and Kelly introduced-

S.F. No. 914: A bill for an act relating to taxation; providing an exemption 
from the withholding tax requirement on royalties upon ore; amending 
Minnesota Statutes I 990, section 290. 923, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Berglin introduced-

S.F. No. 9 I 5: A bill for an act relating to human services; providing for 
changes in rules relating to intermediate care facilities for persons with 
mental retardation; exempting intermediate care facilities for persons with 
mental retardation or related conditions from certain additional state human 
services rules; requiring wage adjustments for intermediate care facilities 
for persons with mental retardation or related conditions; providing for 
downsizing of certain community facilities; appropriating money; amending 
Minnesota Statutes 1990, sections 252.28, by adding a subdivision; 252.46, 
subdivision 4; 256B.092, subdivision 7; and 256B.501, subdivision 3b; 
proposing coding for new law in Minnesota Statutes, chapter 252. 

Referred to the Committee on Health and Human Services. 

Messrs. Gustafson, Mehrkens and Neuville introduced-

S.F. No. 916: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 4, limiting the term of consecutive service 
of persons to ten consecutive years in the legislature. 

Referred to the Committee on Elections and Ethics. 
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Ms. Berglin introduced-

S.E No. 917: A bill for an act relating to human services; providing for 
clarification and changes in law relating to child support enforcement; 
amending Minnesota Statutes 1990, sections 2568.031, subdivision 5; 
5 I 8.13 I, subdivision 7; 518.17, subdivision 6; 5 I 8.551, subdivisions 5, 
Sa, and 6; 518.57, subdivision I; and 518.64; proposing coding for new 
law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.E No. 918: A bill for an act relating to insurance; prohibiting certain 
agreements; amending Minnesota Statutes 1990, section 60A.08, by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Mr. Merriam introduced-

S.E No. 919: A bill for an act relating to government operations; amending 
provisions to adopt emergency game and fish rules; providing alternative 
methods of publishing game and fish rules; deleting obsolete references to 
publication under the game and fish laws; authorizing the commissioner to 
protect wild animals by emergency rule; authorizing the commissioner to 
set seasons and limits for migratory birds and waterfowl; authorizing the 
commissioner to allow or prohibit hunting and fishing on certain state lands; 
amending Minnesota Statutes 1990, sections 3.846, subdivisions I and 4; 
14.03, subdivision 3; 14.29, subdivision 2, and by adding a subdivision; 
14.38, subdivision 6; 84.944, subdivision I; 84A.02; 86A.06; 86B.211; 
97A.045, subdivision 2; 97A.051, subdivisions I, 2, and 4; 97A.081; 
97A.141, by adding a subdivision; 97B.731, subdivision I; and 97C.805, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
97A and 97B. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Merriam and Marty introduced-

S. E No. 920: A bill for an act relating to taxation; authorizing certain 
counties to levy for general purposes in lieu of imposing a levy for regional 
rail authority purposes; amending Minnesota Statutes I 990, sections 
275.5 I, subdivision 3h; and 398A.04, subdivision 8. 

Referred to the Committee on Transportation. 

Mr. Stumpf introduced-

S.E No. 921: A bill for an act relating to education; allowing the Argyle 
school district to transfer money from the debt redemption fund to the 
capital expenditure fund to comply with fire safety inspection orders and 
make other improvements. 

Referred to the Committee on Education. 
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Mr. Johnson, D.E. introduced-

S.E No. 922: A bill for an act relating to local government: permitting 
officers to contract for certain services: amending Minnesota Statutes 1990, 
section 471.88, by adding a subdivision. 

Referred to the Committee on Local Government. 

Messrs. Davis and Frederickson, D.J. introduced-

S.E No. 923: A bill foran act relating to taxation: providing for an increase 
in the levy limit base of Mille Lacs county; providing that a penalty not be 
imposed on Mille Lacs county for an excess levy. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.E.; Benson, D.D. and Mehrkens introduced-

S.E No. 924: A bill for an act relating to workers' compensation: defining 
"employee" to include certain volunteers; amending Minnesota Statutes 
1990, section 176.01 I, subdivision 9. 

Referred to the Committee on Employment. 

Messrs. Finn, Luther, Mses. Pappas, Ranum and Traub introduced

S.E No. 925: A bill for an act relating to insurance: medical expense 
benefits; including language translation services as medical expense benefits 
for insurance: amending Minnesota Statutes 1990, section 65B.44, sub
division 2. 

Referred to the Committee on Commerce. 

Messrs. Luther, Cohen, Hottinger, Mses. Traub and Johnson, J.B. intro
duced-

S.E No. 926: A bill for an act relating to insurance: life; prohibiting 
discrimination against American military personnel; amending Minnesota 
Statutes 72A.20, subdivision 8. 

Referred to the Committee on Veterans and General Legislation. 

Mrs. Brataas, Messrs. Benson, D.D.; Halberg: Waldorf and Solon intro
duced-

S.E No. 927: A bill for an act relating to human services; establishing a 
demonstration project involving alternative reimbursement. appeals, and 
inspection systems for intermediate care facilities for persons with mental 
retardation or related conditions. 

Referred to the Committee on Health and Human Services. 

Messrs. Neuville, Day and Renneke introduced-

S.E No. 928: A bill for an act relating to agriculture; providing for 
enforcement of agricultural laws; imposing penalties; proposing coding for 
new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture and Rural Development. 
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Mrs. Pariseau. Messrs. Johnson, D.E.; Mehrkens and Chmielewski intro
duced-

S.F. No. 929: A bill for an act relating to motor vehicles; authorizing 
special license plates for members of the United States armed forces ready 
reserve; amending Minnesota Statutes 1990, section 168.12, by adding a 
subdivision. 

Referred to the Committee on Transportation. 

Mr. Knaak introduced-

S.F. No. 930: A bill for an act relating to natural resources; providing for 
enforcement of sanctions for hunting while under the influence of alcohol 
or a controlled substance; amending Minnesota Statutes I 990, section 
97B.065; proposing coding for new law in Minnestoa Statutes, chapter 97B. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Mondale introduced-

S.F. No. 931: A bill for an act relating to waste management; requiring 
counties to prepare and amend solid waste management plans; requiring 
counties and solid waste facilities to develop and implement problem mate
rials management plans; prohibiting issuance and renewal of certain permit 
if plans are not developed and implemented; amending Minnesota Statutes 
1990, sections I 15A.03, subdivision 24a; l 15A.45; I 15A.46, subdivisions 
I and 2; l 15A.956; I 15A.96, subdivision 6; and 116.07, subdivisions 4j 
and 4k. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Marty, Storm and Ms. Traub introduced-

S.F. No. 932: A bill for an act relating to human services; clarifying 
membership requirements for the advisory committee for regional service 
centers for hearing impaired persons; authorizing fees for interpreter referral 
services; amending Minnesota Statutes 1990, sections 256C.24, subdivi
sions 2 and 3; and 256C.25. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf introduced-

S.F. No. 933: A bill for an act relating to controlled substances; providing 
for driver's license revocation for persons convicted of or adjudicated for 
felony-level controlled substance offenses; proposing coding for new law 
in Minnesota Statutes, chapters 152 and I 7 I. 

Referred to the Committee on Judiciary. 

Ms. Ranum, Messrs. Hottinger, Dahl and Pogemiller introduced-

S.F. No. 934: A bill for an act relating to higher education; creating a 
minority community service career grant program; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 
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Messrs. Morse, DeCramer, Stumpf, Larson and Beckman introduced

S.F. No. 935: A bill for an act relating to retirement; allowing an optional 
annuity based upon statewide average salaries for members of the teachers 
retirement association; amending Minnesota Statutes 1990, section 354.44, 
subdivision 6. 

Referred to the Committee on Governmental Operations. 

Ms. Ranum, Messrs. Dahl, Stumpf, Larson and DeCramer introduced-

S.F. No. 936: A bill for an act relating to education; extending early 
childhood family education programs to tribal contract schools; requiring 
school boards to respond to certain resolutions of American Indian parent 
committees; requiring school districts to adopt long-range plans for Indian 
education; expanding the Indian teacher preparation program; appropriating 
money; amending Minnesota Statutes 1990, sections 124.2711, by adding 
a subdivision; 124.86, by adding a subdivision; and 126.51, subdivision 
I a; proposing coding for new law in Minnesota Statutes, chapters 125 and 
126. 

Referred to the Committee on Education. 

Ms. Berglin, Messrs. Benson, D.D.; Samuelson; Larson and Waldorf 
introduced-

S. F. No. 937: A bill for an act relating to human services; establishing 
an investment per bed limit for nursing homes; establishing an equipment 
allowance for nursing homes; establishing a capital replacement per diem 
for nursing homes; authorizing the recognition of debt from sales or refi
nancing occurring after May 22, 1983; amending Minnesota Statutes 1990, 
section 256B .431, subdivision 3f, and by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. DeCramer, Dicklich. Larson, Beckman and Frederickson, D.J. 
introduced-

S.F. No. 938: A bill for an act relating to education; providing the con
ditions for severance pay for teachers; amending Minnesota Statutes 1990, 
sections 120.08, subdivision 3; 122.535, subdivision 6; and 275.125, sub
division 4. 

Referred to the Committee on Education. 

Mr. Knaak, Mmes. Pariseau; Benson, J.E. and Mr. Spear introduced

S.F. No. 939: A bill for an act relating to waters; establishing a program 
for the enhancement, preservation, and protection of wetlands within the 
state; providing penalties; amending Minnesota Statutes 1990, sections 
103A.201; 103E.70 I, by adding a subdivision; 1030.005, subdivision 18, 
and by adding subdivisions; I 03G .221, subdivision I; and 1030.231, sub
division 2, and by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter I 03G; repealing Minnesota Statutes 1990, sec
tions 97 A. 145, subdivision 2; and I 03G. 221, subdivisions 2 and 3. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Frederickson, D.R. and Metzen introduced-

S. F. No. 940: A bill for an act relating to economic development; changing 
the organization of the department of trade and economic development; 
amending Minnesota Statutes 1990, section I I 6J.0 I, subdivision 3. 

Referred to the Commillee on Economic Development and Housing. 

Mr. Kroening introduced-

S.F. No. 941: A bill for an act relating to horse racing; providing that at 
least one race per racing day be limited to horses which are Minnesota
bred or Minnesota-foaled; amending Minnesota Statutes 1990, section 
240.29. 

Referred to the Commillee on Gaming Regulation. 

Mr. Hollinger introduced-

S.F. No. 942: A bill for an act relating to education; establishing a schol
arship program; specifying conditions; providing for funding through special 
collegiate license plates; removing some responsibilities from higher edu
cation coordinating board and transferring others to the commissioner of 
education; amending Minnesota Statutes 1990, sections l 35A.05; l 35A.06, 
subdivisions 2, 3, and 5; 135A.08; 135A.10, subdivision I; 135A.15; 
136A.02, subdivision 5; 136A.04, subdivision I; and 290.01, subdivision 
19b; proposing coding for new law in Minnesota Statutes, chapters 125; 
126; 135A; and 168; repealing Minnesota Statutes 1990, sections I 36A.02, 
subdivision 6; l36A.04, subdivision 2; 136A.041; l36A.043; 136A.044; 
136A.85; 136A.86; 136A.87; and 136A.88. 

Referred to the Commillee on Education. 

Messrs. Kelly and Marty introduced-

S.F. No. 943: A bill for an act relating to Ramsey county; changing Ramsey 
county special laws to make them consistent with the county home rule 
charter; amending Minnesota Statutes 1990, sections 383A.06, subdivision 
2; 383A.16, subdivision 4; 383A.20, subdivision I 0; 383A.32, subdivision 
I; and 383A.50, subdivision 4; repealing Minnesota Statutes 1990, sections 
383A.04; 383A.06, subdivision 3; 383A.07, subdivisions 6, 15, and 20; 
383A. 16, subdivision 5; 383A.20, subdivisions I, 6 to 9, and 11; 383A.23, 
subdivision I; 383A.24; 383A.25; 383A.45; 383A.46; 383A.48; 383A.49; 
and 383A.50, subdivisions I and 3. 

Referred to the Committee on Local Government. 

Messrs. Novak; Finn; Johnson, D.J. and Storm introduced-

S.F. No. 944: A bill for an act relating to energy; expanding conservation 
improvement programs; extending protection against disconnection of res
idential utility customers during cold weather; improving energy efficiency 
by prohibiting incandescent lighting in certain exit signs; requiring appli
cants for certificates of need for large utility facilities to justify the use of 
nonrenewable rather than renewable energy; establishing energy conser
vation goals for state buildings; requiring a review oft he state building code 
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and energy standards; transferring the office of pipeline safety to the depart
ment of public service; making conforming amendments; prescribing pen
alties; appropriating money; amending Minnesota Statutes 1990, sections 
16B.32; 16B.61, subdivision 3; 216B.095; 216B.16, subdivision 6b; 
216B.241; 216B.243, by adding a subdivision; 216C.02, subdivision I; 
299F.0l 1, by adding a subdivision; proposing coding for new law as Min
nesota Statutes, chapter 2 I 6E; repealing Minnesota Statutes 1990, sections 
16B.32, subdivision 2; and 2991.01 to 299J. 18. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Berg and Bernhagen introduced-

S.F. No. 945: A bill for an act relating to agriculture; providing for 
development of aquaculture; amending Minnesota Statutes 1990, section 
17.49; proposing coding for new law in Minnesota Statutes, chapter 17; 
repealing Minnesota Statutes 1990, sections 17 .491; and 17.492. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Hottinger, Finn, Sams and Mrs. Adkins introduced-

S.F. No. 946: A bill for an act relating to elections; changing the prohibition 
on school events on election day; amending Minnesota Statutes 1990, section 
204C.03, subdivision 3. 

Referred to the Committee on Elections and Ethics. 

Messrs. Hottinger, Morse, Luther and Ms. Traub introduced-

S.F. No. 947: A bill for an act relating to elections; providing for iden
tification of voters by means of picture identification card and evidence of 
residential ownership or tenancy of property or residence in student housing 
in the precinct; requiring post-secondary institutions to issue annual student 
identification cards; providing for voter registration by students at the time 
of registering for college; amending Minnesota Statutes 1990, section 
201.061, subdivision 3; proposing coding fornew law in Minnesota Statutes, 
chapters I 35A and 20 I. 

Referred to the Committee on Elections and Ethics. 

Mr. Hottinger and Mrs. Adkins introduced-

S. F. No. 948: A bill for an act relating to local government; permitting 
the cities of Mankato and North Mankato to incur debt and tax for certain 
improvements. 

Referred to the Committee on Local Government. 

Ms. Berglin introduced-

S.F. No. 949: A bill for an act relating to human services; requiring special 
fiscal note information on county costs for proposed changes to human 
services programs; requiring an annual report on the fiscal impact on coun
ties of changes in state and federal human services laws, rules, or policies; 
providing for state reimbursement of 50 percent of county administrative 
expenses associated with determining and verifying eligibility for income 
maintenance and health care programs and providing direct services to 
recipients; providing for state reimbursement of 100 percent of increases 
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in county income maintenance administrative costs attributable to caseload 
growth; including certain income maintenance administrative costs within 
the property tax levy limits; appropriating money; amending Minnesota 
Statutes 1990, sections 3. 982; 256.0 I, by adding a subdivision; 256.025, 
by adding a subdivision; and 275.50, subdivision 5. 

Referred lo the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 950: A bill for an act relating to public safety; requiring tenants 
to covenant not to allow any controlled substances on rental property; 
allowing the closing of an alleged disorderly house during pretrial release 
of owner; lowering the threshold amount of seized controlled substance 
necessary to warrant unlawful detainer action; providing that certain weap
ons offenses and controlled substance seizures and arrests may form the 
basis for a nuisance action; amending Minnesota Statutes 1990. sections 
504.181, subdivision I; 609.33, by adding a subdivision; 609.5317, sub
division 4; 617 .80, subdivision 8; and 617 .81, subdivisions 2 and 3, and 
by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S. E No. 951: A bill for an act relating to housing; modifying procedures 
relating to rent escrow actions; modifying procedures relating to the tenant's 
loss of essential services; modifying provisions relating to tenant remedy 
actions. retaliatory eviction proceedings, and receivership proceedings; 
modifying provisions relating to Minnesota housing finance agency low
and moderate-income housing programs; providing for an emergency mort
gage and rental assistance pilot project; modifying certain receivership, 
assignment of rents and profits, and landlord and tenant provisions; mod
ifying provisions relating to housing and redevelopment authorities; pro
viding for the issuance of general obligation bonds for housing by the cities 
of Minneapolis and St. Paul; authorizing the city of Minneapolis to make 
small business loans; modifying the property tax classification of certain 
residential real estate; excluding housing districts from the calculation of 
local government aid reductions; modifying the interest rate reduction pro
gram; changing the definition of mentally ill person; consolidating special 
needs housing programs; clarifying and amending biennial reporting 
requirement; authorizing new construction of accessible housing; authoriz
ing off-reservation home improvement program; appropriating money; 
amending Minnesota Statutes 1990, sections 268.39; 273.124, subdivisions 
I and I I; 273. 13, subdivision 25; 273. 1399, subdivision I ; 462A .03, sub
divisions IO and 16; 462A.05, subdivision 20, and by adding a subdivision; 
462A.21, subdivisions 4k, 12a, and 14; 462A.22, subdivision 9;462A.222, 
subdivision 3; 462C.03, subdivision 10; 469.01 I, subdivision 4; 469.012, 
subdivision I; 469.015, subdivisions 3, 4, and by adding a subdivision; 
469.176, subdivision 4f; 474A.048, subdivision 2; 481.02, subdivision 3; 
504.02; 504. 185, subdivision 2; 504.20, subdivisions 3, 4, 5, and 7; 504.27; 
559.17, subdivision 2; 566.03, subdivision I; 566. 17, subdivisions I, 2, 
and by adding a subdivision; 566.175, subdivision 6; 566.18, subdivision 
9; 566.29, subdivisions 2 and 4; and 576.01, subdivision 2; Laws 1974, 
chapter 285, section 4, as amended; Laws 1987, chapter 404, section 28, 
subdivision I; Laws 1988, chapter 594, section 6; Laws 1989, chapter 335, 
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article I. section 27, subdivision I, as amended; proposing coding for new 
law in Minnesota Statutes, chapters 268 and 609; repealing Minnesota 
Statutes 1990, section 462A.05, subdivisions 28 and 29. 

Referred to the Committee on Economic Development and Housing. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Belanger moved that S.F. No. 250 be withdrawn from the Committee 
on Taxes and Tax Laws and returned to its author. The motion prevailed. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 2:00p.m., Monday, 
March 25, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-SIXTH DAY 

St. Paul, Minnesota, Monday, March 25, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Dahl imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James R. Nelson. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins DeCramer Johnson. J.B. Merriam 
Belanger Dicklich Johnston Metzen 
Benson, D.D. Finn Kelly Moe, R.D. 
Benson, J.E. Flynn Knaak Mondale 
Berg Frank Kroening Morse 
Berglin Frederickson, D.J. Laidig Neuville 
Bertram Frederickson, D.R.Langseth Novak 
Brataas Gustafson Larson Olson 
Chmielewski Halberg Lessard Pappas 
Cohen Hottinger Luther Pariseau 
Dahl Hughes Marty Piper 
Davis Johnson, D.E. McGowan Pogemiller 
Day Johnson, D.J. Mehrkens Price 

The President declared a quorum present. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Bernhagen was excused from the Session of today. Mr. Beckman was 
excused from the Session of today from 2:00 to 2:30 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

March 18, 1991 
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Dear Senator Hughes: 

It is my pleasure to enclose herewith the names of the notaries public in 
the State of Minnesota. 

Pursuant to the provisions of Article V, Section 3. of the Minnesota Con
stitution, I hereby appoint those individuals as notaries public and hereby 
request the advice and consent of the Senate in those appointments. 

Warmest regards, 
Arne H. Carlson, Governor 

Mr. Moe, R.D. moved that the appointments of notaries public be laid 
on the table. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 6: A Senate concurrent resolution relat
ing to adjournment for more than three days. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21 , 1991 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 7 and 393. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21, 1991 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 141: A bill for an act relating to human services; delaying the 
effective date of the moratorium on new negotiated rate facility agreements. 

Senate File No. 141 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 21 . 1991 

CONCURRENCE AND REPASSAGE 

Ms. Traub moved that the Senate concur in the amendments by the House 
to S.F. No. 141 and that the bill be placed on its repassage as amended. 
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The motion prevailed. 

S.F. No. 141 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Johnson, J.B. Merriam Ranum 
Belanger Dicklich Johnston Metzen Reichgott 
Benson, D.D. Finn Kelly Moe. R.D. Renneke 
Benson, J.E. Flynn Knaak Mondale Riveness 
Berg Frank Kroening Morse Sams 
Berglin Frederickson, D.J. Laidig Neuville Samuelson 
Bertram Frederickson, D.R.Langseth Novak Solon 
Brataas Gustafson Larson Olson Spear 
Chmielewski Halberg Lessard Pappas Storm 
Cohen Hottinger Luther Pariseau Stumpf 
Dahl Hughes Marty Piper Traub 
Davis Johnson, D.E. McGowan Pogemiller Vickerman 
Day Johnson, D.J. Mehrkens Price Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 196: 

H.F. No. 196: A resolution memorializing the Congress of the United 
States to enact the POW/MIA truth bill, that relates to the disclosure of 
live sighting information on American service personnel missing in action 
from World War II, Korea, and Vietnam. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Beard, Milbert and Newinski have been appointed as such committee on 
the part of the House. 

House File No. 196 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1991 

Mr. Bertram moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 196, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees on 
the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 154, 291, 646, 126, 331, 752 
and 595. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 2 I, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 154: A bill for an act relating to financial transactions; enacting 
conforming amendments to the Uniform Commercial Code proposed by the 
Uniform Laws Conference; proposing changes to articles relating to leases 
and bulk sales; amending Minnesota Statutes 1990, sections 47.015, by 
adding a subdivision; 336.1-105; 336.2-403; 336.2A- I 03; 336.2A-209; 
336.2A-303; 336.2A-304; 336.2A-307; 336.2A-309; 336.2A-407; 336.2A-
501; 336.2A-503; 336.2A-507; 336.2A-508; 336.2A-516; 336.2A-517; 
336.2A-518; 336.2A-519; 336.2A-523; 336.2A-525; 336.2A-527; 336.2A-
528; 336.2A-529; proposing coding for new law in Minnesota Statutes, 
chapter 336; repealing Minnesota Statutes 1990, sections 336.6-101 to 
336.6-111; and 336. 9-111. 

Referred to the Committee on Judiciary. 

H.E No. 291: A bill for an act relating to local government; authorizing 
the city of Minneapolis, special school district No. I, the Minneapolis library 
board, and the Minneapolis park and recreation board to impose residency 
requirements as a condition of employment. 

Referred to the Committee on Local Government. 

H.E No. 646: A bill for an act relating to state government; purchases; 
amending the definition of "manufactured in the United States"; amending 
Minnesota Statutes 1990, section 16B. IOI, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 235, now on General Orders. 

H.E No. 126: A bill for an act relating to highways; designating the Paul 
Bunyan Expressway from Little Falls through Cass Lake to Bemidji; amend
ing Minnesota Statutes 1990, section 161.14, by adding a subdivision. 

Referred to the Committee on Transportation. 

H.E No. 331: A bill for an act relating to education; permitting education 
districts and districts operating under joint powers agreements to conduct 
meetings via interactive television; amending Minnesota Statutes 1990. 
sections 122.92, subdivision I; 136C.61, subdivision 7; and 471.59, sub
division 2. 

Referred to the Committee on Education. 

H.E No. 752: A bill for an act relating to education; providing for school 
consolidation in certain circumstances. 

Referred to the Committee on Education. 

H.E No. 595: A bill for an act relating to education; providing for joinder 
with and withdrawal from education districts in certain cases; amending 
Minnesota Statutes I 990, section 122. 91, subdivision 5. 

Referred to the Committee on Education. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 675: A bill for an act relating to employees; providing for a wage 
protection program; providing penalties; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, delete "genera/fund" and insert "state treasury" and 
after "by" insert "the commissioner of' 

Page I, line 23, before "The" insert "Money in" and after "appropriated" 
insert "to the commissioner" 

Page 2, after line 15, insert: 

"Subd. 6. [RULES. l The commissioner may adopt rules to implement 
this section." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 638: A bill for an act relating to elections; providing directions 
for the preparation of ballot instructions; amending Minnesota Statutes 1990, 
section 2048.36, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 436: A resolution memorializing the International Special Olym
pics Committee in support of the 1991 International Special Olympics 
Games. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page 2, line 13, after the first "the" insert "Governor and the" 

And when so amended the resolution do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S. F. No. 491: A bill for an act providing money to construct a noncom
mercial television station; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, line 6, after the first "the" insert "state capital improvement" 
and delete "proceeds" 

Page I, line IO, delete "the" and insert "this" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation. 
to which was referred 

S. F. No. 761: A resolution memorializing Canada to correct the new 
permit regulations for the Canada-Minnesota border, and to encourage fed
eral. state. and provincial governments to resolve differences to the mutual 
benefit and satisfaction of the citizens of both countries. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 635: A bill for an act relating to commerce: prohibiting certain 
agreements between insurers and health care providers; proposing coding 
for new law in Minnesota Statutes, chapter 62A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, after "the" insert "existing" 

Page 2, after line 5, insert: 

"Sec. 3. !EFFECTIVE DATE.I 

Sections I and 2 are effective the day.f<>llowingfinal enactment and apply 
to ('Ontracts entered, renewed, or amended on or ajier the effective date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 539: A bill for an act relating to commerce; restraint of trade; 
providing an evidentiary presumption in resale price maintenance cases; 
proposing coding for new law in Minnesota Statutes, chapter 325D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 17, after "reseller" insert "which were the subject matter 
<~f the communication" 

Page I, delete lines 21 and 22 and insert: 

"Section I is c~fl'ective the day foll<>winM .final enactment and applies to 
claims arising from incidents ocl'urrinM on or after the e.fll'<'tive date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 134: A bill for an act relating to game and fish; authorizing an 
experimental season on mourning doves in a designated area; requiring 
mourning dove stamps and setting a fee for them: requiring a report to the 
legislature on the experimental season. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 717: A bill for an act relating to counties; fixing various fees 
for documents; amending Minnesota Statutes 1990, sections 357 .18, sub
division I; 508.82; and 508A.82. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, after the comma, insert "or a condominium plat in accor
dance with section 5/5A.2-l JO," 

Page 2, line 10, after the comma, insert "or a copy of a condominium 
plat filed in accordance with section 515A .2-1 JO," 

Page 2, line 11, after "plan" insert "or condominium plat" 

Page 2, line 11, strike from "and" through page 2, line 13, to "plan" 

Page 2, line 20, strike "and" and after the comma, insert "and ( 19)," 

Page 2, line 23, strike "$20" and insert "$30" 

Page 4, line 7, strike "and" 

Page 4, line 8, after the comma, insert "and (/9)," 

Page 4, line 11, strike "$20" and insert "$30" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 636: A bill for an act relating to local government; enlarging 
authority to participate in certain federal loan programs; amending Min
nesota Statutes 1990, section 465.73. 

Reports the same back with the recommendation that the bi II do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.F. No. 453: A bill for an act relating to corrections; establishing a 
juvenile detention services subsidy program; appropriating money; amend
ing Minnesota Statutes 1990, section 241.022; proposing coding for new 
law in Minnesota Statutes, chapter 241. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 5, line 26, delete "(a)" and insert "( I)" 

Page 5, line 28, delete "(b)" and insert "(2)" 

(26THDAY 

Page 5, line 33, after "shall" insert "adopt emergency and permanent 
rules to" 

Page 5, line 34, delete ", under chapter 14," 

Page 5, line 36, delete "by July I, 1993" and delete everything after the 
period 

Page 6, delete line I 

Page 6, delete line 5 

Page 6, line 6, delete "procedures." 

Page 8, delete I ines 24 to 26 and insert: 

"Sec. 3. (LIMITATION OF SUBSIDIES.) 

The subsidy funding authorized by section 2, subdivision 5. paragraph 
(a), is available only for construction projects begun after July I, 1991." 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S. F. No. 734: A bill for an act relating to retirement; highway patrol refund 
of certain employee contributions upon death; amending Minnesota Statutes 
1990, section 352B .11, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 10 and 11, after "annuity" insert "under section 3528.08, 
subdivision 3. •• 

Page I. line 13. before "contributions" insert "member" and after "con
tributions" insert "under section 352B.02, subdivision la." 

Page I, line 14, delete everything after the comma 

Page I, line 15, delete "paid to" and after "spouse" insert a comma and 
delete the second "to" and insert a comma 

Page I. line 16, after'' shares" insert a comma and delete "to" and insert 
a comma 

Page I, line 17, before the period, insert "is entitled, upon application, 
to a refund. The refund is equal to the balance td' accumulated member 
conlributions under s,,ction 352B .02, subdivision I a, remaininM qfier sub
tract in,.: the total amount of benefits paid to the J,,cedent" 

Page I, after line 17, insert: 

"Sec. 2. (EFFECTIVE DATE.I 

Section I i.1· <'.tf'ective on Jul.v I, 1991." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 391: A bill for an act relating to animal health; providing alter
native methods for the disposal of certain animal carcasses; amending Min
nesota Statutes 1990, section 35.82, subdivisions lb and 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 355: A bill for an act relating to animals; providing for disposition 
of certain seized animals; requiring bond or other security for expenses of 
care in certain cases; proposing coding for new law in Minnesota Statutes, 
chapter 343. 

Reports the same back with the recommendation that the report from the 
Committee on Veterans and General Legislation, shown in the Journal for 
March 14, 1991, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Judiciary". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Rule 35: 

S.F. Nos. 507, 529, 530, 661 and 745 reports the same back with the 
recommendation that the bills be re-referred as follows: 

S. F. Nos. 507, 529 and 530 to the Committee on Metropolitan Affairs. 

S.F. No. 661 to the Committee on Environment and Natural Resources. 

S.F. No. 745 to the Committee on Governmental Operations. 

Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 774: A bill for an act relating to health; clarifying licensing 
requirements for certain residential programs for persons with chemical 
dependency; establishing procedures for contesting a transfer or discharge 
from a nursing home; setting a time limit for appeals of civil penalties under 
the nursing home licensing laws; providing procedures for contesting find
ings under the vulnerable adults act; amending Minnesota Statutes 1990, 
sections 144.50, subdivision 6; 144.653, subdivision 5; 144A. IO. subdi
visions4 and 6d; 144A.135; 144A.45, subdivision 2; 144A.46, subdivision 
2, and by adding a subdivision; 144A .53, subdivision I; l 44A.61, sub
divisions 3, 3a, and 6a; l44A.6l 1, subdivisions I and 2; proposing coding 
for new law in Minnesota Statutes, chapter 144A. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 4. line 23, after "resident" insert "or the resident's representative" 

Page 4, line 24, delete" 15" and insert "30" 

Page 4, line 25, after "notice" insert ", which conforms to state and 
federal law," 

Page 4, line 31, delete everything after the period 

Page 4, delete lines 32 and 33 

Page 4, line 35, delete everything after "transfer" 

Page 4, line 36. delete "hoarding care home" 

Page 5, line 2, delete everything after "appeal" and insert a period 

Page 5, delete lines 3 to 5 

Page 5, line 6, delete "appeal," 

Page 5, line 8, after·• is" insert "required to be" and after" hospitalized" 
insert "for medical necessity" 

Page 5, line 9, delete "allow" and insert "readmit" 

Page 5, line I 0, delete" to return" and delete "a" and insert" the residents 
attendin;(' and delete "that the" and insert "why the residents specific 
health care needs cannot be met in the facility." 

Page 5, delete line 11 

Page 5, line 14, delete "(a)" and insert "(b)" 

Page 5, after line 14, insert: 

"(/) Nothing in this section limits the right of a resident or the resident's 
representative to request or receive assistance from the office qf ombudsman 
for older Minnesotans or the office of health facility complaints with respel't 
to an intended discharge or tran.\fer." 

Page 8, line 32, strike "and" and insert a comma 

Page 8, line 33, after ··colleges" insert", or other organizations approved 
by the department of health. A competency evaluation for a person, other 
than an individual enrolled in a licensed nurse education program, who 
has not completed an approved nursing assistant training program, must 
include an evaluation of all clinical skills" 

Page 9, line 35, after the period, insert: 

"(b)'' 

Page 10, line 2, after the period, insert "The notice must contain a 
statement t~f the nature of the allegation and the time and date ,4 the 
occurrence; the individual's right to a hearing; and the commissioner's 
intent to report the findings to the nurse aide registry. pending the individ
ual's appeal. 

(c)" 

Page 10, line 4, delete "15" and insert "30" 

Page I 0, after line 6, insert: 

"( d) The hearinR must be held within 60 days from the date of receipt 
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<~{ the request for a hearing. The individual must be served written notice 
by certified mail of the time. place, and date of the hearin11 at least /5 days 
in advance. The hearing must be held in a place and time that is convenient 
jiir the individual to attend. 

( e) The hearing must provide an opportunity for the individual to present 
evidence, either in person, in writing, or through witnesses. and to refute 
the allegations. The individual is entitled to have an attorney or other 
representative present at the hearing. The commissioner must issue a deci
sion within 30 days after the hearing record is complete and the parties 
have had an opportunity to file exceptions under section 14.6/. A copy of 
the decision shall be mailed to the individual . ., 

Page 10, line 7, delete "(b)'' and insert"(/)" 

Page 10, line 9, after "upheld" insert "by a preponderance of the 
evidence" 

Page 10, line IS, delete" /5-day" and insert "30-day" 

Page 10, line 16. after .. not" insert "requested or" and after the period, 
insert "The registry must include any brief statement by the individual 
disputing the findinKs. 

(g) !fit is determined that the individual did not neglect, abuse. or 
misappropriate resident property, all records and investigative reports shall 
be class(fied as private data under section 13 .39." 

Page 10, line 17, delete "(c)" and inserl "(h)'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berg I in from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 254: A bill for an act relating to health; maternal and child health; 
clarifying eligibility for maternal and child health services; requiring birth 
or death certificate medical supplements to report prenatal exposure to 
controlled substances; amending Minnesota Statutes 1990, sections 
145.883, subdivision S; and 626.5562, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, afler line 8, insert: 

"Section I. Minnesota Statutes 1990, section 144.126. is amended 10 
read: 

144.126 IPHENYLKETONURIA TESTING PROGRAM.I 

The commissioner shall provide on a statewide basis without charge to 
the recipient. treatment control tests for which approved laboratory pro
cedures arc available for hemoK!obinopathy, phcnylkctonuria. and other 
melaholie tli.:ea.;e.; eau:;ing ffteft¼ttl relaFElalioR inborn <'rrors <f metabolism. 

Sec. 2. Minnesota S1a1u1es 1990. section 144.128. is amended 10 read: 

144.128 !TREATMENT FOR POSITIVE DIAGNOSIS, REGISTRY OF 
CASES.I 

The commissioner shall: 
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(I) make arrangements for the necessary treatment of diagnosed cases 
of hemoglobinopathy, phenylketonuria, and other lflel&~elie diseases inborn 
errors of metabolism when treatment is indicated and the family is uninsured 
and, because of a lack of available income, is unable to pay the cost of the 
treatment; 

(2) maintain a registry of cases of hemoglobinopathy, phenylketonuria, 
and other metaholie cliseoses inborn errors of metabolism for the purpose 
of follow-up services te pFeYeftl ffteRffll. relenleHon; and 

(3) adopt rules to carry out section 144.126 and this section." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the second semicolon, insert "clarifying newborn 
screening requirements;" 

Page I, line 6, after "sections" insert" 144.126; 144.128;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 804: A bill for an act relating to corrections; requiring county 
boards to provide medical aid for prisoners in jail; amending Minnesota 
Statutes 1990, section 641.15. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 713: A bill for an act relating to human services licensing; 
repealing certain rule criteria for disqualification of applicants for licensing 
and their employees; amending Minnesota Statutes 1990, section 245A.04, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete lines 3 to 14 and insert: 

"(c) Except for child foster care, adult foster care, and family day care 
homes, a study must include information from the county agency's record 
of substantiated abuse or neglect of adults in licensed programs, and the 
maltreatment of minors in licensed programs, information from juvenile 
courts as required in paragraph (a) for persons listed in paragraph (a), 
clause (2), and information from the bureau of criminal apprehension. For 
child foster care, adult foster care, and family day care homes, the study 
must include information from the county agency's record of substantiated 
abuse or neglect of adults, and the maltreatment of minors, information 
from juvenile courts as required in paragraph (a) for persons listed in 
paragraph (a), clause (2), and information from the bureau of criminal 
apprehension. The commissioner may also review arrest and investigative 
information from the bureau of criminal apprehension, a county attorney, 
county sheriff, county agency, local chief of police, other states, the courts, 
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or a national criminal record repository if the commissioner has reasonable 
cause to believe the information is pertinent to the disqualification of an 
individual listed in paragraph (a), clauses (I) to (4)." 

Page 4, line 15, after "parts" insert "9502.0335, subpart 6, item B;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S. F. No. 64 I: A bill for an act relating to health care; creating a special 
account; funding a program for pediatric access and training; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "; PURPOSE" 

Page I, line I 0, delete everything after the period 

Page I, delete lines 11 to 14 

Page I, line 15, delete "today." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 120: A bill for an act relating to children; requiring peace officers 
executing health and welfare holds to notify parents or custodians of available 
social services; appropriating money; amending Minnesota Statutes 1990, 
section 260. 165, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred lo the Committee on Judiciary. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.F. No. 598: A bill for an act relating to insurance; regulating agent 
rehabilitations and cancellations of agency contracts by fire and casualty 
companies: amending Minnesota Statutes 1990, sections 60A. l 7 I; and 
60A.175. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 27, after "commissions" insert ", bonuses, and other 
compensation" 

Page 4, line 28, delete the first "at" and insert a period and after "rate" 
insert "must be the rate" 

Page 4. line 30, after "<·ommfasions" insert ", bonu.,·<',\', or other 
compen.mtion" 

Page 4. line 32, delete "commis.,·ion" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

H.F. No. 324: A bill for an act relating to employment: regulating an 
employee's lien for wages: amending Minnesota Statutes 1990. section 
514.59. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

H.F. No. 131: A bill for an act relating to Meeker county; authorizing 
the county board to provide for an addition to the county hospital. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 3, insert: 

"Sec. 4. [MUST COMPLY WITH THE HOSPITAL BED MORA
TORIUM.] 

Minnesota Statutes, section /44.551, applies to any project authorized 
by this act. Nothing in this act authorizes an increase in the licensed capacity 
of the hospital, or the licensing, relocation, or redistribution of hospital 
beds, except as allowed under Minnesota Statutes, section 144.55/, sub
division I, paragraph (b)." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 373 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

373 557 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

SECOND READING OF SENATE BILLS 
• S.F. Nos. 638,436,761,635,539,134,717,636,734,391,774,254, 

804 and 7 I 3 were read the second time. 
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SECOND READING OF HOUSE BILLS 

H.F. Nos. 598, 324, 131 and 373 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Day moved that the name of Mr. Renneke be added as a co-author 
to S.F. No. 309. The motion prevailed. 

Mr. Frederickson, D.J. moved that the name of Mr. Renneke be added 
as a co-author to S.F. No. 559. The motion prevailed. 

Mr. Hottinger moved that the name of Mr. Larson be added as a co-author 
to S.F. No. 563. The motion prevailed. 

Mr. DeCramer moved that the name of Ms. Johnson, J.B. be added as a 
co-author to S.F. No. 807. The motion prevailed. 

Ms. Berg I in moved that the name of Ms. Pappas be added as a co-author 
to S. F. No. 885. The motion prevailed. 

Ms. Johnston moved that the name of Mr. Hughes be added as a co-author 
to S.F. No. 890. The motion prevailed. 

Mr. Davis moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 893. The motion prevailed. 

Mr. Marty moved that the names of Mr. Beckman and Ms. Pappas be 
added as co-authors to S.F. No. 896. The motion prevailed. 

Mr. Mondale moved that the names of Messrs. Merriam, Dahl and Novak 
be added as co-authors to S.F. No. 931. The motion prevailed. 

Ms. Ranum moved that the name of Ms. Pappas be added as a co-author 
to S.F. No. 934. The motion prevailed. 

Mr. Novak moved that the name of Mr. Dicklich be added as a co-author 
to S.F. No. 944. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 950. The motion prevailed. 

Mr. Bertram moved that S.F. No. 373 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Veterans and General 
Legislation. The motion prevailed. 

Mr. Metzen moved that S. F. No. 353 be withdrawn from the Committee 
on Education and re-referred to the Committee on· Finance. The motion 
prevailed. 

Mr. Novak moved that S. F. No. 871 be withdrawn from the Committee 
on Local Government and re-referred to the Committee on Environment 
and Natural Resources. The motion prevailed. 

Mr. Riveness moved that S.F. No. 528 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Committee 
on Judiciary. The motion prevailed. 

Mr. Hottinger introduced-

Senate Resolution No. 39: A Senate resolution congratulating Marian 
Anderson, Mankato. Minnesota. on being selected "Artist of the Year -
199 I" by the Collectors Society. 
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Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. introduced-

[26TH DAY 

Senate Resolution No. 40: A Senate resolution adopting permanent rules 
of the Senate. 

The Permanent Rules of the Senate for the 77th Legislature shall read 
as follows: 

"PERMANENT RULES OF THE SENATE 

PARLIAMENTARY REFERENCE 

1. The rules of parliamentary practice comprised in Mason's Manual of 
Legislative Procedure shall govern the Senate in all cases in which they are 
applicable, and in which they are not inconsistent with these rules and orders 
of the Senate and the joint rules and orders of the Senate and House of 
Representatives. 

HOUR OF CONVENING 

2. The Senate shall convene on days of meeting at 2 o'clock p.m. unless 
the Senate directs otherwise. 

PRESIDENT 

3. The President shall take the chair at the hour to which the Senate 
adjourned. He shall immediately call the members to order and, on the 
appearance of a quorum, shall proceed with the regular order of business. 
He shall preserve order and decorum, may speak on points of order in 
preference to members, and shall also decide all questions of order, subject 
to an appeal to the Senate by a member. An appeal is decided by a majority 
vote of those present and voting. Upon an appeal from the decision of the 
President, the question is, "Shall the decision of the President be the 
judgment of the Senate?" 

SUBSTITUTES FOR THE PRESIDENT 

4. The President may call a member to preside. In the absence of the 
President the Chair of the Committee on Rules and Administration, or his 
designee, shall preside over the Senate. In the absence of the President and 
the Chair, a member may be selected by the Senate to perform the duties 
of the President. Substitutions do not extend beyond adjournment. 

ABSENCE OF MEMBERS 

5. No member or officer of the Senate shall be absent from a session of 
the Senate unless excused by the Senate. 

DECORUM DURING BUSINESS 

6. When the President puts a question, or addresses the Senate, no one 
shall walk out of or cross the Chamber. When a member is speaking, no 
one shall pass between the member speaking and the President. No member, 
or other person, shall proceed to or remain by the Secretary's desk while 
the yeas and nays are being called or counted. No member may speak 
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without using a microphone. 

ORDER OF BUSINESS 

7. The order of business is as follows: 

I. Petitions. letters, remonstrances. 
2. Executive and official communications. 
3. Messages from the House of Representatives. 
4. First reading of House bills. 
5. Reports of committees. 

(a) From standing committees. 
(b) From select committees. 

6. Second reading of Senate bills. 
7. Second reading of House bills. 
8. Motions and Resolutions. 
9. Calendar. 

10. Consent Calendar. 
I I . General Orders. 
12. Introduction and first reading of Senate bills. 
13. Announcements of Senate interest. 

473 

Under the order of business of Motions and Resolutions the Senate may 
by a majority vote of the whole Senate temporarily revert or proceed to 
any other order of business. 

CALENDAR 

8. The Secretary shall make a Calendar of all bills, resolutions and other 
matters coming before the Senate for final action. He shall place them on 
the Calendar in the order in which they have been acted upon in Committee 
of the Whole. The Calendar shall be printed and placed upon the members' 
desks at least one calendar day before the matters on it are considered. 

CONSENT CALENDAR 

9. If a committee determines that a bill it recommends to pass is of a 
routine nature or otherwise of a nature which likely will not be opposed, 
it may in its report recommend that the bill be placed on the Consent 
Calendar. If the report is adopted, the bill shall be printed and placed on 
the Consent Calendar after its second reading. On the question of adoption 
of the report the question of accepting the recommendation that the bill be 
placed on the Consent Calendar may be divided from the quest ion of adopting 
the report in other respects. 

A majority of the whole Senate, or the Chair of the Committee on Rules 
and Administration, may order a bill on General Orders to be placed on 
the Consent Calendar. 

The Consent Calendar consists of bills placed on it. Senate bills shall be 
positioned ahead of House bills. The Consent Calendar shall be printed and 
placed on the members' desks at least one calendar day before the matters 
on it are considered. 

If a member objects to consideration of a bill on the Consent Calendar 
at any time during its consideration in the Senate before the queslion on 
final passage is put, and that objection is supported by at least two other 
members, the bill shall be referred to the Committee of the Whole, and 
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shall be placed at the bottom of General Orders subject to Rule 11, except 
that it need not lie over one calendar day before consideration in the Com
mittee of the Whole. 

SPECIAL ORDER 

10. The Chair of the Committee on Rules and Administration may des
ignate a special order for a bill that has been given its second reading. 

A special order shall provide that the bill be considered immediately, at 
a time certain, or after specific other business is completed. 

During consideration of a special order, Rule 20 is suspended. As nearly 
as applicable, debate on the bill and all proceedings including amendments 
and substitutions shall be that of the Committee of the Whole. 

On any question a member may call for the yeas and nays which shall 
be entered in the Journal. 

Unless it is otherwise disposed of, after consideration a bill on Special 
Orders of the Senate shall immediately proceed to its third reading and final 
passage. 

A bill may not be made a special order if the chief author has declined 
on three previous occasions to take the bill up after it was designated a 
special order. 

GENERAL ORDERS 

11 . The Secretary shall make a list of all bills, resolutions, reports of 
committees, and other proceedings of the Senate, which are referred to the 
Committee of the Whole, and which are not made the order of the day, for 
a particular day, and number them. The lists are called the "General Orders". 
They shall be taken up in the order in which they are numbered unless 
otherwise ordered by a majority of the committee. 

General Orders, together with all bills included on it required to be printed 
under the rules or orders of the Senate, shall be printed and placed upon 
the members' desks at least one calendar day before being considered in 
Committee of the Whole. 

MOTIONS 

12. When a motion is made it shall be stated by the President. If it is in 
writing it shall be handed to the Secretary and read to the members. 

13. A motion or amendment shall be written if the President or a member 
requests. In that case it must identify the member or committee offering 
it. 

14. After a motion is stated by the President, or read by the Secretary, 
it is in possession of the Senate, but may be withdrawn by the author at 
any time before decision or amendment. 

PRECEDENCE OF MOTIONS 

15. When a question is under debate no motion shall be received, except: 

I. To adjourn. 
2. To recess. 
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3. To reconsider. 
4. To lay on the table. 
5. For the previous question. 

(Motions numbered I, 2, 4 and 5 above shall be decided without debate.) 

6. To refer. 
7. To postpone to a day certain. 
8. To amend. 
9. To postpone indefinitely. 

These several motions have precedence in the foregoing order; but when 
a motion for the previous question has been seconded, or the main question 
ordered, a motion to lay on the table is not in order. 

A motion to postpone to a day certain, to refer, to postpone indefinitely, 
or to amend, having been decided, shall not again be put on the same day, 
nor at the same stage of the bill or proposition. 

MOTION TO ADJOURN 

16. A motion to adjourn is always in order, and also a motion to adjourn 
to a time certain. The latter motion is debatable solely as to the time. When 
either motion is rejected it shall not be renewed until further business has 
been transacted. 

AMENDMENTS TO RULES AND SUSPENSION OF RULES 

17. Every proposition to amend a rule of the Senate shall be referred to 
the Committee on Rules and Administration. The proposition shall not be 
acted upon until the report of the committee is received by the Senate. A 
rule shall not be suspended except by at least two-thirds vote of the whole 
Senate. A motion to suspend the rules for the purpose of advancing a bill 
shall be made only under the order of business, "Motions and Resolutions". 

ORDER IN DEBATE 

18. When a member is about to speak in debate, or deliver a matter to 
the Senate, the member shall rise and respectfully address "Mr. President". 
The member shall not proceed to speak further until recognized by the 
President. The member shall speak only to the question under debate and 
avoid personality. In discussing a resolution, each member is limited to ten 
minutes. 

I 9. When a member is called to order, he shall be silent until it is 
determined whether or not he is in order. If a member is called to order 
for words spoken in debate, the words excepted to shall be taken down in 
writing by the Secretary immediately. 

20. No member shall speak more than twice on the same question on the 
same day without leave of the Senate. 

COMMITTEES NOT TO BE ABSENT 

21. Committees shall not be absent from the Senate without permission 
of the Senate. The names of the members excused shall be printed in the 
Journal. 
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MEMBERS TO VOTE UNLESS EXCUSED 

[26THDAY 

22. Every member who is in the Senate Chamber during a roll call shall 
vote upon the request of another member unless, for special reasons, excused 
by the Senate. 

A motion by a member to be excused from voting shall be made before 
the question is put. A member wishing to be excused from voting may make 
a brief statement of the reason for making the request and the question on 
the motion shall be taken without further debate. 

When members have had an opportunity to vote and fail to do so, a 
majority of all the members of the Senate may, by motion, direct the 
President to close the roll. The vote on a motion to close the roll shall be 
taken without debate and no member is required to vote on the motion. 

CALL OF THE SENATE 

23. A member may impose a call of the Senate requiring the attendance 
of all members before any further proceedings occur except a motion to 
adjourn. Upon the imposition of a call, a record of those present shall be 
obtained upon the request of any member, and the Sergeant at Arms 
instructed to bring in the absent members. When the Senate has been placed 
under call, a member may demand that the doors be closed and no member 
permitted to leave the Chamber until the matter or question, if any, under 
consideration at the time of the call is disposed of, or until the call is lifted 
by a majority vote of all the members of the Senate, or until the Senate 
adjourns. A majority vote of all the members of the Senate may excuse 
from attendance members not answering the call. 

A call cannot be made after voting has commenced. 

QUESTIONS-HOW STATED AND DECIDED 

24. Questions shall be distinctly put. The President shall declare all votes 
but if a member rises to question a vote, the President shall order a division. 

ONLY MEMBERS PRESENT TO VOTE 

25. Upon a division and count of the Senate on a question, only members 
present in the Senate Chamber shall be counted. No member may vote on 
a question except at the member's own seat in the Chamber. 

ANY MEMBER MAY DEMAND YEAS AND NAYS 

26. At any time prior to the start of voting on a question, a member may 
call for the yeas and nays which shall be entered in the Journal. A call for 
the yeas and nays cannot be interrupted except as provided in Rule 22. 

AUTHORIZED ELECTRICAL VOTING DEVICE 

27. Unless otherwise ordered, a vote, except upon elections and upon the 
overriding of a governor's veto, may be taken by means of the electrical 
voting system which is under the control of the President. 
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CERTIFICATE FOR MONEY 

477 

28. No certificate authorizing the payment of money appropriated by the 
Legislature shall be issued by the Secretary by virtue of a motion or res
olution, unless the motion or resolution is voted for by a majority of all 
members of the Senate upon a call of the yeas and nays. 

THE PREVIOUS QUESTION 

29. Unless the motion for the previous question is made specifically 
applicable to a subsidiary motion, the previous question shall be in this 
form: 

"Shall the main question now be put?" It shall only be admitted when 
demanded by a majority of the members present, and its effect is to put an 
end to all debate, and bring the Senate to a direct vote upon amendments 
reported by a committee, if any, then upon all pending amendments in their 
order and then upon the main question. 

On a motion for the previous question a call of the Senate is in order 
before the President submits the question to the Senate. 

On a previous question there is no debate. All incidental questions of 
order, arising after a motion is made for the previous question, and pending 
the motion, shall be decided, whether on appeal or otherwise. without 
debate. 

DIVISION OF QUESTION 

30. A member may call for a division of the question when the question 
will admit of it. A motion to strike out and insert is indivisible. A motion 
to strike out being lost does not preclude an amendment nor a motion to 
strike out and insert. 

RECONSIDERATION 

31. When a motion or question has been once put and carried in the 
affirmative or negative, it is in order for a member who voted with the 
prevailing side to move for reconsideration on the same day on which the 
vote was taken or within the next two calendar days or, if later, the first 
day the Senate meets after the vote was taken. The motion takes precedence 
over all other questions except a motion to adjourn or recess. When a motion 
to adjourn is adopted prior to the disposition of the motion for reconsid
eration, a motion for reconsideration shall lie over until the nexl succeeding 
day the Senate meets except as provided in this rule. When nolice of intention 
to move reconsideration of the final action of the Senate on a question is 
given by a member, the Secretary shall retain the subject of 1he notice until 
after the expiration of the time during which the motion can be made. 

During the six calendar days before the first Tuesday following the third 
Saturday in May of any year a notice of intention to move for reconsideration 
is not in order, but a motion to reconsider may be made and have priority 
over all other business except a motion to adjourn. A motion for reconsid
eration having been once voted on shall not be put again nor reconsidered. 
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INTRODUCTION OF BILLS 

32. Bills, memorials, concurrent or joint resolutions may be introduced 
by a member or by order of the Senate on a report of a committee. An 
original and three copies are required for introduction. The number of 
authors shall not exceed five. A member or a committee desiring to introduce 
a bill, memorial or concurrent or joint resolution shall place it in the hands 
of the Secretary, and the Secretary shall promptly deliver all the bills, 
memorials or concurrent or joint resolutions to the President who shall 
present them to the Senate. 

The name of the author or authors shall be prefixed to each bill, memorial 
or resolution and the name of a committee introducing a bill, memorial or 
resolution shall be endorsed on it. 

RECESS BILL INTRODUCTIONS 

33. During the period between the last day of the session in any odd
numbered year and the first day of the session in the following year, a bill 
filed with the Secretary for introduction shall be given a file number and 
may be unofficially referred by the President, with the approval of the Chair 
of the Committee on Rules and Administration, to an appropriate standing 
committee of the Senate. All bills filed for introduction during this period 
shall be presented to the Senate when it reconvenes and shall be referred 
to the standing committees previously indicated by the President, subject 
to objection under Rule 35. 

REPORTING OF BILLS 

34. Every bill, memorial, order, resolution or vote requiring the approval 
of the Governor shall be reported to the Senate on three different days 
previous to its passage. The first report, called the first reading, is made 
when it has been received for introduction~ the second report, called the 
second reading, is made when it has been considered by all the necessary 
standing committees and is ready for debate; the third report, called the 
third reading, is made when it is ready for final passage. 

REFERRING OF BILLS 

35. All bills shall be referred by the President without motion to the 
proper standing committee unless otherwise referred by the Senate. A bill 
introduced by a committee need not be referred to a standing committee 
unless a question arises but rather shall lie over one day before being given 
its second reading. When a question arises concerning the proper reference 
of a bill during theorderofbusiness of first reading on the day of introduction 
or at the time of report on it by a standing committee to which the bill was 
previously referred, the bill shall be referred without debate to the Com
mittee on Rules and Administration to report the proper reference. and upon 
adoption of the report of the Committee on Rules and Administration, it 
shall be referred accordingly. 

All bills appropriating money, or obligating the state to pay or expend 
money, or establishing a policy which to be effective will require expenditure 
of money, when referred to and reported by any other than the Committee 
on Finance, shall, before passage, be referred to the Committee on Finance. 

All bills delegating emergency rulemaking to a department or agency of 
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state government and all bills exempting a department or agency of state 
government from rulemaking, when referred to and reported by any other 
than the Committee on Governmental Operations, shall, before passage, be 
referred to the Committee on Governmental Operations. 

36. No bill or resolution shall be referred to committee or amended until 
it has been given its first reading. No bill or resolution shall be objected 
to on its introduction. 

AMENDMENTS TO BE GERMANE 

37. An amendment proposed to the Senate or to the Committee of the 
Whole that is not germane is out of order. A non-germane amendment 
includes one that relates to a substantially different subject, or is intended 
to accomplish a substantially different purpose than that of the original bill 
to which it is proposed. Whether an amendment is germane is a question 
to be decided by the President, who may put the question to the body if 
he chooses. 

AMENDMENTS TO BILLS 
38. In drawing an amendment to a bill or resolution reference shall be 

made therein, first to the number of the bill, then to the page, and then to 
the line or lines from which matter is to be stricken or in which new matter 
is to be inserted. 

AMENDMENTS TO TITLE 
39. The title to a bill may be amended at any time during its pendency 

in the Senate. 

RECALL FROM COMMITTEE 

40. With the concurrence of the first author of the bill, before the deadline 
for committee action on the bill a majority of the Senate and ajler the 
deadline for committee action on the bill 60 percent of the Senate may ftf
""Y time recall a bill from any committee e, take a bill ffem the table and 
re-refer it to any other committee or place it on General Orders. With the 
concurrence of the first author of the bill, a majority of the Senate may at 
any time take a bill from the table and place it on General Orders. 

By a report of the Committee on Rules and Adminislration adopted by 
the Senate, the Committee on Rules and Administration, on request of the 
first author, may remove a bill from committee and re-refer it to any other 
committee or place it on General Orders. 

DISTRIBUTION AND PRINTING OF BILLS 

41. To the extent practical the Secretary shall provide a copy of any bill 
to the public. He may charge a reasonable fee. 

Unless otherwise ordered by the Senate, all Senate bills which have been 
reported upon favorably or without recommendation by a committee shall 
be printed prior to consideration by the Senate or the Committee of the 
Whole. A House bill amended by the Senate must be unofficially engrossed 
and printed when placed on General Orders. A bill may be printed by order 
of the Secretary when amended after second reading. A bill shall be printed 
when ordered by a majority vote of the Senate. Action by the Senate on a 
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bill which has not been printed is a waiver of the printing requirement. 

COMMITTEE OF THE WHOLE 

42. All bills, memorials, orders, resolutions and votes requiring the 
approval of the Governor shall, after a second reading, be considered in 
Committee of the Whole before they are finally acted upon by the Senate, 
except as provided for in Rules 9 and 10. 

43. The President may call a member to the Chair when the Senate resolves 
itself into the Committee of the Whole. The rules observed in the Senate 
govern, as far as practicable, the proceedings of the Committee of the Whole, 
and the Chair of the Committee of the Whole has the powers of the President, 
as appropriate. However, a member may speak more than twice on the same 
subject and a call for the previous question cannot be made. The yeas and 
nays shall be taken only upon the request of three members, and when taken 
shall be recorded in the Journal along with the amendment; provided, how
ever, that a member may, with the approval of the Chair of the Committee 
on Rules and Administration, submit a description of the amendment for 
printing. In those cases the Secretary shall retain in the minutes of the 
Committee of the Whole the full text of the amendment. 

44. The recommendations of the Committee of the Whole shall be reported 
to the Senate. If a recommendation contains a proposed amendment of a 
bill, that amendment shall be noted on a separate piece of paper but when 
reported need not be read by the President unless required by one or more 
of the members. The question is on the adoption or rejection of the report, 
and no other question shall be admitted. The question may be divided to 
permit separate Senate action on the report as to any bill. On adoption of 
the report of the Committee of the Whole all bills recommended to pass 
shall be placed upon the Calendar. 

AMENDMENT ON THIRD READING 

45. No amendment is in order on third reading without the unanimous 
consent of the Senate unless it fills a blank, amends the title as provided 
by Rule 39, is proposed to the chief author of the bill by the Revisor of 
Statutes to correct technical defects found by the Revisor while engrossing 
earlier amendments to the bill, or is proposed to a bill on the Consent 
Calendar before the bill is given its third reading. 

In filling blanks, the largest sum, the longest time and the greatest distance 
shall be first taken. 

MOTION TO REFER 

46. A bill or resolution may be referred to committee at.any time prior 
to its passage, and if an amendment is reported on the referral to any other 
than the Committee of the Whole, it shall again be read the second time, 
considered in Committee of the Whole, read the third time and placed on 
final passage. If the referral is to the Committee of the Whole it shall be 
placed at the head of General Orders, except when the referral is under 
Rule 9. 
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FINAL PASSAGE 

47. The final question upon a bill or other matter requiring action by 
both Houses after its first and second reading, and after the consideration 
in Committee of the Whole, is upon its final passage. 

TRANSMITTING OF BILLS TO THE HOUSE 

48. Except as provided in Rule 31, immediately after the passage of a 
bill or other matter in which the concurrence of the House of Representatives 
is requested, the Secretary shall transmit it to the House. On the concurrence 
of a bill or other matter of the House by the Senate, or on the concurrence 
or disagreement in a vote of the House, the Secretary shall notify the House. 

COMPARISON AND SUBSTITUTION OF BILLS 

49. Unless there is a motion by the Chair of the Committee on Rules 
and Administration or objection under Rule 35, a House bill, after its first 
reading, shall be referred as follows: 

(a) If there is no Senate companion bill, the House bill shall be referred 
to the appropriate standing committee; 

(b) If there is a Senate companion bill, the House bill shall be referred 
to the standing committee possessing the Senate companion; 

(c) If the Senate companion bill has been reported to the Senate, the 
House bill shall be referred to the Committee on Rules and Administration, 
which shall report whether the House bill is identical to the Senate com
panion bill. If the bills are identical, the report shall recommend that the 
House bill be given its second reading and substituted for the Senate com
panion bill and the Senate companion bill be indefinitely postponed. If the 
House bill is not identical to the Senate companion bill, the report of the 
committee shall so state and recommend an amendment to the House bill 
that when adopted will render the House bill identical to the Senate bill. 
Upon adoption of a committee report containing the proposed amendment. 
the House bill as amended shall be given its second reading and substituted 
for the Senate companion bill and the Senate companion bill shall be indef
initely postponed. 

Reports of the Committee on Rules and Administration pursuant to this 
rule shall be prepared and submitted on behalf of the committee by the 
Secretary. 

A House bill placed on the Calendar by substitution shall not be given 
its third reading on the same day as the substitution. 

ENGROSSING AND ENROLLING OF BILLS 

50. All engrossing and enrolling of bills shall be done at the direction 
and under authority of the Senate. 

Every bill, memorial, order or resolution originating in the Senate shall 
be carefully engrossed before being transmitted to the House of Represen
tatives for concurrence. 

All bills shall be carefully enrolled under the supervision of the Committee 
on Rules and Administration, which may report to the Senate at any time 
on the enrollment of bills. 
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DISPOSITION OF BILLS ON ADJOURNMENT 

51. Adjournment of the regular session in an odd-numbered year to a 
date certain in the following year shall be equivalent to daily adjournment, 
except that a bill on the Calendar, Consent Calendar, or General Orders 
shall be returned to the standing committee other than the Committee on 
Rules and Administration from which it was last reported to the Senate, 
unless otherwise provided for by motion prior to adjournment. Bills returned 
to committee pursuant to this rule shall. upon request of the author, be 
given priority for consideration by the committee ahead of all other bills 
in the order in which they appeared on the Calendar, Consent Calendar, or 
General Orders. 

PETITIONS AND OTHER COMMUNICATIONS 

52. In presenting a petition, memorial, remonstrance or other commu
nication addressed to the Senate. a member shall only state the general 
purpose of it. 

Every petition. memorial. remonstrance, resolution, bill and report of 
committee, shall have an appropriate title, and the name of the member 
presenting it written on it. 

RESOLUTIONS 

53. Memorial resolutions addressed to the President or the Congress of 
the United States, or a house or member of Congress. or a department or 
officer of the United States, or a state or foreign government, joint reso
lutions, and resolutions requiring the signature of the Governor shall follow 
the same procedure as bills before being adopted. 

Upon a member giving notice of intention to debate a resolution not 
required to follow the same procedure as bills and not offered by the 
Committee on Rules and Administration, the resolution shall lie over one 
calendar day without debate or other action. Upon the request of a member, 
the resolution shall be referred to the proper committee. Whenever a question 
arises concerning the proper reference the procedure provided by Ruic 35 
applies. 

CONFIRMATIONS 

54. Every gubernatorial appointment requiring the advice and consent 
of the Senate shall be referred by the President to the appropriate committee. 
If a question arises as to the proper committee, the appointment shall be 
referred without debate to the Commiuec on Rules and Administration for 
a report making the proper reference. 

The final question on the appointment is. "Will the Senate. having given 
its advice. now consent to this appointment?" The question shall not be 
put the same day the appointment is received or on the day it is reported 
hy committee unless by unanimous consent. 

SIGNING OF ACTS, RESOLUTIONS 

55. In addition to his duties under Ruic 3. the President shall sign all 
acts. memorials, addresses and resolutions. All writs. warrants and sub
poenas issued by the Senate shall he signed by the President and attested 
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by the Secretary. Upon a finding by the Committee on Rules and Admin
istration that the President refuses or is unable to sign any of the documents 
described in this rule, the Chair of the Committee on Rules and Admin
istration. or some other member selected by the committee shall assume 
the duties of the President under this rule until the President is able to sign 
the documents described or until the Senate elects a new President, which
ever occurs first. 

APPOINTMENT OF COMMITTEES 

56. The majority and minority shall each be represented on all standing 
committees of the Senate substantially in proportion to their numbers in 
the Senate. The majority group shall assign the number of positions the 
minority group will hold on each committee. The minority group shall be 
given adequate notice about its positions prior to the commencement of the 
session. Both the majority and minority groups shall appoint their own 
members to fill the number of positions each group will hold on each 
committee. The minority group shall transmit notice of its assignments to 
the majority group within ten calendar days after receipt of the notice of 
positions available. If the minority group for any reason fails to make its 
appointments pursuant to this rule, the majority group may make all the 
committee assignments. 

The majority and minority committee assignments are subject to the 
uniform criteria governing committee assignments applicable to both the 
majority and minority. The uniform criteria shall be promulgated by the 
majority group and transmitted to the minority group together with noti
fication of committee positions available to the minority. 

Committee assignments as made by the majority and minority groups 
shall be followed by the Senate in the resolution establishing representation 
on all Senate standing committees. 

After the organization of the Senate, all committees of the Senate and 
members of commissions to be appointed by the Senate authorized by rule, 
statute, resolution or otherwise, shall be appointed by the Subcommittee 
on Committees of the Committee on Rules and Administration, unless 
otherwise provided, subject to confirmation by the Senate. In the appoint
ment of members of conference committees between the two houses, the 
Subcommittee on Committees of the Committee on Rules and Administra
tion of the Senate shall appoint those who are in accord with the position 
of the Senate, and whenever practical, give preference to authors of bills 
in dispute and to members of standing committees in which the bills were 
considered. 

STANDING COMMITTEES 

57. The standing committees of the Senate are as follows: 

Agriculture and Rural Development 

Commerce 

Economic Development and Housing 

Education 

Elections and Ethics 

Employment 
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Energy and Public Utilities 

Environment and Natural Resources 

Finance 

Gaming Regulation 

Governmental Operations 

Health and Human Services 

Judiciary 

Local Government 

Metropolitan Affairs 

Redistricting 

Rules and Administration 

Taxes and Tax Laws 

Transportation 

Veterans and General Legislation 

[26THDAY 

The Committee on Rules and Administration may constitute a standing 
Subcommittee on Committees, the report of which within its jurisdiction 
has the effect of a report of the main Committee on Rules and Administration. 
The subcommittee shall consist of five members, one of whom shall be a 
member of the minority group. 

Each standing committee of the Senate, including a subcommittee of the 
committee, is authorized at any time to sit and act, to investigate and take 
testimony on any matter within its jurisdiction, to report hearings held by 
it, and to make expenditures as authorized from time to time by the standing 
Committee on Rules and Administration. A standing committee, but not a 
subcommittee, may require by subpoena or otherwise the attendance and 
testimony of witnesses and the production of correspondence, books, papers, 
and documents, in the manner provided by Minnesota Statutes, Section 
3.153. 

COMMITTEE MEETINGS 

58. All meetings of the Senate. its committees, committee divisions, and 
subcommittees are open to the public. A meeting of a caucus of the members 
of any of those bodies from the same political party need not be open to 
the public. Notwithstanding Minnesota Statutes, section 3 .055, a caucus of 
the Hennepin county, Ramsey county, or St. Louis county delegation is open 
to the public. For purposes of this rule, a meeting occurs when a quorum 
is present and action is taken regarding a matter within the jurisdiction of 
the bod.v. 

To the extent practical, meetings of all committees shall be announced 
to the public at least three calendar days prior to convening. The notice 
shall state the name of the committee, the bill or bills to be considered, 
the place and time of meeting. The notice shall be posted on all Senate 
bulletin boards in the Capitol and the State Office Building. A notice shall 
be sent to the House of Representatives for posting as it deems necessary. 
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QUORUM IN COMMITTEE 

59. A majority of its members constitutes a quorum of a committee. 

REPORT OF VOTE IN COMMITTEE 

60. Upon the request of a member of a committee or subcommittee to 
which a bill has been referred, or upon the request of the author of the bill, 
a record shall be made of the vote on the bill in the committee or subcom
mittee. including the vote on any amendment or proposed amendment to 
it, in the committee or subcommittee to which the bill was referred. 

Upon request of three members of the committee before the vote is taken, 
the record of a roll call vote in a standing committee shall accompany the 
committee report and be printed in the Journal. 

COMMITTEE ACTION 

61. No report of any commillee shall be made to the Senate unless it 
reports action taken at a regular or special meeting of the committee. A 
report in violation of this rule is out of order. 

EMPLOYEES AUTHORIZED IN THE SENATE 

62. The Commillee on Rules and Administration shall establish positions, 
set compensation, appoint employees, and authorize expense reimbursement 
for employees as it deems proper to carry out the work of the Senate. At 
the request of any committee member, an action of the committee shall be 
submitted as a Senate resolution for adoption by the Senate. A roster of all 
employees of the Senate, including positions and compensation, shall be 
kept by the Secretary and shall be open for inspection by the public. The 
Secretary shall post, in a pub I ic place in the Capitol, a notice of every 
vacant position on the permanent staff of the Senate. The notice must remain 
posted for at least two weeks, and no vacancy may be filled until the period 
of posting has elapsed. 

BUDGET AND EXPENDITURES 

63. The Committee on Rules and Administration shall adopt an operating 
budget for the Senate and refer it to the Committee on Finance. 

All propositions for the appointment and payment of employees of the 
Senate or for expenditures on account of the Legislature, other than those 
provided by law, shall be referred to the Commiltee on Rules and Admin
istration without debate. 

AUTHORITY OVER EMPLOYEES 

64. Except as otherwise provided in these rules, the Committee on Rules 
and Administration has full and exclusive authority over, and charge of all 
employees, officers and clerks of the Senate both elective and appointive. 
The committee has the sole and exclusive power and authority to assign 
them to duties other than for which they were elected or appointed as the 
committee may from time to time provide. The committee has power to 
appoint employees, officers or clerks as it deems proper to exercise the 
power granted to it by this rule. The committee may make rules and reg
ulations for the government of the employees, officers and clerks as they 
see fit. In case of violation of an order of the committee by an employee, 
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officer or clerk, or in case of a violation of a rule or regulation made by 
the committee, or in case of misconduct or omission by an employee, officer 
or clerk, the Committee on Rules and Administration may hear complaints 
and discharge the employee, officer or clerk or impose other punishment 
by way of fine or otherwise upon the employee, officer or clerk as the 
committee deems just and proper. 

DUTIES OF SECRETARY 

65. The Secretary shall keep a correct Journal of the proceedings of the 
Senate and shall perform other duties assigned to him as Secretary. He shall 
not permit Journal records, accounts or papers to be taken from the table 
or out of his custody, other than in the regular mode of business. If a paper 
in his charge is missing, he shall report the fact to the President, so that 
inquiry may be made. He shall superintend the recording of proceedings in 
the Journal, the engrossing. transcribing and copying of the bills and res
olutions. supervise the assistants, clerks and stenographers under the direc
tion of the Committee on Rules and Administration, and generally perform 
the duties of Secretary, under direction of the President. The Secretary shall 
keep a record of all Senate and House bills showing the state, condition, 
and progress of each bill pending, until its final passage. 

The Secretary shall cause to be recorded on magnetic tape the proceedings 
of the Senate, the Committee of the Whole, each standing committee and 
standing subcommittee. Each tape shall be clearly labeled to show the name 
of the body whose proceedings are recorded and the dates the proceedings 
occurred. Each tape shall be accompanied by a log showing the number of 
each bill considered and the places on the tape where consideration of the 
bill occurred. Within two working days after each day the Senate is in 
session the Secretary shall make a copy of the tape and corresponding log 
of proceedings of the Senate and the Committee of the Whole and deliver 
the copies to the Legislative Reference Library. Within one week after each 
meeting of a standing committee or standing subcommittee the Secretary 
shall make a copy of the tape and corresponding log of the meeting and 
deliver the copies to the Legislative Reference Library. Upon completion 
and approval of the minutes of the meeting, a copy of the minutes shall be 
promptly delivered to the Legislative Reference Library. The Secretary shall 
keep a record of each session of the Senate and the Committee of the Whole. 
each meeting of a Senate standing committee or standing subcommittee, 
and the date on which a tape recording of the session or meeting was 
transmitted to the Legislative Reference Library. The Library shall keep a 
similar record of all tapes received. The Library shall provide committee 
staff with reasonable access to Senate tapes and shall provide the public 
with convenient facilities to listen to the tapes. Copies of Senate tapes shall 
be available to the public from the Secretary, for a fee determined by the 
Secretary to be adequate to cover the cost of preparing the copies. A copy 
shall be provided free to a member of the Senate upon request for use in 
legislative business. The original tape and log of each session of the Senate 
and the Committee of the Whole shall be kept by the Secretary until the 
end of the period for which the members of the existing House of Repre
sentatives have been elected, at which time the tape may he preserved or 
disposed of as he sees fit. Tapes. logs, and minutes forwarded to the Leg
islative Reference Library shall be kept by the Library until two years after 
the end of the period for which the members of the existing Senate have 
been elected, at which time they may be preserved or disposed of as the 
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Library sees fit. It is the intention that testimony and discussion preserved 
under this rule not be admissible in any court or administrative proceeding 
on an issue of legislative intent. 

JOURNAL-HOW APPROVED 

66. The Journal of each day's proceedings is open for correction at any 
time during the session of the next day the Senate meets. Unless corrected 
on that day, the Journal stands approved. 

SECRETARY MAY CORRECT ERRORS 

67. The Secretary of the Senate and Engrossing Secretary, in all proper 
cases. shall correct all mistakes in numbering the sections and reference to 
them, whether the errors occur in the original bill or are caused by amend
ments to it. 

PURCHASING SUPPLIES 

68. The Secretary is the agent of the Senate for the purchase of supplies. 
The Secretary's records on purchase of supplies are open for inspection 
during normal business hours. 

DUTIES OF THE SERGEANT AT ARMS 

69. The Sergeant at Arms shall execute all orders of the President and 
perform all duties assigned to him connected with the police and good order 
of the Senate Chamber; exercise supervision over the entry and exit of all 
persons to and from the Chamber; see that messages are promptly delivered; 
see that the hall is properly ventilated and the temperature properly regu
lated, and that it is open for the use of members of the Senate at the time 
fixed; and perform all other services pertaining to his office. 

PERSONS PRIVILEGED TO THE FWOR OF THE SENATE 

70. No person shall be admitted within the Senate Chamber, but a member, 
an officer, the constitutional officers, ex-Governors of the State of Min
nesota, members of the House, judges of the trial and appellate courts and 
members of Congress. Those who have been members of Congress or of 
the state Legislature who are not interested in any claim or directly in a 
bill pending before the Legislature may be personally admitted by a member 
of the Senate. An employee of either house may be admitted at the request 
of a member or an officer of the Senate. The head of a department of state 
government may be admitted by the President. When a member-elect is 
sworn in, the member-elect may request that one guest be admitted. When 
the Senate is not meeting, a person not a member may be admitted to the 
floor at the request of a member or officer. No public hearings shall be held 
in the Senate Chamber. The retiring room of the Senate is reserved for the 
exclusive use of the members of the Senate at all times. The Sergeant at 
Arms shall strictly enforce this rule. 

PRIVILEGE OF REPORTERS 

71. Provision shall be made for news reporters on the Senate floor in 
limited numbers, and in the Senate gallery. Because of limited space on the 
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floor, permanent space is limited to those news agencies which have reg
ularly covered the legislature, namely: The Associated Press, United Press 
International, St. Paul Pioneer Press Dispatch, Star Tribune, Duluth News
Tribune and Herald, Rochester Post-Bulletin, St. Cloud Daily Times, WCCO 
radio, KSTP radio, and Minnesota Public Radio. An additional two spaces 
shall be provided to other reporters if space is available. 

One person from each named agency and one person from the Senate 
Publications Office may be present at the press table on the Senate floor at 
any one time. 

Other news media personnel may occupy seats provided in the Senate 
gallery. 

The Committee on Rules and Administration may, through committee 
action or by delegating authority to the Secretary, allow television filming 
on the Senate floor on certain occasions. 

The committee or its agent may designate a committee of three senior 
news correspondents to act as an issuing agency for reporters' badges or 
other credentials. 

DISORDERLY CONDUCT 

72. In case of a disturbance or disorderly conduct in the lobbies or 
galleries, the President may order them cleared. Picture taking by persons 
other than accredited news reporters, picture taking with floodlights or flash 
units, hand clapping, demonstrations, and food and beverages, are prohibited 
in the Senate Chamber and in the galleries. 

INTRODUCTION OF VISITORS 

73. No introduction of a visitor or visitors in the galleries shall be made 
from the floor or rostrum of the Senate. 

SMOKING 

74. No person is permitted to smoke in the Senate Chamber, Retiring 
Room, hearing rooms, or public spaces under the control of the Senate. 
There shall be no smoking in the visitors section of the galleries. 

ETHICAL CONDUCT 

75. The Subcommittee on Committees shall appoint a special committee 
on Ethical Conduct consisting of four members, two from the majority and 
two from the minority. 

The committee shall serve in an advisory capacity to a member or 
employee upon written request and shall issue recommendations to the 
member or employee. 

A lobbyist shall not appear before a Senate committee pursuant to his 
employment unless he is in compliance with the law requiring lobbyist 
registration, Minnesota Statutes, Sections I0A.03 to I0A.06. A lobbyist 
when appearing before a committee shall disclose to the committee those 
in whose interest he speaks and the purpose of his appearance. A lobbyist 
shall not knowingly furnish false or misleading information or make a false 
or misleading statement that is relevant and material to a matter before the 
Senate or any of its committees when he knows or should know it will 
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influence the judgment or action of the Senate or any of its committees 
thereon. A lobbyist shall not exert undue influence or expend improper 
sums of money in connection with any legislation. 

The committee shall investigate a complaint by a member of the Senate 
in writing under oath received during a legislative session regarding 
improper conduct by a member or employee of the Senate or a lobbyist. 
The committee has the powers of a standing committee to issue subpoenas 
pursuant to Minnesota Statutes, Section 3. 153. In order to determine 
whether there is probable cause to believe that improper conduct has 
occurred, the committee may, by a vote of three of its members, conduct 
a preliminary inquiry in executive session to which the requirements of 
Rule 58 do not apply. Upon a finding of probable cause, further proceedings 
on the complaint are open to the put>Iic. If, after investigation, the committee 
finds the complaint substantiated by the evidence, it shall recommend to 
the Senate appropriate disciplinary action. 

A complaint that members have violated the open meeting requirements 
of Minnesota Statutes, section 3 .055, may be made in writing to the Chair 
of the Committee on Rules and Administration, who shall immediately for
ward it in writing to the Special Committee on Ethical Conduct without 
disclosing the identity of the complainant. A complaint by a member of the 
Senate need not be in writing. A complaint that is not made by a member 
in writing under oath must not be further disclosed, except to the members 
against whom the complaint is made." 

Mr. Moe, R.D. moved that the foregoing resolution be laid on the table 
and printed in the Journal. The motion prevailed. 

CALENDAR 

S.E No. 425: A bill for an act relating to unclaimed property; providing 
for payment of certain expenses for claims made in other states; amending 
Minnesota Statutes 1990, section 345.48, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 345. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Johnson, J.B. Merriam 
Belanger Dicklich Johnston Metzen 
Benson, D.D. Finn Kelly Moe, R.D. 
Benson, J.E. Flynn Knaak Mondale 
Berg Frank Kroening Morse 
Berglin Frederickson, D.J. Laidig Neuville 
Bertram Frederickson, D.R.Langseth Novak 
Brataas Gustafson Larson Olson 
Chmielewski Halberg Lessard Pappas 
Cohen Hottinger Luther Pariseau 
Dahl Hughes Marty Piper 
Davis Johnson, D.E. McGowan Pogemiller 
Day Johnson, D.J. Mehrkens Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

S.E No. 5: A bill for an act relating to retirement; authorizing a benefit 
increase for certain retired police officers, firefighters, and surviving 
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spouses in the city of Eveleth. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

(26THDAY 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Chmielewski 
Cohen 
Daltl 
Davis 
Day 
DeCramer 

Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 
Johnson, D.J. Mehrkens 
Johnson, J.B. Merriam 
Johnston Metzen 

Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgoll 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.R No. 368: A bill for an act relating to motor vehicles; requiring the 
appointment of officers of statutory and home rule charter cities as deputy 
registrars in certain circumstances; amending Minnesota Statutes 1990, 
section 168.33, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 
DeCramer 
Dicklich 

Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson, D.R. Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 
Johnson. D.J. Mehrkens 
Johnson, J.B. Merriam 
Johm,ton Metzen 

Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Prke 
Ranum 
Reichgott 

So the bill passed and its title was agreed lo. 

Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S. R No. 286: A bill for an act relating to cilies of the firsl class; providing 
for the organization and powers of neighborhood revitalization policy boards; 
amending Minnesota Statutes 1990. section 469.1831, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0. as follows: 

Those who voted in the affirmative were: 



26THDAY] 

Adkins 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 
Day 
DeCramer 
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Dicklich Johnston 
Finn Kelly 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Metzen 
Johnson. J.B. Moe, R.D. 

Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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S.F. No. 550: A bill for an act relating to health; employee drug testing; 
clarifying requirements for labs that test employees for drugs; amending 
Minnesota Statutes 1990, sections 181.950, subdivisions 2, 5, 8, and 10; 
181. 951, subdivision I; 18 I. 953, subdivisions I, 3, 5, and 9; and 626.5562, 
subdivision 5; repealing Minnesota Statutes I 990, sections I 8 I. 950, sub
division 3; and 181. 953, subdivision 2; Minnesota Rules, parts 4740.0 I 00 
to 4740. I 090. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Belanger 
Benson, 0.0. 
Benson. J.E. 
Berg 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 
Day 
DeCramer 

Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 
Johnson, D.J. Mehrkens 
Johnson, J.B. Metzen 

Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 243: A bill for an act relating to highways; allowing specific 
service signs to be erected at intersections of trunk highways with interstate 
highways; amending Minnesota Statutes 1990, section 160.293, subdivi
sions 2 and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
Day 
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DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 
Johnson, D.J. Mehrkens 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

[26TH DAY 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose. and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 231, 162,583, 652, 846 and H.F. No. 325, which the committee 
recommends to pass. 

S.F. No. 611, which the committee recommends to pass with the following 
amendment offered by Mr. Bertram: 

Page 2, lines 8 and 9, delete ··executive director" and insert "board" 

Page 2, line 9, strike ", with the approval of the board," 

Page 2, line 16. delete "executive director" and strike "may remove an" 

Page 2, line 17, strike "administrator with the approval" and insert 
"administrators serve at the pleasure" and strike "If" 

Page 2, line 18, delete the new language 

Page 2, line 19, delete the new language and strike the old language 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Sams, Mrs. Pariseau, Ms. Johnston, Mr. Bertram and Ms. Johnson, 
J.B. introduced-

S.F. No. 952: A bill for an act relating to the military; clarifying the time 
frame for pay and benefits to members of the national guard and reserve 
military services who are called to active duty in the United States armed 
forces; amending Minnesota Statutes 1990, section 192.26. subdivision I. 

Referred to the Committee on Veterans and General Legislation. 
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Mses. Ranum, Flynn, Mr. Luther, Ms. Traub and Mr. Belanger intro
duced-

S.F. No. 953: A bill for an act relating to courts; providing for fees for 
law libraries; amending Minnesota Statutes 1990, section 134A.09, by 
adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Sams; Morse; Frederickson, D.R.; Vickerman and Davis intro
duced-

S.F. No. 954: A bill for an act relating to agriculture; extending the farmer
lender mediation act; providing for the assessment of mediation fees; appro
priating money; amending Laws 1986, chapter 398, article I, section I 8, 
as amended; proposing coding for new law in Minnesota Statutes, chapter 
583. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Frank introduced-

S.F. No. 955: A bill for an act relating to metropolitan government; 
providing for the membership of the metropolitan airports commission; 
amending Minnesota Statutes I 990, section 473 .604, subdivision I. 

Referred to the Committee on Metropolitan Affairs. 

Mr. Frank introduced-

S. F. No. 956: A bill for an act relating to traffic regulations; requiring 
record of all speeding violations; amending Minnesota Statutes 1990, section 
I 69. 99. subdivision I b; repealing Minnesota Statutes I 990, section 171.12, 
subdivision 6. 

Referred to the Committee on Transportation. 

Mses. Berglin, Reichgott and Pappas introduced-

S.F. No. 957: A bill for an act relating to public contracts; requiring school 
districts to include employees of food service contractors in their comparable 
work job evaluation systems; requiring school food service contractors to 
pay their employees at levels that maintain equitable compensation rela
tionships; amending Minnesota Statutes 1990, section 471.992, by adding 
a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Dicklich; Johnson, D.J. and Gustafson introduced-

S.F. No. 958: A bill for an act relating to state lands; authorizing sale of 
tax-forfeited lands and an easement in St. Louis county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.F. No. 959: A bill for an act relating to environment; limiting the 
application of pesticides; proposing coding for new law in Minnesota Stat
utes, chapter I 88. 
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Referred to the Committee on Environment and Natural Resources. 

Ms. Traub, Mr. Dahl, Ms. Pappas, Mr. Hughes and Ms. Ranum intro
duced-

S.F. No. 960: A bill for an act relating to education; proposing a program 
for children with barriers to learning and development; appropriating money; 
amending Minnesota Statutes 1990, sections 120.03, subdivision I; and 
120.17, subdivision 12, and by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.F. No. 961: A bill for an act relating to education; providing for the 
employment rights of teachers upon the dissolution of or a member district's 
withdrawal from certain cooperatives; proposing coding for new law in 
Minnesota Statutes, chapter 122. 

Referred to the Committee on Education. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.F. No. 962: A bill for an act relating to natural resources; revising 
certain provisions regarding the leasing of state-owned iron ore and related 
minerals; amending Minnesota Statutes 1990, sections 93. 16; 93. 17, sub
divisions I and 3; and 93.20, by adding a subdivision; repealing Minnesota 
Statutes I 990, section 93.20, subdivision 9. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dicklich introduced-

S.F. No. 963: A bill for an act relating to energy; encouraging energy 
conservation improvements; requiring that one-half of the money spent on 
residential energy conservation programs directly address the needs of rent
ers and low-income families; amending Minnesota Statutes 1990, section 
216B.241, subdivision 2. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Dicklich introduced-

S.F. No. 964: A bill for an act relating to retirement; Hibbing police relief 
association and firefighters relief association; increasing certain benefits 
for surviving spouses and children; amending Laws I 967, chapter 678, 
section 2, as amended; and Laws I 971, chapter 614, section I, subdivision 
2, as amended. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon, Samuelson and Benson, D.D. introduced-

S.F. No. 965: A bill for an act relating to insurance; transferring authority 
for regulation of certain aspects of health maintenance organizations from 
commissioner of health to commissioner of commerce; amending Minnesota 
Statutes 1990, sections 60B.03, subdivision 2; 60B.15; 60B.20; 62D.0I, 
subdivision 2; 62D.02, subdivision 3, and by adding subdivisions; 62D.03; 
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62D.04; 62D.041; 62D.042, subdivisions 5 and 7; 62D.043; 62D.045, sub
division I; 62D.05, subdivision 6; 62D.06, subdivision 2; 62D.07, subdi
visions 2, 3, and 10; 62D.08; 62D.09, subdivisions I, 6, and 8; 62D.I0, 
subdivision 4; 62D. I 1; 62D.12, subdivisions I, 2, and 9; 62D. I 2 I, sub
divisions 2, 3a, 4, 5, 6, and 7; 62D.122; 62D.123, subdivision 4; 62D.14; 
62D.15; 62D.16; 62D.17; 62D.18; 62D.182; 62D.19; 62D.20; 62D.21; 
62D.21 I; 62D.22, subdivisions 4 and IO; 62D.24; 62D.30; and 144.691, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
62D. 

Referred to the Committee on Health and Human Services. 

Ms. Johnson, J.B.; Messrs. Lessard and Johnson, D.J. introduced

S.R No. 966: A bill for an act relating to natural resources; authorizing 
additions to and deletions from certain state parks; authorizing nonpark use 
of a portion of Interstate park; authorizing the sale of certain deleted lands. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Davis introduced-

S.R No. 967: A bill for an act relating to taxation; requiring payment of 
penalties and interest on delinquent property taxes on state-owned land; 
amending Minnesota Statutes 1990, section 279.04. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Johnston, Messrs. Neuville, Storm, Mrs. Brataas and Ms. Berglin 
introduced-

S.R No. 968: A bill for an act relating to human services; family pres
ervation; clarifying requirements for grants to counties; authorizing grants 
for family-based crisis services; amending Minnesota Statutes 1990, sec
tions 256R0I; 256R02; 256R03, subdivision 5; 256R04; 256R05; 256R06; 
256R07, subdivisions I, 2, and 3; and 257.3579. 

Referred to the Committee on Health and Human Services. 

Messrs. Luther, Finn, Hottinger, Mondale and Neuville introduced

S. R No. 969: A bill for an act relating to courts; directing the supreme 
court to establish an alternative dispute resolution program and adopt rules; 
proposing coding for new law in Minnesota Statutes, chapter484; repealing 
Minnesota Statutes I 990, sections 484. 73; and 484. 74. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.J. introduced-

S.R No. 970: A bill for an act relating to game and fish; extending the 
date by which fish houses and dark houses must be removed from certain 
state waters; amending Minnesota Statutes 1990, section 97C.355, subdi
vision 7. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Morse, Davis, Sams, Vickerman and Frederickson, D.J. intro
duced-

S.F. No. 971: A bill for an act relating to agriculture; extending the ban 
on the use of biosynthetic bovine somatotropin by one year; amending 
Minnesota Statutes 1990, sections 151.01, subdivision 28; 151.15, sub
division 3; and 151.25; and Laws 1990, chapter 526, section I. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Morse; Berg; Benson, D.D.; Merriam and Moe, R.D. intro
duced-

S.F. No. 972: A bill for an act relating to agriculture; protecting aqua
culture waters from irreversible degradation; requiring certain aquatic farms 
to have aquaculture use permits; regulating aquatic farm operations; requir
ing financial assurance to restore aquaculture waters; providing a procedure 
to prevent and minimize impacts from aquatic farms; prescribing best man
agement practices and, if ineffective, permit modifications; defining aqua
culture therapeutics as pesticides; defining aquaculture feed as commercial 
feed; amending Minnesota Statutes 1990, sections 188.01, subdivision 18: 
and 25.33, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 17. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Kelly, Knaak, Ms. Pappas, Messrs. Marty and Novak intro
duced-

S.F. No. 973: A bill for an act relating to Ramsey county; providing for 
additional civil service certification of underrepresented groups; amending 
Minnesota Statutes 1990, section 383A.29 I, subdivision 2. 

Referred to the Committee on Local Government. 

Messrs. Finn, Vickerman, Berg and Morse introduced-

S.F. No. 974: A bill for an act relating to agriculture: authorizing com
pensation for apiary damage caused by bear; appropriating money; amending 
Minnesota Statutes 1990, section 3. 736, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Dicklich; Johnson, D.J.; Chmielewski; Mondale and Solon intro
duced-

S.F. No. 975: A bill for an act relating to labor; establishing rights and 
duties in relation to union organization; providing that certain acts are an 
unfair labor practice; proposing penalties; amending Minnesota Statutes 
1990, section 179.12; 179A.07, by adding a subdivision; and 179A.13. 
subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Frederickson, D.R.; Renneke; Marty and Morse introduced

S.F. No. 976: A bill for an act relating to wild animals; altering the 
classification of certain ferrets; amending Minnesota Statutes 1990. section 
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346.41, by adding a subdivision. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Traub, Messrs. Dicklich, Mondale, Mehrkens and DeCramer intro
duced-

S.F. No. 977: A bill for an act relating to education; requiring a study of 
health needs of students; changing certain requirements with respect to 
nursing in schools: appropriating money. amending Minnesota Statutes 
1990, sections 123.35, subdivision 17; and 148. I 91, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Cohen, Spear, Hottinger, Marty and Ms. Traub introduced

S.F. No. 978: A bill for an act relating to crimes; increasing penalties for 
felonies committed with an illegal weapon; creating a permissive inference 
of possession with respect to a firearm in an automobile; prohibiting the 
ownership, possession. or operation of military assault weapons except under 
certain circumstances; requiring the issuance of permits to existing owners 
of military assault weapons; defining terms; providing penalties; amending 
Minnesota Statutes 1990, sections 609.11, by adding a subdivision; and 
609.67; proposing coding for new law in Minnesota Statutes, chapters 609 
and 624. 

Referred to the Committee on Judiciary. 

Ms. Pappas, Mr. Spear and Ms. Berglin introduced-

S.F. No. 979: A bill for an act relating to crimes; providing that it is a 
misdemeanor to sell butane to a minor; amending Minnesota Statutes 1990, 
sections 145.38; 145.385; and 145.39. 

Referred to the Committee on Judiciary. 

Messrs. Riveness, Mondale, Ms. Johnson, J.B. and Mr. Morse intro
duced-

S.F. No. 980: A bill for an act relating to lawful gambling; taxes; exempting 
lawful gambling profits from the unrelated business income tax; changing 
the rate of the tax on pull-tabs and tipboards; abolishing the combined 
receipts tax; amending Minnesota Statutes 1990, sections 290.05, subdi
vision 3: 349. 15; 349. 16, subdivision 2; and 349.212, subdivision 4; repeal
ing Minnesota Statutes 1990, section 349.212, subdivision 6. 

Referred to the Committee on Gaming Regulation. 

Messrs. Storm, Chmielewski, Ms. Johnston, Messrs. Bernhagen and 
Lessard introduced-

S. F. No. 981: A resolution making application to the Congress of the 
United States to adopt an amendment to the Constitution of the United 
States, for submission to the States, to require, with certain exceptions, that 
the Federal budget be balanced; or, in the alternative, to call a convention 
for the sole and exclusive purpose of proposing such an amendment for 
submission to the States for ratification. 

Referred to the Committee on Finance. 
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Messrs. Bernhagen; Moe, R.D.; Frederickson, D.R.; Kroening and 
Neuville introduced-

S.F. No. 982: A bill for an act relating to economic development; changing 
the name of the Greater Minnesota Corporation; adding duties; providing 
for a new structure for the board of directors; amending Minnesota Statutes 
1990, sections 1160.03, subdivision 2; 1160.04, subdivisions I and 2; 
proposing coding fornew law in Minnesota Statutes, chapter 1160; repealing 
Minnesota Statutes 1990, sections I 16J.970; I 16J.971; and I 160.03, sub
division 2a. 

Referred to the Committee on Economic Development and Housing. 

Ms. Piper, Messrs. Dicklich, Marty, Waldorf and Novak introduced

S.F. No. 983: A bill for an act relating to electric power; requiring a 
proposer of a large electric power generating plant to obtain a preliminary 
permit from the public utilities commission before the proposer can begin 
preliminary site analysis; amending Minnesota Statutes 1990, section 
116C.57, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Mrs. Brataas, Messrs. Gustafson; Moe, R.D.; Pogemiller and 
Frederickson, D.J. introduced-

S.F. No. 984: A bill for an act relating to the city of Rochester; permitting 
the imposition of certain taxes within the city; permitting the issuance of 
general obligation bonds for fire station, city hall, and public library 
facilities. 

Referred to the Committee on Local Government. 

Mmes. Brataas, Adkins, Messrs. Stumpf, Gustafson and Berg intro
duced-

S. F. No. 985: A bill for an act relating to workers' compensation; regulating 
supplementary benefits; amending Minnesota Statutes 1990, section 
176.132, subdivisions I, 2, and 3. 

Referred to the Committee on Employment. 

Messrs. Belanger and Mehrkens introduced-

S.F. No. 986: A bill for an act relating to traffic regulations; increasing 
criminal and civil penalties for littering; amending Minnesota Statutes 1990, 
sections 169.42, subdivision S; and 169.421, subdivision 4. 

Referred to the Committee on Transportation. 

Messrs. Belanger, Langseth and Solon introduced-

S.F. No. 987: A bill for an act relating to human services; general assis
tance; requiring that social security numbers and proof of citizenship status 
be provided as a condition of eligibility for general assistance, general 
assistance medica] care. and work readiness; proposing coding for new law 
in Minnesota Statutes, chapter 256D. 

Referred to the Committee on Health and Human Services. 
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Mr. Vickerman introduced-

S.F. No. 988: A bill for an act relating to public employees; excluding 
the salaries of doctors of osteopathy from certain limitations; amending 
Minnesota Statutes 1990, section 43A.17, subdivision 9. 

Referred to the Committee on Governmental Operations. 

Mr. Belanger introduced-

S.F. No. 989: A bill for an act relating to health; transferring the powers 
and duties of the commissioner of health relating to health maintenance 
organizations to the commissioner of commerce; proposing coding for new 
law in Minnesota Statutes, chapter 62D; repealing Minnesota Statutes 1990, 
section 62D.02, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Finn, Ms. Traub, Messrs. Dicklich; Frederickson, D.J. and Hottinger 
introduced-

S.F. No. 990: A bill for an act relating to human services; requiring 
training of child care providers to include training in cultural sensitivity; 
amending Minnesota Statutes 1990, section 245A.14, by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Kelly introduced-

S.F. No. 991: A bill for an act relating to taxation; providing an increased 
class rate for substandard commercial and industrial property; amending 
Minnesota Statutes 1990, section 273.13, subdivision 24; proposing coding 
for new law in Minnesota Statutes, chapter 273. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Finn introduced-

S.F. No. 992: A bill for an act relating to retirement; requiring recalculation 
of annuities of certain teachers retirement association annuitants. 

Referred to the Committee on Governmental Operations. 

Mr. Finn introduced-

S.F. No. 993: A bill for an act relating to education; authorizing a fund 
balance correction. 

Referred to the Committee on Education. 

Messrs. Sams, Samuelson, Dahl and Dicklich introduced-

S. F. No. 994: A bill for an act relating to education; providing for an 
education district bargaining grant if certain conditions are met; amending 
Minnesota Statutes 1990, section I 24.272 I, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter l 24C. 

Referred to the Committee on Education. 
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Mr. Dicklich introduced-

S.E No. 995: A bill for an act relating to public safety: expanding the 
juvenile code definition of "child in need of protection or services" to 
include children exposed to criminal gang-related activity in the home; 
increasing penalties for certain assaults committed against school officials; 
increasing penalties for dangerous weapon offenses committed in school or 
park zones; establishing a grant program to assist targeted young people in 
setting and realizing education and employment goals; appropriating money; 
amending Minnesota Statutes I 990. sections 260 .0 I 5. subdivision 2a; 
609.2231, by adding a subdivision; and 609.66, subdivisions I and la. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.E No. 996: A bill for an act relating to retirement; authorizing a contract 
between independent school district No. 100 and its superintendent. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S. E No. 997: A bill for an act relating to horse racing; providing for the 
definition of horseperson; amending Minnesota Statutes 1990. section 
240.01, by adding a subdivision. 

Referred to the Committee on Gaming Regulation. 

Mrs. Benson, J.E.; Ms. Pappas. Messrs. Mehrkens, Belanger and Larson 
introduced-

S.E No. 998: A bill for an act relating to weights and measures; adopting 
weights and measures standards recommended by the United States Depart
ment of Commerce, National Institute of Standards and Technology; defining 
the responsibilities, duties. and powers of the division of weights and mea
sures; providing that the division have a director; amending Minnesota 
Statutes 1990, sections 239.01; 239.02; 239.05; 239.09; proposing coding 
fornew law in Minnesota Statutes, chapter 239; repealing Minnesota Statutes 
1990, sections 239.07; 239.08; and 239.37. 

Referred to the Committee on Commerce. 

Mr. Samuelson introduced-

S. E No. 999; A bill for an act relating to taxation; requiring compensation 
for land alleged to be tax-forfeited and transferred to the state: appropriating 
money. 

Referred to the Committee on Finance. 

Messrs. Spear, Luther, Mses. Piper, Pappas and Mr. Merriam intro
duced-

S.E No. !000: A bill for an act relating to human rights; prohibiting 
unfair discriminatory practices on the basis of sexual orientation; amending 
Minnesota Statutes 1990, sections 363.01. subdivision 23. and by adding 
a subdivision; 363.02, subdivisions I and 2; 363.03. subdivisions I. 2. 3. 
4, 5, 7, 8, and 8a; 363.05, subdivision I; 363.11: 363. I 15: and 363. 12. 
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subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Hughes; Moe, R.D.; Dicklich; Ms. Olson and Mr. Stumpf intro
duced~ 

S.F. No. 1001: A bill for an act relating to education; proposing an 
amendment to the Minnesota Constitution, article XIII, section I, to provide 
for a system of public education instead of a system of public schools. 

Referred to the Committee on Education. 

Mr. DeCramer introduced-

S.F. No. 1002: A bill for an act relating to education; providing for joinder 
with and withdrawal from education districts in certain cases; amending 
Minnesota Statutes 1990, section 122.91, subdivision 5. 

Referred to the Committee on Education. 

Mr. DeCramer introduced-

S.F. No. 1003: A bill for an act relating to education; authorizing cities 
and counties to operate public libraries and school libraries in one location 
by entering into contracts; establishing requirements for shared use libraries; 
amending Minnesota Statutes 1990, sections 134.001, subdivisions 2 and 
3; 134.09; 134.1 O; 134. II, subdivision 2; and 134. 12, by adding a 
subdivision. 

Referred to the Committee on Education. 

Messrs. Larson; Bertram; Frederickson, D.R.; Renneke and Vickerman 
introduced-

S.F. No. 1004: A bill for an act relating to agriculture; authorizing an 
agricultural development bond program; changing provisions of the rural 
finance authority law; authorizing a program for training youth in the safe 
operation of farm equipment; providing for a pilot project of comprehensive 
farm safety audits; establishing a research center for agricultural health and 
safety; requiring certain reports; eliminating a restriction on small busi
nesses eligible for agricultural and economic development board loans; 
exempting certain land transfers by the Minnesota agricultural and economic 
development board from laws reserving marginal land and wetlands; chang
ing the primary responsibility for certain agriculture promotion functions 
from the department of trade and economic development to the department 
of agriculture; authorizing a Minnesota world trade advisory commillee; 
appropriating money; amending Minnesota Statutes 1990. sections 17 .03. 
subdivision 6; 41 A.02, subdivision 16; 418.03, subdivision 3; 41 B.036; 
41B.211; 103F.535, subdivision I; 1161.966, subdivision 2;474A.02, sub
divisions 13a and 23a; 474A.03, subdivision I; 474A.06I, subdivisions I, 
2b, 3, and 4; 474A.08I; 474A.09I; 474A.14; proposing coding for new 
law in Minnesota Statutes, chapters 17; 41B; I 16J; and 137: repealing 
Minnesota Statutes 1990, sections 17.03, subdivision 8; and 116J.967, 
subdivision 2. 

Referred to the Committee on Agricuhurc and Rural Development. 
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Ms. Reichgott, Mr. DeCramer, Ms. Traub and Mr. Dahl introduced

S.E No. 1005: A bill for an act relating to education; establishing a 
program and financial incentives to provide coordinated services for children 
whose emotional/behavioral problems interfere with learning; expanding 
the membership of local coordinating councils responsible for mental health 
services for children; appropriating money; amending Minnesota Statutes 
1990, section 245.4873, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter l 24C. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.E No. 1006: A bill for an act relating to crimes; permitting the adver
tising of games of chance legally operated under the laws of another juris
diction; permitting the conduct and advertising of games of chance by certain 
business. charitable, religious, social, or commercial organizations; amend
ing Minnesota Statutes 1990, section 609.761, by adding a subdivision. 

Referred to the Committee on Gaming Regulation. 

Messrs. Marty and Merriam introduced-

S.E No. !007: A bill for an act relating to traffic regulations; amending 
the implied consent law advisory; amending Minnesota Statutes 1990, sec
tion 169.123, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Marty, Ms. Piper, Messrs. Morse and Merriam introduced-

S.E No. 1008: A bill for an act relating to state government; requiring 
certain notice of proposed executive reorganization orders; amending Min
nesota Statutes 1990, section 16B.37, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Johnson, D.J. introduced-

S.E No. 1009: A bill for an act relating to taxation; property; modifying 
the newspaper publication requirements for truth-in-taxation; amending 
Minnesota Statutes 1990, section 275.065, subdivision 5a. 

Referred to the Committee on Taxes and Tax Laws. 

Mses. Piper; Flynn; Johnson, J.B. and Mr. Benson, D.D. introduced

S.E No. 1010: A bill for an act relating to corrections; extending female 
offender programs to include juveniles adjudicated delinquent; encouraging 
counties and agencies to develop and implement female offender programs; 
amending Minnesota Statutes 1990, sections 241.70; 241.71; 241.72; and 
241. 73. 

Referred to the Committee on Health and Human Services. 

Mr. Hughes introduced-

S.E No. 101 I: A bill for an act relating to taxation; extending the time 
for public advertisements of notices of hearings on proposed property taxes; 
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amending Minnesota Statutes 1990, section 275.065, subdivision 5a. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.J.; Chmielewski and Beckman introduced

S.F. No. 1012: A bill for an act relating to taxation; excluding the captured 
tax capacity of certain districts in determining the state tax increment 
financing aid reduction; extending the duration limits of certain districts; 
amending Minnesota Statutes 1990, section 273. 1399, subdivision I; and 
469.176, subdivision I. 

Referred to the Committee on Economic Development and Housing. 

Mr. Kelly introduced-

S. F. No. 1013: A bill for an act relating to local government; transferring 
authority for incorporations, detachments, and annexations to the office of 
administrative hearings and the state planning agency; providing a single 
annexation procedure; amending Minnesota Statutes 1990, sections 414.0 I, 
subdivisions I, 14, 15, 16, and by adding subdivisions; 414.011, subdi
visions 7 and 8; 414.012; 414.02; 414.031; 414.035; 414.041; 414.051; 
414.06; 414.061; 414.063; 414.067; 414.07; 414.08; and414.09; repealing 
Minnesota Statutes 1990, section 414.01, subdivisions 2, 3, 3a, 4, 5, 6a, 
7a, 8, 10, 11, and 12; 414.0325; 414.033; and 414.036. 

Referred to the Committee on Local Government. 

Messrs. Morse, Merriam. DeCramer, Marty and Johnson. D.E. intro
duced-

S. F. No. IO 14: A bill for an act relating to bicycles; requiring registration; 
changing the fee structure; providing penalties; appropriating money; 
amending Minnesota Statutes 1990. sections l 68C .02, subdivisions I and 
5; I 68C.03; I 68C.04, subdivisions I, 2, and by adding a subdivision; 
l68C.05; 168C.06; 168C.07; 168C.08; 168C.09; 168C.II; 168C.12;and 
I 68C. I 3, subdivision I; repealing Minnesota Statutes 1990. sections 
168C.04, subdivisions 3 and 4; and 168C.13, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Morse, DeCramer. Marty and Johnson. D.E. introduced-

S.E No. 1()15: A bill for an act relating to transportation; providing for 
and regulating bicycles to be operated on hikeways along or between the 
divided lanes of certain interstate highways and other highways and roads; 
providing for highway planning and rules for bikcways; amending Minnesota 
Statutes 1990, sections 160.262, subdivision I: 161.174: 161.20, subdi
vision 2; 161.202. subdivision 2; 161.21, subdivision I: 161.32, subdivision 
4: 161.38, subdivision 7; 161.39, subdivision I; 164.151; 167.50, subdi
vision I; 109.18. subdivision 7; 109.19. subdivision I; and 109.222, sub
divisions 4, 8, and 10. 

Referred to the Committee on Transportation. 
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Ms. Reichgott, Messrs. Cohen, Marty, Luther and Ms. Ranum intro
duced-

S.F. No. 1016: A bill for an act relating to human services; authorizing 
a grant program to establish two pilot children's safety centers; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 256F. 

Referred to the Committee on Health and Human Services. 

Messrs. Mondale, Chmielewski, Ms. Johnson, J.B.; Messrs. Sams and 
Johnson, D.J. introduced-

S.F. No. 1017: A bill for an act relating to motor vehicles; authorizing 
special license plates for Persian Gulf war veterans; amending Minnesota 
Statutes I 990, section 168.123, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Johnson, D.E.; Solon; Metzen and Larson introduced-

S.F. No. 1018: A bill for an act relating to taxation; income; allowing a 
deduction for self-employed health insurance; amending Minnesota Statutes 
1990, section 290.0 I, subdivision I 9b. 

Referred lo the Committee on Taxes and Tax Laws. 

Ms. Ranum, Mr. Cohen, Ms. Reichgott, Messrs. Merriam and Knaak 
introduced-

S. F. No. 1019: A bill for an act relating to children; modifying child 
protection system data practices study requirements; amending Laws 1990, 
chapter 542, section 36. 

Referred to the Committee on Judiciary. 

Messrs. Kelly and Metzen introduced-

S.F. No. 1020: A bill for an act relating to the city of Saini Paul; exempting 
certain port authority activities from competitive bidding; amending Min
nesota Statutes 1990, section 469.084, by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Kelly, Cohen and Price introduced-

S.F. No. 1021: A bill for an act relating to port authorities; providing for 
extraterritorial exercise of port authority powers to assist economic devel
opment projects; authorizing affected governmental units to contribute funds 
in support of port authority financing; amending Minnesota Statutes 1990, 
section 469.062, by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Ms. Pappas introduced-

S.F. No. 1022: A bill for an act relating to health; appropriating money 
to the commissioner of health to contract for research and testing of RU 
486 for family planning and treatment of disease. 

Referred to the Committee on Health and Human Services. 
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Ms. Pappas introduced-

S.F. No. 1023: A bill for an act relating to the environment; defining 
medical waste; requiring appropriate management of the noninfectious and 
nonpathological waste generated by medical facilities; requiring a local 
permit for incineration of infectious and pathological waste in a solid waste 
facility; establishing a medical waste management task force; requiring rules 
to authorize infectious waste decontamination technologies other than incin
eration; placing a moratorium on permits for the incineration of infectious 
and pathological waste; amending Minnesota Statutes 1990, sections 
116.76, by adding a subdivision; and 116.78, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Spear, Luther, Ms. Flynn, Messrs. Neuville and Finn intro
duced-

S.F. No. 1024: A bill for an act relating to civil actions; recognizing a 
cause of action for tortious interference with access rights to a child; pro
posing coding for new law as Minnesota Statutes, chapter 604A. 

Referred to the Committee on Judiciary. 

Mr. Hottinger and Ms. Flynn introduced-

S.F. No. 1025: A bill for an act relating to waters: acceptance of funds 
or property and acquisition of real property by the state board of water and 
soil resources; amending Minnesota Statutes 1990, section I0JC.401, sub
division I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Finn, Luther, Stumpf and Ms. Reichgott introduced-

S.F. No. I 026: A bill for an act relating to foreign money claims; enacting 
the uniform foreign-money claims act; proposing coding for new law in 
Minnesota Statutes, chapter 548. 

Referred to the Committee on Judiciary. 

Mr. Price introduced-

S. E No. 1027: A bill for an act relating to natural resources; directing a 
study of the potential of an adopt-a-park program by the department of 
natural resources. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Waldorf, Ms. Pappas, Messrs. Cohen and Kelly introduced-

S.F. No. 1028: A bill for an act relating to state government; permitting 
the commissioner of administration to make certain leases; amending Min
nesota Statutes 1990. section 168. 24. subdivision 6. 

Referred to the Committee on Governmental Operations. 
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Messrs. Dahl, Morse, DeCramer, Merriam and Mehrkens introduced

S.F. No. 1029: A bill for an act relating to education; equalizing a portion 
of the debt levy; equalizing a portion of the referendum levy; limiting 
referendum levy amounts; increasing training and experience revenue; pro
viding an equalized training and experience aid and levy; amending Min
nesota Statutes 1990, sections 124A.04; 124A.22, subdivisions 4, 8, 9, 
and by adding subdivisions; 275. 125, subdivision 4; proposing coding for 
new law in Minnesota Statutes, chapters 124 and 124A; repealing Minnesota 
Statutes 1990, section 124A.03. 

Referred to the Committee on Education. 

Messrs. Waldorf, Renneke, Morse, Pogemiller and Stumpf introduced-

S.F. No. 1030: A bill for an act relating to retirement; teachers retirement 
association; making various changes in laws governing the administration 
of the association; amending Minnesota Statutes 1990, sections 136.82, 
subdivision I; 176.021, subdivision 7; 354.05, subdivisions 5, I 3, 22, 35, 
35a, and by adding a subdivision; 354.071, subdivision 2; 354.092; 354.093; 
354.094, subdivision I; 354.095; 354. 10, subdivisions I, 2, and 4; 354.33, 
subdivision 6; 354.35; 354.41, subdivision 7; 354.46, subdivision 2; 
354.48, subdivisions 2, 4, 6, 7, and 8; 354.49, subdivision 3; 354.50, 
subdivision I; 354.52, subdivision 2, and by adding a subdivision; 356.30, 
by adding a subdivision; and 356.87; repealing Minnesota Statutes 1990, 
sections 354.094, subdivisions la and lb; and 354.48, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Ms. Pappas and Mr. Luther introduced-

S.F. No. 1031: A bill for an act relating to landlord and tenant; establishing 
residential landlord liability for certain undisclosed or uncorrected condi
tions; removing landlord defense for failure to provide required information; 
making unlawful leases voidable by tenants; providing for liens on property 
that are the subject of condemnation action; providing for limitations on 
rent increases and late charges; providing an exception to prohibition against 
certain evictions; amending Minnesota Statutes 1990, sections 504.22, sub
division 5, and by adding a subdivision; 504.245; 566.03, by adding a 
subdivision; and 566.29, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter 504. 

Referred to the Committee on Economic Development and Housing. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, March 27, I 99 I. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-SEVENTH DAY 

St. Paul, Minnesota, Wednesday, March 27, 1991 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Riveness imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Thomas E. Nyman. 

The roll was called, and the following Senators answered to their names: 

Adkins Day Kelly Moe. R.D. Renneke 
Beckman DeCramer Knaak Mondale Rivcncss 
Belanger Dicklkh Kroening Morse Sams 
Benson. D.D. Finn Laidig Neuville Samuelson 
Benson. J.E. Flynn Langseth Novak Solon 
Bcrglin Fr.mk Larson Olson Spear 
Bernhagen Frederickson, D.J. Lcssar<l Pappas Storm 
Bertram Frederickson, D.R.Luther Pariseau Stumpf 
Brataas Gustafson Marty Piper Traub 
Chmielewski Hottinger McGowan Pogemiller Vickerman 
Cohen Johnson. D.E. Mchrkens Price Waldorf 
Dahl Johnson, D.J. Merriam Ranum 
Davis Johnston Mctzen Reichgott 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Berg. Halberg, Hughes, Riveness and Ms. Johnson. J.B. were 
excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittee indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

March 5. 1991 
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The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

PUBLIC MEMBER, MINNESOTA ENVIRONMENTAL 
QUALITY BOARD 

Carolyn E. Engebretson, HC IO, Box 93, Rocher!, Becker County, Min
nesota, has been appointed by me, effective March 6, 1991, for a term 
expiring on the first Monday in January, 1995. 

PUBLIC MEMBER, MINNESOTA ENVIRONMENTAL 
QUALITY BOARD 

Edward C. Oliver, 20230Cottagewood Road, Deephaven, Hennepin County, 
Minnesota, has been appointed by me, effective March 6, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Environment and Natural Resources.) 

Warmest regards, 
Arne H. Carlson, Governor 

March 22, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws 
No. No. Chapter No. 

195 Res. No. 2 
55 8 

Time and 
Date Approved Date Filed 

1991 1991 
ll:13a.m.March21 March 21 
11: 14 a.m. March 21 March 21 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

March 25, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F. 
No. 

H.F. Session Laws 
No. Chapter No. 

Time and 
Date Approved 

1991 
Date Filed 

1991 
153 7 5:00 p.m. March 22 March 25 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

March 26, I 99 I 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. No. 246. 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S. F. No. 443. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 25, 199 I 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 85,357,365,472, 236, 239, 
499 and 661. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 25, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 85: A bill for an act relating to health; authorizing nursing homes 
with 100 or fewer beds that are located within 75 miles of each other to 
share an administrator; amending Minnesota Statutes 1990, section 
144A.04, subdivision 5. 

Referred to the Committee on Health and Human Services. 

H.F. No. 357: A bill for an act relating to highways; authorizing political 
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subdivisions to require notice before constructing or repairing utility struc
tures or equipment in, along, over, or under a road, street, or highway right
of-way; requiring subsequent restoration to a town road; amending Min
nesota Statutes 1990, sections 164.36; and 222.37, subdivision I. 

Referred to the Committee on Transportation. 

H.F. No. 365: A bill for an act relating to courts; providing that the sheriff 
shall not charge for certain duties performed; amending Minnesota Statutes 
1990, section 563.01, subdivision 4. 

Referred to the Committee on Judiciary. 

H.F. No. 472: A bill for an act relating to occupations and professions; 
amending the definition of high pressure piping; amending Minnesota Stat
utes 1990, section 326.461, subdivision 2. 

Referred to the Committee on Employment. 

H.F. No. 236: A bill for an act relating to eminent domain; allowing entry 
onto land for environmental testing before beginning eminent domain pro
ceedings; amending Minnesota Statutes 1990, section I I 7 .041. 

Referred to the Committee on Judiciary. 

H.F. No. 239: A bill for an act relating to crime; clarifying the application 
of felony penalties to the act of intentionally disarming a peace officer; 
amending Minnesota Statutes 1990, section 609.50, subdivision 2. 

Referred to the Committee on Judiciary. 

H.F. No. 499: A bill for an act relating to education; providing for flagging 
of school records of missing children; proposing coding for new law in 
Minnesota Statutes, chapter 120. 

Referred to the Committee on Education. 

H.F. No. 661: A resolution memorializing Canada to correct the new 
permit regulations for the Canada-Minnesota border, and to encourage fed
eral, state, and provincial governments to resolve differences to the mutual 
benefit and satisfaction of the citizens of both countries. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 761 , now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted, 
with the exception of the report on H.F. No. 304. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 587: A bill for an act relating to the environment; declaring the 
1990s to be the decade of the environment; providing for grants for pro
motional activities relating to environmental programs; authorizing rule
making; appropriating money; amending Minnesota Statutes I 990, section 
126A.04, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 
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"Section I. !DECADE OF THE ENVIRONMENT.] 

The legislature declares the 1990s to be the "decade of the environment''." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.f No. 729: A bill for an act relating to game and fish; qualifications 
for obtaining a license to take wild animals by firearms; proposing coding 
for new law in Minnesota Statutes. chapter 97B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 197B.020] !FIREARMS SAFETY CERTIFICATE 
REQUIRED.] 

Except as provided in this section, a person horn after December 31, 
1979, may not obtain a license lo take wild animals by firearms. A person 
may obtain a hunting license f{ the person has a firearms .w~f'ety cert(f/Catl' 
or equivalent cert(ficate, previous hunting license, or other evidence indi
cating that the person has completed in this state or in another state a 
htmta .wfety cour.H' recognized hy the department under a reciprocil_v 
aireement. A person who succe.\'.~/Ully completes ha.\·ic training in the Uniled 
States armed force.\·, re.H'rve component, or nalional 1-:uard may ohlain a 
hunting license or approval authorizin1-: hunti111-: regardless (~{ whelher !he 
person is is.med a firearms sqfety cert(ficate." 

And when so amended the bill do pass, Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 302: A hill for an act relating to signs; requiring recycling centers 
and junk yards to accept certain hazard signs; amending Minnesota Statutes 
1990, sections IISA.555; and 161.242, subdivision 2, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill he amended 
as follows: 

Page I, line 11. delete the new language 

Page I, line 14, after "recycling" insert"_

/ /)" 

Page I. delete lines 16 and 17 and insert "metal-:-; and 

(2) (/' !he recycling center accepts metal, hazard signs, as dlfined in 
section" 

Page I, line 18, delete ""(Ii)" and insert '"(h)" 

Page I, line 23, strike ··(I)" and insert "(a)" 

Page I. line 24. strike "shall" 
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Page 2, line I, strike "(2) Junk yard" and insert "(b) "Junk yard"" 

Page 2, line 13, strike "(3) Dealer" and insert "(c) "Dealer"" 

Page 2, line 15, strike "(4) Junk" and insert "(d) "Junk"" 

Page 2, line 2 I, strike "(5) Automobile graveyard" and insert"( e) ',\uto
mobile graveyard" " 

Page 2, line 25, strike "(6) Unzoned industrial area" and insert "(f) 
"Unzoned industrial area" " 

Page 2, line 32, strike "(7) Industrial activities" and insert "(g) "Indus
trial activities" " 

Page 3, delete lines 2 to I 9 and insert: 

"W (I) outdoor advertising devices as defined in Minnesota Statutes 
1969, section 173.02, subdivision 2a; 

W (2) agricultural, forestry, ranching, grazing, farming and related activ
ities. including, but not limited to, wayside fresh produce stands-:-; 

\€1( 3) activities normally and regularly in operation less than three months 
of the yeara; 

f<I) (4) activities not visible from the traffic lanes of the main traveled 
wayc; 

+et (5) activities conducted in a building principally used as a residencea; 

ff) (6) railroad tracks, minor sidings, and passenger depotsa; or 

fg, (7) junk yards, as defined l!efeiH in paragraph (b). 

(h) "Hazard signs" means signs listed in the Minnesota drivers manual 
published by the department of public safety, signs required by the state 
fire code, and other signs related to road or fire hazards and approved for 
use by the state or a political subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 806: A bill for an act relating to public safety; repealing sunset 
provision relating to position of public fire safety educator; repealing Laws 
1989, chapter 322, section 7. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 948: A bill for an act relating to local government; permitting 
the cities of Mankato and North Mankato to incur debt and tax for certain 
improvements. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 
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Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 499: A bill for an act relating to counties; setting conditions for 
assisting state fair exhibits; amending Minnesota Statutes I 990, section 
375.79; repealing Minnesota Statutes 1990, sections 375.80; 375.81; and 
375.82. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, after "appropriate" insert "funds" and strike the comma 

Page I, line 18, strike "not more than" 

Page I, line 19, delete "$2,000" and insert "in an appropriate amount 
to be determined by the county board" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 395: A bill for an act relating to corporations; clarifying and 
modifying provisions governing divisions and combinations of shares and 
rights of shareholders; clarifying meeting notice requirements; authorizing 
electronic communications by shareholders; modifying access to corporate 
records; clarifying and modifying provisions governing mergers and dis
solutions; amending Minnesota Statutes 1990, sections 302A. l l l, subdi
vision 2; 302A. I 39; 302A.401, subdivisions 3 and4; 302A.405, subdivision 
I; 302A.413, subdivision 3; 302A.435, subdivision I; 302A.437, subdi
vision I; 302A.449, subdivision I, and by adding a subdivision; 302A.461, 
subdivisions 2, 4, and 4a; 302A.471, subdivision I; 302A.55 l, subdivision 
4; 302A,6 I 3, subdivision 2; 302A,62 I; 302A,65 I, subdivision I; 
302A.701; 302A.723, subdivision 3; 302A.725, subdivision I; 302A.727; 
and 302A. 781; proposing coding for new law in Minnesota Statutes, chapter 
302A; repealing Minnesota Statutes 1990, sections 302A. 729; 302A. 730; 
and 302A. 733. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, lines 3 and 16, after "authorized" insert "in the bylaws or" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 177: A bill for an act relating to agriculture; abolishing the right 
of first refusal of an immediately preceding former owner who was a par
ticipant in the family farm security program; amending Minnesota Statutes 
1990, section 500.24, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, after line 36, insert: 

"Sec. 2. [EFFECTIVE DATE; APPLICATION.] 

(a) Except as provided in paragraph (b), the amendments in section I, 
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paragraphs ( e) and (g), are effective the day following final enactment and 
apply to the sale or lease of any property within the scope of that section, 
regardless of whether the right of first refusal expired under Minnesota 
Statutes I 990. 

(b) Section/, paragraphs (e) and (g), do not revive an expired right of 
first refusal if the state or federal agency, limited partnership, or corporation 
sold or executed an agreement to sell the land before their effective date. 

(c) The amendment in section I, paragraph (a), applies to extinguish the 
right of first refusal, regardless of when the loan was made." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "extending the time period 
for exercise of a right of first refusal in certain cases;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. F. No. 482: A bill for an act relating to corporations; deleting consid
eration of the effect of insurance company takeovers on shareholders and 
creditors; limiting application of fair price provisions to domestic corpo
rations; deleting nexus requirements for application of control share acqui
sition and business combination statutes; exempting employee stock 
ownership plans from takeover statutes; modifying limitations on corporate 
share purchases above market value; amending Minnesota Statutes I 990, 
sections 60D.02, subdivisions I, 2, and 4; 60D.06; 60D.08, subdivisions 
I and 2; 60D. l l; 60D. 12, subdivision 2; 302A.011, subdivisions 38, 39, 
49, and by adding subdivisions; and 302A.553, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 302A; repealing Min
nesota Statutes 1990, sections 60D.02, subdivision 5; and 80B.06, subdi
vision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 22, after "capacity" insert "pursuant to the plan" 

Page 9, line 23, before "All" insert "For purposes of this subdivision, 
shares beneficially owned by a plan described in clause ( g), or by a fiduciary 
of a plan described in clause (g) pursuant to the plan, are not deemed to 
be beneficially owned by a person who is a fiduciary of the plan." 

Page 11, line 11, after "capacity" insert "pursuant to the plan" 

Page 11, after line 11, insert: 

"For purposes of this subdivision, shares beneficially owned by a plan 
described in clause (2), or by a fiduciary ofa plan described in clause (2) 
pursuant to the plan, are not deemed to he beneficially owned by a person 
who is a fiduciary qf the plan." 

Page 13, lines IO lo I 3, delete the new language and insert" for purpose.,· 
(f determininf.: the period that shares have been beneficially owned by a 
person: 

(I) shares acquired by the person by KUi from a donor are deemed to 
hm1e first h£'come henc~fi'cially owned by the person when the shares were 
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acquired by the donor; 

/2) shares acquired by a trust from the sett/or of the trust, or shares 
acquired from the trust by a beneficiary of the trust, are deemed to have 
first become beneficially owned by the trust or the beneficiary when the 
shares were acquired by the sett/or; and 

(3) shares acquired by an estate or personal representative as a result of 
the death or incapacity of a person, or shares acquired from the estate or 
personal representative by an heir, devisee, or beneficiary of the deceased 
or incapacitated person, are deemed to have first become beneficially owned 
by the estate, personal representative. heir, devisee, or beneficiary when 
the shares were ucquired by the deceased or incapacitated person." 

Page 13, line 28, before the period, insert "before the purchase of any 
shares by the offeror pursuant to a takeover offer" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 354: A bill for an act relating to traffic regulations; regulating 
traffic safety concerning school buses and the safety of school children; 
providing penalties; amending Minnesota Statutes I 990, sections 169.01, 
subdivision 6; 171.07, by adding a subdivision; 171.17; and I 71.18; pro
posing coding for new law in Minnesota Statutes, chapter 169; repealing 
Minnesota Statutes 1990, sections 169.44; and 169.64, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 3, line 18, delete "(I) is" 

Page 3, line 19, delete everything before "is" 

Page 3, line 20, delete "/3)" 

Page 3, line 22, after "bus" insert "that is" and delete "after June I," 

Page 3, line 23, delete " I 97 3, " 

Page 3, line 35, delete "January I, /986" and insert "December 3/, 
1991" 

Page 4, line I, delete "in" and insert "within" and after the period, 
insert "The "MN" designation may be made only by the manufacturer and 
must not be located on either end of the bus body identification number." 

Page 4, line 5, delete "2, 1986" and insert "I, /992" 

Page 4, lines 6 and 7, delete "/987" and insert "1992" 

Page 4, line 21, after "A" insert "type I or type 2" and delete "that 
can" 

Page 4, line 22, delete everything before "must'' 

Page 5, line 36, after "'activate" insert "and continuously operate" and 
after "signals" insert "for a distance of' 

Page 6, line 20, delete "residential or business districts" and insert 
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"certain locations" 

Page 7, after line 13, insert: 

"Subd. 7. [VIOLATION.] A person who violates this section is guilty of 
a misdemeanor." 

Page 8, line 23, delete "must" and insert "may" 

Page 8, line 35, after "a" insert "rebuttable" 

Page 9, line I, delete "during the time" 

Page 9, line 2, after "was" insert "allegedly" 

Page 9, line 28, delete "March I," and insert "September I each year, 
beginning in" 

Page 9, line 30, delete "calendar" and insert "school" 

Page 10, line 23, delete "or assigned" 

Page 10, line 24, delete "to" 

Page 10, line 27, delete "not more than" and insert "may not exceed" 

Page 10, line 28, after "stand" insert "in the school bus" and delete 
"school" 

Page 10, line 30, delete "purchased" 

Page 10, line 31, delete "after July I, /969," 

Page 11, line 15, delete "must" and insert "may" 

Page 11, line 19, delete "must not be" and insert "may not be operated 
if it is" 

Page 11, line 28, delete "after March 25, /986" 

Page 11, line 33, delete "must" and insert "may" 

Page 11, line 36, delete "By August I, /986," 

Page 12, line I, delete "adopt" and insert "implement" 

Page 12, after line 6, insert: 

"Sec. 10. Minnesota Statutes 1990, section 169.45, is amended to read: 

169.45 [SCHOOL 8YSEiS BUS RULES, ENFORCEMENT.] 

Subdivision I. [BOARD OF EDUCATION RULES, ENFORCEMENT.] 
Except as provided in subdivision 2 and section /69.451, the state board 
of education has sole and exclusive authority to adopt and enforce rules not 
inconsistent with this chapter to govern the design, color, and operation of 
school buses used for the transportation of school children, when owned 
and operated by a school or privately owned and operated under a contract 
with a school, and these rules must be made a part of that contract by 
reference. Each school. its officers and employees, and each person 
employed under the contract is subject to these rules. 

Subd. 2. [PENALTY; ENFORCEMENT.] The operation,,{ a school bus 
on the public streets or highways in violation of rules concerning the oper
ation of school buses adopted by the board under subdivision I is a mis
demeanor. Law enforcement officers shall enforce rules adopted under 
subdivision I when a school bus is operated on a public street or highway. 
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Sec. 11. Minnesota Statutes 1990, section 169.451, is amended to read: 

169.451 !SCHOOL BUS INSPECTION; RULES; PENALTY.] 

Subdivision I. !ANNUAL REQUIREMENT.] The Minnesota state patrol 
shall inspect every school bus annually to ascertain whether its construction, 
design, equipment, and color comply with all provisions of law. 

Subd. 2. I INSPECTION CERTIFICATE.] No person shall drive, or no 
owner shall knowingly permit or cause to be driven, any school bus unless 
there is displayed thereon a certificate issued by the commissioner of public 
safety stating that on a certain date, which shall be within I 3 months of 
the date of operation, a member of the Minnesota state patrol inspected the 
bus and found that on the date of inspection the bus complied with the 
applicable provisions of state law relating to construction, design, equip
ment, and color. +he ee1H1HissieRer ef ~ safely sooll J'f"¥i<le by rttle fer 
#te issue.Ree ftfKI ~ ef distineth•e iRSf!eetiBR eeRif.ieates. 

Subd. 3. IRULES OF COMMISSIONER.] (a) The commissioner of public 
safety shall provide by rule for the issuance and display of distinctive inspec
tion certificates. 

( b) The commissioner of public safety shall provide by rule a point system 
for evaluating the effect on safety operation of any variance from law 
detected during school bus inspections conducted pursuant to subdivision 
I. 

Subd. 4. !VIOLATIONS; PENALTY.) Law enforcement officers shall 
enforce subdivision 2. A violation of subdivision 2 is a misdemeanor." 

Page 12, line 16, delete "affect" and insert "bar" 

Page 12, line 28, reinstate the stricken "the commission of" 

Page 12, line 29, delete the new language 

Page 13, line 11, after "the" insert "misdemeanor offense described in 
section I 69 .443, subdivision 7, or the" 

Page 14, line 20, delete"/" and insert "2, paragraph (a)" 

Page 15, after line 33, insert: 

"Sec. 16. !EFFECTIVE DATE.] 

Sections 4, 5, and 9, subdivision I, are effective August I. /99/, and 
apply to violations occurring on or after that date." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "6;" insert "169.45; 169.451;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

H.F. No. 304: A bill for an act relating to labor; providing that certain 
hiring practices by an employer during a strike or lockout are unfair labor 
practices; amending Minnesota Statutes I 990, sections I 79. 12; and 
179A.13. 
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Reports the same back with the recommendation that the bill do pass. 
Mr. Waldorf questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 

Mr. Merriam from the Committee on Finance. to which was referred 

H.F. No. 73: A bill for an act relating to education; eliminating the 
deduction for one year's interest payments from the proceeds of state bonds 
for maximum effort school loans; amending Minnesota Statutes 1990, sec
tions 124.40, subdivision I; 124.46, subdivision 3; and 124.477. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1990, section 124.39, subdivision 3, is 
amended to read: 

Subd. 3. There shall be a capital loan account, out of which loans under 
section 124.431 shall be made. There shall be transferred to it from the 
debt service loan account on Oela~er November I of each year all moneys 
therein in excess of those required for debt service loans then agreed to be 
made. There shall be transferred from it to the debt service loan account 
on July I of each year all moneys therein in excess of those required for 
capital loans theretofore agreed to be made. 

Sec. 2. Minnesota Statutes 1990, section 124.39, subdivision 5, is 
amended to read: 

Subd. 5. Ali """"'Y ee~asilee t<Hke ereeil eflke leaR re~eymenl eeeaunt 
tlfl6 Ret FeE:JUiFCd f0F t-he r,eymeRt ef pFineipel attEJ ifKeFest aRtl ~ as pre
set=il,ed tfl subdivisiafl 4 5ltitH M tfftnsfeffed The commissioner shall transfer 
from the loan repayment account to the credit of the debt service loan 
account on Jt,ly November I of each year all money deposited to the credit 
of the loan repayment account that will not be required for the payment of 
principal and interest and costs as prescribed in subdivision 4 but that will 
be needed for debt service loans in the fiscal year beginning July I, and 
those moneys are annually appropriated to that account for the purposes 
prescribed by the maximum effort school aid laws """"JH lkat !he eammi.; 
sieRer may relaift itt !he leftft re~ey1ReRI eeeeunt any ftlR0llfll wkiek !he eern
FRisHieRer estimates ·N+I-J ~ !te Beetled fffl: leaRs tit the fisettl. ~ eelflRlOReing 
Jt,ly +. Money deposited to the credit of the loan repayment account and 
not required for the transfers or for the payment of principal and interest 
due on school loan bonds may be invested and reinvested in securities which 
are general obligations of the United States or the state of Minnesota. When 
all school loan bonds have been fully paid with interest accrued thereon, 
the balance remaining in the account shall be transferred to the state bond 
fund." 

Page 2, line 4, strike "November" and insert "December" 

Page 3, line 13. delete the new language 

Page 3, line 14, strike from "enough" through page 3, line 17, to"fund." 

Page 3, after line 22, insert: 

"Sec. 6. (TRANSFER TO CAPITAL LOAN ACCOUNT. ( 
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During the fiscal year ending June 30, /992, the commissioner of edu
cation may transfer within the maximum effort school loan fund from the 
loan repayment account to the capital loan account up to $185,000, to be 
used to make new capital loans. 

Sec. 7. !PIERZ CONSTRUCTION CONTRACT DEADLINES.] 

Construction contracts entered into by independent school district No. 
484, Pierz, to carry out the project for which a capital loan is made under 
Minnesota Statutes, section 124 .43 I, are valid even though they were entered 
inw before the loan was granted, notwithstanding the requirements of the 
capital loan contract and Minnesota Statutes, section I 24 .431, subdivision 
I, that they be entered into within I 8 months after the loan was granted." 

Page 3, line 24, delete "Sections I to 3 are" and insert "This act is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "changing requirements for 
transfers within the maximum effort school loan fund;" 

Page I, line 4, after the semicolon, insert "validating construction con
tracts entered into by independent school district No. 484, Pierz;" 

Page I, line 5, after "sections" insert" 124.39, subdivisions 3 and 5;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

H.E No. 205: A bill for an act relating to insurance; prohibiting discrim
ination against American military personnel; amending Minnesota Statutes 
72A.20, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 5, after .. States" insert .. or the national guard" 

And when so amended the bill do pass and be re-referred to the Committee 
on Commerce. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 646 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

646 235 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 646 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 646, the 
first engrossment, and insert the language after the enacting clause of S.E 
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No. 235; further, delete the title of H.E No. 646, the first engrossment, 
and insert the title of S. E No. 235. 

And when so amended H.E No. 646 will be identical to S.E No. 235, 
and further recommends that H.E No. 646 be given its second reading and 
substituted for S.E No. 235, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Developmenl, 
to which was referred 

S.E No. 685: A bill for an act relating to agriculture: providing a "Min
nesota pure" category of dairy products; proposing coding for new law in 
Minnesota Statutes. chapter 32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 132.651 I DEFINITIONS. I 
Subdivision I. !SCOPE. J As used in sections I to 7, the terms d~/ined 

in this section have the meanings given. 

Subd. 2. !COMMISSIONER.) "Commissioner" means the commissioner 
of agriculture or a designated representative. 

Subd. 3. I MINNESOTA PREMIUM.I "Minnesota premium" means a 
dairy product that meets the requirements in section 2. 

Subd. 4. I PRODUCER. I "Producer" means a person who operates a 
dairy herd or herds producing milk or cream commercially and whose milk 
or cream is sold to, or received or handled by. a distributor or manufacturer. 

Sec. 2. 132.66) I REQUIREMENTS; PROCEDURES. I 
(a) The term "Minnesota premium" may only be used on milk and dairy 

products made from milk from dairy cows certified by the producer to be 
free from artificial growth drugs and other artificial drugs or hormones. 
Cert(fied dairy cattle may be given drugs or medications necessary for 
humane treatment of the animals. 

(h) Tt:, participate in the Minnesota premium program, a producer must 
certifv to the producer's milk processor, on forms provided by the commis
sioner, compliance with the requirements <f paragraph ( a). The processor 
must provide to the commissioner a list <~( producer applicants for the 
program. The commissioner shall mail to each applicant a cert{f'icate <f 
participation with the requirements<!{ paragraph (a). 

Sec. 3. 132.67) !RECORD KEEPING.I 

Producers, manufacturers, and sellers ,fMinnesota premium dairy prod
uct.\' shall produce for th,, commissioner on demand the cert(ficatl' required 
in section 2 and records necessarv to document th,, claim,\· made to m·quire 
anti maintain that cert{f'ication. · 

Sec. 4. 132.681 IPROCESSORS MUST PAY PREMIUM. I 
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A processor that manufactures milk products for sale as Minnesota pre
mium products must pay the producer of milk certified under section 2 a 
price at least$/ per hundredweight higher than is paid to noncertified milk 
producers. 

Sec. S. 132.69] !COMMISSIONER DUTIES.] 

The commissioner shall enforce sections I to 5. The commissioner shall 
withhold from sale or trade any dairy product sold. labeled, or advertised 
in violation of sections I to 5. 

The commissioner shall investigate the offering for sale, labeling, or 
advertising uf a dairy product as Minnesota premium if there is reason to 
believe that action is in violation of sections I to 5. 

The commissioner may charge a fee to producers and processors in the 
Minnesota premium dairy program to cover administrative costs of the 
Minnesota premium program. 

The commissioner may adopt rules establishing standards for milk pro
duced and marketed under the Minnesota premium program that represent 
the highest practicable milk quality standards in the United States. 

The commissioner may adopt rules that set fees, standards, and marketing 
practices for Minnesota premium dairy products. 

Sec. 6. 132.70] !DAIRY PROMOTION COUNCIL PARTICIPATION.] 

The Minnesota dairy promotion council may provide funding/or producers 
or manufacturers of Minnesota premium dairy products to promote those 
products. 

Sec. 7. (EXEMPTION FROM FEDERAL NUTRITION LABELING 
PREEMPTION.] 

The commissioner shall petition the United States Secretary of Agriculture 
to grant an exemption from nutrition labeling preemption provisions of the 
nutrition labeling and education act of /990, Public Law Number /0/-535, 
for dairy r,roducts produced and marketed under the Minnesota premium 
program. 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing a "Minnesota pre
mium" category of dairy products; proposing coding for new law in Min
nesota Statutes, chapter 32." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 664: A bill for an act relating to agriculture; regulating certain 
sales and services offered by grocery stores; limiting applicability of certain 
licensing and regulatory provisions; amending Minnesota Statutes 1990, 
sections 28A.05; 157 .0 I, subdivision I; and 412.221, subdivision 30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line IS, insert: 
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"Sec. 2. 128A.075J JDELEGATION TO LOCAL BOARD OF HEALTH.] 

The commissioner may enter into an agreement with a local board of 
health to delegate all or part of the licensing and inspection duties of the 
commissioner pertaining to retail food handlers that are grocery or con
venience stores. 

Sec. 3. Minnesota Statutes I 990, section 145A.03, is amended by adding 
a subdivision to read: 

Subd. 6. A board of health must work with the commissioner qf Uf?riculture 
to eliminate duplicate licensing and inspection of grocery and convenience 
stores within one year of the effective date of this legislation." 

Page 3, line 20. delete" in" and insert" including a grocery or convenience 
store under section 28A .05, paragraph (a). in which food is sold or prepared 
for consumption on- or off-site" 

Page 3, line 21, delete "which meals or lunches are served" 

Page 3, after line 31, insert: 

"Sec. 5. Minnesota Statutes 1990, section 157.03, is amended to read: 

157.03 !LICENSES REQUIRED: FEES.] 

Each year every person. firm, or corporation engaged in the business of 
conducting an hotel, motel, restaurant, lodging house, boarding house, or 
resort, or place of refreshment, or who shall hereafter engage in conducting 
any such business, except vending machine operators and grocery and 
convenience stores licensed under the license provisions of sections 28A .0 I 
to 28A. 16, must procure a license for each hotel, motel, restaurant, lodging 
house, boarding house, or resort, or place of refreshment so conducted. 
For any hotel, motel. resort, campground, or manufactured home park as 
defined in section 327. I 5, in which food, fountain, or bar service is fur
nished, one license, in addition to the hotel, resort, manufactured home 
park, or campground license, shall be sufficient for all restaurants and places 
of refreshment conducted on the same premises and under the same man
agement with the hotel, motel, resort, manufactured home park, or camp
ground. Each license shall expire and be renewed as prescribed by the 
commissioner pursuant to section 144.122. Any proprietor who operates a 
place of business after the expiration date without first having made appli
cation for a license and without having made payment of the fee thereof 
shall be deemed to have violated the provisions of this chapter and be subject 
to prosecution, as provided in this chapter. In addition thereto, a penalty 
in an amount prescribed by the commissioner pursuant to section 144. 122 
shall be added to the amount of the license fee and paid by the proprietor, 
as provided herein, if the application has not reached the office of the state 
commissioner of health within 30 days following the expiration of license; 
or, in the case of a new business, 30 days after the opening date of the 
business. The state commissioner of health shall furnish to any person, 
firm, or corporation desiring to conduct an hotel, motel, restaurant, lodging 
house, boarding house, or resort, or place of refreshment an application 
blank to he filled out by the person, firm, or corporation, for a license 
therefor, which shall require the applicant to state the full name and address 
of the owner of the building. structure, or enclosure, the lessee and manager 
of the hotel. motel, restaurant, lodging house, hoarding house. or resort, 
or place of refreshment. the location of the same, the name under which 
the business is to be conducted, and any other information as may be required 
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therein by the state commissioner of health to complete the application for 
license. The application shall be accompanied by a license fee as hereinafter 
provided. 

For hotels, motels, lodging houses, and resorts, the license fee may be 
graduated according to the number of sleeping rooms and the amount of 
the fees shall be prescribed by the state commissioner of health pursuant 
to section 144.122. 

For restaurants, places of refreshment, and boarding houses, the license 
fee may be based on the average number of employees. If the license fee 
is so computed, the commissioner shall consider each full-time employee 
as one employee and each part-time employee as that fraction of one 
employee as the number of months the employee is employed is to the 12 
months of the year. Employees shall include all persons, except children of 
the licensee under the age of 18, at work in any capacity, either voluntary 
or paid, and whether or not reported under the labor laws of this state. 

If the license fee is based upon the average number of employees, every 
licensee shall, at the time of application, certify as to the number of employ
ees on forms provided by the state commissioner of health and the state 
commissioner of health shall have access, on demand, to any and all employ
ment records for purposes of substantiating or correcting numbers of 
declared employees. 

License fees for restaurants, places of refreshment. and boarding houses 
shall be in an amount prescribed by the state commissioner of health pursuant 
lo section 144.122. 

No school, as defined in sections 120.05 and 120.10 I, may be required 
to pay a license fee." 

Page 3, line 36. after "grocery" insert .. or convenience" 

Page 4, after line I, insert: 

"Sec. 7. [TRANSFER OF AUTHORITY.] 

All authority of the commissioner "{ health to license and regulate the 
preparation or sale offood in grocery or convenience stores is transferred 
to the commissioner <l agricultun> under Minnesota Statutes /990, section 
15.039. 

Sec. 8. [EFFECTIVE DATE. I 

This act is effective July I, 1990." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "authorizing delegation of 
licensing responsibility to local boards of health;" 

Page I, line 6, after the first semicolon, insert "145A.03, by adding a 
subdivision;" and after "subdivision I;" insert "157 .03;" 

Page I, line 7, before the period, insert"; proposing coding for new law 
in Minnesota Statutes, chapter 28A" 

And when so amended the bill do pass and be re-referred to the Committee 
on Health and Human Services. Amendments adopted. Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 880: A bill for an act relating to checks; increasing bank veri
fication requirements for opening checking accounts; prohibiting service 
charges for dishonored checks on persons other than the issuer; regulating 
check numbering procedures; requiring the commissioner of commerce to 
adopt rules regarding verification procedure requirements; authorizing fees 
for obtaining certain information from financial institutions; modifying 
procedures and liability for civil restitution for holders of worthless checks; 
authorizing service charges for use of law enforcement agencies; clarifying 
criminal penalties; increasing information that banks must provide to holders 
of worthless checks; imposing penalties; amending Minnesota Statutes 1990, 
sections 48.512, subdivisions 4, 5, 7, and by adding subdivisions; 332.50, 
subdivisions I and 2; and 609.535, subdivisions 2a, 6, and 7; proposing 
coding for new law in Minnesota Statutes, chapter 48. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 10 and 11, delete the new language 

Page 2, line 16, after the period, insert "This subdivision does not exempt 
a financial intermediary from civil penalties imposed under section 45 .027." 

Page 3, line 26, after .. subdivision" insert ·•2," and after "3" insert a 
comma 

Pages 7 and 8, delete section 12 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 310: A bill for an act relating to health; establishing a traumatic 
brain injury and spinal cord injury registry; requiring reporting of injuries; 
providing for use of information; amending Minnesota Statutes 1990, sec
tions 171.29, subdivision 2; and 268A.03; proposing coding for new law 
in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 17, strike "$200" and insert "$250" 

Page 4, line 19, strike "25" and insert "20" 

Page 4, line 20, strike "50" and insert "40" 

Page 4, line 34, delete "//" and insert "25" 

Page 5, line 4, after the period, insert "At least $70,000 must be awarded 
in grants to local school districts." 

Page 5, line 7, delete "four" and insert ''.five" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 917: A bill for an act relating to human services; providing for 
clarification and changes in law relating to child support enforcement; 
amending Minnesota Statutes 1990, sections 256B.031, subdivision 5; 
518.131, subdivision 7; 518.17, subdivision 6; 518.551, subdivisions 5, 
5a, and 6; 518.57, subdivision I; and 518.64; proposing coding for new 
law in Minnesota Statutes, chapter 5 I 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 21, delete "75" and insert "70" 

Page 8, line 4, after the period, insert "No findings are required if there 
is no deviation." 

Page 14, line 33, delete "$700" and insert "$500" 

Pages I 5 and I 6, delete subdivision 8 

Page 16, line I I , before "Adjustments" insert "There may be" and delete 
"are" and insert a comma 

Page 16, line 20, delete everything after "modification" and insert a 
period 

Page 16, delete line 2 I 

Page 16, line 32, after "(2)" insert"; and 

(4) subtract the amount determined under clause (3) and subtract it from 
the parents gross income" 

Page 16, line 33, delete "(b)'' and insert "(c)" 

Renumber the subdivisions in sequence 

Page 20, line 28, delete "petition" and insert "motion" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 829: A bill for an act relating to human services; requiring a 
study of the feasibility of state takeoverof the responsibility for child support 
enforcement and collection. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, before "The" insert "Subdivision I. [FEASIBILITY 
STUDY.]" 

Page I, line 13, delete "January" and insert "July" 

Page I, after line 17, insert: 

"Subd. 2. [ADVISORY COMMITTEE.] The commissioner shall under
take the feasibility study and develop recommendations in consultation with 
an advisory committee representing clients, county attorneys, counties, and 
other affected persons and groups. 
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Subd. 3. (CRITERIA.] In determining the feasibility and desirability of 
a state administered system, the commissioner shall consider the extent to 
which the system would: 

(I) be cost effective; 

(2) result in uniform and consistent statewide services that meet all state 
and federal requirements; 

( 3) create incentives, or eliminate disincentives.for effective and e.ff'icient 
service; and 

(4) not place undue hardship on clients who receive services." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berg I in from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 910: A bill for an act relating to health; providing clarification 
of various laws relating to public health issues; providing penalties; amend
ing Minnesota Statutes 1990, sections 115. 71, subdivision 9, and by adding 
a subdivision; 145.43, subdivision la; 153A.15, by adding a subdivision; 
l53A.16; 153A. I 7; and 268.12, subdivision 12; proposing coding for new 
law in Minnesota Statutes, chapters 144; 147; and 176; repealing Minnesota 
Statutes 1990, sections 115.71, subdivision 7; 145.34; and 145.35. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, delete "176.233" and insert" 176.234" 

Pages 6 and 7, delete section 8 

Page I 0, line 34, delete "and" and after" /45 .35" insert"; and I 53A. /6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "153A.16;" 

Page I. line 11, delete "and" and after" 145.35" insert": and 153A. 16" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berg I in from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 932: A bill for an act relating to human services; clarifying 
membership requirements for the advisory committee for regional service 
centers for hearing impaired persons; authorizing fees for interpreter referral 
services; amending Minnesota Statutes 1990, sections 256C.24. subdivi
sions 2 and 3; and 256C.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. delete sect ion 2 

Renumber the sections in sequence 
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Amend the title as follows: 

Page I, line 2, delete "membership" and insert "the duties of the com-
missioner to coordinate statewide interpreter referral;" 

Page I , delete lines 3 and 4 

Page I, line 7, delete "subdivisions 2 and 3" and insert "subdivision 2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 383: A bill for an act relating to medical examiners; requiring 
records and other data relating to deaths to be made available to coroners 
and medical examiners; amending Minnesota Statutes 1990. sections 
383B.225, subdivision 6; 390.11, subdivision 7; and 390.32, subdivision 
6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 13.83, subdivision 8, is 
amended to read: 

Subd. 8. (ACCESS TO NONPUBLIC DATA.) The data made nonpublic 
by this section are accessible to the physician who attended the decedent 
at the time of death, the legal representative of the decedent's estate, and 
to the decedent's surviving spouse, parents, children, and siblings and their 
legal representatives. 

Sec. 2. Minnesota Statutes 1990, section 3838.225, subdivision 6, is 
amended to read: 

Subd. 6. (INVESTIGATION PROCEDURE.] (a) Upon notification of 
the death of any person, as provided in subdivision 5, the county medical 
examiner or a designee may proceed to the body, take charge of it, and 
order, when necessary, that there be no interference with the body or the 
scene of death. Any person violating the order of the examiner is guilty of 
a misdemeanor. The examiner or the examiner's designee shall make inquiry 
regarding the cause and manner of death and prepare written findings 
together with the report of death and its circumstances, which shall be filed 
in the office of the examiner. When it appears that death may have resulted 
from a criminal act and that further investigation is advisable, a copy of 
the report shall be transmitted to the county attorney. The examiner may 
take possession of all property of the deceased, mark it for identification, 
and make an inventory. The examiner shall take possession of all articles 
useful in establishing the cause of death, mark them for identification and 
retain them securely until they are no longer needed for evidence or inves
tigation. The examiner shall release any property or articles needed for any 
criminal investigation to law enforcement officers conducting the investi
gation. When a reasonable basis exists for not releasing property or articles 
to law enforcement officers, the examiner shall consult with the county 
attorney. If the county attorney determines that a reasonable basis exists 
for not releasing the property or articles, the examiner may retain them. 
The property or articles shall be returned immediately upon completion of 
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the investigation. When the property or articles are no longer needed for 
the investigation or as evidence, the examiner shall release the property or 
articles to the person or persons entitled to them. Notwithstanding any other 
law to the contrary, when personal property of a decedent has come into 
the possession of the examiner, and is not used for a criminal investigation 
or as evidence, and has not been otherwise released as provided in this 
subdivision, the name of the decedent shall be filed with the probate court, 
together with a copy of the inventory of the decedent's property. At that 
time, an examination of the records of the probate court shall be made to 
determine whether a will has been admitted to probate or an administration 
has been commenced. Property of a nominal value, including wearing 
apparel. may be released to the spouse or any blood relative of the decedent 
or to the person accepting financial responsibility for burial of the decedent. 
If property has not been released by the examiner and no will has been 
admitted to probate or administration commenced within six months after 
death, the examiner shall sell the property at a public auction upon notice 
and in a manner as the probate court may direct. If the name of the decedent 
is not known, the examiner shall inventory the property of the decedent 
and after six months may sell the property at a public auction. The examiner 
shall be allowed reasonable expenses for the care and sale of the property 
and shall deposit the net proceeds of the sale with the county administrator, 
or the administrator's designee, in the name of the decedent, if known. If 
the decedent is not known, the examiner shall establish a means of iden
tifying the property of the decedent with the unknown decedent and shall 
deposit the net proceeds of the sale with the county administrator, or a 
designee, so, that, if the unknown decedent's identity is established within 
six years, the proceeds can be properly distributed. In either case, duplicate 
receipts shall be provided to the examiner, one of which shall be filed with 
the court, the other of which shall be retained in the office of the examiner. 
If a representative shall qualify within six years from the time of deposit, 
the county administrator, or a designee, shall pay the amount of the deposit 
to the representative upon order of the court. If no order is made within 
six years, the proceeds of the sale shall become a part of the general revenue 
of the county. 

( b) Notwithstanding any provision of chapter 13, other than section 13 .38, 
or any other law to the contrary. and/or the purposes of this section alone, 
health-related records or data on a decedent whose death is being inves
tigated under this section, whether the records or data are recorded or 
unrecorded, including but not limited to those concerning medical. surgical. 
psychiatric, psychological. or any other consultation, diagnosis, or treat
ment, including medical imaging, shall be made promptly available to the 
medical examiner, upon the medical examiner's written request, by a person 
having custody of, possession of. access to, or knowledge of the records or 
data. The medical examiner shall pay the reasonable costs of copies of 
re£·ords or data provided to the medical examiner under this section. Not
withstanding section I 3 .83, subdivisions 4 and 8, data collected or created 
pursuant to this subdivision relating to any psychiatric, psychological, or 
mental health consultation with, diagnosis of. or treatment of the decedent 
whose death is being investigated shall remain confidential or protected 
nonpublic data, ex<·ept that the medical examiner's report may contain a 
summary <f such data. 

Sec. 3. Minnesota Statutes 1990. section 390.11, subdivision 7. is 
amended to read: 



27THDAY] WEDNESDAY, MARCH 27, 199 I 529 

Subd. 7. !REPORTS.] (a) Deaths of the types described in this section 
must be promptly reported for investigation to the coroner by the law 
enforcement officer. attending physician. mortician, person in charge of the 
public institutions referred to in subdivision I, or other person with knowl
edge of the death. 

(b)Notwithstanding any provision of chapter I 3, other than section 13 .38, 
or any other law to the contrary, and for the purposes of this section alone. 
health-related records or data on a decedent whose death is being inves
tigated under this section, whether the records or data are recorded or 
unrecorded. including but not limited to those concerning medical, surgical, 
psychiatric. psychological, or any other consultation, diagnosis, or treat
ment, including medical imaging, shall be made promptly available to the 
coroner, upon the coroner's written request, by a person having custody of. 
possession of. access to, or knowledge of the records or data. The coroner 
shall pay the reasonable costs of copies of records or data provided to the 
coroner under this section. Notwithstanding section 13.83, subdivisions 4 
and 8, data collected or created pursuant to this subdivision relating to 
any psychiatric, psychological, or mental health consultation with, diag
nosis of, or treatment of the decedent whose death is being investigated 
shall remain confidential or protected nonpublic data, except that the cor
oner's report may contain a summary of such data. 

Sec. 4. Minnesota Statutes 1990, section 390.32. subdivision 6, is 
amended to read: 

Subd. 6. I REPORT OF DEATHS.] (a/ Deaths of the types described in 
this section must be promptly reported for investigation to the sheriff by 
the attending physician, mortician, person in charge of the public institutions 
referred to in subdivision I, or other person having knowledge of the death. 

(b) Notwithstanding any provision of chapter I 3, other than section 13 .38, 
or any other law to the contrary, and for the purposes of this section alone, 
health-related records or data on a decedent whose death is being inves
tigated under this section, whether the records or data are recorded or 
unrecorded, including but not limited to those concerning medical, surgical, 
psychiatric, psychological, or any other consultation, diagnosis, or treat
ment, includinx medical imaging. shall be made promptly available to the 
medical examiner, upon the medical examiner's written request, by a person 
having custody of. possession of. access to, or knowledge of the records or 
data. The medical examiner shall pay the reasonable costs of copies of 
records or data provided to the medical examiner under this section. Not
withstanding section 13 .83, subdivisions 4 and 8, data collel'ted or created 
pursuant to this subdivision relating to any psychiatric, psychological, or 
mental health consultation with, diagnosis of; or treatment ,fthe dec<~dent 
whose death is being investi,:ated shall remain confidential or protected 
nonpublic data, except that the medical examiner's report may contain a 
summary <f such data. 

Sec. 5. IEFFECTIVE DATE.I 

Section 2 takes e.fj'ect the day a_fier compliance with Minnesota Statutes, 
sec/ion 645 .021, subdivision 3, by the hoard ,f commi,\·.-.ion<'n <d' Henm'pin 
county." 

Delete the title and insert: 

"A bill for an act relating to medical examiners; allowing the attending 
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physician access to the medical examiner's data: requiring records and other 
data relating to deaths to be made available to coroners and medical exam
iners: maintaining certain data as confidential at the conclusion of the 
medical examiner's investigation; amending Minnesota Statutes 1990, sec
tions 13.83, subdivision 8; 383B.225, subdivision 6; 390.11, subdivision 
7; and 390.32, subdivision 6." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 414: A bill for an act relating to alcohol and drug abuse; estab
lishing statewide and local prevention programs; establishing family resource 
center pilot projects; requiring plans and studies; requiring children to attend 
school through age 17; establishing school prevention programs; providing 
for research and evaluation; expanding the definition of drug free zones to 
include post-secondary and technical colleges and public housing property; 
requiring the sentencing guidelines commission to develop a model set of 
local correctional guidelines; authorizing special levies for local correctional 
services that do not involve incarceration; changing the name and duties of 
the drug abuse prevention resource council; providing incentives for judicial 
districts to adopt local correctional guidelines; requiring reporting of felony 
convictions; requiring chemical use assessments of persons convicted of 
felonies; requiring studies; appropriating money; amending Minnesota Stat
utes 1990, sections 120. IOI, subdivisions 5 and 9; 120.105; 123.35, sub
division 8; 124.26, subdivision lb; 126.031, subdivision I; 145.924; 
152.0 I, subdivision 14a, and by adding a subdivision; 152.022, subdivision 
I; 152.023, subdivision 2; 244.095, subdivisions I and 2; 254A.16, by 
adding subdivisions; 254A. 17, subdivision I, and by adding a subdivision; 
260.015, subdivision 19; 275.50, subdivision 5; 275.51, subdivision 3f; 
299A.30; 299A.3 I, subdivision I; 299A.32; 401.14, by adding a subdi
vision; 485.16; and 609.115, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapters 144, 244, and 245; repealing 
Minnesota Statutes 1990, sections 244.095, subdivision 3; 299A.29; and 
299A.30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

ALCOHOL AND DRUG ABUSE PREVENTION PROGRAMS 

Section ·1. 1144.401] IALCOHOL AND DRUG ABUSE PREVENTION 
PROGRAMS.] 

The commissioner of health shall: 

(I) conduct a statewide public information program using mass media 
to educate targeted high risk populations about the consequences of using 
and abusing alcohol and other drugs; 

(2) provide training, technical assistance, and administrative and pro
gram support to community health boards and Indian reservations to enable 
them to develop and administer local alcohol and drug abuse prevention 
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programs that are coordinated with the statewide public information 
program; 

( 3) conduct evaluations of the statewide public information program and 
local community prevention programs to determine their impact on attitudes, 
knowledge, and behaviors related to the use and abuse of alcohol and other 
drugs, using quantitative and qualitative indicators of the progress and 
success of the programs developed with the assistance of the office of drug 
polic'y, and use the information obtained through the evaluations to improve 
the programs; and 

(4) report to the legislature by November of every even-numbered year 
with a summary and evaluation of the activities conducted under this section. 

Sec. 2. 1144.4051 [COMMUNITY PREVENTION GRANTS.] 

Subdivision I. [GRANTS MAY BE AWARDED TO COMMUNITY 
HEALTH BOARDS AND INDIAN RESERVATIONS.] Within the limits of 
funding provided by the legislature, the federal government, or public or 
private grants, the commissioner shall award grants to community health 
boards and the federally recognized Indian reservations to plan, develop, 
and implement community alcohol and drug use and abuse prevention pro
grams. To be considered for a grant, a health board or Indian reservation 
must submit an application to the commissioner of health that includes a 
description of the planning process used, a description of community needs 
and existing resources. a description of the program activities to be imple
mented with grant money, and a list of the agencies and organizations with 
whom the board or Indian reservation intends to contract. 

Subd. 2. [LOCAL PLANNING REQUIREMENTS.] To be eligible j<,r 
a prevention grant, a community health board or Indian reservation must 
conduct a communitywide planning process that allows full participation 
of all agencies, organizations, and individuals interested in alcohol and 
drug use and abuse issues. This process must include at least an assessment 
,f community needs, an inventory of existing resources, identification of 
prevention proxram activities that will be implemented, and a description 
<d' how the program will work collaboratively with programs in existence. 
A health board may comply with the planning requirements of this subdivision 
by expanding the community needs assessment process used to develop its 
community health plan under section 145A. JO. subdivision 5. 

Subd. 3. [USE OF GRANT MONEY. I Grant money may be used to plan, 
develop. and implement communitywide primary prevention programs relat
ing to alcohol and other drug use and abuse. Programs may include spec(fic 
components to address related health risk behaviors involving use ,?[ 
tobacco, poor nutrition, limited exercise or physical activity. and behaviors 
that create a risk ,~{serious injury. Grantees may contract with other agencies 
and organizations to implement the program activities identified in the grant 
application. Special consideration for contracts must be given to local 
agencies and organizations with previous experienc,, conducting alcohol 
and other drug prevention programs. Grant money must not be used .f(>r 
alcohol and other drug testing, treatment, or law en.f(>rcement activities. 
Grant money must not be used to supplant or replace.fUnding provide,lfrom 
other sources. 

Subd. 4. I LOCAL MATCH.[ Prevention grant money provid,,d b_v th,, 
commissioner must not exceed 75 p,,rcent ,fth,• e.wimated CO,\'/ <d'the eligibfl, 
prn•,•ntion pro1,:ram actfritie.\· for the fiscal year for which th,• 1,:ra111 is 
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awarded. Local funding of the remainder of the costs may be provided from 
the sources specified in section l45A./3, subdivision 2, paragraph (a). 

Subd. 5. [FORMULA FOR DISTRIBUTING GRANTS.] The commis
sioner of health shall set aside that portion of the available prevention 
program grant money that is identified by the legislature for distribution to 
Indian reservations. The remaining grant money must be allocated to com
munity health boards as follows: 

(I) 25 percent must be allocated based on each community health service 
area's proportion of the total number of counties and individual cities that 
comprise community health boards in the state; 

(2) 25 percent must be allocated based on each community health service 
area's proportion of the total state population; 

( 3) 25 percent must be allocated based on each community health service 
area's proportion of all persons on medical assistance, using the most recent 
year for which data is available; and 

(4) 25 percent must be a/located based on each community health service 
area's proportion of the total years of potential life lost prior to age 75 from 
heart disease, cancer, stroke, cirrhosis, and injuries. as determined by 
averaging the data for the three most recent years for which data is available. 

Subd. 6. [REALLOCATION OF GRANT MONEY.] If no approvable 
application is received from a community health board or Indian reservation, 
the commissioner shall reallocate the grant money to other community health 
boards and Indian reservations for which approvable applications have been 
received. 

Subd. 7. [TRANSFER OF FUNDS.] Federal money provided to the com
missioner of education for community prevention grants through the federal 
Drug Free Schools and Communities Act are transferred to the commissioner 
of health for prevention grants under this section. 

Sec. 3. Minnesota Statutes 1990, section 145.924, is amended to read: 

145.924 [AIDS PREVENTION CR.ANTS.] 

Subdivision I. [PREVENTION GRANTS.) The commissioner may award 
grants to boards of health as defined in section 145A.02, subdivision 2, 
state agencies, state councils, or nonprofit corporations to provide evaluation 
and counseling services to populations at risk for acquiring human immu
nodeficiency virus infection, including, but not limited to, minorities, ado
lescents, intravenous drug users, and homosexual men. 

Subd. 2. [CONTINUATION OF PROGRAMS.] The commissioner may 
not significantly change departmental efforts or reallocate funding/or pro
grams that provide outreach and education programs to reduce the spread 
of AIDS without first informing the chairs of the health and human services 
committees of the senate and house of representatives. 

Sec. 4. Minnesota Statutes 1990, section 254A. l 6, is amended by adding 
a subdivision to read: 

Subd. 6. [EVALUATION OF PREVENTION PROGRAMS.] The com
missioner, with the assistance of the office of drug policy, shall identify and 
make appropriate use of methods of evaluating and measuring the progress 
and success of prevention activities that are funded, administered, or super
vised by the commissioner. The methods must use both quantitative and 
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qualitative indicators of progress and success. 

Sec. 5. Minnesota Statutes 1990, section 254A. I 7, is amended by adding 
a subdivision to read: 

Suhd. 4. !AIDS PREVENTION PROGRAM. l The commissioner shall 
not reduce or discontinue departmental efforts to provide outreach and 
edu£·ation program,,; for intravenous drug users and other drug users to 
reduce the spread of AIDS without first obtaining prior legfalative 
authorization. 

Sec. 6. !STATEWIDE PLAN FOR TARGETED PREVENTION. l 

The <lf'ice of drug policy, in consultation with the commissioners of human 
services, health, education, corrections, public safety, state planning, jobs 
and training, and ,f the housing finance agency, shall develop a statewide 
plan for targeted prevention strategies for high risk groups. The plan must 
outline current research in the field. identify current and needed program
ming, outline needed research and evaluation activities, and develop a multi
yearfunding plan incorporating.federal, state, and potential private support. 
The office shall report the plan to the legislature by January I, 1993. 

Sec. 7. !APPROPRIATIONS.I 

Subdivision I. !STATEWIDE PREVENTION.]$ ....... is appro-
priated.from the genera/fund to the commissioner of health for the biennium 
ending June 30, /993, for statewide public information and prevention pro
grams and evaluation of these programs under section I. 

Suhd. 2. !TECHNICAL ASSISTANCE AND SUPPORT FOR LOCAL 
PROGRAMS. I $ . . .... is appropriated from the general fund to the 
l'ommissioner of health for the biennium ending June 30, /993, to provide 
training, technical assistance, and program and administrative support to 
community health boards and Indian reservations under section I, clause 
(2). . 

Suhd. 3. I COMMUNITY PREVENTION GRANTS. J $ . . . is 
appropriated.from the general fund to the commissioner of health for the 
biennium ending June 30, /993 ,for community prevention grants under sec
tion 2. 

Section I. 
PROJECTS.J 

ARTICLE 2 

TREATMENT AND SOCIAL SERVICES 

1245.7951 !FAMILY RESOURCE CENTER PILOT 

The commissioner ,~/'human services shall contract with counties to estab
lish pilot projects to demonstrate the effec·tiveness offamily resource centers. 
Family re.wurce centers are community-based, multi-service programs char
acterized by community ownership qfthe service needs and employing com
munity residents for outreach and home visiting services. The centers must 
emphasize fUmily strengths rather than assuming family d£'.{icits, through 
pnwiding education, prevention, health,.flnanl'ial, and social service pro
grams. The commissioner shall encoura,::e potential grantees to seek private 
grants and funding to supplement state funding. 

Sec. 2. Minnesota Statutes 1990, section 254A.16, is amended by adding 
a suhdivision to read: 

Suhd. 6. I ADDICTION TREATMENT RESEARCH INFORMATION. I 
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The commissioner shall establish a coordinated means of disseminating 
addiction treatment research in Minnesota. 

Sec. 3. Minnesota Statutes 1990, section 254A. 16, is amended by adding 
a subdivision to read: 

Subd. 7. I INFORMATION ABOUT REPORTING REQUIREMENTS.] 
The commissioner shall establish a program to: 

(I) educate the public about the nature and the purposes of the reporting 
laws on maternal substance abuse; and 

(2) conduct training sessions for health professionals on the requirements 
and sanctions in the law. 

Sec. 4. Minnesota Statutes I 990, section 254A. I 7, subdivision I, is 
amended to read: 

Subdivision I. !MATERNAL AND CHILD SERVICE PROGRAMS.] 
The commissioner, with the assistance of the commissioner of education, 
shall fuHtl establish and administer coordinated maternal and child health 
and social service and educational programs designed to improve the health 
and functioning of children born to mothers using alcohol and controlled 
substances. Comprehensive programs shall include: 

(I) immediate and ongoing intervention, treatment, and coordination of 
medical, educational, and social services through a child's preschool yearsa 
P,og,ams shall alse tneltttle; 

(2) research and evaluation to identify methods most effective in improv
ing outcomes among this high-risk population; and 

( 3) development of child care facilities and early childhood programs 
which provide schools that offer predictable, secure, nurturing, and stable 
environments; provide school curricula that include transition training, play 
observation, and school-home partnerships; and provide an adult with whom 
the child can develop an attachment. 

Sec. 5. [HEALTH COVERAGE.] 

The commissioners of health and commerce shall jointly investigate the 
adequacy of coverage of chemical dependency treatment under private health 
plans and government health care programs provided through prepaid, 
managed care delivery systems. The commissioners shall give special atten
tion to the issues of timely access to treatment and access to aftercare 
services. The commissioners shall consult representatives of the business 
community, health plans, and treatment providers throughout their inves
tigation. The commissioners shall report to the legislature by January I, 
/992, with the results of their investigation and recommendations concerning 
the need for further legislative action. 

Sec. 6. !APPROPRIATIONS.] 

Subdivision I. I FAMILY RESOURCE CENTER PILOT PROJECTS. I 
$ ....... is appropriated from the general fund to the commissioner of 
human services to establish family resource center pilot projects under sec
tion I, to be available until June 30, 1993. 

Subd. 2. !TREATMENT EVALUATION.)$. . is appropriated 
from the general fund to the commissioner of human services for the biennium 
ending June 30, /993, to increase resources and training for staff at treat
ment centers and programs that are on the drug and alcohol abuse normative 
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evaluation system, and to expand the system to include data from nonparti
cipatinl{ treatment programs, in order to achieve complete follow-up and 
evaluation on all clients receiving treatment in Minnesota. 

Subd. 3. !CHEMICAL DEPENDENCY SERVICES FOR PREGNANT 
WOMEN. I $ ....... is appropriated from the general fund to the com-
missioner of human services for the biennium ending June 30, 1993, to estab
lish new programs to serve chemically dependent pregnant women and their 
children. 

ARTICLE 3 

EDUCATION 

Section I. Minnesota Statutes 1990, section 120.101, subdivision 5, is 
amended to read: 

Subd. 5. !AGES AND TERMS. IN Through the 1988 1989 /991-1992 
school year ttft<i the seheel ye9fS tlleFCefle,, every child between seven and 
16 years of age shall receive instruction for at least 170 days each year. For 
the WOO 2001 /992-/993 school year and later school years, every child 
between seven and 18 years of age shall receive instruction for at least 170 
days each year. Every child under the age of seven who is enrolled in a 
half-day kindergarten, or a full-day kindergarten program on alternate days, 
or other kindergarten programs shall receive instruction at least equivalent 
to 170 half days. Except as provided in subdivision 5a, a parent may withdraw 
a child under the age of seven from enrollment at any time. 

Sec. 2. Minnesota Statutes 1990, section 120.101, subdivision 9, is 
amended to read: 

Subd. 9. I LEGITIMATE EXEMPTIONS.] A parent, guardian, or other 
person having control of a child may apply to a school district to have the 
child excused from attendance for the whole or any part of the time school 
is in session during any school year. Application may be made to any member 
of the board, a truant officer, a principal, orthe superintendent. The school 
board of the district in which the child resides may approve the application 
upon the following being demonstrated to the satisfaction of that board: 

(I) That the child's bodily or mental condition is such as to prevent 
attendance at school or application to study for the period required; or 

(2) That for the school years 1988-1989 through 1999 WOO /99/-/992 
the child has already completed the studies ordinarily required in the 10th 
grade and that for the school years beginning with the 1000 2001 /992-
/993 school year the child has already completed the studies ordinarily 
required to graduate from high school; or 

(3) That it is the wish of the parent, guardian, or other person having 
control of the child. that the child attend for a period or periods not exceeding 
in the aggregate three hours in any week. a school for religious instruction 
conducted and maintained by some church. or association of churches. or 
any Sunday school association incorporated under the laws of 1his state. or 
any auxiliary thereof. This school for religious instruction shall be conducted 
and maintained in a place other than a public school building, and in no 
event, in whole or in parl, shall be conducted and maintained at public 
expense. However, a child may be absent from school on such days as the 
child attends upon instruction according to the ordinances of some church. 

Sec. 3. Minnesota Stalutes 1990, section 120.105. is amended to read: 
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120.105 [EDUCATION STATEMENT.] 

Each year every school, as defined in section 120.101, subdivision 4, 
sff.ering a ltiRElergaFten fJFegram must ensure that the school principal. Mfr 
de,gerleR teacher, or other professional, discusses and distributes the fol
lowing statement to every parent, guardian, or other person enrelling in 
charge of a child enrolled in ltiRde,gafleR school: 

"The state of Minnesota requires that, beginning with the /992-1993 
school year. every child enfeFiRg hindergof1eR tk+&sekeelyetW must graduate 
from high school or remain in high school or in an alternative program until 
age 18. Only those who have been accepted in the military or an institution 
of higher learning can leave school before they are 18 years old." 

The department of education must make appropriate provisions to accom
modate ¼1,ese all children who flewiy enroll in a public school afleF kiRdeF
gaflett during the school year. All other schools must make similar 
provisions. 

Sec. 4. Minnesota Statutes 1990, section 123.35, subdivision 8, is 
amended to read: 

Subd. 8. The board may establish and maintain public evening schools 
and adult and continuing education programs and such evening schools and 
adult and continuing education programs when so maintained shall be avail
able to all persons over 16 years of age through the 1999 2000 / 99 I -I 992 
school year and over 18 years of age beginning with the 2000 2001 1992-
/993 school year who, from any cause, are unable to attend the full-time 
elementary or secondary schools of such district. 

Sec. 5. Minnesota Statutes 1990, section 124.26, subdivision lb, is 
amended to read: 

Subd. lb. [PROGRAM REQUIREMENTS.] An adult basic and contin
uing education program is a day or evening program offered by a district 
that is for people over 16 years of age through the 1999 2000 /991-/992 
school year and over 18 years of age beginning with the 2000 2001 1992-
/993 school year who do not attend an elementary or secondary school. 
The program offers academic instruction necessary to earn a high school 
diploma or equivalency certificate. Tuition and fees may not be charged for 
instruction subsidized under this section, except for a security deposit to 
assure return of materials, supplies, and equipment. 

Sec. 6. Minnesota Statutes 1990, section 126.031, subdivision I, is 
amended to read: 

Subdivision I. [INSTRUCTION REQUIRED. I Every public elementary 
and secondary school shall provide an instructional program and support 
services in ehefflieel alcohol and other drug abuse and the prevention of 
ehemieal depeedene~• alcohol and other drug abuse. The school districts 
shall involve parents, students, health care professionals, state department 
staff, and other members of the community with a particular interest in 
ehefflieel alcohol and other drug dependency prevention in developing the 
curriculum. The department and the school districts, with the assistance of 
the office of drug policy, shall identify and make appropriate use of methods 
of evaluating the progress and success of prevention activities using quan
titative and qualitative indicators of progress and success. The department 
shall not endorse or promote a particular curriculum. 

Sec. 7. Minnesota Statutes 1990, section 260.015, subdivision 19, is 
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amended lo read: 

Subd. 19. !HABITUAL TRUANT.] "Habilual truant" means a child 
under the age of 16 years through the 1999 WOO 1991-/992 school year 
and under the age of 18 beginning with the 2900 2001 /992-1993 school 
year who is absent from attendance at school without lawful excuse for 
seven school days if the child is in elementary school or for one or more 
class periods on seven school days if lhe child is in middle school, junior 
high school, or high school. 

Sec. 8. !COMPLIANCE REPORT.] 

By January I, I 992, the commissioner of education shall report to the 
education committees of the legislature on compliance with the status of 
federal cert(fication of drug and alcohol prevention programming for kin
dergarten to grade 12 in all districts." 

Delete the litle and inserl: 

"A bill for an act relating lo alcohol and drug abuse; eslablishing statewide 
and local prevention programs; establishing family resource center pilot 
projec1s; requiring plans; requiring children to attend school through age 
17; es1ablishing school prevenlion programs; providing for research and 
evaluation; requiring studies; appropriating money; amending Minnesota 
Slatutes 1990, sections 120.10 I, subdivisions 5 and 9; 120.105; 123.35, 
subdivision 8; 124.26, subdivision I b; 126.031, subdivision I; 145. 924; 
254A.16, by adding subdivisions; 254A.17, subdivision I, and by adding 
a subdivision; and 260.015, subdivision 19; proposing coding for new law 
in Minnesola Statutes, chapters 144 and 245." 

And when so amended the bill do pass and be re-referred to lhe Committee 
on Educalion. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred the following appointment as reported in lhe Journal 
for February 7. 1991: 

DEPARTMENT OF NATURAL RESOURCES 
COMMISSIONER 

Rodney Sando 

Reports lhe same back wilh lhe recommendalion 1hal the appoinlmenl 
be confirmed. 

Mr. Lulher moved lhal lhe foregoing commillee reporl be laid on the 
!able. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
lo which was referred lhe following appointmenl as reporled in lhe Journal 
for February 14, 1991: 

MINNESOTA POLLUTION CONTROL AGENCY 
COMMISSIONER 

Charles W. Wi Ilia ms 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Luther moved that the foregoing committee report be laid on the 
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table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 729, 302, 499, 395, 177, 482, 354 and 910 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 73 and 646 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Novak moved that his name be stricken as a co-author to S.F. No. 
226. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Day be added as a co-author 
to S.F. No. 226. The motion prevailed. 

Mr. Cohen moved that his name be stricken as a co-author to S.F. No. 
434. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 561. The motion prevailed. 

Mr. Hottinger moved that the name of Ms. Pappas be added as a co
author to S.F. No. 563. The motion prevailed. 

Mrs. Pariseau moved that the name of Ms. Johnston be added as a co
author to S.F. No. 657. The motion prevailed. 

Mr. McGowan moved that the name of Mr. Merriam be added as a co
author to S.F. No. 858. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Frank be added as a co
author to S. F. No. 863. The motion prevailed. 

Ms. Ranum moved that the name of Mr. Frank be added as a co-author 
to S.F. No. 868. The motion prevailed. 

Mr. Storm moved that the name of Mr. Frank be added as a co-author 
to S.F. No. 872. The motion prevailed. 

Ms. Flynn moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 886. The motion prevailed. 

Mr. Vickerman moved that the name of Mr. Merriam be added as a co
author to S.F. No. 894. The motion prevailed. 

Mr. Marty moved that the name of Mr. Kelly be added as a co-author to 
S.F. No. 896. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Finn be added as a co-author 
to S.F. No. 957. The motion prevailed. 

Mr. Dicklich moved that the names of Ms. Berglin and Mr. Frank be 
added as co-authors to S.F. No. 963. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 964. The motion prevailed. 

Mr. Johnson, D.J. moved that the names of Mr. Finn and Ms. Piper be 
added as co-authors to S.F. No. 970. The motion prevailed. 
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Ms. Pappas moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 979. The motion prevailed. 

Mr. Riveness moved that the name of Mr. Hottinger be added as a co
author to S.F. No. 980. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Pappas be added as a co-author 
to S.F. No. 995. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Finn be added as a co-author 
to S.F. No. 1005. The motion prevailed. 

Mr. Johnson, D.J. moved that the name of Mr. Finn be added as a co
author to S.F. No. 1009. The motion prevailed. 

Ms. Piper moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 1010. The motion prevailed. 

Mr. Hughes moved that the name of Mr. Frank be added as a co-author 
to S.F. No. 1011. The motion prevailed. 

Ms. Pappas moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 1031. The motion prevailed. 

Mr. Kroening introduced-

Senate ·Resolution No. 41: A Senate resolution honoring Mrs. Galena 
Dahlvang, Minneapolis, Minnesota, as she celebrates her 100th birthday. 

Referred to the Committee on Rules and Administration. 

Mr. Riveness introduced-

Senate Resolution No. 42: A Senate resolution congratulating the Richfield 
High School Hockey Team on winning the consolation title in the 1991 State 
High School Hockey Championships. 

Referred to the Committee on Rules and Administration. 

Ms. Johnston moved that S.F. No. 714, No. 22 on General Orders, be 
s1ricken and re-referred to the Committee on Finance. The motion prevailed. 

CALENDAR 

S.F. No. 231: A bill for an act relating to insurance; accident and health; 
defining full-time students for purposes of dependent coverage: proposing 
coding for new law in Minnesota Statutes, chapter 62A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson, J. E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cotten 
Davis 
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Day Johnston 
DeCramer Kelly 
Dicklich Knaak 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson. DJ. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

(27TH DAY 

Ranum 
Reichgou 
Renneke 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 611: A bill for an act relating to veterans; clarifying rulemaking 
authority of the veterans homes board; changing language concerning pay
ment of arrearages by veterans home residents; correcting certain references; 
amending Minnesota Statutes 1990, sections 198.003; 198.005; 198.03, 
subdivision 3; and 198.35. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Day Knaak Mondale 
Beckman DeCramer Kroening Morse 
Belanger Dicklich Laidig Neu ville 
Benson, D.D. Finn Langseth Novak 
Benson, J.E. Flynn Larson Olson 
Berglin Frank Lessard Pappas 
Bernhagen Frederickson. D.J. Luther Pariseau 
Bertram Frederickson, D.R.Marty Piper 
Brataas Gustafson McGowan Pogemiller 
Chmielewski Johnson, D.E. Mehrkens Price 
Cohen Johnson, D.J. Merriam Ranum 
Dahl Johnston Metzen Reichgott 
Davis Kelly Moe, R.D. Renneke 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 162: A bill for an act relating to the city of Nashwauk; authorizing 
an increase in benefits payable to surviving spouses by the police relief 
association: amending Laws 1943, chapter 196, section 4, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Kelly 
DeCramer Knaak 
Dicklich Kroening 
Flynn Laidig 
Fr.mk Langseth 
Frederickson. DJ. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Hottinger Marty 
Johnson. D.E. McGowan 
Johnson. D.J. Mehrkens 
Johnston Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Reichgott 
Renneke 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

H.F. No. 325: A resolution memorializing the President and Congress to 
increase funding for the low-income home energy assistance program and 
to maintain its operation in Minnesota. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Kelly 
DeCramer Knaak 
Dicklich Kroening 
Finn Laidig 
Flynn Langseth 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R.Luther 
Gustafson Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Metzen 
Johnston Moe, R. D. 

Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgoll 
Renneke 

So the resolution passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 583: A bill for an act relating to health; clarifying requirements 
for vaccination of children for certain illnesses; amending Minnesota Statutes 
I 990, sections 123. 70, subdivisions I, 2, 3, 4, 5, 7, 8, 9, I 0, and by adding 
a subdivision; and 151.37, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson. J.E. 
Berglin 
Bernhagen 
Bertram 
Bralaas 
Chmielewski 
Cohen 
Dahl 
Davi.~ 

Day Kelly 
DeCramer Knaak 
Dicklich Kroening 
Finn Laidig 
Flynn Langseth 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R.Luther 
Gustafson Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Johnston Metzen 

Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 652: A bill for an act relating to housing; providing for the 
payment of fees for certain publicly owned facilities; amending Minnesota 
Statutes 1990, section 327.23, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the hill. 

The roll was called. and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Berglin 
Bernhagen 
Bertram 
Bralaas 
Chmielewski 
Cohen 
Dahl 
Davis 
Day 

DeCramer Knaak 
Dicklich Kroening 
Finn Laidig 
Flynn Langseth 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Gustafson Marty 
Hollinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Johnston Metzen 
Kelly Moe, R.D. 

Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

[27TH DAY 

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 846: A resolution memorializing Congress and the President to 
expedite passage of a law establishing class I dairy support prices at the 
market levels prevailing on August I, 1990. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, 0.0. 
Benson, J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnston 
DeCramer Kelly 
Dicklich Knaak 
Finn Kroening 
Flynn Lai dig 
Frank Langseth 
Frederickson, 0.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Hottinger Marty 
Johnson, D.E. McGowan 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Pappas 
Piper 
Pogemiller 
Price 

So the resolution passed and its title was agreed to. 

GENERAL ORDERS 

Ranum 
Reichgott 
Renneke 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Chmielewski in the chair. 

After some time spent therein, the committee arose, and Mr. Chmielewski 
reported that the committee had considered the following: 

S.E Nos. 567,252,437, 187,154,561,638,636 and H.E Nos. 82 and 
373, which the committee recommends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Messrs. Price, Bertram and Laidig introduced-

S.F. No. 1032: A bill for an act relating to crimes; increasing the penalty 
for assaulting a correctional officer; amending Minnesota Statutes 1990, 
section 609.2231, subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Sams, Morse, Berg and Stumpf introduced-

S.F. No. 1033: A bill for an act relating to game and fish; authorizing 
antlerless deer permits and granting preference to certain landowners and 
veterans; proposing coding for new law in Minnesota Statutes, chapter 978. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Spear, Ms. Ranum, Messrs. Merriam and Knaak introduced-

S. F. No. I 034: A bill for an act relating to civil actions; increasing penalties 
for retaliation by employers under the child abuse and vulnerable adults 
reporting acts; amending Minnesota Statutes 1990, sections 626.556, sub
division 4a; and 626.557, subdivision 17. 

Referred to the Committee on Judiciary. 

Messrs. Finn; Stumpf; Lessard; Johnson, D.J. and Dicklich introduced

S.F. No. 1035: A bill for an act relating to data privacy; amending certain 
provisions concerning mineral exploration, exploratory boring, and data 
acquired by the department of natural resources in connection therewith; 
amending Minnesota Statutes 1990, sections 13. 793, subdivision 2; 
1031.601, subdivision 4; and 1031.605, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Moe, R.D. introduced-

S.F. No. 1036: A bill for an act relating to education; authorizing the 
Bagley school district to transfer money from the debt redemption fund to 
the general fund without a reduction in the general education levy. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S.F. No. 1037: A bill for an act relating to economic development; estab
lishing the regional seed capital program; amending Minnesota Statutes 
1990, sections 290.06, by adding a subdivision; and 469.101, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
1160. 

Referred to the Committee on Economic Development and Housing. 

Mrs. Pariseau. Ms. Johnston. Messrs. Halberg and Metzen introduced-

S.E No. 1038: A bill for an act relating to health; chemical dependency; 
requiring the commissioner of public safety to establish a pilot juvenile 
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diversion program and a pilot chemical abuse prevention program; appro
priating money; proposing coding fornew law in Minnesota Statutes, chapter 
299A. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson and Kroening introduced-

S.F. No. 1039: A bill for an act relating to state government; providing 
for the suspension of multimember agencies from 1991 to I 993. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S. F. No. 1040: A bill for an act relating to local government; allowing 
Pine county to transfer money from the county welfare fund to the general 
fund to support a hospital. 

Referred to the Committee on Local Government. 

Messrs. Hottinger, Luther, Samuelson, Metzen and Solon introduced

S.F. No. 1041: A bill for an act relating to commerce; granting motor 
fuel retailers the option to purchase from wholesalers other than the refiner; 
proposing coding for new law in Minnesota Statutes, chapter SOC. 

Referred to the Committee on Commerce. 

Mr. Price introduced-

S. F. No. I 042: A bill for an act relating to natural resources; modifying 
the uses of state parks working capital account funds; amending Minnesota 
Statutes 1990, section 85.22, subdivisions I and 2a. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Sams introduced-

S.F. No. 1043: A bill for an act relating to Grey Eagle school district; 
authorizing a one time levy. 

Referred to the Committee on Education. 

Mses. Berglin, Piper, Messrs. Marty, Waldorf and Johnson, D.E. intro
duced-

S.F. No. 1044: A bill for an act relating to human services; establishing 
a grant program for living-at-home/block nurse programs to enable senior 
citizens to remain at home; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1045: A bill for an act relating to the provision of mental health 
services and the regulation of unlicensed mental health practitioners; elim
inating the office of social work and mental health boards; sunsetting the 
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board of unlicensed mental health service providers; providing for an auton
omous board of social work; providing for an autonomous board of marriage 
and family therapy; establishing the office of mental health practice; pro
viding additional disciplinary remedies to the board of social work and the 
board of marriage and family therapy; appropriating money; amending 
Minnesota Statutes 1990, sections 144.335, subdivision I; 148B.0I, sub
division 7; 148B.03; 148B.04, subdivisions 3 and 4; 148B.05; 148B.06; 
148B.07; 148B.08; 148B.09; 148B. I I; 148B. 12; 148B.13; 148B.15; 
1488.17; 148B.18, subdivision IO; 148B.33, subdivision I; 148B.38, sub
division 3; and 214.04, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 148B; repealing Minnesota Statutes 1990, sec
tions 148B.0I, subdivisions 2, 5, and 6; 148B.02; 148B.16; 148B.171; 
1488.40; 148B.41; 148B.42; 148B.43; 148B.44; 148B.45; 148B.46; 
1488.47; and 148B.48. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin inltvduced-

S.F. No. 1046: A bill for an act relating to human services; allowing 
medical assistance recipients who are eligible on a one-month spend-down 
basis to pay the amount of their spend-down to the local agency in order 
to maintain continuous eligibility; amending Minnesota Statutes 1990. sec
tion 256B.056, subdivision 5. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin, Mr. Spear, Mses. Piper and Traub introduced-

S.F. No. 1047: A bill for an act relating to human services; appropriating 
money for the New Chance demonstration project. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Stumpf, Renneke, Dicklich and Knaak introduced-

S.F. No. 1048: A bill for an act relating to education; modifying the PER 
program to conform with changes in education; appropriating money; 
amending Minnesota Statutes 1990, sections 124.274, subdivision I; 
I 24.3 I I, subdivisions 3 and4; 126.661, subdivision5; 126.663, subdivision 
2; 126.666, subdivisions I, 2, and by adding subdivisions; and 126.67, 
subdivision 2b. 

Referred to the Committee on Education. 

Messrs. Beckman, Vickerman, Dicklich, Sams and Day introduced

S.F. No. 1049: A bill for an act relating to Martin county; permitting the 
consolidation of the offices of auditor and treasurer. 

Referred to the Committee on Local Government. 

Mr. Mehrkens introduced-

S.F. No. 1050: A bill for an act relating to agriculture; eliminating certain 
requirements for processing of farmstead cheese; amending Minnesota Stat
utes 1990, section 32.486, subdivision la. 
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Referred to the Committee on Agriculture and Rural Development. 

Mr. Samuelson introduced-

S. F. No. I 051: A bill for an act relating to retirement; increasing retirement 
and survivor benefits for certain retired members of the Brainerd police 
relief association and surviving spouses and children of deceased members. 

Referred to the Committee on Governmental Operations. 

Messrs. Hottinger, Luther, Mehrkens, Samuelson and Belanger intro
duced-

S.F. No. l052: A bill for an act relating to commerce; prohibiting motor 
fuel franchises from requiring certain hours of operation; regulating the 
pricing of petroleum products; amending Minnesota Statutes 1990, section 
325D.67, by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapter 80C. 

Referred to the Committee on Commerce. 

Mr. Finn, Ms. Ranum, Messrs. Cohen and Knaak introduced-

S.F. No. 1053: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, and omitted text and obsolete references; eliminating 
certain redundant, conflicting, and superseded provisions; making miscel
laneous technical corrections to statutes and other laws; amending Min
nesota Statutes 1990, sections 3C.04, subdivision 3; 14.47, subdivision 5; 
15.39, subdivision 2; 15.45, subdivision I; 16B.06, subdivision 2a; 16B.19, 
subdivision 2b; 16B.21, subdivision I; 16B.405, subdivision 2; 18B.05, 
subdivision I; 27.138, subdivision 4; 41A.066, subdivision I; 60A.13, 
subdivision 3a; 60B.25; 62E.19, subdivision I; 84B.09; 89.37, subdivision 
4; 97 A. IOI, subdivision 2; 103A.405; 103B.2 I I, subdivision 4; 1031'215, 
subdivision I; 1030.545, subdivision 2; I 15A.06, subdivision 4; 115B.25, 
subdivision 4; 115B.26, subdivisions I and 4; 115B.30, subdivision I; 
115B.3 I; 115B.32, subdivision I; I 15C.08, subdivision 5; 115D.02; 
116.733; 116168, subdivision 2; 121.88, subdivision 5; 123.702, subdi
vision 2; 124.195, subdivision 9; 124.225, subdivision 81; 124.245, sub
division 6; 124A.036, subdivision 5; 125.032, subdivision 2; 126.036; 
126.07 I, subdivision I; 127 .19; 136.82, subdivision I; 144.49, subdivision 
8; 144.804, subdivision I; 144.8097, subdivision 2; 144A.29, subdivisions 
2 and 3; 147.01, subdivision I; 148.03; 148.52; 148.90, subdivision 3; 
150A.02, subdivision I; 151.03; 152.022, subdivision I; 152.023, sub
division 2; 153.02; 154.22; 156.01; 161.17, subdivision 2; 168.325, sub
division 3; 222.63, subdivision 4; 237.161, subdivision I; 256.035, 
subdivision 8; 256B.059, subdivision 4; 268.38, subdivision 12; 270.42; 
273.1392; 273. 1398, subdivision 5a; 275.065, subdivision I; 275 .50, sub
division 5; 290A.04, subdivision 2h; 297A.25, subdivision 8; 298.17; 
299A.24, subdivision I; 299A.41, subdivision I; 299D.03, subdivision 12; 
2991'361, subdivision I; 2991'45 I, subdivision I; 2991'72, subdivision I; 
317A.021, subdivision 7; 325E.045, subdivision I; 326.04; 341.01; 
354A.094, subdivision 7; 356.215, subdivision 4d; 384.14; 386.63, sub
division I; 400.03, subdivision I; 423.806, subdivision I; 446A. I0, sub
division 2; 469.129, subdivision I; 473.844, subdivision I; 473.845, 
subdivision I; 508.36; 529. 16; 551.05, subdivision I; 571. 75, subdivision 
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2; 571.81, subdivision 2; 604.06; 609.531, subdivision I; 609.892, sub
division I; Laws I 990, chapter 562, article 8, section 38; chapter 602, 
article 2, section 10; and chapter 606, article 4, section I, subdivisions 2 
and 6; reenacting Minnesota Statutes 1988, section 169.126, subdivision 
2, as amended; repealing Minnesota Statutes 1990, sections 103B.211, 
subdivision 5; 1031.005, subdivision 18; 117.31; 124.47; 171.015, sub
division 4; 299D.0l, subdivision 5; 299F.0l, subdivision 3; 299F.362, sub
division 8; 474A.08 I, subdivisions I, 2, and 4; 593.40, subdivision 6; and 
626A.2I. 

Referred to the Committee on Judiciary. 

Messrs. Cohen, Kelly, Ms. Ranum and Mr. Luther introduced-

S. F. No. 1054: A bill for an act relating to courts; conciliation court; 
merging court rules and statutes for the second and fourth judicial districts 
and other judicial districts into one statute; amending Minnesota Statutes 
1990, section 549.01, subdivision I: proposing coding for new law in 
Minnesota Statutes, chapter 484; repealing Minnesota Statutes 1990, sec
tions 357.022; 487.30; 488A.12; 488A.13; 488A.14; 488A.15; 488A. 16; 
488A.17; 488A.29; 488A.30; 488A.31; 488A.32; 488A.33; and 488A.34. 

Referred to the Committee on Judiciary. 

Messrs. Sams, Dicklich and Price introduced-

S.F. No. 1055: A bill for an act relating to education; merging the com
munity colleges into the state university system; clarifying governing board 
powers and duties; transferring responsibilities of the chancellor and the 
state board for community colleges; amending Minnesota Statutes 1990, 
sections 15A.081, subdivision 7b; 135A.02; 135A.03, subdivisions I and 
6; 135A.04; 135A.05; 135A.06, subdivision I; 135A.08; 135A.09; 
135A.l0, subdivision I; 136.017, subdivision I; 136.02; 136.036, sub
divisions 2 and 4; 136.045; 136.065; 136.07; 136.10; 136.11; 136.1 II, 
subdivisions 2 and 3; 136.141; 136.142; 136.143; 136.144; 136.145; 
136.146; 136.147; 136.17; 136.171; 136.18; 136.19; 136.20; 136.21; 
136.22; 136.24; 136.25; 136.31, subdivision I; 136.31 I; 136.33; 136.35; 
136.37; 136.38; 136.40, subdivisions I, 3, 4, 8, and 9; 136.42; 136.43; 
136.44; 136.45; 136.46; 136.47; 136.48; 136.49; 136.503, subdivision I; 
136.506; 136.55; 136.56; 136.58; 136.80; 136.81, subdivisions I and la; 
136.82, subdivisions I and 2; 136.87, subdivision I; 136.88, subdivision 
I; 136A.02, subdivision 6; !36A.041; 136A.81, subdivision I; 136A.86, 
subdivision I; I 79A.03, subdivision 14; 179A. 10, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 136; repealing Minnesota 
Statutes 1990, sections 136.03; I 36.03 I; 136.09; 136. I 11, subdivision 5; 
136.12; 136.13; 136.14; 136.60; 136.602; 136.603; 136.61; 136.62; 
136.621; 136.622; 136.63; 136.65; 136.651; 136.67; 136.70; 136.71; and 
136.72. 

Referred to the Committee on Education. 

Mr. Frederickson, D.J. introduced-

S.F. No. 1056: A bill for an act relating to taxation; sales; clarifying the 
exemption for purchases of capital equipment in distressed counties; amend
ing Minnesota Statutes 1990, section 297A.257, subdivision 2. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Belanger introduced-

S.E No. 1057: A bill for an act relating to health; establishing an exception 
to the moratorium on licensing of nursing home beds; amending Minnesota 
Statutes 1990, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Larson introduced-

S.E No. 1058: A bill for an act relating to adoption; clarifying the require
ments for consents; amending Minnesota Statutes 1990, section 259.24, 
subdivision 5. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller, Mses. Piper, Berglin, Messrs. Knaak and Storm intro
duced-

S.E No. 1059: A bill for an act relating to drivers' licenses; changing 
application procedures relating to making anatomical gifts; establishing an 
anatomical gift education program; appropriating money; amending Min
nesota Statutes 1990, sections 171.06, subdivision 3; and 171.07, subdi
vision 5, and by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Kroening; Frederickson, D.R.; Samuelson; Solon and Finn intro
duced-

S.E No. 1060: A bill for an act relating to state government; providing 
an early retirement incentive for public employees; amending Minnesota 
Statutes 1990, sections 275.125, by adding a subdivision; and 275.50, 
subdivision 5. 

Referred to the Committee on Governmental Operations. 

Mr. Samuelson introduced-

S.E No. 1061: A bill for an act relating to human services; allowing 
general assistance medical care for a person in a correctional or detention 
facility if the person is eligible at the time of detention; amending Minnesota 
Statutes 1990, section 256D.03, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Mondale, Ms. Johnson, J.B.; Messrs. Hottinger; Frederickson, D.R. 
and Ms. Flynn introduced-

S.F. No. 1062: A bill for an act relating to littering; providing that each 
day of violation is a separate offense; amending Minnesota Statutes 1990, 
sect ion 609. 68. 

Referred to the Committee on Judiciary. 
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Ms. Piper, Messrs. Marty; Moe, R. D.; Pogemiller and Samuelson intro
duced-

S.F. No. 1063: A bill for an act relating to human services; increasing 
the AFDC grant standard to the federal poverty guideline; capping the 
amount of the annual increase in the grant until the federal poverty guideline 
is reached; amending Minnesota Statutes 1990, section 256. 74, subdivision 
I, and by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Davis, Merriam, Morse, Berg and Frederickson, D.R. intro
duced-

S.F. No. 1064: A bill for an act relating to waters; exempting certain 
proceedings by the board of water and soil resources from the administrative 
procedure act; authorizing appeals to lhe court of appeals; amending Min
nesota Statutes 1990, sections 1038.345, subdivisions 2 and 4; 103D. 105, 
subdivision I; and I 03D. 111. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis, Merriam, Morse and DeCramer introduced-

S.F. No. 1065: A bill for an act relating to agriculture; providing for 
protection of certain wildflowers; changing certain penalties; amending 
Minnesota Statutes 1990, section 17.23, subdivisions I and 3. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Bertram, Davis, Renneke, Sams and Vickerman introduced

S.F. No. 1066: A bill for an act relating to farm safety; authorizing a 
program for training youth in the safe operation of farm equipment; estab
lishing a farm injuries surveillance system; requiring a farm safety specialist; 
providing for a pilot project of comprehensive farm safety audits; requiring 
certain safety equipment on farm tractors at time of sale; establishing a 
research center for agricultural health and safety; requiring certain studies 
and reports; appropriating money; proposing coding for new law in Min
nesota Statutes, chapters 17; 137; and 325F. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Reichgott and Mr. McGowan introduced-

S.F. No. 1067: A bill for an act relating to crime; providing penalties for 
criminal gang-related activity; providing enhanced penalties for certain 
repeat controlled substance offenders and for certain dangerous weapon 
offenders; authorizing the use of undercover buy fund money for witness 
protection purposes in certain cases; establishing a pilot program to promote 
alternative, after school activities; amending Minnesota Statutes 1990, sec
tions 299C.065; 609.11, subdivision 5; and 609.66, subdivisions I, la, 
and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Referred to the Committee on Judiciary. 
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Mr. Riveness, Ms. Ranum and Mr. Hottinger introduced-

S.E No. 1068: A resolution memorializing the President and Congress 
to condemn the use of Soviet military force in the Baltic Republics and 
support the Baltic Republics for their self-determination. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Cohen, Ms. Reichgott, Messrs. Finn, Davis and Frederickson, D.J. 
introduced-

S.E No. !069: A bill for an act relating to human rights; limiting certain 
defenses; amending Minnesota Statutes 1990, section 363.02, subdivision 
5. 

Referred to the Committee on Judiciary. 

Ms. Johnson, J.B. introduced-

S.E No. 1070: A bill for an act relating to education; authorizing a special 
capital loan; appropriating money. 

Referred to the Committee on Education. 

Messrs. Moe, R.D.; Benson, D.D.; Stumpf; Dahl and Waldorf intro
duced-

S.E No. I 071: A bill for an act relating to higher education; creating the 
Minnesota board for higher education; merging the state university. com
munity college, and technical college systems; a'ppropriating money; pro
posing coding for new law as Minnesota Statutes, chapter I 36E. 

Referred to the Committee on Education. 

Ms. Johnson, J.B.; Messrs. Stumpf; DeCramer; Frederickson, D.J. and 
Langseth introduced-

S.E No. 1072: A bill for an act relating to education; equalizing a portion 
of the debt levy; equalizing a portion of the referendum levy; limiting 
referendum levy amounts; increasing training and experience revenue; pro
viding an equalized training and experience aid and levy; amending Min
nesota Statutes 1990, sections 124A.04; 124A.22, subdivisions 4, 8, 9, 
and by adding subdivisions; 275.125, subdivision 4; proposing coding for 
new law in Minnesota Statutes. chapters 124 and 124A: repealing Minnesota 
Statutes 1990, section 124A.03. 

Referred to the Committee on Education. 

Mr. Halberg introduced-

S. E No. 1073: A bill for an act relating to workers' compensation; reg
ulating benefits. providers. dispute resolution. and insurance; imposing 
penalties; appropriating money; amending Minnesota Statutes 1990. sec
tions 15A.083, subdivision 7; 79.01, subdivision I; 79.095; 79.252, sub
division 3: 79.50; 79.59; 175.007; 176.001; 176.011, subdivisions 3. I la, 
18, 27. and by adding a subdivision; 176.02 I, subdivisions I and 3; 176.041, 
subdivision I a; 176.061, subdivision IO, and by adding a subdivision; 
176.081, subdivisions I. 2. and 3; 176.101. subdivisions I, 2, 4, 5, 6, and 
by adding a subdivision; 176.102, subdivisions I. 2, 3, 3a, 4, 6, 7, 9, and 
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11; 176. 105, subdivisions I and 4; 176. I 11, subdivisions 6, 7, 8, 12, 14, 
15, 18, 20, and 2 I; 176. 131, subdivision 8, and by adding a subdivision; 
176.132, subdivisions I, 2, and 3; 176.135, subdivisions I, la, 5, and 7; 
176.136, subdivisions I, 2, and by adding subdivisions; 176.179; 176.183, 
subdivision I; 176.215, by adding a subdivision; 176.221, subdivision 6a; 
176.305, subdivision I; 176.35 I, subdivision 2a; 176.421, subdivision 7; 
176.442; 176.461; 176.645, subdivisions I and 2; 176.66, subdivision 11; 
176.82; 176.83, subdivisions 5, 6, and by adding a subdivision; 268.08, 
subdivision 3; 353.33, subdivision 5; and 480A.06, subdivisions 3 and 4; 
proposing coding for new law in Minnesota Statutes, chapters 79; and 176; 
repealing Minnesota Statutes 1990, sections 79.51; 79.52, subdivisions 2 
and 12; 79.53; 79.54; 79.55; 79.56; 79.57; 79.58; 79.60; 79.61; 79.62; 
175A.0l; 175A.02; 175A.03; 175A.04; 175A.05; 175A.06; 175A.07; 
175A.08; 175A.09; 175A.I0; 176.011, subdivision 26; 176.101, subdi
visions 3a, 3b, 3c, 3d, 3e, 3f, 3g, 3h, 3i, 3j, 3k, 31, 3m, 3n, 3o, 3p, 3q, 
3r, 3s, 3t, and 3u; 176. I 06; 176.111, subdivision 8a; I 76. I 35, subdivision 
3; 176.136, subdivision 5; I 76. 155, subdivision 2; and 176.391, subdi
visions 2, 3, and 4. 

Referred to the Committee on Employment. 

Mr. Hottinger introduced-

S.F. No. I 074: A bill for an act relating to the city of Mankato; authorizing 
the city to annex uncontiguous territory to the city. 

Referred to the Committee on Local Government. 

Mr. Spear introduced-

S.F. No. 1075: A bill for an act relating to retirement; public employees 
retirement association; authorizing the purchase of prior service credit by 
a city of Minneapolis employee. 

Referred to the Committee on Governmental Operations. 

Messrs. Vickerman, Langseth, Ms. Pappas and Mr. Mehrkens intro
duced-

S.F. No. 1076: A bill for an act relating to transportation; requiring a 
study and report by the commissioner of transportation on the effect of 
allowing the use of I I 0-foot, triple-trailer vehicle combinations; appropri
ating money. 

Referred to the Committee on Transportation. 

Messrs. Frederickson, D.J.; Chmielewski; Benson, D.D.; Bertram and 
Renneke introduced-

S.F. No. 1077: A bill for an act relating to taxation; real property; providing 
for the classification of vacant land; amending Minnesota Statutes 1990, 
section 273.13, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Frederickson, D.J.; Chmielewski; Benson, D.D.; Bertram and 
Renneke introduced-

S.F. No. 1078: A bill for an act relating to taxation; property; eliminating 
the commercial-industrial restriction of one parcel per county receiving 
preferred treatment except for certain state assessed properties; amending 
Minnesota Statutes I 990, section 273.13, subdivision 24. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.J.; Chmielewski; Benson, D.D.; Bertram and 
Renneke introduced-

S.F. No. 1079: A bill for an act relating to taxation; real property; elim
inating the three-year plat restriction on valuing real property; amending 
Minnesota Statutes 1990, sections 273.11, subdivision I; and 273.12. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Gustafson, Bernhagen, Metzen, Storm and Kelly introduced

S.F. No. I 080: A bill for an act relating to economic development; creating 
Advantage Minnesota, Inc.; requiring a study; appropriating money for 
matching funds; proposing coding fornew law in Minnesota Statutes, chapter 
1161. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Frederickson, D.J.; DeCramer; Beckman; Larson and Langseth 
introduced-

S.F. No. 1081: A bill for an act relating to education; limiting the ref
erendum levy; equalizing a portion of the referendum levy; changing the 
training and experience formula; equalizing training and experience revenue; 
authorizing equity preservation aid; appropriating money; amending Min
nesota Statutes 1990, sections 124A.03, by adding subdivisions; and 
124A.22, subdivision 4, and by adding subdivisions; proposing coding for 
new law in Minnesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Mr. Benson, D.D.; Ms. Berglin, Mmes. Adkins, Brataas and Mr. Renneke 
introduced-

S.F. No. 1082: A bill for an act relating to human services; establishing 
requirements for home care services and preadmission screenings; clarifying 
requirements for alternative care; providing for alternative care programs; 
establishing a senior agenda for independent living; amending Minnesota 
Statutes 1990, sections 144A.31; 144A.45, subdivision 2; 144A.46, sub
division 2; 256B.04, subdivision 16; 256B.0625, subdivision 7, and by 
adding subdivisions; 256B.0627; 256B.093; 256B.64; 256D.44, by adding 
a subdivision; and Laws I 988, chapter 689, article 2, section 256, subdi
vision I; proposing coding for new law in Minnesota Statutes, chapters 256 
and 256B; repealing Minnesota Statutes 1990, sections 144A.31. subdi
visions 2 and 3; 256B.0625, subdivisions 6 and 19; 256B.0627, subdivision 
3: and 256B.71, subdivision 5. 

Referred to the Committee on Health and Human Services. 
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Ms. Johnston, Messrs. Johnson, D.J. and Knaak introduced-

S.E No. 1083: A bill for an act relating to animals; prohibiting greyhound 
races using live lures and training of greyhound dogs for racing using live 
lures; proposing coding for new law in Minnesota Statutes, chapter 343. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Halberg and Ms. Johnston introduced-

S.E No. 1084: A bill for an act relating to highways; directing the com
missioner of transportation to construct a direct physical connection between 
interstate highway No. 35E and Ayd Mill Road in St. Paul. 

Referred to the Committee on Transportation. 

Messrs. Benson, D.D.; Neuville and Mehrkens introduced-

S. E No. I 085: A bill for an act relating to game and fish; allowing a free 
deer license under certain circumstances. 

Referred to the Committee on Environment and Natural Resources. 

Mses. Pappas, Ranum, Messrs. Marty and Waldorf introduced-

S. E No. 1086: A bill for an act relating to commerce; imposing health 
regulations for tanning facilities; requiring licenses; providing exemptions; 
providing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.R.; Berg; Bernhagen; Vickerman and Lessard 
introduced-

S.E No. 1087: A bill for an act relating to the Minnesota public facilities 
authority; fixing the maximum bonded debt of the authority; amending 
Minnesota Statutes I 990, section 446A. I 2, subdivision I. 

Referred to the Committee on Economic Development and Housing. 

Mr. Solon, Ms. Piper and Mr. Frederickson, D.J. introduced-

S. E No. I 088: A bill for an act relating to human services; classifying 
risk manager salaries as a fringe benefit; establishing a separate operating 
cost category for workers' compensation insurance costs; appropriating 
money; amending Minnesota Statutes 1990, sections 256B.421, subdivision 
14; and 256B .431 , by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.E No. 1089: A bill for an act relating to public safety; appropriating 
money to commissioner of public safety for infrared search device. 

Referred to the Committee on Transportation. 
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Mr. Chmielewski introduced-

S.F. No. 1090: A bill for an act relating to workers' compensation: pro
viding an exclusion from coverage for certain disabled employees: amending 
Minnesota Statutes 1990, section 176.041, subdivision I. 

Referred to the Committee on Employment. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, April 2, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-EIGHTH DAY 

St. Paul, Minnesota, Tuesday, April 2, 1991 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instruc1ed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Richard Keene Smith. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson, 0.0 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmidewski 
Cohen 
Dahl 
Davis 

Day Johnson. J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiiler 
Price 

The President declared a quorum present. 

Ranum 
Rekhgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Benson, J.E. and Mr. Halberg were excused from the Session of 
today. Ms. Pappas was excused from the Session of today from 12:00 to 
12:40 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

March 26, 1991 
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The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor lo inform you that the following enrolled Acts of the 
1991 Session of the Slale Legislalure have been received from the Office 
of the Governor and are deposited in the Office of lhe Secrelary of State 
for preservation. pursuant to the State Constitution, Article IV, Section 23: 

S.F. H.F. Session Laws 
No. No. Chapter No. 

104 IO 
246 II 

Time and 
Date Approved Dale Filed 

1991 1991 
9:37 a.m. March 26 March 26 
9:40 a. m. March 26 March 26 

Sincerely, 
Joan Anderson Growe 
Secretary of Slale 

March 27, 1991 

The Honorable Jerome M. Hughes 
Presidenl of the Senale 

Dear Senalor Hughes: 

It is my honor to inform you that I have received, approved, signed and 
deposiled in the Office of the Secretary of S1a1e, S.F. No. 141. 

Warmest regards, 
Arne H. Carlson, Governor 

March 28, 1991 

The Honorable Rober! E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
Presidenl of the Senate 

I have lhe honor lo inform you lhal the following enrolled Acts of the 
1991 Session of the State Legislature have been received from lhe Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

141 

H.F. 
No. 
290 

Session Laws 
Chapter No. 

9 
15 

The Honorable Jerome M. Hughes 

Time and 
Date Approved 

1991 
9:35 a.m. March 26 

10:53 a.m. March 27 

Sincerely, 

Date Filed 
1991 

March 27 
March 27 

Joan Anderson Growe 
Secretary of State 

March 27, 1991 
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It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. Nos. 7 and 393. 

Warmest regards, 
Arne H. Carlson, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 128,178,697,132,326,398 
and 633. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 27, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 128: A bill for an act relating to water; mandating requirements 
on certain development; amending Minnesota Statutes 1990, section 
103B.3363, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter l03B. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 178: A bill for an act relating to occupations and professions; 
increasing minimum insurance coverage required for abstracters; abolishing 
requirement of seals by impression; repealing an obsolete provision; amend
ing Minnesota Statutes 1990, sections 386.66 and 386.67; repealing Min
nesota Statutes 1990, section 386.65, subdivision 3. 

Referred to the Committee on Commerce. 

H.F. No. 697: A bill for an act relating to credit unions; providing that 
credit unions may be designated as depositories of state funds; providing 
for the election of a supervisory committee; clarifying investment authority 
of board of directors; amending Minnesota Statutes 1990, sections 9.03 I, 
subdivision I; 52.04, subdivision I; 52.08; and 52.09, subdivision 2. 

Referred to the Committee on Commerce. 

H._F. No. 132: A bill for an act relating to energy; improving energy 
~ff1c1ency by prohibiting incandescent lighting in certain exit signs; requir
ing amendments to building codes and standards to increase energy effi
ciency; requiring state agencies to use funds allocated forutilityexpenditures 
to buy nonincandescent bulbs; amending Minnesota Statutes 1990, sections 
16B.61, subdivision 3; and 299F.0I I, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes. chapter 16B. 

Referred to the Committee on Rules and Administration for comparison 
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with S.F. No. 137, now on General Orders. 

H.F. No. 326: A bill for an act relating to elections; providing for time 
off to vote in primaries; amending Minnesota Statutes I 990. section 
204C.04. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 552, now on General Orders. 

H.F. No. 398: A bill for an act relating to elections; providing for high 
school students 16 years old or more to act as election judges; clarifying 
the right to take time off from work without penalty to serve as an election 
judge; amending Minnesota Statutes 1990, sections 204B.19, subdivision 
I, and by adding a subdivision; and 204B.195. 

Referred to the Committee on Elections and Ethics. 

H.F. No. 633: A bill for an act relating to watercraft; regulating the use 
and operation of personal watercraft; amending Minnesota Statutes 1990, 
section 86B.005, by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 86B. 

Referred to the Committee on Environment and Natural Resources. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F. No. 515: A bill for an act relating to natural resources; increasing 
the number of permits that may be held by one purchaser of timber on state 
lands; setting an interest rate of six. percent for certain extensions of the 
permits; amending Minnesota Statutes 1990, section 90. 121. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 24, delete the new language and insert "at the rate in ~[feet 
under section 549 .09 at the time the extension is granted" 

Amend the title as follows: 

Page I, lines 4 and 5, delete "of six percent" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 732: A bill for an act relating to state lands; offering an alternative 
to bond or deposit requirements on contracts for cutting timber; proposing 
coding for new law in Minnesota Statutes, chapter 90. 

Reports the same back with the recommendalion lhat the bill be amended 
as follows: 

Delete everything after the enacting clause and insert 
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"Section I. [90. 162] [ALTERNATIVE TO BOND OR DEPOSIT 
REQUIREMENTS.] 

In lieu of the bond or cash deposit required by section 90. 161 or 90.173, 
a purchaser of state timber may, at the time of the bid approval and upon 
payment by the purchaser to the commissioner of25 percent of the appraised 
value under section 90 .14. elect in writing on a form prescribed by the 
attorney general to prepay the purchase price for any designated cutting 
block identified on the permit before the date the purchaser enters upon the 
land to begin harvesting the timber. 

Sec. 2. Minnesota Statutes 1990, section 90. 173, is amended to read: 

90.173 [PURCHASER'S OR ASSIGNEE'S CASH DEPOSIT IN LIEU 
OF BOND.] 

(a) In lieu of filing the bond required by section 90. 161 or 90.171, as 
security for the issuance or assignment of a timber permit the person required 
to file the bond may deposit with the state treasurer cash, a certified check, 
a cashier's check, a personal check, a postal, bank, or express money order, 
assignable bonds or notes of the United States, or an assignment of a bank 
savings account or investment certificate or an irrevocable bank letter of 
credit, in the same amount as would be required for a bond. If securities 
listed in this section are deposited, the par value of the securities shall be 
not less than the amount required for the timber sale bond, and the person 
required to file the timber sale bond shall submit an agreement authorizing 
the commissioner to sell or otherwise take possession of the security in the 
event of default under the timber sale. All of the conditions of the timber 
sale bond shall equally apply to the deposit with the state treasurer. In the 
event of a default the state may take from the deposit the sum of money to 
which it is entitled; the remainder, if any, shall be returned to the person 
making the deposit and shall bear interest at the rate determined pursuant 
to section 549.09 if not returned within 30 days from the date of the default. 
Sums of money as may be required by the state treasurer to carry out the 
terms and provisions of this section are appropriated from the general fund 
to the state treasurer for these purposes. When cash is deposited for a bond, 
it shall be applied to the amount due when a statement is prepared and 
transmitted to the permit holder pursuant to section 90.181. Any balance 
due to the state shall be shown on the statement and shall be paid as provided 
in section 90.181. Any amount of the deposit in excess of the amount 
determined to be due pursuant to section 90.181 shall be returned to the 
permit holder when a final statement is transmitted pursuant to that section. 
All or part of a cash bond may be withheld from application to an amount 
due on a nonfinal statement if it appears that the total amount due on the 
permit will exceed the bid price. 

(b) If an irrevocable bank letter of credit is provided as security under 
paragraph (a), at the written request of the permittee the state shall annuallv 
allow the amount of the bank letter of credit to be reduced by an amount 
proportionate to the value of timber that has been harvested and for which 
the state has received payment under the timber permit. The remaining 
amount of the bank letter of credit after a reduction under this paragraph 
must not be less than the value of the timber remaining to be harvested 
under the timber permit. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment. Section I applies 
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to timber sale contracts entered into after the effective date of that section." 

Delete the title and insert: 

"A bill for an act relating to natural resources; offering an alternative to 
bond or deposit requirements on contracts for cutting timber; allowing 
reduction in value of letters of credit given as security for timber permits; 
amending Minnesota Statutes 1990, section 90.173; proposing coding for 
new law in Minnesota Statutes, chapter 90." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 772: A bill for an act relating to crimes; imposing a duty to 
investigate and render aid when a person is injured in a shooting accident; 
imposing penalties; proposing coding for new law in Minnesota Statutes, 
chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 6, insert: 

"Section I. Minnesota Statutes 1990, section 97 A.05 I, subdivision 2, 
is amended to read: 

Subd. 2. [SUMMARY OF FISH AND GAME LAWS.) (a) The com
missioner shall prepare a summary of the hunting and fishing laws and 
deliver a sufficient supply to county auditors to furnish one copy to each 
person obtaining a hunting, fishing, or trapping license. 

(b) At the beginning of the summary, under the heading "Trespass," the 
commissioner shall summarize the trespass provisions under sections 
978.001 to 978.945, state that conservation officers and peace officers 
must enforce the trespass laws, and state the penalties for trespassing. 

(c) In the summary the commissioner shall, under the heading "Duty to 
Render Aid," summarize the requirements under section 609.662 and state 
the penalties for failure to render aid to a person injured by gunshot." 

Page 2, delete lines 31 to 34 

Page 2, line 36, before "Section" insert "Section I is effective August 
I, I 99 I . " and delete " / " and insert "2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the second semicolon. insert "amending Minnesota 
Statutes 1990, section 97 A.051, subdivision 2;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. 8crglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 265: A bill for an act relating to family law; requiring persons 
who contract with the state to submit a statement regarding compliance with 
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child support orders; authorizing suspension of an occupational license for 
child support obligors who are in arrears; providing for court approval of 
certain marriage dissolutions without a hearing; requiring custody inves
tigations; creating a summary dissolution pilot project; adding consider
ations on motions for modification of maintenance; including persons with 
an unborn child in common under the domestic abuse act; amending Min
nesota Statutes 1990, sections 518. 13, by adding a subdivision; 518.167, 
subdivision I; 518.551, by adding a subdivision; 518.64, subdivision 2; 
and 518B.0I, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapters 16B; 214; and 518. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 to 6, delete sections 3 to 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "providing for" 

Page I , delete lines 7 and 8 

Page I, line 9, delete everything before "adding" 

Page I, line 13, delete everything after "sections" 

Page I, line 14, delete everything before "518.551," 

Page I, line 17, after "16B;" insert "and" and delete"; and 518" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 501: A bill for an act relating to insurance; regulating the avail
ability of health insurance to small employers; imposing certain restrictions 
on the underwriting and rating of small employer groups; establishing a 
reinsurance pool for small employer business; requiring a review of the 
social and financial impacts of proposed mandated benefits; transferring 
regulatory authority over health maintenance organizations from the depart
ment of health to the department of commerce; appropriating money; amend
ing Minnesota Statutes 1990, sections 60B.03, subdivision 2; and 62D.02, 
subdivision 3; proposing coding for new law as Minnesota Statutes, chapter 
62K. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. 162K.01 I I DEFINITIONS.] 

Subdivision I. I TERMS. I For the purpose.,· ()(sections I to I 3. the terms 
defined in this section have the meanings given them unless the language 
or the context clearly indicates otherwise. 

Suhd. 2. I ACTUARIAL OPINION. I ''Actuarial opinion" mean.rn written 
statement hy a member <fthe American Academy <~f'Actuarie.\· that a h(~alth 
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carrier is in compliance with this chapter, based on the person's examination, 
including a review of the appropriate records and of the actuarial assump
tions and methods utilized by the health carrier in establishing premium 
rates for health benefit plans. 

Subd. 3. [APPROPRIATE COMMITTEE CHAIRS.] "Appropriate com
mittee chairs" means the chair of the health and human services committee 
and the chair of the insurance committee of the house of representatives, 
the chair of the commerce committee and the chair of the health and human 
services committee of the senate. 

Subd. 4. [ASSOCIATION.] ''Association" means the small employer rein
surance association. 

Subd. 5. [AUDITOR.] ''Auditor" means the office of the Legislative 
auditor. 

Subd. 6. [BASE PREMIUM RATE.] "Base premium rate" means for 
each class of business as to a rating period, the lowest premium rate charged 
or which could have been charged under a rating system for that class of 
business by the health carrier to small employers with similar case char
acteristics for health benefit plans with the same or similar coverage. 

Subd. 7. [BOARD OF DIRECTORS.] "Board of directors" means the 
board of directors of the small employer reinsurance association. 

Subd. 8. [CASE CHARACTERISTICS.] "Case characteristics" means 
the relevant characteristics of a small employer, as determined by a health 
carrier, which are considered by the carrier in the determination of premium 
rates for the small employer. Relevant characteristics include, but are not 
limited to, geographic area, employer group size, benefit differences, and 
family composition. Age, sex, claims experience, health status, and industry 
of the employer and duration of issue are not case characteristics for the 
purposes of this chapter. 

Subd. 9. [CLASS OF BUSINESS.] "Class of business'' means all of the 
small employer business of a health carrier as shown on the records of the 
health carrier except that a health carrier may establish, with the prior 
written approval of the commissioner, a distinct grouping of small employers: 

(I) if a class of business was acquired from another health carrier; or 

(2) if the class of business relies on substantially different managed care 
requirements, including but not limited to the use of limited provider net
works, prior authorization, concurrent review, discharge planning, and case 
management. 

The commissioner may approve the establishment of additional classes 
of business upon application to the commissioner and a finding by the 
commissioner that the action would enhance the efficiency and fairness of 
the small employer market. 

Subd. /0. [COINSURANCE.] "Coinsurance" means an established dol
lar amount or percentage of health care expenses that an eligible employee 
or dependent is required to pay directly to a provider of medical services 
or supplies under the terms of a health benefit plan. 

Subd. I I. [COMMISSIONER.] "Commissioner" meansthecommissioner 
of commerce or the commissioner's designated representative. 

Subd. 12. [CONTINUOUS COVERAGE.] "Continuous coverage" means 
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the maintenance of continuous and uninterrupted health plan coverage by 
an eligible employee or dependent. An eligible employee or dependent is 
considered to have maintained continuous coverage if the individual requests 
enrollment in a health benefit plan within 30 days of termination of the 
prior health plan coverage. 

Subd. 13. [DEDUCTIBLE.] "Deductible" means the amount of health 
care expenses an eligible employee or dependent is required to incur before 
benefits are payable under a health benefit plan. 

Subd. 14. [DEMOGRAPHIC COMPOSITION.] "Demographic compo
sition" means the age and sex characteristics of eligible employees, the 
family composition of eligible employees, and the standard age categories 
used by a health carrier to establish premiums. 

Subd. 15. [DEPARTMENT.] "Departmen(' means the department of 
commerce. 

Subd. 16. [DEPENDENT.] "Dependent' means an eligible employee's 
spouse, unmarried child who is under the age of 19 years, dependent child 
who is a student under the age of 25 years and financially dependent upon 
the eligible employee, or dependent child of any age who is disabled, subject 
to the applicable terms of the health benefit plan issued by the health carrier. 

Suhd. 17. [DURATION OF ISSUE.] "Duration of issue" means a rate 
factor used to justify higher rates which incorporated the length of time a 
group is covered by a health carrier, but which does not incorporate claims 
experience or health status. 

Subd. 18. [ELIGIBLE CHARGES.] "Eligible charges'' means the actual 
charges submitted to a health carrier by or on behalf of a provider, eligible 
employee, or dependent for health services covered by the carrier's health 
benefit plan. Eligible charges do not include charges for health services 
excluded by the health benefit plan or charges for which an alternate carrier 
is liable under the coordination of benefit provisions of the health benefit 
plan. 

Suhd. 19. [ELIGIBLE EMPLOYEE.] "Eli!iible employee'' means an indi
vidual employed by a small employer for at least 20 hours per week on a 
regular basis and who has satisfied all employer participation and eligibility 
requirements, including but not limited to the satisfactory completion of a 
probationary period <f not less than 30 days. A late entrant is not an eligible 
employee. 

Suhd. 20. [FINANCIALLY IMPAIRED CONDITION.] "Financially 
impaired condition" means a health carrier which is not insolvent and (I) 
fa- considered by the commissioner to be potentially unable to fu(fill its 
contractual obligations, or (2) is placed under an order <4 rehabilitation 
or conservation by a court<~{ competent jurisdiction. 

Suhd. 21. [ HEALTH BENEFIT PLAN.] "Health benefit plan" means a 
policy, contract, or cert/ficate issued by a health carrier to a small employer 
for th£' coverage of medical and hospital benefits. Health beneji't plan includes 
a small employer plan. Health bene.fll plan does not include covera~e that 
is: 

(I) limited to disability or income protection coveraie: 

(2) automobile medical payment coverai£'; 

(3) supplemental to liability in.rnrance: 



564 JOURNAL OF THE SENATE [28TH DAY 

(4) designed solely to provide payments of a per diem, fixed indemnity 
or nonexpense incurred basis; 

(5) credit accident and health insurance issued under chapter 628: 

(6) designed solely to provide dental or vision care: 

(7) blanket accident and sickness insurance as defined in section 62A. 11: 

( 8) accident only coverage issued by a licensed and tested insurance agent 
or solicitors that provides reasonable benefits in relation to the cost of 
covered services; 

(9) long-term care insurance as defined in section 62A.46; or 

( 10) issued as a supplement to Medicare, as defined in sections 62A.31 
to 62A.44. 

Subd. 22. [HEALTH CARRIER.] "Health carrier" means an insurance 
company licensed under chapter 60A to offer, sell, or issue a policy of 
accident and sickness insurance as defined in section 62A.01; a health 
service plan licensed under chapter 62C; a health maintenance organization 
licensed under chapter 62D; a fraternal benefit society operating under 
chapter 648: a joint self-insurance employee health plan operating under 
chapter 62H: and a multiple employer welfare arrangement, as defined in 
section 3 of the Employee Retirement Income Security Act of 1974 (ER/SA), 
United States Code, title 29, section 1103, as amended through December 
31, 1990. 

Subd. 23. [HEALTH PLAN.] "Health plan" means a health benefit plan 
issued by a health carrier: 

( 1) to a small employer: 

(2) to an employer who does not satisfy the definition of a small employer 
under subdivision 32; or 

(3) to an individual purchasing an individual or conversion policy of 
health care coverage issued by a health carrier. 

Subd. 24. [INDEX RATE.] "Index rate" meansforeach class of business 
as to a rating period for small employers with similar case characteristics, 
the arithmetic average of the applicable base premium rate and the cor
responding highest premium rate. 

Subd. 25. I LATE ENTRANT.] "Late entrant' means an eligible employee 
or dependent who is not enrolled in a small employer's health benefit plan. 
late entrants may be subject to a preexisting condition limitation or exclu
sion from coverage for up to 18 months from the effective date of coverage 
of the late entrant. An otherwise eligible employee or dependent is not a 
late entrant if: 

(I) the individual was covered by another group health plan at the time 
the individual was eligible to enroll in a health benefit plan, declined 
enrollment on that basis, and presents to a health carrier a certificate of 
termination of the coverage, provided that the individual maintains contin
uous coverage; 

(2) the individual has lost coverage under another group health plan due 
to the expiration of benefits available under the Consolidated Omnibus 
Budget Reconciliation Act of 1981 (COBRA), Public Law Number 99-272, 
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as amended through December 31, 1990, and state continuation laws appli
cable to the employer or health carrier, provided that the individual main
tains continuous coverage; 

/3) the individual is a new spouse of an eligible employee, provided that 
enrollment is requested within 30 days of the date of marriage; or 

/4) the individual is a new dependent child of an eligible employee, 
provided that enrollment is requested within 30 days of the date of birth or 
adoption. 

Subd. 26. [MANDATED BENEFIT.) "Mandated benefit' means a health 
plan benefit required by state law to be included in a health plan offered 
or issued by a health carrier that requires the coverage of or the offer of 
coverage of specific diseases, conditions, treatments, or services or the 
direct reimbursement of services rendered by specific types of health care 
providers. 

Subd. 27. [MCHA. I "MCHlf' means the Minnesota comprehensive health 
association established under section 62E.J0. 

Subd. 28. [MEDICAL NECESSITY.) "Medical necessity" means the 
appropriate and necessary medical and hospital services eligible for pay
ment under a health benefit plan as determined by a health carrier. 

Subd. 29. [MEMBERS.) "Members" means the health carriers operating 
in the small employer market who are members of the association. 

Subd. 30. [PREEXISTING CONDITION.] "Preexisting condition" 
means a condition manifesting in a manner that causes an ordinarily prudent 
person to seek medical advice, diagnosis, care, or treatment or for which 
medical advice, diagnosis, care, or treatment was recommended or received 
during the six months immediately preceding the effective date of coverage, 
or as to a pregnancy existing as of the effective date of coverage of a health 
benefit plan. 

Subd. 31. [RATING PERIOD.] "Rating period" means the calendar 
period for which premium rates established by a health carrier are assumed 
to be in effect, as determined by the health carrier. 

Subd. 32. [SMALL EMPLOYER.] "Small employer" means a person, 
firm, corporation, partnership, association, or other entity actively engaged 
in business who, on at least 50 percent of its working days during the 
preceding calendar year, employed no less than two nor more than 29 eligible 
employees. If a small em11loyer has only two eligible employees, one employee 
must not be the spouse, child, sibling, parent, or grandparent of the other. 
Entities which are eligible to file a combined tax return for purposes of 
state tax laws are considered a single employer for purposes of determining 
the number<>{ eligible employees. Small employer status must be determined 
on an annual basis as of the renewal date of the health benefit plan. The 
provisions of this chapter continue to apply to an employer who no longer 
meets the requirements <~{ this definition until the annual renewal dau, of 
the employer's health ben~fit plan. 

Subd. 33. I SMALL EMPLOYER MARKET. [ "Small employer market" 
means the market f<,r group health benefit plans .f,,r small employers. A 
health carrier is considered to be participating in the small employer market 
{{the health carrier <ffers, sells, issues, or rem,ws a health plan to a small 
employer or the elixible t'mployees <!fa small employer <~fl'ering a f.:roup 
hrnlth ben~fit plan. 
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Subd. 34. I SMALL EMPLOYER PLAN.] "Small employer plan" means 
a health benefit plan issued by a health carrier to a small employer for 
coverage of the medical and hospital benefits described in section 4. 

Subd. 35. ITRANSITION PERIOD. I "Transition period" means January 
/, 1993, through December 31, /993. 

Sec. 2. 162K.02] I PARTICIPATION REQUIREMENTS. I 

Subdivision I. I CARRIER PARTICIPATION. I Every health carrier shall, 
as a condition of authority to transact business in this state in the small 
employer market, offer, sell, issue, and renew a health benefit plan to small 
employers in accordance with this chapter. Beginning with the transition 
period, every health carrier participating in the small employer market shall 
make available a health benefit plan to small employers and shall fully 
comply with the underwriting and rale restrictions spec~fied in this chapter. 
A health carrier may cease to transact business in the small employer market 
as provided under section 8. 

Subd. 2. !EXCEPTION TO CARRIER PARTICIPATION.I A health car
rier transacting business in the small employer market shall not be required 
to of.fer a health benefit plan to small employers under this chapter if the 
commissioner finds that the offer would place the health carrier in ajlnan
cially impaired condition. A health carrier which does not offer a health 
benefit plan to small employers under this subdivision shall not offer a health 
benefit plan to small employers for /80 days following a determination by 
the commissioner that the health carrier has ceased to be in a financially 
impaired condition. 

Subd. 3. I EMPLOYER PARTICIPATION.] Health carriers shall require 
that: 

(I) /00 percent of a small employer's eligible employees who have not 
waived coverage participate in a health benefit plan offered, sold, issued, 
or renewed by the health carrier; and 

(2) small employers contribute a minimum of 50 percent of the premium 
charged by the health carrier for coverage of an eligible employee. 

Subd. 4. !UNDERWRITING RESTRICTIONS.) Health carriers may 
apply underwriting restrictions to coverage for health benefit plans.for small 
employers, including any preexisting condition limitations, only as expressly 
permitted by this chapter. Except as authorized for late entrants, preexisting 
conditions may be excluded by a health carrier for a period not to exceed 
12 months from the effective date of coverage of an eligible employee's or 
dependents health benefit plan. When calculating a preexisting condition 
limitation, a health carrier shall credit the time period an eligible employee 
or dependent was previously covered by another health benejit plan, provided 
that the individual maintains continuous coverage. Late entrants may be 
subject to a preexisting condition limitation not to exceed /8 months from 
the eb'ective date of coverage of the late entrant. late entrants may also be 
excluded from coverage for a period not to exceed /8 month.,·, provided that 
{fa health carrier imposes an exclusion from coverage and a preexisting 
condition limitation, the combined time period for both the coverage exclu
sion and preexisting condition limitation shall not exceed /8 months. 

Subd. 5. !CANCELLATIONS.I No health carrier shall cancel, decline 
to issue. or fail to renew a health benefit plan as a result <~{ the claim 
exp<'rience or health status of the small employer group. A health carrier 
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may cancel, decline to issue. or fail to renew a health benefit plan: 

(I) for nonpayment of the required premium or contributions toward 
premiums by the small employer or eligible employee; 

(2 )J<,r fraud or misrepresentation by the small employer, eligible employee, 
or dependent with respect to their eligibility for coverage or any other 
material fact; 

(3) ileligible employee participation during the preceding calendar year 
declines to less than JOO percent; 

(4 )forfl1ilure <fan employer to comply with the health carrier's premium 
contribution n.•quirements; 

(5) {fa health carrier ceases to do business in the .,mall employer market 
as providi•d under section 8; 

(6 )for any oth,•r reasons or grounds expressly permiued by the re,\pective 
licensing laws and regulations governing a health carrier, includinK hut not 
limited to service area restrictions imposed on health maintenance orxa
nizations under section 62D.03, subdivision 4. paraxraph (m). and insuf
fidem provider network capacity, as determined by the commissioner. to 
thl' ex/l'nl that thl'.\'l' grounds arl.' not expressly inconsistent with thi.'i l'hapter. 

Suhd. 6. iMCHA ENROLLEES.] Health carriers shall offer coverage to 
an eliKihle employel' or dependent enrolled in MCHA at the time of the 
health carrier's issuance of a health benefit plan to a small employer. MCHA 
enrolll'<!S shall he enrolled in the small employer's health benefit plan as if 
the first llate of rem•wal of a health benefit plan Ol'l'Urring after January I, 
/993, or, in the case of a new group. as of the initial effective date of the 
health benefit plan. Unless otherwise permitled by this chapter, health car
rier.'i shall not impose any underwriting restrictions, including any preex
isting condition limitlllions on any eligible employee or dependent previously 
enrolled in MCHA and tran.iferred to a health benefit plan so long as 
continuous cm'eraxe is maintained. 

Sec. 3. l62K.031 ITRANSITION PERIOD.I 

Subdivision 1. I APPLICABILITY OF CHAPTER REQUIREMENTS. I 
Beginning with th<' transition period. health carriers partidpating in the 
small employer market shall ,![fer and make available a health benefit plan 
to small employers who sati.~fv the small employer participation requir<'ments 
sped/led in section 2 .. mhdivision 3, and shall comply with the underwritinJ.:. 
ratinJ.:, and other rt'quirements spec~fled in sections 2 to 8. Compliance with 
these requirements is required as <!{ the first rem'wal date <d' any small 
employer group occurring durinK the transition periotl. For new small 
employer business, compliance is required as ,f the first date <d° <!ff'erin!!, 
occurring durinx the transition period. 

Suhd. 2. I NEW CARRIERS. I A health carrierenterinx the small ,,mployer 
market t~/ier the tronsition period shall hl•gin complying with the fl'quire
ml'l1/S <f thi.\· chapter as of the first date <!l <dfering <!/ a health hent~/'it plan 
lo a small employer. A health carrier entering the JWall employer markel 
qfier the lransition periotl is considered to ht' a member <!f'thl' small employer 
n·in.rnrance as.wdation ti.\· <!l the date <!/' the health carrier's initial <!ff'cr ,!f 
a h,,alth hnufit plan to a small employer. 

Sec. 4. f62K.04I ISMALL EMPLOYER PLAN BENEFITS.I 

Sululfri.\'ion I. I BENEFIT DESIGN. I Tht' minimum hcw~/it.\· ,!f' a small 
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employer plan must be equal to 80 percent of the cost of health care services 
covered under the small employer plan, in excess of an annual deductible 
which may not exceed $500 per individual and $1,000 per family. Coin
surance and deductibles do not apply to prenatal services, as defined by 
section 62A .047, and medical services and supplies provided to children. 

Out-of-pocket costs for covered services may not exceed $3,000 per indi
vidual and $6,000 per family per year. The annual maximum benefit is 
limited to $75,000 per person. The maximum lifetime benefit shall not be 
less than $500,000. 

Subd. 2. [MINIMUM BENEFITS.] The medical services and supplies 
listed in this subdivision are the minimum benefits that must be covered by 
a small employer plan: 

(II inpatient and outpatient hospital services; 

(2 I physician services for the diagnosis or treatment of illnesses, injuries, 
or conditions; 

(3/ diagnostic X-rays and laboratory tests; 

(4) ground transportation provided by a licensed ambulance service to 
the nearest facility qualified to treat the condition; 

(5) services of a home health agency if the services qualify as reimbursable 
services under Medicare and are directed by a physician; 

(6 I services of a private duty registered nurse if medically necessary, as 
determined by the health carrier; 

(7) the rental or purchase, as appropriate, of durable medical equipment, 
other than eyeglasses and hearing aids; 

/8) child health supervision services up to age /8, as defined in section 
62A.047; 

(9/ maternity and prenatal care services as defined in section 62A.047; 

(10) mental or nervous disorder consultation, diagnosis, and treatment 
services as defined in section 62A .152, subdivision 2, or sections 62D. /02 
and 62D. /03 and the provision by a health maintenance organization of 
inpatient treatment for mental and emotional conditions of at least 30 days 
in each contract year; 

(II I treatment of alcoholism, chemical dependency, or drug addiction as 
defined in section 62A.l49 or 62D./03 and the provision by a health main
tenance organization of treatment for alcohol and other chemical dependency 
in a licensed residential primary treatment program or hospital for up to 
the greater of 28 days or a number of days equivalent to 20 percent of the 
other inpatient hospital care coverage; 

( 12) treatment of emotionally handicapped children in a residential treat
ment facility as defined in section 62A. I 51; 

(13 I chiropractic services for the diagnosis or treatment of illnesses, 
injuries, or conditions within the chiropractic scope of practice as defined 
in section /48.0/. Examination by, or referral from, a medical physician 
shall not be a condition of receipt of chiropractic care under this subdivision; 

( 14) drugs requiring a physician's prescription, subject to a $5 copayment; 
and 
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( 15) services provided by a registered nurse as defined in section 62A. I 5. 
subdivision 3a. 

Subd. 3. [ADDITIONAL BENEFITS.] Health carriers may offer small 
employers additional benefits not listed in this section. 

Subd. 4. [ BENEFIT EXCLUSIONS. J No medical, hospital, or other health 
care benefits, services, supplies, or articles not expressly specified in sub
division 2 are required to be included in a health benefit plan. Nothing in 
subdivision 2 restricts the right of a health carrier to restrict coverage to 
those services which are medically necessary. Health carriers may exclude 
a benefit, service, supply, or article not expressly specified in subdivision 
2 from a health benefit plan. 

Subd. 5. [CONTINUATION COVERAGE.] Health benefit plans must 
include only the continuation of coverage provisions required by the Con
solidated Omnibus Reconciliation Act of /98/ (COBRA), Public Law Number 
99-272, as amended through December 3/, /990. 

Subd. 6. [DEPENDENT COVERAGE.] Other state law and rules appli
cable lo health plan coverage of newborn infants, dependent children who 
do not reside with the eligible employee, handicapped children, and depen
dents and adopted children apply to a health benefit plan. 

Subd. 7. [MEDICAL EXPENSE REIMBURSEMENT.] Health carriers 
may reimburse or pay for medical services provided under a health benefit 
plan in accordance with the health carrier provider's contract requirements 
including but not limited to salaried arrangements, capitation, the payment 
<4 usual and customary charges, fee schedules. discounts from fee-for
service, per diems, diagnostic-related groups (DRGs), and other payment 
arrangements. Nothing in this chapter requires a health carrier to develop, 
implement, or change its provider contract requirements for a health benefit 
plan. Coinsurance, deductibles, out-of-pocket maximums, and maximum 
lifetime benefits must be calculated and determined in accordance with each 
health carrier's standard business practices. 

Subd. 8. [PLAN DESIGN.] Notwithstanding any other law, regulation, 
or administrative interpretation to the contrary. health carriers may offer 
a health benefit plan through any provider arrangement, including but not 
limited to the use of open, closed, or limited provider networks. Health 
carriers shall use professionally recognized provider standards of practice 
when they are available, and may use utilization management practices 
otherwise permitted by law, including but not limited to second surgical 
opinions. prior authorization. concurrent and retrospective review, referral 
authorizations, case management and discharge plannin,:. A health carrier 
may contract with groups of providers with respect to health care services 
or benefits, and may negotiate with providers regarding the level or method 
<d'reimbursement provided/or services rendered under a health benefit plan. 

Sec. 5. [62K.051 [DISCLOSURE OF UNDERWRITING RATING 
PRACTICES. [ 

When <~[fering or renewing a health benefit plan, health carrier.\· shall 
disclose in all solicitation and sales materials: 

(I) the ca.ve characteristic factors used to determine initial and renewal 
rate.\·, including demographics, claim experience, health status, benefit 
design, industry <d' the small employer, or duration <f is.me; 

(2) the extent to which premium rates.for a small employ£'r an' l'Stablishl'd 
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or adjusted based upon actual or expected variation in claim experience; 

( 3) provisions concerning the health carrier's right to change premium 
rates and the factors other than claim experience that affect changes in 
premium rates; 

(4) a description of the class of business in which a small employer is or 
will be included, including the applicable grouping of plan; 

(5) provisions relating to renewability of coverage; and 

(6) the use and effect of any preexisting condition provisions, if permitted. 

Sec. 6. [62K.06] [SMALL EMPLOYER REQUIREMENTS.[ 

Subdivision I. [VERIFICATION OF ELIGIBILITY.] Small employers 
purchasing a health benefit plan shall maintain information verifying the 
continuing eligibility of the employer, its employees, and their dependents, 
and shall provide the information to health carriers on a quarterly basis 
or as reasonably requested by the health carrier. 

Subd. 2. [WAIVERS.] Small employers participating in a health benefit 
plan shall maintain written documentation of a waiver of coverage by an 
eligible employee or dependent and shall provide the documentation to the 
health carrier upon reasonable request. 

Sec. 7. [62K.07] [RESTRICTIONS RELATING TO PREMIUM 
RATES.] 

Subdivision I. [RATE RESTRICTIONS.] Premium rates for all health 
benefit plans sold or issued to small employers are subject to the restrictions 
specified in subdivisions 2 to 4. 

Subd. 2. [INDEX RATE.] Between classes of business, the index rate 
for a rating period for any class of business must not exceed the index rate 
for any other class of business by more than 20 percent, adjusted pro rata 
for periods less than one year. 

Subd. 3. [PREMIUM VARIATIONS.] Within a class of business, the 
premium rates charged during a rating period to small employers with 
similar case characteristics for the same or similar coverage, or the rates 
which could be charged to the employers under the rating system for that 
class of business, are limited to the index rate, plus or minus 30 percent 
of the index rate, adjusted pro ratafor rating periods of less than one year. 

Subd. 4. [ANNUAL PREMIUM INCREASE.] The percentage increases 
in the premium rate charged to a small employer for a new rating period 
may not exceed the sum of the following: 

( 1) the percentage change in the index rate measured from the first day 
of the prior rating period to the first day of the new rating period; 

(2) an adjustment, not to exceed 15 percent annually and adjusted pro 
rata for rating periods of less than one year, due to the claims experience, 
health status, or duration of issue of the eligible employees or dependents 
of the small employer as determined from the health carrier's rate manual 
for the class of business; and 

(3) any adjustment due to change in coverage, demographic composition, 
or change in the case characteristics of the small employer as determined 
from the health carrier's rate manual for the class of business. 

Subd. 5. [TABLE RATING.] The difference between the highest premium 
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rate for all rate tables and the lowest premium rate for all rate tables within 
a class of business for small employers with similar case characteristics is 
limited to the average premium rate for all rate tables, plus or minus 30 
percent, adjusted pro rata for rating periods of less than one year. 

Subd. 6. I INVOLUNTARY TRANSFERS PROHIBITED.] A health car
rier shall not involuntarily transfer a small employer into or out of a class 
of business. A health carrier shall not offer to transfer a small employer 
into or out of a class of business unless the offer is made to transfer all 
small employers in the class <~f business without regard to case character
istics. age, sex. claim experience, health status, industry of the employer. 
or duration of issue. 

Sec. 8. 162K.081 !CESSATION OF SMALL EMPLOYER BUSINESS.] 

Subdivision I. I NOTICE TO COMMISSIONER.] A health carrier elect• 
ing to cease doing business in the small employer market shall nollfy the 
commissioner /80 days prior to the effective date of the cessation. The 
l·essation <!{ business does not include the following activities: 

(I) the elimination of a class of business by a health carrier so long as 
other classes <f business are maintained; 

(2) the failure <~{ a health carrier to offer or issue new business in the 
small employer market or continue an existing product line, provided that 
a health carrier does not terminate. cancel, or fail to renew its current small 
employer business or other product lines; and 

(3) the inability<~{ a hea/Jh maintenance organization to offer or renew 
a health benefit plan because it has demonstrated to the satijfaction of the 
,·ommissioner that it will not have the capacity within its service area to 
adequately deliver services lo the enrollees of health benefit plans because 
<~{ its oblixations to existinx large group contract holders and enrollees. 

Subd. 2. I NOTICE TO EMPLOYERS. I A health carrier electing to cease 
doinx business in the small employer market shall provide 120 days' wrillen 
notice to each small employer covered by a health benefit plan issued by 
the health carrier. A health carrier that ceases to write new business in the 
small employer mark£,, shall continue to be xoverned by this chapter with 
respect to continuing small employer business conducted by the carrier. 

Subd. 3. I REENTRY PROHIBITION.] A health carrier that ceases to 
do bu,\·iness in the small employer market after the eff"ective date <?/ this 
chapll'r is prohibitedfrom writinx new business in the small employer market 
in this state for a period <dfive years from the date of notice to the com
missioner. This subdivision applies to any health maintenance organization 
that (·eases to do business in the small employer market in one servin' area 
wilh respect to that service area only. 

Sec. 9. 162K.091 I REINSURANCE ASSOCIATION. I 

Suhdivi.1-ion /. INONPROFITCORPORATION. I The small emplovarein-
.rnrann' as.wdation is a nonpn?fit corporation. · 

Subd. 2. I PURPOSE. I The a.uociation i.1- e.,tablished to provide/i,r the 
fair mu/ equitable tran4'er ,?frisk ,a.wciated with participation by a hn1/th 
carrier in the small employer mark<'! to a private reinsurance pool creatnl 
and maintained by the as.rnciation. The participation by a health carrier 
in the rein.mrance pool is voluntary. 

Subd. 3. ITASK FORCE. I The cmnmi.\',Yioner ,\·hall <'stablish afive-memh,,r 
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task force to develop the rules of participation in and operating guidelines 
for the reinsurance pool. Each member of the taskforce must be represen
tative of the member's respective share in the small employer market during 
the preceding year. One member must be representative of an insurance 
company licensed under chapter 60A to offer, sell, or issue a policy of 
accident or sickness insurance. One member must be representative of a 
nonprofit health service plan corporation regulated under chapter 62C. One 
member must be representative of a health maintenance organization reg
ulated under chapter 62D. 

Subd. 4. (APPOINTMENT.] The commissioner shall appoint the members 
of the task force no later than June 15, /991. 

Subd. 5. (REPORT.] The taskforce shall report to the appropriate com
mittee chairs on their recommendations for operation of the reinsurance 
association no later than January /5, 1992. The report must include rec
ommendations regarding the transfer of risk to the association. assessments, 
board composition, and operation of the association. The report must include 
recommendations regarding statutory changes necessary for implementation 
of the reinsurance association by January I, 1993. 

Sec. 10. (62K. IO] (SUPERVISION BY COMMISSIONER.] 

Subdivision I. (REPORTS.] Health carriers doing business in the small 
employer market shall file by April I of each year an annual actuarial 
opinion with the commissioner certifying that the health carrier is in com
pliance with the underwriting and rating requirements of this chapter and 
that the rating methods used by the carrier are actuarially sound. A health 
carrier shall retain a copy of the opinion at its principal place of business. 

Subd. 2. (RECORDS.] Health carriers doing business in the small 
employer market shall maintain at their principal place of business a com
plete and detailed description of their rating practices, including information 
and documentation which demonstrate that a health carrier's rating methods 
and practices are based upon commonly accepted actuarial assumptions 
and are in accordance with sound actuarial principles. 

Subd. 3. (SUBMISSIONS TO COMMISSIONER.] The commissioner may 
request information and documentation from a health carrier describing its 
rating practices and renewal underwriting practices, including information 
and documentation that demonstrates that a health carrier's rating methods 
and practices are in accordance with sound actuarial principles. Information 
received by the commissioner under this subdivision is nonpublic data as 
provided under section I 3 .37. 

Sec. II. (62K.II] (PENALTIES AND ENFORCEMENT.] 

The commissioner may suspend or revoke a health carrier's license or 
certificate of authority or impose a civil penalty not to exceed $25,000 for 
each violation of this chapter. The action must be by order and subject to 
the notice, hearing. and appeal procedures specified in section 60A .05 I. 
The action of the commissioner is subject to judicial review as provided 
under chapter 14. 

Sec. 12. (62K.12] (PROHIBITED PRACTICES.] 

Subdivision I. (PROHIBITION ON ISSUANCE OF INDIVIDUAL POL
ICIES.] Health carriers operating in the small employer market shall not 
offer, issue. or renew an individual policy, subscriber contract, or certificate 
to an eligible employee or dependent of a small employer who satisfies the 
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employer participation requirements specified in section 2, subdivision 3, 
except as permitted in subdivision 2. 

Subd. 2. [EXCEPTIONS.] ( a) Health carriers may sell, issue, or renew 
individual conversion policies to eligible employees and dependents oth
erwise eligible for conversion coverage under section 62D./04 as a result 
of leaving a health maintenance organization's service area. 

(b)Health carriers may sell, issue, or renew individual conversion policies 
to eligible employees and dependents otherwise eligible for conversion cov
erage as a result of the expiration of any continuation of group coverage 
required under sections 62A .146, 62A .17, 62A .2 I, 62C.142, 62D. IOI, and 
62D.105. 

Subd. 3. [SALE OF OTHER PRODUCTS.] A health carrier shall not 
condition the offer, sale, issuance, or renewal of a health benefit plan on 
the purchase by a small employer of other insurance products offered by 
the health carrier or a subsidiary or affiliate of the health carrier, including 
but not limited to life, disability, property, and general liability insurance. 
This prohibition does not apply to insurance products offered asa supplement 
to a health maintenance organization plan to provide coverage to enrollees 
for health care services and supplies received from providers who are not 
employed by, under contract with, or otherwise affiliated with the health 
maintenance organization. 

Sec. 13. 162K.13] [MANDATORY REVIEW OF MANDATED 
BENEFITS.] 

Subdivision I. [APPLICATION.] This section applies to amendments or 
revisions to the minimum benefits specified in section4 and to newly enacted, 
amended, or revised benefits applicable to a health plan. 

Subd. 2. [EVALUATION PROCESS.] A person, association, or orga
nization seeking consideration of a legislative proposal that would mandate 
a new, revised, or amended minimum benefit or the offering of a new, revised, 
or amended minimum benefit by a health carrier in a health plan shall 
submit to the office of the legislative auditor a report which assesses the 
social and financial impact of the proposed benefit. The appropriate com
mittee chairs shall also refer all legislative proposals for new health plan 
benefits or amendments to current health plan benefits to the auditor for 
review and evaluation. 

Subd. 3. [EVALUATION CRITERIA.] Upon receipt of a legislative pro
po.wl. the auditor shall evaluate the social and financial impact of a pro
posed change, amendment, revision, or addition to a health plan using the 
following criteria, to the extent that reliable information is available: 

(I) the extent to which the treatment or service is utilized by a significant 
portion <f the population; 

(2) the extent to which health plan coverage is currently generally avail
able without a mandate; 

(3) ~f coverage is not generally available, the extent to which lack <f 
coverage result.t in persons beinx unable to obtain necessary health care; 

(4) ~l coveraxe fa not generally available, the extent to which lack of 
coverage results in unreasonable financial hardship; 

_(5) the level ,f puhlic demand for the treatment orfor health plan covera;.:e 
,4 the treatment; 
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(6) the extent to which health plan coverage would increase or decrease 
the cost of treatment or service; 

(7) the extent to which health plan coverage may increase the use of the 
treatment or service; 

( 8) the extent to which the treatment or service may be a substitute or 
alternative for a more expensive treatment; 

(9) the extent to which health plan coverage can reasonably be expected 
to increase or decrease premiums and the administrative expenses of health 
carriers; and 

(IO) the impact of the proposed mandate on the total cost of health care. 

The legislative auditor may request the appropriate committee chairs to 
prioritize the proposals referenced under this section to enable the legislative 
auditor to evaluate them in order of importance. 

Subd. 4. [QUALIFIED EXPERTS.] The legislative auditor may contract 
with qualified experts in the disciplines of biostatistics, epidemiology, health 
economics, medicine, underwriting, actuarial science, and health sciences 
research to review the social and financial impact of proposed mandates. 
Qualified experts under contract to the auditor shall provide a written report 
of their analysis. The qualified experts shall evaluate the social and financial 
impact of the proposed mandate using the criteria stated in subdivision 3. 

Subd. 5. [PUBLIC COMMENT.] The auditor shall publish in the State 
Register a description of the proposed change in mandated benefits and a 
notice soliciting public comment on the proposal. The auditor shall receive 
written public comments from interested persons for 30 days from the date 
of publication in the State Register. All data or comments submitted to the 
auditor are public data, unless the provider of the data requests that it be 
held as trade secret information and maintained as nonpublic data, as 
defined by section 13.02, subdivision 9. All public comments submitted to 
the auditor must, to the extent feasible, address the criteria stated in sub
division 3 and must be forwarded to any qualified experts retained by the 
auditor. 

Subd. 6. [AUDITOR'S DUTIES.] The auditor shall review reports 
received from qualified experts and public comments. The auditor shall issue 
a recommendation in the form of a written report which incorporates the 
reports of qualified experts and public comments. The report must be issued 
no later than I 20 days after the date of submission under subdivision 2. 
The auditor shall forward this recommendation to the appropriate committee 
chairs, the speaker of the house, and the majority leader of the senate. 

Sec. 14. [APPROPRIATION.] 

$ . ...... is appropriated from the genera/fund to the office of the leg-
islative auditor for purposes of carrying out the auditor's duties under this 
chapter. 

Sec. 15. [EFFECTIVE DATES.] 

Sections I and 9 are effective the day following final enactment. The 
remaining sections are effective January 1, 1993. 
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ARTICLE 2 

Section I. [HEALTH PLAN REGULATION.] 

575 

The commissioner of health and the commissioner of commerce shall 
develop a plan for the functional division of regulatory authority over health 
plans. This plan must be presented to the appropriate committee chairs by 
November 1, 1991. The plan must allow each commissioner to exercise 
independent authority to the greatest extent possible and must minimize 
jurisdictional overlaps. The plan must provide the commissioner of commerce 
with primary authority for regulating the financial integrity and corporate 
structure of health carriers and must provide the commissioner of health 
with primary authority for regulating health care delivery and health care 
quality. The functional division of regulatory authority by the departments 
must begin no later than April I, /992." 

Delete the title and insert: 

"A bill for an act relating to insurance; regulating the availability of health 
insurance to small employers; imposing certain restrictions on the under
writing and rating of small employer groups; establishing a reinsurance pool 
for small employer business; requiring a review of the social and financial 
impacts of proposed mandated benefits; requiring a plan for dividing reg
ulatory authority over health plans between the departments of commerce 
and health; appropriating money; proposing coding fornew law as Minnesota 
Statutes, chapter 62K." 

And when so amended the bill do pass and be re-referred to the Committee 
on Health and Human Services. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was re-referred 

S.F. No. 2: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; creating a technology 
and benefits advisory committee; creating a health care expenditures advi
sory committee; requiring an implementation plan and reports; creating a 
health care analysis unit; requiring data and research initiatives; establishing 
a rural health advisory committee; requiring joint rural health initiatives; 
restricting underwriting and premium rating practices; ·appropriating money; 
amending Minnesota Statutes 1990, sections 15.06, subdivision I; and 
43A.08, subdivision I a; proposing coding for new law in Minnesota Stat
utes, chapters 16B; and 621; repealing Minnesota Statutes 1990, sections 
62E.51 to 62E.55. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, delete "CARE ACCESS AGENCY" and insert 
"DEPARTMENT DUTIES" 

Pages I and 2, delete section I 

Pages 2 and 3, delete section 3 and insert: 

"Sec. 2. [62A.301] [UNIFORM POLICY FORMS.] 
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The commissioner shall adopt rules prescribing uniform policy forms for 
all policies of accident and health insurance, health maintenance contracts 
regulated under chapter 62D, health benefit certificates offered through a 
fraternal beneficiary association regulated under chapter 64B, and group 
subscriber contracts offered by nonprofit health service plan corporations 
regulated under chapter 62C in order to give the insurance purchaser a 
reasonable opportunity to compare the cost of insuring with various insurers. 
This section does not apply to policies designed primarily to provide coverage 
payable on a per diem, fixed indemnity or nonexpense incurred basis, or 
policies that provide only accident coverage." 

Page 3, line 28, delete "health care" 

Page 3, line 29, delete "access," and delete the second comma 

Page 4, delete lines 2 to 10 and insert: 

"Subd. 5. [COMMISSIONER.) "Commissioner" means the commis
sioner of health. 

Subd. 6. [DEPARTMENT.] "Department' means the department of 
health." 

Page 4, line 33, after "practice" insert", including but not limited to: 
medical doctors, nurse practitioners, physician assistants, certified nurse 
midwives, chiropractors, podiatrists, physical therapists, occupational ther
apists, speech therapists, and audiologists" 

Page 6, line I, delete .. care access" 

Page 6, line 9, delete "BUREAU OF HEALTH CARE ACCESS" and 
insert "HEALTH CARE PLAN DESIGN AND IMPLEMENTATION" 

Page 6, line 10, delete "bureau of health care access" 

Page 6, line 11, delete "in the" and delete "of human services" and 
delete "initial" 

Page 6, line 13, delete "to the commissioner of health" and insert "under 
this chapter. " 

Page 6, delete lines 14 to 19 

Page 6, line 20, delete "access." and delete "of human services" 

Page 6, line 24, delete "bureau" and insert "department" 

Page 6, lines 27 and 29, delete "of human services" 

Page 6, line 28, after "department" insert "specified under this chapter" 

Page 6, delete lines 32 to 36 

Page 7, delete lines I to 8 and insert: 

"Sec. 5. [62J.05) [HEALTH CARE PLAN ADMINISTRATION.] 

Subdivision I. [GENERAL POWERS AND DUTIES.] The commissioner 
shall:" 

Page 8, line 22, delete "3" and insert "2" 

Page 8, line 26, delete "4" and insert "3" 

Page 8, line 29, delete "5" and insert "4" 

Page 9, line 8, delete "of health care access" 
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Page 9, line 13, delete "6" and insert "5" 

Page 9, lines 18 and 19, delete "health care access" and insert 
"commerce" 

Page 9, lines 30 and 31, delete "of health care access" 

Page 10, line 34, delete "of health care access" 

Page I I, lines 8 and 9, delete "of health care access" 

Page I I, line 11, delete "IMPLEMENTATION" and insert "PLANNING 
AND DEVELOPMENT" 

Page 11, line 12, delete "NEW PROGRAM PLANNING AND DEVEL
OPMENT" and insert "REQUIRED ACTIVITIES" 

Page 12, lines 18 and 25, delete "of health care access" 

Page 12, line 26, delete "commissioners'' and insert "commissioner" and 
delete "and health" 

Page 13, lines 15, 26, and 34, delete "of health care access" 

Page 13, line 27, delete "commissioners" and insert ·•commissioner" and 
delete "and health" 

Page 14, line 12, delete "care access" 

Page 15, line 2, delete "6" and insert "5" and delete "2" and insert 
"I" 

Page 15, lines 4 and 14, delete "of health care access" 

Page 15, line 23, delete "care access" 

Page 15, line 24, delete "health," 

Page 16, line 14, delete "of health care access" 

Page 16, line 22, delete "HUMAN SERVICES" and insert "HEALTH; 
ADMINISTRATION" 

Page 16, line 23, delete "human services" and insert "health" 

Page 16, line 24, delete "JO" and insert "9" 

Page 16, delete lines 26 to 29 

Page 16, line 30, delete "3" and insert "2" 

Page 16, line 32, delete "9" and insert "8" and delete "JO" and insert 
"9" 

Page 16, line 34, delete "4" and insert "3" 

Page 16, line 36, delete "9" and insert "8" 

Page 17, line 2, delete "Subdivision I. [CHEPP.J" 

Page 17, delete lines 5 to 18 and insert: 

"Sec. 12. [EFFECTIVE DATE.] 

Section I is effective July I. I 992, and applies to contracts entered into 
or renewed, or goods or services provided, after that date. Sections 4 and 
7 are effective July I, /99/. Section 6 is effective January I. /992." 

Renumber the sections of article I in sequence 
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Page 17, line 33, delete "of health care access" 

Page 19, line 17, delete "of health care access" 

Page 20, after line 11, insert: 

i28THDAY 

"Subd. 7. I ASSET LIMITATIONS AND TRANSFER PROHIBITIONS.] 
The commissioner shall adopt by rule asset limitations and transfer pro
hibitions to be applied in determining an individual's or family's eligibility 
for a subsidy." 

Page 20, line 35, delete "2" and insert" 1" 

Page 22, line 12, after the period, insert "The commissioner may solicit 
bids and contract separately for dental care services, which may be provided 
by the same health plan that provides other services. Health plans may bid 
and contract to provide only dental care services or to provide only non
dental services." 

Page 23, line 13, after the period, insert "Nothing in this section is 
intended to limit access to chiropractic care under article 3. section 3. 
subdivision 2, subject to reasonable managed care protocols and criteria 
for determining appropriate use of chiropractic care." 

Page 30, line 29, after the period, insert "The commissioner shall collect 
premiums from state residents for the amount that would have been required 
to be paid for the period of time during which the enrollee had failed to 
maintain sufficient health care coverage ... 

Page 31, line 12, delete "of health care access" 

Page 32, line 3, after "PRIMARY" insert "MEDICAL" and after the 
semicolon, insert "CHIROPRACTIC CARE;" 

Page 32, line 5, after "PRIMARY" insert "MEDICAL" 

Page 32, after line 15, insert: 

"Subd. 2. [CHIROPRACTIC CARE.] The intermediate benefit set covers 
care provided by doctors of chiropractic. The total number of visits provided 
by doctors <~f chiropractic and health professionals is subject to the visit 
limits in section 4, subdivision I . ., 

Renumber the subdivisions in sequence 

Page 33, line 13, after "professionals" insert". including but not limited 
to: medical doctors, nurse practitioners, physician assistants, cert(f,ed 
nurse midwives, chiropractors, podiatrists, physical therapists, occupa
tional therapists, speech therapists, and audiologists" 

Page 40, line 11, delete "7" and insert "6" 

Page 40, after line 28, insert: 

"Subd. 3. !DENTAL AND OTHER LIMITED COVERAGE.I Health 
plan companies providing dental coverage only may sell the dental car(' 
component of the intermediate benefit set and of the universal basic benefit 
set without being required to offer the non-dental components<?/" the benefit 
sets." 

Page 41. lines 16 and 17. delete "of'health care access" 

Page 42, line 15, delete "of' health care acff.u" 

Page 46. line 24. delete "human services" and insert .. health" 
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Page 46, line 34, delete "of health care" 

Page 46, line 35, delete "access will" and insert "shall" 

Page 47, line 5, delete "of health care access" 

Page 47, I ine 21 , after "commissioner" insert "of health" 

Page 47, line 25, delete "care access" 

Page 47, line 26, delete "health" and insert "commerce" 
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Page 47, lines 33 and 34, delete "health care access" and insert 
"commerce" 

Page 49, line 14, delete "(a)" 

Page 49, delete lines 17 to 22 

Page 52, line 23, delete "of health care access" 

Page 53, lines 7 and 21, delete "of health care access" 

Page 56, lines 2 and 9, delete "of health care access" 

Page 56, line 12, after the period, insert "Health plan companies pro
viding only dental care must be charged reinsurance premiums that reflect 
the expected cost to the reinsurance pool attributable to that category of 
limited coverage." 

Page 56, line 21, delete "CARE ACCESS" and insert"; BIASED SELEC-
TION ADJUSTMENT AND REINSURANCE POOL" 

Page 56, line 23, delete "care access" 

Amend the title as follows: 

Page I, lines 5 and 6, delete "creating a department of health care access;" 

Page I, line 6, delete "new" 

Page I, line 7, after "commissioner" insert "of health" 

Page I, line 17, delete everything after the semicolon 

Page I, delete line I 8 

Page I, line 19, delete "la;" 

Page I, line 20, after "16B;" insert "62A;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 661 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

661 761 
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Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 661 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 661, the 
first engrossment and insert the language after the enacting clause of S.F. 
No. 761 ; further, delete the title of H.F. No. 66 I , the first engrossment and 
insert the title of S.F. No. 761. 

And when so amended H.F. No. 661 will be identical to S.F. No. 761, 
and further recommends that H.F. No. 661 be given its second reading and 
substituted for S.F. No. 761, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 515 and 732 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 661 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Finn moved that the name of Mr. Stumpf be added as a co-author 
to S.F. No. 121. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Moe, R.D. be added as a co
author to S.F. No. 561. The motion prevailed. 

Mr. McGowan moved that the name of Mr. Renneke be added as a co
author to S. F. No. 671. The motion prevailed. 

Mr. Day moved that his name be stricken as a co-author to S.F. No. 685. 
The motion prevailed. 

Mr. Marty moved that his name be stricken as a co-author to S.F. No. 
770. The motion prevailed. 

Mr. Frank moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 956. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 957. The motion prevailed. 

Ms. Pappas moved that the name of Mr. McGowan be added as a co
author to S.F. No. 979. The motion prevailed. 

Mr. Price moved that the name of Mr. Morse be added as a co-author to 
S.F. No. 1042. The motion prevailed. 

Mr. Mehrkens moved that the names of Messrs. Morse, Sams and Davis 
be added as co-authors to S. F. No. I 050. The motion prevailed. 

Ms. Pappas moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 1086. The motion prevailed. 
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Mr. Larson introduced-

Senate Resolution No. 43: A Senate resolution honoring Bertha M. 
Anderson, Fergus Falls, Minnesota, Department of Minnesota President of 
the Ladies Auxiliary to the Veterans of Foreign Wars of the United States. 

Referred to the Committee on Rules and Administration. 

Ms. Berglin moved that her name be stricken as chief author, shown as 
a co-author and the name of Mr. Hottinger be added as chief author to S.F. 
No. 198. The motion prevailed. 

CALENDAR 

H.F. No. 82: A bill for an act relating to public contracts; modifying the 
criteria for businesses and firms required to file affirmative action plans; 
amending Minnesota Statutes 1990, sections 363.073, subdivision I; and 
473.144. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson. J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Honinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 373: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes I 990, section 
82.20, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. 0.0. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson. J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson. D.R. Lessard 
Gustafson Luther 
Hottinger Marty 
Hughes McGowan 
Johnson. D.E. Mehrkens 
Johnson. D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S.E No. 567: A bill for an act relating to retirement; authorizing appointed 
public officers to purchase public employees retirement association service 
credit for previous service as an elected official; amending Laws 1990, 
chapter 570, article 8, section 14, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson. D.J. Larson 
Frederickson. D.R.Lessard 
Gustafson Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Metzen 

Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 
Riveness 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Storm 
S1umpf 
Traub 
Vickerman 
Waldorf 

S.E No. 252: A bill for an act relating to housing; authorizing a multi
county housing and redevelopment authority to appoint additional com
missioners; amending Minnesota Statutes 1990, section 469.006, 
subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnston 
DeCramer Kelly 
Dicklich Kroening 
Finn Laidig 
Flynn Larson 
Frank Lessard 
Frederickson, D.J. Luther 
Frederickson. D.R.Marty 
Hottinger McGowan 
Hughes Mehrkens 
Johnson. D.E. Merriam 
Johnson. D.J. Metzen 
Johnson. J.B. Moe, R.D. 

Mondale 
Mon;e 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 
Riveness 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.E No. 437: A bill for an act relating to agriculture; changing the shade 
tree disease and wood use programs; amending Minnesota Statutes 1990. 
sections 18.023, subdivisions I0a and I I; and 18.024, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 64 and nays 0. as follows: 
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Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Larson 
Gustafson Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 
John~on. D.J. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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S.F. No. 187: A bill for an act relating to mental health; authorizing 
competent persons to make advance declarations regarding mental health 
treatment; requiring certain notices to be given to the designated agency; 
amending Minnesota Statutes I 990, sections 253B.03; 253B. I 8, subdivi
sions 4b and 5; and 253B. 19, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 
Johnson. DJ. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

S.F. No. 154: A bill for an act relating to manufactured home parks; 
providing for notice and right to purchase for conversion or the closing of 
a park under certain circumstances; amending Minnesota Statutes 1990, 
section 327C.095, subdivision I, and by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 327C. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson. D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 
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Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank La1d1g 
Frederickson. D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Luther 
Hottinger Marty 
Hughes McGowan 
Johnson. D.E. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 
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Ranum 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.E No. 561: A bill for an act relating to natural resources; authorizing 
certain minors to harvest wild rice without a license: amending Minnesota 
Statutes 1990, section 84.091, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Beckman DeCramer Johnston Metzen 
Belanger Dicklich Kelly Moe, R.D. 
Benson, D.D. Finn Knaak Mondale 
Berg Flynn Kroening Morse 
Berglin Frank Laidig Neu ville 
Bernhagen Frederickson, D.J. Langseth Olson 
Bertram Frederickson, D.R.Larson Piper 
Brataas Gustafson Lessard Pogemiller 
Chmielewski Hottinger Luther Price 
Cohen Hughes Marty Ranum 
Dahl Johnson, D.E. McGowan Reichgott 
Davis Johnson, D.J. Mehrkens Renneke 
Day Johnson. J.B. Merriam Riveness 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.E No. 638: A bill for an act relating to elections; providing directions 
forthe preparation of ballot instructions; amending Minnesota Statutes 1990. 
section 204B.36, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J. 8. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laid1g 
Frederick:-,on. D.J. Langseth 
Fredcricks1m. D.R.Larson 
Gustafson Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 
Johnson, l).J Mehrkcm, 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pariseau 
Piper 
P11gcmiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgntt 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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S.F. No. 636: A bill for an act relating to local government; enlarging 
authority to participate in certain federal loan programs; amending Min
nesota Statutes 1990, section 465. 73. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins DeCramer Johnston Moe, R.D. Riveness 
Beckman Dicklich Kelly Mondale Sams 
Belanger Finn Knaak Morse Samuelson 
Benson, D. D. Flynn Kroening Neuville Solon 
Berg Frank Laidig Novak Spear 
Berglin Frederickson, D.J. Langseth Olson Storm 
Bernhagen Frederickson, D.R.Larson Pariseau Stumpf 
Bertram Gustafson Lessard Piper Traub 
Chmielewski Hottinger Luther Pogemiller Vickerman 
Cohen Hughes Marty Price Waldorf 
Dahl Johnson, D.E. McGowan Ranum 
Davis Johnson. D.J. Mehrkens Reichgotl 
Day Johnson. J.B. Metzen Renneke 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. No. 539, which the committee recommends to pass. 

H.F. No. 646, which the committee recommends to pass, subject to the 
following motion: 

Mr. Solon moved that the amendment made to H.F. No. 646 by the 
Committee on Rules and Administration in the report adopted March 27, 
1991, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 
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APPOINTMENTS 

128THDAY 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 196: Mr. Bertram, Ms. Johnson, J.B. and Mr. Laidig. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

Mr. Cohen moved that S. F. No. 28 be withdrawn from the Committee on 
Elections and Ethics and re-referred to the Committee on Redistricting. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Dahl introduced-

S.F. No. 1091: A bill for an act relating to waste; extending the date for 
incinerator ash to be considered special waste; amending Minnesota Statutes 
1990, section I ISA.97, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mrs. Adkins, Mr. Frederickson, D.J. and Ms. Flynn introduced-

S. F. No. I 092: A bill for an act relating to human services; requiring 
notice of changes in documentation requirements; increasing the other oper
ating cost limit; adjusting the efficiency incentive; modifying the appeal 
process; appropriating money; amending Minnesota Statutes I 990, sections 
256B.43I. subdivision I, and by adding a subdivision; and 256B.50, sub
division Id. 

Referred to the Committee on Health and Human Services. 

Ms. Johnson, J.B. introduced-

S.F. No. 1093: A bill for an act relating to education; changing the def
inition of a student's attendance area for purposes of authorizing state trans
portation aid; amending Minnesota Statutes 1990, section 124. 223. 
subdivision I. 

Referred to the Committee on Education. 

Messrs. Kelly and Finn introduccd-

S. F. No. 1094: A bill for an act relating to corrections; providing for 
reimbursement for certain sentences; proposing coding for new law in Min
nesota Statutes. chapter 40 I. 

Referred to the Committee on Health and Human Services. 

Messrs. McGowan and Johnson, D.J. introduced-

S.F. No. 1095: A hill for an act relating to taxation; excluding medical 
expense deductions from alternative minimum taxable income; amending 
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Minnesota Statutes 1990. section 290.091, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Finn, Solon, Samuelson and Dicklich introduced-

S.F. No. 1096: A bill for an act relating to commerce; restraint of trade; 
prohibiting the charging of unconscionable prices for motor fuel; providing 
for investigations, enforcement, and remedies; establishing a volunteer corps 
to aid in enforcement; imposing a penalty; proposing coding for new law 
in Minnesota Statutes, chapter 325D. 

Referred to the Committee on Commerce. 

Messrs. Dahl and Benson, D.D. introduced-

S.F. No. 1097: A bill for an act relating to taxation; property; extending 
the open space property tax benefits to equestrian property owned by certain 
organizations; providing for agricultural classification of certain property; 
amending Minnesota Statutes 1990, sections 273.112, subdivision 3; and 
273.13, subdivision 23. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S.F. No. 1098: A bill for an act relating to taxation; property; providing 
a special levy for libraries; amending Minnesota Statutes 1990, section 
275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Beckman, Knaak, Solon, Ms. Piper and Mr. McGowan intro
duced-

S.F. No. 1099: A bill for an act relating to insurance; regulating claim 
denial; requiring chemical dependency claim reviewers to meet certain qual
ifications; requiring insurers to file an annual report on evaluations with 
the commissioner of commerce; amending Minnesota Statutes 1990. section 
72A.201, subdivision 8. 

Referred to the Committee on Commerce. 

Mses. Pappas, Piper and Mr. Spear introduced-

S.F. No. 1100: A bill for an act relating to occupations and professions; 
creating a board of massage therapy; providing rulemaking authority; 
amending Minnesota Statutes 1990, section 214.01, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapter 148. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Gustafson and Dicklich introduced-

S.F. No. 1101: A bill for an act relating to utilities; authorizing the public 
utilities commission to allow recovery of utility operating expenses asso
ciated with certain economic or community development activities; amend
ing Minnesota Statutes 1990, sections 216B.02, by adding a subdivision; 
and 216B. I 6, subdivision 8. and by adding a subdivision. 
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Referred to the Committee on Energy and Public Utilities. 

Messrs. Johnson, D.E.; Chmielewski; Johnson, D.J.; Benson, D.D. and 
Rivcness introduced-

S.F. No. 1102: A bill for an act relating to state parks; authorizing land 
acquisition within certain state parks; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Metzen, Morse and Moe, R.O. introduced-

S.F. No. 1103: A bill for an act relating to economic development; appro
priating money for grants to small businesses between phases of the federal 
Small Business Innovation Research Program. 

Referred to the Committee on Economic Development and Housing. 

Mr. Solon introduced-

S.F. No. 1104: A bill for an act relating to taxation; exempting certain 
printed materials from the sales tax; amending Minnesota Statutes 1990, 
section 297A.25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Solon introduced-

S.F. No. I 105: A bill for an act relating to taxation; exempting certain 
capital equipment used in the printing industry from the sales and use tax; 
amending Minnesota Statutes 1990, section 297A.25, subdivision 10, and 
by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. McGowan introduced~ 

S.F. No. 1106: A bill for an act relating to health; asbestos abatement; 
clarifying standards and licensing requirements for asbestos abatement; 
amending Minnesota Statutes 1990, sections 326. 71, subdivisions 3, 4, 5, 
6, 8, and by adding subdivisions; 326.72; 326.73; 326.74; 326.75, sub
divisions I, 2, and 3; 326.76; 326.78; 326.79; 326.80; and 326.81; pro
posing coding for new law in Minnesota Statutes, chapter 326; repealing 
Minnesota Statutes 1990, sections 326. 71, subdivision 7; and 326.75, sub
division 4. 

Referred to the Committee on Health and Human Services. 

M\. Johnson, J.B.; Messrs. Dicklich, DeCramer, Beckman and Ms. 
Rcichgott introduced-

S.F No. 1107: A bill for an act relating to education; authorizing pilot 
outcomc-hascd schools authorized by school boards. 

Referred to the Committee on Education. 

Messrs. Morse, Gustafson, Mchrkcns and Solon introduced-

S. E No. 1108: A bill for an act relating to occupations and professions; 
providing for the licensing of maintenance plumbers for hospitals and nursing 
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homes; providing for rulemaking; proposing coding for new law in Min
nesota Statutes, chapter 326. 

Referred to the Committee on Health and Human Services. 

Messrs. Morse, Solon, Hottinger and Mrs. Benson, J.E. introduced

S.F. No. 1109: A bill for an act relating to commerce; requiring additional 
license for motor vehicle lessor, wholesaler. or auctioneer when establishing 
additional place of doing business in a second class city outside of the 
metropolitan area; amending Minnesota Statutes 1990, section 168.27, sub
division I 0. 

Referred to the Committee on Commerce. 

Messrs. Moe, R.D.; Stumpf; Finn and Lessard introduced-

S.F. No. 11 IO: A bill for an act relating to agriculture; abolishing refund 
of checkoff fee paid by paddy wild rice producers; amending Minnesota 
Statutes 1990, section 17.63. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Dicklich, Knaak and Pogemiller introduced-

S.F. No. 1111: A bill for an act relating to education; permitting school 
district employees to be reimbursed for the costs of defending against crim
inal charges; amending Minnesota Statutes I 990, section I 23.35, by adding 
a subdivision. 

Referred to the Committee on Education. 

Ms. Johnson, J.B.; Messrs. DeCramer; Moe, R.D.; Marty and Johnson, 
D.J. introduced-

S.F. No. 11 I 2: A bill for an act relating to energy; providing incentives 
for renewable energy sources of utility power; amending Minnesota Statutes 
1990, sections 216B.03; 216B. 164, subdivision 3; and 272.02, subdivision 
I. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Stumpf introduced-

S.F. No. 1113: A bill for an act relating to taxation; restoring a payment 
of certain homestead and agricultural credit aid to the Red Lake watershed 
district; appropriating money. 

Referred to the Committee on Finance. 

Ms. Olson introduced-

S. F. No. 1114: A bill for an act relating lo taxation; providing for distri
bution of penalties and interest on property taxes payable lo a tax increment 
financing district; amending Minnesota Statutes 1990, section 276. 131. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Mehrkens, McGowan. Langseth, Beckman and Vickerman intro
duced-

S.E No. 1115: A bill for an act relating to drug enforcement; authorizing 
an additional levy by counties for drug abuse resistance education; autho
rizing reimbursement of local government units and county law enforcement 
agencies who assign peace officers to teach drug abuse resistance education 
in schools; requiring certification of peace officers who teach drug abuse 
resistance education curricula in schools; amending Minnesota Statutes 
1990, section 299A.33, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 299A. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman and DeCramer introduced-

S. E No. 11 16: A bill for an act relating to counties; permitting counties 
to spend money for broadcast facilities; amending Minnesota Statutes I 990, 
section 375.164. 

Referred to the Committee on Local Government. 

Mr. Luther and Ms. Pappas introduced-

S. E No. 11 17: A bill for an act relating to insurance; accident and health; 
establishing minimum loss ratios for certain noncomprehensive policies; 
proposing coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Luther introduced-

S.E No. 1118; A bill for an act relating to commerce; franchises; regulating 
assignments, transfers, and sales; amending Minnesota Statutes 1990, sec
tion 80C.14, subdivision 5. 

Referred to the Committee on Commerce. 

Ms. Ranum, Messrs. Solon, Merriam and Luther introduced-

S.E No. 1119: A bill for an act relating to insurance; the Minnesota 
comprehensive health insurance plan; regulating meetings and experimental 
delivery and managed care delivery methods; authorizing preferred provider 
networks; classifying PPO agreement data; regulating access; amending 
Minnesota Statutes 1990, sections 62E. IO, subdivisions 4 and 9; 62E. 12; 
62E. I 3, by adding a subdivision; and 62E. 14, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 62E. 

Referred to the Committee on Commerce. 

Mr. Finn, Ms. Reichgott, Messrs. Neuville, Cohen and Luther intro
duced-

S. F. No. 1120: A bill for an act relating to the secretary of state; changing 
certain fees, deadlines, and procedures; providing for supplemental filing 
and information services: providing for removal of documents from the 
public record; clarifying certain language; amending Minnesota Statutes 
1990. sections 5.03: 5.16. suhdivision 5; 302A.821, subdivisions 3. 4, and 
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5; 303.07, subdivision 2; 303.08; 303. 13, subdivision I; 303.17, subdi
vision I; 308A.13I, subdivision I; 308A.80I, subdivision 6; 3l7A.82I, 
subdivision 2; 3 I 7 A.823; 3 I 7 A.827, subdivision I; and 331 A.02, subdi
vision I; Laws 1989, chapter 236, section 12; proposing coding for new 
law in Minnesota Statutes, chapter 5. 

Referred to the Committee on Judiciary. 

Messrs. Novak, Price, Chmielewski, Knaak and Ms. Traub introduced

S. E No. I 121: A bill for an act relating to taxation; reducing the property 
tax class rate applied to certain homesteads; conforming income tax pro
visions with changes in federal income tax laws; amending Minnesota Stat
utes 1990, sections 273.13, subdivision 22; 290.01, subdivisions 19 and 
19a; 290.067, subdivision I; and 290. 92, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Benson, J.E.; Messrs. Day, Neu ville, Mrs. Adkins and Mr. Hottinger 
introduced-

S. E No. I 122: A bi II for an act relating to local government; permitting 
public officers to rent space in public facilities; amending Minnesota Statutes 
1990, section 471.88, by adding a subdivision. 

Referred to the Committee on Local Government. 

Mr. Cohen, Ms. Pappas, Messrs. Knaak, Price and Kelly introduced

S.E No. 1123: A bill for an act relating to transportation; authorizing the 
commissioner of transportation to construct light rail transit; abolishing the 
authority of metropolitan regional rail authorities to levy a property tax for 
light rail transit; imposing a one-half of one percent sales tax in the met
ropolitan counties; requiring plans; establishing a demonstration light rail 
transit facility in the central corridor; amending Minnesota Statutes I 990, 
sections 297A.02, by adding a subdivision; 297A.44, subdivision I; 
398A.04, by adding a subdivision; 473.399, by adding a subdivision; 
473.3993, subdivisions 2, 3, and by adding a subdivision; 473.3994; 
473.3996; and 473.4051; proposing coding for new Jaw in Minnesota Stat
utes, chapters 174 and 473; repealing Minnesota Statutes I 990, section 
473.3994, subdivision 6; and Laws 1989, chapter 339, section 21. 

Referred to the Committee on Transportation. 

Messrs. Mondale, Laidig, Cohen, Ms. Flynn and Mr. Frank introduced-

S.E No. 1124: A bill for an act relating to metropolitan government; 
providing for an advisory task force on metropolitan planning and devel
opment; directing the metropolitan council to conduct a study. 

Referred to the Committee on Metropolitan Affairs. 

Messrs. Novak, Luther, Dahl, Metzen and Kelly introduced-

S.E No. 1125: A bill for an act relating to taxation; property; modifying 
certain definitions in the fiscal disparities program; amending Minnesota 
Statutes 1990, section 473E02, subdivisions 12 and 13. 
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Referred to the Committee on Metropolitan Affairs. 

Ms. Johnson, J.B. and Mr. Waldorf introduced-

(28THDAY 

S.F. No. 1126: A bill for an act relating to local government; providing 
procedures for storm sewer improvements; amending Minnesota Statutes 
1990, section 444. 18, by adding a subdivision; repealing Minnesota Statutes 
1990, section 444. 18, subdivision 2. 

Referred to the Committee on Local Government. 

Mr. Vickerman introduced-

S.F. No. I 127: A bill for an act relating to human services; exempting 
intermediate care facilities for persons with mental retardation or related 
conditions from certain additional state human services rules. 

Referred to the Committee on Health and Human Services. 

Messrs. Luther, Cohen, Solon, Spear and Hottinger introduced-

S.F. No. I 128: A bill for an act relating to insurance; providing for 
replacement cost insurance coverage for personal property; prohibiting 
insurers from requiring more than one residential renter's insurance policy 
be written to cover a single household; amending Minnesota Statutes 1990, 
section 65A. I 0; proposing coding fornew law in Minnesota Statutes, chapter 
65A. 

Referred to the Committee on Commerce. 

Mr. Lessard introduced-

S.F. No. 1129: A bill for an act relating to water and wastewater treatment; 
expanding the authority of municipalities to contract for private design and 
construction of water and wastewater treatment facilities; amending Min
nesota Statutes 1990, section 471.371, subdivisions 2, 4, and 5; repealing 
Minnesota Statutes I 990, section 471.371, subdivisions I and 6. 

Referred to the Committee on Local Government. 

Mr. Lessard introduced-

S. F. No. I I 30: A bill for an act relating to labor; regulating wages paid 
on Sundays and legal holidays; amending Minnesota Statutes 1990, section 
177.25, by adding a subdivision. 

Referred to the Committee on Employment. 

Messrs. McGowan and Johnson, D.E. introduced-

S.F. No. 1131: A bill for an act relating to traffic regulations; authorizing 
cities to establish speed zones on local streets; amending Minnesota Statutes 
1990. section 169.14, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Rivencss and Belanger introduccd-

S. E No. 1132: A bill for an act relating to metropolitan government; 
providing for the disposition of property at the Bloomington metropolitan 
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sports facilities site, and the satisfaction of various related interests. 

Referred to the Committee on Metropolitan Affairs. 

Messrs. Novak and Mondale introduced-

S. F. No. 1133: A bill for an act relating to local government; permitting 
municipal corporations to acquire a material for water treatment without 
bond; proposing coding for new law in Minnesota Statutes, chapter 574. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Novak, Bertram, Dahl, Lessard and Bernhagen introduced

S.F. No. 1134: A bill for an act relating to the environment; petrofund; 
amending Minnesota Statutes 1990, sections I I 5C.09, subdivisions I, 2, 
3, and 5; 116.46, subdivision 7; I 16.491, subdivision I; and I 16.50; pro
posing coding for new law in Minnesota Statutes, chapter I 15C. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Merriam, Morse and Price introduced-

S.E No. 1135: A bill for an act relating to the environment; providing 
for the Minnesota releaf program; creating an advisory task force; appro
priating money; proposing coding for new law in Minnesota Statutes, chapter 
88. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Kelly, Ms. Pappas, Messrs. Cohen and Waldorf introduced-

S. F. No. 1136: A bill for an act relating to public safety; providing for 
Ramsey county police department; appropriating money. 

Referred _to the Committee on Local Government. 

Ms. Pappas. Messrs. Kroening, Solon. Metzen and Mrs. Benson. J.E. 
introduced-

S.F. No. 1137: A bill for an acl relating to housing; redefining eligibility 
requirement for targeted neighborhoods; appropriating money; amending 
Minnesota Statutes 1990, sections 466A.0 I, subdivision 2; 466A.02, sub
division 2; and 466A.05. subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Solon. Ms. Piper, Messrs. Vickerman and Samuelson introduced

S.F No. 1138: A bill for an act relating to human services; requiring the 
commissioner of human services to waive certain state mandates; proposing 
coding for new law in Minnesota Statutes, chapter 256E. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduccd-

S. F. No. 1139: A bill for an act relating to retirement; major and statewide 
retirement plans; crediting service and salary when hack pay is awarded in 
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the event of a wrongful discharge; proposing coding for new law in Min
nesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

Ms. Traub, Mr. Metzen, Mrs. Pariseau, Messrs. Renneke and McGowan 
introduced-

S.F. No. 1140: A bill for an act relating to metropolitan transit; providing 
for financial assistance to and the administration of opt-out transit service 
programs; amending Minnesota Statutes 1990, sections 473.375, subdivi
sions 13 and 15; 473.377, subdivision I; and 473.388. 

Referred to the Committee on Transportation. 

Mr. Solon introduced-

S. F. No. 1141: A bill for an act relating to legal actions; damages with 
respect to lost coverage in the event of a wrongful dismissal of a public 
employee; establishing a measure for damages; proposing coding for new 
law in Minnesota Statutes, chapters 356 and 548. 

Referred to the Committee on Governmental Operations. 

Mr. Davis introduced-

S.F. No. 1142: A bill for an act relating to agricultural finance; changing 
certain provisions of the rural finance authority's beginning farmer program; 
amending Minnesota Statutes 1990, sections 418.03, subdivision 3; 
418.036; and 418.039, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Dicklich, Pogemiller, Mehrkens, Ms. Olson and Mr. Dahl intro
duced-

S.F. No. 1143: A bill for an act relating to education; proposing a Min
nesota schools of excellence pilot program; appropriating money; amending 
Minnesota Statutes 1990, section 121.612, subdivision 4. 

Referred to the Committee on Education. 

Mr. Laidig introduced-

S.F. No. 1144: A bill for an act relating to education; increasing special 
education teacher salary aid ceilings; amending Minnesota Statutes 1990, 
sections 124.32, subdivision lb; and 124.574, subdivision 2b. 

Referred to the Committee on Education. 

Mr. Kelly introduced-

S.F. No. 1145: A bill for an act relating to evidence; allowing evidence 
regarding a child passenger restraint system in certain criminal actions; 
amending Minnesota Statutes 1990, section 169.685. subdivision 4. 

Referred to the Committee on Judiciary. 
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Messrs. Stumpf and Moe, R.D. introduced-

S.F. No. 1146: A bill for an act relating to highways; designating state 
highways within wild, scenic, and recreational river corridors as possessing 
natural, scenic, historical. and aesthetic characteristics; protecting and 
maintaining these characteristics; allowing commissioner of transportation 
to provide state-aid funding; providing for liability; amending Minnesota 
Statutes 1990, section 86A.05, by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Stumpf introduced-

S.F. No. 1147: A bill for an act relating to education; appropriating money 
for a telecommunications grant to the Goodridge school district. 

Referred to the Committee on Education. 

Messrs. Frederickson, D.J.; Johnson, D.E.; Stumpf and Beckman intro
duced-

S. F. No. 1148: A bill for an act relating to education; establishing a state 
system of technical colleges; amending Minnesota Statutes 1990, sections 
43A.08, subdivision I; 136C.04, subdivisions 3, 5, 12, 13, 14, 18, and 
by adding a subdivision; 136C.08, subdivision I; 136C.15; 136C.31, sub
division I; 136C.41, by adding a subdivision; 136C.44; 136D.21; 136D.30; 
136D.73,subdivisions2and4a; 136D.75; 136D.81,subdivision I; 179A.10, 
subdivisions I and 2; and 275.125, subdivision 14a; proposing coding for 
new law in Minnesota Statutes, chapter 136C; repealing Minnesota Statutes 
I 990, sections I 36C.02, subdivisions 6 to 9; I 36C.04, subdivision 16; 
136C.041; 136C.05; 136C.07,subdivisions4,5,and5a; 136C.36; 136C.60 
to 136C.69; 136D.77; 136D.81, subdivision 2; and 136D.91, subdivision 
I. 

Referred to the Committee on Education. 

Messrs. Finn; Frederickson, D.R. and Morse introduced-

S.F. No. I 149: A bill for an act relating to the building code; clarifying 
the basis of building code review fees; amending Minnesota Statutes 1990, 
section 16B .61, subdivision I a. 

Referred to the Committee on Governmental Operations. 

Messrs. Cohen, Spear, Marty and Kelly introduced-

S. F. No. I I 50: A bill for an act relating to crimes; juveniles; making an 
adult criminally liable for procuring or hiring a juvenile to commit an 
offense; providing that an offense resulting in an adjudication of delinquency 
is a criminal act for purposes of the racketeering law; amending Minnesota 
Statutes 1990, sections 609.05, subdivision 4, and by adding a subdivision: 
and 609.902, subdivision 4. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.E No. 1151: A bill for an act relating to taxation; expanding eligihility 
for the child care credit; amending Minnesota Statutes 1990, section 
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290.067, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. DeCramer; Solon; Mehrkens; Moe, R.D. and Riveness intro
duced-

S.E No. 1152: A bill for an act relating to motor vehicles; authorizing 
the registrar of motor Vehicles to prorate the original registration on groups 
of passenger motor vehicles presented to St. Paul by a lessor; amending 
Minnesota Statutes 1990, section 168.017, subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.E No. I I 53: A bill for an act relating to the legislature; leave of absences 
for service; making it clear that leaves of absence must be granted whenever 
attending to public business; amending Minnesota Statutes I 990, section 
3.088, subdivision I. 

Referred to the Committee on Employment. 

Mr. Kelly introduced-

S.E No. 1154: A bill for an act relating to stepparents; designating Step
parents Day; proposing coding for new law in Minnesota Statutes, chapter 
10. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Laidig introduced-

S.E No. I I 55: A bill for an act relating to real property; providing for 
cause of action on an interest in real property of a married person when 
the property was conveyed by the person's spouse before March I, 1977; 
amending Minnesota Statutes 1990, section 519.101. 

Referred to the Committee on Judiciary. 

Ms. Pappas, Mrs. Benson, J.E. and Mr. Mondale introduced-

S.E No. 1156: A bill for an act relating to education; assuring that each 
blind student receives an individualized Braille literacy assessment and 
appropriate educational services resulting from the assessment; establishing 
standards of proficiency and instruction for Braille literacy; requiring the 
licensure of teachers of blind students in accord with Braille literacy stan
dards; proposing coding for new law in Minnesota Statutes, chapter I 20. 

Referred to the Committee on Education. 

Ms. Piper introduced-

S.E No. I 157: A bill for an act relating to local government; permitting 
certain cities to make a levy for peace officer costs; amending Minnesota 
Statutes 1990, section 275.50, subdivision 5a. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Frederickson, D.R. introduced-

S.F. No. 1158: A bill for an act relating to public safety; providing for 
revocation of driver's licenses and permits, motor vehicle registration cer~ 
tificates, and motor vehicle certificates of title when persons pay for issuance 
of these documents with bad checks; proposing coding for new law in 
Minnesota Statutes, chapter 299A. 

Referred to the Committee on Transportation. 

Mr. Bernhagen introduced-

S.F. No. 1159: A bill for an act relating to education; authorizing the 
Hutchinson school district to levy for payments on a certain lease purchase 
agreement. 

Referred to the Committee on Education. 

Messrs, Frederickson, D.J.; Berg; Mrs. Adkins, Messrs. Johnson, D.E. 
and Chmielewski introduced-

S. F. No. 1160: A bill for an act relating to local government; providing 
for the organization, administration, and operation of a hospital district in 
the county of Swift and the city of Benson. 

Referred to the Committee on Local Government. 

Mr. Kroening introduced-

S.F. No. 1161: A bill for an act relating to retirement; adding a surviving 
spouse to the board of trustees of the Minneapolis police relief association; 
amending Laws 1965, chapter 493, section 3, as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Day introduced-

S.F. No. 1162: A bill for an act relating to game and fish; requiring certain 
hunters to have completed firearms safety and wildlife identification courses; 
amending Minnesota Statutes 1990, section 97A.405, by adding a 
subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Johnson, D.J. introduced-

S.F. No. 1163: A bill for an act relating to human services; adoption; 
making local agencies liable for costs relating to a condition of the child 
that the agency knew about but did not disclose to the adoptive parents; 
proposing coding for new law in Minnesota Statutes, chapter 259. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D.J. introduced-

S.F. No. 1164: A bill for an act relating to local government; permitting 
the city of Biwabik and the town of White to establish a joint east range 
economic development authority. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Kelly introduced-

S.F. No. I 165: A bill for an act relating to animals; changing disposition 
of certain seized animals; amending Minnesota Statutes 1990, section 35. 71, 
subdivision 3. 

Referred to the Committee on Veterans and General Legislation. 

Messrs. Stumpf, Morse and Waldorf introduced-

S.F. No. I 166: A bill for an act relating to education; requiring the 
development of policies for students with disabilities in post-secondary 
institutions; proposing coding for new law in Minnesota Statutes. chapter 
135A. 

Referred to the Committee on Education. 

Mr. Cohen, Mses. Flynn, Reichgott, Messrs. Bernhagen and Novak intro
duced-

S.F. No. I 167: A bill for an act relating to taxation; requiring the met
ropolitan council to levy a tax for support of nonprofit arts organizations; 
providing for distribution of the proceeds as determined by the state board 
of the arts; amending Minnesota Statutes 1990, sections 129D.0 I; 129D.04, 
subdivisions I and 2; 473. I 3, subdivisions I and 2; and473.249, subdivision 
2, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter I 29D. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Waldorf, Ms. Flynn, Messrs. Merriam and DeCramer introduced-

S.F. No. I I 68: A bill for an act relating to public employment; transferring 
certain state employees from the unclassified to the classified service; requir
ing rules for evaluating the performance of arbitrators; establishing deadlines 
for certain steps in the arbitration process; establishing a procedure for 
setting the dates for meetings of arbitration panels; amending Minnesota 
Statutes I 990, sections l lA.07, subdivision 4; 43A.08, subdivisions I, la, 
and by adding a subdivision; 43A. 18, subdivision 4; 43A.37, subdivision 
I; 116K.04, subdivision 5; I 36A.03; I 79A.05, subdivision 6; 179A.16, 
subdivisions 4, 6, and 7; and 349A.02, subdivision 4; repealing Minnesota 
Statutes I 990, section 352D.02, subdivision I b. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther; Moe, R.D.; Pogemiller and Ms. Reichgott introduced-

S.F. No. 1169: A bill for an act relating to elections; establishing additional 
standards for county and city redistricting plans regarding population equal
ity, protection of minority populations, and preservation of communities of 
interest; amending Minnesota Statutes I 990, sections 205.84, subdivision 
I; and 375.025, subdivision I. 

Referred to the Committee on Redistricting. 
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Ms. Reichgott and Mr. Gustafson introduced-

S.F. No. 1170: A bill for an act relating to taxation: extending the seasonal 
residential and recreational property tax refund to taxes payable in 1991; 
amending Minnesota Statutes 1990, section 290A.04, subdivision 2i. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Luther; Solon; Johnson, D.J.; Ms. Reichgott and Mr. Belanger 
introduced-

S.F. No. 1171: A bill for an act relating to corporations; requiring the 
commissioner of commerce to collect and analyze information about non
profit corporations; requiring a report. 

Referred to the Committee on Commerce. 

Mr. Kelly and Ms. Pappas introduced-

S. F. No. 1172: A bill for an act relating to the city of St. Paul: providing 
certain economic development authority. 

Referred to the Committee on Economic Development and Housing. 

Mr. DeCramer introduced-

S.F. No. 1173: A bill for an act relating to motor carriers; allowing motor 
carrier certificate to be suspended or revoked for certain violations; amend
ing Minnesota Statutes 1990, section 221.021. 

Referred to the Committee on Transportation. 

Mr. Sams introduced-

S.F. No. 1174: A bill for an act relating to water; setting a minimum 
water use processing fee for water use permits issued for irrigation; amending 
Minnesota Statutes 1990, section I 030.27 I, subdivision 6. 

Referred to the Committee on Environment and Natural Resources. 

Mr. DeCramer introduced-

S.F. No. 1175: A bill for an act relating to motor carriers; adopting federal 
out-of-service criteria for motor carriers; amending Minnesota Statutes 
1990, sections 221.031, by adding a subdivision; and 221.605, by adding 
a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Benson. D.D.; Merriam; Larson and Neuville introduced

S.F. No. 1176: A bill for an act relating to health care; promoting the 
availability of health insurance for small employers; establishing mecha
nisms for containing health care costs; requiring long-term goals for improv
ing the health of Minnesotans: requiring studies; establishing an office of 
rural health; establishing requirements to improve access to health services 
in rural areas; establishing a pilot project for uninsured low-income persons; 
amending Minnesota Statutes 1990, sections 136A.1355. subdivisions 2 
and 3; 144.147, subdivision 4; 144.698, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapters 136A and 144; proposing coding 
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for new law as Minnesota Statutes, chapter 62K; repealing Minnesota Stat
utes 1990, section 144.70. 

Referred to the Committee on Health and Human Services. 

Mr. Merriam introduced-

S.F. No. 1177: A bill for an act relating to taxation; exempting certain 
land exchange deeds and conveyances from the state deed tax; amending 
Minnesota Statutes 1990, section 287 .22. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S.F. No. 1178: A bill for an act relating to elections; allowing school 
meetings on certain election days; amending Minnesota Statutes 1990. sec
tion 204C.03, subdivision 3. 

Referred to the Committee on Elections and Ethics. 

Mr. Pogemiller introduced-

S.F. No. 1179: A bill for an act relating to public finance; providing 
conditions and requirements for the issuance of debt and for the financial 
obligations of authorities; amending Minnesota Statutes 1990, sections 
287.06; 400. 101; 429.061, subdivision 3; 447.49; 469.155, subdivision 
12; 473.811, subdivision 2; 475.58, subdivision 2; 475.60, subdivision I; 
475.66, subdivision 3; and 475.67, subdivisions 3 and 8; proposing coding 
for new law in Minnesota Statutes, chapter 469: repealing Minnesota Statutes 
1990, section 475.60, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Benson moved that the name of Mr. Solon be added as a co-author 
to S.F. No. 1176. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, April 4, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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TWENTY-NINTH DAY 

St. Paul, Minnesota, Thursday, April 4, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rabbi Howard Siegel. 

The roll was called. and the following Senators answered to their names: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Bnitaas 
Cohen 
Dahl 
Davis 

Day Johnson. DJ. 
DeCramer Johnson. J.B. 
Dkklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson. D.R. Langseth 
Guslafson Larson 
Halhcrg: Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 

Mehrkcns 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuvillc 
Novak 
Olson 
P.<iriseau 
Piper 
Pogemiller 
Price 

The President declared a quorum present. 

Ranum 
Rcichgott 
Rcnnekc 
Rivcncss 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Chmielewski and Ms. Pappas were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittee indicated. 

The Honorable Jerome Hughes 
President of 1he Senate 

Dear Sir: 

March 18, 1991 
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The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

JUDGE. WORKERS' COMPENSATION COURT OF APPEALS 

Debra A. Wilson, 2153 Highland Parkway, St. Paul. Ramsey County, Min
nesota, has been appointed by me, effective March 20, I 991, for a term 
expiring on the first Monday in January, 1997. 

JUDGE, WORKERS' COMPENSATION COURT OF APPEALS 

Steven D. Wheeler, IOI Norman Ridge Drive, Bloomington, Hennepin 
County, Minnnesota, has been appointed by me, effective March 20, 1991, 
for a term expiring on the first Monday in January, 1997. 

(Referred to the Committee on Employment.) 

Warmest regards, 
Arne H. Carlson. Governor 

March 28, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E H.E Session Laws 
No. No. Chapter No. 

275 12 
393 13 

7 14 

Time and 
Date Approved Date Filed 

1991 1991 

3:30 p.m. March 27 March 28 
3:29 p.m. March 27 March 28 
3:27 p.m. March 27 March 28 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 75 and 468. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2. 1991 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution. herewith transmitted: 
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House Concurrent Resolution No. 5: A House concurrent resolution adopl
ing Permanent Joint Rules of the House of Representatives and Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1991 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 5 be referred 
to the Committee on Rules and Administration. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S. F. No. 793: A bill for an act relating to the environment; establishing 
maximum content levels of mercury in batteries; prohibiting certain bat
teries; amending Minnesota Statutes 1990, sections I 15A. 9155, subdivision 
2; 325E.125, subdivision 2, and by adding a subdivision; and 325E.1251. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 16, after "each" insert ''.final" 

Page 2. line 4. delete everything after the comma 

Page 2. delete lines 5 to 8 and insert "a manufacturer shall make rea
.wnahle e.tforl.\' to provide the final consumer <d' the battery, in a clear and 
conspicuous manner, a telephone number that the consumer can call to 
obtain in.f(Jrmation on" 

Page 2, line 9. delete everything before "specific" 

Page 2, line 10, delete "to the manufacturer" and before the period, 
insert .. or proper disposal" 

Page 2, after line 10, insert: 

"The manufacturer shall provide the telephone number to the commis-
sioner <f the axency ... 

Page 2, line 34, strike "Notwithstanding paragraph (a)," 

Page 2, line 36, strike "button cell" 

Page J. line I. delete the new language 

Page J. line 2. after the period, insert "On application by a ma11uJ(1cturer, 
tlu' commi.\',\·ioner <d' the pollwion control axency may exte,u/ the ,/em/line 
for compliance with this requiremelll until no later than January I, /994, 
for batteries desixned to replace hauerie.'\ subject to paraxraph (<I)." 

Page 3, delete lines 6 to 10 and insert: 

"'(e) A.lier January I. /996, a mauuJ(1cturer may not sell, di.,·trihul<'. or 
<!lfer_f(>r saf<, in this state an alkaline ma11xmu'se hauery ( except ,111 alkaline 
manganese hu1tm1 cell) that contain.,· mercury, unless ti"' commissioner ,f 
thc pollution cmlfrol llf.:l'll('_\' grams an exemption muh'r paragraph (/). 
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(I) On application by a manufacturer, the commissioner of the pollution 
control agency may exempt a manufacturer from the requirements <>fpara
graph ( e) !l the manufacturer demonstrates that: 

I I) the manufacturer has worked in good faith to develop mercury-free 
alkaline manganese batteries that, with respect to safety, leakage, capacity, 
rate capability, and shelf life, are comparable to alkaline manganese bat
teries containing no more than 0 .025 percent mercury produced by the 
manufacturer on February I. I 992; and 

/2) !l granted the exemption, the manufacturer will continue to work in 
good faith to achieve the goals described in clause (I). 

An exemption granted by the commissioner of the pollution control axency 
under this paraxraph must be limited to a maximum of two years and may 
be renewed." 

Page 3, line 15, after the first comma, insert .. zinc carbon," 

Page 3, line 19, after "and" insert "that when disposed of' 

Page 3, line 20, delete everything after "hazard" and insert a period 

Page 3, delete lines 21 and 22 

Page 3, line 25, after "PENALTY" insert a semicolon and after 
"ENFORCEMENT" insert "COSTS" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 687: A bill for an act relating to the environment; requiring 
recycled CFCs used in refrigerant applications to comply with certain stan
dards; proposing coding for new law in Minnesota Statutes, chapter 239. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 754: A bill for an act relating to state lands; transferring state 
land to the city of Moose Lake. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 6, delete "any law to the contrary" and insert .. Minnesota 
Statutes, sections 94.09 to 94.16" and delete "of" 

Page I , line 7, delete "Minnesota" 

Page I, line 8. after .. Lake" insert .. without consideration" 

Page I, line 10, after "general" insert "and must provide that the land 
reverts to the state if the land ceases to be used for the purpose described 
in paragraph (d)" 

Page I. delete lines 17 to 21 and insert: 

"(d) The city wishes to use the land for an electrical substation to meet 
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the needs <d' the Mercy hospital and nursing home." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 328: A bill for an act relating to insurance; Medicare supplement; 
requiring certain foreign travel coverages to be added to the basic plan; 
amending Minnesota Statutes 1990, section 62A.316. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, afler line 6, insert: 

"Section I. Minnesota Statutes I 990, section 62A. 3 I. subdivision I. is 
amended lo read: 

Subdivision I. JPOLICY REQUIREMENTS.] No individual or group 
policy. certificate, subscriber contract or other evidence of accident and 
health insurance, the <!.fl'ect or purpose of which is to supplement Medicare 
coveraxe, issued or delivered in this state or <?ff'ered to a resident <4 this 
state shall be sold or issued to an individual age 65 or older covered by 
Medicare unless the following requirements are met: 

(a) The policy must provide a minimum of 1he coverage set out in sub
division 2: 

(b) The policy must cover preexisting condilions during the first six 
monlhs of coverage if the insured was not diagnosed or treated for the 
particular condition during the 90 days immediately preceding the effective 
date of coverage: 

(c) The policy must contain a provision that the plan will nol be canceled 
or nonrenewed on the grounds of the deterioration of health of the insured; 

(d) Before the policy is sold or issued. an offer of both categories of 
Medicare supplement insurance has been made 10 the individual. together 
with an explanation of both coverages; flfttl. 

(e) An outline of coverage as provided in section 62A.39 must be delivered 
al the time of application and prior to payment of any premium; 

(/)(I) The policv must provide that hen(fits and premium.,· under the policy 
shall he ,\'U,\pended at the request <f Jhe policyholder for the period, not to 
exceed 24 months, in which the polit-yholder has applh~dfor and is deter
mined to be entitled to medical assistancl' under title XIX <~/' the Social 
Sel·urity Act, but only {l the policyholder not{fles thl~ issuer<~/' the policy 
within 90 ,Jays t{fler the date tht' individual hn·omes entitled lo 1he 
assislance. 

(2) ~/'suspension occurs am/ (/'!he policyholder or certUlcate holder lost',\' 
entitlemelll to ,m,Jica/ assistance, the policy fa automatically reinslated 
( l'.{f'ectivt~ as <fthe date <ftermination lfthe entitlement) a,\· lfthe termination 
<fthe entitlemelll. {/'the policyholder prm•fr/es notice ,flo.\·s ,fthe <'l1fitlemelll 
within 90 days qfier the t!ate <f the loss. 

(3) The policy which fa rein,\·tated (i) may not provide for any waiting 
period with respect to trealment ,f,,reexfating cmulitiom·. (ii) {'rtJl'idesfor 
<"ot'era,.:e which fa sub.\·tantially equivalent to covera,.:e in ([feet b<:fore the 
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date of the termination, and (iii) provides for classification ,!{premiums on 
which terms are at least as JlJw>rahle to the policyholder or certificate holder 
as the premium classification terms that would have applied to the poli
cyholder or cert~flcate holder had coverage never terminated; 

(g) The written statement required by an application for Medicare sup
plement insurance under section 62A .43, subdivision I, shall be made on 
a .ft,rm approved by the commissioner that states that counseling services 
may he available in the state to provide advice concerning the purchase of 
Medicare supplement policies and enrollment under the Medicaid program; 

(h) The policy guarantees renewabUity; 

(i)( I) No insurer may deny or condition the issuance or e.{f'ectiveness <f 
a Medicaid supplement policy, or discriminate in the pricing of the policy, 
because of the health status, claims experience, receipt <4 health care, or 
medical condition for which an application is submitted during the six
month period beginning with the first month in which an individual first 
e11rolled ji,r benefits under part B of Medicare. 

(2) Subject to clause (3), clause (I) shall not be construed as preventing 
the exclusion of benefits under a policy, during the first six months, based 
on a preexisting condition for which the policyholder received treatment or 
was otherwise diagnosed during the 90 days befi,re it became effective. 

( 3) If a Medicare supplement policy or certificate replaces another policy 
or cert~ficate which has been in effect for six months or longer, the replacing 
policy may not provide any time period applicable to preexisting conditions, 
waiting periods, elimination periods, and probationary periods in the new 
policy or certificate for similar benefits; 

(j) If a Medicare supplement policy replaces another Medicare supplement 
policy, the issuer of the replacing policy shall waive any time periods appli
cable to preexisting conditions, waiting periods, elimination periods, and 
probationary periods in the new Medicare supplement policy for similar 
benefits to the extent the time was spent under the original policy; and 

(k) The policy has been filed with and approved by the department as 
meeting all requirements ,if sections 62A.3/ to 62A.44." 

Page I, line 25, after "incurred" insert "as a result of sudden and 
accidental illness, accident, or other medical emergency occurring" 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1990, section 62A.36, subdivision la, is 
amended to read: 

Subd. I a. I SUPPLEMENT TO ANNUAL STATEMENTS.] Each insurer 
that has Medicare supplement policies in force in this state shall, as a 
supplement to the annual statement required by section 60A. 13, submit, in 
a form prescribed by the commissioner, data showing its incurred claims 
experience, its earned premiums, and the aggregate amount of premiums 
collected and losses incurred for each Medicare policy form in force. If the 
data submined does not confirm that the insurer has satisfied the loss ratio 
requirements of this section, the commissioner shall notify the insurer in 
writing of the deficiency. The insurer shall have 30 days from the date of 
the commissioner's notice to file amended rates that comply with this section. 
If the insurer fails to file amended rates within the prescribed time, the 
commissioner shall order that the insurer's filed rates for the nonconforming 
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policy be reduced to an amount that would have resulted in a loss ratio that 
complied with this section had it been in effect for the reporting period of 
the supplement. The insurer's failure to file amended rates within the spec
ified time or the issuance of the commissioner's order amending the rates 
does not preclude the insurer from filing an amendment of its rates at a 
later time. The commissioner shall annually make the submitted data as to 
premiums and /m;s ratios.for the previous three years available to the public 
at a cost not to exceed the cost of copying. The commissioner .vha/1 provide 
the public with copies of the policies to which the loss ratios and premiums 
apply. The data must be compiled in a form useful for consumers who wish 
to compare premium charges and loss ratios. 

Sec. 4. Minnesota Statutes 1990, section 62A.43, subdivision I, is 
amended to read: 

Subdivision I. JDUPLICATE COVERAGE PROHIBITED.I No agent 
shall sell a Medicare supplement plan, as defined in section 62A.31, to a 
person who curren1ly has one plan in effect; however, an agent may sell a 
replacement plan in accordance with section 62A.40, provided that the 
second plan is not made effective any sooner than necessary to provide 
continuous benefits for preexisting conditions. Every application for Med
icare supplement insurance shall require a written statement signed hy the 
applicant listing e,t.· all health and accident insurance maintained by the 
applicant as of the date the application is taken and stating (l the applicant 
is elllitled to anv medical assistance. The written statement mu.,·/ he accom
panied hy a written acknowledgment, signed by the seller ,f the policy, <d' 
the request for and receipt ,f the statement." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 2. after the second semicolon. insert "conforming state 
Medicare supplement policy requirements to federal law;" 

Page I. line 4. delete "section" and insert .. sections 62A.3 I. subdivision 
I : .. 

Page I, line 5, before the period, insert"; 62A.36, subdivision Ia: and 
62A.43, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 394: A bill for an act relating to occupations and professions; 
requiring lhc licensing of interior designers; defining the practice of interior 
design; providing for administration of licensing requirements; changing the 
name of the hoard of architecture. engineering. land surveying. and land
scape architecture; appropriating money; amending Minnesota Statutes 
1990, sections I 16J.70, subdivision 2a; 319A.02, subdivision 2: 326.02, 
subdivisions I, 5, and by adding a subdivision; 326.03, subdivision I; 
326.031: 326.04; 326.05; 326.06; 326.07; 326.08, subdivision 2: 326.09; 
326. I 0, subdivisions I, 2, and 2a; 326. 11. subdivision I: 326. 12: 326. 13; 
and 326.14. 

Reports the same back with the recommendation that the hill be amended 
as follows: 
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Page 5, line 10, delete the colon 

Page 5, line 11, delete everything before "the" 

Page 5, line 19, delete"; and" and insert a period 

Page 5, delete line 20 

Page 14, after line 33, insert: 

"Sec. 21. !EXISTING INTERIOR DESIGNERS.I 

129TH DAY 

Persons who on July I, /99 I, are in the business of interior design as 
defined by Minnesota Statutes, section 326.02, subdivision 4b, and who 
have filed a license application with the board of design pr<!{essions by 
September I, I 992, shall be allowed to continue in that businessas if licensed 
under this act until final action is taken by the board on their application ... 

Page 15, line I, delete "20" and insert "2 /" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 249: A bill for an act relating to commerce; requiring the prep
aration of fiscal notes for proposed health and accident insurance mandates; 
amending Minnesota Statutes 1990, section 3.982. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "NOTES" insert "AND COST ANALYSIS" 

Page 2, lines 19, 20, 23, and 25, delete "fiscal note" and insert "cost 
analysis" 

Page 2, line 20, delete "of the bill" and insert "and a cost-benefit analysis 
on insurance costs" 

Page 2, line 26, delete "note" and insert "cost analysis" and delete 
.. fiscal notes" and insert .. the cost analysis" 

Page 2, line 27, delete "are" and insert "is" 

Amend the title as follows: 

Page I, line 3, delete "fiscal notes" and insert "a cost analysis" and after 
··ror" insert .. a" 

Page I, line 4, delete "mandates" and insert "mandate" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 925: A bill for an act relating to insurance; medical expense 
benefits; including language translation services as medical expense benefits 
for insurance; amending Minnesota Statutes 1990, section 658.44, sub
division 2. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 65B.44, subdivision 2, is 
amended to read: 

Subd. 2. JMEDICAL EXPENSE BENEFITS. I Medical expense benefits 
shall reimburse all reasonable expenses for necessary medical, surgical, X
ray, optical. dental, chiropractic, and rehabilitative services, including pros
thetic devices, prescription drugs, foreign language translators, sign lan
guage interpreters, necessary ambulance and all other reasonable 
transportation expenses incurred in traveling to receive covered medical 
benefits, hospital, extended care and nursing services. Hospital room and 
board benefits may be limited, except for intensive care facilities, to the 
regular daily semiprivate room rates customarily charged by the institution 
in which the recipient of benefits is confined. Such benefits shall also include 
necessary remedial treatment and services recognized and permitted under 
the laws of this state for an injured person who relies upon spiritual means 
through prayer alone for healing in accordance with that person's religious 
beliefs. Language translation and interpretation benefits are limited to 
expenses incurred by a nonfatally injured person in connection with medical 
treatment and rehabilitation, if the foreign language translation is obtained 
from a third party vendor, community organization, or institution, and do 
not indude language translation or interpretation services provided by 
medical providers or their staff or family members of the insured. Language 
translation benefits are further limited to a maximum of $15 per hour. 
Language translation bene/it!ifor any care other than emergency care and 
diagnostic care are further limited to a maximum of $60 per week, and/or 
a maximum period not to exceed 13 weeks from the date of first treatment 
by a medical provider. Medical expense loss includes medical expenses 
accrued prior to the death of a person notwithstanding the fact that benefits 
are paid or payable to the decedent's survivors. Medical expense benefits 
for rehabilitative services shall be subject to the provisions of section 
65B.45." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 241: A bill for an act relating to commerce; motor vehicle sales 
and distribution; regulating franchises; proscribing certain acts; providing 
remedies; amending Minnesota Statutes 1990, sections SOE.03, subdivision 
2; SOE.04, subdivision I; SOE.OS; SOE.06, subdivision 2; SOE.07, subdi
vision I; SOE.12; 80E. 13; and SOE.14, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section SOE.04, subdivision I, is 
amended to read: 

Subdivision I. I REQUIREMENTS. I Each new motor vehicle manufac
turer shall specify in writing to each of its new motor vehicle dealers licensed 
in this state the dealer's obligations for preparation, delivery, and warranty 
service on its products. The manufacturer shall also compensate the new 
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motor vehicle dealer for warranty service and parts required of the dealer 
by the manufacturer, and shall provide the dealer the schedule of compen
sation to be paid the dealer for parts. work, and service in connection with 
warranty services, and the time allowance for the performance of the work 
and service. This section applies to all repair services performed by the 
dealer for the manufacturer or with the approval <l the manufacturer and 
for which the dealer receives compensation or reimbursement from the 
manu_{t,cturer. 

Sec. 2. Minnesota Statutes 1990, section 80E.04, is amended by adding 
a subdivision to read: 

Subd. 6. For purposes <d' this section, the terms "manuj(Jcturer" and 
"dealer" include manufacturers and distributors <~l motor vehicle engines 
and their deafen. 

Sec. 3. Minnesota Statutes 1990. section 80E.05. is amended to read: 

SOE.OS I INDEMNIFICATION REQUIRED. I 
Notwithstanding the terms of any franchise agreement to the contrary. it 

shall be a violation of sections 80E.0 I to 80E. 17 for any new motor vehicle 
manufacturer to fail to indemnify and hold harmless its franchised dealers 
against any judgment for damages. including. but not limited to. those based 
on strict liability. negligence. misrepresentation. warranty (express or 
implied). or revocation of acceptance as is defined in section 336.2-608, 
where the complaint, claim, or lawsuit relates selely to the alleged defective 
or negligent manufacture. assembly, or design of new motor vehicles, parts 
or accessories or other functions by the manufacturer. beyond the control 
of the dealer. /ndemn~fil'ation under this section must include court costs, 
rea.wmahle attorne.v fees, and expert witness fees inC"urred hy the motor 
i·ehide dealer. 

Sec. 4. Minnesota Statutes 1990, section S0E.06, subdivision 2, is 
amended to read: 

Subd. 2. !CIRCUMSTANCES CONSTITUTING GOOD CAUSE.I Not
withstanding the terms of any franchise agreement or waiver to the contrary. 
good cause exists for the purposes of a termination, cancellation. or non
renewal, when the new motor vehicle dealer fails to comply with a provision 
of the franchise which is both reasonable and of material significance to 
the franchise relationship; provided, that the dealer has been notified in 
writing of the failure within 180 days after the manufacturer first acquired 
knowledge of the failure. 

If failure by the new motor vehicle dealer relates to the performance of 
the new motor vehicle dealer in sales or service. then good cause shall be 
defined as the failure of the new motor vehicle dealer to comply with 
reasonable performance criteria established by the manufacturer; provided. 
that the new motor vehicle dealer was apprised by the manufacturer in 
writing of the failure; the notification stated that notice was provided for 
failure of performance pursuant to sections 80E.0I to 80E.17: the new 
motor vehicle dealer was afforded a reasonable opportunity in no event less 
than six months to comply with the criteria; and the dealer did not <lcm~ 
onstratc substantial progress toward compliance with the manufacturer's 
performance nitcria during the period. 

·n, rebut alleJ!.alions of" J!.Ood cause for a proposed termi11atio11, a deafer 
may presem e1·idence i11dudi11g, hut 1101 limited to, a sholt'iflg thal the 
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~rounds for termination resulted from acts or ciffumstances beyond the 
control <4' the dealer and which were communicated to the manufacturer, 
or that in eva/uatinx the dealer's compliance with reasonable sales criteria, 
the manufacturer failed to consider the dealer's sales of factory program 
vehicles. For the purposes<~{ this subdivision, "factory program vehicle" 
mean.\· a vehicle <d" the current model year offered for sale and resold by 
the manufUcturer directly or at a factory sponsored or authorized auction 
and purchased by a dealer holding a current.franchise from the manufacturer 
for that same line make. 

Sec. 5. Minnesota Statutes 1990, section S0E.12, is amended to read: 

S0E.12 JUNLAWFUL ACTS BY MANUFACTURERS, DISTRIBU
TORS, OR FACTORY BRANCHES.I 

It shall be unlawful for any manufacturer, distributor, or factory branch 
to require a new motor vehicle dealer to do any of the following: 

(a) order or accept delivery of any new motor vehicle, part or accessory 
thereof, equipment, or any other commodity not required by law which has 
not been voluntarily ordered by the new motor vehicle dealer, provided that 
this paragraph does not modif'y or supersede reasonable provisions of the 
franchise requiring the dealer to market a representative line <?f the new 
motor vehicles the manufacturer or distributor is publicly advertising; 

(b) order or accept delivery of any new motor vehicle, part or accessory 
thereof, equipment, or any other commodity not required by law in order 
for the dealer to obtain delivery of any other motor vehicle ordered by the 
dealer 0f ~~fat: er f10f1ieif1a~e is~ reea-te-;- refttfttl, 0f si-f:A+ktf i=JFO£Fftffi 
effeFea ey ffte ffiOAH~aetuFeF; 

(c) order or accept delivery of any new motor vehicle with special features, 
accessories. or equipment not included in the list price of the motor vehicles 
as publicly advertised by the manufacturer or distributor; 

(d) participate monetarily in an advertising campaign or contest, or to 
purchase any promotional materials. showroom, or other display decorations 
or materials at the expense of the new motor vehicle dealer; 

(e) enter into any agreement with the manufacturer or to do any other 
act prejudicial to the new motor vehicle dealer by threatening to cancel a 
franchise or any contractual agreement existing between the dealer and the 
manufacturer. Notice in good faith to any dealer of the dealer's violation 
of any terms of the franchise agreement shall not constitute a violation of 
sections SOE.QI to S0E.17: 

(f) change the capital structure of the new motor vehicle dealer or the 
means by or through which the dealer finances the operation of the deal
aship; provided, that the new motor vehicle dealer at all times meets any 
reasonable capital standards agreed to by the dealer; and also provided, that 
no change in the capital structure shall cause a change in the principal 
management or have the effect of a sale of the franchise without the consent 
of the manufacturer or distributor as provided in section SOE. 13, paragraph 
(j ); 

(g) prevent or attempt to prevent, by contract or otherwise. any motor 
vehicle dealer from changing the executive management control of the new 
motor vehicle dealer unless the franchisor proves that the change of executive 
management will result in executive management control by a person who 
is not of good moral character or who does not meet the franchisor's existing 
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reasonable capital standards and, with consideration given to the volume 
of sales and services of the new motor vehicle dealer, uniformly applied 
minimum business experience standards in the market area: provided, that 
where the manufacturer, distributor, or factory branch rejects a proposed 
change in executive management control, the manufacturer, distributor. or 
factory branch shall give written notice of its reasons to the dealer; 

(h) refrain from participation in the management of. investment in. or 
the acquisition of. any other line of new motor vehicle or related products; 
provided, however, that this clause does not apply unless the new motor 
vehicle dealer maintains a reasonable line of credit for each make or line 
of new motor vehicle. and that the new motor vehicle dealer remains in 
substantial compliance with the terms and conditions of the franchise and 
with any reasonable facilities requirements of the manufacturer; 

(i) during the course of the agreement, change the location of the new 
motor vehicle dealership or make any substantial alterations to the dealership 
premises during the course of the agreement. when to do so would be 
unreasonable; or 

(j) prospectively assent to a release, assignment. novation, waiver, or 
estoppel whereby a dealer relinquishes any rights under sections 80E.01 to 
80E. I 7. or which would relieve any person from liability imposed by sec
tions 80E.01 to 80E.17 or to require any controversy between a new motor 
vehicle dealer and a manufacturer, distributor, or factory branch to be 
referred to any person or tribunal other than the duly constituted courts of 
this state or the United States, if the referral would be binding upon the 
new motor vehicle dealer. 

Sec. 6. Minnesota Statutes 1990. section 80E.13, is amended to read: 

80E. I 3 I UNFAIR PRACTICES BY MANUFACTURERS, DISTRIBU
TORS. FACTORY BRANCHES. I 

It is unlawful and an unfair practice for a manufacturer, distributor, or 
factory branch to engage in any of the following practices: 

(a) To delay, refuse, or fail to deliver new motor vehicles or new motor 
vehicle parts or accessories in reasonable time and in reasonable quantity 
relative to the new motor vehicle dealer's facilities and sales potential in 
the dealer's relevant market area, after having accepted an order from a new 
motor vehicle dealer having a franchise for the retail sale of any new motor 
vehicle sold or distributed by the manufacturer or distributor, if the new 
motor vehicle or new motor vehicle parts or accessories are publicly adver
tised as being available for delivery or actually being delivered. This clause 
is not violated, however, if the failure is caused by acts or causes beyond 
the control of the manufacturer: 

(h) To refuse to disclose to any new motor vehicle dealer handling the 
same line make, the manner and mode of distribution of that line make 
within the relevant market area; 

(c) To obtain money. goods. service. or any other benefit from any other 
person with whom the dealer does business, on account of, or in relation 
to, the transaction between the dealer and the other person, other than for 
compensation for services rendered. unless the benefit is promptly accounted 
for. and transmitted to, the new mutor vehicle dealer; 

(d) To increase prices of new motor vehicles which the new motor vehicle 
dealer had ordered for private retail consumers prior to the dealer's receiving 
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the written official price increase notification. A sales contract signed by 
a private retail consumer shall constitute evidence of each order if the vehicle 
is in fact delivered to that customer. In the event of manufacturer price 
reductions. the amount of any reduction received by a dealer shall be passed 
on to the private retail consumer by the dealer if the retail price was 
negotiated on the basis of the previous higher price to the dealer; 

(c) To offer any refunds or other types of inducements to any new motor 
vehicle dealer for the purchase of new motor vehicles of a certain line make 
le be ,;,>It! le 11,e "1ftle .,. tifly ~olitieal susdi, i.;ioa thereeJ' without making 
the same offer to all other new motor vehicle dealers in the same line make 
within the relevant market area; 

( f) To release to any outside party, except under subpoena or in an admin
istrative or judicial proceeding involving the manufacturer or dealer, any 
business. financial. or personal information which may be provided by the 
dealer to the manufacturer, without the express written consent of the dealer 
or unless pertinent to judicial or governmental administrative proceedings 
or to arbitration proceedings of any kind: 

(g) To deny any new motor vehicle dealer the right of free association 
with any other new motor vehicle dealer for any lawful purpose; 

(h) To unfairly discriminate among its new motor vehicle dealers with 
respect to warranty reimbursement or authority granted its new vehicle 
dealers to make warranty adjustments with retail customers; 

(i) To compete with a new motor vehicle dealer in the same line make 
operating under an agreement or franchise from the same manufacturer in 
the relevant market area. A manufacturer shall not, however, be deemed to 
be competing when operating a dealership. either temporarily or for a 
reasonable period, et= ffl td:lefta fitie fetatl. 013eraiieR which is for sale to any 
qualified independent person at a fair and reasonable price, or when involved 
in a bona fide relationship in which an independent person has made a 
significant investment subject to loss in the dealership and can reasonably 
expect to acquire full ownership of the dealership on reasonable terms and 
conditions; 

(j) To prevent a new motor vehicle dealer from receiving fair and rea
sonable compensation for the value of the new motor vehicle dealership. 
There shall be no transfer, assignment of the franchise, or major change in 
the executive management of the dealership, except as is otherwise provided 
in sections 80E.0 I to S0E.17. without consent of the manufacturer, which 
shall not be unreasonably withheld. Denial of the request must be in writing 
and delivered to the new motor vehicle dealer within 60 days after the 
manufacturer receives the information necessary to evaluate the proposed 
transfer. If a denial is not sent within this period, the manufacturer shall 
be deemed to have given its consent to the proposed transfer or change; er 

(k) To threaten to modify or replace or modify or replace a franchise with 
a succeeding franchise that would adversely alter the rights or obligations 
of a new motor vehicle dealer under an existing franchise or that substantially 
impairs the sales or service obligations or investments of the motor vehicle 
dealer; 

(I) To unreasonably deny the riKht to acquire factory pro,.:ram iiehicles 
to 011_\' dealer ho/din,.: a valid franchise from the mam~/Ucturer to sell the 
same line make ,d" vehicles, provided that the manuJltcturer may impose 
reasonable rrstrictions and limitathms on the purchase or rl'.rnle ,d"pro,.:ram 
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vehicles to be applied equitahl_v to all <~( its franchised dealers. For the 
purpose,\· <4 this para1-:raph. "factory program vehicle" has the meaninR 
iiven the term in section 4." 

Delete the title and insert: 

"A bill for an act relating to commerce; motor vehicle sales and distri
bution; regulating franchises; proscribing certain acts; providing remedies; 
amending Minnesota Statutes 1990. sections 80E.04. subdivision I, and 
by adding a subdivision; 80E.05; 80E.06. subdivision 2; 80E. I 2; and 
80E.13." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was re-referred 

S.F. No. 444: A bill for an act relating to education; providing a two-year 
tuition exemption to Minnesota veterans of the Persian Gulf war; proposing 
coding for new law in Minnesota Statutes, chapter 197. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1197.7531 !EDUCATIONAL ASSISTANCE; PERSIAN 
GULF WAR.I 

Suhdivfa·ion I. I BENEFITS. I The <·ommissioner <~f veterans qff'airs shall 
spend a biennial appropriationfor tuition <d'eligihle veterans, mu/for tuition 
,~j' the eligible children <d' veterans at the University <f Minnesota, a slate 
university, a community college, a technical college, or any other university 
,fhigher learning within the state accredited hy the north central association 
,~j' colleges and ,\·econdar_v schools. a law college approved h_v the supreme 
court, a nursing ,\·chool approved hy the state hoard <d' nursing, or in a 
lrade, hu.\·iness, or vocational school in the state approved by the state 
department <f education, or in a lheological seminary.for any course \vhich 
such veleran or child may elect. Not more than $750 shall he expended for 
the benefit <fan eligible veteran or an eligible child under this section, 
and the need for the hen(flt shall he established and determined hy the 
commissioner <f veterans qff"ltirs. 

Sul>d. 2. I VETERAN ELIGIBILITY. I A veteran is e/i~il>/ef,,r 11ssis1,111ce 
under this seclion {f the commissioner .ftluls that the \'eteran: 

(I) is a i·eteran who serwd in the active militarv service in anv hranch 
,fthe armedforces ,~(the United States and hecame l;ligihle.f(w the s·outhw<'St 
Asia Service Medal i,\·,rned according to presidelllial order . 

(2) was a Minnesota resident at the time 1f induction into the lirmedforces 
mulfor the six mo111hs immediately preceding induction: 

(3) has been separated or discharged from a!'lfre military .H'tTi<'<' under 
ho11orahle cmulilions: and 

(4) has 1101 earned a haccalaureate degree. 

Sul>d. 3. I ELIGIBLE CH I LD. I A child of a ,·ctern11 is cligit,/e j,,r a.,·sis
tance 1fthe con11nissio11er.fi11ds that the child: 

(I) had a parcfll who died or is listed (ts missing i11 action or is o ,,riso11er 
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<?l war as a result ,?fmilitary .,·ervice in any branch <d'the armedforces <~{the 
Unite,/ Sta1,,,,. in the Persian Gu(f war theater as determined by the United 
States Veterans Administration or other instrumentality ,?{the United States; 

(2) rl'sided in Minnesotaj(Jr at /ea.,·t two years prior to the date <?fappli
cationfor benefits umier this section and the child's parent was a resident <4 
Minne.wta at the time <fthe parent's induction into the armedforces: 

(J) ha.,· not earned a baccalaureate deKree; and 

(4) is under 25 years <f aJ.:e. 

Suhd. 4. JRECEIPT OF FEDERAL BENEFITS. I The hen~fit in suhdivi
.,·ion I i.,· not available to a veteran who is entitled to the .wme or similar ben
e,/it.,· under a law or r£>J.:ulation <?fthe United States, with the exception that a 
veteran who has been eligible for and has used up the benefits the veteran is 
el11itfed to under the laws <~/'the United States is entitled to the benefits pro
l•idedfor by subdivision I. 

Suhd. 5. I PROOF OF ELIGIBILITY. J Approva/.fi,r henejit., under this sec
tion ,\·hall require submission <~lthefollowing evidence: application, tuition 
statement, pr<><f <4 military servke, pr<><~f' <d'residency, and where applica
ble. a stateme111from the United States Veteran.-. Administration that the vet
eran has exhausted entitlement to federal educational benefits through use 
there<?{or that the veteran died <?/'service connected disabilities. Upon sub
mission <fsati.~fllctory pr0<fofeligibility, benefits shall be providedfrom the 
date<?/' application and not(llCation <f approval shall be sent to the educa
tional institution and applicant. Benefits shall be provided only once. 

Suhd. 6. JREIMBURSEMENT FORM. I Reimbursement to an in.vtirution 
or eligible individual authorized under subdivision I shall be on forms pre
scribed by the commissioner. 

Suhd. 7. I EFFECT ON STATE GRANTS. I Ben~fits received under this 
section shall not be considered in determining eligibility for a state grant 
under sections 136A .095 to I 36A .132. 

Suhd. 8. JTIME LIMIT ON USING BENEFIT. I Eligible veterans shall 
have ten years.from the date of last discharge or release from active duty 
within which toapply.f,,r the benefits provided hy subdivision I. Eligih/e chil
dren may apply.for benefits until they are 25 years old. 

Sec. 2. JAPPROPRIATION.J 

$ ....... is appropriated .fi,r .fl.veal year /992 and $ is 
appropriatedj(,r.fiscal year /993.from the genera/fund to the commissioner 
<?/' l'etera11,\· a.[fllirsJ(,r any benefits provided under section I. The unencum
bered hala11ce remaining from the first year does not cancel. but is available 
for the secmul y(~ar . ., 

Amend the title as follows: 

Page I, line 2. delete .. a two-year tuition" and insert "educational assis
tance to Persian Gulf war veterans and children of certain veterans; appro
priating money;" 

Page I, delete line 3 

Page I, line 4, delete "war;" 

And when S<> amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 339: A bill for an act relating to taxation; providing that certain 
nonprofit organizations that provide athletic programs qualify for a sales 
tax exemption on their purchases; amending Minnesota Statutes 1990, sec
tion 297A.25, subdivision 16. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. !TEMPORARY SALES TAX EXEMPTION FOR NON
PROFIT ATHLETIC ORGANIZATION.I 

The xross receipts from the sale <d' tanxible personal property and the 
sloraxe. use, or other consumption of such property, and the xross rl'<'eipts 
from the sale<~{ meals and lod,-:inx. to a ,wnpr<lit educational orxanization 
that conducts athletic programs for children and adults who are persons 
with mental retardation or related conditions, are exempt from the taxes 
imposed under Minnesota Statutes, sections 297A.0l to 297A.44. Sales 
exempted by this section include sales pursuant to section 297A.0I. suh
divfaion 3, paragraphs ( d) and (f). The exemption applies only to property, 
meals, and lodging purchasedfor use in the performance <fthe educational 
function <fthe organization. To qualify under this section, an or1,:anization 
mu,\·t meet the organizational and operational tests that apply to nonpnfit 
organizations under Minnesota Statutes, .,·ection 297A.25, subdivision /6. 

Sec. 2. I EFFECTIVE DATE. I 
S<Jction I is e.fJi?ctivefor sales occurring after May 5, /989, and before 

A«/iUSI /5, /99/." 

Amend the title as follows: 

Page I, line 4. delete"; amending" and insert a period 

Page I, delete I ines 5 and 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 783: A bill for an act relating to health; infectious waste control: 
clarifying that veterinarians are also covered by the act: clarifying require
ments for management and generators' plans; amending Minnesota Statutes 
1990. sections 116.77; and 116.79, subdivisions I and 3. 

Reports the same back with the recommendarion that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990. section 116.76. subdivision 5. is 
amended to read: 

Subd. 5. ICOMMISSIONER. I '-Commissioncr" means the commissioner 
of !l!e ~nll•tina c'<>ftlftt! agefley health. 

Sec. 2. Minnesota Statutes 1990. section 116.77. is amended to read: 
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116.77 JCOVERAGE.J 

Sections I 16. 75 to 116.83 and 609.671. subdivision 10, cover any person, 
including a veterinarian, who generates. treats. stores. transports. or dis
poses of infectious or pathological waste~ but not including infectious 
or pathological waste generated by households, farm operations, or agri
cultural businesses. Except as specifically provided, sections 116. 75 to 
116.83 do not limit or alter treatment or disposal methods for infectious 
or pathological waste. 

Sec. 3. Minnesota Statutes 1990, section 116.78, subdivision 4, is 
amended to read: 

Subd. 4. JSHARPS. I Sharps, except those generated from a household 
or from a farm operation or agricultural business: 

(I) musl be placed in puncture-resistant containers; 

(2) may not be compacted or mixed with other waste material whether 
or not the sharps are decontaminated unless it is part ,~fan infectious waste 
decontamination process approved by the commissioner that will prevent 
exposure during transportation and disposal; and 

(3) may not be disposed of at refuse-derived fuel facilities or at other 
facilities where waste is hand sorted. 

Sec. 4. Minnesota Statutes 1990, section 116.79, subdivision I, is 
amended to read: 

Subdivision I. I PREPARATION OF MANAGEMENT PLANS. I (a) To 
the extent applicable to the facility, a person in charge of a facility that 
generates. stores. decontaminates. incinerates. or disposes of infectious or 
pathological waste must prepare a management plan for the infectious or 
pa1hological waste handled by the facility. A person may prepare a common 
manaxement plan for all xeneratinx facilities owned and operated by the 
person. ~la single plan is prepared to cover multiple facilities, the plan 
must ident(f'y common policy and procedures for the facilities and any man
agement procedures that are facility specific. The plan must ident(f'y each 
generating facility covered by the plan. A managemellf plan must list all 
physicians, dentists, chiropractors, podiatrists, veterinarians. certified 
nurse practitioners, cert(fied nurse midwives, or physician assistants, 
employed by, under contract to, or working at the generatinx facilities. A 
management plan from a hospital must list the number <d'licensed beds and 
from a laboratory must list the number ,~f' generating employees. 

(b) The management plan must describe, to the extent the information 
is applicable to the facility: 

(I) the type of infectious waste and pathological waste that the person 
generates or handles; 

(2) the segregation, packaging, labeling, collection, storage, and trans
porta1ion procedures for the infectious waste or pathological waste that will 
be followed; 

(3) the decontamination or disposal methods for the infectious or patho
logical waste that will be used; 

(4) the transporters and disposal facilities that will be used for the infec
tious waste; 

(5) the steps that will be taken to minimize the exposure of employees 
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to infectious agents throughout the process of disposing of infectious or 
pathological wastes; and 

(6) the name of the individual responsible for the management of the 
infectious waste or pathological waste. 

(c) The management plan must be kept at the facility. 

(d) To the extent applicable to the facility, management plans must be 
accompanied by a statement of the quantity of infectious and pathological 
waste generated, decontaminated, stored. incinerated, or disposed of at the 
facility during the previous two-year period. Quantities ff1ttY shall be 
repor1ed by~ vel1:1me. ftf RumBeF ttft6 eapueit)' ef eentttineP.: in 1,:allons 
or pounds. The commissioner ef fleftl+l:t shall prepare a summary of the 
quantities of infectious and pathological waste generated, by facility type. 

(c) A management plan must be updated and resubmitted at least once 
every two years. 

Sec. 5. Minnesota Statutes 1990, section 116.79, subdivision 3, is 
amended to read: 

Subd. 3. !GENERATORS' PLANS.I (a) Monogement l'ff'llS r•er1,rea by 
faeilifie.; fflttt genertde inf.eefietu et= patholegieal Wt¥.tte fftttM ee !i1:tBmiueEI ~ 
the eammirn;ii,ne, ef health with" fee <lf ~ f0f foeilitiei; with~.,. -
emrh•)·ee,;, e, " fee ef $4G for ftteilitie,; with less tllttft ~ emrloyee,;. A 
management plan prepared hy a person who generates infectious or patho
logical wa.\·fe must be suhmilted to the commissioner with the appror>riate 
fee. The fee must be deposited in the state treasury and credited to the 
general fund. 

(b) A person shall submit for each generating facility the following fee 
with the generator's management plan: 

(I) for a generating facility that is a private practice <flice with two or 
fewer physicians, dentists, chiropractor.,·. podiatrists. reterinarians. cer
t{fled nurse practitioners, cert{lled nurse midwii'es, or physician as.,·istants, 
<'mployed by, under l'Ontracf to, or working at the generating .f(1cility, a fee 
()f $40: 

(2)for a generating facility that fa a priwlle practice <dflCe with three or 
more physicians, dentists. chiropracwrs, podiatrists, i·eterinarians. certi
fle,J nurse practitioners. certUled nurse midwives, or physician as:,i,\'lants, 
employe,J by, und<'r contract lo, or workinK at th<' Kenerating facility, in 
lllldition to the fee f(,r two practitioners as prescrib,,d um/er dause (I), a 
fee <d" $20 f(,r each atlditional practitioner, up to a maximum total .J(,,, <d" 
$225: 

(3)for a generating facility that fa a healthfl1cility or agency oth<'r than 
a hospital or laboratory d,,scribed in clause (5) or (6), a _j(,e <~l $225. A 
cor110rate research and de\•elopment laboratory with f(•wer than ten g<'ll
erating employees is also indudl'll in this category; 

(4) for a generating .fl1cili1y I hat is not a health facility or agell('_\', a J(•e 
<f$40. Jndu,led in this category are a corporate occupational health c/ini<": 
or a co/leg<' or unirl'rsity campus. including ils re.H'arch laboratori<•s, and 
student health ,\·e1Tice, hut not including a ho.\pilal: 

(5) for a gencraling facility thal is a lahoralmy. induding a corporate 
research and de,•elopment lahoratory, with ten to 49 generating employees, 
or a hospital u·ilh 50 to 299 licensed heds, a fee ,f $450; 
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(6) for a generating facility that is a laboratory. including a corporate 
research and development laboratory, with 50 or more generating employee.\' 
or a hospiral wirh JOO or more licemed beds, a fee "l $600; 

(7) the following persons shall pay a fee of$225 to cover the generation 
at all ii.\' fllcilities: 

(i) a community health board; or 

(ii) Migrant Health Services, Inc.; 

(8)for a generator t-vith a generating satellite facility or mohilefllcility, 
that is U.\'('d for an average <f le.,·s than five hours per week on an annual 
basis, no additional fee is required; and 

(9) rhejees are waived./<>r rhe Bureau of Indian A./f'uirs,federa/.faciliries, 
and stat(' agencies. 

fl>) ( c) A person who begins the generation of infectious or pathological 
waste after January I, I 990, must submit to the commissioner ef hettl!lt a 
copy of the person's management plan prior to initiating the handling of 
the infectious or pathological waste. 

fet (d) If a hospital or nursing home rhat is a generator also incinerates 
infectious or pathological waste on site, a !ieperate the management plan 
must .ae l=)FeJHtt=e8 ft:H: the iReiReratien eeti, ifie_; detail that incineration in the 
plan. 

(ti) ( e) The commissionerefhettl!lt must establish a procedure for randomly 
reviewing the plans. 

(et(/) The commissioner ef hettl!lt may require a management plan of a 
generator to be modified if the commissioner ef hettl!lt determines that the 
plan is not consistent with state or federal law or that the plan is not adequate 
to minimize exposure of persons to the infectious or pathological waste. 

Sec. 6. Minnesota Statutes 1990, section 116.79, subdivision 4, is 
amended to read: 

Suhd. 4. JPLANS FOR STORAGE, DECONTAMINATION, INCIN
ERATION. AND DISPOSAL FACILITIES.I (a) A person who stores or 
det:onlaminates infectious or pathological waste, other than at the facility 
where thl' waste wus generated. or a person who incinerates or disposes of 
infectious or pathological waste. must submit a copy of the management 
pla11 ltl the Clm11nissioncr ef ffle pellutieR ~~ with a fee of $225. 
A ...,.,..... wktt ineineFaten "" sile al a hen~ilal lflllSI ""9lflil a fee ef ~ 
The kc must he deposited in the state treasury and credited to the general 
fund. A f'<'rsou who incinerates on site must submit an attachment to the 
gnu'l'aJor•.,. numagcmclll plan detailinx the incineration operation. 

(h) The commissioner shall review the plans and may require a plan to 
be modified within 180 days after the plan is submitted if the commissioner 
determines that the plan is not consistent with state or federal law or that 
the plan is not adequate to minimize exposure of persons to the waste. 

Sec. 7. Minnesota Statutes 1990, section 116.80, subdivision 2, is 
amended to read: 

Subd. 2. JPREPARATION OF MANAGEMENT PLANS. J (a) A com
mercial transporter in charge of a business that transports infectious waste 
must prepare a management plan for the infectious waste handled by the 
commercial transporter. 



620 JOURNAL OF THE SENATE 129TH DAY 

(b) The management plan must describe, to the extent the information 
is applicable to the commercial transporter: 

(I) the type of infectious waste that the commercial transporter handles: 

(2) the transportation procedures for the infectious waste that will be 
followed; 

(3) the disposal facilities that will be used for the infectious waste: 

(4) the steps that will be taken to minimize the exposure of employees 
to infectious agents throughout the process of transporting and disposing 
of infectious waste: and 

(5) the name of the individual responsible for the transportation and 
management of the infectious waste. 

(c) The management plan must be kept at the commercial lransportcr's 
principal place of business. 

(d) Management plans must be accompanied by a statement of the quantity 
of infectious waste transported during the previous two-year period. Quan
tities ffff1Y shall be reported by weigJ,t, ''"I""'"· ""flttfftl,ef afl<l ••~•eity t>f 
eontoiAeF,i in >:a/Ions or pounds. 

(c) A management plan must be updated and rcsubmiltcd al least once 
every two years. 

(f) The commissioner shall review the plans and may require a plan to 
be modified within 180 days after the plan is submitted if the commissioner 
determines that the plan is not consistent with state or federal law or that 
the plan is not adequate to minimize exposure of persons to the waste. 

Sec. 8. Minnesota Statutes 1990, section 116.80, subdivision 3, is 
amended to read: 

Subd. 3. I REGISTRATION REQUIRED.I (a) A commercial transporter 
must register with the commissioner. 

(b) To register. a commercial transporter must submit a copy of the 
management plan to the commissioner ttf the 19ellution ~ ~ with 
a fee of $225. The fee must be deposited in the state treasury and credited 
to the general fund. 

(c) The registration is valid for two years. 

(d) The commissioner shall issue a registration card with a unique reg
istration number to a person who has submitted a transporter's management 
plan unless the commissioner finds that registrant has outstanding unre
solved violations of this section or a history of serious violations of chapter 
115. 115A, 115B, or 116. The registration card musl include the date the 
card expires. 

Sec. 9. Minnesota Statutes 1990. section 116.81. subdivision I. is 
amended to read: 

Subdivision I. IACE~ICY RULES. I The •~eAe), in """""lla1ioA wfth lite 
commissioner ej: -kettkh. may adopt rules to implement sections 116. 76 to 
1 la.X2. 'Hte ageRey RtlS pFilflHFY re.;pOA!iihilil)' lttF fltles <elittiftg te IFim,;poF 
tttt-ieft.ef infeetiou.: W&.ttettfttt ft1:eilitie.; .;toFing. lftlA.ifHH1ing. tleeontt1:minating. 
ineineFHting. ttfttt tlLpti.:ing Hf infeetinu., wttS-te / /6.X3. The a-geRt;y com
mi.,·.,·ioncr. before adopting rules affecting animals or research animal waste. 
must consult the commisshmerof agriculture and the hoard of animal health. 
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Pursuant to section /5.039, .rnhdivision 3, rules adopted under this sub
division remain e.ffective and shall be enforced until amended or repealed 
by the commis:.-ioner. 

Sec. 10. Minnesota Statutes 1990, section 116.82, subdivision 3, is 
amended to read: 

Subd. 3. !LOCAL ENFORCEMENT.I Sections 116.76 to 116.81 may 
be enforced by a county by delegation of enforcement authority gftlftle& 10 
by the commissioner ef heaill¼ &Rd the ageRey ift seeliaR ~- Separate 
enforcement actions may not be brought by a state agency and a county for 
the same violations. The state or county may not bring an action that is 
being enforced by the federal Office of Safety and Health Administration. 

Sec. 11. Minnesota Statutes 1990, section 116.83, is amended to read: 

116.83 IENFORCEMENT.) 

Subdivision I. I STATE RESPONSIBILITIES.) The "!l"ReY 0F the com
missioner ef heaill¼ fR11Y shall enforce sections 116. 76 to 11 t\.81. l'he eeffl

FHi!lHioner et: ke&lth is priRutFil~ Fe.Jpt1Roible f0f enfereefflent in,•oh•ing 
geReFtttorn. +he ttgettey fs pFiAlaFil) r:esponHible ft)f eefereefflent in11•ol•1ing 
ethef pe,,;t>RS Slll,jeel 10neetion,;+-Ur.+610 +-148+ / /6.83. 

Subd. 2. I ENFORCEMENT AUTHORITY. I The commissioner ef heaill¼ 
has the authority eftheageRey to enforce sections 116.76 to +-148+ / /6.83 
under section 115.071. 

Subd. 3. I ACCESS TO INFORMATION AND PROPERTY.) Subject to 
section 144.651, the commissioner ef the pollution eetllft>I ageRey 0f the 
eoFAffli,mioner ei heakh may on presentation of credentials. during regular 
business hours: 

(I) examine and copy any books~ records, memoranda. or data that is 
related to compliance with sections 116.76 to +-148+ / /6.83; and 

(2) enter public or private property regulated by sections 116. 76 to+-148+ 
I /6.83 for the purpose of taking an action authorized by this section includ
ing obtaining information and conducting investigations. 

Sec. 12. !REPEALER.) 

Minnesota Statutes /990, sections 1/6.76, subdivision 2: and 1/6.8/, 
subdivision 2, are repealed. 

Sec. 13. IREVISOR INSTRUCTION.) 

The revisor shall renumber Minnesota Statutes. sections I 16.75 to I 16.83. 
as part <f Minnesota Statutes, chapter 145. and shall make necessary cro.\',\'
reference changes in Minnesota Statutes. 

Sec. 14. !APPROPRIATION; INCREASED COMPLEMENT.I 

$ ....... is appropriated from the 14eneral fund to the commissioner 
<fhl't1lthfl1r the purposes of sections 1 to I I to be availab/efor the biennium 
ending June 30, 1993. The complement <!f the department <!{ health is 
increased by ..... and the complement <~f the pollution control agency is 
decreased by . . . . . .. 

Delete the title and insert: 

"A bill for an act relating to health~ infectious waste control; transferring 
responsibility for infectious waste from the pollution control agency to the 
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deparlmenl of heallh; clarifying lhal velerinarians are also covered by lhe 
acl; clarifying requirements for managemenl and generators' plans; allowing 
certain medical waste to be mixed with other waste under certain conditions; 
approprialing money; amending Minnesola Slatules 1990, seclions 116. 76, 
subdivision5; 116.77; I 16.78,subdivision4; 116.79,subdivisions 1,3,and 
4; 116.80, subdivisions 2 and 3; 116.81, subdivision I; 116.82, subdivision 
3; and 116.83; repealing Minnesola Stalules 1990, seclions 116.76, subdi
vision 2; and 116.81, subdivision 2." 

And when so amended 1he bill do pass and be re-referred lo 1he Commillee 
on Finance. Amendmenls adopled. Report adopled. 

Ms. Bcrglin from the Committee on Health an<l Human Services, to which 
was referred 

S. F. No. 155: A bill for an act relating to human services; authorizing 
counties to retain one-half of the non federal share of child support recoveries 
that arc directly attributable to county effort; amending Minnesota Statutes 
1990, seclion 256.019. 

Reporls 1he same back wilh lhe recommendalion 1hal lhe bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 91: A bill for an act relating to human services; requiring increases 
in rates for salaries of employees of intermediate care facilities for persons 
with mental retardation, home and community-based waivercd services, 
developmental achievement centers. and semi-independent living services 
programs; amending Minnesola Slalules 1990, seclions 245.465; 252.24. 
by adding a subdivision; 252.275. hy adding a subdivision; 252.28, by 
adding a subdivision; 256B.49I, by adding a subdivision; and 268A.06, 
by adding a subdivision. 

Reports lhe same back wilh lhe rccommendalion lhal the bill be amended 
as follows: 

Page 2, line 12, afler "RESIDENTIAL" inscrl "AND COMMUNITY 
SUPPORT" 

Page 2. line 15. after the comma. insert "am/ proxrams fumle,J under 
Mi1111,'.wla Rules, parts 9535 .0/00 to 9535. /600," and delelc .. to r<'.fll'<'t" 

Page 2. delelc lines 16 lo 22 

Page 2. line 23. delete everything before the second comma and insert 
··,·mnputed by increa.,·inx the total salaries, payroll wx,,., .. amlfrinXl' benefits 
rl'late,J to 1u•r.,·01111el he/ow top manaxement hy the percentax<' increase i11 
S1a11dar,J Industrial Code X05 ( ,n•eraxe hourly earninxs ,f nursinx and 
per.wmal care work,•rs) forecast hy Oata Rl'sources, Inc., for the rate year 
comJWr<'d to the previous rate year in the forecast puhlfahe,J in the second 
quarter <f the calendar year precedinx th,, rate y,,ar" 

Page 2. line 35. delete everything after "rat,,., ... 

Page 2. delete line 36 

Page 3. delete lines I to 5 

Page 3. line 6. delete everything hefore the second comma and insert 
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"computed by increasing the total salaries. payroll taxes, andfringe benefits 
related to personnel below top management by the percentage increase in 
Standard Industrial Code 805 ( average hourly earnings qf nursing and 
personal care workers)forecast by Data Resource.,·, Inc., for the rate year 
compared to the previous rate year in the ./(Jrecast published in the second 
quarter ,~f the calendar year preceding the rate year" 

Page 3. line 19. delete "to r~flect" 

Page 3. delete lines 20 to 26 

Page 3. line 27. delete everything before the second comma and insert 
"computed hy im reusing the total salaries, payroll taxes, andfringe benefits 
re/uJed to personnel below top management by the percentage increase in 
Standard Industrial Code 805 (average hourly earning.,· of nursing and 
personal care workers) forecast by Data Resources, Inc., for the rate year 
compared to the previous rate year in the forecast published in the second 
quarter <f the calendar year preceding the rate year" 

Page 4, line 4, delete everything after "adju.,·tment" 

Page 4. delete lines 5 to I 0 

Page 4, line 11, delete everything before the second comma and insert 
"computed by increasing the total salaries, payroll taxes, and.fringe benefits 
n'lated to personnel below top management by the percentage increase in 
Standard Industrial Code 805 ( average hourly earnings of nursing and 
personal care workers)forecast by Data Resources, Inc., for the rate year 
compared to the previous rate year in the forecast published in the second 
quarter <?( the calendar year preceding the rate year" 

Page 4, line 27. delete "to reflect" 

Page 4, delete lines 28 to 34 

Page 4, line 35, delete everything before the second comma and insert 
.. computed by increasinJ? the total salaries, payroll taxes. andfrinJ?e benefits 
related to personnel below top management by the percentaxe increase in 
Standard Industrial Code 805 (average hourly earninJ?S of nursing and 
personal care workers) forecast by Data Resources, Inc., for the rate year 
compared to the previous rate year in the .forecast published in the second 
quarter <f the calendar year preceding the rate year" 

Page 5, line 11, delete "figured by" 

Page 5, delete lines 12 to I 8 

Page 5. line 19. delete everything before the comma and insert "computed 
hy increasing the total salaries, payroll taxes. and.fringe hem.fits related 
IO personnel below top management by the percentage increase in Standard 
Industrial Code HOS ( average hourly earnings qf' nursing and personal cart' 
workers) forecast by Data Resources, Inc., for the rate year compared to 
the previous rate year in the forecast puhli.\'hed in the second quarter <f the 
calendar year preceding the rate year" 

Amend the title as follows: 

Page I. line 5. after the comma. insert "community support services." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 1045: A bill for an act relating to the provision of mental health 
services and the regulation of unlicensed mental health practitioners; elim
inating the office of social work and mental health boards; sunsetting the 
board of unlicensed mental health service providers; providing for an auton
omous board of social work; providing for an autonomous board of marriage 
and family therapy; establishing the office of mental health practice; pro
viding additional disciplinary remedies to the board of social work and the 
board of marriage and family therapy; appropriating money; amending 
Minnesota Statutes 1990. sections 144.335, subdivision I; 148B.0I, sub
division 7; 148B.03; 148B.04, subdivisions 3 and 4; 148B.05; 148B.06; 
148B.07; 148B.08; 148B.09; 148B.I I; 148B.l2; 148B.l3; 148B.l5; 
148B.l7; 148B.l8,subdivision 10; 148B.33.subdivision I: 148B.38,sub
division 3; and 214.04. subdivision 3; proposing coding for new law in 
Minnesota Statutes. chapter 148B; repealing Minnesota Statutes 1990. sec
tions 148B.01, subdivisions 2, 5, and 6; 148B.02; 148B.l6; 148B.l7I; 
148B.40; 148B.4I; 148B.42; 148B.43; 148B.44; 148B.45; 148B.46; 
148B.47; and 148B.48. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 29, strike "ADVERSE" and insert "DISCIPLINARY" 

Page 2. line 30. strike "adverse" and insert "disciplinary" 

Page 3, line 8, strike "ADVERSE" and insert "DISCIPLINARY" 

Page 3, line 10. strike the first comma 

Page 4, line 16. strike "or filing" 

Page 6. lines 4 and 5, strike "'adverse action or" 

Page 6, lines 8, 10, 17, 21, and 29, strike "or adverse" 

Page 7, lines 15 and 19, strike '"to the plaintiff" 

Page 7, lines 16 and 17, strike "to the plaintiff" 

Page 10. line 25, strike ·•to the plaintiff or other claimant'' 

Page 11, lines 6 and 8, strike "adverse" 

Page 17, line 35, strike "commissioner" and insert '"cmnmi.\·sion" and 
strike "accreditations" and insert ··an-re,litalion" 

Page 18, lines 26, 28, and 30, delete "/99/" and insert "/992" 

Page 26, line 18, delete "hoard" and insert "<?lfll'e" 

Page 27, line 7, delete "chapter 144" and insert ".\·ec·1io11 l4XH.f>/" and 
delete ·· /99/" and insert "/992" 

Page 27, line 9, delete "/99/" and insert "1992" 

Page 34. after line 3, insert: 

"Su!Jll. 6. I PUBLIC EMPLOYEES. I Notwithstanding .rnhdi1•isio11 I. the 
commis.\·imwr mus/ 1w1 lake disciplinary aelion ,1gai11sl an employee,?( the 
.\·/ale or a poli1ical .rnbdfrision ,?( the slalc. ~/: ,~jtcr m1 im'e.\·tigalion con
duded in unnpli,111n· u·ith and wi1h th<' ma/writ_\' granted under .\·,,,·1io11s 
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1488 .60 to /48B. 72, the commissioner determines that the employee vio
lated a provision or provisions ,fthis chapter, the commissioner shall report 
to the employee's employer the commissioner's findings and the actions the 
commissioner recommends that the employer take. The commissioner's rec
ommendations are not binding on the employer.•• 

Page 37. line 21. after .. through" insert "surplu,\·es in license and renewal 
fees collected hy the health-related licensing hoards, plus" 

Page 37, line 24. after the period~ insert "'At the end <f each fiscal year, 
any surplus remaining <f the amounts dl'posite,I in the state government 
:.pedal revenue fund by the health-related licensing boards, up to a max• 
imum tf$ . ...... , is appropriated to the commissioner tfh£1althfor the 
<dTice <fmental health practice, to be available until June 30 ofthefol/owinM 
fiscal year. The remaininx l'xpense.\' ,fthe ,dfil'l' must be paid for by co/lee• 
lions from the health·related licensinR hoard.\' accordinR to the formula 
dl'termined by the commissiom'r. For the transition period.fi-om Jul_v 1. 1991, 
to June 30. 1992. the commissiom'r shall use a portion ,fthe money collected 
under this section to pay thl' d{fll'ren,·e between the cost.\' <~(the opl'ration <d" 
the board ,f unlicensed mental health service providers and the amount <d" 
money collected hy the board in fees ... 

Page 39. line 5, delete" /99/" and insert" /992" and after "and" insert 
"t{/ier .. 

Page 39. line 15. delete everything after the first comma and insert 
"/992." 

Page 39, delete line 16 

Page 39, line 17, delete" /99/." and delete" /99/" and insert" /992" 

Page 39. line 26, delete" /99/" and insert'' /992" 

Page 39, lines 18 and 19. delete "a., "(June 30. /99/. shall 1ra11.1fer" and 
insert "is tran.~·/l.1rred .. 

Page 39. line 23. delete "July I, /99/" and insert "Januar_v I, /992" 

Page 39, line 34, delete" /99/" and insert" /992" and after the period, 
insert "The commissioner of health and the <~{lice ,fmental health practice 
shall us,, the rule.-.. llllopted hy the hoard ,funlicnued memal health .ffn•i<'e 
prol'idl'rs until new rules are adopted, unless a rule provision cm,/1icl.\' wilh 
a prm•ision ,f1his acl, in which case lhe provision ,?f'this acl supersedes the 
rule 1,rm1isio11 ... 

Page 40. line 9. after the third semicolon. insert "allll" and after 
"14RB .171" delete the semicolon and insert •· are repealed (ff(,e1fre July 1. 
/99/. Minnesota Slalul<'S 1990, sec/ion.-." 

Page 40, line 11, delete" /99/" and insert" /992" 

And when so amended the bill do pass and be re•rcfcrred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Ms. Bcrglin from the Committee on Health and Human Services. to which 
was referred 

S.F. No. 429: A hill for an act relating to health: amending the clean 
indoor air act; amending Minnesota Statutes 1990. scclions 144.413. sub
division 2. and by adding subdivisions: 144.414. subdivisions I. J. and by 
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adding a subdivision; 144.415; 144.416; and 144.417, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 144.413, is amended by 
adding a subdivision to read: 

Subd. la. IEMPLOYER.J "Employer" means a person, partnership, cor
poration. or nonprofit entity that employs one or more persons. It includes 
political subdivi,\·ions <~f the state. 

Sec. 2. Minnesota Statutes 1990, section 144.413, is amended by adding 
a subdivision to read: 

Subd. lh. I PLACE OF WORK. I "Place <!l work" meam- an indoor area 
under the control <d" an employer where services are performed for the 
employer. 

Sec. 3. Minnesota Statutes 1990, seclion 144.413, subdivision 2, is 
amended to read: 

Subd. 2. !PUBLIC PLACE.] "Public place" means any enclosed, indoor 
area used by the general public or serving as a place of work, inel•ding,. 
It includes, but is not limited to. restaurants, retail stores. industrial estab
lishments, offices and other commercial establishments. public conveyances, 
motor carriers as defined in section 221.0/ I, subdivision 15, that carry 
passengers for hire, educational facilities. hospitals, nursing homes, audi
toriums. arenas and meeting rooms. attt enelueliAg f'Fh•Ette. eneleseel eUiees 
0eeu1:1ieel enelusivel)• t=,y sn:aeheFS e-YeR thettgh stteh- effiees fl'lftY 9e ¥is-i-tee ~ 
nensn:ael(ern and common areas of apartments and condominiums. 

Sec. 4. Minnesota Statutes 1990, section 144.413, is amended by adding 
a subdivision to read: 

Subd. 3a. I RESTAURANT.] "Restaurant' has the meaning given in sec
tion 157.01. 

Sec. 5. Minnesota Statutes 1990, section 144.414, subdivision I, is 
amended to read: 

Subdivision I. IPUBLIC PLACES.) No person shall smoke in a public 
place or at a public meeting except in designated smoking areas. This 
prohibition does not apply in cases in which an entire room or hall is used 
for a private social function and seating arrangements are under the control 
of the sponsor of the function and not of the proprietor or person in charge 
of the place. FurtheFffleFe, th-ts f!Fehi~itien t;he# ftffi ~ te feeteFies. Wftfe-
hettses. aA<I similaf j>laees ef wefk net ......ily ffeq•enled l,y the geAOfttl 
pttl,lie. ei<eef'I that the stale eoi,uni,;sioner ef l!e&III½ shaH e.;1a~lish FU!es I<> 
feSlfiet er ~•ohi~il .Hftol,ing ift ;!,ese j>laees ef wefk wllere the ele9e ~•oJtiRlily 
ttf :., et=heF.i 0f tBe ine8ef1UO:e)' et:" venlil0:H0n etH:tSeS Sfftekc 1:10ll utien Se*rin:aenlel 
te tBe -hea-Jth. itOO eon:afert af nensn:aeking en:a1:1l0yee!i. 

Sec. 6. Minnesota Statutes 1990, section 144.414, subdivision 3, is 
amended to read: 

Subd. 3. I HEALTH CARE FACILITIES AND CLINICS.I (a) Smoking 
is prohibited in any area of a hospital, health care clinic, doclor's office, 
or other health care-related facility, other than a nursing home, boarding 
care facility, or licensed residential facility, except as allowed in this 



---------- -----

29TH DAYJ THURSDAY, APRIL 4. 1991 627 

subdivision. 

(b) Smoking by patients in a chemical dependency treatment program or 
mental health program may be allowed in a separated well-ventilated area 
pursuant to a policy established by the administrator of the program that 
identifies circumstances in which prohibiting smoking would interfere with 
the treatment of persons recovering from chemical dependency or mental 
illness. 

(€) Smol,ing by .. ~ fflt!:',' l>e allewea if aethe,ieea in ""filiftg by the 
ratient's; atlenaing rh),,ieiun. 

Sec. 7. Minnesota Statutes 1990, section 144.415. is amended to read: 

144.415 I DESIGNATION OF SMOKING AREAS.I 

(a) Smoking areas may be designated by proprietors or other persons in 
charge of public places. except in places in which smoking is prohibited by 
the fire marshal or by other law. ordinance or rule. 

(h) Where smoking areas are designated, eni!;ting physical barriers and 
ventilation systems shall be used to minimize the tffiH€. e#eet presence of 
smoke in adjacent nonsmoking areas. In the case ofptte-Heftl-aeesa re.\'laurant 
or an establishment other than a har with an on-sale lh·ense for the sale,~{ 
i11toxin11ing liquor or nonintoxicating malt liquor consisting of a single 
room. the provisions of this law shall be considered met if one side of the 
room is reserved and posted as a no smoking area. No public place other 
than a bar shall be designated as a smoking area in its entirety. If a bar is 
designated as a smoking area in its entirety, this designation shall he posted 
conspicuously on all entrances normally used by the public. 

Sec. 8. Minnesota Statutes 1990. section 144.416. is amended to read: 

144.416 I RESPONSIBILITIES OF PROPRIETORS. I 

The proprietor or other person in charge of a public place shall make 
reasonable efforts to~ limit smoking in the public place to designated 
smoking areas and to protect nonsmoker.\· from exposure to smoke by 

fttt (I) posting appropriate signs; 

f-01 (2) arranging seating or other .\p(l(·e to provide a smoke-free area that 
fa' ill/equate to accommodate all persons who request a smoke~free area and 
to protect them from exposure to smok£,; 

M ( 3) .isking smokers to refrain from smoking when the proprietor 
hecomes aware that the smoker is smoking in a smoke~f'ree area: 

(4) asking smokers to nfrain .f'rom smoking upon request of a client ttF 

e1ttf1lo~ee suffering discomfort from the smoke; ttF and 

fd.t (5) any other means which may be appropriate. 

Sec. 9. Minnesota Statutes 1990. section 144.417. subdivision I. is 
amended to read: 

Subdivision I. I RULES.] The state commissioner of health shall adopt 
rules ne<.:cssary and reasonable to implement the provisions of sections 
144.411 to 144.417~~"" fft1"ided i;,.t,,~ 111.111. 

The state <.:ommissioner of health may, upon request. waive the pn,visions 
of sections 144.411 to 144.417 if the <.:ommissioner determines there arc 
compelling reasons to do so and a waiver will not signifi<.:antly affect the 
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health and comfort of nonsmokers. 

Sec. 10. Minnesota Statutes 1990, section 144.417, subdivision 2, is 
amended to read: 

Subd. 2. !PENALTIES. I AflY A person who violates_....., sections 
144.414 to /44.417 is guilty of a petty misdemeanor." 

Delete the title and insert: 

"A bill for an act relating to health; amending the clean indoor air act; 
amending Minnesota Statutes 1990, sections 144.413, subdivision 2, and 
by adding subdivisions: 144.414, subdivisions I and 3: 144.415: 144.416: 
and 144.417, subdivisions I and 2." 

And when so amended the bill be re-referred to the Committee on Com
merce without recommendation. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F No. 473: A bill for an act relating to health: authorizing an exception 
to the moratorium on nursing home beds; amending Minnesota Statutes 
1990, section 144A .071, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 990, section l44A.07 I, is amended by 
adding a subdivision to read: 

Subd. 3a. !FLOATING CERTIFICATION OF BEDS. I Nothing in this 
se<·tion prohibits the commissioner of health from allowing a facility to 
tramfer medical assistance certification among licensed beds. provided the 
tran.\'.fl!r fa allowed under.federal regulations, the total number of certified 
beds in the facility does not increase, and the beds meet all certification 
standards." 

Delete the title and insert: 

"A bill for an act relating to health; allowing nursing homes to transfer 
medical assistance certification among beds: amending Minnesota Statutes 
1990, section 144A.07I, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berg I in from the Committee on Health and Human Services, to which 
was referred 

S.F No. 885: A bill for an act relating to health: creating a limited exception 
to the moratorium on licensure of new nursing home beds; allowing a 
licensed, but not medical assistance certified. facility to upgrade beds from 
boarding care beds to nursing home beds: amending Minnesota Statutes 
1990, section 144A .071. subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5. line 23. delete everything after "jllcility" and insert "wirh an 
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addendum to its provider axreement ~ffective bel/inninl/ July I, 1983," 

Page 5, line 24, delete everything before "if" 

Amend the title as follows: 

Page I, line 4, delete everything after "a" 

Page I, line 5, delete "certified," and after "facility" insert "with an 
addendum to its provider agreement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws. to which 
was re-referred 

S. E No. 350: A bill for an act relating lo the environment: adding a 
purpose for cxpendilure from the metropolitan landfill contingency action 
trust fund: authorizing the city of Hopkins to issue bonds to pay for envi
ronmental response costs at a landfill; authorizing the city to impose a solid 
waste collection surcharge: authorizing a landfill cleanup assessment against 
property: authorizing a service charge; appropriating money: amending 
Minnesota Statutes 1990, section 473.845, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13. delete "approximately 26 acre" 

Page 3, line 3. after "$5.000,000" insert ", subject to the retlu<·tion 
provided in section 7. The proceeds ,4 tht• bond.,· may he used'" 

Page 4. line 11. delete the second "or .. and insert a comma and after 
"as.,·e.,·sments .. insert ", or service charJw.v .. 

And when so amended the bill do pass and be re-referred lo the Commillee 
on Finance. Amendments adopted. Report adopted. 

Mr. DcCramer from the Committee on Transportation. to which was 
referred 

S. F. No. 598: A bill for an act relating to transportation; establishing state 
transportation goals and requiring periodic revisions of the state transpor
tation plan: establishing a Minnesota highway board and prescribing its 
powers and duties; directing a study of rail-highway grade crossings and 
requiring a report: authorizing the commissioner of transportation to make 
grants for the improvement of commercial navigation facilities; authorizing 
local units of government to advance funds for the completion of trunk 
highway projects; authorizing cities to assess up to 35 percent of a street 
improvement without regard to benefits conferred; authorizing cities to 
impose street access charges on building permits; authorizing road author
ities to enter into agreements for the construction. maintenance. and oper
ation of toll roads and bridges; creating a transportation services fund and 
providing for its uses; specifying percentage of unrefundcd motor fuel tax 
revenue that is attributable to use on forest roads: authorizing the com
missioner of transportation to plan. acquire. construct and equip light rail 
transit facilities. and restricting authority of regional rail authorities; direct
ing a study of highway corridors: creating a legislative advisory commission 
on transportation and directing it to con<luct certain studies; amending 
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Minnesota Statutes 1990, sections 162.02, subdivision 3a; 168.54, sub
divisions 5 and 6; 169.09, subdivision 13; 169.86, subdivision 5; 169.862; 
170.23; 171.185; 171.26; 171.36; 173.13,subdivision4; 173.231; 174.01; 
174.03, subdivision 2, and by adding a subdivision; 221.036, subdivision 
14; 296. 16, subdivision I a; 296.421, subdivision 8; 299D.03, subdivision 
5; 398A.04, subdivision 8; 473.399, by adding a subdivision; 473.3993, 
subdivisions 2, 3, and by adding a subdivision; 473.3994; 473.3996; pro
posing coding for new law in Minnesota Statutes, chapters 3; 160; 161; 
162; 174; 221; 471; and 473; proposing coding for new law as Minnesota 
Statutes, chapter 457 A; repealing Minnesota Statutes 1990, section 
473.3994, subdivision 6; and Laws 1989, chapter 339, section 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

TRANSPORTATION PLANNING 

Section I. Minnesota Statutes 1990, section 174.01. is amended to read: 

174.01 !CREATION; POLICY.I 

Subdivision I. !DEPARTMENT CREATED. I In order to provide a bal
anced transportation system, which system includes aeronautics, highways, 
motor carriers, ports. public transit, railroads and pipelines, a department 
of transportation is created. The department shall be the principal agency 
of the state for development, implementation, administration, consolidation, 
and coordination of state transportation policies, plans and programs. 

Subd. 2. I TRANSPORTATION GOALS. I The legislature establishes the 
following goals of the state transportation system: 

(I) to provide safe transportation for all users throughout the stall'; 

(2) to provide multimodal transportation that enhances mobility and eco
nomic development and provides access to all persons and husin<'JJ('.v in 
Minnesota; 

( 3) to provide a reasonable travel time for commuters to and from work 
or school; 

(4) to provide for the economical, efficient, and safe movement ,f Moo,/.,· 
to and from markets by rail. highway, and waterway; 

(5) to provide coni•enient interstate and intrastate access to tourism am/ 
recreational facilities in Minnesota; 

(6) to provid(' transit services throuxhout the state to meet the mohility 
needs ,f transit users; 

(7) to en.mre the hi,-:hest levels,?fproductivity throuKh system mana1-:eme111 
and the utilization,?{ all availahle technolo,-:ical advancement,,·; 

(X) to provide safe and efficient air transportation in Minnesota: 

(9) to maximize the benefits received .f(>r each state transportation 
im1estment; 

( /0) to providefimdin!,ffor transportation that, at a minimum, preserves 
the transportation infrastructure; 
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(II) to ensure that the planning and implementation <d' all modes <!/' 
transportation are consistent with the environmental and energv goals <d' 
the state; and 

( 12) to increase transit and high .occupancy vehicle use. 

Sec. 2. Minnesota Statutes 1990, section 174.03, is amended by adding 
a subdivision to read: 

Subd. la. I REVISION OF STATE TRANSPORTATION PLAN. I The 
commissioner shall revfae the state transportation plan by July I, /993, anti 
hy July I <d' each odd-numbered year thereqfler. Before final adoption <fa 
revised plan, the commissioner shall hold a hearing to receive public com
ment on the plan. Th<' revised state transportation plan must: 

(I) incorporate the goals <d' the state transportation system in se<'lion 
174.01: and 

(2) provide objectives, policies, and strategie,\·for achieving tho,,·(., goals. 

Sec. 3. Minnesota Statutes 1990, section 174.03, subdivision 2, is 
amended to read: 

Subd. 2. I IMPLEMENTATION OF PLAN. I After the adoption and each 
revision of the statewide transportation plan, the commissioner afttl. the 
tFttn:.peRttlilm t=e~tt.lotion 0ttQf6 shall take no action inconsistent with that 
rei'i.,·ed plan. 

ARTICLE 2 

RAILROAD CROSSINGS 

Section I. !RAIL-HIGHWAY CROSSING IMPROVEMENT.I 

Subdivision I. !STATE RAIL CORRIDOR STUDY. I Th,• commissioner 
,ftrwuportation shall conduct a .vtudy ,frailroad-highway gratle crossinK 
.wrl<'/_V and improvement in Minnesota. 

Subd. 2. !CONTENT OF STUDY. I Thi., study must include: 

(I) a method,?{ determining the relative benefits,?{ grade crossing pro
le<·tion am/ imprtJl'ement to the railroad, lhi' road authority, and the public 
mu/ co.,·t-sharing guhlelines; 

(2) .wurces <?f'full<liug for grade cros.,·ing protection and improi•ement; 

(3) ff.,·l'arch nee,Jsfor grade <TOs.,·inK s£tety; and 

(4) recommendations for statutory change.,· to improve grade crossillK 
.w~(ely. 

Sulul. 3. I REPORT. I The commis.,·ioner shall report to the J.:ovenwr and 
legislature not later than h:hruary I, /992, on the results,?{ the study. 

Sec 2. Minnesota Statutes 1990. section 169.26. is amended to read: 

169.26 ISPECIAL STOPS AT RAILROADS.I 

Subdivision I. I REQUIREMENTS. I (a) When any person driving a vehi
cle approaches a railroad grade crossing under any of the circumstances 
stated in this paragraph. the driver shall stop the vehicle not less than ten 
feet from the nearest railroad track and shall not proceed until safe to Jo 
so. These requirements apply when: 

(I) a clearly visihle electric or mct:hanical signal device warns of the 
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immediate approach of a railroad train; 

(2) a crossing gate is lowered warning of the immediate approach or 
passage of a railroad train; or 

(3) an approaching railroad train is plainly visible and is in hazardous 
proximity. 

(b) The driver of a vehicle shall slop and remain ,;teadiag stopped and 
not traverse the grade crossing when a human flagger signals the approach 
or passage of a train. No person may drive a vehicle past a flagger at a 
railroad crossing until the nagger signals that the way is clear lo proceed. 

(c) The fact that a train approaching a railroad grade crossing is visible 
from the crossinx shall be primafacie evidence that it is not safe to proce<~d. 

Subd. /a. I VIOLATION. I (a)Apeace"f]icerasd~finedin.,ection /69.725 
may arrest the driver lf a motor vehicle u· the peace <?fficer has probable 
caus<' ro believe that the driver has operated the vehicle in violation of 
subdivision I within the past four hours. 

(h) The owner or, in the case of a leased vehicle. the lessee of a motor 
vehicle fa subject to the penalties in subdivision 2 (fa motor vehicle owned 
or leased by the person fa operated in violation <l subdivision I. This 
suhdivi.\'ion does not apply to a les.w,r of a motor vehicle (l the lessor keeps 
a record ,f the name and address ,~f the lessee. This .rnbdivision does not 
prohibit or limit the prosecution of a motor vehicle operator for violatinx 
subdivision I. A violation of this paragraph does not constitute xround,,.for 
revocation or suspension <~{ the owner's driver's license. 

Subd. 2. I PENALTY.I A person who violates this section is guilty of a 
misdemeanor and subject to the following penalties: 

( I )for the.first offense, a fine of$/00 and.four hours of community service 
in an operation life saver program; 

(2).fi,r the second offense, a fine of$/50 and eight hours <>fcommunity 
service in an operation life saver proxram; and 

(J)j,,r the third and subsequent <>ffenses, a fine ,>f$250 and 12 hours ,>f 
community service in an operation Nfe saver program. 

Subd. J. !DRIVER TRAINING. I All driver education courses approved 
by the commissioner <f education and the commissioner of public safety 
must include instruction on railroad-highway grade crossing safety. The 
<·ommi.\'sioner <l education and the commissioner <l public safety shall by 
rule provide minimum standards of course content relating to operation of 
vehicles at railroad and highway grade crossings. 

Subd. 4. I APPROPRIATION. I The fines collected.fi,r a violation <!fsub
division I must he deposited in the state trea.rnry and appropriated to the 
rail sen•ice improvement account under section 222 .49for public education 
on railroad grade crossing safety. 

Sec. 3. Minnesota Statutes 1990. section 171.13. subdivision I. is 
amended to read: 

Subdivision I. !APPLICANTS. I Except as otherwise provided in this 
section. the commissioner shall examine each applicant for a driver's license 
by such agency as the commissioner directs. This examinalion must include 
a test of applicant's eyesight; ability to read and understand highway signs 
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regulating. warning, and directing traffic; knowledge of traffic laws; knowl
edge of the effects of alcohol and drugs on a driver's ability to operate a 
motor vehicle safely and legally; knowledge of railroad grade crossing 
safety; an actual demonstration of ability to exercise ordinary and reasonable 
control in the operation of a motor vehicle; and other physical and mental 
examinations as the commissioner finds necessary to determine the appli
cant's fitness to operate a motor vehicle safely upon the highways, provided, 
further however, no driver's license shall be denied an applicant on the 
exclusive grounds that the applicant's eyesight is deficient in color percep
tion. Provided, however. that war veterans operating motor vehicles espe
cially equipped for handicapped persons. shall, if otherwise entitled to a 
license, be granted such license. The commissioner shall make provision 
forgiving these examinations either in the county where the applicant resides 
or at a place adjacent thereto reasonably convenient to the applicant. 

Sec. 4. Minnesota Statutes 1990, section 171. 13, is amended by adding 
a subdivision to read: 

Suhd. Id. I RAILROAD CROSSING SAFETY.] The commissioner shall 
include in each edition <d" the driver's manual published by the department 
a section relating to .rnfe operation <4 vehicles at railroad grade crossinxs. 

Sec. 5. Minnesota Statutes 1990. section 219.074. is amended by adding 
a subdivision to read: 

Suhd. 3. !CROSSING INVENTORY.I Bv December 3/, /993, the com
missioner shall complete an inventory ,faff public and private xrade cross
inx.,· in the state and shall annually revise the inventory to reflect grad,, 
crossing chanxes made under this section. 

Sec. 6.1219.1651 I SAFETY RULES AT PRIVATE RAILROAD GRADE 
CROSSINGS. l 

By December 3 I, /992, the commissioner shall adopt rules establishinx 
minimum .w~f<!ty standards at all private railroad xrade crossinxs in the 
state. 

Sec. 7. 1219.3841 IREMOVAL OF DANGEROUS OBSTRUCTIONS.I 

Subdivision I. I REMOVAL ORDERED.] If a railroad company, road 
authority. or abutting prop,,rty owner.fails to control the growth <ftrees or 
t'egetation or the placement ,fstructures or other obstruction.\' on its right
<~fway or property so as to interfere with the .w~f<!ty <d" the public traveling 
on a public or private xrade crossing. th,, local governing body ,fthe town 
or municipality where the grade crossing is located may, by notice, require 
the oh.,·truction to bl' removed as necessary to provide an adequate view <d" 
oncoming train.,· al the crossings. The commissioner shall adopt rules estab
lishinx minimum standarc/s for i'isibility at public and private grade 
crossing,\·. 

Sulul. 2. I PENALTY.I A railroad company, road authority. or property 
owner that fails to comply with this section within 30 days l~fter beit1g 
notfied in writing is subject to a fine ,f$50for each day that the condition 
fa um·orrecll'<I. 

Sec. 8. Minnesota Statutes 1990, section 219.402. is amended to read: 

219.402 IADEQUATE CROSSING PROTECTION.I 

Crossing safety devices or improvements installed or maintained under 
this chapter as approved hy the hoard. or the commissioner, whclhcr hy 
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order or otherwise. are adequate and appropriate protection for the crossing. 

Sec. 9. Minnesota Statutes 1990, section 222.50, subdivision 7, is 
amended to read: 

Subd. 7. The commissioner may expend money from the rail service 
improvement account for the following purposes: 

(a) To pay interest adjustments on loans guaranteed under the state rail 
user loan guarantee program; 

(b) To pay a portion of the costs of capital improvement projects designed 
to improve rail service including construction or improvement of short 
segments of rail line such as side track~ team track and connections between 
existing lines. and construction and improvement of loading, unloading. 
storage and transfer facilities of a rail user; 

(c) To acquire, maintain. manage and dispose of railroad right-of-way 
pursuant to the state rail bank program: 

(d) To provide for aerial pholography survey of proposed and abandoned 
railroad tracks for the purpose of recording and reestablishing by analytical 
triangulation the existing alignment of the inplace track: et= 

(e) To pay a portion of the costs of acquiring a rail line by a regional 
railroad authority established pursuant to chapter 398A; or 

(IJ To promote public education in railroad grade crossing safety. in an 
amount nor exceeding one percent ,f the money in the account in a fiscal 
year. 

All money derived by the commissioner from the disposition of railroad 
right-of-way or of any other property acquired pursuant to sections 222.46 
to 222.62 shall be deposited in the rail service improvement account. 

ARTICLE 3 

PORT DEVELOPMENT ASSISTANCE 

Section I. 1457A.0IJ !DEFINITIONS.I 

Subdivision I. I SCOPE. I For purposes 1,f" .,ections I to 6, the .fi,l/owin11 
t<'rm.\· have the meanings given them. 

Subd. 2. ICOMMERCIALNAVIGATION FACILITY. I "Commercial nav
igation facility" means (I) terminals and docks used for the tran.\f'er of 
property or passengers between commercial ve:.sels and land, and sup
portin>: equipment, structures. and transportation facilities, (2) disposal 
.fllcilitie,\-.for dredginx material produced by port development projects. and 
( 3) buildings and related structures andjllciliries used by commercial vessels 
under construction or repair. "Commercial navi,:ation Jllcility" does not 
include any commercial nai•igationfllcility not on the commercial navigation 
system or commercial nari>:ation .fllcilities which are the responsibility <!/' 
the United States Army Corps of Engineers and the United State,\· Coast 
Guard. 

Subd. J. !COMMERCIAL VESSEL.I "Commercial wsse/" mean.,· a 
ves.\·el used}(Jr the transportation of passengers or property. "Commercial 
ves.\·e/" does not include a vessel used primarily for recreational or sporting 
purposes. 

Subd. 4. I COMMISSIONER. I "Commis.,ioner" mean.,· the commissioner 
cf transportation. 
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St1hd. 5. JDREDGING. J "Dredging" mean., excavating harbor .1·ediment 
or holfom materials, includinR mohilizinR or operatinx equipment for exca
wllinx and transportinx dredxed material to placing dredied mmerial in a 
dispo,w/ f£1cility. 

St1hd. 6. JNAYIGATION SYSTEM. I "Navigation system" means (I) the 
commercially nal'i;:ahle waters ,fthe Mississippi River, the Minnesota, and 
the St. Croix riiiers, (2) the cmnmercial harbors on Minnesota's Lake Superior 
shoreline, and ( 3) the <'Ommercial lllH'igation facilities on those waterways. 

Suhd. 7. !PERSON.I "Person" means an individual, a partnership, a 
corporllfion, an as.wdation. or otha organizalion or ,•ntity that applies for 
assistance under this chapter. 

Sec. 2. 1457A.021 I PROGRAM ESTABLISHED I 

S11hdil'ision /. I PURPOSE OF PROGRAM.I A port development assis• 
ta nee program i.\' established for the purpose <!( 

( I J c'xpedi1i11M !he mo\'eme111 <~f" commoditil's mu/ pas.\·enMen on the com
mercial IUH'iia1ion syslem; 

(2) cnhancini lhe commercial ves,H'I conslruction and repair industry in 
MinncsO!a; and 

( 3) prom01i11M ecmwmic de\'e/opment in and around ports and harhors in 
!he state. 

Suhd. 2. ICOMMISSIONER TO ADMINISTER. I The commissioner shall 
admini.wer lhe porl development as.\·i,\'lance proiram mu/ may make Krants 
and loans to a11d e111er ifllo assistance' aMreements with eliKihle rC'cipfrnts 
under seclion 3 .. rnhdivision I. 

Sec. 3. 1457A.031 IPORT ASSISTANCE.I 

S11/,cli1·ision I. I ELIGIBLE APPLICANTS. I A person, political suhdi
\'ision. or port aUlhorily !hat owns a commercial nai-iKation j(1cility may 
apply lo the commissioner for assislance under this chapter. 

Suhd. 2. I TYPES OF ASSISTANCE. I The commissioner may make loans 
j(Jr a pr<~iect tlua will sen·e either or h01h <d' the purposes in section 2 . 
. rnhdi\'ision I, clauses (I) and (2). Th,, commissiona may make 1-:ranls, or 
a combi11atio11 <d' 1-:rams and loans for a pn~iect !hat will sen'e either or 
both <d' 1he purposes in sec/ion 2, subdivision I, clauses (I) and (2). and 
Iha! will enhance e<·onomic developmenl in and around the commercial 
nm·i,~lltion facility heinM assi.\·fed. 

Su/Jd. 3. I STATE PARTICIPATION; LIMITATIONS. I The commissioner 
shall not provhle assistance under 1his c·hapler in an amou11t 1ha1 exceed.,· 
50 /JffCC'III <f lhe 11011~/"ederal share <d' any pn~iect. Assislancc prodded 
under !his chapter may not he used to malch any other stale Jlmds. The 
commis.,·ioncr shall 1101 assume continuini funding responsihility for any 
commerda/ 1w\·igatio11 facility prr~;ecl. 

Sec. 4. I ASSISTANCE AGREEMENTS.I 

S11hdi1•ision I. I AGREEMENTS REQUIRED. I The cmnmissioner and <111 

digihlc recipielll shall enter illlo an assiswnce agrc'cmenl 1hm sped/le.\' 1hc 
JJroiect costs tho! will he paid with assis1,mce under 1his chapter. 

Suhd. 2. I COSTS. I (a) The fo/fow;,,g costs are eligihlc for assis1a11u': 

(I) .final engi11eeri11g costs on a commercial nm'igation facility pn~iect; 
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(2) capital improvements to a commercial navigation .facility; and 

(3) costs of dredging necessary to open a new commercial navigation 
facility project or to dispose of dredged material. 

(h) The j,,/lowing costs are ineligible for assistance: 

(I) the applicant.,;; administrative, insurance, and legal costs; 

(2) costs of acquirinx permits for a project; 

(3) costs <4 preparing environmental documents, feasibility studies, or 
project designs; 

(4) intere.,·t on money borrowed by the applicant or interest charged to 
the applicant for late payment of project costs; 

(5) costs related to the routine maintenance or repair or operation of a 
commercial navigation facility; 

(6) costs tl dredging to maintain an existing channel; and 

(7) costs for a project that consists exclusively ,~f dredging. 

Subd. 3. I INSURANCE; LIABILITY. I The applicant must provide a 
comprehensive general liability insurance policy. with the minimum amount 
prescribed by the commissioner in rule, naming the commissioner and <~ffi
cers, employees, and agents of the department of transportation as additional 
insureds; and must save and hold the commissioner harmless from and 
against all liability, damage, loss, claims, demands, and actions related 
to the project. 

Subd. 4. I PERFORMANCE AND PAYMENT BONDS. l A recipient must 
provide evidence of performance and payment bonds, satisfying all appli
cable legal requirements for the Juli amount of any and all construction 
contracts let in connection with the project. 

Subd. 5. I REPAYMENT.] An assistance agreement must require the recip
ient to repay all or part of any assistance received, in an amount determined 
by the commissioner, if the project for which the assistance is provided is 
not completed according to the terms of the assistance agreement, or is 
converted. during the period of time specified in the assistance agreement, 
to a use that is inconsistent with the purposes of this chapter, or inconsistent 
with the terms of the assistance agreement. or not approved in writing by 
the commissioner. 

Sec. 5. 1457A.05J IRULES.J 

The commissioner may adopt rules governing applications for assistance 
under this chapter including: 

(I) procedures for establishing application deadlines and J<>r notifying 
potential recipients of those deadlines; 

(2) eligibility criteria for projects; 

( 3) inf(Jrmation required to be submitted with applications: 

(4) contents of assistance agreements; and 

(5) any other requirement the commissioner deems necessary for the 
administration of this chapter. 

Sec. 6. 1457A.06J !REVOLVING FUND.] 



29TH DAYJ THURSDAY, APRIL 4, 1991 637 

Subdivision I. (FUND ESTABLISHED.] A port development revolving 
fund is established in the stare treasury. The.fund consists of( I) all money 
appropriated to the commissioner .for the purposes of this chapter, (2) all 
money received by the commissioner from repayment of loans made under 
this chapter, and (3) all interest earned on money deposited in the.fund. 

Subd. 2. (APPROPRIATION.] Money in rhe port development revolving 
fund is appropriated to the commissioner for the purposes tl this chapter. 

Sec. 7. JEFFECTIVE DATE.] 

Sections I to 6 are effective July I, 1991. 

ARTICLE 4 

LOCAL HIGHWAYS 

Section I. 1162.021] JNATURAL PRESERVATION ROUTES.I 

Subdivision/. (ESTABLISHMENT.] (a) The commissioner shall establish 
a natural preservation routes catexory within the county state-aid highway 
system. 

(h) Natural preservation ,;mies include those routes that possess partic
ular scenic. environmental. or historical characteristics. such as routes 
alonJ.: lakes or throuxh forests, wetlands, or flood plains, that would be 
harmed b.v construction or reconstruction meeting the engineering stantlards 
under section /62 .07 or the rules adopted under that section. 

( c) The commissioner shall adopt rules establishing minimum construction 
and recon.wruction standards thal recognize public sqfety and ref/eel the 
function. reduced traffic volume, and slower speed on natural preservation 
routes. The rules may not establish standardsfor natural preservalion routes 
that are higher than the slandards for nalional forl'St highways wilhin 
national forests and state park access roads wilhin state parks. Desixn 
standards spec(l'ying the wid1h <f vehicle recovery areas on forest highways, 
forest and park roads, anti on natural preservation routes must be reduced 
to minimize environmenial impact. 

Subd. 2. (SIGNS.] Signs must be posred at enrry points to and at regular 
interw1ls along natural preservation routes. Signs posted must conform to 
the <'ommissioner's manual <?f'un(l(,rm trqffic devices. Properly posted signs 
are prima facie evidence that adequate notice <?/' a natural preservation 
route ha,\· been given to the motoring public. 

Suhd. 3. (LIABILITY. I Where a county state-aid highway has been des
ignated a natural preservation route and signs have been posted undl'r 
subdivision 2, the state and the county with jurisdiclion over the road am/ 
their <?fl'icers and employees are exemp1from liability_f(,r any tort daim.f(,r 
i,~jury lo persons or property arising from travl'I on the highway and rl'lated 
to it,\' design .\·tandards .f(,r construction or reconstruction. 

Subd. 4. JPUBLIC INFORMATION.I A counry prof'osing a f'rojecr 011 

a coumy stale-aid highway that rt'quire,\· removal <?/' the enlire ,mrface <?/' 
the highway shall semi to owners <~{property ahulling the highway a wrillen 
notice that descrihl'S the pr<~ject am/ dfff'erent lle,\·ign mu/ cm1structio11 alter-
11atfre.,· m•ailable to the county. Thi' t·ounty shall hohl a public meeting lo 
discU,\',\· design am/ construction alternalfrl'S. 

Suhd. 5. I DESIGNATION OF ROUTE. I A cowllv .wale-aid highu·m· mar 
he designated lH a nlllural preserwllion route only hy resolu1io11 <?/" the 



638 JOURNAL OF THE SENATE 129TH DAY 

county board. 

Sec. 2. 1160.82] !STREETS AND HIGHWAYS WITHIN PARKS.I 

Subdivision I. !DEFINITION.] "Park road" means that portion ,!(a 
street or highway located entirely within the park boundaries ofor abutting 
a city, county, regional, or state park. 

Subd. 2. I RESTRICTIONS.] A road authority may not make any changes 
in the width, ,:rade, or alignment of a park road. other than a county state
aill highway or municipal state-aid street, that would affect the wildlife 
habitat or aesthetic characteristics oft he park road or its adjacent vegetation 
or terrain, other than changes required to permit the safe travel of vehicles 
at the speed lawful/_v designated for that park road. A road authority may 
not make any changes in the width, grade, or alignment ofa park road that 
fa a county state-aid highway or municipal state-aid street that would alf'ect 
the wildl{f'e habitat or aesthetic characteristics of the park road or its 
adjacent vegetation or terrain, other than changes required by the minimum 
.,·tate-aid standard applicable to that road. 

Subd. 3. !LIABILITY. I A road authority making changes in a park road 
d,,scrihed in subdivision I, and its ojji"cers and employees, are exempt from 
liability for any tort claim for injury to persons or property arising from 
travel on that park road and related to the design ,if that park road, where 
the design has been adopted to conform to this section. 

Sec. 3. 1160.83] !RUSTIC ROADS PROGRAM.I 

Subdivision I. I DESIGNATION.] A road authority other than the com
missioner may, by resolution, designate a road or highway under its juris
diction as a rustic road. A rustic road must have the characteristics of 
outstanding natural features or rustic or scenic beauty; a daily traffic volume 
,!( less than 150 vehicles per day; year-round use as a local access road; 
and maximum allowable speed of 45 miles per hour. 

Subd. 2. I LOCAL AUTHORITY.] The road authority has the same author
ity over rustic roads as over other highways and roads under its jurisdiction. 
The road authority may designate the type and character of vehicles that 
may be operated on the rustic road; designate a rustic road or portion of 
the road as a pedestrian way or bicycle way, or both; and establish priority 
,if right-,if-way, paint lines, and construct dividers to physically separate 
vehicular, bicycle, or pedestrian traffic. 

Subd. 3. !JOINT DESIGNATION. l Two or more road authorities may 
jointly designate a rustic road along a common boundary or into or through 
their jurisdictions. The road authorities may enter into agreements to divide 
the costs and re.,ponJibility for maintaining the rustic road. 

Subd. 4. I COSTS.] A rustic road must be maintained by the road authority 
hadng juri,w/iction over the road and is not eligible.for state-aid.funding. 
State money mu:..t not be spent to construct, reconstruct, maintain, or improve 
a rustic road, except that the commissioner shall pay.from the transportation 
services.fund the costs tif publishing a map of rustic roads within the state 
and installinx and maintaining signs desif;nating rustic roads. 

Sec. 4. 1161.361] I ADVANCE FUNDING FOR TRUNK HIGHWAY 
PROJECTS.] 

Subdivision I. I ADVANCE FUNDING.] A road authority other than the 
('(,mmis.,·ioner may by agreement with the commissioner make advances.from 
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any available funds to the commissioner to expedite construction <l all or 
part <~la trunk highway. Money may be advanced under this section only 
for projects already included in the commissioner's highway work program. 

Subd. 2. I REPAYMENT.] Subject to the availahilit_v o(.<tate money. the 
commissioner shall repay without interest the amount advanced under sub
division 1, up to the state's share<~/" project costs, at the time the project 
is scheduled.for completion in the highway work program. The total amount 
<~{annual repayment to road authorities under this section must never exceed 
the amount stated in the department's dl'ht management polh'y or$ JO million, 
whichever is /es,\·. 

Sec. 5. Minnesota Statutes 1990. section 162.02, subdivision 3a. is 
amended to read: 

Subd. 3a. !VARIANCES, RULES AND ENGINEERING STAN
DARDS.] The commissioner may grant variances from the rules and from 
the engineering standards developed pursuant to section /62 .021 or 162.07, 
subdivision 2. A political subdivision in which a county state-aid highway 
is located or is proposed to be located may submit a written request to the 
commissioner for a variance for that highway. The commissioner shall 
publish notice of the request in the state register and give notice to all 
persons known to the commissioner to have an interest in the matter. The 
commissioner may grant or deny the variance within 30 days of providing 
notice of the request. If a written objection to the request is received within 
20 days of providing notice, the variance shall he granted or denied only 
after a contested case hearing has been held on the request. If no timely 
objection is received and the variance is denied without hearing, the political 
subdivision may request. within 30 days of receiving notice of denial. and 
shall be granted a contested case hearing. For purposes ,fthis suhdivision, 
"political subdivision" includes (I) an a;,:ency <~la political suhdii'ision 
which has juri.wliction over parks, and (2) a rexional park authority. 

Sec. 6. Minnesota Statutes 1990, section 162.09, subdivision 3a, is 
amended to read: 

Subd. 3a. !VARIANCES, RULES AND ENGINEERING STAN
DARDS.] The commissioner may grant variances from the rules and from 
the engineering standards developed pursuant to section 162. 13. subdivision 
2. A political subdivision in which a municipal state-aid street is located 
or is proposed to be located may submit a written request to the commissioner 
for a variance for that street. The commissioner shall publish notice of the 
request in the state register and give notice to all persons known to the 
commissioner to have an interest in the matter. The commissioner may grant 
or deny the variance within 30 days of providing notice of the request. If 
a written objection to the request is received within 20 days of providing 
notice. the variance shall be granted or denied only after a contested case 
hearing has been held on the request. If no timely objection is received and 
the variance is denied without hearing. the political subdivision may request. 
within 30 days of receiving notice of denial. and shall be granted a contested 
case hearing. For purposes <f this suhdivision, "political suhdivision" 
includes (I) an a;.:ency <~la political suhdivision which has jurisdiction m'er 
1wrks. and (2) a rcxional park authority. 

Sec. 7. Minnesota Statutes 1990, section 162.14. subdivision 6. is 
amended to read: 

Suhd. 6. IADVANCES.J Any such city. except cities of the first class. 
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may make advances from any funds available to it for the purpose of expe
diting the construction, reconstruction, improvement, or maintenance of its 
municipal state-aid street system; provided that such advances shall not 
exceed 4\l ~ el' tis laS! •rrertieameat the city's total estimated appor
tionment for the three yearsfol/owing the year the advance is made. Advances 
made by any such city shall be repaid out of subsequent apportionments 
made to such city in accordance with the commissioner's rules. 

Sec. 8. Minnesota Statutes 1990, section 169.14, is amended by adding 
a subdivision to read: 

Suhd. 5e. [SPEED LIMIT ON PARK ROADS. I A local authority may 
establish a speed limit on a park road within the local authority's boundaries 
except that a speed limit on a park road located entirely within a reRional 
park may only he established by a county. A speed limit established under 
this subdivision must not be lower than 20 miles per hour, and no speed 
limit established under this subdivision may reduce existing speed limits by 
more than 15 miles per hour. A speed limit established under this subdivision 
is eff'ective on the erection of appropriate signs designating the speed limit 
and indicating the beginninx and end<~[ the reduced speed zone. Any speed 
in excess<?/' the posted speed is unlawful. 

Sec. 9. [444.30) [TRANSPORTATION SYSTEMS.] 

Subdivision I. [DEFINITIONS.) For purposes of this section, the term 
"municipality" means a home rule charter or statutory city or a town. The 
term "governing body" means the town board with respect to towns. 

Subd. 2. [AUTHORIZATION.) Any municipality may build, construct, 
reconstruct, repair, enlarge, improve, maintain, or in any other manner 
obtain transportation systems, including grading, base construction, sur
facing construction, curb and gutter, striping, signing, signalization, light
ing, sidewalks, pedestrian pathways, landscaping, boulevard restoration, 
and other appurtenances and related facilities for the collection, transport, 
and disbursement of traffic, all hereinafter called facilities, and maintain 
and operate the facilities inside its corporate limits, and acquire by gift, 
purchase, lease, condemnation, or otherwise any and all land and easements 
required for that purpose. The authority hereby granted is in addition to 
all other powers with reference to the facilities otherwise granted by the 
laws of this state or by charter of any municipality. 

Subd. 3. [FINANCING.) For the purpose of paying the cost of building, 
constructing, reconstructing, repairing, enlarging, improving, maintain
ing, or in other manner obtaining the facilities or any portion of them, a 
municipality may issue and sell its general obligations, which may be made 
payable primarily from taxes or from special assessments to be levied to 
pay the cost of thefadlities or from net revenues derived from transportation 
charges or from other nontax revenues pledged for their payment under 
charter or other statutory authority, or from two or more of the sources: or 
it may issue special obligations, payable solely from taxes or special assess
ments or from revenues, or from two or more of the sources. Real estate tax 
revenues should be used only, and then on a temporary basis, to pay general 
or special obligations when the other revenues are insufficient to meet the 
ohliKations. All obligations shall be issued and sold in accordance with 
chapter 475. When special assessments are pledged for the payment ,,r the 
obligations, they shall be authorized and issued in accordance with the 
provisions <4 chapter 429, or <~f the city's charter if it authorizes these 
obligations and the governing body determines to proceed under the charter. 
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When net revenues are pledged to the payment of the obligations, together 
with or apart.f'rom taxes and special assessments, the pledge shall he made 
in accordance with the provisions of subdivision 4. 

Suhd. 4. !CHARGES; NET REVENUES.! To pay.f<ir the construcrion, 
reconstruction, repair, enlargement, improvement, or other obtainment and 
the maintenance, operation, and use of the f{Jci/ities, the governing body 
<fa municipality may impose just and equitable charges for the use and 
for the availability <~lthefacilities and for connections with them and make 
contracts for the charges as provided in this section. Charges shall be as 
nearly as po.,·sible proportionate to the cost of transportation systems and 
ma.v he fixed , 1n the basis of traffic generated or by reference to a reasonable 
du.\·s~fh·ation <if the types of premises to which service is furnished, or by 
reference to the quantity, type. and loading of the trajjk generated. or on 
any other equitable basis including, but without limitation, any combination 
<~{ those referred to above. The goi·erning body may make the charges a 
charge against the owner, lessee, occupant. or all <!f them and may provide 
and covenant for certffying unpaid charges to the county auditor with taxes 
again,\·t the property served for collection as other taxes are collected. In 
determining the reasonableness <if the charges to be imposed, the governing 
body may give consideration to all costs of the establishment, operation, 
maintenance, depreciation, and necessary replacements of the system, and 
<if improvements, enlargements, and extensions necessary to serve ade
quately the territory <if the municipality including the principal and interest 
to become due on obligations issued or to be issued. When net revenues 
have been appropriated to the payment <if the cost of the establishment, or 
,f any specified replacement, improvement, enlargement, or extension, or 
to pay the principal and interest due on obligations to be issued for such 
purpose, no charges imposed to produce net revenues adequate for the 
purpose shall he deemed unreasonable by virtue ,if the fact rhar rhe project 
to be financed has not been commenced or completed. if proceedings.for it 
are taken with reasonable dispatch and the project, when completed, may 
be expected to make service available to the premises charged which will 
have a i 1alue reasonably commensurate with the charges. All charges, when 
collected, and all moneys received from the sale <if any facilities or equipment 
or any by-products, shall be placed in a separate fund, and used first to 
pay the normal, reasonable. and current costs <~/'operating and maintaining 
thefadlities. The net revenues received in excess of the cost.f may be pledged 
by resolutions <~{the governing body, or may be used though not .w pledged, 
for the payment of principal and interest on obligations issued as provided 
in subdivision 3, or to pay the portion of the principal and interest as may 
he directed in the resolutions, and net revenues derivedfrom any facilities 
whether or not.financed by the issuance of the obligations, may be pledged 
or used to pay obligations issued.for other faci/itie,\' <f the same types. In 
resolutions authorizing the issuance of either general or special obligations 
and pledging net revenues to them. the governing body may make covenant.\· 
for the protection ,f holders<~{ the obligations and taxpayers <f the munic
ipality as it deems necessary, including, but without limitation, a covenant 
that the municipality will impose and collect charges ,if the nature authorized 
by thi,\· section at the times and in the amounts required to produce, together 
with any taxe.\· or special assessments designated as a primary source <4' 
payment <d'th£~ obligations, net revenues adequate to pay all principal and 
interest when due on the obligations and to create and maintain reserves 
securing the payment,\' as may he provided in the resolutions. When a <'m'
enant is made it shall be e1forceahle by appropriate action on the part <?/' 
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any holder <l the ohlixatfons or any taxpayer <~l the municipalit_v in a court 
<fcmnpelentjurisdiction, and the ohli[.:ations shall he deemed to be payable 
w/101/yfrom the income ,t the system whose revenues are so pfrd1,:e,J, within 
thl' meaning <~f'sel'tions 475.5/ and 475.58. 

Suhd. 5. I LEVY ASSESSMENTS. I The governing hodyof'a municipality 
may al.rn levy assessments ll!,!,ainst property within the municipal limits 
hene'_f,ted hy the transportation system under the pro£'edure authorized hy 
law or charter with reference to other assessments for hem'.flts <?{ local 
impnwements, may trlln.\fi.'r and u.,·e for the purposes herer?f' .rnrplu.,· funds 
<fthe munidpa/ity not spe£'(flcally dedicated to another purpose, and may 
levy taxes on property within the municipal limits for the purpose,\· here<f 

ARTICLE 5 

TOLL FACILITIES 

Section I. l160.83I IDEFINITIONS.I 

Suhchvision I. \SCOPE.I The terms used in seC'tions I to 6 haw· the 
meanings given them in this section and seC'tion 160.02. 

Suhd. 2. I BOT FACILITY. I .. BOT.fi1cility" means a build-operate-transfer 
tol/_f(1cil ity con,\·tructed, ;,nprm·ed. or rehabilitated and operated hy u private 
opaator that holds title to the facility suhjed to a dewlopment agreement 
that provides that title will he tran.\ferred to the road authority on expiration 
<d" an agreed term. 

S11hd. 3. I BTO FACILITY. I "BTO.f,1cilit_v" means a huild-trans/cr-oper
ate to//f(1cility constructed, improved, or rehabilitated by a private operator 
who: (I) tran.\fers any interest it may hm1e in the toll .f(1ci/ity to the road 
authority lu~/l>re operation begins: and (2) operates the toll_/(tcilit_v.f(,r an 
agreed term under a lease, management, or toll-cm,ce,\·sion al{reement. 

Suhcl. 4. !COMMISSIONER. I "Commissioner" means the commissioner 
<d" the departmefll <f tran,\portation. 

Suhd. 5. I DEVELOPMENT AGREEMENT. I "Development axreement'' 
means a written agreement he tween a road authority and a private opaator 
that pro\'idesfor the nmstruction. improvement. rehabilitation, ownership, 
and operarion <~/' a roll facility. 

Sulul. 6. I PRIVATE OPERATOR. I "Private operator" means m, imli
\'idual. a corporation, a partnership, a cooperative or unincorporated as.\·o
ciation, a joint \'enture, or a consortium that £'m1stru<·ts. imprm·es, 
rehabilitates, owns, leases, operates, or manages a tollfa<"ility suhjed to 
section,\· I to 6. The term indu,lcs related parti<'.\' am/ entities that together 
/U't.form .mme or llll <~/" the.ff function.\· for the same toll facility. 

S11hd. 7. [ROAD AUTHORITY. I "Road authority" has the meaning git-en 
it in Sl'ction 160.02, .rnhdfrision 9, and also rtfl'r.\' to ajoifll powers authority 
f(,nned under section 6. 

S11hd. X. [TOLL FACILITY. I "Toi/facility" mcall,\' a hridge, ccms,•way, 
or t111111el, and its approaches: a road, street. or highway: a,1 appurtenant 
!mi/ding, structure, or other impro\'ctncnt: land lyinJ.: within applicahle 
rights•<~f~way: and olher appurtenant riJ.:hts or lwreditamcnls 1ha1 together 
comJ,ri.\'C' a proj<TI for which a /Jrivatc operator is ,mthori:ed to 01,c'ralc 
mid impose tolls under .\·eclions I to 6. 

Sec. 2 I 160.X41 IAUTHORITY.I 
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Suhdivi.,ion I. I ROAD AUTHORITY. I A road authority ma_v .wlicit or 
accept propo,mlsfrom and enter into development agreement.,· with private 
O/U!rator.vfor constructing, improving, rehabilitatinx, operating. and man
aging tollfacilities wholly or partly within the road authority's jurisdiction. 
A road authority soliciting toll f{lcifily propmwls must publish a notice <f 
.m/icitation in the State Register. 

Suhd. 2. I PRIVATE OPERATORS. I Private operator.,· are authorized 10 
construct, improve, rehabilirate, own. lease, manage, and operate to/1.facil
itie.,· subject to the terms ,fsections I to 6. Private operators may mortgage, 
gram .,·ecuri1y interests in, and pledge their interest.\' in: (I) toll ftlcilities 
and their components; (2) dei1elopment, lease. toll conce.,·sion.,·. and other 
related a1-:reements; and ( 3) income, pr<~/lts, and proceeds <d' the tollfadlity. 

Subd. 3. I APPROVAL. I No road authority and private operator may enter 
into a developmel11 a1-:reement without the prior approval <d'the commissioner 
mu/ the 1-:overning body <d' each county and municipality through which the 
.f(1cility is to pass. A road authority and private operator in the metropolitan 
area, a,\' ,le.fined in section 47 3. /2 I. :mbdfrision 2, mu,\·t obtain the council 
approval required in section 473. 167, subdivision I. 

Suhd. 4. I DEVELOPMENT AGREEMENT.I (a) A development axree
mentfor tollfl1dlities may provide for any mode <d'ownership or operation 
approved by the road authority, including ownership by the private operator 
without reversion <d' title. operation <d' the filcilities under leases or man
agement colllracts, or BOT or BTO facilities. 

( b) A development agreement may permit the private operator to assemble 
fundsfrom any available source, including federal, state, and local grants, 
bond proceeds, contributions. and ple,Jges and to incorporate an existing 
road or highway, a bridge, and approach structures, and related improve
ment.\· into the toll.fllcility. The private operator shall pay the road authority 
the fair market value <d'any property incorporated into the.fllcility or shall 
adju,\·t toll charges to the public to reflect the value <d' the incorporated 
property. 

( c) A dei•elopment agreement may include grants <d' title, easements. 
rights·<?fway, and /ea,\·eho/d estates necessary to the toll .fl1ci/ity. 

( d) A development agreement may authorize the private operator to char1-:e 
\'ariah/e rate tolls based on time <d' day, vehicle characteristics. or other 
.fl1ctors approved by the road authority. 

(e) A development agreement may include authorization by the road 
authority to the private operator to exercise pow,>rs possessed by the road 
authority with respect to similar facilities. 

Suhd. 5. !RIGHT-OF-WAY ACQUISITION.I A private operator mav 
acquire right-<f-way by donation, lease. or purchase. A road authoritv ma·v 
acquire righl•<~fway by eminent domain and may donate, sell, or !Case ~, 
righl•<~fway to a prfrate operator. 

Suhd. 6. I RESTRICTION. I No toll,fi1cility mar he u.vedfiw any purpo.,e 
other than The transportation purposes specNled in the development agree
me111 for the term <?I' the agre,>ment. 

Suhd. 7. ITOLL FACILITY ACQUIRED BY ROAD AUTHORITY.I A 
dei•e/opment at.:reement that requires tran,\fer or rei•ersion ,fa toll.fl1dlity 
to a road authority mus/ pr<wide thal the tra,1.~fl'r he al no cost to the roml 
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authority. The private operator shall establish an escrow account with suf
ficient funds to ensure that the facility meets applicable construction and 
maintenance standards <~f the road authority upon reversion. 

Subd. Ii. I APPLICATION OF OTHER LAW. I A private operator must 
obtain all environmental. navigational, design, or safety approvals required 
(f the to/1.fllcility were constructed or operated by a road authority. 

Sec. 3. I DEVELOPMENT AGREEMENTS; MANDATORY PRO
VISIONS. I 

A development agreement must include the following provisions: 

(a) The toll .Jllcility must ffll'el the road authority's standards <d' de.,·iJ.:11 
and construction for roads and bridges ,fthe same functional class(IICation 
am/ must he construc/t'd by contract<Jrs on the departmelll',\· list <d' eligible 
<'Ontractors. 

(h) The commissioner must review and a11prove the location and design 
<d' a bridge over navigable waters as (f' lhe bridge were con.wructe,J by a 
road authority. This does nol diminfah the private operator's responsibility 
for bridge s,~f'ety. 

(c) Tht> private operator shall manage and operale the 10/l .fl1dli1y in 
cooperation with the applicable road aulhorily and subject to !he ,level
opment agreement and any amendments. 

(d) The 10/l.flldli1y is .mhjt'CI IO regular inspeclion.,· by !he road autlwrily 
am/ the commi.,·siom>r. 

(e) The road aUlhorily shall providt> maintenance, snow removal, and 
police services 10 !he toll .flldlity and !he operator shall pay !he road 
aulhorily lhe cost <d' services provided. 

Sec. 4. ICOST RECOVERY.] 

Subdivision/. IUSE OF TOLL REVENUES.I Toll revenues mu.,·t be 
applied to repaymenl <d' indebtedness incurred for the 1oll.fl1cility; lease or 
loll concessions payments; costs ,f aperalion, adminislralion, rehahililll
tion, and maintenance necessary to meel applicable slandard.,· <flhe com
missioner; am/ reasonabft, reserves for fulure capilal oullays. Th,, 
enumeration <~f'u,\'l's in 1his subdivision tfm,.,. not slate ,,riorilie.,·for 1h,, use 
,f 1hese rt'venues. 

Sub,/. 2. IRESIDUAL TOLL REVENUES. I Residual toll revenue.l'bdon~ 
lo !he privale opera/or, excepl for payments to a road aUlhority under th,, 
,lei•e/opment agreemenl or a rela1,,d loll concession agre,,menl. 

Subd. 3. I CONTINUATION OF TOLLS. I Afier l'Xpiration of'" lea.,·,, .f<>r 
a BTOfl1cility, orqfi,,r title has rev,,rtedfora BOT.fl1cili1y. the road aUlhority 
may continue to charge tolls for the .fl1dlity. 

Subd. 4. ITOLLS PRESCRIBED.] A road authorir_v mav pre.,wibe tolls 
011 a toll fi.1cility only (l the road authority rea.wnahly dell'rmine.,· that no 
.f('tl.\'ihle alternative lo lhe toll .ft1dli1y exis1.,· to sen>t' the lrqfl'ic that U.ff.,

the .fl1cility. T<>lls pre.vcrihed by a rmul awhority for a fl1cility must pt'rmit 
the 01,erator a reasonable rt•turn on b01h inve.,·tml'nl and capital. 

Sec. 5. ILAW ENFORCEMENT.I 

State awl local law ,,,,f'orcement authorities hal'e th,• same /Unt'<'I'.\' and 
authority on a toll facility within their resp,•ctil'e,juri.wlictions a.,· they hm·e 
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on any other highway. road, or street within their jurisdiction. Law enforce
ment officers have free access to the toll fadlity at any time to exercise 
such powers as though it were a public right-oJ'way. State and local traffic 
and motor vehicle laws apply to persons drivinx oroccupyinx motor vehicles 
on the toll jacility. 

Sec. 6. !JOINT AUTHORITY.) 
(a) Two or more road authorities with jurisdiction over a toll facility may 

enter into a joint powers agreement under Minnesota Statutes, section 
471.59, to exercise the powers, duties, and functions of the road authorities 
related to the toll facility, including negotiation and administration of the 
development ugreement and reluted lease and toll concession agreements. 
If all road authorities with jurisdiction over a toll facility concur, title to 
or authority over the facility may he tendered to the commissioner who may 
accept the title or authority pursuant to the development agreement and this 
section. 

(b) (fa facility is located within the jurisdiction ,>f more than one road 
authority, a road authority may prescribe tolls only under a joint agreement 
entered into under paragraph (a). Tolls may be prescribed under a joint 
agreement only if all road authorities with jurisdiction over the facility are 
parties to the agreement. 

ARTICLE 6 

TRANSPORTATION SERVICES FUND 

Section I. 1161.041) !TRANSPORTATION SERVICES FUND.) 

Subdivision I. I FUND CREATED.) A transportation services fund is 
created in the state treasury. The fund consists of all money required by 
law to be deposited in the fund. and other money made available to the 
fund by law. 

Subd. 2. !USES OF FUND.) Money in the transportation services fund 
may be expended by appropriation for any transportation purpose. 

Sec. 2. Minnesota Statutes 1990, section 168.54, subdivision 5, is 
amended to read: 

Subd. 5. The proceeds of the fee imposed under the provisions of this 
section shall be collected by the commissioner of public safety and paid 
into the~ transportation services fund. 

Sec. 3. Minnesota Statutes 1990, section 168.54, subdivision 6, is 
amended to read: 

Subd. 6. The unobligated balances in excess of $4,000 in said revolving 
fund as of June 30 of each fiscal year shall be canceled into the ~ 
transportation services fund. 

Sec. 4. Minnesota Statutes 1990, section 169.09, subdivision 13, is 
amended lo read: 

Subd. 13. !ACCIDENT REPORTS CONFIDENTIAL.I All wrillen 
reports and supplemental reports required under this section to be provided 
to the department of public safety shall be without prejudice to the individual 
so reporting and shall be for the confidential use of the department of public 
safety and other appropriate state, federal, county, and municipal govern
mental agencies for accident analysis purposes, except that the department 
of public safety or any law enforcement department of any municipality or 
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county in this state shall, upon written request of any person involved in 
an accident or upon written request of the representative of the person's 
estate. surviving spouse, or one or more surviving next of kin. or a trustee 
appointed pursuant to section 573.02, disclose to the requester, the request
er's legal counsel or a representative of the requester's insurer any infor
mation contained therein except the parties' version of the accident as set 
out in the written report filed by the parties or may disclose identity of a 
person involved in an accident when the identity is not otherwise known 
or when the person denies presence at the accident. No report shall be used 
as evidence in any trial, civil or criminal, arising out of an accident, except 
that the department of public safety shall furnish upon the demand of any 
person who has. or claims to have. made a report. or. upon demand of any 
court. a certificate showing that a specified accident report has or has not 
been made to the department of public safety solely to prove a compliance 
or a failure to comply with the requirements that the report be made to the 
department of public safely. Disclosing any informa1ion contained in any 
accident report. except as provided herein. is unlawful and a misdemeanor. 

Nothing herein shall be construed to prevent any person who has made 
a report pursuant to this chapter from providing information to any persons 
involved in an accident or their representatives or from testifying in any 
trial. civil or criminal. arising out of an accident. as to facts within the 
person's knowledge. It is intended by this subdivision to render privileged 
the reports required but it is not intended to prohibit proof of the facts to 
which the reports relate. Legally qualified newspaper publications and 
licensed radio and television stations shall upon request to a law enforcement 
agency be given an oral statement covering only the time and place of the 
accident. the names. addresses. and dates of birth of the parties involved. 
whether a citation was issued, and if so, what it was for, and whether the 
parties involved were wearing seat belts. and a general statement as to how 
the accident happened without attempting to fix liability upon anyone, but 
said legally qualified newspaper publications and licensed radio and tele
vision stations shall not be given access to the hereinbefore mentioned 
confidential reports, nor shall any such statements or information so orally 
given be used as evidence in any court proceeding. but shall merely be used 
for the purpose of a proper publication or broadcast of the news. 

When these reports are released for accident analysis purposes the identity 
of any involved person shall not be revealed. Data contained in these reports 
shall only be used for accident analysis purposes. except as otherwise pro• 
vidcd by this subdivision. Accident reports and data contained therein which 
may be in the possession or control of departments or agencies other than 
the department of public safety shall not be discoverable under any provision 
of law or rule of court. 

Notwithstanding other provisions of this subdivision to the contrary. the 
commissioner of public safety shall give to the commissioner of transpor
lation the name and address of a carrier subjecl to section 221.031 that is 
named in an accident report filed under subdivision 7 or 8. The commissioner 
of transportation may not release the name and address to any person. The 
commissioner shall use this information to enforce accident report require
ments under chapter 221. In addition the commissioner of public safety 
may give to the United States Department of Transportation commercial 
vehicle accidenl information in connection with federal grant programs 
relating to safety. 

The l=lepurtment cmnmi,\·sion('r <~/' pub/i<· .w~/'ety may charge authorized 
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persons a $5 fee for a copy of an accident report. Proceeds from the fee 
must be deposited into the transportation services fund. 

Sec. 5. Minnesota Statutes 1990, section 170.23, is amended to read: 

170.23 !ABSTRACTS: FEE: ADMISSIBLE IN EVIDENCE. I 

The commissioner shall upon request furnish any person a certified 
abstract of the operating record of any person subject to the provisions of 
this chapter. and. if there shall be no record of any conviction of such person 
of violating any law relating to the operation of a motor vehicle or of any 
injury or damage caused by such person. the commissioner shall so certify. 
Such abstracts shall not be admissible as evidence in any action for damages 
or criminal proceedings arising out of a motor vehicle accident. A fee of 
$5 shall be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person by means of the 
inquiring person's own computer facilities for a fee to be determined by the 
commissioner of at least $2 for each inquiry. The commissioner shall furnish 
an abstract that is not certified for a fee to be determined by the commissioner 
in an amount less than the fee for a certified abstract but more than the fee 
for an inquiry by computer. Fees collected under this section must be paid 
into the state treasury with 90 percent of the money credited to the tFtlfil< 
high,, l¼)' transportation services fund and ten percent credited to the general 
fund. 

Sec. 6. Minnesota Statutes 1990, section 171.185, is amended to read: 

171. 185 JCOSTS PAID FROM TRmlK IIIGIIWAY TRANSPORTATION 
SERVICES FUND.] 

All costs incurred by the commissioner in carrying out the provisions of 
sections 171. 182 to 171. 184 shall be paid from the tFtlfil< high'"'")' trans
portation services fund. 

Sec. 7. Minnesota Statutes 1990, section 171.26, is amended to read: 

171.26 JMONEY CREDITED TO TRU~IK HIGHWAY TRANSPORTA
TION SERVICES FUND AND TO GENERAL FUND.) 

All money received under the provisions of this chapter shall be paid 
into the state treasury with 90 percent of such money credited to the tFtlfil< 
highwa) tran,\portation serl'ices fund. and ten percent credited to the general 
fund. except as provided in section 171.29, subdivision 2. 

Sec. 8. Minnesota Statutes 1990, section 171 .36, is amended to read: 

171.36 I LICENSE RENEWAL AND FEES. I 
All licenses shall expire one year from date of issuance and may be 

renewed upon application to the commissioner. Each application for an 
original or renewal school license shall be accompanied by a fee of $150 
and each application for an original or renewal instructor's license shall be 
accompanied by a fee of $50. The license fees collected under sections 
171.33 to 171 .4 I shall be paid into thetFtlfil< high"•) transportation services 
fund. No license fee shall be refunded in the event that the license is rejected 
or revoked. · 

Sec. 9. Minnesota Statutes 1990, section 173. 13, subdivision 4, is 
amended to read: 

Subd. 4. The annual fee for each such permit or renewal thereof shall 
be as follows: 
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(I) If the advertising area of the advertising device does not exceed 50 
square feet, the fee shall be ~ $40. 

(2) If the advertising area exceeds 50 square feet but does not exceed 
300 square feet, the fee shall be $4() $80. 

(3) If the advertising area exceeds 300 square feet, the fee shall be $80 
$160. 

(4) No fee shall be charged for a permit for official signs and notices as 
they are defined in section 173.02, except that a fee may be charged for a 
star city sign erected under section 173.085. 

Sec. 10. Minnesota Statutes 1990, section 173.231, is amended to read: 

173.231 [FEES.J 

All fees collected under sections 173 .07 and 173. 13, """1-1 must be paid 
into the~ high,,•a) transportation services fund. 

Sec. 11. Minnesota Statutes 1990, section 221.036, subdivision 14, is 
amended to read: 

Subd. 14. [TRlJ~IK HIGHWAY TRANSPORTATION SERVICES FUND. [ 
Penalties collected under this section must be deposited in the state treasury 
and credited to the tftffik: high:r.;a) transportation services fund. 

Sec. 12. 1221.2971 [DISPOSITION OF RECEIPTS.[ 

All money depo.\·ited in the state treasury from fees and penalties under 
this chapter must he credited to the transportation services .f'und. 

Sec. 13. Minnesota Statutes 1990, section 296. 16, subdivision la. is 
amended to read: 

Subd. I a. I INTENT: FOREST ROADS. I $~7§,ggg Approximatelv 0.116 
percent of the total annual unrefunded revenue from the gasoline fuel tax 
on all gasoline and special fuel received in. produced. or brought into this 
state. except gasoline and special fuel used for aviation purposes, is derived 
from the operation of motor vehicles on state forest roads and county forest 
access roads,i¼fl<i. OfthisStiift-;$400,oogamount, 0.0605 percent is annually 
derived from motor vehicles operated on state forest roads and $27.5.000 
0.0555 percent is annually derived from motor vehicles operated on county 
forest access roads in this state. 

Sec. 14. Minnesota Statutes 1990, section 296.421, subdivision 8, is 
amended to read: 

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNREFUNDED 
TAXES FOR FOREST ROADS. J The amount of unrefunded tax paid on 
gasoline and special fuel used to operate motor vehicles on forest roads, 
except gasoline and special fuel used for aviation purposes, is $675.000 
t1:nnut1:II) 0.116 percent ,~(the total unrc'.f'unded revenue from the tax 011 all 
gasoli11e and special fuel received in, produced, or hrought into the state, 
and this ff venue is appropriated from the highway user tax distribution fund 
and must be transferred and credited in equal installments on July I and 
January I to the state forest road account established in section 89. 70. 
$27.5 .000 ef tfttsttfflttt:tftt An amount equal ro O .0555 percent o/"the unr('./imded 
re1·e11ue must be annually transferred to counties for management and main
tenance of county forest roads. 

Sec. 15. Minnesota Statutes 1990. section 299D.03. subdivision 5. is 
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amended to read: 

Subd. 5. !FINES AND FORFEITED BAIL MONEY. I (a) All fines and 
forfeited bail money, from traffic and motor vehicle law violations, collected 
from persons apprehended or arrested by officers of the state patrol. shall 
be paid by the person or officer collecting the fines, forfeited bail money 
or installments thereof, on or before the tenth day after the last day of the 
month in which these moneys were collected, to the county treasurer of the 
county where the violation occurred. Three-eighths of these receipts shall 
be credited to the general revenue fund oft he county. The other five-eighths 
of these receipts shall be transmitted by that officer to the state treasurer 
and shall be credited to the ffllf>I, I,igI,,,ay transportation services fund. If, 
however. the violation occurs within a municipality and the city attorney 
prosecutes the offense, and a plea of not guilty is entered, one-third of the 
receipts shall be credited to the general revenue fund of the county, one
third of the receipts shall be paid to the municipality prosecuting the offense, 
and one-third shall be transmitted to the state treasurer as provided in this 
subdivision. All costs of participation in a nationwide police communication 
system chargeable to the state of Minnesota shall be paid from appropriations 
for that purpose. 

(b) Notwithstanding any other provisions of law, all fines and forfeited 
bail money from violations of statutes governing the maximum weight of 
motor vehicles, collected from persons apprehended or arrested by employ
ees of the state of Minnesota, by means of stationary or portable scales 
operated by these employees, shall be paid by the person orofficercollecting 
the fines or forfeited bail money, on or before the tenth day after the last 
day of the month in which the collections were made, to the county treasurer 
of the county where the violation occurred. Five-eighths of these receipts 
shall be transmitted by that officer to the state treasurer and shall be credited 
ts~ highwe) ttseF ffHt- Eli,;~rihufioR Klfltl. as.follows: 62 percent to the trans
portation services fund; 29 percent to the county state-aid highway fund; 
and nine percent to the municipal state-aid street fund. Three-eighths of 
these receipts shall be credited to the general revenue fund of the county. 

Sec. 16. JEFFECTIVE DATE.J 

Sections I to 15 are effective July I, 1991. 

ARTICLE 7 

METROPOLITAN TRANSPORTATION DEVELOPMENT 

Section I. J 174.351 JLIGHT RAIL TRANSIT.I 

The commissioner <f transportatian ma_v plan, acquire, construct, and 
equip light rail transit facilities in the metropolitan area as provided in this 
section, sections473.39910473 .3996, and sections] to I 3 and mav exercise 
th,, powers grantc>d in chapter 174 a.1· necessary for this purpose. 

Sec. 2. Minnesota Statutes 1990, section 398A.04, subdivision 8, is 
amended to read: 

Subd. 8. JTAXATION.J Before deciding to exercise the power to tax, 
the authority shall give six weeks published notice in all municipalities in 
the region. If a number of voters in the region equal to five percent of those 
who voted for candidates for governor at the last gubernalorial election 
present a petition within nine weeks of the first published notice to the 
secretary of state requesting that the matter be submitted to popular vote. 
it shall be submitted at the next general election. The question prepared 
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shall be: 

"Shall the regional rail authority have the power to impose a property 
tax'! 

Yes 

No 

If a majority of those voting on the question approve or if no petition is 
presented within the prescribed time the authority may levy a tax at any 
annual rate not exceeding Q.Q183§ 0.024175 percent of market value of all 
taxable property situated within the municipality or municipalities named 
in its organization resolution. Its recording officer shall file in the office 
of the county auditor of each county in which territory under the jurisdiction 
of the authority is located a certified copy of the board of commissioners· 
resolution levying the tax. and each county auditor shall assess and extend 
upon the tax rolls of each municipality named in the organization resolution 
the portion of the tax that bears the same ratio to the whole amount that 
the net tax capacity of taxable property in that municipality bears to the 
net tax capacity of taxable property in all municipalities named in the 
organization resolution. Collections of the tax shall be remilted by each 
county treasurer to the treasurer of the authority. 

Sec. 3. Minnesota Statutes 1990, section 473.399. is amended by adding 
a subdivision to read: 

Suhd. 4. I FEDERAL FUNDING. I The re11ional transit hoard and the 
commissioner lf transportation shall jointly ,\'eek federal assi.,·tancefor light 
rail transitfaciliti<>s in the metropolitan ar<>a in accordance with the board's 
regional transit plan. No political subdivision in the metropolitan area may 
apply for or he a redpient l~ffederal assistance.for light rail transit planning 
orfacilities, except in conjunction with an application for a.ul.\'tance by the 
hoarcl and the commissioner. 

Sec. 4. Minnesota Statutes 1990, section 473.3993. subdivision 2, is 
amended to read: 

Subd. 2. !PRELIMINARY DESIGN PLAN. I "Preliminary design plan" 
means a light rail transit plan that it.leAtifie:: includes: 

(I) preliminary plans fort he physical design of facilities. at apvroximatcly 
the ten percent engineering level, including location. length. and termini 
of routes: general dimension. elevation. alignment, and character of routes 
and crossings: whether the track is elevated, on the surface. or below ground: 
approximate station locations: and related park and ride. parking. and other 
transportation facilities: and a plan for handicapped access: and 

(2) preliminary plans for intermodal coordination with bus operations 
and routes: ridership: capital costs: operating costs and revenues: and fund
ing ~ fi.Att.1-~ eom:trtteiion. ttft6 0pemti0n: ttAtl- tlft iFRpleFRentatinn 
melltetl. 

Sec. 5. Minnesota Statutes 1990, section 473.3993. is amended by adding 
a subdivision to read: 

S11hd. 2a. I PRELIMINARY ENGINEERING PLAN. I "Prelimi11arye1111i
m'<'ri11g plan" means a light rail 1ra11.,·i1 e11Kineeri111.: plan that indud,•s the 
item.,· in the preliminary de.,·ign plan. hut with Kffllt<'r detail and s/><'cUldty 
i11dudi11g. al a minimum: 
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(I) preliminary eniineerin,.: plans for the physical design <fthefacilities, 
at approximatef.v the 30 percent enxineering level, and appropriate per
formance specUICations for the elements required for final design plans 
under subdivision 3, clause (I); and 

(2) plans for the phy,\·ical desi,.:n ,fJllcilities, at approximately the JO 
percl'llf level, and appropriate spec{fl<'ations for all elements required for 
_final desi,.:n plans under subdivision 3, clause (2 ); a fundint.: plan for.final 
dl,.\·i,.:n, cmatruction, and operation; and an implementation method. 

Sec. 6. Minnesota Statutes 1990, section 473.3993, subdivision 3, is 
amended to read: 

Subd. 3. JFINAL DESIGN PLAN.J "Final design plan" means a light 
rail transit plan that includes the items in the preliminary design and pre
Nminar_v en!,!,ineering plan for the facilities proposed for construction, but 
with greater detail and specificity. The final design plan must include, at 
a minimum: 

(I) final plans for the physical design of facilities, including the right
of-way definition; environmental impacts and mitigation measures; inter
modal coordination with bus operations and routes; and civil engineering 
plans for vehicles. track, stations. parking. and access. including handi
capped access; and 

(2) final plans for civil engineering for electrification, communication, 
and other similar facilities; operational rules, procedures. and strategies; 
capital costs; ridership; operating costs and revenues; financing for con
struction and operation; an implementation method: and other similar 
matters. 

The final design plan must be stated with sufficient particularity and 
detail to allow the proposer to begin the acquisition and construction of 
operable facilities. If a turn-key implementation method is proposed, instead 
of civil engineering plans the final design plan must state detailed design 
criteria and performance standards for the facilities. 

Sec. 7. Minnesota Statutes 1990, section 473.3994, is amended to read: 

473.3994 JLIGHT RAIL TRANSIT; QllSIGN FACILITY PLANS. I 

Suhd. la. JPRELIMINARY DESIGN PLANS.] The regional transit board 
shall establish a procedure for preparinx preliminary design plans for light 
rail transitfOcilities in the metropolitan area. The procedure must en.\'Ure 
the completion <~f preliminary design plans necessary to implement the 
hoard's re,::ional transit plan, to qual~fy for federal funds in accordance 
with the hoard's plan, and to prepare proposals for enxineering and con
struction pn~jects in a timely and cost-eff'ective manner. The hoard shall 
con.\'Ult the joint light rail transit advisory committee in establishing the 
procedure. 

Subd. 2. JPRELIMINARY DESIGN PLANS; PUBLIC HEARING. I 
~ r••r••ing f+Aaiaesit;Aj>HtRSfeF•ligl,!ft>ilff'HA!al ••eilil), 1keA political 
subdivision pre130:;iAg tfle that ha.\· prepared preliminary desixn plans for a 
proposed facility must hold a public hearing on the physical design com
ponent of the preliminary design plans. The proposer must provide appro
priate public notice of the hearing and publicity to ensure that affected 
parties have an opportunity to present their views at the hearing. 

Subd. 3. JPRELIMINARY DESIGN PLANS; LOCAL APPROVAL. I At 
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least 30 days before the hearing under subdivision 2. the proposer shall 
submit the physical design component of the preliminary design plans to 
the governing body of each statutory and home rule charter city, county. 
and town in which the route is proposed to be located. The city. county. 
or town shall hold a public hearing. except that a county board need not 
hold a hearing if the county board membership is identical to the membership 
of the regional railroad authority submitting the plan for review. Within 45 
days after the hearing under subdivision 2, the city. county, or town shall 
review and approve or disapprove the plans for the route to be located in 
the city, county, or town. A local unit of government that disapproves the 
plans shall describe specific amendments to the plans that, if adopted. would 
cause the local unit to withdraw its disapproval. Failure to approve or 
disapprove the plans in writing within 45 days after the hearing is deemed 
to be approval. unless an extension of time is agreed to by the city. county. 
or town and the proposer. 

Subd. 4. !PRELIMINARY DESIGN PLANS: REGIONAL TRANSIT 
BOARD REFERRAL. I If the governing body of one or more cities, coun
ties. or towns disapproves the preliminary design plans within the period 
allowed under subdivision 3. the proposer may refer the plans. along with 
any comments of local jurisdictions. to the regional transit board. The board 
shall hold a hearing on the plans. giving the proposer. any disapproving 
local governmental units. and other persons an opportunity to present their 
views on the plans. The board may conduct independent study as it deems 
desirable and may mediate and attempt to resolve disagreements about the 
plans. Within 90 days after the referral. the board shall review the plans 
submitted hy the proposer and may recommend amended plans to accom• 
modate the objections presented by the disapproving local governmental 
units. 

Suhd. 4a. I PRELIMINARY ENGINEERING PLANS. I (a/ Be/i>re hci:in
nin,.:fina/ desi,.:n on a proposedfacility, the commissioner shall submit the 
phy,\·ical desi,.:n componenr ,H'prcliminary en,.:ineerin,.: plans to the ,.:overnin,.: 
hod\' o( each stalutorv and home rule cit\', countv, and town in which the 
rouie ,\ proposed to he located. Within 6iJ days ,~iter !he submission<~( !he 
plan.\·, the city, county, or town shall re,•iew and approve or disapprove the 
plan,\· for the route located in the city, county, or town. A local unit <f 
,.:ol'ermnelll that disapproves the plans shall describe specf(ic amendmellls 
to the plan\· !hat, (( adopled, would cause the local unit lo withdraw ifs 
disapproval. Failure to apprm·e or disapprove the plans in writin,.: within 
thl' time perfod is co11.\·idcred to he apprm'al, unless an extension is a,.:reed 
to hy the city, county, or town and the commi.\·sioner. 

(h) fl the ,.:overning hody <d' one or more cities, coumies, or towns dis
appro\'es the plans within the period allowed under paragraph (a). the 
co1111ni,\·sio11er may nfer the plans, a Ion,.: with anv comments,?( local juris
diuions. to the regional transit hoard. The hoard shall re1•f(,w the JJre/im• 
inary cngineerin,.: plans under the .mme procedure and with the same c~tf'ect 
as prm•ided in suhdi\•ision 4 for preliminary design plans. 

Subd. 5. !FINAL DESIGN PLANS. I (al Before beginning construction. 
the prnf)tl.i€F commis.\·iom'r shall submit the physical design component or 
final design pl:ms to the governing body of each statutory and home rule 
l'ity, county. and town in which the route is proposed to he located. Within 
60 days after the submission of the plans. the city. county, or town shall 
review and approve or disapprove the plans for the route located in the city. 
l'0llnty. or town.;\ local unit or government that disapproves the plans shall 
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describe specific amendments to the plans that. if adopted. would cause 
the local unit to withdraw its disapproval. Failure to approve or disapprove 
the plans in writing within the time period is deemed to be approval. unless 
an extension is agreed to by the city. county, or town and the 13Fo13tuer 
commissiom'r. 

(b) If the governing body of one or more cities. counties. or towns 
disapproves the plans within the period allowed under paragraph (a). the 
prntHrner commissioner may refer the plans, along with any comments of 
Inc.ii jurisdictions, to the regional transit board. The board shall review the 
final design plans under the same procedure and with the same effect as 
provided in subdivision 4 for preliminary design plans. 

Subd. 6. JCOUNTY APPROVAL. I The proposer of a light rail transit 
facility in the metropolitan area - shall submit the preliminary and final 
design plans for the facility to the governing board of the county in which 
the route is proposed to be located for approval or disapproval. The proposer 
of the facility may not proceed with construction of the facility without the 
approval of the county. 

Subd. 7. JCOUNCIL REVIEW. I Before proceeding with construction of 
a light rail transit facility, a ,egieAal FaH aulho,ily e,;laMi.;hea lffl<ieF eltttj,lef 
;.QM- the proposer <Jf the.facility shall submit preliminary design plans, 
pre/im;nary engineerinx plans, and final design plans to the metropolitan 
council. The council fAtfSt shall review the plans for consistency with the 
council's development guide and comment on the plans. 

Subd. 8. J METROPOLITAN SIGNIFICANCE. I This section does not 
diminish or replace the authority of the council under section 473.173. 

Sec. 8. Minnesota Statutes 1990. section 473.3996, is amended to read: 

473.3996 JLIGHT RAIL TRANSIT FACILITY DIOSIG~I PLANS; 
REVIEW B-Y BOAR.D. J 

Subdivision I. J PRELIMINARY DESIGN AND ENGINEER/NG PLANS; 
BOARD REVIEW. I Before submitting the physical design component of 
final design plans of a light rail transit facility for local review under section 
473.3994, subdivision 5, the proposer shall submit preliminary design and 
preliminary engineering plans to the regional transit board for review. The 
board shall review the ~••liRliAo~· eesigft plans to determine the compati
bility of the plans with other light rail transit plans and facilities in the 
metropolitan area, the adequacy <~f the plansfor operation and maintenance 
,f.facilities, the adequacy of the plans for handicapped accessibility, and 
the conformity of the plans with the council's transportation policy plan 
and the hoard's regional light rail transit plan prepared under section 
473.399. The hoard shall submit the plans to the transit commission for 
review and recommendation.,· on speC{fi'cations and other matlers aff'e<·tillR 
operation and maimenance ,ffacilities. The board shall suhmit the plans 
to !he council for review and recommendations on the cm~(ormily ,4 the 
plans with the council's tran.\porlation policy plan. The board may comment 
on any aspect of the plans. The board has 90 days to complete its review. 
unless an extension of time is agreed to by the proposer. If the board 
determines that the plans do not satisfy the standards stated in this sub
division. the board shall recommend modifications in the plans that are 
necessary in order to satisfy the board. After adopting or amending the 
regional plan required by section 473.399, the board may again review any 
previously reviewed preliminary design plans and recommend modifications 
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that are necessary to satisfy the board. 

Subd. 2. [ FINAL DESIGN PLANS; BOARD APPROVAL.) Before acquir
ing or constructing light rail transit facilities, other than land for right of 
way. the prepe.iercommissioner shall submit final design plans to the regional 
transit board for review. The board shall review the final design plans under 
the same procedure and schedule and according to the same standards as 
provided for its review of preliminary design plans. The board shall either 
approve the plans, or if it determines that the plans do not satisfy the 
standards. disapprove the plans. in whole or in part, and recommend mod
ifications in the plans that are necessary to secure approval. A prope.;er The 
commissioner may not proceed with acquisition or construction of a light 
rail transit facility, other than land for right of way, unless the final design 
plans for the facility have been approved by the board. Fnlh~'t\iAg ttp13rmttl 
e+ fiftal desigR j>laRS by !he l,eaffl, i+ a ,egillRttl ,ailrnae autho,it) wi,;l\es le 
seleet "l,ie e, u ••"r"""" t,, tt Fett1!e!i1 feF r,.,r,ual fkttt is -#ttm tett pefeeff! 
higheF #ttm !he €ttj>i¼ttl ee,;l!i i Rdieated tt1 !he fiftal desigR j>laRS feF !he fae i I ity. 
!he autho,it) ffitt)' R<>t rrneeee wi#l eeR.;tFuetion "ntil it hlts fe,;u~A1itted !he 
fiftal desigR j>laRS le !he !fttn,;if l>ettF<I feF H+flkeF fe¥iew tint! •rr"'•"'"' 
dLttprirw,al. ~ eettf€l. ftttS tett ,, erltiAg ~ te ~ ttAe ttpprtwe et= dts
ttppre\e l:tft6 reeemmend meElifieatiBA, -1:HHeSS ttft e,tteAr;it~A et: +tffte +s ttgreed 
te ey tfte 1..tUli=leril) . 

Suhd. 3. [PRELIMINARY DESIGN PLANS; DEPARTMENT REVIEW. I 
Preliminary design plans adopted t~/ier the e.flt'ctive date ,fthis .rnhdii'ision 
must he suhmilted to the commissioner <d' transportation for revieH". The 
comrni.,,sioner shall review the plansfor engineering andfinancialfeasihility 
and may recommend mod~j'ications. The commissioner .,·hall complete the 
rei·iew within 90 days. unless the agency submitting the plan agree.,· to an 
extl'nsiort <d' time. 

Sec. 9. [473.3997) [LIGHT RAIL DESIGN AND CONSTRUCTION; 
DEPARTMENT OF TRANSPORTATION.[ 

Subdivision I. [RESPONSIBILITY. I All light rail 1ra11sitj,1cilitie.1· in the 
metropolitan area must he constructed hy or under £·onlract with the com
mis.,·i<>ttl'r cf transportation. The commissioner shall pn•pare all preliminary 
engineer;ng plans and f/1wl de,\·ign plans for lighl rail transit f£1cilities in 
the metropolitan area. The commis.\·ioner may authorize a regional railroad 
authority in the metropolitan area to Pfl'fJ£Jrl' preliminary engineering plans 
for light rail transi1.f(1cili1ies projects approved hy the regional transit hoanl. 
A reMi<Hta! railroad authority ma.v not pn'11are final design plans for or 
nm.wrucl liMht rail transit f(1cilities except under a contract with th£' 
commis.Woner. 

Suhd. 2. [ INTERGOVERNMENTAL COORDINATION. I The rnmmis
siona shall incorporate into the engineering am/final design plans appro
priate l'lements <d' the preliminar.v di'Sign plan.\· ,f regional railroad 
authorities. The commissioner shall consult with regional and local agencies 
of' gm'£'r11ment in preparing the plans. The commissioner may enter imo 
agreements for engineering, design, and construction sert'ices with a 
regional railroad authority, a cit_v, or a regional agency. The cmnmissioner 
shall indude the metropolitan transit cmmnission in planning and engi
neering decisions, particularly the system components ,flight rail.fl1cilities. 
The commissioner mm· hv agreemelll autlwri:e the Jransit commission to 
comJJ/ete pr<~je,·t compon;,nts. induding acquisition and testing of'\•chides 
or system com1>om'IIIS. 
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Sec. 10. JCENTRAL CORRIDOR FACILITIES.J 

Subdivision I. JPRELIMINARY ENGINEERING PLAN. I The commis
sioner ,f transportarion shall prepare preliminary engineering plans .f(Jr 
liuht rail transit facilith!,\' in the central corridor and the two downtowns 
and for associated yards, shops, and sy.\'lem support facilities. The com• 
missioner shall submit the plans for review in the manner provided under 
Minnesota Statutes. sections 473.3994 and 473.3996. by July I. 1992. 

Suhd. 2. I TUNNEL. I The commissioner may not construct underground 
li,.:ht rail tran.,·it fllcilitie.,·, except that the commissioner may enter into 
agreements providing for underground construction ~l the additional costs 
<f underground construction are paid by the city or the regional railroad 
authority in which the facility is located. 

Subd. 3. JOWNERSHIP.J By January I. /993, the commissioner shall 
present to the legislature a plan for tratz.~ferring or sharing ownership in 
the land and facilities for light rail transit in the corridm~ and providing 
for maintenance ,d'thefacilities. The plan must be prepared in consultation 
with the regional transit board, the metropolitan transit commission, and 
a_frected local government units. 

Subd. 4. JREPORT TO BOARD.J The commissioner shall report to the 
transportation study hoard on the status <~l the preliminary engineering 
plans, including cost estimates, for the <'entral ,·orridor by November /5, 
1991. 

Sec. 11. JREPEALER. J 

Laws /989. chapter 339, section 21, is repealed. 

Sec. 12. JEFFECTIVE DATE.J 

Section 2 is ~tfective .f<,r taxes levied in /991, payable in 1992, and 
thereafter. 

Sec. 13. JAPPLICATION. J 

Sections I and 3 to 12 apply in the counties of Anoka, Carver, Dakota, 
Hennepin. Ramsey, S<·ott, and Washington. 

ARTICLE 8 

TRANSPORTATION STUDIES 

Section I. J161.53J !RESEARCH ACTIVITIES.J 

The commfa,\·ioner may set aside for transportation research in each fiscal 
yf!ar an amount up to one percent <fthe total amount ofallfunds appropriated 
to the commissioner other than county state-aid and municipal state-aid 
hi;.:hwayfUnds. The commi.uioner shall expend this money for (I) research 
to improve the design, con.vtruction. maintenance. mana;.:ement, and envi
romnental compatibilit_v <ftran.\p<>rtation systems; (2) research to improve 
the development <~f' transportation policies with respe£'t to ener;.:y e_fli"ciency 
and economic development; ( 3) pn,gramsf(,r implementing and monitoring 
research results; and (4) developing transportation education and outreach 
activities. Of the amount the commissioner shall expend 0.15 perc-ent, but 
not exceeding $800,000 in anyfiscal year.for re.\·earch and related activities 
performed by the center for transportation studies ,!(the University <fMin
nesota. The center ,\·hall establish a te£·hnoloxy tran.\fer and training center 
for Minnesota transportation pnd'essionals. 
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Sec. 2. !DEPARTMENT OF TRANSPORTATION: CORRIDOR 
STUDIES. I 

Subdivision I. I FIND! NG. I The leKi.1·/ature.f/11ds that a s,•.vtem o(improved 
highways between regional centers in Rreater Minnesola and the Twin Cities 
ml'tropolitan area is needed to promote economic de\•e/opment and to 
enhance commercial access. per.wnal mobility. and trt~ffk sqfety in Min
nesota. It is therefore in the public interesl to prm•ide .financing methods 
that accelerate construction <f trunk hi;.:hway.,· linking regimwl centers in 
greater Minne.wta U-'ilh the Twin Cities melropolitan area. 

Suhd. 2. I STUDY.] The commissioner <f transportation shall sltuly and 
report to the gm·ernor and legislature the feasibility mu/ desirability <~f' 
e.,·tahlishing a comprehensive system <?/" multilane dfrided highways COIi· 

necriug all regional centers with the Twin Cities metropolitan area. The 
study must include: 

(I) existing highways 011 corridors between regimwl centers and the 
metropolitan area: 

(2) imprm·ements to bring all highways in these corridors to exprcss11•ay 
StlllUfard,,·; 

(3) the cost<~/' these irnprovements: 

(4) the role <Jf" these impron'ments in the departmefll of' trans;wrtation's 
trunk highway progranuning priorities; and 

(5) a schedule for completing these improvements. 

The commi.,·sioner shall complete the study and submit the report ,wr later 
than January 15, /992. 

Sec. 3. 13.8621 I TRANSPORTATION STUDY BOARD. I 
S11hdi1•isio11 /. I BOARD EXTENDED: MEMBERSHIP.I The transpor

tmion study hoard created u,u/er Laws /988. chapter 603. sel'lion 6, is 
hereby extended. The hoard shall consist <Jf" the following memhers: 

( I J ffre members <d" the senate from both political parties, appoi111ed hy 
the senate cmnmittee 011 rules and administration .rnhcmnmilfee 011 com
miflees: and 

( 2 )Ji \'l' members <Jf"the lumse <Jf"representalivesfr<Jm /u,th p,,lili(·<1l 11art ies. 
£1/JJJointed hy the speaker <Jf" the house. Appointment.,· arc for flw,-year terms 
beginning July I ,f each odd-numbered year. Vacancies 11111s1 he .filled in 
the swne mt11111er as the origi11al appoi11Jme11/s. 

Subd. 2. I OFFICERS.] The hoard shall l'lcct a chair and 1•in'·chair_fi·om 
mnong its members. The chair mu.,·t alternate biennially he1wec11 a 111<'mhcr 
of' the house <Jf" repre,\·entath·e.,· and a member or the S('l/<ltl'. The 1·icc-chair 
11111st he a house memher when the chair is " ,\'('JWIC' memhcr, mu/ a .H'l/<lt<' 
member 11·he11 the l'hair is a lwus<' mcmher. 

Suh,/. 3. I STA FF] The hoard may employ pr<~/l·ssio11al, technical, co11-
s11l1i11g, and clerical sen·iccs. The hoard nw_,, use /egisl"til'e staff' to ,,rm·idc 
/('g(I/ co1111sel, research, secretarial, awl clerical assish111c<'. 

S11hd. 4. I EXPENSES AND REIMBURSEMENT. I The 111,•111has o( the 
hoard ma_r receil'l' JJer diem 1t'fu,11 a1te11di11g meetings and other co111111issio11 
lmsiucss. Members, employee.,·, and frgis/a1il'<' sta//'mu.,·t he rei111h11r.,·ed.f(,r 
<'XfN'11ses acuwlly 011</ ,u'n's.wril_,. incurred i11 the JH'1:f(,r11w11n' o/'llil'ir duties 
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u,u/er the rules ,.:,wernin,.: le,.:islators and le,.:islatil'e employees. 

Sec. 4. J3.863J JDUTIES. I 

The transportation study board shall perform the followin,.: ,luties: 

(I) rei•iew and participate with th,, house <~l representatii'es and senate 
lransportation commillees in developin,.: recommendations for state trans
portation polici,•s; 

(2) monitor state transportation programs, expenditures, am/ actil'ities; 

(3) rei•iew and participate in the coordination <?/' le,.:islative initialfres 
that ,~fl('cl ,\·tale mu/ local transportation a,.:encies; and 

(4) propose special .,·tudies Jo the le,.:is/ature am/ conduct .,·tudh·s at the 
di reel ion <?/' the le~islature. 

Sec. 5. J3.864J JSPECIAL STUDIES. I 

S1dulil'isio11 I. I STUDIES.I The hoanl shall cmuluc1 the stllllies in suh
di\'isions 2 to 7 hyJanuary I, /993. The hoard may reque.,·t the commissioner 
,f transportation to conduct any ,?{ the studies and rqwrt to the hoard and 
the /t>gislature. 

Suhd. 2. JHIGHWAY PLANNING PROCESS.I Th,, hoard .,·hall rn•iew 
the ,lepartment ,f trwHportation'.,· 1wlicies mu/ pro<·e<lure.,·for identffving. 
c'\'cduating, prioritizing, mu/ implemc'nting trunk highway dn·elopmelll pn~j
t.'ct.,·. The hoard shall not propo,\'<', ident{fv, or otherwise select any specUIC 
pn~j,,ct or category ,f pn~jects. The hoard shall report to the lq:islature 
and the commissioner ,?{· transportation on the re.rn!IS ,f the .,·1tuly with 
re(·ommendations: 

(I) Jo Jhe commissioner,?{ transportaJion with respecJ to change.,· in the 
department's policies and procedures: am/ 

(2) to the legislature with respect to changes in law gowrning those 
polil'ie.,· mu/ procedure.,·. 

Suhd. 3. J HIGHWAY JURISDICTION. J The hoard shall condtll't a study 
,f lhe jimclional da., .. ,)fication ,?{ all streets and highways in Mi1111esota. 
Tfu, .vtudy shall include: 

(I) derelopmenl <fa .\'late juri.wliction plan. which must indtuil': 

( i) criteria for determi11i11g thejimctimwl class ,?{each .,·tree! and highway 
in the state; 

(ii) idc11tUicatio11 ,f the appropriate juri.wliction ,f each street and high
ll'ay. l>asc'd 011 jimctional class; and 

(iii) criteria for determining when jurisdiction .,·hould he ba.,·e,J onfacltws 
other than jimdimwl da.,·s: 

( 2) recom11u'11da1io11.,· for implemellling the juri.w/ic1io11 plan; mu/ 

( 3) recommnulations for change.,· in law to facilitate ji,ture jurisdiction 
lrt111.~fers. i11d1Uli11g l'.\'lablis/1111em ,fa high11'ay j11rfadic·tio11 hoard. 

The' hoard shall rl'port to the /egislat11rl' and the nm1111i.,·.,·io11er ,f trans
J)ortation 011 !he re.rn/J.,· ,f the study. 

Suhd . ./. I LIGHT R /11 L TR/\NSIT. J The hoard shall rcTirn· mu/ rcl'ort 
lo tlw frgi.\1ature 011 any J)re'Jimi11ary engineering 11la11.,'jt,r lighl roil 1ro11sit 
odoJJIC'd hy tlw co1111ni,\·.\·io11cr ,f tn111s1wrtatio11 under article 7. 
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Suhd. 5. I STATE-AID DISTRIBUTION -1 The board shall studv all wire
.wfred issues relating to distribution <f the county state-aid highway ./ioul 
and the municipal .\'late-aid street fund. These issues may indu,le, but ,u,eJ 
not be limite,J to: 

(I) formula.,· for distributing money in these fund.,·; 

(2) methods ,fmea.rnring and quantff:vingfacton used in lho.,·eformulas; 

(3) the role ,f scree11ing hoards in this distribution; 

(4) method.,· ,fmitixating rl'ductions in state aid that might result to one 
or more counties.from variou.,· chan1,:e.,· in state aidformulas and distribution 
procedures; am/ 

(5) appropriate levels of state participation in the cos/ <f c·mrstructing 
and mailllaining county state-aid highways and municipal state-ah/ .,·treel.\'. 

SulJCI. 6. !LOCAL PARTICIPATION IN TRUNK HIGHWAY PROJ
ECTS. I The hoard shall study th£> appropriate role <f local unit.,· <f go\'
ernment in assisting in the cost ,fpn~ject.,· to construct or reconstruct trunk 
highways. The .wudy must include a r£>comme,u/ation <fguide/im>.,· to govern 
the extelll ,f that participation and the types <fpn~jects.ft,r which partic
ipation fafeasihle mu/ ,lesirahle. 

Subd. 7. IINCREASED USE OF HIGH-OCCUPANCY VEHICLES.I The 
hoard .,·hall .\'ludy the fe,aibilit_v and desirability <d' increasing incentives 
for the use <f high-occupancy vehicles such as c·arpools, vanpoofa, and 
transit. The hoard shall study and ewiluatl>, among other things, each <f 
the following incentives: 

(I) tax incentives to employees; 

(2) tax incentfres and other incentives to employers; 

(3) parking charxes designed to dfacourage single-occupalll ,•ehicles and 
promote high-occupancy vehicles; 

(4) road pricing on freeways and olher commuting routes; 

( 5) staggered work hours; 

(6) expanded availability and reduced cost <frt>gular-route transit: and 

(7) incn>ased use ofdemand-responsive transit to meet the ne£>d,,·,~f/Jer.wms 
otherwise automobile dependem. 

Sec. 6. I APPROPRIATION. I 
$ . ...... is appropriated.from the highway user tax distributio11.fi11ul 

to the transportation .\'luc/y hoard. 

Sec. 7. IREPEALER.i 

laws /988. chapter 603. section 6. i.,· repealecl." 

Delete the title and insert: 

"A bill for an act relating to transportation: establishing state transporta
tion goals and requiring periodic revisions of the state transportation plan: 
directing a study of rail-highway grade crossings; establishing penalties for 
violations of grade crossing safety law:s: directing the commissioner to take 
certain actions relating to grade crossings: authorizing the commissioner of 
transportation to make grants and loans for the improvement of commercial 
navigation facilities: establishing special categories of roads and highways: 
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authorizing local units of government to advance funds fort he completion of 
highway projects; establishing a transportalion utility; authorizing road 
authorities to enter into agreements for the construction. maintenance, and 
operation of toll facilities; creating a transportation services fund: specifying 
percentage of unrefunded motor fuel tax revenue that is attributable to use on 
forest roads; authorizing the commissioner of transportation to plan. acquire, 
construct. and equip light rail transit facilities. and limiting authority of 
regional rail authorities; authorizing transportation research; directing a 
study of highway corridors; extending the transportation study board and 
specifying duties; appropriating money; amending Minnesota Statutes I 990. 
sections 162.02. subdivision 3a; 162.09, subdivision 3a: 162.14. subdivi
sion 6; 168.54. subdivisions 5 and 6: 169.09. subdivision 13; 169.14, by 
adding a subdivision; 169.26; 170.23; 171.13. subdivision I. and by adding 
a subdivision; 171.185; 171.26; 171.36; 173.13, subdivision 4; 173.231; 
174.0 I; 174.03. subdivision 2, and by adding a subdivision; 219 .074. by 
adding a subdivision; 2 I 9 .402; 221 .036, subdivision 14; 222.50. subdivi
sion 7; 296.16. subdivision la; 296.421, subdivision 8; 299D.03, subdivi
sion 5; 398A.04. subdivision 8; 473.399. by adding a subdivision; 
473.3993. subdivisions 2 and 3, and by adding a subdivision; 473.3994: and 
473.3996: proposing coding for new law in Minnesola S1a1u1es. chaplers 3: 
160: 161; 162; 174; 219; 221; 444; and 473; proposing coding fornew law as 
Minnesota Slalules, chapler 457 A; repealing Laws 1988. chapler 603. sec
tion 6; and Laws 1989. chapler 339. section 21." 

And when so amended the bill do pass and be re-referred to lhe Commillee 
on Metropolilan Affairs. Amendmenls adopled. Reporl adopted. 

Mr. Dahl from the Committee on Education. to which was referred 

H.F. No. 331: A bill. for an act relating to education: permitting education 
districts and districts operating under joint powers agreements to conduct 
meetings via interactive television: amending Minnesota Statutes 1990. 
seclions 122.92. subdivision I; and 471.59. subdivision 2. 

Reporls lhe same back wi1h the recommendation thal 1he bill be amended 
as follows: 

Page 2. line 5, aflcr ··may" insert "also" and delete "public" 

Page 2, lines 20 and 21. delete "composed <f school district members" 
and insert ·~rormt'dfor educational purposes" 

Amend lhe litle as follows: 

Page I. line 2. after "districts" insert a comma 

Page I, line 3. delete "and" and after "agreements" insert ... and joint 
vocational technical boards" 

And when so amended lhe hill do pass. Amcndmcnls adopled. Rcporl 
adoplcd. 

Mr. Johnson. D.J. from the Committee on Taxes and Tax Laws. to which 
was referred 

H.F. No. 57: A bill for an act relating to taxation: property: making 
technical corrections to. and clarifications to. the calculation of certain 
special levies. the calculation of the levy limit base. the calculation of the 
amount of market value reductions in certain property tax discrimination 
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aclions, certain special levy referendum provisions. and to the effective 
dates of certain aid reductions~ amending Minnesota Statutes 1990, sections 
275.50, subdivision 5; 275.51, subdivision 3f; and 278.05, subdivision 4; 
Laws 1990, chapter 604, article 3, sections 49, subdivision 3; 50, subdi
vision 3; 51, subdivision 3; 59, subdivision 2; and 61, subdivision 2; and 
article 4, section 22. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 12, line 26, delete "the court-determined market" 

Page 12, after line 34, insert: 

"Sec. 4. Minnesota Statutes 1990, section 282.33, subdivision I, is 
amended to read: 

Subdivision 1. Whenever an unrecorded deed from the state of Minnesota 
conveying tax-forfeited lands shall have been lost or destroyed. an appli
cation. in form approved by the attorney general. for a new deed may be 
made by the granlee or the grantee's successor in interest to the commissioner 
of revenue. If it appears to the commissioner of revenue that the facts stated 
ir. the petition are true, 1he commissioner shall issue a new deed to the 
original grantee. in form approved by the attorney general. with like effect 
as the original deed. The commissioner shall send the new deed to the 
county recorder, who after recording the deed will forward it to the county 
auditor. The application shall be accompanied by a fee of~ $25, payable 
to the commissioner of revenue, which shall be deposited with the state 
treasurer and credited to the general fund." 

Page 17, line 13, delete "4" and insert "5" 

Page 17, line 17, after the period, insert "Section 4 is effective June I. 
1990." 

Page 17, line 18, delete "5" and insert "6" 

Page 17, line 19, delete "6" and insert "7" 

Page 17, line 20, delete "7 and 8" and insert "8 and 9" 

Page 17, lines 22 and 24, delete "9" and insert "JO" 

Renumber lhe sections in sequence 

Amend the title as follows: 

Page I, line 11, delete "and" and after "4;" insert "and 282.33. sub
division I;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 132 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS 
H.E No. S.E No. 

132 137 

THURSDAY, APRIL4, 1991 

CONSENT CALENDAR 
H.E No. S.E No. 

661 

CALENDAR 
H.E No. S.E No. 

Pursuant to Rule 49. the Committee on Rules and Administration rec
ommends that H.E No. 132 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 132 and 
insert the language after the enacting clause of S.F. No. 137. the first 
engrossment; further. delete the title of H.E No. 132 and insert the title of 
S.F. No. 137. the first engrossment. 

And when so amended H.F. No. 132 will be identical to S.F. No. 137, 
and further recommends that H.F. No. 132 be given its second reading and 
substituted for S.E No. 137, and that the Senate File be indefinitely 
pl)slponcd. 

Pursuant to Ruic 49. this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe. R.D. from the Commitlee on Rules and Administration. to 
which was referred 

H.F. No. 326 for comparison with companion Senate File. reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.E No. H.F. No. S.E No. 

326 552 

Pursuant to Ruic 49. the Committee on Rules and Administration rec
ommends that H.F. No. 326 be amended as follows: 

Delcie all the language after the enacling clause of H.F. No. 326 and 
insert the language after the enacting clause of S.F. No. 552. the first 
engrossment; further. delete the ti Ile of H.F. No. 326 and insert the title of 
S. F. No. 552. the first engrossment. 

And when so amended H.F. No. 326 will be idenlical to S.E No. 552. 
and further recommends that H.F. No. 326 be given its second reading and 
suhstitutcd for S.E No. 552. and that the Senate File be indefinitely 
p<,stp<mcd. 

Pursuant lo Ruic 49. this report was prepared and submitted by the 
Sct.:retary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment. to which was 
referred 

S.E No. 707: A hill for an act relating to puhlic safely; modifying excep
tions to the re4uire1ncnt of inspection of boilers and pressure vessels; amend
ing Minnesota Statutes 1990. section 183.56. 

Reports the same hack with the recommendation that the hill do pass. 
Report adopted. 
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Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 581: A bill for an act relating to companion animals; establishing 
a low-cost spaying and neutering program; imposing a tax on wholesale 
sales of dog and cat food; imposing penalties: appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 346; proposing 
coding for new law as Minnesota Statutes, chapter 297E. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 833: A bill for an act relating to commerce; regulating heavy 
and utility equipment dealership agreements; providing for returns and 
repurchases under certain circumstances; providing remedies; amending 
Minnesota Statutes 1990, section 325E.068I, by adding subdivisions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 785: A bill for an act relating to financial institutions: permitting 
interstate banking with additional reciprocating states; amending Minnesota 
Statutes 1990, section 48. 92, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

H.E No. 472: A bill for an act relating to occupations and professions; 
amending the definition of high pressure piping; amending Minnesota Stat
utes 1990, section 326.461, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 697: A bill for an act relating to credit unions; providing that 
credit unions may be designated as depositories of state funds: providing 
for the election of a supervisory committee; clarifying investment authority 
of board of directors; amending Minnesota Statutes 1990, sections 9.03 I, 
subdivision I: 52.04, subdivision I; 52.08; and 52.09, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 238: A bill for an act relating to consumer protection; prohibiting 
the provision of a credit card number as a condition of check cashing or 
acceptance; proposing coding for new law in Minnesota Statutes. chapter 
325E 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. J325F.981J [CHECK CASHING PRACTICES.I 

Suhdivi.,ion I. JPROVISION OF CREDIT CARD NUMBER. I A person 
shall not require as a condition <d' acceptance <~la check, or as a means <d" 
ide111(!1Ca1ion, thal the person presenting the check provide a credit card 
number. 

Suh,/. 2. JDISPLAY WITHOUT RECORDATION.J Subdivision I does 
not prohibit a person from requesting the per.rnn presenting the check to 
display a credit card, hul the only information concerning a credit card 
which may be recorded i,\' the type and issuer <d' the credit card and rhe 
expiration date. Subdivision I does not require acceptance of'a check whether 
or not a credit card is presented. 

Subd. 3. I EXCEPTION. J A person may require production r~f and may 
fl'cord a <Ted it card numher as a condition .f(,r cashing a check only ff: (I) 
the person requesling rhe card number has agreed with the is.mer lo cash 
or accept checks from the issuer's cardholders; (2) !he issuer has agreed 
to guarantee cardholder checks ca.\·hed or accepled by thal person; and (3) 
Ille cardholder has given actual, apparent, or implied authority for u.H' <f 
the card number in rhis manner and for rhi.\' purpose." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F. No. 497: A bill for an act relating to game and fish; authorizing the 
commissioner to establish special seasons for persons with a physical dis
ability to take game with firearms and by archery; proposing coding for 
new law in Minnesota Statutes. chapter 978. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10. delete "Suhdivi.,ion I. I SPECIAL SEASONS. J" 

Page I. line 11. after "establish" insert "criteria." and after "seasons" 
insert a comma 

Page I. line 14. delete ··.rnbtlii'ision" and insert "sel'lion .. 

Page 1. line 15. before the period. insert "and must bl' participating in 
a prop,ram for physically disabled hunter.\· .\po11son'd b:v a 1w11pr,?fit orga
ni:lllion" and after the period. insert "A license is not requiredfor a per.wn 
lo as.\·isl a physically di.wbled person hu111i11g during a special sea.\·011 under 
this section." 

Page I. delete lines 16 to 19 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 305: A bill for an act relating to Coon Creek watershed district: 
providing for the establishment of a district water maintenance and repair 
fund; authorizing a tax levy for water maintenance and repair purposes. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 25. after "dams." insert ".,·torm" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 951: A bill for an act relating to housing; modifying procedures 
relating to rent escrow actions; modifying procedures relating to the tenant's 
loss of essential services; modifying provisions relating to tenant remedy 
actions. retaliatory eviction proceedings, and receivership proceedings; 
modifying provisions relating to Minnesota housing finance agency low
and moderate-income housing programs; providing for an emergency mort
gage and rental assistance pilot project; modifying certain receivership, 
assignment of rents and profits, and landlord and tenant provisions; mod
ifying provisions relating to housing and redevelopment authorities; pro
viding for the issuance of general obligation bonds for housing by the cities 
of Minneapolis and St. Paul; authorizing the city of Minneapolis to make 
small business loans; modifying the property tax classification of certain 
residential real estate; excluding housing districts from the calculation of 
local government aid reductions; modifying the interest rate reduction pro
gram: changing the definition of mentally ill person; consolidating special 
needs housing programs; clarifying and amending biennial reporting 
requirement; authorizing new construction of accessible housing; authoriz
ing off-reservation home improvement program; appropriating money; 
amending Minnesota Statutes I 990, sections 268.39; 273.124, subdivisions 
I and 11: 273.13, subdivision 25; 273. 1399, subdivision I: 462A.03, sub
divisions IO and 16; 462A.05, subdivision 20, and by adding a subdivision; 
462A.21, subdivisions 4k, 12a, and 14: 462A.22, subdivision 9; 462A.222, 
subdivision 3; 462C.03, subdivision IO; 469.01 I, subdivision 4; 469.012, 
subdivision I; 469.015, subdivisions 3, 4, and by adding a subdivision; 
469.176, subdivision 4f; 474A.048, subdivision 2; 481.02, subdivision 3; 
504.02; 504.185, subdivision 2; 504.20, subdivisions 3, 4, 5, and 7; 504.27; 
559.17. subdivision 2; 566.03, subdivision I: 566.17, subdivisions I. 2, 
and by adding a subdivision; 566.175, subdivision 6; 566.18, subdivision 
9: 566.29, subdivisions 2 and 4; and 576.01, subdivision 2: Laws 1974, 
chapter 285, section 4, as amended: Laws 1987, chapter 404, section 28, 
subdivision I: Laws 1988, chapter 594, section 6; Laws 1989, chapter 335, 
article I. section 27, subdivision I. as amended; proposing coding for new 
law in Minnesota Statutes, chapters 268 and 609; repealing Minnesota 
Statutes 1990, section 462A.05, subdivisions 28 and 29. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"ARTICLE I 

LANDLORD AND TENANT 

665 

Section I. Minnesota Statutes 1990, section 481.02, subdivision 3, is 
amended to read: 

Subd. 3. jPERMITTED ACTIONS.] The provisions of this section shall 
not prohibit: 

(I) any person from drawing, without charge, any document to which 
the person. an employer of the person. a firm of which the person is a 
member, or a corporation whose officer or employee the person is. is a 
party. except another's will or testamentary disposition or instrument of 
trust serving purposes similar to those of a will; 

(2) a person from drawing a will for another in an emergency if the 
imminence of death leaves insufficient time to have it drawn and its execution 
supervised by a licensed attorney-at-law; 

(3) any insurance company from causing to be defended, or from offering 
to cause to be defended through lawyers of its selection, the insureds in 
policies issued or to be issued by it. in accordance with the terms of the 
policies; 

(4) a licensed attorney-at-law from acting for several common-carrier 
corporations or any of its subsidiaries pursuant to arrangement between the 
corporations; 

(5) any bona fide labor organizalion from giving legal advice to its mem
bers in matters arising out of their employment; 

(6) any person from conferring or cooperating with a licensed attorney
at-law of another in preparing any legal document. if the atlorney is not. 
directly or indirectly, in the employ of the person or of any person, firm. 
or corporation represented by the person; 

(7) any licensed attorney-at-law of Minnesota. who is an officer or 
employee of a corporation. from drawing, for or wi1hout compensation. any 
document to which the corporation is a party or in which it is interested 
personally or in a representative capacity, except wills or testamenlary 
dispositions or instrumenls of trusl serving purposes similar to those of a 
will. but any charge made for the leg.al work connectC'd with preparing and 
drawing the document shall not exceed the amount paid to and received 
and retained by the attorney, and the attorney shall not, directly or indirectly, 
rebate the fee to or divide the fee with the corporation: 

(8) any person or corporation from drawing. for or without a fee, farm 
or house leases, notes, mortgages. chattel mortgages. bills of sale. deeds. 
assignmenlS. satisfactions. or any other conveyances except testamentary 
dispositions and instruments of trust; 

(9) a licensed attorney-at-law of Minnesota from rendering to a corpo
ration legal services to itself at the expense of one or more of its bona fide 
principal stockholders by whom the attorney is employed and by whom no 
compensation is. directly or indirectly. received for the services: 

( 10) any person or corporation engaged in the business of making col
lections from engaging or turning over to an attorney-at-law for the purpose 
of instituting and conducting suit or making proof of claim of a creditor in 
any case in which the attorney-at-law receives the entire compensation for 
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the work; 

( 11) any regularly established farm journal or newspaper. devoted to 
general news. from publishing a department of legal questions and answers 
to them. made by a licensed attorney-at-law, if no answer is accompanied 
or at any time preceded or followed by any charge for it. any disclosure of 
any name of the maker of any answer, any recommendation of or reference 
to any one to furnish legal advice or services. or by any legal advice or 
service for the periodical or any one connected with it or suggested by it, 
directly or indirectly; 

( 12) any authorized management agent of an owner of rental property 
used for residential purposes. whether the management agent is a natural 
person, corporation, partnership, limited partnership. or any other business 
entity. from commencing, maintaining, conducting, or defending in its own 
behalf any action in any court in this state to recover or retain possession 
of the property, except that the provision of this clause does not authorize 
a person who is not a licensed attorney-at-law to conduct a jury trial or to 
appear before a district court or the court of appeals or supreme court 
pursuant to an appeal; and 

( 13) any person from commencing. maintaining, conducting. or defending 
on behalf of the plaintiff or defendant any action in any court of this state 
pursuant to the provisions of section 566. 175 or sections 566.18 to~ 
566.35 or from commencing. maintaining. conducting, or defending on 
behalf of the plaintiff or defendant any action in any court of this state for 
the recovery of rental property used for residential purposes pursuant to 
the provisions of section 566.02 or 566.03. subdivision I. except that the 
provision of this clause does not authorize a person who is not a licensed 
attorney-at-law to conduct a jury trial or to appear before a district court 
or the court of appeals or supreme court pursuant to an appeal. and provided 
that, except for a nonprofit corporation, a person who is not a licensed 
attorney-at-law shall not charge or collect a separate fee for services rendered 
pursuant to this clause. 

Sec. 2. Minnesota Statutes 1990. section 504.02. is amended to read: 

504.02 !CANCELLATION OF LEASES IN CERTAIN CASES; ABAN
DONMENT OR SURRENDER OF POSSESSION.] 

Subdivision I. !ACTION TO RECOVER.] (a) In case of a lease of real 
property. when the landlord has a subsisting right of reentry for the failure 
of the tenant to pay rent the landlord may bring an action to recover pos
session of the property and such action is equivalent to a demand for the 
rent and a reentry upon the property; but if. at any time before possession 
has been delivered to the plaintiff on recovery in the action. the lessee or 
a successor in interest as to the whole or any part of the property pays to 
the plaintiff or brings into court the amount of the rent then in arrears, 
with interest and costs of the action. and an attorney's fee not exceeding 
$5. and performs the other covenants on the part of the lessee. the lessee 
or successor may be restored to the possession and hold the property accord
ing to the terms of the original lease. 

(b) fl the le.,·see or successor in interest brings into court the amoum <~l 
the rent in arrears and the court finds: 

(I) that for reasons beyond the defendants reasonable control the defen
dant could not pay the rent in arrears prior to the bringinx <f the action; 
and 
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(2) that the defendant meets the financial eliiihility criteria in section 
563.01, subdivision 3; 

the court shall order the court administrator to n~f'und to the p!aintUl the 
filini fee in the action and order the dtfendant to pay the remainder ,~f" the 
costs <f the action to the plaintUf: 

S11hd. 2. !LEASE GREATER THAN 20 YEARS. I (a) If the lease under 
which the right of reentry is claimed is a lease for a term of more than 20 
years, reentry cannot be made into the land or such action commenced by 
the landlord unless. after default. the landlord shall serve upon the tenant. 
also upon all creditors having a lien of record legal or equitable upon the 
leased premises or any part thereof. a written notice that the lease will be 
canceled and terminated unless the payment or payments in default shall 
be made and the covenants in default shall be performed within 30 days 
after the service of such notice. or within such greater period as the lessor 
shall specify in the notice, and if such default shall not be removed within 
the period specified within the notice. then the right of reentry shall be 
complete at the expiration of the period and may be exercised as provided 
by law. If any such lease shall provide that the landlord, after default. shall 
give more then 30 days' notice in writing to the tenant of the landlord 
intention to terminate the tenancy by reason of default in terms thereof, 
then the length of the notice to terminate shall be the same as provided for 
and required by the lease. 

(h) As to such leases for a term of more than 20 years. if at any time 
before the expiration of six months after possession obtained by the plaintiff 
by abandonment or surrender of possession by the tenant or on recovery in 
the action, the lessee or a successor in interest as to the whole or part of 
the property. or any creditor having a lien legal or equitable upon the leased 
premises or any part thereof. pays to the plaintiff. or brings into court. the 
amount of rent then in arrears. with interest and the costs of the action. 
and performs the other covenants on the part of the lessee. the lessee or 
successor may be restored to the possession and hold the property according 
to the terms of the original lease. The provisions of this section shall not 
apply to any action or proceeding now pending in any of the courts of this 
state. 

Suhd. 3. JJUDGMENT TO BE RECORDED. I Upon recovery of pos
session by the landlord in the action a certified copy of the judgment shall 
be recorded in the office of the county recorder of the county where the 
land is situated if unregistered land or in the office of the registrar of titles 
of such county if registered land and upon recovery of possession by the 
landlord by abandonment or surrender by the tenant an affidavit by the 
landlord or the landlord's attorney setting forth such fact shall be recorded 
in a like manner and such recorded certified copy of such judgment or such 
recorded affidavit shall be prima facie evidence of the facts stated therein 
in reference to the recovery of possession by such landlord. 

Sec. 3. Minnesota Statutes 1990. section 504.18, subdivision I. is 
amenc.led to read: 

Subdivision I. In every lease or license of residential premises. whether 
in writing or parol, the lessor or licensor covenants: 

(a) That the premises anc.1 all common areas arc fit for the use intenc.lcd 
by the parties. 
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(b) To keep the premises in reasonable repair during the term of the lease 
or license, except when the disrepair has been caused by the willful. mali
cious, or irresponsible conduct of the lessee or licensee or a person under 
the direction or control of the lessee or licensee. 

(c) 1b maintain the premises in compliance with the applicable health 
and safety laws of the state, including the weatherstripping, caulking, storm 
window, and storm door energy efficiency standards j(Jr renter-occupied 
residences prescribed by section 2 /6C.27, subdivisions I and J, and of the 
local units of government where the premises are located during the term 
of the lease or license, except when violation of the health and safety laws 
has been caused by the willful, malicious, or irresponsible conduct of the 
lessee or licensee or a person under the direction or control of the lessee 
or licensee. 

The parties to a lease or license of residential premises may not waive 
or modify the covenants imposed by this section. 

Sec. 4. Minnesota Statutes 1990, section 504. 185, subdivision 2, is 
amended to read: 

Subd. 2. I PROCEDURE.] When a municipality, utility company, or other 
company supplying home heating oil, propane, natural gas, electricity, or 
water to a building has issued a final notice or has posted the building 
proposing to disconnect or discontinued the service to the building because 
an owner who has contracted for the service has failed to pay for it or 
because an owner is required by law or contract to pay for the service and 
fails to do so, a tenant or group of tenants may pay to have the service 
continued or reconnected as provided under this section. Before paying for 
the service, the tenant or group of tenants shall give oral or written notice 
to the owner of the tenant's intention to pay after 48 hours, or a shorter 
period that is reasonable under the circumstances, if the owner has not 
already paid for the service. In the case of oral notification, written notice 
shall be mailed or delivered to the owner within 24 hours after oral notice 
is given. 

(a) In the case of natural gas, electricity, or water, if the owner has not 
yet paid the bill by the time of the tenant's intended payment, or if the 
service remains discontinued, the tenant or tenants may pay the outstanding 
bill for the most recent billing period, if the utility company or municipality 
will restore the service for at least one billing period. 

(b) In the case of home heating oil or propane, if the owner has not yet 
paid the bill by the time of the tenant's intended payment, or if the service 
remains discontinued, the tenant or tenants may order and pay for one 
month's supply of the proper grade and quality of oil or propane. 

After submitting receipts for the payment to the owner, a tenant may 
deduct the amount of the tenant's payment from the rental payment next 
paid to the owner. Any amount paid to the municipality, utility company, 
or other company by a tenant under this subdivision is considered payment 
of rent to the owner for purposes of section 504.02. 

Sec. 5. Minnesota Statutes 1990, section 504.20, subdivision 3, is 
amended to read: 

Subd. 3. Every landlord shall, within three weeks after termination of 
the tenancy or withinfive days of the date when the tenant leaves the buildinR 
or dwelling due to the legal condemnation <f the building or dwel/inx in 
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whi<·h the tenant lives for reasons not due to wi!UUI, malicious, or irre
sponsible conduct ,4 the tenant, and after receipt of the tenant's mailing 
address or delivery instructions, return the deposit to the tenant, with interest 
thereon as above provided, or furnish to the tenant a written statement 
showing the specific reason for the withholding of the deposit or any portion 
thereof. It shall be sufficient compliance with the time requirement of this 
subdivision if the deposit or written statement required by this subdivision 
is placed in the United States mail as first class mail, postage prepaid, in 
an envelope with a proper return address, correctly addressed according to 
the mailing address or delivery instructions furnished by the tenant, within 
the time required by this subdivision. The landlord may withhold from the 
deposit only amounts reasonably necessary: 

(a) To remedy tenant defaults in the payment of rent or of other funds 
due to the landlord pursuant to an agreement; or 

(b) To restore the premises to their condition at the commencement of 
the tenancy. ordinary wear and tear excepted. 

In any action concerning the deposit, the burden of proving. by a fair 
preponderance of the evidence. the reason for withholding all or any portion 
of the deposit shall be on the landlord. 

Sec. 6. Minnesota Statutes 1990, section 504.20, subdivision 4, is 
amended to read: 

Suhd. 4. Any landlord who fails to provide a written statement within 
three weeks of termination of the tenancy or within .fiw days <d' the date 
11·he11 the Tenant leaves the huildinx ordwellini due to the leial condemnation 
<d' the buihUni or dwellini in which the tenant lives for reasons not due to 
wi!Uld, malicious, or irresponsible conduct <?lthe tenant, and after receipt 
of the tenant's mailing address or delivery instructions, as required in sub• 
division 3. shall be liable to the tenant for damages in an amount equal to 
the portion of the deposit withheld by the landlord and interest thereon as 
provided in subdivision 2. as a penalty. in addition to the portion of the 
deposit wrongfully withheld hy the landlord and interest thereon. 

Sec. 7. Minnesota Statutes 1990, section 504.27, is amended to read: 

504.27 IREMEDIES ARE ADDITIONAL.I 

The remedies provided in sections 504.24 to 504.26 are in addition to 
and shall not limit other rights or remedies available to landlords and tenants. 
Any provision. whether oral or written. of any lease or other agreement. 
whereby any provision of sections 504.24 to 504.27 is waived by a tenant 
is contrary to public policy and void. The provisions of sections 504.24 to 
504.27 shall apply only to tenants as that term is defined in section 566.18, 
subdivision 2. and buildings as that term is defined in section 566.18. 
subdivision 7. The provf.\'ions <d' sections 504.24, 504.25, 504.255, and 
504 .26 apply to oc·cupants and owm'rs <~l residential real property ivhich 
is the suhject <?/' a mortKUKe foredostff(' or contract for deed ca11cellatio11 
and as to which the period.f(,r redemption or rcinstatemellf <?/'the contract 
htts c·.rpircd. 

ARTICLE 2 

UNLAWFUL DETAINER 

Section I. Minnesota Statutes 1990, section 566.03. subdivision I. is 
amended to read: 
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Subdivision I. The penon entitled to the premises may recover possession 
in the manner provided in this section when: 

(I) any person holds over lands or tenements after a sale thereof on an 
execution or judgment. or on foreclosure of a mortgage, and expiration of 
the time for redemption. or after termination of contract to convey the same, 
provided that if the person holding such lands or tenements after the sale. 
ffiFeehuure expiration <~f'the rime for redemption, or termination is a tenant, 
the person has received: 

( i) at least one month's written notice ef tl=te teFmiAatieH ef -tefttlft€y tts- tt 
feSt:1-1.t et to vacate no ,woner than one month qfier the sale, foreehuure 
£'Xpiration <4" the time for redemption. or termination; or WAeft 

(ii) at least one month',\· written notice to vacate no later than the date 
<4' the sale. expiration r4' the time for redemption, or termination which 
nolice shall also .\·tate that the ,\'ender will hold the tenant harmless from 
any dmnage.\· caused to !he Jenant ~l no sale occurs, the mortgage fa 
redeemed, or the conJract i,\' reinstated; 

(2) any person holds over lands or tenements after termination of the 
time for which they are demised or let to that person or to the persons under 
whom that person holds possession. or contrary to the conditions or cov
enants of the lease or agreement under which that person holds, or after 
any rent becomes due according to the terms of such lease or agreement; 
or wl!ett 

( J) any tenant at will holds over after the determination of t1f1Y Sll€I! the 
estate by notice to quilt it, ttll Sll€I! eases Ike f"'F"'ffi eft!iffe<I le !he ~Fel!li.;e,; 
ffltl-o/' feee¥ef 130.ue.;r;ion ff½ereef tfi t-ke ffHtA-Ref keFeina.AeF f)FO', i~eti. 

Sec. 2. Minnesota Statutes 1990, section 566.17. subdivision I. is 
amended to read: 

Subdivision I. I GENERAL. I ( a) "Dwelling, ".fi,r purposesof'thi.,· sec-tion, 
means all or thal lesser part <~{ the premises which is Ol'('Upied by the 
defendant as a residence and includes a manufactured home as de.fined in 
section 327C.OI. subdivision 4. "Manufactured home lot'' or "lot," for 
purposes <!/'this .\·ection, means an area within a manufactured home park, 
designed or used for the accommodation <d' a manufactured home. 
"Premises," for purposes <4' this section, means the buildinM in which the 
defendant re.\·ide,\· and any other building connecJed Jo it or which is one <f 
two or more adjacent buildings used by the plaint(ff'for rental residential 
purposes. Premise,\· includes a manu.fllctured home park as de.fltled in section 
327C .0 I, subdivision 5. "Personal property" or "property," for purposes 
<fthis section, means the household goods andfurnishinxs, clothinx, per
.wnal item.\·, tools, and motor and recreational vehicles used or stored in 
or near a dwelling. 

(h) The officer holding the writ of restitution shall execute the same by 
making a demand upon defendant if found in the county or any adult member 
of the defendant's family holding possession of the pFefRi..e,; dwellinx or 
manufactured home lot. or other person in charge thereof. for the possession 
of the same, and that the defendant leave. taking family and all personal 
property and manu.f(1ctured home from stleft f)FeFRLe,; the dwellinx or lot 
within 24 hours after such demand. If defendant fails to comply with the 
demand. then the officer shall bring. if necessary. the force of the county 
and whatever assistance may be necessary, at the cost of the complainant. 
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remove the said defendant, family and all personal property and manufi1c
tured home from SQf6 f)Fembe:; the dwelling or lot detained. immediately 
and place the plaintiff in the possession thereof. In case the defendant cannot 
be found in the county. and there is no person in charge of the f)Femi!ien 
dwelling or lot detained. so that no demand can be made upon the defendant, 
then the officer shall enter into the possession of the flFOAli.le.i dwelling or 
lot. breaking in if necessary. and the property and manufactured home of 
the defendant shall be removed and stored at a place designated by the 
plaintiff as provided under subdivision 2. 

Sec. 3. Minnesota Statutes 1990, section 566.17. subdivision 2. is 
amended to read: 

Subd. 2. J REMOVAL AND STORAGE OF PROPERTY. I (a) In cases 
where the defendant's personal property or mam~/l1ctured home is to be 
stored in a place other than the premises. the officer shall remove all property 
and the manufacture</ home of the defendant at the expense of the plaintiff. 

The plaintiff shall have a lien upon all of the geetls "I""' ffltl ~remi:;en 
<hfendant's property in the dwellinx and the manufactured home for the 
reasonable costs and expenses incurred for removing ¼ht: 13er,;onal f'FOfJOft) 
ilftd .fttt: the~- properly caring.ft',,, and storing the same, and the costs 
of transportation of the same to some suitable place of storage. in case 
defendant shall fail or refuse to make immediate payment for all the expenses 
of Sti€ft the removal from the fJFOfflit;ei; dwellinK or lot and plaintiff shall 
have the right to enforce such lien by detaining the same until paid. and, 
in case of nonpayment for 60 days after the execution of the writ. shall 
have the right to enforce the lien and foreclose the same by public sale as 
provided for in case of sales under sections 514.18 to 514.22. 

(b) In cases where the defendant's property or man~fiwtured home is to 
be stored on the premises. the officer shall enter the 13remi!;e:: dwelling or 
lot. breaking in if necessary, and the plaintiff may remove the defendant's 
personal property or manufactured home. The plaintUT shall hm•e no lien 
011 11roperty other than a manufllctured home store,/ on the premises. In the 
case ,?f' a man~f'actured home. th,, plaint(tl shall have a lien for rent and 
oth,,r rdated expenses incurred in th,, storage and cart' lftJu, manufl1ctured 
home for the perim/ ,?f' time prior to sale pursuant to sec/ions 514. /8 to 
514 .22. The provisions of section 504.24 apply to property removed under 
this paragraph. The plaintiff must prepare an inventory and mail a copy of 
the inventory to the defendant's last known address or, if the defendant has 
provided a different address, to the address provided by the defendant. The 
inventory must be prepared. signed. and dated in the presence of the peace 
officer. The inventory must include the following: 

(I) a listing of the items of personal property and a description of the 
condition of the property; 

(2) the date. the signature of the plaintiff or the plaintiff's agent. and the 
name and telephone number of a person authorized to release the personal 
property; and 

(J) the name and badge number of the peace officer. 

The peace officer shall retain a copy of the inventory. The plaintiff is 
responsihle for the proper removal. storage. and care of the defendant's 
personal property and is liahlc for damages for loss of or injury to the 
defendant's personal property caused hy the plaintiff's failure to exen.:ise 
care in regard to it as a reasonably careful person would exercise under like 



672 JOURNAL OF THE SENATE 129TH DAY 

circumstances. 

(c) The plaintiff shall notify the defendant of the date and approximate 
time the officer is scheduled to remove the defendant, family, and the 
defendant's personal property from the ~remise:; dwelling or lot. The notice 
must be sent by first-class mail. In addition, the plaintiff must make a good 
faith effort to notify the defendant by telephone. The notice must be mailed 
as soon as the information regarding the date and approximate time the 
officer is scheduled to enforce the writ is known to the plaintiff, except 
that the scheduling of the peace officer to enforce the writ need not be 
delayed because of the notice requirement. The notice must inform the 
defendant that the defendant and the defendant's property will be removed 
from the fFemi.ie,;dwelling or lot if the defendant has not vacated the f!FeFAi,1eJ 
dwelling or lot by the time specified in the notice. 

Sec. 4. Minnesota Statutes 1990, section 566.17, is amended by adding 
a subdivision to read: 

Subd. 2a. In the second andfourth judicial districts, the housinx calendar 
cott.wlidation project shall retain jurisdiction in matters relating to removal 
l~/'property or a manuftJctured home under this section. tf the plaint(/! refuses 
to return the property or manufactured home after proper demand is made 
as provided in section 504.24, the court shall enter an order requiring the 
plaintiff to return the property or man~factured home to the defendant and 
awarding reasonable expenses including attorney fees to the defendant. 

Sec. 5. Minnesota Statutes 1990, section 566.175, subdivision 6, is 
amended lo read: 

Subd. 6. +lie ~•e•,•i.;ien,; of This section ,;hall~~ applies to: 

(I) tenants as !fttll leFlfl is defined in section 566.18, subdivision 2, and 
including occupants and owners of residential real property which is the 
subject of a mortgage foreclosure or contract for deed cancellation and as 
to which the period for redemption or reinstatement of the contract has 
expired; 

(2) buildings as that term is defined in section 566.18, subdivision 7; 
and 

( 3) landlord.ms the term "owner" is defined in section 566. I 8. subdivision 
3, but also including mortgagees and contract for deed vendors. 

Sec. 6. Minnesota Statutes 1990, section 566.18, subdivision 9, is 
amended lo read: 

Subd. 9. INEIGHBORHOOD ORGANIZATION.J "Neighborhood orga
nization" means a nonprofit corporation incorporated under chapter 317 A 
that satisfies clauses (I) and (2). 

The corporation shall: 

(I) designate in its articles of incorporation or bylaws a specific geo
graphic community to which its activities are limited; and 

(2) be formed for the purposes of promoting community safety, crime 
prevention. and housing quality in a nondiscriminatory manner. 

For purposes of this chapter, an action taken by a neighborhood orga
nization with the written permission of a tenant means. with respect to a 
building with multiple dwelling units, an action taken by the neighborhood 
organization with the wrinen permission of the tenants of a majority of the 
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occupied units. 

Sec. 7. Minnesota Statutes 1990, section 566.29, subdivision 2, is 
amended to read: 

Subd. 2. Such person or neixhhorhood organization shall post bond to 
the extent of the rents expected by the court to be necessary to be collected 
to correct the violation or violations. Administrators appointed from the 
governmental agencies shall not be required to give bond. 

Sec. 8. Minnesota Statutes 1990, section 566.29, subdivision 4, is 
amended to read: 

Subd. 4. [POWERS.] The administrator is authorized to: 

(a) Collect rents from tenants and commercial tenants, evict tenants and 
commercial tenants for nonpayment of rent or other cause, enter into leases 
for vacant dwelling units, rent vacant commercial units with the consent of 
the owner and exercise all other powers necessary and appropriate to carry 
out the purposes of Laws 1973, chapter 611: 

(b) Contract for the reasonable cost of materials, labor and services 
necessary to remedy the violation or violations found by the court to exist 
and for the rehabilitation of the property in order to maintain safe and 
habitable conditions over the useful life of the property, and make dis
bursements for payment therefor from funds available for the purpose: 

(c) Provide any services to the tenants which the owner is obligated to 
provide but refuses or fails to provide, and pay for them from funds available 
for the purpose; 

(d) Petition the court, after notice to the parties, for an order allowing 
the administrator to encumber the premise premises to secure funds to the 
extent necessary to cover the cost of materials, labor. and services, including 
reasonable fees for the administrator's services. necessary to remedy the 
violation or violations found by the court to exist and for rehabilitation of 
the property in order to maintain safe and habitable conditions over the 
useful life of the property, and to pay for them from funds derived from 
the encumbrance: and 

(e) Petition the court, after notice to the parties. for an order allowing 
the administrator to receive funds made available for this purpose by the 
federal or state governinx body or the municipality to the extent necessary 
to cover the cost of materials. labor. and services necessary to remedy the 
violation or violations found by the court to exist and for rehabilitation of 
the property in order to maintain safe and habitable conditions over the 
useful life of the property, and pay for them from funds derived from !l!e 
ffiUAieipal settf€eS this soun·e. The municipality shall recover disbursements 
by special assessment on the real estate affected, bearing interest at the 
rate determined by the municipality. not exceeding the rate established for 
finance charges for open-end credit sales under section 334. 16, subdivision 
I, clause (b), with the assessment, interest and any penalties to be collected 
the same as special assessments made for other purposes under state statute 
or municipal charter. 

Sec. 9. [609.606[ [UNLAWFUL OUSTER OR EXCLUSION.[ 

A landlord, age,ll <f the landlord, or person acting under the landlord's 
direction or conrrol who unhrn.·fit!ly and intentionally removes or excludes 
a tenant from lands or tcncmcnts or intentionally interrupts or cause.\· the 
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interruption of electrical, heat, gas, or water services to the tenant with 
intent to unlawfully remove or exclude the tenant from lands or tenements 
is guilty of a misdemeanor. 

ARTICLE 3 

STATE HOUSING PROGRAMS 
Section I. Minnesota Statutes 1990, section 47 .58, is amended by adding 

a subdivision to read: 

Subd. 8. [COUNSELING; REQUIREMENT; PENALTY.] Any lender or 
any mortgage banking company or any other mortgage lender not related 
to the mortgagor must keep a certificate on file documenting that the bor
rower, prior to entering into the reverse mortgage loan. received counseling 
as defined in this subdivision from an organization that meets the require
ments of section 462A .28, subdivision I, and is a housing counseling agency 
approved by the United States Department of Housing and Urban Devel
opment. The cert~ficate must be signed by the mortgagor and the counselor 
and include the date of the counseling, the name, address, and telephone 
number of both the mortgagor and the organization providing counseling. 
Lenders must provide to the mortgagor a copy of the certificate of counseling 
upon request. A failure by a lender to provide certification results in a loss 
of any future interest due on the loan. For the purposes of this subdivision, 
"counseling" means the following services are provided to the borrower: 

(I) a review qf' the advantages and disadvantages of reverse mortgage 
programs; 

(2) an explanation of how the reverse mortgage affects the borrower's 
estate and public benefits; 

(3) an explanation of the lending process; 

(4) a dfacus,,;;ion <l the borrower's supplemental income needs; and 

(5) an opportunity to ask questions of the counselor. 

Sec. 2. 1268.441 [EMERGENCY MORTGAGE AND RENTAL ASSIS
TANCE PILOT PROJECT.] 

Subdivision I. I ADMINISTRATION. I The commissioner of jobs and 
training shall administer an emeriency mortgaie and rental assistance pilot 
project for individuals who are in danger <4losing their housinx as a result 
<f having insufji"cient income to allow payment <~l their rental or mortiage 
costs. "Eligible project participants" are individuals ineligible for emer
gency a.\·sistance or general assistance for housing whose income does not 
exceed 80 percent <f the area median income at the time of application to 
the project. No individual or family may receive more than six months of 
rental or mortgage assistance or $2,000, whichever is less. The <·ommissioner 
<~/jobs and training may establish diJ,:ihility prioritiesfor emerJ,:ency rental 
or mortgage assistance among the categories qf'persons needing assistam·e, 
including persons subject to eviction for nonpayment qf'rent orforeclo.rnre 
for nonpayment<~{ mortgage installments or property taxes. when nonpay
ment is alfributah/e to illness, unemployment, underemployment, or any 
other failure of re.wurces beyond the person's control. 

Suhd. 2. I LOCAL RESPONSIBILITIES. I The commissioner o/johs and 
training must dishursefunds to local agencies responsiblefor thedistrihution 
rfemergency assistance. The lo('al agencies may distrihutefunds to eligible 
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project participants and may determine the amount of assistance on a case
by-case basis. Local agencies must provide program participants with case 
management services, referral services relating to housing. and other 
resources and programs that may be available to them. 

Suhd. 3. '!MORTGAGE ASSISTANCE.] Eligible homeowners at risk of 
losing their housing as a result of a short-term disruption or decrease in 
income may receive monthly mortgage or mortgage arrears assistance inter
est-free loans. To qualify for assistance, a homeowner must be at least two 
months delinquent on home mortgage payments. The local distributing 
agency must determine repayment schedules on a case-by-case basis. If the 
homeowner sells the house within one year of receiving assistance, net 
proceeds from the sale must be applied to the mortgage assistance loan. 

Subd. 4. !RENTAL ASSISTANCE.] Eligible applicants who are in danger 
<l losing their housing may receive monthly rental or rental arrears assis
tance payments. Monthly rental assistance payments may not exceed the 
fair market value of the rental housing unit. Persons may be required to 
repay the rental assistance based on their financial ability to pay, as deter
mined by the local distributing agency. 

Sec. 3. Minnesota Statutes 1990, section 462A.03, subdivision IO, is 
amended to read: 

Subd. 10. "Persons and families of low and moderate income" means 
persons and families, irrespective of race, creed, national origin 0f, sex, 
or status with respect to guardianship or conservatorship, determined by 
the agency to require such assistance as is made available by sections 
462A.0 I to 462A. 24 on account of personal or family income not sufficient 
to afford adequate housing. In making such determination the agency shall 
take into account the following: (a) The amount of the total income of such 
persons and families available for housing needs, (b) the size of the family, 
(c) the cost and condition of housing facilities available, (d) the eligibility 
of such persons and families to compete successfully in the normal housing 
market and to pay the amounts at which private enterprise is providing 
sanitary, decent and safe housing. In the case of federally subsidized mort
gages with respect to which income limits have been established by any 
agency of the federal government having jurisdiction thereover for the 
purpose of defining eligibility of low and moderate income families, the 
limits so established shall govern under the provision of sections 462A.0 I 
to 462A.24. In all other cases income limits for the purpose of defining 
low or moderate income persons shall be established by the agency by 
emergency or permanent rules. 

Sec. 4. Minnesota Statutes 1990, section 462A.03, subdivision 13, is 
amended to read: 

Subd. 13. "Eligible mortgagor" means a nonprofit or cooperative housing 
corporation, the department <f human services for the purpose of developing 
community-based programs as defined in sections 252 .50 and 253 .28, lim
ited profit entity or a builder as defined by the agency in its rules, which 
sponsors or constructs residential housing as defined in subdivision 7, or 
a natural person of low or moderate income, except that the return to a 
limited dividend entity shall not exceed ten percent of the capital contribution 
of the investors or such lesser percentage as the agency shall establish in 
its rules: provided that residual receipts funds of a limited dividend entity 
may be used for agency-approved, housing-related investments owned by 
the limited dividend entity without regard to the limitation on returns. 
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Owners of existing residential housing occupied by renters shall be eligible 
for rehabilitation loans, only if, as a condition to the issuance of the loan. 
the owner agrees to conditions established by the agency in its rules relating 
to rental or other matters that will insure that the housing will be occupied 
by persons and families of low or moderate income. The agency shall require 
by rules that the owner give preference to those persons of low or moderate 
income who occupied the residential housing at the time of application for 
the loan. 

Sec. 5. Minnesota Statutes 1990, section 462A.05, is amended by adding 
a subdivision to read: 

Subd. 14d. I ACCESSIBILITY LOAN PROGRAM. I Rehabi/i1atio11 loans 
authorized under suhdivision 14 may he made to eli,-:ib/e personsand.filmilies 
whose income does not exceed the maximum income limits authorized under 
section 143(!) of the Internal Revenue Code<?( 1986, us amended throu1,:h 
D£'cemher 31, 1990. NotwithstundinK section 462A.05, suhdii'ision 14, 
loans mav he made under this subdivision which cause the amount of total 
i11dehtedi1ess secured hy the property to exceed the market value·,?( the 
property, as determined by the ll!?ency. 

A person or family i,\· eli,.:ihle to receive an accessibility Joun under the 
followin1,: conditions: 

(I) the borrower or a member <f the borrower's family requires a levl'I 
<?/'care provided in a hospital, skilled nursinxfacility, or intermediate <·are 
.f(1cility .f(,r persons with mental retardation or related conditions; 

(2) home care is appropriate; and 

( 3) the improvement will enable the borrower ora member<?f'the borrower's 
family to resilfr in the housin1,:. 

Sec. 6. Minnesota Statutes 1990, section 462A.222. subdivision 3. is 
amended to read: 

Subd. 3. I ALLOCATION PROCEDURE. I (a) Projects will be awarded 
tax credits in three competitive rounds on an annual hasis. The date for 
applications for each round must be determined by the agency. No allocating 
agency may award tax credits prior to the application dates established by 
the agency. 

(b) Each allocating agency must meet the requirement~ of section 42(m) 
or the Internal Revenue Code of 1986. as amended through December 31, 
1989. for the allocation of tax credits and the selection of projects. 

(c) For applications submitted for the first round, an allocating agency 
may allocate tax credits only to the following types of projects: 

( 1) single-room occupancy projects which arc affordable by households 
whose income docs not exceed 30 percent of the median income; 

(2) family housing projects in which at least 75 percent of the units 
contain two or more bedrooms and at least one-third of the 75 percent 
contain three or more bedrooms; 

(3) projects in which ttt .Jettst- MJ ~ a percenlaJ!.<' of the units arc -kw 
a,eRlttll) i+I. AWR1<1II) ,eia,ded, dHtj; dereAdeRI, de•, elormeAllilly di. ah led, 
ttr flh) .;icttll) httRdiCHflflCd s!'I aside and rewed to persons: 

( i J with a serious and ,,crsistenf mellfal illness as defined in section 
245.462, .rnlHlh·ision 20. paraj!,rllph (c); 
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(ii) with a developmental disability as dc~fined in United States Code, title 
42. sec/ion 600!. para11raph /7). a., amended 1hrou11h December 31, /990; 

(iii) with a brain injurv as deffoed in section 2568.093, subdivision 4, 
parauraph (a); · · · 

(ii·) who have been asses,\·ed as druµ dependent persons as de_flned in 
section 254A .02, suhdivi.,·ion 5, and are receivin~ or will receive care and 
treatment services provided hy an approved treatment proRram as defined 
in section 254A .02. suhdivi,\·ion 2; or 

(v) with physical disahUities (fat least 50 percent <fthe units are acces
sible as pro\'ided under Minnesota Rules, chapter /340; 

(4) projects which preserve existing subsidized housing which is subject 
to prepayment if the use of tax credits is necessary to prevent conversion 
to market rate use; or 

(5) projects financed by the Farmers Home Administration which meet 
statewide distribution goals. 

(d) Before the date for applications for the second round. the allocating 
agencies other than the agency shall return all uncommitted and unallocated 
tax credits to the pool from which they were allocated, along with copies 
of any allocation or commitment. In the second round. the agency shall 
allocate the remaining credits from the regional pools to projects from the 
respective regions. 

(c) In the third round. all unallocated tax credits must be transferred to 
a unified pool for allocation by the agency on a statewide basis. 

( f) Unused portions of the state ceiling for low-income housing tax credits 
reserved to cities and counties for allocation may be returned at any time 
to the agency for allocation. 

Sec. 7. I APPROPRIATION; DEPARTMENT OF JOBS AND TRAIN
ING I 

$. . is appropriated.ffom the genera/fund to the <"ommissioner 
<~f'.johs and trainingf(>r the emergency mortgage and rental assistance pilot 
pn~ject to he availah/efor the biennium ending June 30, /993. 

Sec. 8. I APPROPRIATION; HOUSING TRUST FUND ACCOUNT.] 

$ . . . hi appropriated and tran.,:ferredfrom the general.fund to the 
housing trustfund uccounr in the housing developmentfundfor the purposes 
,\'fU!('!/ied in Minnesota Statutes, section 462A.20/. 

ARTICLE 4 

ASSIGNMENT OF RENTS AND RECEIVERSHIP 

Section I. Minnesota Statutes 1990, section 504.20. subdivision 4, 1s 
amended to read: 

Subd. 4. Any landlord who fails to provide a written statement within 
three weeks of termination of the tenancy and receipt of the tenant's mailing 
address or delivery instructions~ as required in subdivision 3. shttH ae or 
fails lo tran.~fer or return a deposit as required under subdivision 5, is liable 
to the tenant or the successor in interest for damages in an amount equal 
to the portion of the deposit withheld by the landlord and interest thereon 
as provided in subdivision 2. as a penalty, in addition to the portion of the 
deposit wrongfully withheld by the landlord and interest thereon. 
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Sec. 2. Minnesota Statutes 1990. section 504.20. subdivision 5. is 
amended to read: 

Subd. 5. Upon termination of the landlord's interest in the premises. 
whether by sale, assignment. death. appointment of receiver or otherwise, 
the landlord or the landlord's agent shall, within a ,ea.;enaele ltFne 60 davs 
td' termination <d" the interest or when the successor in interest is required 
to return or otherwise accountfor the deposit to the tenant, whichever o<·<·ur.\' 
first. do one of the following acts. either of which shall relieve the landlord 
or agent of further liability with respect to such deposit: 

(a) Transfer such deposit. or any remainder after any lawful deductions 
made under subdivision 3. with interest thereon as provided in suhdivision 
2. to the landlord's successor in interest and thereafter notify the tenant of 
such transfer and of the transferee's name and address; or 

(b) Return such deposit. or any remainder after any lawful deductions 
made under subdivision 3. with interest thereon as provided in subdivision 
2. to the tenant. 

Sec. 3. Minnesota Statutes 1990. section 504.20. subdivision 7. is 
amended to read: 

Subd. 7. The bad faith retention by a landlord oftl!e a deposit, the interest 
thereon, or any portion thereof. in violation of this section shall subject the 
landlord to punitive damages not to exceed $200f(Jr each deposit in addition 
to the damages provided in subdivision 4. If the landlord has failed to 
comply with the provisions of subdivision 3 or 5. retention of #tea deposit 
shall be presumed to be in bad faith unless the landlord returns the deposit 
within two weeks after the commencement of any action for the recovery 
of the deposit. 

Sec. 4. Minnesota Statutes 1990. section 559.17. subdivision 2. is 
amended to read: 

Subd. 2. A mortgagor may assign, as additional security for the debt 
secured hy the mortgage. the rents and profits from the mortgaged real 
property. if the mortgage: 

(I) Was executed. modified or amended subsequent to August I. 1977: 

(2) Secured an original principal amount of$§00.ml0 $100,000 or more 
or is a lien upon res idem ht! real estate containin~ more than four dwelling 
units: and 

(3) Is not a lien upon property which was entirely homesteaded tffi, 

reside111ial real estate containin~ f(mr or /es.,· dwelling units where at least 
Olll' (f lhe units is homesteaded. or agricultural property. The assignment 
may be enforced as follows: 

(..1) If. hy the terms of an assignment. a receiver is to be appointed upon 
the occurrence of some specified event. and a showing is made that the 
event has occurred, the court shall. without regard to waste. adequacy of 
the security. or solvency of the mortgagor. appoint a receiver who shall. 
with respect to the excess cash remaining after application as provided in 
section 576.01. subdivision 2. apply it as prescribed by the assignment. If 
the assignment so provides. the receiver shall apply the excess cash in the 
manner set out herein from the date of appointment through the entire 
redemption period from any foreclosure sale. Subject to the terms of the 
assignment. the receiver shall have the powers an<l duties as set forth in 
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section 576.01, subdivision 27; or 

(b) If no provision is made for the appointment of a receiver in lhe 
assignmenl or ~/'by the terms <~/'the assixnment a receiVlJr may he appointetl, 
the assignment shall be binding upon the assignor unless or until a receiver 
is appointe,J without regard to waste. adequacy of the security or solvency 
of the mortgagor, but only in the event of default in the terms and conditions 
of the mortgage, and only in the event the assignment requires the holder 
thereof to first apply the rents and profits received as provided in section 
576.01. subdivision 2. in which case the same shall operate against and be 
binding upon the occupiers of the premises from the date of filing by the 
holder of lhc assignmenl in the office of the counly recorder or the office 
of the registrar of titles for lhe county in which the property is located of 
a notice of default in the term~ and conditions of the mortgage and service 
of a copy of lhc notice upon lhe occupiers of the premises. The holder of 
the assignment shall apply the rents and profits received in accordance wilh 
the terms of the assignment. and. if the assignment so provides. for lhe 
entire redemption period from any foreclosure sale. A holder of an assign
ment who enforces it in accordance with this clause shall not be deemed 
to be a mortgagee in possession with attendant liability. 

Nothing contained herein shall prohibit the right to reinstate the mortgage 
debt granted pursuant to section 580.30, nor the right to redeem granted 
pursuant to sections 580. 23 and 581. IO. and any excess cash. as that term 
is used herein, collected by the receiver under clause (a). or any rents and 
profits taken by the holder of the assignment under clause (b). shall be 
credited to the amount required to be paid to effect a reinstatement or 
redemption. 

Sec. 5. Minnesota Statutes 1990, section 576.01. subdivision 2. 1s 
amended to read: 

Subd. 2. A receiver shall be appointed in the following case: 

After the firsl publication of notice of sale fort he foreclosure of a mortgage 
pursuant to chapter 580, or with the commencement of an action to foreclose 
a mortgage pursuant to chapter 581, and during the period of redemption. 
if the morlgage being foreclosed secured an original principal amount of 
$5QC:l,OOQ $/00.000 or more or i.-i, a !in, upon residential n'al estate con
taininx more than four dwelling units and was not a lien upon property 
which was entirely homesteaded, residential real estate containing four or 
1£,s.\· dwellinx unit.\· where at least one unit is homesteaded, or agricultural 
property. lhe foreclosing mortgagee or the purchaser at foreclosure sale may 
at any time bring an action in the district court of the county in which the 
mortgaged premises or any part thereof is localed for the appointment of 
a receiver; provided, however. if the foreclosure is by aclion under chapter 
581. a separate action need not be filed. Pending trial of the action on the 
merits, the court may make a temporary appointment of a receiver following 
the procedures applicable to temporary injunctions under the rules of civil 
procedure. If the motion for temporary appointment of a receiver is denied. 
the trial of the action on the merits shall be held as early as practicable. 
but not to exceed 30 days after the motion for temporary appointment of a 
receiver is heard. The court shall appoint a receiver upon a showing that 
the mortgagor has breached a covenant contained in the mortgage relating 
to any of the following: 

(I) Application of tenant security deposits as required hy section 504.20: 
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(2) Payment when due of prior or current real estate taxes or special 
assessments with respect to the mortgaged premises. or the periodic escrow 
for the payment of the taxes or special assessments; 

(3) Payment when due of premiums for insurance of the type required 
by the mortgage. or the periodic escrow for the payment of the premiums: 

(4) Keeping of the covenants required of a lessor or licensor pursuant to 
section 504. 18. subdivision I. 

The receiver shall be an experienced property manager. The court shall 
determine the amount of the bond to be posted by the receiver. 

The receiver shall collect the rents. profits and all other income of any 
kind. manage the mortgaged premises so to prevent waste. execute leases 
within or beyond the period of the receivership if approved by the court. 
pay !he expenses )isled in clauses (I). (2). and (3) in !he priorily as numbered. 
pay all expenses for normal maintenance of the mortgaged premises and 
perform the terms of any assignment of rents which complies with section 
559.17. subdivision 2. Reasonable fees to the receiver shall be paid prior 
thereto. The receiver shall file periodic accountings as the court determines 
arc necessary and a final accounting at the time of discharge. 

The purchaser at foreclosure sale shall have the right. at any time and 
without limitation as provided in section 582.03. to advance money to the 
receiver to pay any or all of the expenses which the receiver should otherwise 
pay if cash were available from the mortgaged premises. Sums so advanced. 
with interest. shall be a part of the sum required to be paid to redeem from 
lhe sale. The sums shall be proved by !he affidavil of !he purchaser. an 
agent or attorney. stating the expenses and describing the mortgaged prem
ises. The affidavit must be filed for record with the county recorder or 1he 
registrar of titles. and a copy thereof shall be furnished to the sheriff and 
the receiver at least ten days before the expiration of the period of 
redempti<m. 

Any sums collected which remain in the possession of the receiver at 
termination of the receivership shall. in the event the termination of the 
receivership is due to the reinstatement of the mortgage debt or redemption 
of the mortgaged premises by the mortgagor. be paid to lhe mortgagor; and 
in the event termination of the receivership occurs at the end of the period 
of redemption without redemption by the mortgagor or any other party 
entitled to redeem. interest accrued upon the sale price pursuant to section 
580.23 or section 581. IO shall be paid to the purchaser at foreclosure sale. 
Any net sum remaining shall be paid to the mortgagor. except if the receiver 
was enforcing an assignment of rents which complies with section 559. 17. 
subdivision 2. in which case any net sum remaining shall he paid pursuant 
to the terms of the assignment. 

This suhdivision shall apply to all mortgages executed on or afler August 
I. 1977. and to amendments or modifications of such mortgages. and to 
amendments or modifications made on or after August I. 1977. to mortgages 
executed heforc August I. 1977. if the amendment or modification is duly 
recorded and is for the principal purpose of curing a default. 

ARTICLE 5 

HOUSING AND REDEVELOPMENT AUTHORITIES 

Section I. Minnesota Statutes 1990. section 469.011. suhdivision 4. 1s 
amended to rc<.1J: 
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Subd. 4. JEXPENSES; COMPENSATION.I Each commissioner may 
receive necessary expenses. including lraveling expenses, incurred in the 
performance of duties. Each commissioner may be paid~$55 for attending 
each regular and special meeting of the authority. +he aggregate sf all 
~•imenu It> e8€h eemmi,miener fur ""l' 0Re yettr shttll ft01 """""6 $2,500. 
Commissioner.,· who, as a result <f time spent attending board meetings, 
incur child care expenses that would not otherwise have been incurred, may 
he reimbur:..edfor those expens('.\' upon board authorization. Commissioners 
who are full-time .,·tale employees or full-time employees of the political 
subdivisions <d' the state may not receive the daily paymelll, but they may 
su.fTer no lo.,·s in compensation or benefits from the state or a political 
subdivision as u result <d' their service on the hoard. Commi.\':.ioners who 
are full-time state employees or full-time employees <~f the political subdi
visions <!{the state may receive the expenses provided.for in this subdivision 
unles,\· the expenses are reimbursed by another source. Commissioners who 
are state employees or employee.,· <d' political subdivisions <d' the slllte may 
be reimbursedfor child care expenses only/or time spent on board activities 
that are outside their normal working hours. 

Sec. 2. Minnesota Statutes 1990, section 469.012, subdivision I, is 
amended to read: 

Subdivision I. I SCHEDULE OF POWERS. I An authority shall be a public 
body corporate and politic and shall have all the powers necessary or con
venient to carry oul lhe purposes of sections 469.001 to 469.047. except 
that the power to levy and collect taxes or special assessments is limited 
lo the power provided in sections 469.027 10 469.033. lls powers include 
the following powers in addition lo others granted in sections 469.001 to 
469.047: 

(I) to sue and be sued; to have a seal, which shall be judicially noticed, 
and to alter it; to have perpetual succession; and to make, amend, and repeal 
rules consistent with sections 469.001 to 469.047; 

(2) to employ an executive director. technical experts. and officers. agents, 
and employees. permanent and temporary. that it requires. and determine 
lheirqualifications, duties. and compensation; for legal services it requires, 
lo call upon the chief law officer of the city or to employ its own counsel 
and legal staff; so far as practicable. to use the services of local public 
bodies in its area of operation, provided that those local public bodies. if 
requested, shall make the services available; 

(3) to delegate to one or more of ils agents or employees the powers or 
duties it deems proper; 

(4) wilhin its area of operation. to undertake, prepare. carry out. and 
operate projects and to provide for the construction. reconstruction, 
improvement. extension, alteration. or repair of any project or part thereof: 

(5) subjecl to the provisions of section 469.026, to give, sell. lransfer, 
convey, or otherwise dispose of real or personal property or any interest 
therein and to execulc leases. deeds. conveyances. negotiable instruments, 
purchase agreements, and other contracts or instruments, and take action 
that is necessary or convenient to carry out the purposes of these sections: 

(6) within its area of operation. to acquire real or personal property or 
any interest therein by gifts, grant, purchase, exchange, lease. transfer, 
bequest. devise. or otherwise, and by the exercise of the power of eminent 
domain, in lhc manner provided by chapter 117, to acquire real property 
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which it may deem necessary for its purposes. after the adoption by it of 
a resolution declaring that the acquisition of the real property is necessary 
to eliminate one or more of the conditions found to exist in the resolution 
adopted pursuant to section 469.003 or to provide decent. safe. and sanitary 
housing for persons of low and moderate income. or is necessary to carry 
out a redevelopment project. Real property needed or convenient for a project 
may be acquired by the authority for the projed by condemnation pursuant 
to this section. This includes any property devoted to a public use. whether 
or not held in trust. notwithstanding that the property may have been 
previously acquired by condemnation or is owned by a public utility (Or
poration. bc(ausc the public use in conformity with the provisions of sections 
469.001 lo 469.047 shall be deemed a superior public use. Properly devoted 
to a publi( use may be so acquired only if the governing body of the 
municipality has approved its acquisition by the authority. An award of 
(ompensation shall not be increased by reason of any inueasc in the value 
of the real property caused by the assembly. clearance or reconstru(tion. 
or proposed assembly. clearance or reconstruction for the purposes of sc(
lions 469.001 lo 469.047 of lhe real properly in an area: 

(7) within its area of operation. and without the adoption of an urban 
renewal plan. to acquire, by all means as set forth in clause (6) hut without 
the adoption of a resolution provided for in clause (6). real property. and 
to demolish. remove. rehabilitate, or reconstruct the buildings and improve
ments or construct new buildings and improvements thereon, or to so provide 
through other means as set forth in Laws 1974. chapter 228. or to grade, 
fill. and (onstruct foundations or otherwise prepare the site for improve
ments. The authority may dispose of the property pursuant to section 
469.029. provided Iha! the provisions of section 469.029 requiring con
formance to an urban renewal plan shall not apply. The authority may finance 
these activities by means of the redevelopment project fund or by means 
of tax increments or tax increment bonds or by the methods of financing 
provided for in section 469.033 or by means of contributions from the 
muni(ipality provided for in scclion 469.041. clause (9). or by any com
bination of those means. Real property with buildings or improvements 
thereon shall only be acquired under this clause when the buildings or 
improvemenls are substandard. The exercise of the power of eminenl domain 
under this clause shall be limited to real property which conlains. or ha.,· 
co11taine,I within the thfl'c years immc,liatel_v prccc,ling the exercise (f the 
power ,~f" cminelll domain am/ is curreml_v l'lJCant, buildings and improve
ments which are vacated and substandard. For the purpose of this clause, 
substandard buildings or improvements mean hazardous buildings asdcfincJ 
in section 463.15, subdivision 3. or buildings or improvements that arc 
dilapidated or obsolesccnl, faultily designed, lack adequate ventilation. 
light. or sanitary facilities, or any combination of these or other factors 
that arc delrimental to the safety or health of lhe community: 

(8) within its area of operation, 10 determine the level of in(omc con
stituting low or moderate family income. The authority may establish various 
income levels for various family sizes. In making its determination. the 
authority may consider income levels. that may be established by the Depart
ment of Housing and Urban Development or a similar or successor federal 
a!!cncy for the purpose of federal loan guaranlees or subsidies for persons 
of low or moderate incornc. The authority may use that <lelermination as a 
hasis for the maximum amount of income for admissions to housing devel
opment projects or housing projects owned or operated hy it: 
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(9) to provide in federally assisted projects any relocation payments and 
assistance necessary to comply with the requirements of the Federal Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970, 
and any amendments or supplements thereto; 

( 10) to make an agreement with the governing body or bodies creating 
the authority which provides exemption from all real and personal property 
taxes levied or imposed by the state. city. county. or other political sub
divisions. for which the authority shall make payments in lieu of taxes to 
the state. city. county, or other political subdivisions as provided in section 
469.040. The governing body shall agree on behalf of all the applicable 
governing bodies affected that local cooperation as required by the federal 
government shall be provided by the local governing body or bodies in 
whose jurisdiction the project is to be located. at no cost or at no greater 
cost than the same public services and facilities furnished to other residents; 

( 11) to cooperate with or act as agent for the federal government, the 
state or any state public body, or any agency or instrumentality of the 
foregoing. in carrying out any of the provisions of sections 469 .00 I to 
469.047 or of any other related federal, state. or local legislation; and upon 
the consent of the governing body of the city to purchase, lease, manage. 
or otherwise take over any housing project already owned and operated by 
the federal government: 

( 12) to make plans for carrying out a program of voluntary repair and 
rehabilitation of buildings and improvements. and plans for the enforcement 
of laws, codes. and regulations relating to the use of land and the use and 
occupancy of buildings and improvements, and to the compulsory repair, 
rehabilitation, demolition. or removal of buildings and improvements. The 
authority may develop. test. and report methods and techniques. and carry 
out demonstrations and other activities for the prevention and elimination 
of slums and blight; 

( 13) to borrow money or other property and accept contributions. grants, 
gifts, services, or other assistance from the federal government. the state 
government, state public bodies, or from any other public or private sources: 

( 14) to include in any contract for financial assistance with the federal 
government any conditions that the federal government may attach to its 
financial aid of a project, not inconsistent with purposes of sections 469.00 I 
to 469.047. including obligating itself (which obligation shall be specifically 
enforceable and not constitute a mortgage. notwithstanding any other laws) 
to convey to the federal government the project to which the contract relates 
upon the occurrence of a substantial default with respect to the covenants 
or conditions to which the authority is subject; to provide in the contract 
that. in case of such conveyance. the federal government may complete. 
operate, manage, lease. convey. or otherwise deal with the project until the 
defaults are cured if the federal government agrees in the contract to rcconvey 
to the authority the project as then constituted when the defaults have heen 
cured; 

( 15) to issue bonds for any of its corporate purposes and to secure the 
bonds by mortgages upon property held or to be held by it or by pledge of 
its revenues. including grants or contributions: 

( 16) to invest any funds held in rt!serves or sinking funds. or any funds 
not required for immediate disbursement. in property or securities in which 
savings banks may legally invest funds subject to their control or in the 
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manner and subject to the conditions provided in section 475.66 for the 
deposit and investment of debt service funds; 

( 17) within its area of operation, to determine where blight exists or 
where there is unsafe. unsanitary, or overcrowded housing; 

( 18) to carry out studies of the housing and redevelopment needs within 
its area of operation and of the meeting of those needs. This includes study 
of data on population and family groups and their distribution according 
to income groups, the amount and quality of available housing and its 
distribution according to rentals and sales prices, employment. wages. desir
able patterns for land use and community growth. and other factors affecting 
the local housing and redevelopment needs and the meeting of those needs: 
to make the results of those studies and analyses available to the public and 
to building, housing, and supply industries; 

( 19) if a local public body does not have a planning agency or the planning 
agency has not produced a comprehensive or general community devel
opment plan. to make or cause to be made a plan to be used as a guide in 
the more detailed planning of housing and redevelopment areas; 

(20) to lease or rent any dwellings, accommodations. lands. buildings, 
structures, or facilities included in any project and, subject to the limitations 
contained in sections 469.001 to 469.047 with respect to the rental of 
dwellings in housing projects, to establish and revise the rents or charges 
therefor: 

(21) to own, hold. and improve real or personal property and to sell, 
lease, exchange, transfer. assign. pledge, or dispose of any real or personal 
property or any interest therein; 

(22) to insure or provide fort he insurance of any real or personal property 
or operations of the authority against any risks or hazards; 

(23) to procure or agree to the procurement of government insurance or 
guarantees of the payment of any bonds or parts thereof issued by an 
authority and to pay premiums on the insurance; 

(24) to make expenditures necessary to carry out the purposes of sections 
469.001 to 469.047; 

(25) to enter into an agreement or agreements with any state public body 
to provide informational service and relocation assistance to families. indi
viduals. business concerns, and nonprofit organizations displaced or to be 
displaced by the activities of any state public body; 

(26) to compile and maintain a catalog of all vacant. open and undeveloped 
land. or land which contains substandard buildings and improvements as 
that term is defined in clause (7). that is owned or controlled by the authority 
or by the governing body within its area of operation and to compile and 
maintain a catalog of all authority owned real property that is in excess of 
the foreseeable needs of the authority. in order to determine and recommend 
if the real property compiled in either catalog is appropriate for disposal 
pursuant to the provisions of section 469.029. subdivisions 9 an<l 10; 

(27) to recommend to the city concerning the enforcement of the appli
cable health. housing. building. fire prevention. and housing maintenance 
co<le requirements as they relate to residential dwelling structures that arc 
being rehabilitated by low- or moderate-income persons pursuant to section 
469.029. subdivision 9, for the period of time ncce:-.sary to complete the 
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rehabilitation. as determined by the authority; 

(28) to recommend to the city the initiation of municipal powers, against 
certain real properties. relating to repair, closing. condemnation. or demo
lition of unsafe. unsanitary, hazardous. and unfit buildings. as provided in 
section 469.041, clause (5); 

(29) to sell. at private or public sale. at the price or prices determined 
by the authority. any note. mortgage. lease, sublease, lease purchase. or 
other instrument or obligation evidencing or securing a loan made for the 
purpose of economic development. job creation. redevelopment. or com
munity revitalization by a public agency to a business. for-profit or nonprofit 
organization. or an individual; 

(30) within its area of operation, to acquire and sell real property that is 
benefited by federal housing assistance payments, other rental subsidies, 
interest reduction payments, or interest reduction contracts for the purpose 
of preserving the affordability of low- and moderate-income multifamily 
housing; ttfld. 

(31) to apply for, enter into contracts with the federal government, admin
ister. and carry out a section 8 program. Authorization by the governing 
body creating the authority to administer the program at the authority's 
initial application is sufficient to authorize operation of the program in its 
area of operation for which it was created without additional local governing 
body approval. Approval by the governing body or bodies creating the 
authority constitutes approval of a housing program for purposes of any 
special or general law requiring local approval of section 8 programs under
taken by city, county. or multicounty authorities; and 

( 32) to se£'ure a mort,.:a,.:e or loan for a rental housinM pn~ject by obtainin,.: 
the appointment (~/' receivers or tasi,.:nments <~l rena and pr<!/it.\' under 
sections 559.17 and 576.0/. excepr that the limitation relatin,.: to the min
imum amounts <d' the ori,.:inal principal balances <d° mort;.:a,.:es specUled in 
sections 559. J 7, subdivision 2, clause (2); and 576.0/, subdivision 2, does 
1101 apply. 

Sec. 3. Minnesota Statutes 1990, section 469.015, subdivision 3, is 
amended to read: 

Subd. 3. I PERFORMANCE BONDS. J Performance bonds shall be 
required from contractors for any works of construction as provided in and 
subject to all the provisions of sections 574. 26 to 574.31 except for contracts 
entered into by an authority for an expenditure of less than S 1§,QOO $25,000. 

Sec. 4. Minnesota Statutes 1990, section 469.015, subdivision 4, is 
amended to read: 

Subd. 4. I EXCEPTIONS.! (a) An authority need not require competitive 
bi<l<ling in the following circumstances: 

(I) in the case of a contract for the acquisition of a low-rent housing 
project: 

(i) for which financial assistance is provided by the federal government; 

(ii) which does not require any direct loan or grant of money from the 
municipality as a condition of the federal financial assistance; and 

(iii) for which the contract provides for the construction of the project 
upon land not owned by the authority at the time of the contract. or owned 
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by the authority for redevelopment purposes. and provides for the convey
ance or lease to the authority of the project or improvements upon completion 
of construction: 

(2) with respect to a structured parking facility: 

(i) constructed in conjunction with. and directly above or below, a devel
opment; and 

(ii) financed with the proceeds of tax increment or parking ramp revenue 
bonds: and 

(3) in the case of a housing development project if: 

( i) the project is financed with 1hc proceeds of bonds issued under section 
469.034; 

(ii) the project is located on land that is not owned by the authority at 
the time the contract is entered into. or is owned by the authority only for 
development purposes . .ind provides for conveyance or lease to the authority 
of the project or improvements upon completion of construction; and 

(iii) the authority finds and determines that elimination of the puhlic 
hidding requirements is necessary in order for the housing development 
project to he economical and feasible. 

(h) An authority need not require a performance hond tft +He ettSe Bf.for 
the following projects: 

I I) a contrnct described in parngraph (a). clause (I); 

( 2) a nmstruclion change orderfor a Jwusing pr<~ject in which 30 percent 
of the con.wructhm has been completed: 

( 3) a constructhm contrllct for a single~family housing pn~jeu in \\'hich 
the authority acts as the general nmstruction nm tractor: or 

(4) a services or materhtls nmtradfor a housing pr<~jcct. 

For purposes rf this paragraph, "se1Ticcs or material.\· contract" does 
1101 i11dude construction contracts. 

Sec. 5. Minnesota Statutes 1990. section 469 .015. is amended by adding 
a suhdivision to read: 

Su/}(/. 5. !SECURITY IN LIEU OF BOND.I The authoritv mm' accc/J/ 
a certUfcd check or cashier's check in the Slime amoulll as n'tfuired for a 
horn/ in lieu ofa pcr_f(,n,umce hondfor c·ontrncts entered illlo hy ,111 authorily 
f(,r m1 npem/i111re ,f less than $25,000. The check mus/ he held hy 1he 
(1/llhorily .f(,r l)() days qfler the COi/tract has hecn completed. ff no suil is 
hroug/11 ll'ilhin the 90 day.\·, the authority must rl'lurn 1he amount of' the' 
check 10 the person making it. lf'a suit is hrought wilhi111hc 90-,hty period. 
the 011tl10rity must dishurse the amou11t of the' check 1mr.Hu1111 lo 1hc order 
,f the <·ourr. 

ARTICLE 6 

LOCAL HOUSING AND ECONOMIC DEVELOPMENT PROGRAMS 

SeL·tion I. Minnesota Statutes 1990, section 462C.03. suhdivision 10. b 
amended to read: 

Suhd. 10. Notwithstanding: any provision of this ,hapter. not more than 
20 percent or the ap.g:reg:atc dollar amount or t<1.r-c.rc1111,1 homl proceeds and 
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any other funds appropriated by any city within any calendar year to make 
or purchase loans providing single family housing or dwelling units for sale 
within multifamily housing developments described in section 462C.05. 
subdivision 3. shall be appropriated to provide single family housing for 
persons or families. including renters of the single family housing. whose 
gross income exceeds the limit in section 462C.03. subdivision 2. If 20 
percent of the total amount of funds so appropriated by the city in any 
calendar year is expended for housing not within the limit, no additional 
funds may be expended pursuant to any other similar appropriation until 
the remaining 80 percent is expended for housing within the limit. Not
withstandinK subdh·ision 2, th(! city may use taxahle bond proc(!(!ds for the 
rehahilitation ,?f'singlefamily housingfor p(!rsons andfamilies with tu~;usted 
gross incotn(!s <?/' up to 175 percent <fthe median_f£1mily incom(! as estimated 
hy the United States Department <?/' Housing and Urban Development for 
the mmmetropolitan county or standard metropolitan statistical area, as 
the case may he. 

Sec. 2. Laws 1974, chapter 285, section 4, as amended by Laws 1989, 
chapter 328. article 4, section 6. is amended to read: 

Sec. 6. Laws 1974, chapter 285, section 4, is amended to read: 

Sec. 4. I ISSUANCE OF BONDS. I To finance the programs authorized 
in sections 2. 2a. and 3 of this act, the governing body of the city may by 
resolution authorize. issue. and sell general obligation bonds of the city ffi 
ueem=Eianee Wi+fl- #te fJF0\ i,;ien.; ef Minneneta Statl:lle.,. Chttf)ter 4B- without 
submission of" the que.\·tion to the electors <?/' the city, noHvithstanding any 
prm·ision ,?f' rhe cit_v charter or local ordinance. Minnesota Statute.\·, chapter 
475. applies to the issuance <l the bonds. The total amount of all bonds 
outstanding for the programs shall not exceed $25.000,000. The amount 
of all bonds issued shall be ineludeti ffl excluded ffom the net indebtedness 
of the city for the purpose of any charter or statutory debt limitation. 

Sec. 3. Laws 1988, chapter 594, section 6, is amended to read: 

Sec. 6. I SMALL BUSINESS LOANS. I 

The city council or the agency may make or guarantee working capital 
loans in an aggregate principal amount not exceeding $~§0,0QQ $2,000,000 
outstanding at any time. subject to such terms an<l conditions as established 
by ordinance by the city. to expanding small businesses which are located 
in the city for the purpose of increasing the tax base and providing employ
ment opportunities within the city. As used in this subdivision, the term 
"small business" h.ts the meaning given it in Minnesota Statutes, section 
645.445. subdivision 2. +!>is seet+ett eltf'tt'eS fflfte :,0, +9lJ+.. 

Sec. 4. 1ST. PAUL ECONOMIC DEVELOPMENT PROGRAM.I 

S11hdil'isio11 I. I AUTHORIZATION. I The cit_v o/St. Paul and the lwusi11i 
and rec/n,efopmellf authority <~/'the city <d'St. Paul may implemem a citywide 
economic de\·elopment program. The proxram may: 

(I) prol'ide working capitalfinancingfor anyfor-prof"it or 11011pr<Hit emer
prise, exccptJi·om the proceeds <d"honds or other obligations which may he 
issued only to pr<Jl'ide the capital costs <~la project; 

( 2) acquire a,1 equity interest in afor-pr<!fit business emity through invest
ment in a partnership or corporation; 

(]) apply.fiuul,\· of" the city or hou.\·ing mu/ redei·elopmem authority within 



688 JOURNAL OF THE SENATE 129TH DAY 

or without the boundaries ,fa presently existin1.: or future re,lewlopment 
project area, housinJ,: development pr<~ject, housillJ,: pr<~ject, municipal 
dei•elopment district, economic development district, devdopment disJrid, 
mined underKround ,\·pace development, industrial ,frw/upml'nl district, or 
tax increment districl, except that tax increments shall only he applied in 
accordance wilh Minnesota Statutes. ,feet ions 469. I 74 to 469. I 79: 

(4) exercise the powers ,fan economic developmellf authority under 
Minne.wla Statutes, sec/ions 469.090 to 469./0H. and the powers J.:ranted 
to a dtv bv Minnesota Statute,\·, sectfrms 469.090 to 469. /OH, or sections 
469.048 I<; 469.06/i, or other law, provided that: (i) onl.v the cit_v shall have 
the power under Minnesota Statutes, section 469.0X4, subdt"i•ision I I. to 
approve the i.,·suanc·e <d" revenue bonds by the port authority: and (ii) the 
lwusing and redevelopment authority .,·hall not exercise th,, other powers <d" 
the cifl• under sections 469.090 to 469. /0/i or sections 469.04/i lo 469.0M 
until ,i,ul unles.,· the ci(v. by resolution, deh'gates the exercise <fall or .wme 
tf those powers to the housing and redevelopmt'nl authority; and 

( 5) apply .fimd.,; as permitted hy clauses (I) to (4) for the .financing <d" a 
public or prfrate parking facility. child cart'facility, or a project as dc'./ined 
by Minnesota Statutes, section 469 .153, suhdii'ision 2. 

Suh,/. 2. !SUPPLEMENTAL POWERS.I The powers autlwri:ed 1111der 
this section arc' in ad,lition and supplemental to any other prm·ision.,· <d" 
general or special law or charter. 

Sec. 5. !EFFECTIVE DATE.I 

Section 3 is e.ff"ectii-e on the day qfler compliance with Minnt'.\'Olll Statutes, 
section 645.021, .rnbdirision 3. by the governing body <d"the city <d"Min
neapolis. Section 4 is e.ffective on the day qffer compliance with Minnesota 
S1atu1es. section 645 .021 .. rnhtlivi.,·ion 3. hy the gm•t•rning body <d" the city 
o( S1. Paul. 

ARTICLE 7 

TAXES 

Section I. Minnesota Statutes 1990, section 273. 124. subdivision I. is 
amended to read: 

Subdivision I. I GENERAL RULE. I Residential real estate that is occu
pied and used for the purposes of a homestead by its owner. who must be 
a Minnesota resident. is a residential homestead. 

Agricultural land. as defined in section 273.13. subdivision 23. that is 
occupied and used as a homestead hy its owner. who must he a Minnesota 
resident. is an agricultural homestead. 

Dates forestabl ishmcnt of a homestead and homestead treatment provided 
to particular types of property arc as provided in this section. 

The assessor shall require proof. by affidavit or otherwbe. of the facts 
upon which classifi<.:ation as a homestead may be determined. 

For purposes of this section. homestead property shall include property 
which is used for purposes of the homestead but is separated from the 
homestead hy a road. street. lot. waterway, or other similar intervening 
property. The term "used for purposes of the homestead" shall im:lu<le hut 
not he limited to uses for gardens. gara!,!es, or other outbuildin!,!s commonly 
associated with a homestead. hut shall not include vacant land held primarily 
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for fu1urc development. In order to receive homestead treatment for the 
noncontiguous property. the owner shall apply for it to the assessor by July 
I of the year when the treatment is initially sought. After initial qualification 
for the homestead treatment. additional applications for subsequent years 
are not required. 

In the case of property owned by a married couple in joint tenancy or 
tenancy in common. the assessor must not deny homestead treatment in 
whole or in part if only one of the spouses is occupying the property and 
the other spouse is absent due to divorce or separation, or is a resident of 
a nursing home or a hoarding care facility. 

ff property is owned in joint tenancy or tenancy in common by parent,\· 
a,u/ children who occupy th,, property for purposes <fa homestead, the 
as.H'.\·.wr must not ,Jeny homestead treatment in whole or in part because a 
parent or a child ceases to occupy th,, property. f'or purposes <d' this para
Kraph, "parent.\"' and "children" include relationships by marriaKe. 

If an individual is purchasing properly with the intenl of claiming it as 
a homestead. and is required by the terms of the financing agreement to 
have eneet=eet-1:tfttl'FefHS a relative shown on the deed as e00wRCF: a coowner. 
the assessor shall allow a full homestead classification -aRtl eMefl6 ftH.J 
home.;leat:I c-redif.. ~ fJFO\ LioR ~~fe+i-ffit+iffle fll:IFeluweF.:, whether 
flnlffied et: ~ eF 40 a ~ whe htta 1:1re, iot:1.il) ~ maFFietl tlfl6 ts 
~•Feku.;iRg •• tt ~ iR<li,·i<luul feF tile fiffit titAe,, For purposes of' 1his 
p,traKraph, "relatfre" means a parent, stepparent. child, .,·tepchild, Mrand
parent, sihlinM, uncle, or aunt. The relationship may be by blood or marrillMe, 
The application for homestead benefits must be on a form prescribed by 
the commissioner and must contain the data necessary for the assessor to 
determine if full homestead benefits are warranted. 

Sec. 2. Minnesota Statutes 1990, section 273.124, subdivision 11. is 
amended to read: 

Subd. 11. !LIMITATION ON HOMESTEAD CLASSIFICATION. I If the 
assessor has classified a property as both homestead and nonhomestead. 
the greater of the value altributable to the portion of the property classified 
as class I or class 2a or the value of the first tier of net class rates provided 
under section 273.13, subdivision 22, or 23, paragraph (a), is entitled to 
assessment as a homestead under section 273.13. subdivision 22 or 23. The 
limitation in this subdivision docs not apply 10 buildings containing fewer 
than fttttt=Ji'i·e residenlial units or 10 a single rented or leased dwelling unit 
located within or altachcd to a private garage or similar structure owned 
hy the owner of a homestead and located on the premises of that homestead. 

If the assessor has classified a property as hoth homestead and non
homestead. the homestead credit provided in section 273.13., subdivisions 
22 and 23, and the reductions in tax provided under sections 273.135 and 
273.1391 apply to the value of both the homestead and the nonhomestead 
portions of the property. 

Sec. 3. Minnesota Statutes 1990, section 273.13. suhdivision 25. is 
amended to read: 

Subd. 25. !CLASS 4.1 (a) Class 4a is residential real estate containing 
four or more units and used or held for use hy the owner or hy the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 to 144.56. 
other than hospitals exempt under section 272.02. and contiguous property 
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used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property has a class rate of 3.6 percent of 
market value. 

(b) Class 4b includes: 

(I) residential real estate containing less than four units. other than 
seasonal residential. and recreational; 

(2) manufactured homes not classified under any other provision: 

(3) a dwelling. garage. and surrounding one acre of property on a non-
homestead farm classified under subdivision 23. paragraph (b). 

Class 4b properly has a class rate of 3.0 percent of market value. 

(c) Class 4c properly includes: 

(I) a structure that is .iiuuuef.4 0ft fettl. flFOf'Ol1) ~ is ttsetl ffM' hou,;ing fat= 
the ekleFly, et= ffif ffiW tlft0 n10E:leFate iftetMfle ltlmilien as de#ftea ey +#le -1-1 ef 
!lie ~lalioRal Moa.;iRg ;\et.,. the MiRRe,;ota hoa,;iRg Hflttllee ttgeRey law ef 
+9+J. t>F fltles ~'""'"lgated lry !lie ttgefte'f ~a,,;aaRt tkerete ttRt! fiRaReed l,y • 
fe€t ietleFttl lettR or fede,ally ffi!+llfeti lettR & tt lettR fl½ll<le by !lie MiRRe,a,t• 
hm:uing ftflttft€e ~ J)UF.iuttnt te tl=te prtwiaionn ef ei4heF ef ~ ttets tlfl6 
i:tt;-ts amendtUOF) thereBf. +his ektuse ~ tfflly ffl 13rBpet1y ~ tt nenf)rofit 
ttf ffffii.fetf di•<'idend ~ Prnf)Of1)' ft; ela,uified as ektss 4e ttfldet= tl=ti-s ektt:tse 
feF ~ yea-FS ffeffi #te tlttte 64c' the eomtJletion ~ Hie eFiginttl eBA.JtFuetien 0f 

,H:t8Jtuntiul Fehubilitutien. tH' ffiF t-ke BFiginul ~ ~ #te ffittfr,: 

( i) ,\'ituaJed on real property thal is used .f<>r housing for Jhe elderly or 
for low- and moderate-income .fllmilies as defined in Title//. as amended 
throu11h December 31, 1990, <>lthe National Hou.1·in11 Act and.financed by 
a direct federal loan or.federally insured loan made pursuant to Title II ol 
the act; or 

(ii) situated on real property that is used for housing the elderly or for 
low- and moderate-income famili<'s as defined by the Minnesota housing 
finance agency law <f 1971, as amended, or rules promulgated by the agency 
pursuant thereto and financed hy a loan made hy Jhe Minnesota housing 
finance agency pursuant to the pro,vision.,· of the act. 

This clause applies only to property <fa nonpr<fit or limited dividend 
enJity. Property is da.\·s~f'ied as class 4c under this clause for 15 _veanfrom 
Jhe date <f the completion of the original construction or substantial reha
bilitation, or from the original term tf the loan; 

(2) a structure that is: 

(i) situated upon real property 1hat is used for housing lower income 
families or elderly or handicapped persons. as defined in section 8 of the 
United Stales Housing Act of I 937. as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for I 00 percent 
of the dwelling units in the structure. other than dwelling units intended 
for management or maintenance personnel. Property is classified as class 
4c under I his clause for the term of the housing assistance payments contract. 
including all renewals. or for the term of its permanent financing. whichever 
is shorter: and 

(3) a qualified low-income building that (i) receives a low-income housing 
credit under section 42 of the Internal Revenue Code of 1986. as amended 
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through December 31. 1988; or ( ii) meets the requirements of that section. 
Classification pursuant to this clause is limited to a term of 15 years. 

For all properties described in clauses (I). item ( i); and (2h ttft<I ffi and 
in paragraph (d). the market value determined by the assessor must be based 
on the normal approach to value using normal unrestricted rents. For all 
properties descrihed in clauses (I), item (ii); am/ (3), the market value 
determined hv the asses.wr must he hased on the actual restricted rents. 
The land on Which these structures are situated has the class rate given in 
paragraph (b) if the structure contains fewer than four units. and the class 
rate given in paragraph (a) if the structure contains four or more units. 

(4) a parcel of land. not to exceed one acre. and its improvements or a 
parcel of unimproved land. not to exceed one acre. if it is owned by a 
neighborhood re.ti estate trust and at least 60 percent of the dwelling units. 
if any. on all land owned by the trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
oft he land or improvements used for nonresidential purposes. For purposes 
of this clause. a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area. and a lower 
income individual is an individual whose income docs not exceed 65 percent 
of the median individual income for the area. as determined by the United 
States Secretary of Housing and Urban Development. For purposes of this 
clause. "neighborhood real estate trust" means an entity which is certified 
by the governing body of the municipality in which it is located to have 
the following characteristics: (a) it is a nonprofit corporation organized 
under chapter 317 A: (b) it has as its principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community; and (d) it has a board of directors 
consisting of at least seven directors, 60 percent of whom arc members with 
voting rights and. to the extent feasible. 25 percent of whom arc elected 
by resident members of buildings owned by the trust: and 

(5) except as provided in subdivision 22. paragraph (c). real property 
devoted to temporary and seasonal residential o<.:<.:upancy for recreation 
purposes. including real property devoted to temporary and seasonal res• 
idential occupancy for re,reation purposes and not devoted to <.:ommercial 
purposes for more than 225 days in the year preceding the year of assessment. 
For purposes of this clause. property is devoted to a <.:ornmer<.:ial purpose 
on a specifit: day if any portion of the property is used, or available for use 
for residential occupan<.:y, and a fee is t:harged for residential o<.:cupancy. 
Class 4<.: also includes commer<.:ial use real property used exclusively for 
recreational purposes in conjun<.:tion with class 4c property devoted totem
porary and seasonal residential O<.:<.:upan<.:y for recreational purposes. up to 
a tot.ii of two acres. provided the property is not devoted to commer<.:ial 
n::crcational use for more than 225 days in the yc..ir preceding the year of 
assessment and is located within two miles of the class 4c property with 
which it is used. Class 4c property classified in this clause also includes 
the remainder of class k resorts: 

(hl real property up to a maximum of one acre of land owned by a 
nonprofit community service oriented organization: provided that the prop
erty is not used for a revenuc-produdng a<.:tivity for more than six Jays in 
lht.: calendar year pre<.:t.:Jing the year of assessment and the property is not 
ust.:d for rt.:sidential purposes on either a temporary or pcrmant.:nt basis. For 
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purposes of this clause. a "nonprofit community service oriented organi
zation" means any corporation. society. association. foundation. or insti
tution organized and operated exclusively for charitable. religious. fraternal. 
civic. or educational purposes. and which is exempt from federal income 
taxation pursuant to section 501 (c)(3). ( 10), or ( 19) of the Internal Revenue 
Code of 1986, as amended through December 31, 1988. For purposes of 
this clause. "revenue-producing activities" shall include but not be limited 
to property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A. a restaurant open to the public, bowling alley, a retail store. 
gambling conducted by organizations licensed under chapter 349. an insur
ance business. or office or other space leased or rented to a lessee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as class 
3a. The use of the property for social events open exclusively to members 
and their guests for periods of less than 24 hours. when an admission is 
not charged nor any revenues are received by the organization shall not be 
considered a revenue-producing activity; 

(7) post-secondary student housing of not more than one acre of land 
that is owned by a nonprofit corporation organized under chapter 317 A and 
is used exclusively by a student cooperative. sorority. or fraternity for on
campus housing or housing located within two miles of the border of a 
college campus; and 

(8) manufactured home parks as defined in section 327 .14. subdivision 
3. 

Class 4c property has a class rate of 2.3 percent of market value. except 
that manufactured home park property under clause (8) has a class rate of 
3 percent of market value for taxes payable in 1991 and 2.3 percent of 
market value for taxes payable in 1992, and thereafter. 

(d) Class 4d property includes any structure: 

(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the Farmers Home 
Administration; 

(ii) located in a municipality of less than 10,000 population: and 

(iii) financed by a direct loan or insured loan from the Farmers Home 
Administration. Property is classified under this clause for 15 years from 
the date of the completion of the original construction or for the original 
term of 1he loan. 

The class rates in paragraph (c), clauses (I). (2). and (3) and this clause 
apply to the properties described in them. only in proportion to occupancy 
of the structure by elderly or handicapped persons or low and moderate 
income families as defined in the applicable laws unless construction of the 
structure had been commenced prior to January I, 1984: or the project had 
been approved by the governing body of the municipality in which it is 
located prior to June 30, 1983: or financing of the project had been approved 
by a federal or state agency prior to June 30. 1983. Classification under 
this clause is only available to property of a nonprofit or limited dividend 
entity. 

Class 4d property hc1s a class rate of I. 7 percent of market value for taxes 
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payable in 1990, and two percent of market value for taxes payable thereafter. 

(c) Residential rental property that would otherwise be assessed as class 
4 property under paragraph (a); paragraph (b). clauses (I) and (2); paragraph 
(c). clause (I). (2). (3). or (4). is assessed at the class rate applicable to it 
under Minnesota Statutes 1988. section 273.13, if it is found to be a 
substandard building under section 273. I 3 I 6. Residential rental property 
that would otherwise be assessed as class 4 property under paragraph (d) 
is assessed at 2.3 pcn.:ent of market value if it is found to he a substandard 
building under section 273.1316. 

Sec. 4. Minnesota Statutes 1990, section 273.1399. subdivision I. is 
amended to read: 

Subdivision I. I DEFINITIONS. I For purposes of this section. the fol
lowing terms have the meanings given. 

(a) "Qualifying captured tax capacity" means the following amounts: 

(I) the captured tax capacity of an economic development or soils con
dition ti.lX increment financing district for which certification was requested 
after April 30. 1990; and 

(2) the captured tax capacity of a tax increment financing district. other 
than a lwusinK district or an economic development or soils condition 
district. for which certification was requested after April 30. I 990. mul
tiplied hy the following percentage hased on the numhcr of years that have 
elapsed since the district was first certified (measured from January 2 
immediately preceding certification of the original tax capacity). In no case 
may the final amounts be less than zero or greater than the total captured 
tax capacity of the district. 

Numher of Renewal and All other 
years Renovation Districts 

Districts 

0 to 5 () () 

6 12.5 6.25 
7 25 12.5 
8 37.5 18.75 
9 50 25 

10 62.5 31.25 
11 75 37.5 
12 87.5 43.75 
13 JOO 50 
14 JOO 56.25 
15 JOO 62.5 
16 JOO 68.75 
17 JOO 75 
18 JOO 81.25 
19 JOO 87.5 
20 JOO 9.1.75 
21 or more JOO JOO 

In the case of a ha1.ardous suhstance suhdistrk·t. the m1111her of yL":ars 
must he measured from the date of certification of the suhdistrict for pur
posL":s of the additional captured tax capacity resultin~ from the reduction 
in the suhdistrict's or site's original tax cap;K·ity. 
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(b) The terms defined in section 469.174 have the meanings given in 
that section. 

Sec. 5. Minnesota Statutes 1990, section 469.176, subdivision 4f. is 
amended to read: 

Subd. 4f. I INTEREST REDUCTION. I Revenues derived from tax incre
ment may be used to finance the costs of an interest reduction program 
operated pursuant to section 469.012, subdivisions 7 to 10, or pursuant to 
other law granting interest reduction authority and power by reference to 
those subdivisions only under the following conditions: (I) tax increments 
may not be collected for a program for a period in excess of~ / 5 years 
after the date of the first interest rate reduction payment for the program, 
and (2) tax increments may not be used for an interest reduction program, 
if the proceeds of bonds issued pursuant to section 469.178 after December 
31, 1985, have been or will be used to provide financial assistance to the 
specific project which would receive the benefit of the interest reduction 
program, ttFtd 8-1 t-1t:1t- ineFement.: may ftet Be ~ te Hfltlfl€e ttft -i-Aterest 
FeduetiBn f)FBgFttffi fut: ewneF eeelif)ieEI .:ingle fomil~' r:1,, elling.:. 

Sec. 6. I EFFECTIVE DATE I 
Sectfons I to 3 are e_tf"ective for property taxes payable in /992 and 

thereqfier. Sel·tion 4 is e_f.f"ectivefor .\·chool .vear /991-/992 am/for hmne.wead 
and a1,:ricultural credit aid and local government aids for taxes payable in 
/99 I. Sec/ion 4 is ~f/ee1ive.f<,rdistricts certified qfier April 30, 1990. Sec/ion 
5 is £'.ff'ective the day following .final enactment." 

Delete the title and insert: 

"A bill for an act relating to housing and economic development: mod
ifying procedures relating to rent escrow actions; modifying procedures 
relating to the tenant's loss of essential services; modifying provisions relat
ing to tenant remedy actions, retaliatory eviction proceedings. and receiv
ership proceedings; modifying provisions relating to Minnesota housing 
finance agency low- and moderate-income housing programs: providing for 
an emergency mortgage and rental assistance pilot project; requiring coun
seling for reverse mortgage loans; modifying certain receivership, assign
ment of rents and profits, and landlord and tenant provisions; modifying 
provisions relating to housing and redevelopment authorities; providing for 
the issuance of general obligation bonds for housing by the cities of Min
neapolis and St. Paul; authorizing the city of Minneapolis to make small 
business loans: authorizing certain economic development activities within 
the city of St. Paul; modifying the property tax classification of certain 
residential real estate: excluding housing districts from the calculation of 
local government aid reductions; modifying the interest rate reduction pro
gram: appropriating money; amending Minnesota Statutes 1990. sections 
47.58, by adding a subdivision; 273. 124, subdivisions I and I I; 273.13, 
subdivision 25: 273.1399. subdivision I; 462A.03. subdivisions 10 and 13; 
462A.05, by adding a subdivision: 462A.222, subdivision 3: 462C.03, 
subdivision IO; 469 .0 I I. subdivision 4; 469.012. subdivision I; 469.015. 
subdivisions 3. 4, and by adding a subdivision; 469.176, subdivision 4f; 
481 .02, subdivision 3; 504.02: 504. 18, subdivision I: 504. 185. subdivision 
2; 504.20, subdivisions 3, 4, 5. and 7; 504.27; 559.17, subdivision 2; 
566.03, subdivision I; 566.17. subdivisions I. 2, and by adding a subdi
vision: 566. 175, subdivision 6; 566. 18. subdivision 9; 566.29. subdivisions 
2 and 4; and 576.01, subdivision 2; Laws 1974, chapter 285, section 4. as 
amended: Laws 1988. chapter 594. section 6; proposing coding for new 
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law in Minnesota Statutes. chapters 268 and 609." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.F. No. 779: A bill for an act relating to counties: removing certain 
restrictions on county morgues; amending Minnesota Statutes 1990, sections 
390.06 and 390.07. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.E No. 973: A bill for an act relating to Ramsey county; providing for 
additional civil service certification of underrepresented groups; amending 
Minnesota Statutes 1990, section 383A.291. subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.F. No. 943: A bill for an act relating to Ramsey county; changing Ramsey 
county special laws to make them consistent with the county home rule 
charter; amending Minnesota Statutes 1990. sections 383A.06. subdivision 
2: 383A.16. subdivision 4; 383A.20. subdivision 10; 383A.32. subdivision 
I; and 383A.50. subdivision 4; repealing Minnesota Statutes 1990. sections 
383A.04; 383A.06, subdivision 3; 383A.07. subdivisions 6. 15. and 20; 
383A. 16, subdivision 5: 383A.20, subdivisions I, 6 to 9, and 11; 383A.23. 
subdivision I; 383A.24; 383A.25; 383A.45; 383A.46; 383A.48; 383A.49: 
and 383A.50. subdivisions I and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Commitlec on Local Government, to which was 
referred 

S. F. No. 984: A bill for an act relating to the city of Rochester: permitting 
the imposition of certain taxes within the city: permitting the issuance of 
general obligation bonds for fire station. city hall. and public library 
facilities. 

Reports the same back with the recommendation that the bill do pass and 
he re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.E No. 705: A bill for :m act relating to local government: pcrmitling 
certain local options for unfunded costs mandated hy the state: proposing 
coding for new law in Minnesota Statutes. chapter 3. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 28, after "a" insert "cumulative u~/imded" 

Page 2, line 29, after "to" insert "all" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S. F. No. 860: A bill for an act relating to the city of Minneapolis: providing 
that certain special service districts may provide parking facilities: amending 
Laws 1988, chapter 719, article 16, section I, subdivision 3. 

Reports 1he same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 859: A bill for an act relating to local improvements; providing 
authority for review of assessments for improvements: defining improve
ments: validating certain actions of the city of Minneapolis: amending 
Minnesota Statutes 1990, section 430. 102, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete section 3 

Page 3, line 18, delete everything after the period 

Page 3, delete lines 19 and 20 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "validating certain actions of the city" 

Page I, line 5, delete "of Minneapolis;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. I 074: A bill for an act relating to the city of Mankato; authorizing 
the city to annex uncontiguous territory to the city. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 10, after the period, insert "Property ahuuinM the airport 
shall nol he deemed contixuous to the city <~{ Mankato for Jhe purposes <~l 
furlher annexation proceedinxs under Minnesota Stalllles, chapter 414, 
wilhout the co11sent <d'the city. town. and all Jhe a.fl'ected property owners." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 793,687. 754, 328, 925. 241. 339,473,885. 707,833. 785, 
497. 779. 973. 943. 859 and 1074 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 33 I. 57. 132. 326. 472. 697 and 238 were read the second 
lime. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved that the name of Mr. Hottinger be added as a co-author 
to S.F. No. 89. The motion prevailed. 

Ms. Berg I in moved that the name of Mr. Renneke be added as a co-au1hor 
to S.F. No. 376. The motion prevailed. 

Mr. Hottinger moved that his name be stricken as a co-author to S.F. No. 
610. The motion prevailed. 

Mr. Hottinger moved that the name of Ms. Johnston be added as a co
author to S. F. No. 610. The motion prevailed. 

Mr. Morse moved that the name of Mr. Belanger be added as a co-author 
to S.F. No. 798. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Frederickson, D.R. be added 
as a co-author to S. F. No. 962. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Laidig be added as a co
author 10 S.F. No. 966. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Berglin be added as a co
author to S.F. No. 1067. The motion prevailed. 

Mr. Rivencss moved that the name of Mr. Mondale be added as a co
author to S.F. No. 1068. The motion prevailed. 

Mr. Finn moved that the name of Mr. Sams be added as a co-au1hor to 
S.F. No. 1096. The motion prevailed. 

Mr. Vickerman moved thal lhe name of Mr. Sams be added as a co-author 
to S.E No. 1127. The motion prevailed. 

Mr. Solon moved that lhc name of Mr. Sams be added as a co-au1hor to 
S.F. No. 1138. The motion prevailed. 

Mr. Stumpf moved thal the name of Mr. Merriam be added as a co-aulhor 
to S.F. No. 1146. The motion prevailed. 

Mr. Luther moved lhal the name of Mr. Benson. D.D. be added as a co
author to S.F. No. I 169. The motion prevailed. 

Ms. Berglin moved that S.F. No. 120 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Finance. The motion 
prevailed. 

Ms. Ber1:din moved that S.E No. 829 be withdrawn from the Committee 
on Judiciary and re-referred to the Commiltee on Pinance. The motion 
prevailed. 
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Mr. Stumpf moved that S.F. No. 1113 be withdrawn from the Committee 
on Finance and re-referred to the Committee on Taxes and Tax Laws. The 
mot ion prevailed. 

Mr. Bertram moved that S.F. No. 664 be withdrawn from the Committee 
on Health and Human Services, given a second reading. and placed on 
General Orders. The motion prevailed. 

Messrs. Johnson. D.E.; Benson. D.D. and Moe. R.D. inlroduced

Senate Resolution No. 44: A Senate resolution commending Tom Taylor 
on his act of bravery and for receiving the Boy Scouts of America Heroism 
Award. 

Referred to the Committee on Rules and Administration. 

Mr. Johnson. D.E. introduced-

Senate Resolution No. 45: A Senate resolution congratulating the New 
London-Spicer Girls Basketball Team for winning Second Place in the 1991 
State Class A Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman introduced-

Senate Resolution No. 46: A Senate resolution congratulating the West
brook-Walnut Grove Chargers for winning Second Place in the 1991 State 
High School Class A Boys Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Vickerman introduced-

Senate Resolution No. 47: A Senate resolution congratulating Stephanie 
Kjorness of Westbrook-Walnut Grove High School for receiving the Region 
2 Triple "A" Achiever award. 

Referred to the Committee on Rules and Administration. 

Mr. Chmielewski moved that the name of Mr. Finn be added as a co
author to S.F. No. 379. The motion prevailed. 

Mr. Hottinger moved that the name of Mr. Laidig be added as a co-author 
to S.F. No. 1025. The motion prevailed. 

Mr. Sams moved that S.F. No. 1174 be withdrawn from the Committee 
on Environment and Natural Resources and re-referred to the Commiuee 
on Agriculture and Rural Development. The motion prevailed. 

Without objection. the Senate reverted to the Order of Business of Second 
Reading of Senate Bills. 

SECOND READING OF SENATE BILLS 

S. F. No. 664 was read the second time. 

CALENDAR 

H.F. No. 646: A bill for an act relating to state government; purchases; 
amending the definition of .. manufactured in the United States": amending 
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Minnesota Statutes 1990. section 168.101, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

699 

The roll was called. and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.O. 
Benson. J.E. 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 
Davi'.'. 

Day Johnson. J.B. 
DeCramcr Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
~rcdcrickson. D.J. Laidig 
Frederickson. D.R. Langseth 
Gustafson Larson 
Halberg Lessard 
Hollinger Luther 
Hui;:hcs Marty 
Johnson. llE. M<:Gowan 
Johnson. llJ. Mchrkcns 

Merriam 
Metzcn 
Moe. R.O. 
Mondak· 
Morse 
Ncuvillc 
Novak 
Olson 
Pariseau 
Piper 
Pogcmillcr 
Prkc 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Rennckc 
Rivencss 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vkkcrnum 
Waldorf 

S.E No. 539: A bill for an act relating to commerce; restraint of trade; 
providing an evidentiary presumption in resale price maintenance cases~ 
proposing coding for new law in Minnesota Statutes. chapter 325D. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 59 and nays 5. as follows: 

Those who voted in the affirmative were: 
A<lkins 
Bcl'kman 
Bcl,mger 
Benson. D.D. 
Benson. J.E. 
Berg 
lkrg,lin 
Bernhagen 
Bertram 
Brah.ms 
Cohen 
D:1ht 

Davis Johnson, D.J. 
DcCramer Johnson. J.B. 
f--'inn Johnston 
Flynn Kelly 
Frank Kroenini 
Frc<lcril'kson. D.J. Lllidig, 
Frc<lcrkkson. D.R. Lllng,sclh 
Gustafson Larson 
Halhcrg, Lcssar<l 
H(~tling,cr Luther 
Hug.he.-. Marty 
Johnson. D.E. Ml'Gow.in 

Mehrkcns 
Merriam 
Me1zcn 
Moc. R.D. 
Mon<lalc 
Morse 
Novak 
Olson 
Pariseau 
Piper 
Pogcmillcr 
Prkc 

Those who voted in the negative were: 

Ncuvillc Sams 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Runum 
Reichg,otl 
Rennckc 
Rivencss 
Solon 
Spear 
Storm 
Stumpf 
Trauh 
Vil'kcrman 
Waldorf 

Samuelson 

The Senate resolved itself into a Commiltee of the Whole. with Mr. Hughes 
in the chair. 

After some time spent therein. the committee arose. and Mr. Hughes 
reported that the committee had considered the following: 

S.r. Nos. 391. 734. 774. 254. 713. 729 and H.r. No. 131. which the 
commiltee ret.:ommends to pass. 

H.E No. 661. which the committee recommends to pass. subject to the 
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following motion: 

Mr. Lessard moved that the amendment made to H.E No. 661 by the 
Committee on Rules and Administration in the report adopted April 2, 
1991, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Finn, Marty and Luther introduced-

S. E No. 1180: A bill for an act relating to utilities; authorizing public 
utilities commission to levy fines. impose costs. and issue cease and desist 
orders against public utility or telephone company for fraud. false promise, 
misrepresentation, misleading statement. or deceptive practice related to 
providing or discontinuing services; amending Minnesota Statutes 1990. 
section 216A.05, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Riveness; Morse; Pogemiller; Moe, R.D. and Luther intro
duced-

S. E No. 1181: A bill for an act relating to state government; abolishing 
the state planning agency; transferring certain of its powers and duties; 
amending Minnesota Statutes 1990, sections 3.885, subdivisions 3 and 6; 
15A.081, subdivision I; 17.49, subdivision I; 62D.122; 62J.02. subdivi
sions2and3; 103B.311,subdivision7; 103B.315,subdivision5; 103E761, 
subdivision I; 103H. I0I, subdivision 4; 103H.175, subdivisions I and 2; 
I 15A.072, subdivision I; I 16C.03, subdivisions 2, 4, and 5; I 16C.712, 
subdivisions 3 and 5; 124C.03, subdivisions 2, 3, 8, 9, 10, 12, 14, 15, 
and 16; 126A.02, subdivisions I and 2; 126A.03; 144.70, subdivision 2; 
144A.071, subdivision 5; 145.926, subdivisions I, 4, 5, 7, and 8; 145A.02, 
subdivision 16; 145A.09, subdivision 6; 214.141; 256H.25, subdivision I; 
268.361. subdivision 3; 275.14; 275.51, subdivision 6; 275 .54, subdivision 
3; 299A.30, subdivision 2; 299A.31, subdivision I; 299A.40, subdivision 
4; 368.0 I, subdivision I a; 373.40, subdivision I; 402.045; 462.384, sub
division 7; 462.396, subdivision 2; 466A.05, subdivision I; 469.203. sub
division 4; 469.207, subdivisions I and 2; 473.156, subdivision I; 
477A.0I I, subdivisions 3 and 3a; 477A.014, subdivision 4; 504.34, sub
divisions 5 and 6; proposing coding for new law in Minnesota Statutes. 
chapters 4 and 16B; repealing Minnesota Statutes 1990, sections 40A.02, 
subdivision 2; 40A.08; I 16K.0I to I 16K.14; 144.861; and 144.874. 

Referred to the Committee on Governmental Operations. 

Messrs. Merriam, Renneke, Storm and Waldorf introduced-

S.E No. 1182: A bill for an act relating to state buildings; requiring the 
commissioner of finance to prepare a debt capacity forecast covering the 
next six fiscal years and all types of debt instruments; requiring capital 
facilities notes; requiring the commissioner of administration to review 
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capital budget requests for state buildings; requiring a report; amending 
Minnesola Slatutes 1990, section 16A. I I, subdivisions I and 3, and by 
adding subdivisions; proposing coding for new law in Minnesota Statutes. 
chapters 16A and 16B. 

Referred to the Committee on Governmental Operations. 

Mr. Benson. D.D. introduced-

S.F. No. 1183: A bill for an act relating to human services; long-term 
care; al lowing for cost-effective alternatives for metro transportation support 
grants; establishing limits for certain long-term care costs; providing for 
the establishment of certain rates for long-term care and for communily 
residential treatment centers; amending Minnesota Statutes 1990. sections 
252.46, subdivisions 6 and 14; 252.478, subdivisions I and 3; 256B. 19, 
subdivision I, and by adding a subdivision; 2568.431. subdivision 3i, and 
by adding subdivisions; 256B. 50, subdivision Id; and 256B .50 I, subdi
vision 8, and by adding subdivisions: proposing coding for new law in 
Minnesota Statutes, chapter 256B. 

Referred lo lhe Committee on Health and Human Services. 

Messrs. Morse. Riveness. Finn. Knaak and Ms. Johnson. J.B. intro
duced-

S.F. No. 1184: A bill for an act relating to the environment; conforming 
permit fee requirements to the federal Clean Air Act; amending Minnesota 
Statutes 1990, section 116.07, subdivision 4d. 

Referred to the Commiuee on Environment and Natural Resources. 

Mr. Knaak, Mrs. Adkins, Messrs. Lessard. Chmielewski and Lai dig intro
duced~ 

S.E No. 1185: A bill for an act relating to marriage dissolution; regulating 
child support, maintenance. and property settlements; providing for media
tion; amending Minnesota Statutes 1990, sections 518.175. subdivision 3. 
and hy adding subdivisions; 518.18; 518.55, by adding a subdivision; 
518.551, subdivisions 5 and 6; 518.57, by adding a subdivision; 518.619, 
hy adding a subdivision; 518.64. by adding a subdivision; repealing Min
nesota Statutes 1990. section 518.552. subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.E No. 1186: A bill for an act relating to taxation: adjusting the com
putation of the tax rate applied to certain transmission and distribution lines: 
amending Minnesota Statutes 1990, section 273.42. subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Rivcness. Ms. Flynn. Messrs. McGowan. DeCramer and Vi<..·kerman 
introduccd-

S.E No. 1187: A bill for an act relating lo motor vehicles: authorizing 
registrar of motor vehicles to suspend vehicle registration for failure to 
transfer title to and registration for a vehicle within ten days of vehicle 
transfer: amending Minnesota Statutes 1990. sections 168.101, subdivision 
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2; and 168.15; proposing coding for new law in Minnesota Statutes, chapter 
168. 

Referred to the Committee on Transportation. 

Messrs. Knaak, Kelly, McGowan, Merriam and Ms. Ranum introduced-

S.F. No. 1188: A bill for an act relating to corrections; requiring the court 
to impose local correctional fees on offenders committed to local correc
tional agencies; authorizing local correctional agencies to establish a fee 
schedule for local correctional services to defray costs of correctional ser
vices; proposing coding for new law in Minnesota Statutes, chapters 244 
and 609. 

Referred to the Commiuee on Judiciary. 

Mr. Knaak, Ms. Piper, Mr. Price, Mrs. Pariseau and Ms. Olson intro
duced-

S. F. No. 1189: A bill for an act relating to crimes; authorizing the juvenile 
court to find a child in need of protection or services if the child resides 
in a home where controlled substances are present; making it a crime for 
a parent to endanger a child's person or health by using, selling, or man
ufacturing controlled substances in the child's presence; prescribing pen
alties; amending Minnesola Statutes 1990, sections 260.015, subdivision 
2a; and 609.378, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Morse, Hughes, Waldorf, Ms. Piper and Mrs. Brataas intro
duced-

S.F. No. 1190: A bill for an act relating to local governmenl; permilting 
police and fire civil service commissions to expand certified lists in certain 
circumstances; amending Minnesota Statutes 1990, sections 419.06; and 
420.07. 

Referred to the Committee on Governmental Operations. 

Mses. Ranum, Reichgott, Messrs. Knaak, Cohen and Pogemiller intro
duced-

S.F. No. 1191: A bill for an act relating to domeslic abuse; creating a 
domestic abuse data system; requiring the collection of data relating to 
domestic assaults and orders for protection; appropriating money; amending 
Minnesola Statutes 1990, sections 299C.09; 299C. I 0; 299C. 11; and 
299C. I 2; proposing coding for new law in Minnesola Statutes, chapter 
299C. 

Referred to the Committee on Judiciary. 

Messrs. Merriam and Lessard introduced-

S. F. No. 1192: A bill for an act relating to game and fish; requiring stamps 
of fishing tournament entrants; dedicating revenue; amending Minnesota 
S1atules 1990, sections 97A.075, by adding a subdivision; and 97A.475, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
Ules, chapter 97C. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Merriam and Lessard introduced-

S.F. No. 1193: A bill for an act relating to natural resources; exotic species 
management; establishing an interagency committee on exotic species man
agement; requiring a plan; providing for emergency rulemaking; amending 
Minnesota Statutes 1990, section 86B .415, subdivision 7; proposing coding 
for new law in Minnesota Statutes. chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis, Renneke, Morse and Merriam introduced-

S.F. No. 1194: A bill for an act relating to agriculture; regulating genet
ically engineered plants. pesticides. fertilizers. soil amendments. and plant 
amendments; imposing a penalty; amending Minnesota Statutes 1990. sec
tions 18B.0 I, by adding subdivisions; I 8C.005, by adding subdivisions; 
18C.421; 18C.425, subdivision 6, and by adding a subdivision; 18D.0I, 
subdivisions I and 9; 18D.301, subdivisions I and 2; 18D.325, subdivisions 
I and 2; I 8D.33 I, subdivisions I, 2, and 3; proposing coding for new law 
in Minnesota Statutes, chapters 18B and I 8C; proposing coding for new 
law as Minnesota Statutes, chapter I 8F. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Novak introduced-

S.F. No. 1195: A bill for an act relating to Ramsey county; removing the 
levy limit on library levies. 

Referred to the Committee on Local Government. 

Mr. DeCramer introduced-

S.F. No. 1196: A bill for an act relating to animal health; abolishing 
mandatory anaplasmosis testing; repealing Minnesota Statutes 1990. section 
35.251. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Johnson, J.B. introduced-

S.F. No. 1197: A bill for an act relating to education: authorizing a fund 
transfer by the Chisago Lakes school district. 

Referred to the Committee on Education. 

Mr. Mctzen, Ms. Rcichgott, Mr. Hottinger. Ms. Pappas and Mr. Solon 
introduccd-

S. F. No. 1198: A hill for an act relating to insurance; accident and health: 
requiring coverage for mental or nervous disorders treatment provided by 
licensed mental health professionals: amending Minnesota Statutes 1990, 
section 62A. I 52, subdivisions 2 and 3. 

Referred to the Committee on Commerce. 
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Mr. Langseth introduced-

S.F. No. I 199: A bill for an act relating to taxation; restoring a payment 
of certain homestead and agricultural credit aid to the Buffalo-Red River 
watershed district; appropriating money. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S.F. No. 1200: A bill for an act relating to marriage dissolution; regulating 
child custody; providing for shared care of children; regulating support and 
otherobligations of marriage after dissolution; amending Minnesota Statutes 
1990, sections 144.244; 518.003, subdivision 3; 518.005, subdivision 2; 
518.03; 518.IO;518. I 3 I, subdivisions I, 2, 3, 6, and 7; 518.155; 518.156; 
518.165, subdivisions I and 2; 518.166; 518.167, subdivisions I and 2; 
518. 168; 518. 17, subdivisions I, 3, and by adding a subdivision; 518.171, 
subdivision 6; 518.175; 518.176; 5 I 8. 177; 518.179, subdivision I; 518.18; 
518.185; 518.552, subdivisions I and 2; 518.612; 518.619, subdivisions 
I, 3, and 4; 518.63; and 631.52; proposing coding for new law in Minnesota 
Statutes, chapter 518; repealing Minnesota Statutes 1990, section 518.17, 
subdivisions 2 and 6. 

Referred to the Committee on Health and Human Services. 

Ms. Pappas introduced-

S. F. No. 1201: A bill for an act relating to state government; clarifying 
employee interchange program; amending Minnesota Statutes I 990, section 
15.53, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Ms. Pappas introduced-

S.F. No. 1202: A bill for an act relating to civil actions; providing special 
procedures when a cause of action is alleged to arise from any act involving 
the exercise of constitutional rights of free speech; proposing coding for 
new law in Minnesota Statutes, chapter 540. 

Referred to the Committee on Judiciary. 

Mr. Hottinger introduced-

S.F. No. 1203: A bill for an act relating to human services; changing the 
effective date for separate billing by certified registered nurse anesthetists; 
appropriating money; amending Minnesota Statutes 1990, section 256. 969, 
subdivision 6a. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1204: A bill for an act relating to economic development; pru
viding a preference for certain areas for grants-in-aid for recreational bet
terment; amending Minnesota Statutes 1990, section I 16J.406, by adding 
a subdivision. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Kelly. Ms. Johnson. J.B.: Messrs. Luther and McGowan introduced

S.F. No. 1205: A bill for an act relating to state employees: providing 
payment of the difference between state and military salaries for certain 
state employees called to active duty in the United States armed forces; 
appropriating money. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Ranum. Messrs. Marty. Spear and McGowan introduced-

S. F. No. 1206: A bill for an act relating to crimes: creating the gross 
misdemeanor offense of assaulting a public employee who is engaged in 
mandated duties: amending Minnesota Statutes 1990, section 609.2231. by 
adding a subdivision. 

Referred to the Committee on Judiciary. 

Mrs. Adkins and Mr. Larson introduced-

S.F. No. 1207: A bill for an act relating to education: providing for pilot 
programs for alcohol and drug prevention and for transition programming 
for special education students: appropriating money. 

Referred to the Committee on Education. 

Messrs. Luther. Cohen, Belanger. Ms. Reichgott and Mr. Finn intro
duced-

S.F. No. 1208: A bill for an act relating to arbitration: providing for 
interest on arbitration awards; allowing an arbitrator or the court to modify 
an award based on an error of law; amending Minnesota Statutes 1990, 
sections 549.09; 572. 15: 572.16: and 572.20, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Lessard. Berg, Ms. Olson, Mrs. Pariseau and Mr. Dahl intro
duced-

S.F. No. 1209: A bill for an act relating to solid waste: regulating packaging 
and toxic materials in packaging; defining packaging; preempting local 
regulations relating to packaging: establishing a packaging advisory council; 
requiring reduction of the use of toxic materials in packaging; requiring 
various reports and research; authorizing rulemaking: providing penalties; 
amending Minnesota Statutes 1990, sections I I 5A.02: I 15A.03, by adding 
a subdivision; I 15A.12. subdivision I. and by adding a subdivision; 
115A.557. by adding a subdivision: and 400.08, subdivision 5: proposing 
coding for new law in Minnesota Statutes. chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman introduced-

S. F. No. 1210: A bill for an act relating to state parks: regulating the use 
of metal detectors in state parks: proposing coding for new law in Minnesota 
Statutes, chapter 85. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Samuelson: Metzen; Benson, D.D. and Solon introduced

S.F. No. 1211: A bill for an act relating to human services; Minnesota 
comprehensive health association; clarifying the calculation of contributing 
members' share of expenses: excluding medical assistance and general assis
tance medical care payments from the calculation; amending Minnesota 
Statutes 1990, section 62E. I I. subdivision 5. 

Referred to the Committee on Commerce. 

Mr. Waldorf introduced-

S.F. No. 1212: A bill for an act relating to retirement; authorizing invest
ment related postretircment adjustments for eligible members of the St. Paul 
police and firefighters relief associations; amending Minnesota Statutes 
1990. sections 69.031. subdivision 5; 69. 77 ,subdivision 2b; 356.216; and 
423A .0 I. subdivision 2; and Laws 1989, chapter 319. article I 9, sections 
hand 7, subdivisions I. and 4. as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Metzen introduced-

S.F. No. 12 I 3: A bill for an act relating to Dakota county; permitting the 
combination of the offices of treasurer and auditor; permitting appointment 
of the county recorder; authorizing the reorganization of county offices; 
proposing coding for new law in Minnesota Statutes. chapter 383D. 

Referred to the Committee on Local Government. 

Messrs. Beckman; Frederickson. D.J.: Davis; Vickerman and 
Frederickson. D.R. introduced-

S. F. No. 1214: A bill for an act relating to workers' compensation: reg
ulating coverage for family farm employees; amending Minnesota Statutes 
1990. section 176.01 I. subdivision I la. 

Referred to the Committee on Employment. 

Messrs. Beckman; Riveness; Kroening; Frederickson. D.J. and Dahl intro
duced-

S.F. No. 1215: A bill for an act relating to education; establishing a task 
force on programs for education and employment transitions: appropriating 
money. 

Referred to the Committee on Education. 

Mr. Stumpf introducc<l-

S. F. No. 1216: A bill for an act relating to state lands; transferring state 
land by private sale to the town hoard of the town of Lake in Roseau county. 

Referred to the Committee on Environment and Natural Resourt:es. 

Messrs. Samuelson. Frank and Novak introdul..'.ed-

S.F No. 1217: A bill for an act relating to taxation: providing that certain 
income earned for servil..'.e in the armed forces is exempt from taxation; 
amending Minnesota Statutes 1990. section 290.01. subdivision 19h. 
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Referred to the Committee on Taxes and Tax Laws. 

Mr. Mctzcn introduced-

S.F. No. 1218: A bill for an act relating to higher education; creating a 
prepaid tuition program for post-secondary institutions; proposing coding 
for new law in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Messrs. Larson; Moe. R.D.; Merriam; Morse and Laidig introduced

S. E No. 1219: A bill for an act relating to state parks; creating an adopt
a-park program under commissioner of natural resources; proposing coding 
for new law in Minnesota Statutes, chapter 85. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 1220: A bill for an act relating to education; eliminating the 
requirement under cooperation and combination that districts be contiguous: 
amending Minnesota Statutes 1990. section 122.241. subdivision 3. 

Referred to the Committee on Education. 

Ms. Johnson. J.B.: Messrs. Dicklich. Marty. Ms. Piper and Mr. Finn 
inlroduced-

S.F. No. 1221: A bill for an act relating to utilities: providing for incentive 
plans for energy conservation improvements; requiring showing when apply
ing for certificate to construe! a large energy facility that demand for elec
tricity cannol be met more cost effectively through energy conservation or 
load-management measures: amending Minnesota Statutes 1990. sections 
216B.16, subdivision 6b, and by adding a subdivision; and 216B.243, 
subdivision 3. 

Referred to the Committee on Energy and Public Utilities. 

Ms. Johnson. J.B.; Messrs. Marty, Finn and Ms. Piper introduced

S.F. No. 1222: A bill for an act relating to commercial buildings: providing 
for a program to encourage energy-efficient commercial buildings: pro
posing coding for new law in Minnesota Stalules, chapter 16B. 

Referred to the Committee on Governmental Operations. 

Ms. Johnson. J.B. and Mr. Marly introduced-

S.F. No. 1223: A bill for an act relating to energy; requiring public utilities 
commission to establish categories for efficient and inefficient applications 
and end uses of electric power: requiring rcporls of these uses by clcclric 
utilities: amending Minnesota Slalutcs 1990. section 2168.241. by adding 
a subdivision. 

Referred to lhc Commillce on Energy and Public Utilities. 
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Mr. Waldorf introduced-

S.F No. 1224: A bill for an act relating to retirement: state unclassified 
employees retirement program: permitting plan participants who move to 
unclassified positions not covered by the plan to elect to participate in the 
plan: amending Minnesota Statutes 1990, section 352D.02, by adding a 
subdivision. 

Referred to the Committee on Governmental Operations. 

Ms. Pappas. Messrs. Dicklich. Chmielewski. Pogemiller and DcCramer 
introduced-

S. F. No. 1225: A bill for an act relating to libraries; modifying regional 
library basic support grants; appropriating money: amending Minnesota 
Statutes 1990, section 134.35. 

Referred to the Committee on Education. 

Mr. Spear introduced-

S.F. No. 1226: A bill for an act relating to intoxicating liquor: providing 
for sale of intoxicating liquor at a sports arena in Minneapolis; amending 
Minnesota Statutes 1990, section 340A.404, subdivision 2. and by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Mr. Kroening introduced-

S.F. No. 1227: A bill for an act relating to crimes: regulating the display 
of firearms ammunition for sale to the public; providing criminal penalties; 
amending Minnesota Statutes 1990, section 609.66, subdivision I. 

Referred to the Committee on Judiciary. 

Mr. Morse, Mrs. Adkins. Messrs. Solon and Gustafson introduccd

S.F. No. 1228: A bill for an act relating to occupations and professions; 
providing certain exceptions for the licensing of maintenance electricians; 
amending Minnesota Statutes 1990. section 326.242. by adding a 
subdivision. 

Referred to the Committee on Commerce. 

Messrs. Luther. Cohen and Spear introduced-

S.F. No. 1229: A bill for an act relating to courts; providing for the 
adoption of rules governing the right of access to court records: providing 
for rules prohibiting certain activities that restrict attorneys from repre
senting claimants; proposing coding for new law in Minnesota Statutes. 
chapters 480 and 481 . 

Referred to the Committee on Judiciary. 

Messrs. Stumpf. Renneke and Bertram introduccd-

S.F No. 1230: A hill for i.m act n::lating to retirement: volunteer fire
fighters; qualifying service; compulation and proration of service pensions; 
amending Minnesota Statutes 1990. sections 424A .00 I. subdivision 4: and 
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424A.02, subdivisions I. 3, 6, and 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Sams. Samuelson and Finn introduced-

S. F. No. 1231: A bill for an act relating to human services: authorizing 
the commissioner of human services to waive the requirement that emer
gency mental health services be provided by a provider other than the 
provider of fire and public safety emergency services; establishing condi
tions for a waiver: amending Minnesota Statutes 1990. sections 245.469, 
subdivision 2; and 245.4879, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Knaak. Ms. Olson. Mrs. Pariseau, Messrs. Price and Laidig intro
duced-

S.F. No. 1232: A bill for an act relating to taxation; property; exempting 
certain wetlands; amending Minnesota Statutes 1990, section 272.02. sub
division I. 

Referred to the Committee on Taxes and Tax Laws. Mr. Lessard questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Mr. Knaak introduced-

S.F. No. 1233: A bill for an act relating to taxation; providing a property 
tax exemption for certain property leased by a municipality; amending 
Minnesota Statutes 1990, section 272.02, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Pariseau, Mr. Storm, Ms. Berglin, Mrs. Adkins and Mr. Day intro
duced-

S.F. No. 1234: A bill for an act relating to traffic regulations; authorizing 
one-day handicapped certificates for use by vehicles transporting nursing 
home residents; amending Minnesota Statutes 1990, section 169.345, sub
division 3. 

Referred to the Committee on Transportation. 

Ms. Flynn, Messrs. Pogemiller and McGowan introduced-

S.F. No. 1235: A bill for an act relating to crimes; missing children; 
repealing restrictions on felony prosecutions for taking, detaining. or failing 
to return a child; repealing Minnesota Statutes 1990, section 609.26. sub
division 5. 

Referred to the Committee on Judiciary. 

Messrs. Benson, D.D.; Day and Mrs. Brataas introduced-

S. F. No. 1236: A bill for an act relating to appropriations; appropriating 
money for a day reporting center pilot program in certain counties; requiring 
a report to the legislature. 

Referred to the Committee on Judiciary. 
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Mr. Rivcncss introduccd-

S.F. No. 1237: A bill for an acl relaling lo highways: aulhorizing slalc 
payment to construct remote frontage roads~ amending Minnesota Statutes 
1990. scclion 161.38. subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Rivcncss introduccd-

S. F. No. 1238: A bill for an acl rclaling 101he ci1y of Richfield: aulhorizing 
the city to advance money to the commissioner of transportation to expedite 
construction of a frontage road within the city: authorizing an agreement 
hctwccn the commissioner and the city: authorizing the city to issue honds 
and requiring the commissioner to pay interest on the bonds up to a certain 
amount. 

Referred to the Committee on Transportation. 

Messrs. Pogcmillcr and Dicklich introduccd-

S.F. No. 1239: A hill for an act relating to education: establishing a grant 
program to demonstrate effective mechanisms for coordinating and enhanc
ing social services and education for children experiencing or likely to 
experience mental heallh problems; appropriating money; proposing coding 
for new law in Minnesota Statutes. chapter 124C. 

Referred to the Committee on Education. 

Messrs. Waldorf: Johnson. D. E.: Dicklich and Mrs. Brataas introduced-

S.E No. 1240: A hill for an acl relating to education: providing for student 
financial aid and !he financing of posl-secondary cducalion: amending Min
nesota Statutes 1990. sections 135A.03. suhdivisions I and 4: and 
136A. 121. subdivisions 6 and I 0. 

Referred to the Committee on Education. 

Mr. Benson. D.D. introduced-

S. E No. 1241 : A hill for an act relating to human services: developmental 
disahilities: designating the use of funds: clarifying the definition of related 
conditions: clarifying requirements for case management: estahlishing 
requirements for services and programs: requiring admission review teams 
for admissions to intermediate care facilities for persons with mental retar
dation or related conditions: amending Minnesota Statutes 1990, sections 
246.18. suhdivision 4. and by adding a suhdivision: 252.27. suhdivision 
I a: 252.275: 252. 28. subdivisions I. 3. and by adding a subdivision: 252.32: 
and 256B .092: proposing coding for new law in Minnesota Statutes. chapter 
256H: repealing Minnesota Statutes 1990. section 252.275. subdivision 2. 

Referred to the Commiltcc on Health and Human Services. 

Mr. Henson. D. D. introduced--

S.E No. 1242: A hill for an act relating to hurnan services: clarifying 
divbion of costs for stale and counties for t:crtain henefits and services: 
providing for a county share in emergency general assistance. emergency 
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assistance. and negotiated rate payments; amending reporting requirements 
for the federal food s1amp program~ clarifying requirements for child care 
services; amending Minnesota Statutes 1990. sections 256.01. subdivision 
11. and by adding a subdivision; 256. 025. subdivisions I. 3. and 4; 256.82. 
subdivision I; 256.871. subdivision 6; 256. 935. subdivision I; 256D.03. 
subdivisions 2 and 2a; 256D.05. subdivisions I. 2. and 6; 256D.05 I. sub
divisions I. la. 3a. 6, and 8; 256D.052. subdivision 3; 256D.07; 256D.10; 
256D. IOI. subdivisions I and 3; 256D.36. subdivision I; 256H.02; 
256H.03; 256H.05; 256H.22. subdivision 2. and by adding a subdivision; 
and 393.07. subdivisions 10 and IOa: proposing coding for new law in 
Minnesota Statutes. chapters 256 and 256H; repealing Minnesota Statutes 
1990. sections 256D.051. subdivisions lb. 3c. and 16; 256D.052. subdi
vision 4; 256D.09. subdivision 4; and 256D.10I. subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduccd-

S.F. No. 1243: A bill for an act relating to commerce; modifying the 
regulation of interest rate advertising; amending Minnesota Statutes 1990, 
section 45.025. subdivisions I and 2; repealing Minnesota Statutes 1990. 
section 45.025. subdivision 7. 

Referred to the Committee on Commerce. 

Mr. Cohen in1roduccd-

S. F. No. 1244: A bill for an acl relaling to commerce~ real cstale brokers: 
clarifying exceptions to licensing requirements; amending Minnesota Stat
utes 1990. section 82.18. 

Referred lo lhe Committee on Commerce. 

Messrs. Spear; Moc. R.D.; Pogcmiller; Ms. Pappas and Mr. Belanger 
introduced-

S.F. No. 1245: A bill for an act relating to charitable organizations; 
changing distribution requirements for charitable organiza1ions; amending 
Minnesota Statures 1990. section 309.501. subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Morse introduced-

S. F. No. 1246: A bill for an act relating to waste; clarifying the requirement 
that low-level radioactive waste be managed at licensed facilities; exempting 
L"crtain operations from this requirement; amending Minnesota Statutes 
1990. section I 16C.852. 

Referred to the Committee on Environment and Na1ural Resources. 

Mr. Dahl introduced-

S.F. No. 1247: A bill for an act relating to waste; prohibiting placement 
of rechargeable batteries and appliances in mixed municipal waste; imposing 
requirements on retailers and manufacturers of these products; requiring 
pilot programs for collection and proper management of used rechargeable 
batteries and appliances: amending Minnesota Statutes 1990. section 
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325E.125, by adding subdivisions; proposing coding for new law in Min
nesota Statutes, chapter 115A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Chmielewski; Moc. R.D.; Waldorf; Solon and Mondale intro
duced-

S.E No. 1248: A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; establishing a permanent commission on 
workers' compensation; providing penalties: appropriating money; amending 
Minnesota Statutes 1990, sections 79.252, by adding a subdivision; 
176.01 I, subdivisions 3. I la. and 18; 176.101, subdivisions I, 2. and 3f; 
176.102, subdivisions I. 2, 3, 3a, 4. 6, 9, and 11; 176.111. subdivision 
18; 176. 135, subdivisions I. 6, and 7; 176. 136, subdivisions I. 2. and by 
adding subdivisions; 176.645, subdivisions I and 2; 176.83, subdivisions 
5, 6, and by adding a subdivision; 176A.03, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes. chapters 175 and 176; 
repealing Minnesota Statutes 1990, sections 175.007; and 176. I 36. sub
division 5. 

Referred to the Committee on Employment. 

Messrs. Chmielewski and Moe, R. D. introduced-

S.F. No. 1249: A bill for an act relating to employment; increasing civil 
penalties for occupational safety and health violations: providing penalties; 
amending Minnesota Statutes 1990, section 182.666. 

Referred to the Committee on Employment. 

Mr. Storm introduced-

S. F. No. 1250: A bill for an act relating to human services; medical 
assistance and general assistance medical care; clarifying payment rates for 
hospitals: clarifying coverage of services and eligibility requirements; clar
ifying the role of independent actuaries; amending Minnesota Stalutes 1990, 
sections 256.045, subdivision 10; 256.936. by adding a subdivision: 
256.9365. subdivisions I and 3; 256.9685. subdivision I; 256.9686. sub
divisions I and 6; 256.969. subdivisions I, 2. 2c, 3a. 6a, and by adding 
a subdivision; 256. 9695, subdivisions I and 5; 256B.03 I. subdivision 4; 
256B.055, subdivisions IO and 12; 2568.057, subdivisions I. 2. 3, 4. and 
by adding a subdivision; 2568.0575; 2568.0625. subdivisions 4, 9. 12, 
13. 17. 24. 25, 28, 30, and by adding subdivisions; 2568.063; 2568.08, 
by adding a subdivision; 2568. 19. by adding a subdivision; 2568.25. sub
division 3: and 256D.03, subdivisions 3 and 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Dahl and Lessard introduced-

S.E No. 1251: A bill for an act relaling to motor vehicles; clarifying thal 
engines may he replaced under certain conditions; amending Minnesota 
Slalutes 1990, sections I I 6.63, subdivision 3: and 325E.095 I, subdivision 
3. 

Referred to the Committee on Environment and Natural Rcsoun .. ·es. 

Without objection. the Senate reverted to the Order of Business of Motions 
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and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Cohen moved that S. F. No. I 123 be withdrawn from the Committee 
on Transportation and re-referred to the Committee on Metropolitan Affairs. 
The motion prevailed. 

ADJOURNMENT 

Mr. Moc. R.D. moved thal the Senate do now adjourn until 2:00 p.m .. 
Monday, April 8, 1991. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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THIRTIETH DAY 

St. Paul. Minnesota. Monday. April 8. 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain. Rev. Thomas H. Brioschi. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called. and the following Senators answered to lheir names: 

Adkins Day Johnson, J.B. Mctzcn Rcnnckc 
Beckman DeCramcr Johnston Moc. R.D. Rivcncss 
Belanger Dicklich Kelly Mondale Sams 
Benson. D.D. Finn Knaak Morse Samuelson 
Benson. J.E. Flynn Kroening Neuvillc Solon 
Berg frank Lai<lig Novak Spear 
Ber~lin frcdcrkkson, llJ. Langseth Olson Storm 
Bernhagen Frcderkkson. ll R. Larstm Pappas S1umpf 
Bcrlram Gustafs1m Lessard Pariseau Trauh 
Bralaas Halberg Luther Piper Vickerman 
Chmielewski Hottinger Marty Pogemillcr Waldorf 
Cohen Hughe~ McGowan Price 
Dahl Johnson, D.E. Mchrkcns Ranum 
Davis John~on, Ill Merriam Reichgott 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Davis was excused from the Session of today from 2:00 to 2:45 p.m. 

EXECUTIVE AND O~'FICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Fchruary 18. 1991 
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Dear Sir: 

The following appointments are hereby respectfully submitled to the Senate 
for confirmation as requested by law: 

CHAIR, MINNESOTA HOUSING FINANCE AGENCY 

Robert Worthington, 10326 Colorado Road, Bloomington, Hennepin 
County, Minnesota, has been appointed by me, effective February 18. 1991. 
for a term expiring on the first Monday in January, 1995. 

MEMBER, MINNESOTA HOUSING FINANCE AGENCY 

Demetrius G. Jelatis, 1161 Oak Street, Red Wing, Goodhue County, Min
nesota, has been appointed by me, effective February 18, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Commitlee on Economic Development and Housing.) 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

March 19, 1991 

The following appointment is hereby respectfully submitled to the Senate 
for confirmation as requested by law: 

COMMISSIONER, BUREAU OF MEDIATION SERVICES 

Peter E. Obermeyer. 5913 Hansen Road, Edina, Hennepin County, Min
nesota, has been appointed by me, effective March 4, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Employment.) 

Warmest regards. 
Arne H. Carlson, Governor 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

April 4, 1991 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. No. 443. 

Warmest regards. 
Arne H. Carlson. Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have lhe honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 
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House Concurrent Resolution No. I: A House concurrent resolution relat
ing to congressional redistricting; establishing standards for redistricting 
plans. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmilled April 4. 1991 

Referred to 1he Committee on Redistricting. 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 2: A House concurrent resolution relat
ing to legislative redistricting: establishing standards for redistricting plans. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmilled April 4, 1991 

Referred to the Committee on Redistricting. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmilled: H.F. Nos. 179,479.623, 671,743,795, 
809 and 894. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmiued April 4, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 179: A bill for an act relating to animals; prohibiting greyhound 
races using live lures and training of greyhound dogs for racing using live 
lures; proposing coding for new law in Minnesota Statutes. chapter 343. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1083. 

H.E No. 479: A bill for an act relating to towns; providing for the 
appointment of town officers under certain circumstances; amending Min
nesota Statutes 1990, section 367.03. by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 532. 

H.F No. 623: A hill for an act relating to Martin county; permitting the 
consolidation of the offices of auditor and treasurer. 

RclCrrcd to the Commiltee on Local Government. 

H.E No. 671: A hill for an act relating to human services: child care 
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providers; allowing an extension for installing interior vertical access in 
child care facilities in churches; amending Minnesota Statutes I 990, section 
16B.61, subdivision 3. 

Referred to the Committee on Health and Human Services. 

H.F. No. 743: A bill for an act relating to the Red River watershed 
management board; changing the description of the area subject to special 
authority of watershed districts; requiring the board to adopt criteria for 
funding applications; clarifying the uses of levy proceeds; expanding the 
board's authority to cooperate with other entities; amending Laws 1976, 
chapter 162, sections I and 2, as amended, and 3. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 795: A bill for an act relating to counties; removing certain 
restrictions on county morgues; amending Minnesota Statutes 1990. sections 
390.06 and 390.07. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 779, now on the Consent Calendar. 

H.F. No. 809: A bill for an act relating to counties; fixing various fees 
for documents; amending Minnesota Statutes 1990, sections 357.18, sub
division I; 508.82; and 508A.82. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 717, now on General Orders. 

H.F. No. 894: A bill for an act relating to local government; permitting 
officers to contract for certain services; amending Minnesota Statutes 1990, 
section 471.88, by adding subdivisions. 

Referred to the Committee on Local Government. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 1083: A bill for an act relating to animals; prohibiting greyhound 
races using live lures and training of greyhound dogs for racing using live 
lures; proposing coding for new law in Minnesota Statutes, chapter 343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 9 and 10, delete "dog" 

Amend the title as follows: 

Page I, line 3, delete "greyhound dogs" and insert "greyhounds" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was re-referred 

S.F. No. 373: A bill for an act relating to the military; creating an emer
gency assistance fund for families of military personnel who are called to 
active service; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 197. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 196.05, is amended to read: 

196.05 !DUTIES OF COMMISSIONER. I 
The commissioner shall: 

(I) act as the agent of a resident of the state having a claim against the 
United States for benefits arising out of or by reason of service in the armed 
forces and prosecute the claim without charge; 

(2) act as custodian of veterans' bonus records; 

(3) administer the laws relating to the providing of bronze flag holders 
at veterans' graves for memorial purposes; 

(4) administer the laws relating to recreational or rest camps for veterans 
so far as applicable to state agencies; 

(5) administer the state soldiers' welfare fund and veterans' relief fund 
and other funds appropriated for the payment of bonuses or other benefits 
to veterans or for the rehabilitation of veterans; 

(6) cooperate with national, state, county, municipal. and private social 
agencies in securing to veterans and their dependents the benefits provided 
by national, state, and county laws, municipal ordinances. or public and 
private social agencies: 

(7) provide necessary assistance where other adequate aid is not available 
to the dependent family of a veteran while the veteran is hospitalized and 
after the veteran is released for as long a period as is necessary as determined 
by the commissioner; 

(8) act as the guardian of the estate for a minor or an incompetent person 
receiving money from the United States government when requested to do 
so by an agency of the United States of America provided sufficient personnel 
are available; 

(9) cooperate with United States governmental agencies providing com
pensation, pensions. insurance, or other benefits provided by federal law, 
by supplementing the benefits prescribed therein. when conditions in an 
individual case make it necessary: 

( 10) assist in implementing state laws, rights. and privileges relating to 
the reemployment of veterans upon their separation from the armed forces: 

( 11) contact. at times as the commissioner deems proper, war veterans. 
as defined in section 197.447. who arc confined in a puhlic institution: 
investigate the treatment accorded those veterans and report annually to the 
governor the results of the investigations; and the heads of the public 
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institutions shall permit the commissioner, or the ,wmmissioner's repre
sentative. to visit any veteran; and. if the commissioner, or the commis
sioner's representative requests any information relative to any veteran and 
the veteran's affairs, the head of the institution shall furnish it: ttA<I 

( 12) as,\·ist dependentj'ami/y members of military personnel who are called 
from reserve status to extended federal active duty during a time of war or 
national emergency throu!?h the state soldiers' assistance Jund provided by 
sec/ion /97.(JJ; and 

( 13) exercise other powers as may be authorized and necessary to carry 
out the provisions of this chapter and chapters 197 and 198, consistent with 
those chapters. 

Sec. 2. Minnesota Statutes 1990, section 197.03, is amended to read: 

197.03 JSTATE SOLDIERS' Wlobl'A~lo ASSISTANCE FUND 
CREATED.I 

There is created a state soldiers' wel-fare assistance fund to aid and assist 
any citizen of Minnesota or resident alien residing in Minnesota who served 
in the military or naval forces of the United States, in securing compensation, 
hospitalization, medical treatment, insurance or other relief or benefits to 
which the server may be entitled from the United States or any other gov
ernment or state and for the emergency relief, hospitalization, treatment 
and maintenance of all such persons who were bona fide residents of the 
state at the time their need arose and their dependents as hereinafter provided 
by sec/ions /96.05 and /97.04 lo 197.07. 

Sec. 3. JEFFECTIVE DATE. I 

Sec/ions I and 2 are effeclive /he day following final enac1ment." 

Delete the title and insert: 

"A bill for an act relating to the military; authorizing the commissioner 
of veterans affairs to assist certain dependents of military personnel who 
are called to active service; amending Minnesota Statutes 1990. sections 
196.05: and 197.03." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 891: A bill for an act relating to the environment: prescribing 
who must prevent. prepare for, and respond to worst case discharges of oil 
and hazardous substances; describing response plans; authorizing the com
missioners of the pollution control agency and departments of agriculture 
and public safety to order compliance; providing for good samaritan assis
tance; authorizing cooperation between public and private responders; 
requiring the establishment of a single answering point system; providing 
penalties: amending Minnesota Statutes 1990, section 116.072, subdivision 
I; proposing coding for new law as Minnesota Statutes, chapter I 15E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete "574" and insert "575" 
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Page 2, line 17, delete the semicolon and insert a comma 

Page 3, lines I 5 and 16, delete "AND RELEASES" 

130TH DAY 

Page 3, lines 19 and 20, delete "such materials" and insert "hazardous 
substances or oil" 

Page 3, line 29. delete ",mch materials" and insert "hazardous substances 
or oil" 

Page 3, line 3 I, delete "which hud been" and insert "that were" 

Page 3, line 36, delete "to" and insert "and 4" 

Page 4, line I, delete "5" 

Page 4, lines 2, 5, 9, 13, I 6, and 20, delete "those ownini: or operatini:" 
and insert "persons who own or operate" 

Page 4, lines 6 and 17, after "an" insert "avera;.:e monthly" 

Page 4, lines 8 and 19, delete "in any calendar month" 

Page 4, line 23, delete "tho.ff" and insert "person.,·" and after" required" 
insert "to demonstrate preparedness" 

Page 4, line 25, delete everything after "safety" 

Page 4. line 26, delete "preparedness" and insert "under .H'ction 5" 

Page 4, line 27, delete "The level of' 

Page 4, delete line 28 and insert "A person described in subdivision 2 
shall maintain a level of preparedness that ensures" 

Page 4, line 32, delete "Persons" and insert "A person" 

Page 5. line 2, delete "persons" and insert ''person" 

Page 5, line 15, delete "financial" 

Page 5, line 16, delete everything before "Fir" and insert" evidence of' 
.flnandal responsibility required under section /0/6 <~{the Oil Pollution Act 
of 1990" 

Page 5, line 17. delete everything after "sanctions" and insert "in that 
section." 

Page 5, delete line 18 

Page 5, line 23, delete "shall" and insert "must" 

Page 5. line 30. delete "'which" and insert "that" 

Page 5, line 34, delete "title" and insert "title.\·" 

Page 5, line 36, delete "those" and insert "the" 

Page 6, line 5, delete "the" 

Page 6. line 14, delete "the" and insert "a" and delete "discharMes" 
and insert "di,\-chctrMe" 

Page 6. line 17. delete "the" and insert "a" 

Page 6. line IX. delete "di.\·clwrMes" and insert "dischar#e'" 

Page 6. line 27. delete "pursuant to" and insert "under" 

Page 6. line 33. delete "S<'ptemher I, /992" and insert ''Mllnh I. /993" 
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Page 6, line 35, delete "ha.,· ordered" and insert "orders" 

Page 7, line I, delele "shall" in bolh places and inserl "must" 

Page 7. line 2. delete "any" and insert "a" 

Page 7, line 6. delete "any of the persons" and insert "a person" 

Page 7. Ii ne 7. delete "have" and insert "has" 

Page 7, lines 11 and 19, delete "shall" and insert "must" 
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Page 7, line 14, before "exemptfons" insert "1,:rantinK <~t· and delete 
"xranted" 

Page 7, line I 8, after "OF" insert "PREVENTION AND" and after 
"the" insert "prevention and" 

Page 7. line 28. after the second "<!f' insert "prevention and" 

Page 7, line 29, delete "preventive or" and delete "throuxh" and insert 
"hv" 

Page 7. line 31, after "a" insert "prevention and" 

Page 8, line 2, before "response" insert "prevention and" 

Page 8, line 3, delete "preventive or" and delete "any" and insert "a" 

Page 8, line 9, delete "not" 

Page 8, line 10, delete "otherwise required to comply with" and insert 
"ide111(/fed in" 

Page 8. line 13, delete "preparedness" and insert "prevenrion" 

Page 8, line 19, before "The" insert "In addition to the authority <~f' 

Page 8. line 20. after "axency" insert "under other law, the 
commissiom,r" 

Page 8, lines 22 and 23, delete "sel'lion or seC"tions I 15.061 and 116.07'" 
and insert "chapter and violation.,· <d' rules adopll'd by the pol/uthm control 
llf.:ency under section.,· 115 .03, subdivision I, paraxraph ( e ). clause ( 3 ), 
and I 16.49" 

Page 8, line 29, delete "any" and insert "a" and delete "suhstancl'.\'" 
and insert "substance" 

Page 8, line 32, delete "shall" and insert "must" 

Page 9, line 2, delete "any <d~' and delete "or" and insert "and" 

Page 9, line 3. delete "chapter" and insert "l·hapters" and delete "or" 
and insert "and'" and before the period. insert "and the commis.,·iona <d' 
the department 14' axriculture may exercise the ref.:ulatory and e,forcement 
powers in chaplers lXB, IXC, and 18D" 

Page 9, line 5, delete "he/ow" and insert "in this paraxraph" 

Page 9, line 8, delete "omitted" and insert ".f<1iled" and delete "such" 
and insert "the" 

Page 10, line I, delete "COORDINATOR" and insert 
"COORDINATION" 

Page 10. line 3, delete everything after ··(~r· 
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Page IO, line 4, delete everything before the second "the" 

Page 10, line 7, delete "designated" and after ·•commissioner" insert 
"oF the department of public safety" 

Page 10, lines 10 and 11, delete "such department" and insert "agency" 

Page I 0, lines II. 14, 17, and 2 I, delete "desiRnated" 

Page 10. line 19, after "'departments" insert "and agencies" 

Page IO, line 29, delete "any of the" 

Page 10, lines 30 and 35, delete "shall" and insert "must" 

Page IO, line 33, delete "the" and insert "an" 

Page 11. lines 13 and I 5, delete "They" and insert "The commissioners" 

Page I I. delete section I I and insert: 

"Sec. 11. !FUNDS; TRAINING.I 

The commis.\·ioners of the department <d'public safety, the pollution control 
agency, the department <fnatural resources, the department of agriculture, 
and the department <d' transportation, shall s,,ekfederalfundingfor activities 
undertaken under this act. A portion of any funds received under this .ffction 
must he u.H,d hy the agencies to train state agency and political subdivision 
per.wnnel in proper recognition of and response to discharges and releases. 

The commissioner of the department <f public safety may accept gifts for 
th£' purpose <l ensuring adequate training of state agency and political 
.rnhdh•hion personnel." 

Page 11. line 34, delete the second "or" and insert a comma and after 
"hefort!" insert ", or after" 

Amend the title as follows: 

Page I, line 11, delete ··amending Minnesota" 

Page I, delete line I 2 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 726: A bill for an act relating to certain state employees; estab
lishing eligibility for state-paid insurance after retirement in certain 
circumstances. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "department" and insert "departments" and after 
the second "<!f' insert "corrections or" 

Page I. line 18, delete "the elf'ective date l~j' this section" and insert 
"Mav 5, 1990." 

Page 2. line 20, delete everything after "l~f(ectiw" and insert ··retro
actively to May 5, /990." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Waldorf from the Committee on Governmental Operations. to which 
was referred 

S.F. No. 173: A bill for an act relating to public employees; defining the 
term ··employee" for the purpose of the public employees labor relations 
act~ amending Minnesota Statutes 1990, section 179A.03, subdivision 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. lines 18 to 23. reinstate the stricken language 

Page 2, lines 6, 11, 13, 17, 20, and 24, reinstate the stricken language 
and delete the new language 

Page 2, line 25, before "An" insert "(I)" 

Page 2, line 29, strike "(I)" and insert "(i)'' 

Page 2, line 32, strike "(2)" and insert "(ii)" 

Page 2, line 35, before the period, insert •·; and 

(2) An employee hired for a position under clause (I) (f that position or 
a substantially similar po.,·ition has already been filled under clau.\'C (/) in 
the same calendar year" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations. to which 
was referred 

S.F. No. 735: A bill for an act relating lo public safety; authorizing certain 
departmental employees to donate vacation time to bargaining representa
tives; proposing coding for new law in Minnesota Statutes. chapter 299A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

.. Section I. Minnesota Statutes 1990, section 43A.04. subdivision 8. is 
amended to read: 

Suhd. 8. I DONATION OF TIME. I Notwithstanding any law to the con
trary, the commissioner shall authorize the appointing authority to permit 
the donation of up to #tt=ee l'iKhl hours of accumulated vacation time in each 
year by each employee who is a member of law enforcement unit number 
I and fieutenanfa, <"aptains, and major.-. in the .,·tale patrol to the-if the 
employee's union representative for lhe purpose of carrying out the duties 
of office." 

Delete the lillc and inserl: 

"A hill for an act relating to state government; increasing the amount of 
vacalion time thal cerlain state employees can donate to bargaining repre
sentatives: amending Minnesola Statutes 1990, section 43A.04. subdivision 
8." 

And when so amended the hill do pass. Amendments adopted. Report 
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adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development. 
to which was referred 

S. F. No. 971: A bill for an act relating to agriculture; extending the ban 
on the use of biosynthetic bovine somatotropin by one year; amending 
Minnesota Statutes I 990, sections 151.0 I, subdivision 28; 151.15, sub
division 3; and 151.25; and Laws 1990, chapter 526, section I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete line 33 and insert: 

"Sections I to4 are e_ffective 30 days after the commissioner of agriculture 
publishes notice in the State Regi,\'ter that (a) the states of Minnesota and 
Wiscon,\'in, or (b) states having 40 percent or more of milk production as 
determined by !he United States Department <~/'Agriculture statistics.for the 
most recent avai/ab/i> calendar year, including Minnesota, have at/opted 
provisions that restrict general use qfbiosynthetic bovine :wmatotropin ( BST) 
and remain in effect only so long a.\· restrictions are effective in the state 
<f Wisconsin or in states having 40 percent or more of milk production, 
induding Minnesota. On the date that restrictions on the general use <d' 
bimynthetic bovine somatotropin are no longer in effect in the state of 
Wisconsin and in states having 40 percent or more of milk production, 
including Minnesota, ,\'ections I to 4 have no effect and biosynthetic bovine 
somatotropin may he sold for general use." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 632: A bill for an act relating to economic development; estab
lishing a small business innovation research marketing and technical assis
tance program; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "$1,360,000" and insert "$ .... 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Mctzen from the Committee on Economic Development and Housing. 
to which was referred 

S.F. No. 554: A bill for an act relating to trade and economic development; 
appropriating money for a history center at Traverse des Sioux. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, after "war" insert "<f historical record" 

Page I, line 23, delete "$20/1,000" and insert"$ 

And when so amended the bill do pass and be re-referred to the Committee 
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on Finance. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 542: A bill for an act relating to traffic regulations; increasing 
the fine for violating seat belt requirements; removing citation and recording 
restrictions; amending Minnesota Statutes 1990. section 169.686. subdi
vision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990. section 169.686. subdivision I. is 
amended to read: 

Subdivision I. (SEAT BELT REQUIREMENT.) A properly adjusted and 
fastened seal belt shall be worn by: 

(I) the driver of a passenger vehicle; 

(2) a passenger riding in the front seat of a passenger vehicle; and 

(3) a passenger riding in any seat of a passenger vehicle who is older 
lhan three bul younger than 11 years of age. 

A person who is 15 years of age or older and who violates clause (I) or 
(2) is subject lo a fine of $-W $25. The driver of the passenger vehicle in 
which the violation occurred is subject to a -$-1-Q $25 fine for a violation of 
clause (2) or (3) by a child of the driver under the age of 15 or any child 
under the age of I I. A peaee affieeF mtty ftel tsStie tt eitttt-i6ft fet: tt violalinn 
ef this seetieR tfftless the effieer lu .. fttll)' ,;tapped or detained the tittYef ef 
the -melef -Yeh+ele- fet: tt ffltWi.ftg Yielalion tMftef than- tt vielatien in,•Blving 
melef-\'ehielc e~aipmeAI. The department of public safety shall not record 
a violation of this subdivision on a person's driving record. 

Sec. 2. Minnesota Statutes 1990, section 169.686, subdivision 3, is 
amended lo read: 

Subd. 3. (APPROPRIATION:SPECIALACCOUNT.JThefinescollected 
for a violation of subdivision I must be deposited in the stale treasury and 
credited to a special account to be known as the emergency medical services 
relief account. Ninety percent ,fthe money in the account shall be distributed 
to the eight regional emergency medical services systems designated by the 
commissioner under section 144.8093, for personnel education and training. 
equipment and vehicle purchases, and operational expenses of emergency 
life support transportation services. The board of direclors of each emer
gency medical services region shall establish criteria for funding. Ten percent 
<~l thl' money in thl' accoulll shall he llistributell to the commis.\·ioner <d' 
public sqf"ety for thl' expenM'.\' ,f tn{Jlic .mfety educational proirams con
ducted hy .\·tote patrol troopers. 

Sec. 3. )EFFECTIVE DATE I 

Section I is ,~[Tectfrefor ,·iolations rhat occur 011 or <{/ier Auiust I. / 99 I." 

Delete the title and insert: 

"A hill for an act relating lo traffic regulations; increasing the fine for 
violating scat hell requirements; removing citation restrictions; reallocating 
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fine receipts; amending Minnesota Statutes 1990. section 169.686. sub
divisions I and 3." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation. to which was 
referred 

S.F. No. 814: A bill for an act relating to public safety; authorizing the 
department of public safety to develop a pilot program to require an ignition 
interlock device as a condition of a limited license for a driver whose license 
has been canceled and denied; requiring the deparlment of public safety to 
certify interlock devices; providing penalties for misuse or tampering, and 
for failure to use the device; proposing coding for new law in Minnesota 
Statutes, chapter 171. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1171.30511 IGNITION INTERLOCK DEVICE; PILOT PRO
GRAM; LICENSE CONDITION.] 

Subdivision I. I DEFINITION. I "/ gnition interlock device" or "device" 
means breath alcohol ignition equipment designed to prevent a motor vehi
cle'.,, ignition from being started by a person whose alcohol concentration 
exceeds the calibrated setting on the device. 

Subd. 2. !PILOT PROGRAM.] The commissioner shall establish a one
year statewide pilot program for the use of an ignition interlock devke by 
a person whose driver's license or driving privilege has been canceled and 
denied by the commissioner for an alcohol or controlled substance related 
incident. After one year the commissfoner shall evaluate the program and 
shall recommend to the legislature whether changes in the program are 
necessary and whether the program should be permanent. No limited license 
shall be issued under this program after August I. /992. 

Subd. 3. !PERFORMANCE STANDARDS.I The commissioner shall 
specify performance standards/or ignition interlock devices, including stan
dards relating to accuracy, safe operation of the vehicle, and degree <~l 
d(fficulty rendering the device inoperative. 

Subd. 4. !CERTIFICATION.] The commissioner shall certify ignition 
interlock devices that meet the performance standards and may charge the 
manufacturer of the ignition interlock tlevice a £·ert(fication fe<'. 

Subd. 5. !ISSUANCE OF LIMITED LICENSE. I The commissioner may 
issue a limited license to a person whose driver's license has been canceled 
and denied due to an alcohol or controlled substance related incident under 
section 171.04, subdivision I, clause (X), under the following condition.,·: 

(I) at lea.,·/ one-ha(f <4 the person's required abstinence period has expired; 

(2) the person has completed all rehabilitation requiremellfs; anti 

( 3) the person agrees to drive only a motor vehicle equipped with a 
functioning and cert(fied ignition interlock device. 
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Subd. 6. IMONITORING.J The ixnition interlock device must be mon
Uored_ .f(~r proper use and accuracy by an entity approved by the 
comm1sswner. 

Subd. 7. !PAYMENT. I The commissioner shall require that the person 
issued a limited license under subdivi,,;;ion 5 pay all co.,·t,\' associated with 
u.,·e <d° the device. 

Subd. Ii. I PROOF OF INSTALLATION.] A person approved}<" a limited 
license must provide pr(}(f of installation prior to issuance of the limited 
licen.H'. 

Subd. 9. !PENALTIES. I (a) A person who knowinxly lends, rems, or 
leases a motor vehicle that is not equipped with a functioning ignition 
interlock device to a person with a limited license issued under subdivision 
5 is guilty <d' a misdemeanor. 

(h) A person who tampers with, circumvents, or bypasses the ignition 
interlock device, or assist.,· another to tamper, circumvent, or hypas.,· the 
device, is guilty tf a misdemeanor. 

( c) The penalties <d' this subdivision do not apply (( the a<"lion was taken 
for emergency purpose,\· or for mechanical repair, and the person limited 
to the u.,·e <d'an ixnition interlock device does not operate the motor vehicle 
while the device is disenxaged. 

Subd. JO. !CANCELLATION OF LIMITED LICENSE.] The commis
sioner shall cancel a limited license (lthe device rexisters a positive readinx 
for uxe <fa/coho/ or the person violates any conditions <?lthe limited lll·ense. 

Subd. I I. !ADMINISTRATIVE PROCEDURE ACT INAPPLICABLE. J 
The standards and procedures developed under this section are not subject 
to chapter 14. 

Sec. 2. I EFFECTIVE DATE.I 

Sl'Clion I is (ff"ectivl' August I, /99/." 

Delete the title and insert: 

'"A bill for an act relating to public safety; authorizing the commissioner 
of public safety to develop a pilot program to require an ignition interlock 
device as a condition of a limited license for a driver whose license has 
been canceled and denied; requiring the commissioner to certify interlock 
devices; providing penalties for misuse or tampering and for failure to use 
the device; proposing coding for new law in Minnesota Statutes. chapter 
171." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.E No. 609: A bill for an act relating to controlled substances; medical 
care; allowing physicians to prescribe marijuana and Tctrahydrocannabinols 
for the treatment of cancer or glaucoma: amending Minnesota Statutes 1990, 
sections 152.02, subdivisions 2 and 3; and 152.21, subdivision 6; repealing 
Minnesota Statutes 1990. section 152.21. subdivisions I to 5 anJ 7. 

Reports the same hack with the recommendation that the hill he amended 
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as follows: 

Page 5, lines 17 and 27, delete "cancer or glaucoma" and insert "a 
medical conditfrm, if the physician has do<·umented in the patients medical 
record that it is being used to reduce pain or reduce or prevent the recurrence 
of symptoms or adverse e,ffects of a serious illness, injury, or medical con
dition, and that other available druxs have not proven to he eff"ective" 

Amend the title as follows: 

Page I, lines 4 and 5, delete "cancer or glaucoma" and insert "medical 
conditions under certain circumstances" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.F No. 258: A bill for an act relating to health; modifying the physician 
loan forgiveness program; providing an increase in medical assistance reim
bursement to physicians; requiring a study of obstetrical access; appropri
ating money; amending Minnesota Statutes 1990, section 136A. 1355. 
subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 3 

Page 3, delete lines 5 to 8 

Page 3, line 9, delete "(c)" and insert "(b)" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 

Page I. line 4, delete everything before "requiring" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F No. 874: A bill for an act relating to human services; establishing a 
children's mental health services consolidated fund; proposing coding for 
new law in Minnesota Statutes, chapter 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. I PROTOCOLS FOR COORDINATION OF CHILDREN'S 
MENTAL HEALTH SERVICES.] 

Subdivision I. !DEVELOPMENT OF PROTOCOLS AND PROCE
DURES.] Each local children's mental health coordinatini council estab
lished under Minnesota Statutes, section 245.4875, .rnbdivision 6, slw/1 
establish a task force to develop recommended protocols and procedures 
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that will ensure that the planning, case management, and delivery of services 
for children with severe emotional disturbance are coordinated and make 
the most efficient and cost-effective use of available funding. The task force 
must indude, at a minimum, representatives of local school districts and 
county medical assistance and mental health staff. The protocols and pro
cedures must be designed to: 

(I) ensure that services to children are driven hv the children's needs, 
rather than by the availability or source of fundini for servfr·es; 

(2) ensure that planning for services, case manaxement, service delivery, 
and payment for .ffrvices involves coordination <d" all affected agencies, 
providers, and funding sources; and 

/3) maximize availablejunding hy makingfu/1 use ofa/1 available funding, 
includinN medical as.\·i.\·tance. 

Suhd. 2. I REPORT. I Bv October I, 199 I, each local coordinating council 
shall report to the comfflis.vioner ,f human services the council's .findings 
and the recommended protocols and procedures. Each council shall also 
make recommendation.\· regarding the.feasibility and desirability ,fmethods 
,?f' con.wUdating or poolinx funding sources to ensure that services are 
tailored to the spec(/1<· needs of each child and to allow greaterf1exihility 
in paying(or services. The council shall also recommend legislative changes 
or rule changes that will improve local coordination and.further maximize 
availablefunding. By January I, /992, the commissioner <f human services 
shall provide a report lo the legislature that describes the reports <4 local 
nJOrdinatinx council.\· and provide.,· the commissioner's recommendations 
for Jexislation or other needed chanxe,\'." 

Delete the title and insert: 

"A bill for an act relating to human services; requiring local children's 
mental health coordinating councils to develop protocols and procedures to 
ensure that services are coordinated and maximize available funding; requir
ing a report." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation. to which was 
referred 

S.F. No. 694: A bill for an act relating to traffic regulations; establishing 
maximum height for rear bumpers of certain semitrailers; allowing certain 
equipment to be excluded from computing the maximum allowable length 
of a semitrailer or trailer used in a three-vehicle combination; providing an 
exception to the length limitation on certain vehicle combinations; limiting 
maximum weight allowed on certain vehicle tires; conforming state highway 
weight limitations to federal requirements; imposing a cost-per-mile fee on 
certain overweight vehicles; amending Minnesota Statutes 1990. sections 
169. 73, subdivision 4a: 169.81, subdivisions 2 and 3: 169. 825, subdivisions 
8 and JO: and 169.86, subdivision 5. 

Reports the same hack with the recommendation that the bill he amended 
as follows: 

Page 6, line 9. after "the" insert "foremost and rearmost" and delete 
"axle" and insert "axles" 
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Page 6, after line 13, insert: 

"Clause (2) applies to new vehicles manufactured q/ler Auf.:ust I, /99/, 
and qfter Auxust I, /996, to all w'hicles." 

Page 7, lines 27 and 29, after the stricken language, insert "39,000" 

Page 9. after line 5, insert: 

"The! maximum !!,ro.,·s weixht 011 a f.:roup (~l thrt<' con.H·cwive axles where 
the distance between centers ,~{foremost and rearmost axles is listed as 
sevenj(,et or dghtfeel applies only to i•ehicles manufdctured h£fore Auxust 
I. /99/." 

Page 11, line 11. reinstate the stricken "(d)" 

Page 11. line 16, after the stricken "(c)"', reinstate the stricken language 

Page 11. lines 17 to 22, reinstate the stricken language 

Page 14, after line 6, insert: 

"Sec. 7. Minnesota Statutes 1990, section 221 .025, is amended to read: 

221.025 I EXEMPTIONS I 
Except as provided in sections 221.031 and 221 .033. the provisions of 

this chapter do not apply to the intrastate transportation described below: 

(a) the transportation of students to or from school or school activities 
in a school bus inspected and certified under section 169.451; 

(b) the transportation of rubbish as defined in section 443.27; 

(c) a commuter van as defined in section 221.01 I. subdivision 27: 

(d) authorized emergency vehicles as defined in section 169.01. subdi
vision 5. including ambulances, and tow trucks when picking up and trans
porting disabled or wrecked motor vehicles and when carrying proper and 
legal warning devices: 

(e) the transportation of grain samples under conditions prescribed by 
the board; 

(f) the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a 50-mile 
radius from the home post office of the person performing the transportation; 

(h) a person while exclusively engaged in the transportation of sand. 
gravel, bituminous asphalt mix, concrete ready mix, concrete blocks or tile 
and the mortar mfr to he used with the concrete blocks or tile. or crushed 
rock to or from the point of loading or a place of gathering within an area 
having a 50-mile radius from that person's home post office or a 50-mile 
radius from the site of construction or maintenance of public roads and 
streets; 

( i) the transportation of pulpwood. cord wood, mining timber, poles, posts, 
decorator evergreens, wood chips, sawdust, shavings. and bark from the 
place where the products are produced to the point where they arc to be 
used or shipped; 

(j) a person while engaged exclusively in transporting fresh vegetables 
from farms to canneries or viner stations, from vincr stations to canneries, 
or from canneries to canneries during the harvesting. canning. or packing 
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season. or transporting potatoes. sugar beets. wild rice. or rutabagas from 
the field of production to the first place of delivery or unloading, including 
a processing plant. warehouse. or railroad siding; 

(k) a person engaged in transporting property or freight. other than 
household goods and petroleum products in bulk, entirely within the cor
porate limits of a city or between contiguous cities except as provided in 
section 221.296: 

(I) the transportation of unprocessed dairy products in bulk within an 
arc..i having a I 00-milc radius from the home post office of the person 
providing the transportation: 

(m) a person engaged in transporting agricultural, horticultural. dairy, 
livestock. or other form products within an area having a 25-milc radius 
from the person's home post office and the carrier may transport other 
commodities within the 25-mile radius if the destination of each haul is a 
farm; 

(n) a person providing limousine service that is not regular route service 
in a pi.lsscngcr automobile thi.lt is not a van. and that has a seating capacity. 
excluding the driver. of not more than 12 persons: 

(o) passenger transportation service that is not charter service and that 
is under contract to and with operating assistance from the department or 
the regional transit hoard. 

Sec. 8. Minnesota Statutes 1990. section 221 .033, is amended by adding 
a subdivision to read: 

Suhd. 4. [VARIANCE.] The commissioner may adopt rules to pro\'ide a 
procedure to }!.ram i·ariance.\· from regulation.\· adopted under subdivi.\·ion 
I. and comained in Code rd'Federal Re,.:ulation,\·, title 49, part /XO. The 
1·,1rimwe.,· must apply only to C(tr}!,O tanks with a capadty lf 3,000 iaflon.,· 
or less that tran.,port }!,a.wline in intrastate commerce in Minnesota and 
were.first used in transportathm h£fore August I, /99/. The commissioner 
shall l'Stablfah inspection, tesring, and re}!,fatration requirement.,· to ensure 
the ,w{/'cty (d' car}!,o tanks operated under a variance }!,ranted under this 
suhdii'i.,·ion. 

Sec. 9. 1221.1241 !INITIAL MOTOR CARRIER CONTACT 
PROGRAM.I 

S11hdi1·i.1·io11 I. !INITIAL MOTOR CARRIER CONTACT.I The i11itial 
motor ,·arrier contact prr)gram l·onsfat.,· ffan initial contact, for edu<·ational 
purpose.\·, between a motor carrier required to participate and repre.\'l'n
Tatfrcs <d' the department <f transportation. The initial contact may he 
through an educational seminar or at the discretion ff the departmcm 
through a personal meetinK wilh a reprc.,·emath•e ff the departmem. The 
initial contact mu.\'! consist <d' a discussion (~l the statutes, rules. and reg
ulations that apply to motor carriers. TiJpics di.,·,·u.,·,\·ed must include: carrier 
authority; the leasing rfdri\'crs and ,·chicles; insurance requircme111s; tar
w:,·: annual reports; accident reporting: ident(li'cation f~f ,·ehicfes; dri\'Cr 
quol(licatio11.v: maximum hours <~l ser\'ice of drii·ers: ti,,, .w~le operation ,f 
l'ehides: l'£llliJm1em, /Wrt.\', and accessories: awl ill.\pcction, re11air. mu/ 
maintnumce. The departllU'III shall prol'ide HTifl<'ll documentation rf1n·m?/ 
,fcompliance il'ith the ffquirements <~fsuhdivision 2 mu/ slw/1 gi1·c" co,,y 
of the document to the motor carrier. 

Suhd. 2. I PARTICIPATION REQUIRED. I A 111otor carrier that rccci1·,,., 
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a certificate or permit from the board for new authority on or after September 
I, 199/, shall participate in the initial motor carrier contact program. A 
motor carrier required to participate in the program must have in attendance 
at least one motor carrier <~fficial having a substantial interest or control, 
directly or indirectly, in or over the operations conducted or to be conducted 
under the certificate or permit. 

Subd. 3. !TIME FOR COMPLIANCE. I A motor carrier required by 
subdivision 2 to participate in the program must do so within 90 days of 
the service date of the order granting the cerflficate or permit. Failure to 
comply with the requirement <~f subdivision 2 makes the order granting the 
cert(lll'ate or permit void upon expiration of the time for compliance. 

Sec. 10. I EFFECTIVE DATE. l 

Section I is efTective July I, /992. Sections 2 to 9 are effective Augu.,t 
I, 199/." 

Amend the title as follows: 

Page I, line 12, after the semicolon, insert "adding an exemption to the 
motor carrier act: authorizing a variance for small cargo tanks: establishing 
the initial motor carrier contact program;" 

Page I, line 14, delete the third "and" 

Page I, line 15, before the period, insert·'; 221.025; and 221.033, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapter 221 " 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 724: A bill for an act relating to housing; modifying certain 
annual housing impact reporting and replacement housing requirements; 
amending Minnesota Statutes I 990, sections 504.33, subdivision 2; 504.34, 
subdivision I; and 504.35. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. I REPEALER. I 
Minnesota Statutes /990, sections 504.33, 504.34, and 504.35, are 

repealed." 

Delete the title and insert: 

"A bill for an act relating to housing; repealing annual housing impact 
reporting and replacement housing requirements; repealing Minnesota Stat
utes 1990, sections 504.33; 504.34; and 504.35." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 669: A bill for an act relating lo the Brooklyn Center housing 
and redevelopment authority; providing for authority to increase levy. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 15 to 17 and insert: 

.. Section I is e.fJ°ective on the day after compliance with Minnesota Statutes. 
section 645 .02 I, subdivision 3. by the governing body of the city ,,r Brooklyn 
Center." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Metropolitan Affairs, to which was 
referred 

S.F. No. 1124: A bill for an act relating to metropolitan government; 
providing for an advisory task force on metropolitan planning and devel
opment; directing the metropolitan council to conduct a study. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 473.145, is amended to 
read: 

473.145 I DEVELOPMENT GUIDE. I 
The metropolitan council shall prepare and adopt, after appropriate study 

and such public hearings as may be necessary, a comprehensive development 
guide for the metropolitan area. It shall consist of a compilation of policy 
statements, goals. standards, programs, and maps prescribing guides for 
the orderly and eeenofftieal economic development and redevelopment, pub
lic and private, of the metropolitan area. The eeF11prehenai,1e Se, elepF11eRt 
guide shall recognize and encompass the chanxinx physical, social, er anti 
economic needs of the metropolitan area and t'hese the redevelopment and 
future 8e,•elopF11eRl!i devt,fopment which will have an impact on the entire 
area including but nol limited to such matters as land use, parks and open 
space land needs, the necessity for and location of airports, highways. transit 
facilities, public hospitals. libraries, schools, and other public buildings. 

Sec. 2. I FULLY DEVELOPED AREA; STUDY. I 
Th<' metropolitan council must conduct a .,·tudy <fthe development palll'rn.,· 

and needs in the council-de.fined fully developed arl'a. The council mu.,·t 
llifl'Ct its stq{T to: 

(I) examine both thl' llevelopment palll'rns am/ the miMration pauerns in 
the fully developed area that have occurred in thl' hut 20 years with special 
attention to hou,,·l,hold composition; 

(2) compare the relative public costs ofre<h'velopment in the.fitlly di1 vel
oped area with the costs <!/' development within the coundl-de.fllled llevel
opinM area. This work should include, hut is not limited to, transportation 
and transit. Wll.\'lewaler trl'alment, public .wfety .,·ervice.,·. and ellucation; 



734 JOURNAL OF THE SENATE 130TH DAY 

(3) examine the changing demographics of the fully developed area and 
oth(~r areas within the metropolitan region, and make projections regarding 
the economic and social condition of the fully developed area: and 

(4) recommend changes that would encourage the economic and social 
strengthening of the fully developed area. 

In conducting its study, the council must use, along with other information, 
any available data from the /990 census. The council must present its 
findings to the legislature by February /5, /994. The council must also 
present interim briefings to the legislature on work in progress at least 
annually between the effective date of this act and the completion ,f the 
study. 

Sec. 3. !APPLICATION.I 

Thi.,· act applies in the counties of Anoka, Carver, Dakota. Hennepin, 
Ramsey. Scott. and Washington." 

Delete the title and insert: 

"A bill for an act relating to metropolitan government; making modifi
cations to the development guide of the metropolitan council; directing the 
metropolitan council to conduct a study; amending Minnesota Statutes 1990, 
section 473.145." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Metropolitan Affairs, to which was 
referred 

S.E No. 385: A bill for an act relating to metropolitan government; 
providing for senate confirmation of the chair of the metropolitan airports 
commission; removing certain members from the commission; amending 
Minnesota Statutes I 990, section 473.604, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 3 to 22, reinstate the stricken language 

Page 2, line 23, reinstate the stricken "(4)" and delete "(3)" 

Amend the title as follows: 

Page I, lines 4 and 5. delete "removing certain members from the 
commission;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
re-referred 

S.E No. 644: A bill for an act relating to elections; limiting certain special 
elections: setting times and procedures for certain boundary changes; chang
ing requirements for polling places; amending Minnesota Statutes 1990. 
sections 204B.135. by adding a subdivision; 204B.14, subdivisions 3. 4, 
and 6; 204B.16, subdivisions I and 2; 205.84, subdivision 2; and 205A. l 2, 
subdivision 6. 
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Reports the same back with the recommendation thal lhe bill be amended 
as follows: 

Page I. after line 9, insert: 

"ARTICLE I 

REDISTRICTING AMENDMENTS" 

Page 4. line 12, delele "437./21" and inscrl "473./2/" 

Page 6. after line 6. insert: 

"ARTICLE 2 

LOCAL GOVERNMENT ELECTION 

Scclion I. I LEGISLATIVE INTENT. I 
It fa the intent <d' this act: 

(I) to increase public inleff.'1I and participation in local elections and to 
draw the altellfion t~l th,~ public and the news media lo local xovernment 
issues by requirinx local elections for elective oj]ice, except in towns, to 
be held on the Tue.,·day a_fier the first Monday in November; 

(2) to encouraxe more individuals to vote at local elections by permittinK 
voters lo cast their ballots in al/ local election contests. includinx school 
di.,·trict, city. and county elections al a sinxle, convenient polling place; 

(3) to <>ncourage more individuals to seek !oC"a! e/ectiw> <df'ice.,· by e.,·tah
lishing a un(form time for filing for <!/lice; and 

(4) to lower the administrative costs <~{ local dections by rnlucing the 
frequency and increasing the un(formity of procedures for the election <d' 
l<wal <~fllCers. 

Sec. 2. 1205.001 I )LOCAL GOVERNMENT ELECTION DATES. I 

Suhdivision I. I ESTABLISHMENT. I Except as otherwise provided hy 
this section, the general <>lection for elective <~/Jln>r.,· in the political suh
divfaions spec(fied in ,mb,Iivision 2 must he conducud on th£> .f7rst Tue.,·day 
q/kr the .flnt Monday in November <d' either th<> odd-numbered or even
numbered year. The gow>rning body <d" eaC"h political suh,livision spec(lled 
in subdivision 2 shall desiwwte by ordinam·e or resolution whether the 
general dection for dective <dflCer.,· <?/' that political subdivision must h,> 
held in the odd-numbered vear, the even-numbered vear, or annuallv. The 
derk <?/' the governing hod_\! <~leach political subdivf.~ion shall.file with the 
<·owuy auditor <d" the county where the political subdivision i.,· locatnl, a 
notice <?/' the year designated for the local government election in that 
political subdivision. 

Suhd. 2. )OFFICERS ELECTED. I The general election of the ell'l'ti,·e 
,~lfin'r.,· ,?f' every county, city. and school district. am/ the ef<,l·tit1e <dflCer.,· 
,f<'l'ery other political suh,livfaion <fthe state, e:ffept towns, must h,, held 
al the local gov,,rnment dectionfor the political suhdil'ision next prece,ling 
the expiration <d" the <!/lfn,rs' terms. 

Suhd. 3. I BOND ISSUE QUESTIONS. I A re/<'re11d11m authori:inK th,, 
issuance <d" bonds must be hl'l,I the fint Tue.w/ay q/i<'r the _first Monday in 
Nm'<'mher, hut a political .mlHlivfaion may hoh/ a hmul fa.we nierendum mt 
another date {l the political su/){/il'ision cert(/i£'s that an £'merg<'m._-i· exi.,·ts 
/){'<·ause th<' capital imprm'l'IIU'lll for which the hmul prm·£'cd.,· will be tHl'd 
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was rendered unu:wb/e through natural disaster or vanda/fam. If the capital 
improvement is an educational facility, the political .rnbdivfaion shall cert(!)' 
thi.\' emergency finding to the commissioner of education before scheduling 
the emerxency bond issue election. For other capital improvements, the 
political subdivision shall cert(!)' the emergencyfindinx to the .,·ecretary of 
state before scheduling the emergency bond issue election. In addition, a 
.,·<·hoof district may hold an emergency bond issue election on another date 
if the school district requeJts and receives certification of the commissioner 
<f education that rapidly expanding enrollment in the district constitutes 
an emergency that warrants an electfon on another date. 

Subd. 4. I PRIMARY. I A primary election mu.l"t he held hy each political 
.mbdivfaion specified in subdivision 2 on the first Tuesday ajier the second 
Monday in September td' the year in which the political subdivision holds 
iH local government election, to seled the nominees for the offi<'es to be 
filled at the local government election, except for municipal t~ffices in munic
ipalitie., o( le.I".\" than 2,500 inhabitant.I". 

No primary may he held to select cantlidates for a nonpartisan ojfice {{ 
only two personsfile for nomination for that ojfice, or {{not more than twice 
the number of persons to be elected file for nomination for that office. 

Subd. 5. I PLACE OF ELECTION.] The election precinct.,· and pollin11 
places for elections held at the local government election must be those 
established according to sections 204B./4 to 2048./7. Ballots must he 
distributed and available so that no WJter is required to vote in more than 
one polling place in order to vote in every election in which the voter is 
eligible to vote at the local government election. 

Subd. 6. !HOURS FOR VOTING.] The hours.for voting in a precinct in 
which an election is held under this section must be as provided in section 
204C .05 for the state general election and the state primary. 

Subd. 7. !TIME FOR FILING.] if a primary i.l" required.for nomination 
tf candidates for an ojfice to he filled at the local government election. the 
time for filing an affidavit, application. petition, or other document required 
to place an individual's name on the ballot at the local government election 
must begin ten weeks before the primary election day and conclude eight 
weeks before that day. If no primary is required. the time for filing must 
comml'nce ten weeks before the local government election and conclude 
eight weeks before that day. 

Suhd. 8. I WITHDRAWAL OF CANDIDACY. I A candidate for an ojfice 
to be filled at the local government election may withdraw the candidacy 
for that ojfice not later than 5:00 p.m. on the day ajier the close of the 
.filin11 period. Affidavits of withdrawal must be filed with the officer who 
receives affidavits of candidacy for that office. 

Subd. 9. !INTENT; OTHER LAWS AND CHARTERS SUPERSEDED. I 
It is the intent of this section to establish that the election of all ojficers 
di'Scrihed in subdivfaion 2 must occur at the times and in the manner provided 
in this sel'/ion. To the extent inconsistent with this intent, general and special 
law.-. and municipal charll'r provisions providing otherwise are superseded. 
In all other re.'lpects, those laws and charter provisions continue in force 
and ~fleet. 

No general or special law enacted ajler August I, /991, may he construed 
to authorize or require that the election of officers described in subdivision 
2 be held at a time or in a manner different from that required by this 



30THDAY) MONDAY,APRIL8, 1991 737 

section, unless that law expressly provides for an exception by specific 
reference to this section. 

ARTICLE 3 

ELECTION LAWS; LOCAL GOVERNMENT ELECTIONS 

Section I. 1205.003) !NOTICE OF OFFICES TO BE FILLED; COUN
TIES, CITIES, AND SCHOOL DISTRICTS.) 

No later than 15 days he/ore thejirst day for filing affidavits of candidacy 
for ojj'ices to be filled at a local governmelll election, each county auditor 
am/ each school district, hospital district, and soil and water conservation 
district clerk, and each municipal clerk of a municipality subject to article 
2, section 2, shall prepare, post in each respective office, and publish a 
notice specifying the officers whose certificates of election were issued by 
the office of that auditor or clerk and who are to be voted on at the next 
local government election for the respective political subdivision. The notice 
must also state the opening and closing dates for filing affidavits and the 
place for filing. Immediately upon preparation, the county auditor and school 
district, hospital district, and soil and water conservation district clerks 
shall deliver copies of the notice to the clerk of each municipality in the 
county or district. The clerk of each municipality shall post in the clerk's 
office copies of the notices delivered to the clerk under this section. 

Sec. 2.1205.005) !COORDINATION OF LOCAL ELECTIONS; DUTIES 
OF LOCAL ELECTION OFFICIALS AND THE SECRETARY OF STATE. I 

Subdivision I. )DUTIES OF OFFICIALS.) In order to effectively coor
dinate the various elections held at a local government election, all local 
election officials of political subdivisions subject to article 2, section 2, 
including county auditors, municipal clerks, and clerks 11fschoo/, hospital, 
and other special purpose districts shall cooperate with one another and 
with the secretary of state in the manner required by the rules of the secretary 
of state adopted under subdivision 2. 

Subd. 2. !ADOPTION OF RULES.) By January/, 1993, the secretary 
of state shall adopt rules to facilitate the coordination of the various elections 
held at the local government election each year. The rules must provide: 

(I) standards and guidelines to aid those municipalities, counties, school 
districts, and other political subdivisions that are subject to article 2, section 
2, in allocating election costs, designating boundaries for election purposes, 
and administering elections in precincts split by an election district 
boundary; 

(2) requirements and procedures for preparation by county auditors and 
municipal clerks of precinct maps or precinct finders that indicate the 
boundary and district number of each school district and each school district 
election district in the precinct and that enable the ju,Jges in a precinct with 
more than one district to determine the district in which a voter residing in 
the precinct is entitled to vote; 

( 3) a procedure to he Ji>llowed hy local elections officials to en.vure that 
the number of the school district in which the voter resides is placed on 
ei•ery voter registration card in the manner and by the time required in 
article 4, sections 2 and 4; 

(4) procedures }<>r efficient distribution 1if sample and official school 
district ballots to the polling places: and 
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(5) procedures for resolving disputes regarding thlJ conducl of elections 
between municipalities, counties, school districu, and other political sub
divisions subject to article 2, section 2. 

Subd. 3. I PREPARATION OF LOCAL ELECTION BOOKLET. I By Jan
uary I. /993, and every two years l{/ier that date, the secretary <4 state 
shall prepare a booklet.for distribution to local election <~[f'icials containing 
election laws that are applicable to elections held at a local government 
election. 

Sec. 3. Minnesota Statutes 1990, section 205.02, subdivision 2, is 
amended to read: 

Subd. 2. !CITY ELECTIONS. l In all statutory and home rule charter 
cities. the primary. general and special elections held for choosing city 
officials and deciding public questions relating to the city shall be held as 
accordinJ.: to the statutes governing the state general ele<·tion and the primary 
preceding the state general election asfaras practicable, except as othl'rwise 
provided in this chapter, e,,eejll ¼l>t!t ff>is seetieft flflt! .1ee1ioa.1 2()5.06§, slll>
di,·i,;ioa,; 2 le '¾ ™,O+ to 20§. 121: ftfld 2()§. I?§ aR<l 2()§. 18§ <le Rel "l'f'ly 
ffi a ~ Wft0Se €fli:lflef J3F0\1idC!i #te fflftRfleF ef hekliftg -its pFimaF~ , geACfttJ 
0f speeial eleelillR<i. 

Sec. 4. 1205.125] I OPTIONAL PRIMARY. I 
The governing body <d' a municipality subject to article 2, section 2, that 

has less than 2,500 inhabitants may elec·t by ordinance or resolution lo hold 
a municipal primary on the date designated by the governing body under 
article 2, section 2. An ordinance or resolution under this section must be 
adopted at least /6 weeks before the primary day and must be el/ectivef<ir 
all ensuing elections until revoked. The governing body <fthe municipality 
shall file a copy <d' the ordinance or resolution with the secretary <d' state. 

Sec. 5. 1205.1651 !SAMPLE BALLOTS AT EACH POLLING PLACE. I 

For every election held within a municipality, the municipal clerk shall 
c·au.,·e to be posted in each polling place a sample <fevery ballot to be voted 
upon at that polling place, including a sample <d' the slate, coullfy, city. 
school district, or other ballot that may be voted upon. 

Sec. 6. Minnesota Statutes 1990, section 205. 185, subdivision 2, is 
amended to read: 

Subd. 2. I ELECTION, CONDUCT. I A municipal primary and 1:enera/ 
election shall be by secret ballot and shall be held and the returns made in 
the manner provided for the state general election and the primary election 
preceding the .,·tale general election. so far as practicable. 

Sec. 7. Minnesola Statutes 1990, seclion 205.185, is amended by adding 
a subdivision to read: 

Suhd. 2a. lPRIMARY ELECTION RESULTS.I Within twoday.H(/iathe 
municipal primary election, the governing body <d' the municitwlity shall 
canras.,· th<' returns <H' the election, and the two camli<lates f(Jr each <dike 
who r<>ceire the highest number of i•otes, or a number <d' candidates equal 
lo twin' tll<' number ,fper.wms to h<' elected to the <~fll('e and who r<'cefre 
the highe.\·/ numh<'r ,fwJles, arl' thl' 11omim'e.,·for the (~lflC<' name,/. ~f'a ti<' 
vole cau.H'S more cwuli<late.,· than may he nominat<'<i to an (?ffice to ren'ive 
!he hiJ,:hesl number <f voles, !he J.:Ol'erninR body shall d<'termilll' the result 
by lot. Tiu' names <f the nominee.,· mu.w he cert(lied to the municipal derk 
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who shall place them on the municipal general election ballot without pay
ment cf an additional fee. 

Sec. 8. Minnesota Statutes 1990, section 205.185, subdivision 3, is 
amended to read: 

Subd. 3. [CANVASS OF RETURNS, CERTIFICATE OF ELECTION, 
BALLOTS, DISPOSITION. I Within two days after"" the municipal general 
election, the governing body shall canvass the returns and declare the results 
of the election. After the time for contesting elections has passed, the 
municipal clerk shall issue a certificate of election to each successful can
didate. In case of a contest, the certificate shall not be issued until the 
outcome of the contest has been determined by the proper court. In case 
of a tie vote, the governing body shall determine the result by lot. The clerk 
shall certify the results of the election to the county auditor, and the clerk 
shall be the final custodian of the ballots and the returns of the election. 

Sec. 9. [205.201 [ [COUNTY ELECTIONS.I 

Except as otherwise provided in this chapter, the statutes governing the 
state general election and the primary preceding the state general election 
govern the primary and general election for county <4/kers. 

Sec. 10. [205.208[ [HOSPITAL DISTRICT ELECTIONS. [ 

Subdivision I. [ APPLICABLE STATUTES. I Except as otherwise provided 
in this chapter, the statutes governing the general election and the primary 
preceding the general election govern hospital district elections as far as 
practicable. 

Subd. 2. [APPLICATION FOR CANDIDACY. j Any person desiring to 
be a candidate .fi,r member of a hospital board .,·hull file with the clerk of 
the town or city in which the person resides an affidavit qf candidacy as a 
member at large or member representing the town or city. Affidavits must 
be .rnhstantially in the same form as required for municipal elections and 
he .fi'led during the time for filing prescribed by article 2, sel·tion 2, sub
division 7. The clerk of the town or city shall transmit all affidavits of 
candidacy for member at large or member representing the town or city to 
the clerk of the district. 

Subd. 3. [ PREPARATION OF BALLOTS. [ The district clerk shall certi(v 
to the municipal clerk the names of the candidates for nomination and 
election as members representing the town or city and members al large. 
The municipal clerk shall place the names of the candidates for nomination 
or election as members representing the town or city or members at large 
on the town or dty light xreen ballot. The hospital district shall reimburse 
the town or city for its pro rata share of the cost <4 preparinp, the light 
green ballot, as provided in the rules c~f the secretar:v c~f state. 

Subd. 4. [ELECTION RETURNS. [ for the primary and the general 
election, each clerk <~f the district shall supply to the clerk of each town 
and city in the district a number of blank summary statements .n1fflcient 
for recording the results <f the hospital district election in each precinct. 
Summary statements mU.\'t be prepared in the manner required by the sec
retary <fstate. After countin,: the votes, the election judges in each precinct 
shall complete a summary statement supplied by the district and shall submit 
the completed statement to the clerk of the town or city in which the precinct 
i.\' localed. The clerk <f each town and city shall transmit rhe hospital district 
electfon summary statement.\' to the clerk ,4'1he district within 48 hours qfier 
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the closing of the polls. 

Subd. 5. !CANVASSING OF RESULTS.! Upon reaiving the completed 
summary statements containing the primary election results, the hospital 
board shall immediately canvass the results of the primary election and 
certify the names of the candidates to appear on the hospital district general 
election ballot. If a tie vote causes more candidates than may be nominated 
to an office to receive the highest number of l'Otes, the board shall determine 
the result by lot. Upon receiving the summary statements containing the 
?,eneral election results, the board shall immediately canvass the results 
and issue certificates of election to the candidates receiving the highest 
number of votes j(Jr each office. The clerk shall deliver a certificate to the 
person entitled to it in person or by registered mail, and each certified 
person shall file an acceptance and oath of office in writing with the clerk 
within 30 days afier the date of delivery or mailinx ()f the certificate. In a 
hospital district created under section 447.31, the board may fill an ,~[{ice 
under ,\'ff/ion 447.32, subdivi.,ion I, if the person elected to the ojfi<'e ji1ils 
to qualify within the 30-day period, but the qualification of the person 
elected is effective if made at any time before action to jl/1 the vacancy has 
been taken. 

Subd. 6. !APPLICATION.] The election procedures in this section apply 
to hospital districts created under section 397.05 or 447.31. 

ARTICLE 4 

ELECTION LAWS; GENERAL PROVISIONS 

Section I. Minnesota Statutes 1990. section 200.02, is amended by adding 
a subdivision to read: 

Subd. 2a. I LOCAL GOVERNMENT ELECTION. I "Local xovernment 
election" means the general election ,~f elective ,~fficers ,~{ every county. 
<"ity, and school district and the elective ofjkers of every other political 
subdivision of the state. except for towns, that is held on the .first Tuesday 
after the Jlfst Monday in November. as designated under article 2, sedion 
2, subdivision I. 

Sec. 2. Minnesota Statutes 1990, section 201.071, subdivision I. is 
amended to read: 

Subdivision I. I FORM. I Registration cards shall be of suitable size and 
weight for mailing. and shall contain the following information in substan
tially the following form: 

I. 

2. 

}, 

4. 

VOTER REGISTRATION CARD 

(Please print or type) 

Date: ... S<"hool Distri<·t No. 

Name: 
Last First Middle Initial 

Address: 
Street or Route No. 

City (or Township) County Zip 

Telephone Number: 

Date of birth: 
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Month: ....... Day: . . . . . . . . . Year: ......... . 

5. Last registration if any 

.... None 

Street or Route Number 

City ( or Township) Zip 

6. I certify that I will be at least 18 years old on election day and am a 
citizen of the United States, that I reside at the address shown and 
will have resided in Minnesota for 20 days immediately preceding 
election day, and that I am not under guardianship of the person, have 
not been found by a court to be legally incompetent to vote. and have 
not been convicted of a felony without having my civil rights restored. 
I understand that giving false information to procure a registration is 
a felony punishable by not more than five years imprisonment and a 
fine of not more than $10,000, or both. 

Signature of Voter 

Sec. 3. Minnesota Statutes 1990, section 201.071, subdivision 3, is 
amended to read: 

Subd. 3. JDEFICIENT REGISTRATION.] No registration is deficient if 
it contains the voter's name, address, date of birth, prior registration if any 
and signature. The absence of a zip code number or school district number 
does not cause the registration to be deficient. The election judges shall 
request an individual to correct a registration card if it is deficient or illegible 
or if the name or number of the voter's school dis1rict is missing or obviously 
incorrect. No eligible voter may be prevented from voting unless the voter's 
registration card is deficient or the voter is duly and successfully challenged 
in accordance with section 20 I . I 95 or 204C. 12. 

A registration card accepted prior to August I, 1983, is not deficient for 
lack of date of birth. The county or municipality may attempt to obtain the 
date of birth for a registration card accepted prior to August I, 1983, by 
a request to the voter at any time except at the polling place. Failure by the 
voter to comply with this request does not make the registration deficient. 

Sec. 4. Minnesota Statutes 1990, section 201.071, subdivision 8, is 
amended to read: 

Subd. 8. JSCHOOL DISTRICT ASSISTANCE.] School districts shall 
assist county auditors in determining the school district in which a voter 
resides. \,'<)fer registration cards on file on and after January I. /99/, must 
have the number of the school district in which the voter resides recorded 
on the card and in the data base of the central registration system. 

Sec. 5. Minnesota Statutes 1990, section 203B.06, subdivision 3, is 
amended to read: 

Subd. 3. !DELIVERY OF BALLOTS.] If an application for absentee 
ballots is accepted at a time when absentee ballots are not yet available for 
distribution, the county auditor, or municipal clerk accepting the application 
shall file it and as soon as absentee ballots are available for distribution 
shall mail them to the address specified in the application. If an application 
for absentee ballots is accepted when absentee ballots are available for 
distribution, the county auditoror municipal clerk accepting the application 
shall promptly: 
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(a) Mail the ballots to the voter whose signature appears on the application 
if the application is submitted by mail; or 

(b) Deliver the absentee ballots directly to the voter if the application is 
submitted in person. 

If an application does not indicate the election for which absentee ballots 
are sought, the county auditor or municipal clerk shall mail or deliver only 
the ballots for the next election occurring after receipt of the application. 
Only one set of ballots may be mailed to an applicant for any election. 

This subdivision does not apply to applications for absentee ballots 
received pursuant to sections 203B.04, subdivision 2, and 203B. I I. The 
auditor or municipal clerk is not required to mail or deliver a school district 
ballot to an applicant if the auditor or clerk cannot determine the school 
di,\'trict in which the applicant resit/es. 

Sec. 6. Minnesota Statutes 1990, section 204B.14, is amended by adding 
a subdivision to read: 

Subd. la. !COORDINATION WITH SCHOOL DISTRICTS.I In the 
course <~f developing precinct boundaries, the governing body shall take 
into account the boundaries of each school district and the boundaries of 
election district.\·, (f any, within each school district located within the 
municipality, and shall consult with the board of each <4 those school 
districts and each municipality which includes territory of those school 
districts before taking final action on designating the precim·t boundaries. 

Sec. 7. Minnesota Statutes 1990, section 204B. 18, is amended by adding 
a subdivision to read: 

Subd. 3. !SAMPLE BALLOTS.] Each polling place must be provided 
with a sample ballot for every ballot to be voted upon at that polling plm·e. 
The sample ballots must be posted in a prominent place in the pol/inf.: place 
and be open to inspection by the voters during the time that the polling 
place is open. 

Sec. 8. Minnesota Statutes 1990, section 204D.02, subdivision I, is 
amended to read: 

Subdivision I. I OFFICERS. I All elective state and county officers, jus
tices of the supreme court, judges of the court of appeals, district, county 
and county municipal courts, state senators and state representatives. and 
senators and representatives in congress shall be elected at the state general 
election held in the year before their terms of office expire. Presidential 
electors shall be chosen at the state general election held in the year before 
the expiration of a term of a president of the United States. County officers 
must be elected at the local f.:OVernment e/ectionfor their respec·tive counties; 
but, except as otherwise provided in chapter 205, the statutes governin,.: 
the state general election and the primary precedinx the state 1wneral elec~ 
lion ,.:overn the primary and ,.:em1ral election cf county c~[fkers. 

Sec. 9. Minnesota Statutes 1990, section 204D.02. subdivision 2, is 
amended to read: 

Subd. 2. !TERM OF OFFICE. I The term of office of all elective stale 
ttfttl., county, city, and school district officers and cf every ,~[Ticer <d' any 
110/ilical .rnhdivision <f the stall', except towns, shall begin on the first 
Monday in January of the nt:hl AMmheFed year following their election. 

Sec. 10. Minnesota Statutes 1990, section 204D.11. subdivision 5. is 
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amended to read: 

Subd. 5. I BALLOT HEADINGS. I The white, pink and special federal 
white ballot shall be headed with the words "Stale General Election Ballot." 
The canary ballot shall be headed with the words "'County and Jwaieiel 
District Nonpartisan General Election Ballot." 

Sec. 11. Minnesota Statutes 1990, section 204D.16. is amended lo read: 

204D.16 !SAMPLE GENERAL ELECTION BALLOTS: POSTING: 
PUBLICATION. l 

Two weeks before the state ge,,eml an election at which the white, pink, 
or canary ballots are to be cast. the county auditor shall prepare sample 
copies of the wl>ile tt!ld €ftHilfY """6ts each ballot to be cast and shall post 
copies of these sample ballotstt!ldaS!lffll'le61'thej>ttlk"""6! in the auditor's 
office for public inspection. No earlier than I 5 days and no later than two 
days before the - ge,,eml an election the county auditor shall cause the 
SiHflple wl>ile tt!ld €ftHi1fY """6ts each ballot to be published in at least one 
newspaper of general circulation in the county. The auditor shall a/.<.o supply 
each municipal clerk in the county with a sufficient number of samples of 
the white ballot and. before the local government election, the canary ballot, 
so that one copy of each sample ballot may be posted at each polling place 
in every municipality in the county. The county auditor shall cause to be 
posted in each polling plal·e in an unorganized territory in the county a 
sample ballot of every ballot to be voted upon at that polling place, including 
a sample school district ballot. 

Sec. 12. Minnesota Statutes 1990, section 205.13, subdivision 6, is 
amended to read: 

Subd. 6. I WITHDRAWAL. I A candidate for a municipal elective office 
may withdraw from the election by filing an affidavit of withdrawal with 
the municipal clerk by H e-!eleei. He011 5:00 p.m. of the day after the last 
day for filing affidavits of candidacy. Thereafter, no candidate may file an 
affidavit of withdrawal. 

Sec. 13. Minnesota Statutes 1990, section 205A.02, is amended to read: 

205A.02 !ELECTION LAW APPLICABLE.I 

Except as provided in this chapter, the Minnesota election law applies to 
school district elections, as far as practicable. EleetiuR.i tft eemmon S€-Aeel 
aistriet; shaU 1,c ge1 eFRe~ i,y seelieft I 23. I I. 

Sec. 14. Minnesota Statutes I 990. section 205A.06, subdivision 5. is 
amended to read: 

Subd. 5. IWITHDRAWAL.] A candidate for a school district elective 
office may withdraw from the election by filing an affidavit of withdrawal 
with the school district clerk by~ fte0II 5:00 p.m. of the day after the 
last day for filing affidavits of candidacy. After that date, no candidate may 
file an affidavit of withdrawal. 
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ARTICLE 5 

ORGANIC LAWS; SOIL AND WATER CONSERVATION DISTRICTS, 

SCHOOL DISTRICTS, PARK DISTRICTS, HOSPITAL DISTRICTS, 

COUNTIES, COUNTY AND MUNICIPAL COURTS, 

HOME RULE CHARTER CITIES 

Section I. Minnesota Statutes 1990, section 122.23, subdivision 12, is 
amended to read: 

Subd. 12. The school board shall determine the date of the election, the 
number of boundaries of voting precincts. and the location of the polling 
places where voting shall be conducted, and the hours the polls will be 
open. The school board shall also provide official ballots which shall be 
used exclusively and shall be in the following form: 

For consolidation .... . 

Against consolidation .... . 

The school board shall appoint three election judges for each polling place 
who shall act as clerks of election. 'l'ke """-I l,eftfli ffl"Y 1'tlY ffrese eleeliaA 
ju{lge!;t1eHee!ieeetl~l"'fhet>r. The election judges must be compensated as 
provided in section 204B .31. The ballots and results shall be certified to the 
school board who shall canvass and labulale the total vote cast forand against 
the proposal. 

Sec. 2. Minnesota Statutes 1990, section 122. 23, subdivision 17, is 
amended to read: 

Subd. 17. If all of the territory of one and only one independent dislricl 
maintaining a secondary school is included in the new independent district. 
the board of that previously existing independent district shall assume the 
duties and responsibilities oflhe board oflhe newly organized district for the 
balance of the term to which lhe members were elected. At the next ftAfltlttl 
school ,listrict general election the successors to the members whose terms 
then expire shall be elected by the legally qualified voters oflhe newly orga
nized district. Thereafter, board members shall be elected according to the 
election procedure established for the election of board members in indepen
dent districts. 

Sec. 3. Minnesota Statutes 1990, section 122.23, subdivision 18, is 
amended 10 read: 

Subd. 18. (a) If no board is provided for under the foregoing provision, 
upon receipt of the assigned identification number. the county auditor shall 
determine a date, not less than 20 nor more than 60 days from the date of the 
receipt of the assigned identification number, upon which date shall be held 
a special election in the district for the purpose of electing a board of six 
members for terms as follows: twe 

( I )for school districts that desi1.:nated biennial elections under artich• 2. 
section 2, three until the lttly+.,...yetlfttfteHhe effee1i,·e tlalet+fthe-,I
~ !Wt> ....Ii! the •"~ iflll ill A t+f""" yet1f ¼f<>lfl saitl lttiy +. ttfltl !Wt> ....liJ the 
eicpiFufinR ttf twe yettt=s- -H'ttffi sttttl, ~-1-. ffl heM.f,r.,·t Monday in Januaryfol
lowin1.: the next school district 1.:enera/ election and threl' until the_f7rst Mon
day in Ja11uar_vfollowi111.: th<' .,·ecmuJ sun·ee£fin1.: school dfatricf 1.:eneral 
election; and 
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(2)for school districts that designated annual elections under article 2, 
section 2, three until the first Monday in January following the second suc
ceeding annual school district election. and three until the first Monday in 
January following the third succeeding annual school district election. A 
member holds office until a successor is elected and qualifies according to 
provisions of law governing the election of board members in independent 
districts. If the resolution or petition for consolidation pursuant to subdivi
sion 2 proposed that the board of the newly created district consists of seven 
members. then seven members shall be elected at this election for the terms 
provided in this clause except that ll>feefour members shall hold office until 
the expiration of two years from S<ti<I lttly- + the first Monday in January fol
lowing the next school district general election/or school districts with bien
nial elections. For school districts of seven members with annual elections, 
two members shall hold office until the expiration of two years from the first 
Monday in January.following the next annual election, and two members shall 
hold office until the expiration of three years from thej1rst Monday in January 
following the second succeeding annual election. If the resolution or petition 
for consolidation pursuant to subdivision 2 proposed the establishment of 
separate election districts, these members shall be elected from separate elec
tion districts according to the provisions of that resolution or petition and of 
chapter 205A. 

(b) The county auditor shall give ten days' posted notice of election in the 
area in which the election is to be held and also if there be a newspaper pub
lished in the proposed new district, one weeks' published notice shall be 
given. The notice shall specify the time, place, and purpose of the election. 

( C) '!'he €ellftlyffl"YJ"'Y the eleelieR jtt<lgesRetleel<€ee<IUl'efftelff'ffif#,eif 
ser, ieeH. Election judges must be compensated in the manner provided in sec~ 
tion204B.31. 

(d) Any person desiring to be a candidate for a school election shall file an 
appliea1iea 4fidavit of candidacy with the county auditor to have the appli
cant's name placed on the ballot for such office, specifying the term for which 
the eppliealiea Jjfidavit is made. The appliealieR ajj,davit shall be filed ft8t 
lessfflaft-hhlays sefere tke eleelien during the period specified in article 2, 
uction 2. subdivision 7. 

(e) The county auditor shall prepare, at the expense of the county, neces
sary ballots forthe election ofofficers, placing thereon the names of the pro
posed candidates for each office. The ballots shall be marked and signed as 
official ballots and shall be used exclusively al the election. The county audi
tor shall determine the number of voting precincts and the boundaries of 
each. The county auditor shall determine the location of polling places and 
the hours the polls shall be open and shall appoint three election judges for 
each polling place who shall act as clerks of election. Election judges shall 
certify ballots and results to the county auditor for tabulation and canvass. 

(f) After making a canvass and tabulation, the county auditor shall issue a 
certificate of election to the candidate for each office who received the largest 
numberof votes cast for the office. The county auditor shall deliver such cer
tificate to the person entitled thereto by certified mail, and each person so 
certified shall file an acceptance and oath of office with the county auditor 
within 30 days of the date of mailing of the certificate. A person who fails to 
qualify prior to the time specified shall be deemed to have refused to serve, 
but such filing may be made at any time before action to fill vacancy has been 
taken. 
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(g) The board of each district included in the new enlarged district shall 
continue to maintain school therein until the effective date of the consolida
tion. Such boards shall have power and authority only to make such con
tracts, to do such things as are necessary to maintain properly the schools for 
the period prior to that date, and to certify to the county auditor according to 
levy limitations applicable to the component districts the taxes collectible in 
the calendar year when the consolidation becomes effective. 

(h) It shall be the immediate duty of the newly elected board of the new 
enlarged district, when the members thereof have qualified and the board has 
been organized, to plan for the maintenance of the school or schools of the 
new district for the next school year, to enter into the necessary negotiations 
and contracts for the employment of personnel. purchase of equipment and 
supplies, and other acquisition and betterment purposes, when authorized by 
the voters to issue bonds under the provisions of chapter 4 75; and on the 
effective date of the consolidation to assume the full duties of the care, man
agement and control of the new enlarged district. The board of the new 
enlarged district shall give due consideration to the feasibility of maintaining 
such existing attendance centers and of establishing such other attendance 
centers. especially in rural areas, as will afford equitable and efficient school 
administration and assure the convenience and welfare of the pupils residing 
in the enlarged district. The obligations of the new board to teachers 
employed by component districts shall be governed by the provisions of sec
tion 122.532. 

Sec. 4. Minnesota Statutes 1990, section 122.25, subdivision 2, is 
amended to read: 

Subd. 2. At the annual meeting, if a majority of the votes cast on the ques
tion favors the conversion to an independent district, a board of six members 
shall be elected. Nominations may be made from the floor of the meeting and 
election shall be by secret ballot. All board members elected at this meeting 
shall serve for terms expiring on the thir-a Taeseay ittMtiyftelttfirst Monday 
in January following the next biennial school district general election e-R 

wl!ielt tls!e a ,egttlttf tlftftllal eleelion ehttll ee hekl itt 11,e fAttAAef p,ovieee ":t 
ttlW orfiAlowing the second succeeding annual school di.,·trict general elec·
tion. At Htts HfSt ttftftttttt the next school district general election f0f inde~en 
deR! di:;t,iel!i, ,;ix directors shall be elected, +we three to hold office until ffliy 
+the.first Monday in January following the nextttftfttttttschool district general 
election, two to hold office lffllilthe elipi,alion of.....,yea,ff<+AHtttidfflly+itftti 
- It> ft0!tl el+iee lffllil the e"pi,ation ef ¼We yea,s fFeR, stti<! ffliy +.f(JY a term 
<d" two yean and thn,efor a term <~ff(mr years; the time which each director 
shall hold office being designated on the ballot. 

Sec. 5. Minnesota Statutes 1990, section 123.34, subdivision I, is 
amended to read: 

Subdivision I. Within ten days after the election of the first board in 
independent districts and annually thereafter on Jtt.ry + the _first Monday in 
January. or as soon thereafter as practicable. the board shall meet and 
organize by selecting a chair. clerk. and a treasurer, who shall hold their 
offices for one year and until their successors arc selected and qualify. The 
persons who perform the duties of the clerk and treasurer need not be 
members of the board and the board by resolution may combine the duties 
of the offices nf clerk and treasurer in a single person in the office of 
business affairs. They may appoint a superintendent who shall he ex officio 
u m~mbcr of the board. but not entitled to vote therein . .J.n t:ILtFieL tfl-w--FH€-R 



30TH DAYI MONDAY, APRILS, 1991 747 

eettffl FAefftber.; ttFe ~ ttl the gettefttl- eleetiaR tft P.leveFAher. the ttftAtlftJ 
ftleetiAg et: the~ fflftH 9e hekl 6ft the fiFSt Montltty ef Jaeu&F)' 6f as 500ft 

therea~ter as pmetieable. 

Sec. 6. Minnesota Statutes 1990, section 123.351, subdivision I, is 
amended 10 read: 

Subdivision I. I ESTABLISHMENT.] Two or more independent school 
districts may enter into an agreement to establish a cooperative center to 
provide for vocational education and other educational services upon the 
vote of a majority of the full membership of each of the boards of the 
districts entering into the agreement. When a resolution approving this 
action has been adopted by the board of a district, the resolution shall be 
published once in a newspaper of general circulation in the district. If a 
petition for referendum on the question of the district entering into the 
agreement, containing signatures of qualified voters of the district equal to 
five percent of the number of voters at the last school district general 
election, is filed with the clerk of the board within 60 days after publication 
of the resolution, the board shall not enter into the agreement until the 
question has been submitted to the voters of the district at a si,ee+&I the next 
school district general election. This election shall be conducted and can
vassed in the same manner as school district general elections. If a majority 
of the total number of votes cast on the question within the district is in 
favor of the proposition, the board may enter into an agreement to establish 
the center for purposes described in this section. 

Sec. 7. Minnesota Statutes 1990, section 123.351, subdivision 3, is 
amended to read: 

Subd. 3. !GOVERNING BOARD.] (a) The center shall be operated by 
a center board of not less than five members which shall consist of members 
from school boards of each of the participating school districts within the 
center, appointed by their respective school boards. Each participating 
school district shall have at least one member on the board. The board shall 
choose an administrative officer to administer board policy and directives 
who shall serve as an ex officio member of the board but shall not have a 
vote. 

(b) The terms of office of the first members of the board shall be deter
mined by lot as follows: one-third of the members for one year, one-third 
for two years, and the remainder for three years, all terms to expire on flffte 
3G the first Monday in January of the appropriate year; provided that if the 
number of members is not evenly divisible by three two, the membership 
will be as evenly distributed as possible among one, two and three year 
terms with the remaining members serving the three year term. Thereafter 
the terms shall be for three years commencing on My+ the fir.'1 Monday 
in January of etteR the appropriate year. If a vacancy occurs on the center 
board, it shall be filled by the appropriate school board within 90 days. A 
person appointed to the center board shall qualify as a board member by 
filing with the chair a written certificate of appointment from the appointing 
school board. 

(c) The first meeting of a center board shall be at a lime mutually agreed 
upon by board members. At this meeting, the center board shall choose its 
officers and conduct any other necessary organizational business. Thereafter 
the center board shall meet on the first al' My Monday in January of each 
year or as soon thereafter as practicable pursuant to notice sent to all center 
board members by the chief executive officer of the center. 
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(d) The officers of the center board shall be a chair, vice-chair, clerk and 
treasurer, no two of whom when possible shall be from the same school 
district. The chair shall preside at all meetings of the center board except 
in the chair's absence the vice-chair shall preside. The clerk shall keep a 
complete record of the minutes of each meeting and the treasurer shall be 
the custodian of the funds of the center. Insofar as applicable, sections 
123.33 and 123.34, shall apply to the board and officers of the center. 

(e) Each participating school district shall have equal voting power with 
at least one vote. A majority of the center board shall be a quorum. Any 
motion other than adjournment shall pass only upon receiving a majority 
of the votes of the entire center board. 

Sec. 8. Minnesota Statutes 1990, section 128.01, subdivision 3, is 
amended to read: 

Subd. 3. (STAGGERED ELECTIONS. ( Three school board members are 
elected at one stale school district general election and two are elected at 
the next ~ school district general election. 

Sec. 9. Minnesota Statutes 1990, section 375.03, is amended to read: 

375.03 (TERM OF COMMISSIONERS.I 

In each new county. and in each county that has an increase of the number 
of commissioners, a commissioner shall be elected at the next county general 
election from each odd-numbered district for a term of two years, and from 
each even-numbered district for a term of four years. Thereafter all com
missioners shall be elected for a term of four years, except that elections 
to fill vacancies shall be for the unexpired term only. In counties having a 
population of more than 150,000, every commissioner, before beginning 
duties, shall give bond to the state in the sum of$ I 0,000, with a legally 
authorized surety company as surety, conditioned for the faithful perfor
mance of official duties. The bond shall be approved by a judge of the 
district court, and together with the oath of office and certificate of election, 
be filed with the county recorder. The premium on the bond shall not exceed 
that prescribed by law for county treasurers, and shall be paid by the county. 

Sec. IO. Minnesota Statutes I 990, section 375. IO I. is amended by adding 
a subdivision to read: 

Subd. la. (MANNER OF FILING. I A vacancy must be filled by the board 
<f commissioners. If the vacancy occurs before the first day to file affidavits 
<f candidacy for the next county general election and more than two years 
remain in the unexpired term, a special election must be held at the next 
county general election and the appointed person shall serve until the qual
(/ICation tl the successor elected at that special election to fill the unexpired 
portion tl the term. (f the vacancy occurs on or ~fter the fir.,·t day to file 
~ffidavits tl candidacy for the county ueneral election or when less than 
two years remain in the unexpired term, there must he no special election 
to.fill the vacancy and the appointed person shall serve until the qua/(fication 
tf a ,\·ucces,wr elected at the next county xem'rtll election. 

Sec. 11. Minnesota Statutes 1990, section 382.01. is amended to read: 

382.01 (OFFICERS ELECTED; TERMS.( 

tft e¥efY eettttty ift this stale there siltlH l,e eleeletl at +he geftefitl eleetioR 
tft --1--9-1-& tt The election t?/' the county auditor. tt county treasurer. sheriff, 
county recorder. county attorney. at=ttl coroner. am/ .rnrveyor, ({elected, mu,\·t 
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he held at the local government election designated under article 2, section 
2. 

The terms of office of these officers shall be four years and shall begin 
on the first Monday in January next succeeding their election. They shall 
hold office until their successors are elected and qualified. +hese effiees 
SftttH. ae -HHee ~ eleetion e-YefY .fettt= yettfS thereafler. 

Sec. 12. Minnesota Statutes 1990, section 397.06, is amended to read: 

397.06 I DISTRICT HOSPITAL BOARDS. I 

The board or boards of county commissioners may also authorize and 
direct the construction and equipment of a district hospital in any such 
district, to be constructed, equipped and operated under the supervision of 
a district hospital board comprising one member from each city and town 
in the district elected by the voters at the •••~•eti,•e regttlaF ffleftl eleetieas 
tflereet'. election held at the local government election designated under 
article 2, section 2, for a term of tftfee }Our years or until a successor has 
been elected and has qualified, commencing on the first <lay ef ApFi-1 ftel<t 
Monday in January following the election. When the district is first created, 
the governing body of each Sl!eh city and town shall appoint a member of 
the board to serve until the commencement of the term of a successor. 
Thereafter whenever a vacancy occurs, the governing body of the city or 
town affected shall appoint a member lo serve until Apfi-1+ the first Monday 
in January following the next fegtltftf muRicit1al eF feWft local government 
election day, when a successor shall be elected for a full tkree )ear four
year term. Procedures for election<?{ board members must be as provided 
in article 3, section JO. 

Sec. 13. Minnesota Statutes 1990, section 397.07, is amended to read: 

397.07 !ANNUAL MEETINGS OF BOARDS.I 

The annual meetings of the hospital board shall be in ApFi-1 January of 
each year, at which time the members shall elect from among themselves 
a chair and a clerk for a term of one year. 

Sec. 14. Minnesota Statutes 1990, section 398.04, is amended to read: 

398.04 I ELECTION OF COMMISSIONERS. I 
Except in the case of the first boards and when vacancies occur before 

the expiration of a term, park district commissioners shall be elected without 
party designation at the same time and in the same manner as county 
commissioners. In single county park districts the three commissioners at 
large shall be elected by all the qualified voters in the park district while 
the successors in office to the four commissioners representing the four 
election districts, whether appointed, candidates for election or elected, 
must reside when appointed or elected and while serving, in the election 
district which they represent and shall be elected by the qualified voters 
residing in such district. Park district commissioners shall be elected for 
terms of four years or until their respective successors are elected and 
qualify, except where a commissioner is being elected to finish out an 
unexpired term when election shall be for the balance of such term. Vacan
cies resulting from the death, resignation or removal of a commissioner 
shall be filled by appointment by the board of county commissioners, such 
appointment to be effective only until the first Monday in January following 
the next counr.v general election or until a successor has been elected and 
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qualifies for office. The four commissioners representing the election dis
tricts shall be elected at the first rnunty primary and general elections after 
the activation of the district and each four years thereafter and the com
missioners elected at large shall be elected at the second county primary 
and general election after such activation and each four years thereafter. 
The terms of elected commissioners shall commence on the first Monday 
in January following their election. 

Sec. 15. Minnesota Statutes 1990, section 4 I 0. 21, is amended to read: 

410.21 I APPLICATION OF GENERAL ELECTION LAWS. I 
Except as otherwise provided in arti<'/e 2, section 2, the provisions of 

any charter of any such city adopted pursuant to this chapter shall be valid 
and shall control as to nominations. primary elections. and elections for 
municipal offices, notwithstanding that such charter provisions may be 
inconsistent with any general law relating thereto, and such general laws 
shall apply only in so far as consistent with such charter. 

Sec. 16. Minnesota Statutes 1990, section 412.02, subdivision 2, is 
amended to read: 

Subd. 2. Terms of elective officers shall commence on the first ba.;iae.;.; 
<lay Monday of January following the election at which the officer is chosen. 
All officers chosen and qualified as such shall hold office until their suc
cessors qualify. 

Sec. 17. Minnesota Statutes 1990, section 412.021, subdivision 2, is 
amended to read: 

Subd. 2. I OFFICERS TO BE ELECTED. I There shall be elected at the 
election a mayor for a term expiring the first f.n:rniRe.;,; ~Monday of January 
ef.followinx the~ 088 RuFHbereEI yeat= first local xovernment eleC'lion for 
the city and four or six council members, for terms so arranged that half 
expire the first ba,;iae.;.; dtty Monday of January ef./(11/owinx the Relt¼ ...iti
oofft9efee yettt= .flnt local xovernment ele<·tion for the dty and half the first 
bu.;iae,u <lay Monday of January ef.f(,llowinx the second eelel aambe,eel )'etlF 

local ~ol'ernment election for the citv. No candidate for council member 
shall run for a particular term but the number of years in the term of each 
successful candidate shall be determined by the relative standing among 
the candidates for office, the longest terms going to the half of the elected 
candidates who received the highest number of votes. -1-ftfte electiBR eeetl-fS 

ifl ¼ke ltt!il fetlF ....,1111,s ef ¼ke e, ea aambe,eel ye-. fiO eleetioR ehttll ee kekl 
ifl ¼ke ei¼y"" ¼ke ..........i ei¼y eleetiea dtty !fttll yeti!', afitl ¼ke .......i folio\\ iag 
yetH' SfittH. ae Eli.;regurt:let:I tft ~ the e11riiretinR et' teffftS ef. ~ €ftttSef½ 
tlfleef ~ !'1::11::lt:lh i.,inR ttf- the tfltltttt electitrn. 

Sec. 18. Minnesota Statutes 1990. section 412.571. suhdivision S. is 
amended to read: 

Subd. 5. !ABANDONMENT; INCUMBENT CLERK AND TREA
SURER TRANSITION. I When any optional plan is abandoned and the 
standard form of city government is resumed. the office of clerk. or derk
trcasurcr shall remain appointive until the first la=it!:.iiAe,u day ttf Monday in 
January following the next~ €tty munidpa/ ~<'IU!ral election an<l the 
offo.·e of treasurer. if there is no clerk-treasurer. shall remain appointive 
until the first ~1;1.iiAe.;,; ti-tty tt-t-· Monda_v in January following the first suh
:-.e4uent ~ municiplll xenera/ election at which the clerk is not elected: 
and the sUl'.l'essor tot he i ncu mhent clerk. c !erk-treasurer, and treasurer :-.hal I 
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be chosen at the ,egttlttF ei!y municipal general election immediately pre
ceding the January in which the office becomes elective. 

Sec. 19. Minnesota Statutes 1990, section 447.32, subdivision I, is 
amended to read: 

Subdivision I. JTERMS OF OFFICE. I Each hospital district shall be 
governed by a hospital board composed of one member elected from each 
city and town in the district and one member elected at large. A member's 
term of office is four years and until a successor qualifies. At the first 
election. however. members must be elected for terms set by the governing 
body calling the election, so that half the terms, as nearly as may be, expire 
on E>eeeRlbeF 3-1- the first Monday in January of the next even-numbered 
year and the remaining terms expire two years from that date. After that, 
before a member's term expires, a new member shall be elected for a term 
of four years from the expiration date. 

If a member dies, resigns, fails to qualify, or moves from the hospital 
district. a successor may be appointed by a majority of the remaining 
members of the board. The successor shall hold office until E>eeelfl~er M 
the.first Monday in January after the next ,egttlttF hospital district general 
election. At the election a successor must be elected to fill the unexpired 
term. 

When an additional city or town is annexed to the district, in accordance 
with section 447 .36, its governing body shall by resolution appoint a member 
to the board. The member shall hold office until E>eeelfl~er 3--1- the .first 
Monday in January after the next ,egttlttF hospital district general election. 
At the election a successor must be elected for a term of either two or four 
years, to be set by the hospital board so that the number of members of 
the board whose terms expire in any later year will not exceed one-half of 
the members plus one. 

Sec. 20. Minnesota Statutes 1990, section 447.32, subdivision 2, is 
amended to read: 

Subd. 2. I ELECTIONS. l Regalar eleetiaAs ,1 general election must be 
held in each hospital district at the 5ttfflettffie lOl·a/ government election day 
de.,·ignated by the hospital board, in the same election precincts. and at the 
same polling places as general elections of state and county officers. Alter
AtHi\ el) . ffte hospital ~ may ~ Fe.1olutioA ~ a atHe feF itfl eleetion. Hat 
ktteF fRtl-A E>eeember + ~ eefer.e t,ke eJtpiFation sf OOttffi membeF.;' ~ ff 
The hospital board may establish the whole district as a single election 
precinct or establish two or more different election precincts and polling 
places for the elections. If there is more than one precinct. the boundaries 
of the election precincts and the locations of the polling places must be 
defined in the notice of election. either in full or by reference to a description 
or map on file in the office of the clerk. 

Special elections may be called by the hospital board at any time. except 
as otherwise provided by article 2, section 2, subdivision 3. or other law, 
to vote on any matter required by law to be submitted to the voters. Special 
elections must be held within the election precinct or precincts and at the 
polling place or places designated by the board. In the case of the first 
election of officers of a new district, precincts and polling places must be 
set by the governing body of the most populous city or town included in 
the district. 

Advisory ballots may be submitted by the hospital board on any question 
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ii wishes, concerning lhe affairs of the dislrict, but only at a,egtffttf hospital 
district general election or at a special election required for another purpose. 

ARTICLE 6 

OTHER PROVISIONS 

Seclion I. 1205.012] !LOCAL GOVERNMENT ELECTION; 
IMPLEMENTATION.] 

Subdivision I. I ELECTION PROHIBITED ON OTHER DAYS; FIRST 
LOCAL GOVERNMENT ELECTION. I No general election <d' any of the 
,!{ficer.,· described in article 2, section 2, subdivision 2, may be held after 
August I, /992, unless it is held at the local government election designated 
by the governing body of the respective political subdivision and in accor
dance with the provisions <~f this act. For a political subdivision that de.,·
ignates the even-numbered year for its local government election or 
designates annual elections. the j7rst election must he held November 6, 
1992, and the first primary to select nominees.f,,r the offices to be.filled at 
that election must be held September 14, /992. For a political subdivision 
that designates the odd-numbered year for its local government e/(,ction, 
the first election must be held November 5, 1993, and the.first primary to 
select nominees for the offices to be .filled at that election must be held 
September I 3, I 993. 

The governing body <~f' each political subdivision subject to article 2, 
section 2, subdivisions 2 and 3, shall designate in ordinam·e or rt'.wlution 
adopted by December I, 1991, either the odd-numbered year, the even
numbered year, or annually, for its local government election. 

Subd. 2. I TERMS ALTERED; ODD-NUMBERED YEAR ELECTION. I 
(a) In a political subdivision that designate.\' the odd-numbered year for its 
local government election, pur.-.uant to article 2. section 2, the terms of 
elected officers must be altered as provided by this subdivision. 

( b) The terms <Jf' all county <J[ficers that would otherwise expire on the 
.first Monday <!/"January in /993 and 1995 are extended until the.first Monday 
of January in /994 and /996 respectively, ejfective July/, /993. 

(c) The terms <~fall elective statutory city <!fl'icer.\' that would otherwise 
expire on the j'irst business day <f January in 1994, expire instead on the 
jlrst Monday <d' January in 1994. The terms <f statutory city oj]ICer.\· that 
would otherwise expire on the .first business day <fJanuary in 1993. expire 
instead on the first Monday,!{ January in /994. 

(d) The terms <fall indl'pendent school dfatrict hoard members that would 
otherwise expire on July I. 1993, expire instead on the first Monday <f 
January of 1994: terms <fmemhers that otherwi.ff l'Xpire on July I, 1994, 
expire instl'ad on the j'ir.-.t Monday <f January in /994: and the terms <f 
members that otherwise would expire on July I, 1995, expire inslead on 
the.first Monday of January in /996. 

(l>) The MOVl'rninM body ,~f'a home rule c·harter city hy ordinance adopted 
b(fore December I. 199/, may extend or reduce the term <fan elective city 
<!f.l'icer who.ff term ends on a d{I.J(,rent £late to the .f'ir.\"I Monday <?f'Januar:v 
<?/' an even-numbered year. Thi' ~overnin~ body shall, in thal ordinam'l', 
dl'si~1wte a new term <?/' wt l'Ven number <!l years for an <!/ll<'er who would 
othent'l.ff he elected to a ll'rm <?/' an odd number <~fy('ars and may dcsi~11ate 
a new term <ffour :veanfor an <!f.ll<'er who wouhl oth<'rwi,\·e he e/ect<'dfor 
a Jenn ,f two years. 
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For a home rule charter city that does not adopt an ordinance as provided 
in this subdivision before December I, /99/, the terms of elective city 
officers must be extended or shortened automatically, effective December 
I, /99/. asfollows: 

(I) the term <1' an officer that ends on a date other than the.first Monday 
in January of an even-numbered year must be extended to the first Monday 
in January<?( the even-numbered year first following the date the term would 
otherwise expire unless this extension would he more than 13 months. If the 
extension would be more than 13 months, the term must be shortened to the 
first Monday in January <?f the even-numbered year first preceding the date 
the term would otherwise expire; and 

(2) every term ,1· an odd number <if years to which any officer would 
otherwise be elected must be changed to a term of an even number <~{years. 
one year longer than the term otherwise provided. 

(f) The term ,1· an elective tifficer of a political subdivision required to 
hold the general election of its officers at the local government election. 
which term is not extended or reduced under paragraphs (b) to (e), and 
which ends on a date different from the first Monday in January t,f an even
numbered year, is extended or reduced under paragraph ( e ), clause (I), 
effective August I, /992. Every term of an odd number ,if years to which 
any of/teer <~f one <~f those political subdivisions may otherwise be elected, 
which term is not changed under paragraphs ( b) to ( e ), is changed to a 
term ofan even numher <~{years, one year longer than would otherwise be 
provided. 

Subd. 3. ITERMS ALTERED; EVEN-NUMBERED YEAR ELEC
TION. I (a) In a political subdivision that designates the even-numbered 
year for its local government election and that did not hold the general 
election<~{ its elected <~fflCers on the first Tuesday a.tier the first Monday in 
November of even-numbered years prior to the effective date of this article, 
the terms <f elected <~f.tlcials must be altered as prov hied by this subdivision. 

(b) The terms <fall elective statutory city <~tfll'ers that would otherwise 
expire on the J,rst business day <~{ January in /992, expire instead on the 
.first Monda_v ,,{January in /993. 

(c) The terms <~fall ind,>pendent school district board members that would 
otherwise expire on July/, /993, expire instead on the J,rst Monday <d' 
January in /993; terms <?{members that otherwise expire on July I. /994, 
expire instead on the .flnt Monday of January in 1993; and the t,>rms <f 
members that otherwise would expire on July I, /995, expire instead on 
the first Monday <f January in /995. 

(d) Th,, governing body ,fa horn,> rule charter city by ordinanc,, adopted 
before D,>cember I, /99/, may ext,,nd or redun' the term ofan elective city 
<~fllcer whose term ends on a dUfi'rent date to the.fir,\'/ Monday <?{January 
<fan odd-numbered year. The governing body shall, in that or,linance, 
de,\·ignate a m'W term ,fan ,,ven number <d' years/or an o.fficer who would 
otherwise b,, elected lo a term ofan odd number ,fyears and may designate 
a new term <?{four years for an <~fllCer who would otherwise he electe,Jfor 
a term <f two years. 

For a home rule charter city that does not adopt an ordinance a.~ provide,/ 
in this ,rnbdivfaion b,fore December I, /99/, the terms <f e/ectfre city 
,?fficers mu,\·t he extnuled or shortene,J automatically, ('.ffi.,ctfre Decemh,,r 
/, /99/, a.,·.fi,1/ows: 
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(I) the term of' an officer that ends on a date other than the first Monday 
in January of an odd-numbered year must be extended to the first Monday 
in January <~l the odd-numbered year first following the date the term would 
otherwise expire, unless this extension would be more than I 3 months. If 
the extension would be more than I 3 months, the term must be shortened 
to the.first Monday in January of the odd-numbered year first preceding the 
date the term would otherwise expire; and 

(2) every term of an odd number of years to which any officer would 
otherwise be elected must be changed to a term of an even number <>f_vears, 
one year longer than the term otherwise provided. 

( e) The term <?!' an elective officer of a political subdivision required to 
hold the general election ,>J its <~fficers at the local government election, 
whic'h term is not ex1ended or reduced under para11raphs (b) to (d), and 
which ends on a date different from the.first Monday in January <>fan odd
numbered year, is extended or reduced under paragraph (d), clause (I), 
~t/ective August I, /992. Every term ,if an odd number ,!(years to which 
any <~tflCer ,>f one <>f those political subdivisions may otherwise be elected, 
which term fa not changed under paragraphs (b) to (d), is changed to a 
term<?/' an even number <>fyears, one year longer than would otherwi.\'e be 
provided. 

Subd. 4. !TERMS UNCHANGED; EVEN-NUMBERED YEAR ELEC
TION -1 There must be no chan11e in the length ,if terms "f elected oj.ficials 
in any political subdivision required to hold the general election <>fits elected 
<~fllCials at a local government election under article 2, section 2, if the 
political subdivision: 

(I) held the 11eneral election of its elected officials on the first Tuesday 
after the first Monday in November of even-numbered years before the 
effective date ,!f this article; and 

(2) designates the even-numbered year for the general election of its 
elected ,if.ficia/s after Au11ust I, /992. 

Subd. 5. I MODIFICATIONS PERMITTED FOR STAGGERED TERMS.] 
The 1,:overning body of a political subdivision required to hold its general 
election at the local government election, except a county, may provide, by 
ordinance or resolution adopted at least 30 days before the opening ojfilings 
for any affe<"led office, that members of an elected body or other <!fficers 
<4 the subdivision may be elected for a different term than is otherwise 
pr<wided, to achieve staggered terms for the members <4 that body or other 
<~ff'icers. With respect to the members of an elected body, an ordinance or 
resolution adopted under this subdivision must require that, to the extent 
mathematically possible, the same number <?f persons is chosen at each 
election, exclusive <~f those chosen to fill vacancies for th(' unexpired terms. 
Thi.,· subdivision is repealed August/, /995. 

Subd. 6. I PURPOSE. I it i.l' the purpose o(this section to implement article 
2, section 2, by requiring the adjustment of terms, postponement <~{certain 
election,\·, and other procedures. To the extent inconsistent with this purpose. 
all xeneral and special laws and municipal charter provisions providinx 
otherwise are ,vuperseded. In all other respects, those Jaws and charter 
provisions continue in full force and e.fj'ect. 

Sec. 2. IREVISOR'S INSTRUCTION. I 

The revisor <?{ statutes shall examine Minnesota Statutes to determine 
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whether any coded sections of law have been superseded by this act and 
prepare appropriate amendments of coded sections in revisor's bills sub
mitted in /992 and thereafter. 

Sec. 3. )APPROPRIATION.) 

$ ....... is appropriated from the general fund to the secretary <4 
state to carry out the duties prescribed by article 3, section 2. This appropri
ation does not lapse but is available for expenditure until June 30, /993. 

Sec. 4. IREPEALER.) 

Minnesota Statutes 1990, sections 123. II, subdivisions 2, 3, 4, 5, and 6; 
200.0/ 5; 204D.28, subdivision 5; 205 .065, subdivisions I, 2, 3, 4, 5, 6, and 
7: 205.07; 205./0; 205./21: 205./75; 205./8, subdivisions I and 2: 
205 .20: 206.76; 375. IOI, subdivisions I and 2: 447.32, subdivisions 3 and 
4, are repealed. Articlt~ 6, section I. subdivision 5, is repealed e.ff'ective 
AU/iUSt /, / 995. 

Sec. 5. IEFFECTIVE DATE.) 

Article 3. section 2; and article 4. sections 2, 3, 4, and 6, are e.tf'ective 
Auliust I, 199/. All other sections ()f this act are ~ffecrive Aul/US/ I, /993." 

Delete the title and insert: 

"A bill for an act relating to elections; limiting certain special elections; 
setting times and procedures for certain boundary changes; changing 
requirements for polling places; requiring the designation of a local govern
ment election for election of county, municipal, and school district officers, 
and officers of all other political subdivisions except towns; requiring that 
certain questions be voted on only at the local government election for the 
political subdivision; requiring uniform and coordinated election precincts 
and polling places for municipalities and school districts; superseding certain 
inconsistent general and special laws and home rule charter provisions; 
appropriating money; amending Minnesota Statutes 1990, sections 122.23, 
subdivisions 12. 17, and 18; 122.25, subdivision 2; 123.34, subdivision I; 
123.35 I, subdivisions I and 3; 128.01, subdivision 3; 200.02, by adding a 
subdivision; 201.071, subdivisions I, 3, and 8; 203B.06, subdivision 3; 
204B.135, by adding a subdivision; 204B.14, subdivisions 3, 4. 6, and by 
adding a subdivision; 204B.16. subdivisions I and 2; 204B.18. by adding a 
subdivision; 204D.02, subdivisions I and 2; 204D. l l. subdivision 5; 
204D.16; 205.02. subdivision 2; 205. 13, subdivision 6; 205.185, subdivi
sions 2. 3, and by adding a subdivision; 205.84, subdivision 2; 205A.02; 
205A.06. subdivision 5; 205A.12, subdivision 6; 375.03; 375. 101, by add
ing a subdivision; 382.0 I; 397 .06; 397 .07; 398.04; 410.21; 4 I 2.02, subdi
vision 2; 412.021 . subdivision 2; 412.571, subdivision 5; and 447. 32. 
subdivisions I and 2; proposing coding for new law in Minnesota Statutes, 
chapter 205; repealing Minnesota Statutes 1990, sections 123.11. subdivi
sions 2. 3. 4, 5. and 6; 200.015; 204D.28, subdivision 5; 205.065. subdivi
sions I. 2. 3. 4. 5. 6, and 7; 205 .07; 205. I 0; 205. 12 I; 205. 175; 205. 18, 
subdivisions I and 2; 205 .20; 206. 76; 375. IO I. subdivisions I and 2; and 
447.32. subdivisions 3 and 4." 

And when so amended 1he bill do pass. Amendmcnls adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1119: A bill for an act relating to insurance; the Minnesota 
comprehensive health insurance plan; regulating meetings and experimental 
delivery and managed care delivery methods; authorizing preferred provider 
networks; classifying PPO agreement data; regulating access; amending 
Minnesota Statutes 1990, sections 62E. I 0, subdivisions 4 and 9; 62E. 12; 
62E.l3, by adding a subdivision; and 62E.14, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 62E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 13.71, is amended by 
adding a subdivision to read: 

Subd. 7. !CLASSIFICATION OF PPO AGREEMENT DATA.] Data 
described in section 62£. I 3, subdivision I I, is nonpublic data. 

Sec. 2. Minnesota Statutes 1990, section 62E.08, is amended by adding 
a subdivision to read: 

Subd. 3. !DETERMINATION OF RATES.] Premium rates under this 
section must be determined annually. These rates are effective July I of 
each year and must be based on a survey of approved rates of insurers in 
effect, or to be in effect, on April I of the same calendar year. 

Sec. 3. Minnesota Statutes 1990, section 62E. IO, subdivision 4, is 
amended to read: 

Subd. 4. IOPEN MEETINGS.] All meetings of the association, its board, 
and any committees of the association shall comply with the provisions of 
section 471. 705, except that during any portion of a meeting during which 
an enrollee's appeal<~{ an action of the writing carrier is being heard, that 
portion of the meeting must be closed at the enrollee's request. 

Sec. 4. Minnesota Statutes 1990, section 62E. IO, subdivision 9, is 
amended to read: 

Subd. 9. !EXPERIMENTAL DELIVERY METHOD.I The association 
may petition the commissioner of commerce for a waiver to allow the 
experimental use of alternative means of health care delivery. The com
missioner may approve the use of the alternative means the commissioner 
considers appropriate. The commissioner may waive any of the requirements 
of this chapter and chapters 60A, 62A, and 62D in granting the waiver. 
The commissioner may also grant to the association any additional powers 
as are necessary to facilitate the specific waiver, including the power to 
implement a provider payment schedule. 

This subdivision is effective until August I, +99+ 1992. 

Sec. 5. 162E. I0I I I MANAGED CARE DELIVERY METHOD.I 

The association may form a preferred provider network or contract with 
an existing provider network to deliver the services and benefits provided 
for in the plans <~f health coverage offered. If the association does not contract 
with an existing provider network, the association may adopt a provider 
payment schedule and negotiate provider payment rates subject to the 
approval ,f the commissioner. 
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Sec. 6. Minnesota Statutes 1990, section 62E.12. is amended to read: 

62E.l2 !MINIMUM BENEFITS OF COMPREHENSIVE HEALTH 
INSURANCE PLAN.] 

The association through its comprehensive health insurance plan shall 
offer policies which provide the benefits of a number one qualified plan, a 
number two qualified plan and fl qualit:ied basic and extended basic medicare 
supplement plaR plans. The requirement that a policy issued by the asso
ciation must be a qualified plan is sati.~fied ff the association contracts with 
a preferred provider network and the level of benefits for services provided 
within the network satisfies the requirements of a qualified plan. If the 
association uses a preferred provider network, payments to nonparticipating 
providers must meet the minimum requirements of section 72A .20. subdi
vision 15. They shall offer health maintenance organization contracts in 
I hose areas of the state where a health maintenance organization has agreed 
lo make the coverage available and has been selected as a writing carrier. 
Notwithstanding the provisions of section 62E.06 the state plan shall exclude 
coverage of services of a private duty nurse other than on an inpatient basis 
and any charges for treatment in a hospital located outside of the state of 
Minnesota in which the covered person is receiving treatment for a mental 
or nervous disorder. unless similar treatment for the mental or nervous 
disorder is medically necessary, unavailable in Minnesota and provided upon 
referral by a licensed Minnesota medical practitioner. 

Sec. 7. Minnesota Statutes 1990, section 62E.13, is amended by adding 
a subdivision to read: 

Suhd. I I. !CLASSIFICATION OF PPO AGREEMENT DATA.] If the 
writing carrier utilizes its own provider agreements for the association's 
preferred provider network in lieu of agreements exclusively between the 
assol'iation and the providers, then the terms and conditions <ft hose agree
ment.,· shall be nonpublic data pursuant to chapter 13. 

Sec. 8. Minnesota Statutes 1990, section 62E.14, is amended by adding 
a subdivision to read: 

Suhd. 4c. !WAIVER OF PREEXISTING CONDITIONS FOR PERSONS 
WHOSE COVERAGE IS TERMINATED OR WHO EXCEED THE MAX
IMUM LIFETIME BENEFIT.] A Minnesota resident may enroll in the 
comprehensive health plan with a waiver <d' the preexisting condition lim
itation described in subdivision 3 (f that person applies for coverage within 
90 days <ftermination <fprior coveraxe and ({the termination isfor reasons 
other than fraud or nonpayment <d' premium.,·. 

For purposes <d'this subdivision, termination <fprior coveraxe includes 
exceedinx the maximum /(f'etime benefit <~l existing coveraKe. 

Coveraxe in the comprehensive health plan is e.ff'ective on the date <~{ 
termination <d' prior coverage. The availability <d' conversion rights does 
not aJTect a person•.,. rights under this subdivision. 

This section does not apply to prior coveraxe provided under policies 
de.,·iKned primarily to provide coverage payable on a pl'r diem.fixed indl'm
nily. or nom'xpense incurred ba.,·i.,·. or policies providing only accfr/ent 
coverage. 

Sec. 9. !EFFECTIVE DATE.J 

Sections 3 lo X art' l'.f.Tective the day following final enactment.·• 
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Delete the title and insert: 

"A bill for an act relating to insurance; the Minnesota comprehensive 
health insurance plan; regulating premium determinations. meetings. and 
experimental delivery and managed care delivery methods; authorizing 
preferred provider networks; classifying PPO agreement data; regulating 
access: amending Minnesota Statutes I 990, sections 13. 71, by adding a 
subdivision; 62E.08, by adding a subdivision; 62E. IO, subdivisions 4 and 
9; 62E.12: 62E.13, by adding a subdivision: and 62E.14, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
62E." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1211: A bill for an act relating to human services; Minnesota 
comprehensive health association; clarifying the calculation of contributing 
members' share of expenses; excluding medical assistance and general assis
tance medical care payments from the calculation; amending Minnesota 
Statutes 1990, section 62E. l l, subdivision 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 366: A bill for an act relating to insurance; changing the makeup 
of the board of the Minnesota comprehensive health insurance association; 
requiring notice and a public hearing for rate increases or benefit changes 
to the Minnesota comprehensive health insurance plan; providing for waiver 
of the preexisting condition rule applicable to the Minnesota comprehensive 
health insurance plan under certain circumstances; amending Minnesota 
Statutes 1990, sections 62E. I 0, subdivision 2, and by adding a subdivision; 
62E. I 1, by adding a subdivision; and 62E.14, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 62E.10, subdivision 2. is 
amended to read: 

Subd. 2. !BOARD OF DIRECTORS; ORGANIZATION.I The board of 
directors of the association shall be made up of nine members as follows: 
fi.-¥e three insurer directors selected by participating members, subject to 
approval by the commissioner; fflttf three plan enrollee directors elected as 
provided in section 3; and three public directors selected by the commis
sioner. Pool-ie membeFs may tfteltttlc lieeRse6 iRSUFB:Ree ttgettttr. ffl 6eteFmiRing 
'ffi!ing figltts at member,;' meetiags, eaelt member shall be eftlitle<I te ¥ete ift 
peFseR er jlffi"Y7 +he -Yele shall be a weightea vale based "I""' the member's 
eest- et self in.iUFaRee, aeei6ent anti- heal#t insuFOnee 1nemiulfl, subneFibeF 
eoRtmet eherges, eF heakk lflointenenee eontFeet fmyment aeHYeti ft:e.lfl eF eR 

-beha-1-f ef MiRResote resi6ents ffl the pFe, ious eo:leR6aF yeaF, -as 6eteFlfliRe6 
ey the eolflftlissioneF. ffl a13pF0Ying 6ireetorn ef the 00ttfft, the eoR1FHit.si0ReF 
shall eeasiaer, ftfFl6Hg etlter thiftgs. whether all tyt,es <>f member,; are fairly 
,epre,;eatea. 1-RSttrer ai,eetern ffttty be reimba,sea f..,... the ffl<>Hey ef the 
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essoeiolieR far enpenses iRe1:1R=e8 ~~as diFeetoFS. aut-shttHflet etl=teFwise 
re eoftlf)en,;ete8 ~ tlw essoeiatioR f0f tftetF ser. iees. +he eests ef eendueting 
ffleetings af tlte esseeietien &Ad~heafflef tlireeteFs 9R&U9e90Rle9Y ffleFAl=iers 
ef ¾fte essoeiefion. 

Sec. 2. Minnesota Statutes 1990, section 62E. IO, is amended by adding 
a subdivision to read: 

Subd. 2b. JPUBLIC DIRECTORS' TERMS. J Two ()(the public directors 
of the board must be medical care providers. One of the public directors 
must not be a member <~for represent the interests of the insurers. insurance 
a,:ents, plan enrollees, or medical care providers. The term of a public 
director is two years. The compensation. removal, andfillinx <fvacancies 
of public dirc~ctors are as provided in section 15 .0575. 

Sec. 3. Minnesota Statutes 1990, section 62E. IO, is amended by adding 
a subdivision to read: 

Subd. 2c. !ASSOCIATION MEMBERS' MEETINGS; INSURER 
DIRECTORS. I In determinin11 voting rights at members' meetinv, each 
member shall be entitled to vote in person or proxy. The vote shall be a 
weighted vote based upon the member's cost <~fse(f-insurance, ac·cident and 
health insurance premium, subscriber contract charges. or health main
tenance contract payment derived from or on beha{f <~{Minnesota residents 
in the prl'Vious calendar year, as determined by the commissioner. Insurer 
directors may be reimbursed from the money <>/the association.for expenses 
incurred by them as directors, but shall not otherwise be compensated by 
the association for their services. The costs of conducting meetings <f the 
association and its board of directors must be paid by members <f the 
association. 

Sec. 4. Minnesota Statutes 1990, section 62E. IO, is amended by adding 
a subdivision to read: 

Subd. 2d. JPLAN ENROLLEE DIRECTOR TERMS.I The term ofa plan 
enrollee 'director is two years. Compensation of plan enrollee directors is 
as provided in section 15 .0575, subdivision 3. The commissioner may remove 
a plan enrollee director as provided in section 15.0575, subdivision 4. The 
commissioner shall.fl/I a vacancy <~fa plan enrollee director by appointment 
for the rest <f the unexpired term. 

Sec. 5. Minnesota Statutes 1990, section 62E. IO, is amended by adding 
a subdivision to read: 

Suhd. 2e. JPLAN ENROLLEE DIRECTOR ELECTION PROCEDURE. J 
The election for plan enrollee directors must be held mi the first Tuesday 
<,.fier the third Monday in April. The association must mail notice <!/' th£' 
plan l'nrollee director election and the mail procedure to plan enrollees at 
least six weeks before the efl,ction. No earlier than 20 davs or later than 
14 days b,fon' th'e election, the association shall mail bllllots by nonfor
wanlabfl, mail to all plan enrollees who are eligible to w>te. All plan enrollees 
who are IX years <faxe or old£'r are elixihle to i•ote. An enrolle,, who may 
VOil' in th,• election and submits a written request to he included on the 
ballot to the association at lea.,·t.f(mr weeks h(fore the election is an ,•lixihle 
candidate. The a.,·sociation shall include with the ballot a brilfi11(ormatio11al 
.\'latement prepared by each candidate, ((th,• candidat,, submit.,· the statem,•nt 
lo the as.wciation at lea.\'/ .f(mr weeks b(fore the election. Ballot return 
em•e/opes, with return postaxe prm•ided, mu.,·t he preaddres.,·,•d to the as,w,
cilllion and the enrolle,• may return the ballot by mail or in person to the 
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association's office. Any ballot received by 8:00 p.m. on the day <if the 
election must be counted. The three candidates who receive the highest 
number of votes shall be the plan enrollee directors. 

Sec. 6. Minnesota Statutes 1990, section 62E. I I, is amended by adding 
a subdivision to read: 

Subd. I I. I RATE INCREASE OR BENEFIT CHANGE. I The association 
must hold a public hearing at least two weeks before filing a rate increase 
or benefit change with the commissioner. Notice lt the public hearing must 
be mailed at least two weeks before the hearing to all plan enrollees. 

Sec. 7. Minnesota Statutes 1990, section 62E.14, is amended by adding 
a subdivision to read: 

Subd. 4c. lWAIVER OF PREEXISTING CONDITIONS FOR PERSONS 
WHOSE COVERAGE IS TERMINATED.] A Minnesota resident may enroll 
in the comprehensive health plan with a waiver of the preexisting condition 
limitation described in subdivision 3 if that person applies for coverage 
within 90 days of termination of prior coverage and if the termination is 
for reasons other than fraud or nonpayment of premiums. 

Coverage in the comprehensive health plan is effective on the date of 
termination of prior coverage. The availability of conversion rights does 
not ajfect a person's rights under this subdivision. 

Sec. 8. !FIRST ELECTION.] 

Notwithstanding section 5, the first election of plan enrollee directors 
must be held on September /0, /991. Notwithstanding section 4, the terms 
<if the plan enrollee directors elected at the September 10, /991, election 
are two years and eight months." 

Amend the title as follows: 

Page I, line 11, delete "a subdivision" and insert "subdivisions" 

Page I, line 12, delete "subdivision 3" and insert "by adding a 
subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 873: A bill for an act relating to human services; establishing 
penalty provisions relating to those found to have wrongfully obtained assis
tance; limiting the availability of general assistance to those disqualified 
from the aid to families with dependent children program; expanding fraud 
prevention investigation programs; providing for a federally mandated pen
alty for intentionally falsifying a public assistance application; clarifying 
appeal filing times for medical assistance providers~ amending Minnesota 
Statutes 1990, sections 256.98, by adding a subdivision; 256.983; 
2568.064, subdivision 2; and 256D.05, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 25, 26, and 27, delete "offense" and insert "conviction" 
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Page 2, line 5, after the period, insert "When the disqualified individual 
l.\' a caretaker relative, the remainder of the aid to families with dependent 
children grant payable to the other eligible assistance unit members must 
be provided in the form of protective payments. These payments may be 
made to the disqualified individual only if. after reasonable efforts, the 
county agency documents that it cannot locate an appropriate protective 
payee. Protective payments must continue until the disqualification period 
ends." 

Page 3. line 36, after "point" insert ". / understand that a person 
convicted <d' perjury may be sentenced to imprisonment of not more than 
five years or to payment <d' a fine <d' not more than $10,000, or both" 

Page 5. after line 2. insert: 

"Sec. 6. Minnesota Statutes 1990, section 609.52, is amended by adding 
a subdivision to read: 

Subd. 4. JWRONGFULLY OBTAINED PUBLIC ASSISTANCE; CON
SIDERATION OF DISQUALIFICATION. J When determining the sentence 
for a person convicted <f theji by wronxfulfy obtaininx public assistance, 
as defined in section 256.98, subdivision I. the court shall consider the 
fact that, under section I, the person will be disqualified from receivinx 
public assistance as a re,rnlt <4 the person's conviction." 

Page 5. line 3. delete "6" and insert "7" 

Page 5, line 4. before "Sections" insert "Sections I and 6 are e.f.fective 
July I, /99 I. and apply to assistance wronxfully obtained after that date." 
and delete "/;" 

Amend the title as follows: 

Page I. line 9, after the semicolon, insert "'requiring courts to consider 
that a person will be disqualified from receiving public assistance. when 
determining the sentence for a person convicted of theft by wrongfully 
obtaining public assistance;" 

Page I. line 13, delete "'and" and after the second semicolon. insert 
"609.52, by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 849: A bill for an act relating to health; clarifying licensing 
requirements and other standards for installation and servicing of water 
conditioning equipment; providing penalties; amending Minnesota Statutes 
1990, sections 326.01. subdivision 9; 326.37; 326.38; 326.39; 326.40; 
326.401, subdivisions 2. 3, and by adding a subdivision; 326.405; 326.41; 
326.42; 326.44; proposing coding for new law in Minnesota Statutes, chapter 
326; repealing Minnesota Statutes, sections 326.43; 326.45; and 326.57 to 
326.65. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7. line 24. delete "county altorney" and insert "appropriall' pro.,·
ecuthlN authority" 
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Page 7, line 25, delete "county" and insert "jurisdiction" 

Page 7. line 26. delete "in that l'ounty" and insert "within that 
jurisdiction" 

Page 11, line 31, delete "credits" and insert "contact hours" 

Page 17. line 3, delete everything after "(a)" and insert "On or ajier 
July I, 1993." 

Page 17, line 4. delete "have" 

Page 17, line 5, after "license" insert "is required for an individual" 

Page 17. line 6, delete everything after "apply" and insert a period 

Page 17. delete lines 7 and 8 

Page 17. line 12. delete everything after "apply" and insert a period 

Page 17. delete line 13 

Page 19, line 29, delete "credits" and insert "contact hours" 

Page 23, line 19, delete "county attorney in the county" and insert 
"appropriate pro.,·ecuting authority in the jurisdiction" 

Page 23. line 21. delete "in that county" and insert "within that 
jurisdiction" 

Page 24. after line 4. insert: 

"Sec. 25. I APPROPRIATION; INCREASED COMPLEMENT. I 
$803,000 is appropriated from the Neneral fund to the commissioner <d' 

health for the purposes of sections I to 24, to be available for the biennium 
ending June 30, 1993. The complement of the department of health is 
im-reased by ten positions.,. 

Page 24. line 5. delete "25" and insert "26" 

Amend the title as follows: 

Page I. line 4, after the second semicolon, insert ··appropriating money;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 350: A bill for an act relating to the environment: adding a 
purpose for expenditure from the metropolitan landfill contingency action 
trust fund; authorizing the city of Hopkins to issue bonds to pay for envi
ronmental response costs at a landfill; authorizing the city to impose a solid 
waste collection surcharge; authorizing a landfill cleanup assessment against 
property; authorizing a service charge; appropriating money; amending 
Minnesota Statutes 1990, section 473.845. subdivision 3. 

Reports the same back with the recommendation that the hill be amended 
as follows: 

Page 3, line I. delete from "amount" through page 3. line 2, to "exceed" 
and insert "a1n~reKate amount up to" 

Page 5, line 34, delete ''Keneration" and insert "1-:enerated" 
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Page 6. line 29. delete ". on a pro rata basis." 

Page 6. line 33. before lhe period. insert ". divided between the two in 
proportion to the amount paid by each" 

Page 6, line 33, delete from "The" through page 7, line I, to "relief" 
and insert "After the trust fund has been completely reimbursed, the city 
rnu.\"f use the remaininx amount recovered to pay principal and interest on 
the bonds issued under section 3. If any excess remains after the bonds have 
been retired, the city mu,\'l use it to reduce property taxes." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services. to which 
was referred 

S.E No. 475: A bill for an act relating to child care; establishing the 
Minnesota early childhood care and education council; specifying duties 
and membership; specifying new duties for regional resource and referral 
agencies; appropriating money; amending Minnesota Statutes 1990. sections 
256H. 10, subdivision 2; 256H. 15, subdivision I; 256H. 20; 256H .21, sub
divisions 6 and 10; 256H.22, subdivisions I, 2, 4, 5, and 6; proposing 
coding for new law in Minnesota Statutes, chapter 256H; repealing Min
nesota Statutes 1990, sections 256H.22, subdivisions 3, 10 and 11; and 
256H.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990. section 256H.02. is amended to 
read: 

256H.02 I DUTIES OF COMMISSIONER.] 

The commissioner shall develop slandards for county and human services 
boards to provide child care services to enable eligible families to participate 
in employment, training. or educalion programs. Within the limits of avail
able appropriations, the commissioner shall distribute money to counties 
to reduce the costs of child care for eligible families. The commissioner 
shall adopt rules to govern the program in accordance with this section. 
The rules must establish a sliding schedule of fees for parents receiving 
child care services. In the rules adopted under this section, county and 
human services hoards shall be authorized to establish policies for payment 
of child care spaces for absent children, when the payment is required by 
the child's regular provider. The rules shall not set a maximum number of 
days for which ahsencc payments can be made, but inslead shall direct lhe 
county agency lo set limits and pay for absences according to the prevailing 
market practice in the county. County policies for payment of absences shall 
be subject to the approval of the commissioner. The commissioner shall 
maximize the use of federal money under the AFDC employment special 
needs program in section 256. 736, subdivision 8, and other programs that 
provide federal reimbursement for child care services for recipients of aid 
to families with dependent children who arc in education. training. joh 
search, or other activities allowed under !hose programs. Money appropri
ated under this section musl be coordinated with the AFDC employment 
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special needs program and other programs that provide federal reimburse
ment for child care services to accomplish this purpose. Federal reimburse
ment obtained must be allocated to the county that spent money for child 
care that is federally reimbursable under the AF9t emple)'Alent "f""'ial 
tteeas f!Fegmm 0f fflftef programs that provide federal reimbursement for 
child care services. The counties shall use the federal money to expand 
child care services te AF9t reeitiieRts. The commissioner may adopl rules 
under chapter 14 to implement and coordinate federal program 
requirements. 

Sec. 2. Minnesota Statutes 1990, section 256H.03, is amended to read: 

256H.03 !BASIC SLIDING FEE PROGRAM.I 

Subdivision I. )COU~ITl88 ALWCAT/ON PERIOD; NOTICE OF ALLO
CATION. I Effective January I, /992, the commissioner shall allocate the 
fund.,·available to the countiesfor the basic slidingfee program on a calendar 
year basis. When the commissioner notifies county and human service 
boards of the forms and instructions they are to follow in the development 
of their biennial community social services plans required under section 
256E.08, the commissioner shall also notify county and human services 
boards of their estimated child care fund program allocation for the two 
years covered by the plan. By Jltfte September I of eaelt the preceding year, 
the commissioner shall notify all counties of their ffRttt initial child care 
fund program allocation. 

Subd. I a. !WAITING LIST. I Each county that receives funds under this 
section ttHtl ,eetiefl 2561 Ul5 must keep a written record and report to the 
commissioner the number of eligible families who have applied for a child 
care subsidy or have requested child care assistance. Counties shall perform 
a cursory determination of eligibility when a family requests information 
about child care assistance. A family that appears to be eligible must be 
put on a waiting list if funds are not immediately available. The waiting 
list must identify students in need of child care. When money is available 
counties shall expedite the processing of student applications during key 
enrollment periods. 

Subd. 2. )ALLOCATION; LIMITATIONS.) From July I. 199/. through 
December 21, /992, the commissioner shall al locate the money appropriated 
under the child care fund for the basic sliding fee program and shall allocate 
those funds between the metropolitan area, comprising the counties of 
Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and Washington, and 
the area outside the metropolitan area as follows: 

(I) 50 percent of the money shall be allocated among the counties on the 
basis of the number of families below the poverty level, as determined from 
the most recent census or special census; and 

(2) 50 percent of the money shall be allocated among the counties on the 
basis of the counties' portion of the AFDC caseload for the preceding state 
fiscal year. 

If, under the preceding formula, either the seven-county metropolitan 
area consisting of Anoka, Carver, Dakota, Hennepin, Ramsey, Scott, and 
Washington counties or the area consisting of counties outside the seven
county metropolitan area is allocated more than 55 percent of the basic 
sliding fee funds. each county's allocation in that area shall be proportionally 
reduced until the total for the area is no more than 55 percent of the basic 
sliding fee funds. The amount of the allocations proportionally reduced 
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shall be used to proportionally increase each county's allocation in the other 
area. 

Subd. 2a. !ELIGIBLE RECIPIENTS.I Families that meet the eligibility 
requirements under sections 256H. 10. except AFDC recipients and tran
sition year families, and 256H. 11 are eligible for child care assistance under 
the basic sliding fee program. From July I, 1990, to June 30, 1991, a 
county may not accept new applications for the basic sliding fee program 
unless the county can demonstrate that its state money expenditures for the 
basic sliding fee program for this period will not exceed 95 percent of the 
county's allocation of state money for the fiscal year ending June 30, 1990. 
As basic sliding fee program money becomes available to serve new families. 
eligible families whose benefits were terminated during the fiscal year 
ending June 30, 1990, for reasons other than loss of eligibility shall be 
reinstated. Families enrolled in the basic sliding fee program as of July I. 
1990, shall be continued until they are no longer eligible. Counties shall 
make vendor payments to the child care provider or pay the parent directly 
for eligible child care expenses on a reimbursement basis. 

Subd. 2b. I FUNDING PRIORITY.] (a) First priority for child care assis
tance under the basic sliding fee program must be given to eligible non
AFDC families who do not have a high school or general equivalency 
diploma or who need remedial and basic skill courses in order to pursue 
employment or to pursue education leading to employment. Within this 
priority, the following subpriorities must be used: 

(I) child care needs of minor parents; 

(2) child care needs of parents under 21 years of age: and 

(3) child care needs of other parents within the priority group described 
in this paragraph. 

(b) Second priority must be given to all other parents who are eligible 
for the basic sliding fee program. 

Subd. 3. !REVIEW OF USE OF FUNDS; REALLOCATION.) After 
each quarter, the commissioner shall review the use of basic sliding fee 
program ttttd AJ..QG eh-i-W eare pregFBm allocations by county. The com
missioner may reallocate unexpended or unencumbered money among those 
counties who have expended their full allocation. Any unexpended money 
from the first year of the biennium may be carried forward to the second 
year of the biennium. 

Suhd. 4. I ALLOCATION FORMULA. I For calendar vear 1993 and suh
.,·equent calendar Yl'ars, thl' basic slidingfeefunds shall b·e allocated accord
ing to the following formula: 

(a) One-ha~f<?{thefund.\· shall be allocated in proportion to each county's 
Jotal ('Xpenditures for the basic slidinx fee child care proKram reported 
during the 12-month period ending on June 30 <~l the preceding calendar 
year. 

(h) One~fourth <d' the funds shall he allocated based on the average 
wuluplicat('d number <d' per.wms who receive AFDC, general as.,·istance, 
am/ medical assistance per month during the secoml ,,receding calendar 
year as reported in the average monthly caseload reports requirl'd um/er 
.,·e(·tion.,· 256.01, 2568.04. and 2560.04, am/ n'rt~fied hy the commissioner 
,~f human sen'ice.,·. 
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(c) One-jimrth of the funds shall be allocated based on the number of 
persons residinx in the county as determined by /he most recent data ,f the 
state demographer. 

Subd. 5. I FORMULA LIMITATION. I The amounts computed under sub
division 4 shall be subject to the following limitation. No county shall be 
a/located an amount less than its guaranteedj1oor as provided in subdivision 
6. If' the amount allocated to a countv under subdivision 4 would be less 
thaii its guaranteed floor, the shortaie shall be recovered proportionally 
from all counties which would be allocated more than their 1,:uaranteedfloor. 

Subd. 6. I GUARANTEED FLOOR. I (a) Each county's guaranteed floor 
shall equal 1he lesser o( 

(I) the counly's original allocation in the pre<·eding calendar year; or 

(2) I JO percent of the county's basic sliding fee child care program state 
earnin1pfor the 12-month period ending on June 30 of the preceding calendar 
year. For purposes <f this clause, "state earnings" means the reported 
non.federal share <fdirect child care expenditures adjusted for the I 5 percent 
required couflly match and seven percent administration limit. 

(h) When the amount of funds available for a/location i,\' less than the 
amount available in the previous year, each county's previous year allocation 
shall he reduced in proportion to the reduction in the statewide funding, 
jiJr the purpose <~l estahlfahing the guaranteed floor. 

Subd. 7. IFUND FOR TRANSITION-YEAR FAMILIES. I The commis
sioner shall establish a separate fund to be used for child care services for 
transition year fllmilies, a.\· defined in section 256H .01, who have completed 
their transition year and who remain eligible for services under section 
256H.I//, but for whom no funds are available in the basic slidinx fee 
program. Counties shall use the separate fund lo provide funding for child 
care services for these families while maintaining them on the waiting list 
forfundinR under section 256H .03, and shall transfer them 10 basic sliding 
fee funding when space is available. Counties are not obligated to spend 
money for this purpose ~f the separate fund is not available. 

Sec. 3. 1256H.0351 I FEDERAL AT-RISK CHILD CARE PROGRAM. I 

Subdivision I. !COMMISSIONER TO ADMINISTER PROGRAM. I The 
commissioner <f human services is authorized and directed to receive, 
administer, and expend funds available under the at-risk child care program 
under Public Law Number 101-508 ( I). 

Subd. 2. IR U LEMA KI NG AUTHORITY I The commis.,·ioner may adopt 
rules under chapter /4 10 administer the at-risk child care program. 

Sec. 4. Minnesota Statutes 1990, section 256H.05, is amended to read: 

256H.05 IAFDC CHILD CARE PROGRAM. I 

Subd. lb. I ELIGIBLE RECIPIENTS.I Families eligible for guaranteed 
child care assistance under the AFDC child care program are: 

(I) persons receiving services under section 256. 736; 

(2) AFDC recipients who are employed; aHt! 

(3) persons who are members of transition year families under section 
256H .0 I, subdivision 16; and 

(4) members <f the control group for the STRIDE evaluation conducted 
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by the Manpower Demonstration Research Corporation. 

Subd. lc. lFU~IDl~IG WAITING LIST PRIORITY.] AFDC recipients must 
be put on a waiting list for the basic sliding fee program when they leave 
AFDC due to their earned income. 

Subd. 2. !COOPERATION WITH OTHER PROGRAMS.] The county 
shall develop cooperative agreements with the employment and training 
service provider for coordination of child care funding with employment. 
training. and education programs for all AFDC recipients who receive 
services under section 256. 736. The cooperative agreement shall specify 
that individuals receiving employment, training, and education services 
under an employability plan from the employment and training service 
provider shall be guaranleed child care assistance from the county respon
sible for the current employability development plan. 

Subd. 3. !CONTRACTS; OTHER USES ALLOWED.] Counties may 
contract for administration of the program or may arrange for or contract 
for child care funds to be used by other appropriate programs, in accordance 
with this section and as permitted by federal law and regulations. 

Subd. 5. I FEDERAL REIMBURSEMENT. I Counties shall maximize 
their federal reimbursement under Public Law Number I 00-485 or other 
federal reimbursement programs for money spent for persons~ tft fftis 
seetieft elixible under this chapter. The commissioner shall allocate any 
federal earnings to the county to be used to expand child care services under 
these !>eetions this chapter. 

Sec. 5. i256H.0551 I FEDERAL CHILD CARE AND DEVELOPMENT 
BLOCK GRANT. I 

Subdivision I. I COMMISSIONER TO ADMINISTER BLOCK GRANT. I 
The commissioner<!/° human services is authoriud and directed to receive, 
administer. and expend child care funds available under the child care and 
development block 11rant authorized under Public Law Number /0/-508 (2). 

Subd. 2. IRULEMAKING AUTHORITY. I The commiJsioner may adopt 
rules under chapter 14 to administer the child care development block grant 
program. 

Sec. 6. Minnesota Statutes 1990, section 256H.09, is amended by adding 
a subdivision to read: 

Sub,/. 5. I CARRY FORWARD. I Fund-' appropriated.f<,r the AFDC child 
care proxram under section 256H .05 and.for the basic sliding.ft',> pn,gram 
umln· section 256H .03 ,lo not cancel to the gn1eralfund and aff available 
for the next fiscal year for child care subsidies to eligible families. 

Sec. 7. Minnesota Statutes 1990. section 256H. 15. subdivision I. is 
amended to read: 

Suhdivision I. !SUBSIDY RESTRICTIONS.I (a) Until June 30, 1991. 
the maximum child care rate is determined under this paragraph. The county 
board may limit the subsidy allowed by setting a maximum on the provider 
child care rate that the county shall subsidize. The maximum rate set by 
any county shall not be lower than I IO percent or higher than 125 percent 
of the median rate in lhat county for like care arrangemenls for all types 
of care. including special needs and handicapped care. as determined hy 
the commissioner. If the county sets a maximum rate. it must pay the 
provider's rate for each child receiving a subsidy. up to the maximum rate 
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set by the county. If a county does not set a maximum provider rate. it shall 
pay the provider's rate for every child in care. The maximum state payment 
is 125 percent of the median provider rate. If the county has not set a 
maximum provider rate and the provider rate is greater than 125 percent 
of the median provider rate in the county, the county shall pay the amount 
in excess of 125 percent of the median provider rate from county funding 
sources. The county shall pay the provider's full charges for every child in 
care up to the maximum established. The commissioner shall determine 
the maximum rate for each type of care, including special needs and hand
icapped care. 

(b) Effective July I, 1991, the maximum rate paid for child care assistance 
under the child care fund is the maximum rate eligible for federal reim
bursement except as that a provider receiving reimbursement under para
graph (a) as of January I, /99/, shall be paid at a rate no less than the 
rate <lffimbursement received under that paragraph. A rate which includes 
a provider bonus paid under subdivision 2 or a special needs rate paid 
under subdivision 3 may he in excess of the maximum rate allowed under 
this subdivision-2-. The department of human services shall monitor the effect 
,if this paragraph on provider rates. The county shall pay the provider's 
full charges for every child in care up to the maximum established. The 
commissioner shall determine the maximum rate for each type of care. 
including special needs and handicapped care. 

(c) When the provider charge is greater than the maximum provider rate 
allowed, the parent is responsible for payment of the difference in the rates 
in addition to any family copayment fee. 

Sec. 8. 1256H.1951 IMINNESOTA EARLY CHILDHOOD CARE AND 
EDUCATION COUNCIL. I 

Subdivision I. I ESTABLISHMENT; MEMBERS. I The Minnesota early 
childhood care and education council shall consist of24 members appointed 
by the governor. Members must represent the following xroups and orga
nizations: parents.family child care providers, child care center providers, 
privatefoundations, corporate executives, small business owners, and public 
school districts. The council membership also includes the commissioners 
<?fhuman services.jobs and training, education, and health;a representative 
,4 the higher education coordinating board; a representative of the Min
nesota headstart association; representatives of two Minnesota counties; 
three members.from child care resource and referral programs, one of whom 
shall be from a county operated resource and referral, one of whom shall 
be from a rural location, and one of whom shall be from the metropolitan 
area; and a community group representative. The governor shall consult 
with the councils established under sections 3.922. 3.9223. 3.9225, and 
3.9226, representing the communities of color, to ensure that membership 
<?f the council is representative of all racial minority groups. In addition to 
the 24 members appointed by the governor, two members of the senate shall 
he appointed by the president of the senate and two members of the house 
<~l representatives shall he appointed by the speaker of the house to serve 
as ex officio members of the council. Membership terms, compensation. and 
removal of members are governed by section 15 .059, except that the council 
shall not expire as required by that section. 

Subd. 2. !EXECUTIVE DIRECTOR; STAFF. I The council shall select 
an executive director <f the council by a vote <la majority of all council 
members. The executive director is in the unclassified service and shall 
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provide administrative support for the council and provide administrative 
leadership to implement council mandates, policie.-., and objectives. The 
executive director shall employ and direct other stajJ: 

Subd. 3. JDUTIES AND POWERS. I The council has the following duties 
and powers: 

( 1) devefo1, a biennial plan.for early childhood care and education in the 
state; 

(2) take a leadership role in developing its recummendations and the 
recommendations of other state agencies on the state budget for early child
hood care and education; 

(3) applyj(,r and receive state money and public and private grant money; 

(4) administer state money appropriated for the service development 
grants under section 256H .22 and the resource and referral grants under 
section 256H .20 and make recommendations to the commissioner regarding 
the use <ffederal money for these purposes; 

(5) participate in and facilitate the development <~l interagency 
agreements: 

(6) coordinate state agency policies so that they do not conflict on early 
childhood care and education issues; 

(7) advocate for an e.fft'ctive early childhood care and educalion system 
with state agencies and programs. including those for school-age children 
and head ,\'tart; 

( 8) study the need ji>r child care .funding for special populations whose 
needs are not being met by current proxrams; 

(9) be responsible for advocating policies andfundingji>r early childhood 
care and education; and 

( 10) assure that the early childhood care and education system reflects 
community diversity. 

Sec. 9. 1256H.196J !REGIONAL CHILD CARE RESOURCE AND 
REFERRAL PROGRAMS.I 

Subdivision I. IESTABLISHMENT.J Existing child care resource and 
referral programs shall become the regional child care resource and referral 
programs provided they are in compliance with other provisions <~l this 
chapter. 

Subd. 2. I DUTIES. I The regional resource and referral program shall 
have the duties specified in section 256H.20. In addition, the regional 
program shall be re.\ponsible for establishing new or collaborating with 
existing community-based committees such as interagency early intervention 
committees or neighborhood groups to advocate for child care needs in the 
community as well as serve as important local resources for children and 
their .families. 

Sec. 10. Minnesota Statutes 1990, section 256H.20, is amended to read: 

256H.20 JGRANTS FOR SCHOOL-AGE CHILD CARE PROGRAMS 
AND CHILD CARE RESOURCE AND REFERRAL PROGRAMS. I 

Subdivision I. IAUTHORITY. J The eefftmissieAerofRtiflfflfti;er\1iee.; c'arlv 
childhood care and education council may make grants to regional program·s 
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for public or private nonprofit agencies for the planning, establishment, 
expansion. improvement. or operation of child care resource and referral 
programs and child care services according to the provisions of this section 
aH<I may flffll<e gt'8ftlS le €0ltftly 90iH'<ls le etH'lo/ e1t1 Ike JlMFf!e•e.; ef se8!iaR 
;!#,84.. 

Subd. 2. IFEDERAL DEPENDENTCAREGRANTS PROGRAM.I The 
eaR1111is,;ie11er council shall submit an application annually to the United 
States Secretary of Health and Human Services for the purpose of obtaining 
the state's allotment of funds authorized under chapter 8 of Title YI of the 
Omnibus Budget Reconciliation Act, United States Code, title 42, sections 
9871 to 9877. Federal funds received under this allotment for the planning, 
development, establishment, expansion, or improvement of local resource 
and referral systems and school age child care services which are awarded 
as grants under subdivision I must be used in conformance with the federal 
requirements. 

Subd. 3. !PROGRAM SloRVICloS GRANTS TO RESOURCE AND 
REFERRAL PROGRAMS. I The ea111111i.;.1ie11er rnunci/ may make grants to 
j>!tblie er l'ff""le 11e11prel'it eft!i.ties le ttlllt:I child care resource and referral 
programs. Child care resource and referral programs must serve a defined 
geographic area. 

Subd. 3a. !GRANT REQUIREMENTS AND PRIORITY.I Priority for 
awarding resource and referral grants shall be given in the following order: 

(I) start up resource and referral programs in areas of the state where 
they do not exist; and 

(2) improve resource and referral programs. 

Resource and referral programs shall meet the following requirements: 

(a) Each program shall identify all existing child care services through 
information provided by all relevant public and private agencies in the areas 
of service, and shall develop a resource file of the services which shall be 
maintained and updated at least quarterly. These services must include 
family day care homes; public and private day care programs; full-time and 
part-time programs; infant, preschool. and extended care programs; and 
programs for school age children. 

The resource file must include: the type of program, hours of program 
service. ages of children served, fees, location of the program. eligibility 
requirements for enrollment, special needs services. and transportation 
available to the program. The file may also include program information 
and special program features. 

(b) Each resource and referral program shall establish a referral process 
which responds to parental need for information and which fully recognizes 
confidentiality rights of parents. The referral process must afford parents 
maximum access to all referral information. This access must include tele
phone referral available for no less than 20 hours per week. 

Each child care resource and referral agency shall publicize its services 
through popular media sources, agencies. employers. and other appropriate 
methods. 

(c) Each resource and nferral program shall maintain ongoing docu
mentation of requests for service. All child care resource and referral agen
cies must maintain documentation of the number of calls and contacts to 
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the child care information and referral agency or component. A resource 
and referral program shall collect and maintain the following information: 

(I) ages of children served; 

(2) time category of child care request for each child; 

(3) special time category. such as nights. weekends, and swing shift; and 

(4) reason that the child care is needed. 

(d) Each resource and referral program shall make available the following 
information as an educational aid to parents: 

(I) information on aspects of evaluating the quality and suitability of 
child care services, including licensing regulation, financial assistance avail
able, child abuse reporting procedures, appropriate child development 
information; 

(2) information on available parent, early childhood, and family education 
programs in the community. 

(e) On or after one year of operation a resource and referral program 
shall provide technical assistance to employers and existing and potential 
providers of all types of child care services. This assistance shall include: 

(I) information on all aspects of initiating new child care services includ
ing licensing. zoning, program and budget development, and assistance in 
finding information from other sources; 

(2) information and resources which help existing child care providers 
to maximize their ability to serve the children and parents of their 
community; 

(3) dissemination of information on current public issues affecting the 
local and state delivery of child care services; 

(4) facilitation of communication between existing child care providers 
and child-related services in the community served; 

(5) recruitment of licensed providers; and 

(6) options, and the benefits available to employers utilizing the various 
options, to expand child care services to employees. 

Services prescribed by this section must be designed to maximize parental 
choice in the selection of child care and to facilitate the maintenance and 
development of child care services and resources. 

(f) Child care resource and referral information must be provided to all 
persons requesting services and to all types of child care providers and 
employers. 

(g) Public or private entities may apply to the eoffl.mi.;.;ioneF council for 
funding. The maximum amount of money which may be awarded to any 
entity for the provision of service under this subdivision is $60,000 per 
year. A local match of up to 25 percent is required. 

Subd. 4. I APPLICATION; RULES. I Applicants for grants under subdi
vision I shall apply on a form provided by the eoFAmissioner coundl. Appli
cations for grants using funds received by the state pursuant to subdivision 
2 shall include assurances that federal requirements have been met. The 
€Offimi.uioner council may adopt eFAer:genc) A:tles ttft6 sh&U tteept perffl.t1:nent 
rules a.\· necessary to implement this section. 
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Sec. II. Minnesota Statutes 1990, section 256H.2I, subdivision 6, is 
amended to read: 

Subd. 6. ICOMMISSIOMeR COUNCIL. I "Cemmis.;ieHer" "Council" 
means the eemmisniener llf Rtffftttfl :.en ieen Minnesota early childhood care 
and education council established under section 256H. /95. 

Sec. 12. Minnesota Statutes 1990, section 256H.2I, subdivision 10, is 
amended to read: 

Subd. 10. IRESOURCEAND REFERRAL PROGRAM. I "Resource and 
referral program" means a program that provides information to parents. 
including referrals and coordination of community child care resources for 
parents and public or private providers of care. It also means the aMency 
with the duties specified in section.I' 256H./96 and 256H.20. Services may 
include parent education. technical assistance for providers, staff devel
opment programs. and referrals to social services. 

Sec. 13. Minnesota Statutes 1990, section 256H.22, subdivision I, is 
amended to read: 

Subdivision I. !GRANTS ESTABLISHED. ITheeemmi,uieHerMinne.wta 
early childhood care and edu<·ation council shall award grants to resource 
and referral programs to develop OOHa early childhood care and education 
services. including facility improvement expenses. interim financing, 
resource and referral programs. and staff training expenses. Child care 
services grants may include mini-grants up to $1,000. The e0A1ffli,ui0AeF 
council shall develop a grant application form, inform county social service 
agencies about the availability of efttltl. early childhood care and education 
services grants, and set a date by which applications must be received by 
the eefflmi.uieReF round/. 

The eemmi:uieneF council may renew grants to existing resource and 
referral ugeReie.1 program.\' that have met state standards and have been 
designated as the child care resource and referral service for a particular 
geographical area. The recipients of renewal grants arc exempt from the 
proposal review process. 

Sec. 14. Minnesota Statutes 1990. section 256H.22. subdivision 2, is 
amended to read: 

Subd. 2. I DISTRIBUTION OF FUNDS. I (a) The eommi.;,;ieHer ,·,mncil 
shall allocate grant money appropriated for child care service development 
among the development regions designated by the governor under section 
462.385, as follows: 

(I) 50 percent of the child care service development grant appropriation 
shall be allocated to the metropolitan economic development region; and 

(2) 50 percent of the child care service development grant appropriation 
shall be allocated to economic development regions other than the metro
politan economic development region. 

(b) The following formulas shall be used to allocate grant appropriations 
among the economic development regions: 

(I) 50 percent of the funds shall be allocated in proportion to the ratio 
of children under 12 years of age in each economic development region to 
the total number of children under 12 years of age in all economic devel
opment regions; and 



30TH DAYI MONDAY, APRILS, 1991 773 

(2) 50 percent of the funds shall be allocated in proportion lo the ratio 
of children under 12 years of age in each economic development region to 
the number of licensed child care spaces currenlly available in each economic 
development region. 

(c) Out of the amount allocated for each economic development region, 
the eommi:;!;ieRer council shall award grants ease6 eA: the recommendation 
et-·tflegt'tlfttfe¥iew. aE1,1i:;eFY tftSff:f.at:ee-. In addition. the eomFRis:;ioner council 
shall award no more than 75 percent of the money either to child care 
facilities for the purpose of facility improvement or interim financing or to 
child care workers for staff training expenses. 

(d) Any funds unobligated may be used by the eoFRmis:;iener council to 
award grants to proposals that t=eeei,•eEI funding reeofflfflentletions tty the 
edvi:;of) fflsk- fet:ee the council approved but that were not awarded due to 
insufficient funds. 

Sec. 15. Minnesota Statutes 1990, section 256H.22, subdivision 3, is 
amended to read: 

Subd. 3. ICHILD CARE REGIONAL ADVISORY COMMITTEES. I 
Child care regional advisory committees shall review and make recom
mendations to the eommi.uisner council on applications for service devel
opment grants under this section. The eemmis:.ioner council shall appoint 
the child care regional advisory committees ffl ee€ft ge-.•emor's eeenefflie 
de, elo13ment t=egteR• People appointed under I his subdivision must represent 
the following constiluent groups: family child care providers, group center 
providers, parent users, health services, social services, public schools, and 
other citizens with demonstrated interest in child care issues. Members of 
the advisory-ktsff:fereecommittee with a direct financial interest in a pending 
grant proposal may not provide a recommendation or participate in the 
ranking of that grant proposal. Committee members may be reimbursed for 
their actual travel, child care, and child care provider substitute expenses 
for up to six committee meetings per year. +he ektki eere regional eth isery 
eommiuee_; sl=tttU e0m13lele tkeir re•1ie•us aHEI f.en.rartl tkeir reeommendations 
te the eommis.:ioner t,y tke date s13eciHe6 .tty the eommissioner. 

Sec. 16. Minnesota Statutes 1990, section 256H .22, is amended by adding 
a subdivision to read: 

Subd. 3a. !DISTRIBUTION OF FUNDS FOR CHILD CARE 
RESOURCE AND REFERRAL PROGRAMS.I The commissioner shall 
allocate funds appropriated for child care resource and referral services 
considerinx the followinx factors for each economic development rexion 
served by the child care resource and referral ax ency: 

(I) the number <!f children under 13 years of age needinx child care in 
the service area; 

(2) the xeoxraphic area served by the axency; 

( 3) the ratio <f children under 13 years of axe needinM care to the number 
,~/' licensed spaces in the service area; 

(4) the number <f licensed child care providers and extended day school
axe child care proxram.'i in the service area; and 

(5) other related factors determined by the commissioner. 

Sec. 17. Minnesota Statutes 1990, section 256H.22, subdivision 4, 1s 
amended to read: 
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Subd. 4. !PURPOSES FOR WHICH A CHILD CARE SERVICES 
GRANT MAY BE AWARDED. I The e0mmiso;i0ner council may award grants 
for any of the following purposes: 

(I) for creating new licensed day care facilities and expanding existing 
facilities. including. but not limited to. supplies, equipment. facility ren
ovation, and remodeling; 

(2) for improving licensed day care facility programs, including, but not 
limited to, staff specialists, staff training, supplies, equipment, and facility 
renovation and remodeling. In awarding grants for training, priority must 
be given to child care workers caring for infants. toddlers. sick children, 
children in low-income families. and children with special needs: 

(3) for supportive child development services including, but not limited 
to. in-service training. curriculum development, consulting specialist. 
resource centers. and program and resource materials; 

(4) for carrying out programs including, but not limited to, staff, supplies, 
equipment. facility renovation. and training; 

(5) for interim financing; and 

(6) for carrying out the resource and referral program services identified 
in section 256H.20, subdivision 3. 

Sec. 18. Minnesota Statutes 1990, section 256H.22, subdivision 5. is 
amended to read: 

Subd. 5. I FUNDING PRIORITIES; FACILITY IMPROVEMENT AND 
INTERIM FINANCING. I In evaluating applications for fundingftft<imaktttg 
ree0mme1uletion!l te. the eommi:mieneF, the gfllftl ~- ed\'i:;oFy tttsk .fef€e 
council shall rank and give priority to: 

(I) new programs or projec.·ts. or the expansion or improvement of existing 
programs or projects in areas where a demonstrated need for child care 
facilities has been shown, with special emphasis on programs or projects 
in areas where there is a shortage of licensed child care; 

(2) new programs and projects, or the expansions or enrichment of existing 
programs or projects that serve sick children, infants or toddlers. children 
with special needs. and children from low-income families; 

(3) unlicensed providers who wish to become licensed; and 

(4) improvement of existing programs. 

Sec. 19. Minnesota Statutes 1990, section 256H.22, subdivision 6, is 
amended to read: 

Subd. 6. !FUNDING PRIORITIES; TRAINING GRANTS.I In evalu
ating applications for training grants ttRd maktttg Feeommendation.; te, the 
eommi::.:ioner. ffte g-Ftlfttfe¥ie-W ai:lvim-1ry ~fefee coundl shall give priority 
to: 

(I) applicants who will work in facilities caring for sick children, infants. 
toddlers. children with special needs. and children from low-income 
families: 

(2) applicants who will work in geographic areas where there is a shortage 
of child care; 

(3) unliccnsc<l providers who wish to become licensed: 
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(4) child care programs seeking accreditation and child care providers 
seeking certification; and 

(5) entities that will use grant money for scholarships for child care 
workers attending educational or training programs sponsored by the entity. 

Sec. 20. 1256H.2251 !SPECIAL INCENTIVE GRANTS.I 

The Minnesota early childhood care and education council shall award 
grants to child care cl?nters and family child care providers to encourage 
these facilities to obtain accreditation and certification and to achieve 
improved pay for child care workers. Regional resource and referral pro
grams shall solicit matchingfundsfrom other sources to increase the incen
tive grants to providers. 

Sec. 21. !TRANSFERS.] 

In the transfer of powers and duties from the commissioner of human 
services to the Minnesota early childhood care and education council autho
rized by sections 8 to /9, the provisions of Minnesota Statutes, section 
I 5 .039, subdivisions I to 6 only, shall apply. 

Sec. 22. IAPPROPRIATIONS.] 

Subdivision I. I MINNESOTA EARLY CHILDHOOD CARE AND EDU
CATION COUNCIL. I $125,000 is appropriated from the general fund to 
the Minnesota early childhood care and education council for the biennium 
ending June 30, 1993, for general operation of the council and to enable 
the council to provide coordination, training, outreach. and technical assis
tance to child care providers. 

Subd. 2. I INCENTIVE GRANTS.] $1,200,000 is appropriated from the 
genera/fund to the Minnesota early childhood care and education council, 
for the.fiscal year ending June 30, 1993, to fund the incentive grant program 
authorized by Minnesota Statutes, section 256H.225. 

Subd. 3. !PROVIDER TRAINING SCHOLARSHIPS.] $475,000 is 
appropriated from the general fund to the Minnesota early childhood care 
and education council for the biennium ending June 30, 1993, to provide 
training scholarships for family child care providers and child care center 
staff. This amount shall be reduced to the extent that federal funds received 
during the biennium are used for this purpose. 

Subd. 4. I CHILD CARE LICENSING. l $200,000 is appropriated from 
the genera/fund to the commissioner of human services to distribute to the 
counties in proportion to the number of licensed family and group family 
child care providers in the county to cover the costs of improving licensing 
services for family child care. 

Subd. 5. I FEDERAL CHILD CARE FUNDS.I Federal funds received 
for child care purposes during the biennium ending June 30, 1993, are 
appropriated to the commissioner of human services as follows. $1,000,000 
is appropriated for grants to re.\·ource and referral programs under Min
nesota Statutes, section 256H .20, for programs that increase access to child 
care services. $250,000 is appropriated for general operation of'the council 
to enable the council to provide coordination, training, outreach, and tech
nical assistance to child care providers. $I, 900,000 is appropriated ji>r the 
biennium ending June 30, /993, to fund the incentive grant program autho
rized by Minnesota Statutes, section 256H.225. Al/federal funds received 
for child care purposes not specifically designated under this subdivision 
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shall be used .f,,r child care subsidies. 

Sec. 23. !REPEALER.) 

Minnesota Statutes /990, sections 256H.22, subdivisions JO and I I; and 
256H.25, are repealed. 

Sec. 24. I EFFECTIVE DATE. I 

Sections I to 21 are ~ffective July I, /99/." 

Delete the title and insert: 

"A bill for an act relating to child care; establishing the Minnesota early 
childhood care and education council~ specifying duties and membership; 
specifying new duties for regional resource and referral agencies; clarifying 
requirements for child care services; appropriating money; amending Min
nesota Slalules 1990, sections 256H.02; 256H.03; 256H.05; 256H.09, by 
adding a subdivision; 256H.15, subdivision I; 256H.20; 256H.2 I, subdi
visions 6 and 10; and 256H.22, subdivisions I. 2, 3, 4, 5, 6, and by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
256H; repealing Minnesota Statutes 1990, sections 256H.22, subdivisions 
10 and 11; and 256H.25." 

And when so amended the bill do pass and be re-referred lo the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 102: A bill for an act relating to natural resources; appropriating 
funds for beaver abatement and control. 

Reports lhe same back with the recommendation thal the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F. No. 1027: A bill for an act relating to natural resources; directing a 
study of the potential of an adopt-a-park program by the department of 
natural resources. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S. F. No. 93: A bill for an act relating to natural resources: limiting certain 
fees charged to towns in connection with town road projects; amending 
Minnesota Statutes 1990, section I 03G.30 I, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S. E No. 919: A hill for an act relating to government operations: amending 
provisions to adopt emergency game and fish rules: providing alternative 
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methods of publishing game and fish rules; deleting obsolete references to 
publication under the game and fish laws; authorizing the commissioner to 
protect wild animals by emergency rule; authorizing the commissioner to 
set seasons and limits for migratory birds and waterfowl; authorizing the 
commissioner to allow or prohibit hunting and fishing on certain state lands; 
amending Minnesota Statutes 1990, sections 3.846, subdivisions I and 4; 
14.03, subdivision 3; 14.29, subdivision 2, and by adding a subdivision; 
14.38, subdivision 6; 84.944, subdivision I; 84A.02; 86A.06; 868.211; 
97A.045, subdivision 2; 97A.051, subdivisions I, 2, and 4; 97A.081; 
97A.141, by adding a subdivision; 978.73 I, subdivision I; and 97C.805, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
97A and 978. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 29, before "registration" insert "tagging and" 

Page IO, line 14, delete "or not" and delete the comma and insert "and" 

Page I 0, line 15, delete ", ,,, fishing is" and insert "are" 

Page IO, line 24, before" Scientific" insert" Except as otherwise provided 
by law," 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 962: A bill for an act relating to natural resources; revising 
certain provisions regarding the leasing of state-owned iron ore and related 
minerals; amending Minnesota Statutes 1990, sections 93.16; 93.17, sub
divisions I and 3; and 93.20, by adding a subdivision; repealing Minnesota 
Statutes 1990, section 93.20, subdivision 9. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 35, strike the first comma and insert "and" and strike ", 
and .. and insert ... Thereafter, the commissioner, together with the executive 
council, shall" 

Page 3, line 20, delete "9" and insert "9a" 

Page 4, line 9, delete" 125.3-/ /9.2" and insert "/(125.3-/ /9.2)11 /9.2/" 

Page 4, delete line IO 

Page 4, line 33, delete "/39.5-129.5" and insert "///39.5-129.5)! 
/29.5/" 

Page 4, delete line 34 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.E No. 822: A bill for an act relating to the environment; responsible 
person for removal and remediation of hazardous waste; providing that the 
state, an agency of the state, or a political subdivision that acquires property 
through eminent domain or through negotiated purchase following the filing 
of eminent domain petition. or any person acquiring from the condemning 
authority. is not liable as a responsible person solely because of the acqui
sition; providing that no person involuntarily acquiring property shall be 
liable as a responsible person; amending Minnesota Statutes 1990, section 
115B.03, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "acquired" and insert "acquires" 

Page I, line 27, delete "an" and delete "of the state" and delete "a" 

Page 2, delete lines 4 to 8 and insert: 

"Subd. 6. I MORTGAGEES.) (a) A mortgaiee is not a responsible person 
under this section solely because the mortgagee becomes an owner <4 real 
property through foreclosure of the mortgage or by receipt <~f the deed to 
the mortgaged property in lieu of foreclosure. 

( h) A mortgagee does not become a responsible person as an operator ,?{ 
a facility solely due to a capacity to influem·e the operation involving the 
hazardous substance, hazardous waste, or pollutant or contaminant. 

Sec. 3. Minnesota Statutes 1990, section 115B.03. is amended by adding 
a subdivision to read: 

Subd. 7. I CONTRACT FOR DEED VENDORS. I A mntract .f<,r deed 
V('ndor fa not a responsible person under this section solely as a result of 
a termination of the contract for deed under section 559.21." 

Amend the title as follows: 

Page I, line 10, delete everything after the semicolon 

Page I, delete line 11 

Page I, line 12, delete "person" and insert "clarifying the status of 
mortgagees and contract for deed vendors as responsible persons" 

And when so amended the bill do pass and be re-referred lo the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.E No. 842: A bill for an act relating to health; modifying requirements 
for drilling. sealing, and construction of wells. borings. and elevator shafts~ 
amending Minnesota Statutes 1990, sections 1031.005, subdivisions 2. 22. 
and by adding a subdivision; I 031. 10 I, subdivisions 2, 4, 5. and 6; 1031.205. 
subdivisions3,4, 7,8,and9; 1031.208,subdivision2; 1031.231; 1031.235; 
1031.301, subdivision I; I 031.311, subdivision 3; 1031.525, subdivisions 
I. 4. 8. and 9; 1031.531, subdivisions 8 and 9; 1031.535, subdivisions 8 
and 9; l031.541. subdivisions 4 and 5; 1031.545, subdivision 2; I 031.621, 
subdivision 3; 1031.701, subdivisions I and 4; 1031.705. subdivisions 2, 
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3, 4, and 5; and 1031.711. subdivision I; repealing Minnesota Statutes 
1990, section 1031.005, subdivision 18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, after the third comma, insert "and" 

Page I, line 23, delete ", and rest holes" 

Page I. line 31, delete "A" 

Page 4, line 8, delete "shall" 

Page 4, after line 16, insert: 

"Sec. 8. Minnesota Statutes JQ90, section 1031.111, subdivision 2a, is 
amended to read: 

Subd. 2a. I FEES. I A board of health under a delegation agreement with 
the commissioner may charge permit and notification fees, including a fee 
for well sealing, in excess of the fees specified in section 1031.208 if the 
fees do not exceed the total direct and indirect costs to administer the 
delegated duties. 

Sec. 9. Minnesota Statutes 1990, section 1031.111, subdivision 2b, is 
amended to read: 

Subd. 2b. !ORDINANCE AUTHORITY.] A political subdivision may 
adopt ordinances to enforce and administer powers and duties delegated 
under this section. The ordinances may not eettfl.ie.t be inconsistent with or 
be less restrictive than standards in state law or rule. Ordinances adopted 
by the governing body of a statutory or home rule charter city or town may 
noteeA-A-iet-be inconsistent with or be less restrictive than ordinances adopted 
by the county board. The commissioner shall review ordinances proposed 
under a delegation agreement. The commissioner shall approve ordinances 
if the C'ommissioner determines the ordinances are not inconsistent with and 
not less restrictive than the provisions of this chapter. 

Sec. 10. Minnesota Statutes 1990, section 1031.111, is amended by 
adding a subdivision to read: 

Subd. 2c. I PERMITS. I A board ,,r health under a delegation agreement 
with the commissioner may require permits in lieu <l the notification.\' 
required under sections 1031.205 and 103/.301. 

Sec. 11. Minnesota Statutes 1990, section 1031.111, subdivision 3, is 
amended to read: 

Subd. 3. !PREEMPTION UNLESS DELEGATION.] Notwithstanding 
any other law, a political subdivision may not regulate the peFfflilliRg, con
struction, repair. or sealing of wells or elevator shafts unless the commis
sioner delegates authority under subdivisions I and 2. 

Sec. 12. Minnesota Statutes 1990, section 1031.205, subdivision I. is 
amended to read: 

Subdivision I. I NOTIFICATION REQUIRED. I (a) Except as provided 
in paragraphs (d) and (e). a person may not construct a well until a noti
fication of the proposed well on a form prescribed by the commissioner is 
filed with the commissioner with the filing fee in section 1031.208. If after 
filing the well notification an attempt to construct a well is unsuccessful. 
a new notification is not required unless the information relating to the 
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successful well has substantially changed. 

(b) The property owner, the property owner's agent, or the well contractor 
where a well is to be located must file the well notification with the 
commissioner. 

(c) The well notification under this subdivision preempts local permits 
and notifications, and counties or home rule charter or statutory cities may 
not require a permit or notification for wells unless the commissioner has 
delegated the permittinR or notification authority under section /03/. I I I. 

(d) A person who is an individual that constructs a drive point well on 
property owned or leased by the individual for farming or agricultural 
purposes or as the individual's place of abode must notify the commissioner 
of the installation and location of the well. The person must complete the 
notification form prescribed by the commissioner and mail it to the com
missioner by ten days after the well is completed. A fee may not be charged 
for the notification. A person who sells drive point wells al retail must 
provide buyers with notification forms and informational materials including 
requirements regarding wells, their location, construction, and disclosure. 
The commissioner must provide the notification forms and informational 
materials to the sellers. 

(e) A person may not construct a monitoring well or dewatering well 
until a permit .f.et: t,ke FABRitsFiRg weH is issued by the commissioner for the 
construction. If after obtaining a permit an attempt to construct a well is 
unsuccessful. a new permit is not required as long as the initial permit is 
modified to indicate the location of the successful well." 

Page 5, line 33, strike the second "at" and insert "under" 

Page 6, line 32, delete "in" and insert "by" 

Page 7, line 27, after the comma, insert "in addition to the nor(fication 
fee .fi1r wells," 

Page 7, line 28, strike "in addition to the" 

Page 7, line 29, delete the new language and strike "fee for wells," 

Page 9, line 7, after "information" insert .. , the name and mailinK address 
of the buyer," 

Page 9, line 10, reinstate the stricken language 

Page 9, line 11, reinstate the stricken "need not be provided" 

Page 9. line 13, reinstate the stricken "and" and delete the new language 

Page 9. line 14, reinstate the stricken "contains" and delete "must 
contain" 

Page 9, line 21, delete everything after "required" and insert "if the 
followinK statement appears on the deed followed by the siKnature <~l the 
buyer or, (l there is more than one buyer, the .,·iKnature <~lat least one <4 
the buyers: "The Buyer cert(lles that the Buyer does not know <4'any wells 
on the de,ffrih£'d real property." The .,·tatement and siKnature <d' the buyer 
may he on the front or hack ,4 the deed or on an attached .,·heel and an 
acknowledKment ,f the statement hy the buyer is not required for the deed 
to he recordable." 

Page 9, delete lines 22 to 24 
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Page 9, line 33, delete "January" and insert "July" 

Page I 0, line 12, strike "either" 

781 

Page 10, line 14, before "or" insert .. contains the statement made in 
accordance with paragraph (b) of this subdivision," 

Page 10, line 15, after "certificate" insert "containinx all the informa
tion" and after the period, insert "The county recorder or registrar of titles 
must not accept a cert~ficate unless it contains all the required information." 

Page 10, line 18, after the period, insert "The notation must include the 
statement "No wells on property" if the certificate states there are no wells 
on the property.·· 

Page 10, line 21. after the period, insert "After noting "No wells on 
property" the county recorder or registrar of titles shall destroy or return 
to the buyer the well disclosure certificate." and after "shall" insert" collect 
from the buyer or the person seeking to record a deed, a fee of $8 on receipt 
of a completed well disclosure certificate. By the tenth day of each month, 
the county recorder or registrar of titles shall" 

Page 10, line 22, strike "certificate" and insert "certificates" 

Page 10, line 23, strike "within 15 days after receiving the well" and 
delete "disclosure" 

Page 10, line 24. strike "certificate" and insert "alonx with $4 of the 
fee for each well disclosure certificate received in the prior month" 

Page I 0, line 27, delete everything after the period 

Page 10, delete lines 28 and 29 

Page 11, lines 11 and 12, delete "correct" and insert "known" 

Page 11, line 32, before the period, insert "consistent with provisions of 
this chapter" 

Page 11, after line 32, insert: 

"Sec. 22. Minnesota Statutes 1990, section 1031.301, is amended by 
adding a subdivision to read: 

Subd. 6. JNOTIFICATION REQUIRED.] A person may not seal a well 
until a notification of the proposed sealing is filed as prescribed by the 
commissioner." 

Page 11, line 36, strike "real" 

Page 12, line I, strike "property or" 

Page 12, line 5, after the period, insert "For real property sold by the 
state under section 92.67, the lessee at the time of the sale is responsible 
for compliance with this subdivision." 

Page 12, after line 16, insert: 

"Sec. 24. Minnesota Statutes I 990, section 1031.33 I, subdivision 2, is 
amended to read: 

Subd. 2. !CRITERIA FOR SELECTING COUNTIES FOR WELL 
SEALING. I (a) The board of water and soil resources, in selecting counties 
for participation, shall consult with the commissioners of natural resources, 
the pollution control agency, and health, and the director of the Minnesota 
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geological survey. and must consider appropriate criteria including the 
following: 

(I) diversity of well construction; 

(2) diversity of geologic conditions; 

(3) current use of affected aquifers; 

(4) diversity of land use; and 

(5) aquifer susceptibility to contamination by unsealed wells. 

(b) After July I, 1991, only well seatings that are a part of. or responsive 
to-. the fo/lowin;.: are eUMible for assistance: 

(I) the priority actions identified in an approved comprehensive local 
water plan, as defined in section I 03B .3363, subdivision 3, aFe eligii,!e feF 
tt.ui.itttRee; or 

(2) a plan that is underf?oing local review and comment as described in 
section /038.255, subdivision 8." 

Page 12, line 29, delete the new language 

Page 12. line 33, after "under" insert "provisions <~f"' 

Page 13, line 2, delete "in" and insert "hy" 

Page 13, line 31, strike "and" and reinstate the stricken "late fee" and 
before "all" insert ", and" 

Page 14, line 21, strike "and" 

Page 15, lines 10 and 35, strike "and" 

Page 16, line 30, delete "commissioner." and insert "('(Jmmissioner." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon. insert "clarifying the authority of 
political subdivisions under delegation agreements; expanding county eli
gibility for well sealing assistance;" 

Page I. line 6. after the second semicolon, insert" I 031. I I I. subdivisions 
2a, 2b, 3, and by adding a subdivision;" 

Page I, line 7. after "subdivisions" insert "I," 

Page I. line 9. before the first semicolon. insert ". and by adding a 
suhdivision" and after the second semicolon. insert" 1031.331. subdivision 
2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education. to which was referred 

S.F. No. 1071: A hill for ,m act relating to higher education; creating the 
Minnesota hoard for higher education; merging the state university, com
munity college. and technical college systems; appropriating money; pro
posing coding for new law as Minnesota Statutes. chapter \ 36E. 

Reports the same hack with the recommendation that the hill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. J 136E.01 J JHIGHER EDUCATION BOARD.] 

Subdivision I. JMEMBERSHIP.J The higher education board, referred 
to in sections I to 5 as "the board," consists of I 3 members appointed by 
the governor with the advice and consent of the senate. At least one member 
<~(the hoard must be a resident of each congre~;sional district. One member 
must be a student or have graduated from an institution governed by the 
board within one year of the date ,fappointrnent. The remaining members 
must he appointed to represent the state at large. 

Subd. 2. I INITIAL BOARD.] Notwithstanding subdivision I. the initial 
board consists of four members each from the state board <d' technical 
college,\', state hoard for community colleges, and the state university board. 
appointed by their respective boards. These members mu.\·t have served for 
at least one year on the board from which they were appointed. The student 
member shall be appoillled July I, 1993. To the extent possible the initial 
board must have the geographic balance required by subdivision I. 

Subd. 3. JTERM; COMPENSATION; REMOVAL; VACANCIES.J The 
compensation, removal of members, and filling of vacancies on the board 
are as provided in section 15 .0575. Members are appointed for a term <4 
six years, except that the initial members must be appointed so that an 
equal number will have terms expiring in two. four, and six years. The term 
of the student member is two years. Terms end on June 30. 

Subd. 4. JBOARD ADMINISTRATION.] The board shall elect a chair 
and other <~[ficers as it may desire. ft shall determine its meeting dates and 
places. 

Sec. 2. J 136E.02J JHIGHER EDUCATION BOARD CANDIDATE 
ADVISORY COUNCIL.I 

Subdivision I. JESTABLISHMENT.] A higher education board candidate 
advisory council is established to assist the governor in determining criteria 
for, and identifying and recruiting qual(fied candidates.for, membership on 
the higher education board. 

Subd. 2. JMEMBERSHIP. I The advisory council consists (){24 members. 
Twelve members are appointed by the subcommittee on committees <4 the 
committee on rules and administration of the senate. Twelve members are 
appointed by the speaker of the house ,~f representatives. No more than one
third of the members appointed by each appointing authority may be current 
or former legislators. No more than two-thirds ,4 the members appointed 
by each appointing authority may belong to the same political party; how
ever, political activity or affiliation is not required for the appointment <4 
a member. Geographical representation must he taken into consideration 
when making appointments. Section 15 .0575 governs the advi.wry council, 
except that the members must be appointed to six-vear terms. The initial 
members mu.\·t he appointed so that an equal number Will have term.\' expiring 
in two, four. and six years. 

Suhd. 3. I DUTIES.] The advisory council shall: 

(I) develop a .\'latement of the selel"lion criteria to be applied and a 
description <f the responsibilities and duties ,fa member ,~f" the higher 
education hoard and .,;hall distribute this to potential candidate.\-; and 
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(2) for each position on the board. identify and recruit qualified can
didates for the board, based on the background and experience l?{ the 
candidates, and their potential for discharging the responsibilities <la 
member of the board. 

Subd. 4. !RECOMMENDATIONS.I The advisory council shall recom
mend at least two and not more than four candidates for each seat. By 
March 15 of each odd-numbered vear, the advisory council shall submit its 
ren,mmendations to the govern(,r. The governor is not bound by these 
re£·ommendations. 

Subd. 5. !SUPPORT SERVICES.) The legislative coordinatin;: commis
sion shall provide administrative and support services for the advisory 
council. 

Sec. 3. 1136E.03J !MISSION.) 

The mission <~f the board is to provide programs of study that meet the 
needs <?f students for occupational. general, baccalaureate, and xraduate 
education. The board shall develop administrative arrangements that make 
possible the efficient use <~f the facilities and staff <d' the former technical 
colleges. community colleges. and state universities for providing these 
several different programs <d' study. so that students may have the benefit 
<d' improved and broader course offerings. ease of tran.~fer among schools 
and programs, integrated course credit. coordinated degree programs. and 
coordinated.financial aid. In carrying out the merger <d' the three separate 
systems. the board shall control administrative costs by eliminating dupli
cative administrative positions and course <~[fering.,·. 

Sec. 4.1136E.04J !POWERS AND DUTIES.) 

Subdivision I. I GENERAL AUTHORITY. I The board shall mana11e, 
supervise, and control the former technical l·olleges, community colleges, 
and state universities and all related property. It shall prescribe courses <d' 
.,·tudy. conditions <~f admission, prepare and confer diplomas, and adopt 
.mitable policies for the institutions it mana}?es. Sections 14.01 to 14.47 do 
not apply to policies and procedures<~{ the board. 

Subd. 2. I PERSONNEL.) The board shall appoint all pre.,·idents, teach
er.,·, and other neces.mry l~mployees. Salaries and benefits <~femployees must 
be determined accordinx to chapters 43A and 179A, except that the board 
i.,· the state labor ne,,:otiator in all collective bargaining between the state 
and the exclusive representatives <d' teachinJ.: and service faculty units. 

Subd. 3. I BUDGET.) The t,oard shall .mbmit to the ;:overnor and the 
lexfalature the budget request for its several d~tf'erent program.,· <d' study. 

Subd. 4. I PROGRAM DELIVERY. I The board shall avoid duplicate 
program <df'erings. A_/ier con.mltinx with the local advi.wry committees, the 
hoartl .,·hall develop program.,· to meet thl~ needs <d' students and the state. 

Subd. 5. !TRANSFERABILITY. I The board shall place a hi;:h priority 
on ensuring the tramj'erahility <4 credit among the institutions it governs. 

Subd. 6. I REGISTRATION AND FINANCIAL AID. I The board shall 
devise a registration system that .,·impl(fie.,· and combines registration for 
the institution.,· it governs, improve.,· the financial aid application proce.,·s 
for students. and provide.\· registration at common locations. 

Sec. 5. I 136E.051 I LOCAL ADVISORY COMMITTEES.I 
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The president, with the approval of the chancellor and the board, may 
appoint a local advisory committee for each campus. Committee members 
must be qualified people who have knowledge of and interest in the campus. 
The board shall define the role and authority of the advisory commillees 
and establi.,·h procedures for the appointment, terms, and termination of 
members. The president or an appointee of the president shall regularly 
meet and consult with the local advisory committee. 

Sec. 6. Minnesota Statutes 1990, section 179A. IO, subdivision 2, is 
amended to read: 

Subd. 2. I STATE EMPLOYEES. I Unclassified employees, unless oth
erwise excluded. arc included within the units which include the classifi
cations to which they are assigned for purposes of compensation. 
Supervisory employees shall only be assigned to units 12 and 16. The 
following are the appropriate units of executive branch state employees: 

(I) law enforcement unit; 

(2) craft. maintenance. and labor unit; 

(3) service unit; 

(4) health care nonprofessional unit; 

(5) health care professional unit; 

(6) clerical and office unit; 

(7) technical unit; 

(8) correctional guards unit; 

(9) state university instructional unit; 

( 10) community college instructional unit; 

( 11) technical colleKe instructional unit; 

( 12) state university administrative unit; 

t-h!) (13) professional engineering unit; 

f+l-t ( 14) health treatment unit; 

tt4t ( 15) general professional unit; 

~ ( 16) professional state residential instructional unit; and 

f¼) (17) supervisory employees unit. 

Each unit consists of the classifications or positions assigned to it in the 
schedule of state employee job classification and positions maintained by 
the commissioner. The commissioner may only make changes in the schedule 
in existence on the day prior to the effective date of this section as required 
by law or as provided in subdivision 4. 

Sec. 7. ITRANSITIONAL PROVISIONS.] 

Suhdivi.,·ion I. I APPOINTMENTS TO BOARD. I Appointments to th,, 
hixher e,lucation hoanl mu.,·t he made by July I, /99/. 

Suhd. 2. !INTERIM CHANCELLOR.] By AuMu.,1 I, /99/. the hoard 
shall hire a chancellor on an interim basis for th,, period endi111-: June 30, 
/993. Thereq/ier, the hoard .,·hall conduct a ,w,arch and hire a £·hancellor 
to serve on a continuinx hasis. 
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Subd. 3. I PERSONNEL. I The chancellor may hire employee.,· necessary 
to carry out the transitional duties imposed by this ,\'l'ction. To expedite 
hiring, the chancellor need not u,\·e the personnel services of the commis
sioner <4 employee relations to hire these employees. 

Subd. 4. !TRANSITIONAL PLANNING PROCESS.] The board shall 
immediately after appointment commence planning for the merger ,~f the 
technical college, community college. and state univl'rsity sysu•ms. As part 
<d' the planning process, the board shall consult with the local advisory 
commiltees, representatives ,fstudent government organizations. and exclu
sive repre.ffntatives <d" the employees of the state universities, community 
colleges. and technical colleges. 

Subd. 5. I RESTRUCTURING. I The board shall submit a proposal to 
the /992 legislature conC"erning the appropriate administrative structure 
for the <'duC"ational institutions it governs, giving special attention to the 
need to integrate the administration of programs <f study now <~[fered at 
institutions .f'rom dijf'erent systems within the same region. 

Subd. 6. !SCHOOL DISTRICTS. I The board shall submit proposal,- to 
the /992 legfa/ature C'OllC"erning labor and other issues related to the tran.\fer 
<~( teC"hniC"a! C"olleges .f'rom school board governance. 

Subd. 7. I PERSONNEL PRACTICES; COMPENSATION. I The board 
shall submit proposals to the 1992 legislature whereby the board will assume 
the responsibilities of the C"ommissioner <4 employee relations as the per
sonnel bureau for the institutions governed by the board. The proposals 
must include recommendations for overcoming the d(fficulties encountered 
when trying to hire top administrators under the compensation ceiling set 
by Minnesota Statutes, section 15A.08/, subdivision 7b. 

Subd. 8. !LEGAL SERVICES.] The board shall submit to the 1992 leg
islature proposals for providing the board with adequate legal services. 

Subd. 9. IPURCHASES; PROPERTY MANAGEMENT.] The board shall 
submit proposals to the /992 legislature whereby the board will assume the 
responsibilities of the commissioner of administration for purchase of sup
plie,,;;, management <f property, and construction and repair ojfacilitiesfor 
the systems governed by the board. 

Subd. 10. I ACCOUNTING SYSTEM. I The commissioner ojfinance shall 
submit proposals to the /992 legislature that will enable the board to use 
a single accounting system in accord with generally accepted accounting 
principles for colleges and universities and eliminate the need to have a 
second systt'm to account for its money in the state treasury. 

Subd. I I. I BUDGET REQUESTS. I The hoard shall consult with the 
commissioner <ffinance, the chair of the senate finance committee, and the 
chair<~{ the house appropriations <'ommittee and submit to the /992 leg
islature a prop<Hedformatfor its 1993 budget request. The higher education 
board shall use theformal, as revised in accordance with instructionsJ'rom 
the legislature, to present its budget request to the governor and rhe 1993 
legislature. 

Sec. 8. !TRANSFER OF POWERS.I 

The state hoard <!l technical colleP,es, the state hoard for community 
collef.:es, and the state univer:,;itv board and their respective <'ham·ellors 
retain responsibilityf(>r operatinK and manaP,illK their system,\· until July 1, 
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1993. On July I. /993, the authority, duties, responsibilities, related prop
erty <d' the state board of technical colleges, school boards, intermediate 
school boards, joint vocational technical boards with respect to technical 
colleges, the state board for community colleges, and the state university 
board are tran,\j'erred to the higher education board under Minnesota Stat
utes. section I 5 .039. The state hoard <d' technical colleges, state hoard for 
community colleges, and state univenity board are abolished, effective July 
I. /993. 

Sec. 9. )CURRENT EMPLOYEES.) 

The higher education board shall make every eff'ort to continue the employ
ment <d' employee,\· <d' the former ll'chnical college, community college. am/ 
state university sy,\·tem.\·. 

The board .-.hall xive prefere11ce to those employee.\' for jobs for which 
they are qual{fled. 

The board shall provide training and retraining to employees to prepare 
them for jobs in the institutions governed by the hoard. 

Sec. 10. )COLLECTIVE BARGAINING. I 

For purposes <4' collective bargaining, faculty<~/' the technical collq:es 
will initially be assixned to the new technical college instructional unit 
provided for in Minnesota Statutes, section l79A.l0, subdivision 2, as 
amended by thi,\· act. The new barxaining unit may begin to organize on or 
c~fier July I, /99/, for nexotiatinx contracts that become effective on or 
a_fier July I, /993. Other technical collexe employees must he assigned to 
the appropriate existing state bargaininx unit. The terms and condition.\' <f 
a collective bargaining agreement covering an employee tran.~ferred to the 
board remain in e,ffe<"f until a .rnccessor agreement covering the employee 
becomes efl'ective. 

Sec. 11. )COOPERATION. I 
The state univen-ity board, state board <4' technical colleges, and state 

board for community colleges shall cooperate with th,, higher education 
hoard. Each <d' those hoards may tran.~fer money, personnel, or equipmc,nt 
w the higher education board. 

Sec. 12. [APPROPRIATION.) 

$/ ,000,000 is appropriatedfrom the genera/fund to the higher education 
hoard for the purposes <4°this actf<~r the bien11ium ending June 30, /993. 

Sec. 13. [EFFECTIVE DATE.) 

This act i,\' e_lf'ective rhe dayfollowinxfinal enactment, except that section 
6 is (/J'ective July I, 199 I ,for collective bargaining <~{contracts that become 
(/fective on or a_fier July I, /993, and sections 4 and 5 are (!f'ective July 
/, /993." 

Delete the title and insert: 

"A bill for an act relating to higher education: creating the higher education 
board: merging the state university. community college, and technical (..'Ol
lcgc systems; appropriating money; amending Minnesota Statutes 1990. 
section I 7/.JA.10. suhdivision 2; proposing coding for new law as Minnesota 
Statutes, chapter I 36E." 

And when so amended the bill do pass and he re-referred to the Committee 
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on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

H.E No. 633: A bill for an act relating to watercraft; regulating the use 
and operation of personal watercraft; amending Minnesota Statutes 1990, 
section 86B.005, by adding subdivisions; proposing coding for new law in 
Minnesota Statutes, chapter 86B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 10 to 14 and insert: 

"Subd. /4a. lPERSONAL WATERCRAFT. I "Persona/watercraft' means 
a motorboat that: 

(I) is powered by an inboard motor powering a water jet pump or by an 
outboard or propeller-driven motor; and 

(2) is designed to be operated by a person or persons sitting, standing, 
or kneelinx on the craft, rather than in the conventional manner of sitting 
or standing imdde a motorboat." 

Page I, line 25, delete everything after "wateraaft" 

Page I, line 26, delete everything before the colon 

Page 2, delete lines 4 and 5 and insert: 

"(2) between sunset and 8:00 a.m.;" 

Page 2, line 6, delete "any shoreline," and insert "a" and after 
"swimmer," insert "or" 

Page 2, line 7, delete the first comma and delete the second comma and 
insert a semicolon 

Page 2, delete I ines 8 to 16 and insert: 

"(4) while towing a person on water skis, a kneeboard, an inflatable 
craft, or any other device without an observer on board;'' 

Page 2, line 17, delete "/6)" and insert "(5)" 

Page 2, delete lines 21 to 27 and insert: 

"(6) if any part of the spring-loaded throttle mechanism has been removed, 
altered. or tampered with so as to interfere with the return-to-idle system;" 

Page 2, line 28, delete "(9)" and insert "(7)" and delete the second "or" 

Page 2, line 29, delete "(/0) to operate" and insert "(8)" 

Page 2, line 30, delete the period and insert a semicolon 

Page 2, after line 30, insert: 

"(9) in a manner that unreasonably or unnecessarily endangers life, limb, 
or property, including weaving through congested watercraft tntfic ,jumping 
the wake of another watercraft unreasonably or unnecessarily close to the 
other watercraft or when visibility around the other watercraft is obstrul·ted, 
and swervin;? at the last possible moment to avoid collision; or 
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( /0) in any other manner that is not reasonable and prudent ... 

Page 2, line 32, delete "no" and insert "a" and delete" /6" and insert 
"12" and delete "shall" and insert "may not" 

Page 2, line 35, delete "any" and insert "a" 

Page 3, line 3, delete "no" and insert "a" and delete" /6" and insert 
"12" and delete the second comma 

Page3, line 4, delete ''shall" and insert "may not" 

Page,, line 5, after "horsepower" insert a comma 

Page-, line 7, after the period, insert "For purposes <4 this section only, 
the comr.issioner shall allow persons 12 years of axe to participate in the 
watercrd,t safety course established under section 868. IO I, subdivision 2, 
and ,\·hallfasue a watercraft operator's permit. limited to operation <4 per
sonal watrcraji, to a person 12 years<~/' age who successfully completes 
the cours," 

Page 3.'ine 8. delete "any" and insert "a" 

Page 3, 1elete lines 10 to 16 and insert: 

"Suhd. 41 DEALERS AND RENTAL OPERATIONS.] (a) A dealer of 
per.wnal wtercra_ft shall distribute a summary of the laws and rules gov
erning the <>eration of personal watercraft and, upon request, shall provide 
instruction i a purchaser regardin,:: 

(I) the Im; and rules KOverning personal watercraji; and 

(2) the ,\'l{/operation ofper.wmal watercraji." 

Page 3, lir 18, delete "the" 

Page 3. lin49. delete ··any" and insert "a" and delele "16" and insert 
"/2" and aflt "or" inserl "to a person" 

Page 3, lineo, delete" /6" and insert "/2" and delete the comma 

Page 3, line I, delete "this" 

Page 3. line!. delete "section" and insert "subdivision 3" 

Page 3, delcllincs 23 to 28 and insert: 

"(2 )shall pro/ea summary <fthe laws and rules governing the operation 
,f1u•r.wnal watl'raJi and provide instruction re,:ardin,: th,, laws and rules 
and th,, safe OIJ<ltion <f personal watercra_fi to each person rentin,: a 
personal waterni; and" 

Page 3, line 21delctc "is required to" and insert "shall" 

Page 3. line 3(~fter "///" inserl a comma and delete "for" and insert 
"and any other r-.ired Sl{{ety equipment to" 

Page 3. line 31 clcte everything after "watt'ffrt{/i" 

Page 3. line 32~Jete "required sa_f'ety t'quipment'' 

And when so anded the bill do pass, Amendments adopted, Report 
adopted. 
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SECOND READING OF SENATE BILLS 

S.F. Nos. 1083, 373, 891, 726, 173,735,971,609,724, 1124, 385, 
644, 1119, 1211, 366,350, 1027, 962 and 842 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 633 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Mr. Novak be added as a c,-author 
lo S.F. No. 497. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Metzen be added as a o-author 
lo S.F. No. 822. The motion prevailed. 

Mr. Merriam moved that the names of Messrs. Luther. Pogemillc, Metzen 
and Bernhagen be added as co-authors to S. F. No. 834. The motio,prevailed. 

Mr. Riveness moved that the name of Mr. Frank be added as tCo-author 
to S.F. No. 1068. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Finn be added as co-author 
lo S.F. No. 1193. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Finn be added as, co-author 
lo S.F. No. 1218. The motion prevailed. 

Mr. Benson, D.D. moved that his name be stricken as chit author and 
the name of Mr. Halberg be added as chief author to S. F. N 1241. The 
motion prevailed. 

Mr. Dahl moved that the name of Mr. Finn be added as ~o-author to 
S.F. No. 1247. The motion prevailed. 

Mr. Neuville introduced-

Senate Resolution No. 48: A Senate resolution congratulatg Tonya Malz 
for earning the Girl Scouts of America Silver Award. 

Referred to the Committee on Rules and Administratio 

Mr. Neuville introduced-

Senate Resolution No. 49: A Senate resolution congratul ng Angie Maul 
for earning the Girl Scouts of America Silver Award. 

Referred to the Committee on Rules and Administrati. 

Mr. Neuville introduced-

Senate Resolution No. 50: A Senate resolution coratulating Anna 
Thibault for earning the Girl Scouts of America Silve,ward. 

Referred to the Committee on Rules and Administr:m. 

Mr. Neuville introduced-

Senate Resolution No. 51: A Senate resolution congraating Carrie Bauer 
for earning the Girl Scouts of America Silver Award 
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Referred to the Committee on Rules and Administration. 

Mr. Larson and Mrs. Benson, J.E. introduced-

Senate Resolution No. 52: A Senate resolution commending Arlan 
Stangeland for his dedicated. committed, and effective government and 
community service to the people of Minnesota. 

Referred to the Committee on Rules and Administration. 

Messrs. Kelly, DeCramer, Stumpf, Waldorf and Mrs. Brataas intro
duced-

Senate Resolution No. 53: A Senate resolution commending Dr. Robert 
L. Carothers on his service as chancellor of the Minnesota State University 
System. 

Referred to the Committee on Rules and Administration. 

Mr. Larson introduced-

Senate Resolution No. 54: A Senate resolution commending Arnold 
"Woody" Johnson of Detroit Lakes, Minnesota, for his initiative. dedication, 
and efforts on behalf of the people of Becker County. 

Referred to the Committee on Rules and Administration. 

Mr. Marty moved that S. F. No. 726, on General Orders, be stricken and 
re-referred to the Committee on Finance. The motion prevailed. 

Mr. Metzen moved that his name be stricken as chief author, shown as 
co-author, and the name of Mr. Halberg be added as chief author to S. F. 
No. 745. The motion prevailed. 

Ms. Ranum moved that S.F. No. 1119, on General Orders, be stricken 
and re-referred to the Committee on Judiciary. The motion prevailed. 

CALENDAR 

H.F. No. 661: A resolution memorializing Canada to correct the new 
permit regulations for the Canada-Minnesota border, and to encourage fed
eral. state. and provincial governments to resolve differences to the mutual 
benefit and satisfaction of the citizens of both countries. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Bei.:kman 
Belanger 
Benson. D. D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Bralaas 
Chmielewski 
Cohen 
Day 
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DeCramer Johnson, J.B. 
Dicklkh Johnston 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson, D.R. Larson 
Gustafson Lessard 
Halberg Luther 
Hollinger Marty 
Hughes McGowan 
Johnson. D.E. Mehrkens 
Johnson. D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Reichgott 

So the resolution passed and its title was agreed to. 

130TH DAY 

Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Trauh 
Vickerman 
Waldorf 

S.F. No. 734: A bill for an act relating to retirement; highway patrol refund 
of certain employee contributions upon death; amending Minnesota Statutes 
1990, section 352B. I I, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Johnston Moe. R.D. 
Beckman Dicklich Kelly Mondale 
Belanger Finn Knaak Morse 
Benson. D.D. Flynn Kroening Neuville 
Benson. J.E. Frank Laidig Novak 
Berg Frederickson. D.J. Langseth Olson 
Berglin Frederickson. D.R.Larson Pappas 
Bernhagen Gustafson Lessard Pariseau 
Bertram Halberg Luther Piper 
Brataas Hottinger Marty Pogcmiller 
Chmielewski Hughes McGowan Price 
Cohen Johnson. D.E. Mehrkens Ranum 
Dahl Johnson. D.J. Merriam Reichgou 
Day Johnson. J.B. Metzen Renneke 

So the bill passed and its title was agreed to. 

Riveness 
Sams 
Samueh.on 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 39 I: A bill for an act relating to animal health; providing alter
native methods for the disposal of certain animal carcasses; amending Min
nesota Statutes 1990, section 35.82, subdivisions lb and 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Ber.:kman 
Belanger 
Bem,on. D.D. 
Benson. J.E. 
Berg: 
Bernhagen 
Berlram 
Bra1aas 
Chmielewski 
Cohen 
Dahl 
Day 

DeCramer Johnson. J.B. 
Dicklir.:h Johnslon 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson. D.J. Laidig 
Frederickson. D.R. Langseth 
Gustafson Larson 
Halberg Lessard 
Hollinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

Ranum 
Renneke 
Rivencss 
Sams 
Samuelson 
Solon 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S. E No. 774: A bill for an act relating to health; clarifying licensing 
requirements for certain residential programs for persons with chemical 
dependency; establishing procedures for contesting a transfer or discharge 
from a nursing home; setting a time limit for appeals of civil penalties under 
the nursing home licensing laws; providing procedures for contesting find
ings under the vulnerable adults act; amending Minnesota Statutes 1990, 
sections 144.50, subdivision 6; 144.653, subdivision 5; 144A. IO, subdi
visions 4 and 6d; 144A. 135; I 44A.45, subdivision 2; 144A.46, subdivision 
2, and by adding a subdivision; 144A.53, subdivision I; 144A.61, sub
divisions 3, 3a, and 6a; 144A.61 I, subdivisions I and 2; proposing coding 
for new law in Minnesota Statutes. chapter 144A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
A<lkins 
Beckman 
Belanger 
Benson. D.D 
Benson. J.E. 
Berg 
Bcrglin 
Bernhagen 
Bertram 
Bralaa.~ 
Chmielewski 
Cohen 
Dahl 

Day Johnson. D.J. 
DeCramcr Johnson. J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frcderickstm. D.J. Laidig 
Fredcrickstm. D. R, Langseth 
Gustafson Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson. D.E. McGowan 

Mchrkcns 
Mctzcn 
Moe. R.D. 
Mondale 
Morse 
Ncuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

So the bill passed and its title was agreed to. 

Ranum 
Reichgott 
Renneke 
Rivcness 
Sams 
Solon 
Spear 
Storm 
Stumpl 
Traub 
Vickerman 
Waldorf 

S. E No. 254: A bill for an act relating to health; maternal and child health; 
clarifying newborn screening requirements; clarifying eligibility for mater
nal and child health services; requiring birth or death certificate medical 
supplements to report prenatal exposure to controlled substances; amending 
Minnesota Statutes 1990, sections 144. 126; 144. 128; 145.883, subdivision 
5; and 626.5562, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0. as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D. ll 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Rcrlram 
Hrataas 
Chmiclewsk i 
Cohen 
Dahl 
Day 

l)cCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Lai<lig 
Frederickson, l).J. Lmgsclh 
Frederickstm. D.R.Larson 
Gustafson Lessard 
Halberg Lui her 
Hollinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkcns 
Johnson. D.J. Merriam 
Johnson, .I.H. Mctzcn 

Moc. R.D, 
Mondale 
Morse 
Ncuv11lc 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemillcr 
Price 
Ranum 
Reichgott 
Rcnnckc 

Riveness 
Sams 
Samuelstm 
Solon 
Spcar 
Storm 
Stumpf 
Trauh 
Vickerman 
Wal<lorf 
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So the bill passed and its title was agreed to. 

S.F. No. 713: A bill for an act relating to human services licensing; 
repealing certain rule criteria for disqualification of applicants for licensing 
and their employees; amending Minnesota Statutes 1990, section 245A.04. 
subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0. as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Bnitaas 
Chmielewski 
Cohen 
Dahl 
Day 

l)eCramer Johnston 
Dkklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Lai<lig 
Frederickson, D.J. Langseth 
Frederkkson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughe.~ McGowan 
Johnson, D.E. Mehrkcns 
Johnson. D.J. Merriam 
Johnson, J.B. Metzen 

Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgoll 
Renneke 

So the bill passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 131: A bill for an act relating to Meeker county; authorizing 
the county board to provide for an addition to the county hospital. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Day 

DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederickson, D.J. Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson. D.E. Mehrkens 
Johnson. D.J. Merriam 
Johnson. J.B. Metz.en 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 

So lhe bill passed and its title was agreed to. 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 729: A bill for an act relating to game and fish; qualifications 
for obtaining a license to take wild animals by firearms; proposing coding 
for new law in Minnesota Statutes, chapter 978. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. JE 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Day 

DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Laidig 
Frederkkson. DJ Langseth 
Frederickson. D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson. 0.E. Mehrkens 
Johnson, D.J. Merriam 
Johnson. J.B. Melzen 

Moe. R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Prke 
Ranum 
Reichcott 
Renncle 

Sn the bill passed and its title was agreed to. 

GENERAL ORDERS 

Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

795 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 531, 732, 328, 925, 339, 473 and H.F. No. 598, which the 
committee recommends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

Mses. Flynn. Ranum, Messrs. Mondale. Vickerman and Riveness intro
duced-

S. F. No. 1252: A bill for an act relating to state lands: authorizing the 
commissioner of administration to lease certain land adjacent to Minnehaha 
state park to the Minneapolis park and recreation board. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Laidig; Knaak; Johnson. D.E. and Bernhagen introduced

S.F. No. 1253: A resolution memorializing the President and Congress 
to propose a constitutional amendment giving the Congress and the states 
specific power to prohibit the physical desecration of the American flag. 

Referred to the Committee on Veterans and General Legislation. 

Ms. Berglin introduced-

S.F. No. 1254: A bill for an act relating to human services: providing for 
alh)cation of detoxification transportation funds; amending Minnesota Stat
utes 1990, section 254A.17, subdivision 3. 

Referred to the Committee on Health and Human Services. 
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Mr. Frederickson. D.J. introduced-

S.F. No. 1255: A bill for an act relating to taxation: excluding the captured 
tax capacity of certain districts in determining the state tax increment 
financing aid reduction: amending Minnesota Statutes 1990. section 
273.1399. subdivision I. 

Referred to the Committee on Economic Development and Housing. 

Mr. Frederickson. D.J. introduced-

S. F. No. 1256: A bill for an act relating to agriculture: extending the right 
of first refusal on foreclosed farm land to ten years; amending Minnesota 
Statutes 1990, section 500.24, subdivision 6. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Frederickson. D.J. introduced-

S.F. No. 1257: A bill for an act relating to education: permitting a fund 
transfer in independent school district No. 631. 

Referred to the Committee on Education. 

Messrs. Frederickson, D.J. and DeCramer introduced-

S.F. No. 1258: A bill for an act relating to the environment: requiring a 
local permit for the burning of PCBs: amending Minnesota Statutes 1990, 
section 116.38, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Frederickson, O.J. and DeCramer introduced-

S. F. No. 1259: A bill for an act relating to cooperatives; modifying require
ments for absentee ballots: amending Minnesota Statutes 1990, section 
308A.635, subdivision 6. 

Referred to the Committee on Judiciary. 

Mr. Kelly introduced-

S. F. No. 1260: A bill for an act relating to sentencing: making changes 
to the work release law; amending Minnesota Statutes 1990, section 
631.425, subdivisions 3 and 7. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-

S.F. No. 1261: A bill for an act relating to adoption: authorizing certain 
persons to perform postadoption services; providing for access to adoption 
records necessary to perform the services; amending Minnesota Statutes 
1990. sections 259.46. subdivision I; and 259.47, subdivision I, and by 
adding a subdivision. 

Referred to the Committee on Health and Human Services. 
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Messrs. Metzen. Gustafson, Kroening and Sams introduced-

S.F. No. 1262: A bill for an act proposing an amendment lo the Minnesota 
Constitution: adding a section to article Xl;establishing a permanent housing 
trust fund. 

Referred to the Committee on Economic Development and Housing. 

Mr. Merriam introduced-

S. F. No. 1263: A bill for an act relating to powers of allorney: providing 
notice of prohibition of spousal power of attorney for real estate conveyances; 
amending Minnesota Statutes 1990, sections 523.01: and 523.23, subdi
vision I. 

Referred to the Committee on Judiciary. 

Ms. Johnson, J.B.: Messrs. Solon, Metzen, McGowan and Kroening intro
duced-

S.F. No. 1264: A bill for an act relating lo economic development: estab
lishing a business development and preservation program delivered by cer
tain nonprofit organizations; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 1161. 

Referred to the Committee on Economic Development and Housing. 

Mr. Samuelson introduced-

S.F. No. 1265: A bill for an act relating to water resources: allowing 
certain land to be used as a veterans cemetery under certain circumstances; 
amending Minnesota Statutes 1990, section I03F.369, subdivision 2, and 
by adding a subdivision. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Luther introduced-

S. F. No. 1266: A bill for an act relating lo secured transactions; requiring 
lhe secured parly to provide certain notices before collateral is disposed of 
after default; amending Minnesota Statutes 1990, section 336.9-504. 

Referred 10 the Commiltee on Judiciary. 

Mr. Luther introduccd-

S.F. No. 1267: A hill for an act relating lo creditors' remedies: making 
clarifying and technical changes to garnishment and execution laws; amend
ing Minnesota Statutes 1990, sections 550.136, subdivisions 3 and 10; 
551.06, subdivisions 3 and 10: 571.75, subdivision 2: and 571.922. 

Referred to the Commiltee on Judiciary. 

Ms. Johnson, J.B. introduccd-

S.F. No. 1268: A bill for an act relating to the environment: requiring the 
commissioner of public service to conduct a study of 1he need for a carbon 
emissions tax. 

Referred to the Committee on Energy and Public Utilities. 
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Ms. Johnson, J.B. introduced-

S.E No. 1269: A bill for an act relating to energy; requiring the com
missioner of public service to conduct a study of the potential market for 
photovoltaic devices. 

Referred to the Committee on Energy and Public Utilities. 

Mses. Ranum and Pappas introduced-

S. E No. 1270: A bill for an act relating to education; expanding the 
exclusion of certain school programs from human service licensure require
ments; amending Minnesota Statutes 1990, section 245A.03, subdivision 
2. 

Referred to the Committee on Health and Human Services. 

Mses. Ranum and Pappas introduced-

S.E No. I 27 I: A bill for an act relating to education; changing the terms 
and conditions of certain teacher license ex.emptions: amending Minnesota 
Statutes 1990, section I 26.266, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Novak and Johnson, D.J. introduced-

S.E No. 1272: A bill for an act relating to utilities; allowing automatic 
rate adjustments by public utilities for governmental expenses; amending 
Minnesota Statutes 1990, section 2168. 16, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Morse; Frederickson, D.R.; Price and Ms. Johnson, J.B. intro
duced-

S.E No. 1273: A bill for an act relating to taxation; providing a special 
levy for comprehensive local water implementation activities; amending 
Minnesota Statutes 1990, section 275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Bernhagen; Frederickson, D.R.; Berg; Davis and Johnson, D.E. 
introduced-

S.E No. 1274: A bill for an act relating to agriculture; directing the rural 
finance authority to establish a dairy upgrade loan program; proposing 
coding for new law in Minnesota Statutes, chapter 418. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Frederickson, D.J.; Hughes; Metzen; DeCramer and 
Frederickson, D.R. introduced-

S. E No. 1275: A bill for an act relating to retirement; public employees 
retirement association board membership: amending Minnesota Statutes 
1990, section 353.03, subdivision I. 

Referred to the Committee on Governmental Operations. 
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Messrs. Johnson, D.E. and McGowan introduced-

S.F. No. 1276: A bill for an act relating to education; granting the attorney 
general's office access to certain private data; requiring certain licensing 
boards to consider revoking the license of a licensee convicted of certain 
felonies involving a minor; exempting licensing of the board of teaching 
and the state board of education from certain requirements with respect to 
the rehabilitation of criminal offenders; amending Minnesota Statutes 1990, 
sections 125.09, subdivision 4; 214.10, by adding a subdivision; 364.09; 
and 631.40. 

Referred to the Committee on Education. 

Messrs. Merriam, Hughes, Belanger, Riveness and Metzen introduced-

S.F. No. 1277: A bill for an act relating to highways; amending the 
allocation formula for county state-aid highways; making technical changes; 
amending Minnesota Statutes 1990, sections 162.07, subdivisions I, 5, 6, 
and by adding a subdivision; and 162.155; repealing Minnesota Statutes 
1990, section 162.07, subdivisions 2, 3, and 4. 

Referred to the Committee on Transportation. 

Messrs. Bernhagen and Benson, D.D. introduced-

S.F. No. 1278: A bill for an act relating to the legislature; providing for 
unlimited bill authorship; proposing coding for new law in Minnesota Stat
utes, chapter 3. 

Referred to the Committee on Rules and Administration. 

Messrs. Davis, Beckman and Morse introduced--

S. F. No. 1279: A bill for an act relating to agriculture; clarifying prohibited 
actions of a wholesale produce dealer; amending Minnesota Statutes 1990, 
section 27. I 9. subdivision I. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Davis introduced--

S.F. No. 1280: A bill for an act relating to agriculture; ownership of farm 
land; modifying the definition of authorized farm corporation; amending 
Minnesota Statutes 1990, section 500.24, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Larson, Vickerman. Berg. Bertram and Renneke introduced

S. F. No. 1281: A bill for an act relating to counties: providing an alternate 
method for financial examinations; proposing coding for new law in Min
nesota Statutes, chapter 6. 

Referred to the Committee on Local Government. 

Mr. Dicklich introduced-

S.F. No. 1282: A bill for an act relating to retirement: teachers retirement 
association; permitting members to purchase credit for a period of military 
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service more than five years after the date of discharge under certain 
conditions. 

Referred to the Committee on Governmental Operations. 

Messrs. Storm and Laidig introduced-

S. F. No. 1283: A bill for an act relating to state government; creating the 
office of victim services and rights within the office of the attorney general; 
providing for its duties; transferring powers and duties of the commissioners 
of corrections and public safety relating to victim services and rights to the 
office of victim services and rights; establishing the sexual violence and 
general crime victims advisory councils; authorizing the director of the 
office of victim services and rights to provide and administer grants-in-aid 
for sexual violence. battered women. and other crime victim programs; 
establishing a family violence task force; amending Minnesota Statutes 1990, 
sections 611A.0311, subdivision 2; 611A.20, subdivision 2; 611A.21; 
61 IA.22; 61 IA.3 I, by adding a subdivision; 61 IA.32, subdivisions I, la, 
4, and by adding a subdivision; 61 IA.33; 61 IA.34, subdivision I, and by 
adding a subdivision; 61 IA.41, subdivision I; 61 IA.43; 61 IA.55, subdi
vision I; 611A.56, subdivision I; 611A.71, subdivisions I, 2, and 6; 
611 A. 73, by adding a subdivision; and 611 A. 74, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 61 IA; repealing Min
nesota Statutes 1990, sections 61 IA.02; 61 IA.221; 61 IA.23; 61 IA.31, 
subdivision 5; 61 IA.32, subdivisions 2, 3, and 5; 61 IA.34, subdivision 3; 
61 IA.35; 611 A.36, subdivisions I and 2; 61 IA.41, subdivision 2;61 I A.42; 
and 61 IA.44. 

Referred to the Committee on Health and Human Services. 

Mr. Rcnneke introduced-

S.F. No. 1284: A bill for an act relating to agriculture; changing the 
livestock market agency and dealer licensing act; amending Minnesota Stat
utes 1990, sections 17A.01; 17A.03, subdivisions I and 7; 17A.04, sub
division I; 17 A.14; proposing coding for new law in Minnesota Statutes, 
chapter 17A; repealing Minnesota Statutes 1990, section 17A.15. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Reichgott, Mr. Luther, Ms. Traub and Mr. McGowan introduced

S.F. No. 1285: A bill for an act relating to education; creating a special 
levy for independent school district No. 281, Robbinsdale; amending Min
nesota Statutes 1990, section 275.125, by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Belanger introduced-

S. F. No. 1286: A bill for an act relating to public buildings; requiring 
that legislative hearing rooms and the house and senate chambers be fitted 
with devices to aid the hearing-impaired; appropriating money; amending 
Minnesota Statutes 1990, section 16B.61, by adding a subdivision. 

Referred to the Committee on Governmental Operations . 

• 
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Messrs. Price and Laidig introduced-

S.F. No. 1287: A bill for an act relating to Washington county; exempting 
items purchased for use in the construction of the Washington County Law 
Enforcement Center from the sales tax; appropriating money. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Bernhagen, Vickerman, Mehrkens. DeCramer and Mrs. Benson, 
J.E. introduced-

S. F. No. I 288: A bill for an act relating to traffic regulations; allowing 
use of studded tires on emergency vehicles; amending Minnesota Statutes 
1990, section 169.72, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Belanger, Berg and Merriam introduced-

S.F. No. 1289: A bill for an act relating to state lands; prohibiting sale 
of state lands administered by the department of natural resources to any 
employee of the department; proposing coding for new law in Minnesota 
Statutes, chapter 92. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Spear and Ms. Reichgott introduced-

S.F. No. 1290: A bill for an act relating to civil legal services; making 
legislative findings; appropriating money to provide matching funds for 
qualified legal services; amending Minnesota Statutes 1990, section 480.24, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
480. 

Referred to the Committee on Judiciary. 

Messrs. Price, Luther, Larson, Morse and Laidig introduced-

S. F. No. 129 I: A bill for an act relating to watercraft; providing additional 
regulation of the use and operation of personal watercraft; amending Min
nesota Statutes 1990, section 86B.005, by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 86B. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Morse, Davis, DeCramer, Price and Neuville introduced

S.F. No. 1292: A bill for an act relating to waste; establishing priorities 
for municipal wastewater treatment funding under the state independent 
grants program; amending Minnesota Statutes 1990, sections 116.16, sub
divisions 2, 5, and 9a; 116. 162, subdivision 7; 116.18, subdivision 3a; 
116.181, subdivisions I and 2; and 446A.06, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Price, Marty, Mondale, Spear and McGowan introduced-

S. F. No. 1293: A bill for an act relating to drivers' licenses; increasing 
fees for reinstatement of licenses after an alcohol-related revocation; amend
ing Minnesota Statutes 1990, ~ection 171.29, subdivision 2. 
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Referred to the Committee on Transportation. 

Messrs. Belanger and Knaak introduced-

130TH DAY 

S.F. No. 1294: A bill for an act relating to the financing of government 
in this state: providing properly tax reform; reclassifying real and personal 
property and establishing exemption rates; establishing transitional class 
rates for taxes payable in 1992 and 1993; prescribing the contents of property 
tax statements; changing property tax due dates and senlement and distri
bution dates; providing an income sensitive homestead credit; providing a 
targeted property tax credit; changing tax increment financing pooling 
requirements; defining terms; imposing penalties; amending Minnesota Stat
utes 1990. sections 273.13, by adding subdivisions; 273.1316. subdivision 
6; 274.19. subdivision 3; 275.065, subdivisions 3 and 6; 275.07. subdi
visions I and 4; 275.08, by adding a subdivision; 276.04, subdivisions 2 
and 3; 276. I 0; 276. II. subdivision I; 277 .0 I. subdivision I; 278.0 I; 
278.03; 278.05, subdivision 5; 279.01. by adding subdivisions; 289A.18, 
subdivision 5: 289A.56, subdivision 6; 290A.01; 290A.04, subdivision 2, 
and by adding a subdivision; 290A.07. subdivisions 2a and 3; 469. 1763. 
subdivision 2; 469. 177, subdivision 7, and by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 273; repealing 
Minnesota Statutes 1990, sections 273. I 24; 273.13; 290A.04, subdivisions 
2b. 2h. and 2i; 276.09; 276.1 I. subdivisions 2 and 3; 276.11 I; and 279.01. 
subdivisions I, 2, and 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Cohen, Waldorf, Knaak, Marty and Kelly introduced-

S.F. No. 1295: A bill for an act relating to Ramsey county; creating a 
Ramsey county consolidation study commission; setting its duties; appro
priating money. 

Referred to the Committee on Local Government. 

Mr. Riveness, Mses. Flynn, Ranum, Messrs. Frank and Cohen intro
duced-

S.F. No. 1296: A bill for an act relating to metropolitan government: 
providing for certain noise control measures at the Minneapolis-St. Paul 
International Airport; amending Minnesota Statutes 1990. section 473.608, 
by adding subdivisions. 

Referred to the Committee on Metropolitan Affairs. 

Messrs. Dicklich; Johnson, D.J.; Marty and Ms. Piper introduced-

S. F. No. I 297: A bill for an act relating to cooperatives; applying the 
open meeting law to certain electric cooperatives; proposing coding for new 
law in Minnesota Statutes. chapter 308A. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Dicklich: Johnson. D.J.; Marty and Ms. Piper introduced-

S. F. No. 1298: A bill for an act relating to cooperatives; providing for 
equal representation on the board from districts or units of certain coop
eratives: proposing coding for new law in Minnesota Statutes, chapter 308A. 
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Referred to the Committee on Judiciary. 

Mr. Storm. Mmes. Pariseau; Benson, J.E. and Ms. Johnston introduced-

S. E No. 1299: A resolution memorializing Congress to increase funding 
for the Women, Infants, and Children (WIC) Program. 

Referred lo the Committee on Health and Human Services. 

Messrs. Beckman, Davis, Sams, Renneke and Vickerman introduced

S.E No. 1300: A bill foran act relating to agriculture; allowing exemption 
of certain garbage from requirements for feeding to livestock or poultry; 
amending Minnesota Statutes 1990, section 35. 73, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 35. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Beckman, Ms. Ranum, Mr. Sams, Ms. Piper and Mr. Luther intro
duced-

S.E No. 130 I: A bill for an act relating to jobs and training; displaced 
homemakers; increasing the funds available for current programs; appro
priating money. 

Referred to the Committee on Finance. 

Mr. Dicklich and Ms. Piper introduced-

S.E No. 1302: A bill for an act relating to taxation; providing income 
and corporate franchise tax checkoffs for health care programs; amending 
Minnesota Statutes 1990, sections 290.431; and 290.432. 

Referred to the Committee on Health and Human Services. 

Mr. Frederickson, D.J. introduced-

S.E No. 1303: A bill for an act relating to taxation; providing that city 
of Dawson is exempt from certain tax increment financing provisions. 

Referred to the Committee on Economic Development and Housing. 

Mr. Luther introduced-

S.E No. 1304: A bill for an act relating to retirement; Brooklyn Center 
volunteer firefighters relief association; specifying alternative flexible ser
vice pension maximums. 

Referred to the Committee on Governmental Operations. 

Mr. Kelly introduced-

S.E No. 1305: A bill for an act relating to insurance; auto; requiring 
prompt billing for medical expenses; amending Minnesota Statutes 1990, 
section 65B.44, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 65B. 

Referred to the Committee on Commerce. 
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Messrs. Merriam, Knaak and Waldorf introduced-

S.E No. 1306: A bill for an act relating to government data practices; 
providing for the issuance of commissioner's opinions under the data prac
tices act; proposing coding for new law in Minnesota Statutes, chapter 13. 

Referred to the Committee on Judiciary. 

Mr. Kelly introduced-

S.E No. 1307: A bill for an act relating to insurance; accident and health; 
regulating the payment of hospital claims; amending Minnesota Statutes 
1990, section 72A.201, subdivision 3, and by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Storm introduced-

S.E No. 1308: A bill for an act relating to retirement; Edina volunteer 
firefighters relief association; modifying limitations on survivor benefit 
coverage; amending Laws 1965, chapter 592, section 4, as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Larson introduced-

S.E No. 1309: A bill for an act relating to agriculture; changing the 
commercial cannery assessment; amending Minnesota Statutes 1990, sec
tion 31.39. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Solon, Ms. Piper, Messrs. Vickerman and Samuelson introduced

S.E No. 1310: A bill for an act relating to the reorganization of state 
government; creating a new department of social services for families and 
children; transferring all of the duties of the commissioner of human services 
to the departments of health, jobs and training, public service, and the new 
department of social services for families and children; amending Minnesota 
Statutes 1990, sections 13.46, subdivision I; 15.01; 15.06, subdivision I; 
I 5A.08 I, subdivision I; and 43A.08, subdivision I a; proposing coding for 
new law as Minnesota Statutes, chapter 256J. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.E No. 1311: A bill for an act relating to health; providing podiatrists 
with equal access to hospitals and outpatient surgical centers; allowing 
podiatrists and dentists to use the designations .. physician" and "surgeon''; 
amending Minnesota Statutes 1990, section 147 .08 I, subdivision 3; pro
posing coding for new law in Minnesota Statutes. chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Storm and Larson introduced-

S. E No. 1312: A bill for an act relating to general assistance; authorizing 
recipients who reside in negotiated rate facilities to save earnings in escrow; 
amending Minnesota Statutes 1990, section 256D.06, subdivision lb. 
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Referred to the Committee on Health and Human Services. 

Messrs. Bernhagen, Belanger, Gustafson and Halberg introduced

S.F. No. 1313: A bill for an act relating to taxation; property tax refund; 
providing a refund for commercial-industrial property; proposing coding 
for new law in Minnesota Statutes, chapter 290A. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Solon introduced-

S.F. No. 1314: A bill for an act relating to gambling; allowing certain 
drawings on the premises of clubs and exclusive liquor stores holding on
sale intoxicating liquor licenses; amending Minnesota Statutes 1990, sec
tions 609.75, subdivisions I and 3; and 609.761, by adding a subdivision. 

Referred to the Committee on Gaming Regulation. 

Mr. Hottinger and Mrs. Adkins introduced-

S.F. No. 1315: A bill for an act relating to commerce; real estate appraisers; 
amending Minnesota Statutes 1990, sections 828.02, subdivisions 8 and 
12; 828.05, subdivision I; 828.11; 828.13, subdivision I, and by adding 
subdivisions; 828.14; 828.15, subdivision 3; 828.17; 828.18; and 828.19, 
subdivision 3; proposing coding for new law in Minnesota Statutes. chapter 
828; repealing Minnesota Statutes 1990, sections 828.05, subdivision 2: 
828.13, subdivision 2; and 828.225. 

Referred to the Committee on Commerce. 

Mr. Frank introduced-

S.F. No. 1316: A bill for an act relating to horse racing; authorizing the 
commission to adopt rules governing affirmative action plan goals and 
economic opportunity contract goals; amending Minnesota Statutes 1990, 
seclions 240.06, subdivision I; 240.07, subdivision I; 240.19; and 240.23. 

Referred lo the Committee on Governmental Operations. 

Mr. Frank introduced-

S.F. No. 1317: A bill for an act relating to employment; modifying the 
family leave law; amending Minnesota Statutes 1990, sections 181. 940, 
subdivision 2; and 181. 9413. 

Referred to the Committee on Employment. 

Mr. Frederickson, D.R. introduced-

S.F. No. 1318: A bill for an act relating to real property; authorizing the 
recording of monuments on plats before actual placement; amending Min
nesota Statutes 1990, sections 465.79, subdivisions 2 and 4; 505.02, sub
division I; and 505.03, subdivision I. 

Referred lo the Committee on Local Government. 
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Mr. Metzen introduced-

S.E No. 1319: A bill for an act relating to the practice of law; allowing 
the sole shareholder of a corporation to appear on behalf of the corporation 
in court; amending Minnesota Statutes I 990, section 481 .02, subdivision 
3. 

Referred to the Committee on Judiciary. 

Mr. Langseth introduced-

S. E No. 1320: A bill for an act relating to education; authorizing con-
struction at Moorhead Technical College. 

Referred to the Committee on Education. 

Messrs. Cohen, Kelly, Knaak and Laidig introduced-

S. E No. I 32 I: A bill for an act relating to courts; conciliation court; 
permitting collection of conciliation court judgments under the revenue 
recapture act; amending Minnesota Statutes 1990, sections 270A.03, sub
divisions 2, 4, and 5; 270A.04, subdivision 3; 270A.07, subdivision 2; and 
270A. l l. 

Referred to the Committee on Judiciary. 

Mrs. Benson, J.E.; Messrs. Davis, Bertram, Mehrkens and Ms. Olson 
introduced-

S.E No. 1322: A bill for an act relating to railroads; requiring establish-
ment of a grade crossing in the city of St. Cloud. 

Referred to the Committee on Transportation. 

Mr. Frank introduced--

S.E No. 1323: A bill for an act relating to metropolitan government; 
providing for the appointments and terms of the metropolitan council; 
assigning duties relating to transit; transferring transit duties to the depart
ment of transportation; amending Minnesota Statutes I 990, sections I 74.01; 
398A.04, subdivision 8; 473.123, subdivisions 2a, 3, and 4; 473.373; 
473.375, subdivisions 8, 11, 13, 14, and 15; 473.377; 473.38; 473.382; 
473.384; 473.385, subdivision 2; 473.386; 473.387; 473.388; 473.39; 
473.391; 473.392; 473.399, subdivision 3; 473.3991, subdivisions I and 
4; 473.3994; 473.3996; 473.404, subdivisions 2 and 6; 473.446; proposing 
coding for new law in Minnesota Statutes. chapter 174; repealing Minnesota 
Statutes 1990, sections 473.373, subdivision 6; 473.375, subdivision 7; 
473.38, subdivision 3; 473.384, subdivision 9; 473 .388, subdivision 6; and 
473.3994, subdivision 7. 

Referred to the Committee on Metropolitan Affairs. 

Mr. Metzen introduced-

S.E No. 1324: A bill for an act relating to public finance; allocating 
authority to issue certain public debt; amending Minnesota Statutes 1990. 
section 474A.03. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Samuelson introduced-

S. F. No. 1325: A bill for an act relating to claims; requiring compensation 
for land alleged to be tax-forfeited and transferred to the state; appropriating 
money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Frank introduced-

S.F. No. 1326: A bill for an act relating to motor vehicles; requiring proof 
of appropriate endorsement or driver's license with motorcycle and motor
ized bicycle registrations; amending Minnesota Statutes I 990, section 
168.09, by adding a subdivision. 

Referred to the Committee on Transportation. 

Mrs. Pariseau, Mr. Cohen and Ms. Johnston introduced-

S. F. No. 1327: A bill for an act relating to the legislature; preventing the 
payment of per diem during a special session of the legislature; amending 
Minnesota Statutes I 990, sections 3.099, subdivision I; 3. IO I; and 3A.0 I, 
subdivision 6a; proposing coding for new law in Minnesota Statutes, chapter 
3; repealing Minnesota Statutes 1990, section 3. 103. 

Referred to the Committee on Rules and Administration. 

Messrs. Day, Belanger, Neuville, Mrs. Adkins and Mr. Pogemiller intro
duced-

S. F. No. 1328: A bill for an act relating to public administration; regulating 
the collection and dissemination of data; coordinating the government data 
practices act with other law; providing for payment of costs for searching 
and retrieving governing data; defining arrest data; providing for the pub
lication of budgets; providing for review of comprehensive plan amendments; 
changing the effective date of the levy limit repeal; amending Minnesota 
Statutes 1990, sections 13.01, by adding a subdivision; 13.03, subdivision 
3; 471.6965; and 473.864, subdivision 2; and Laws 1989, First Special 
Session chapter I, article 5, section 52, as amended. 

Referred to the Committee on Judiciary. 

Messrs. Frank and DeCramer introduced-

S.F. No. 1329: A bill for an act relating to transportation; creating a 
paratransit advisory council; proposing coding for new law in Minnesota 
Statutes, chapter 2568. 

Referred to the Committee on Metropolitan Affairs. 

Mr. Pogemiller introduced-

S.F. No. I 330: A bill for an act relating to the Minneapolis park and 
recreation board; providing for two members appointed by the Minneapolis 
park and recreation board on the Minneapolis reapportionment commission; 
establishing standards for park board redistricting. 

Referred to the Committee on Redistricting. 
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Mr. Samuelson introduced-

S.F. No. 133 I: A bill for an act relating to adoption; expanding the state
funded adoption subsidy program for families who adopt disabled children 
and who would be eligible for the federal subsidy program except that the 
child's disability was not discovered until after the adoption; amending 
Minnesota Statutes 1990, section 259.40, subdivisions 2 and 4. 

Referred to the Committee on Health and Human Services. 

Mr. Frank introduced-

S.F. No. 1332: A resolution memorializing Congress to carefully consider 
the proposed free trade agreement with Mexico. 

Referred to the Committee on Economic Development and Housing. 

Mr. Berg introduced-

S. F. No. 1333: A bill for an act relating to natural resources; amending 
certain provisions concerned with the management of fish and wildlife; 
increasing certain license fees; appropriating money; amending Minnesota 
Statutes 1990, sections 84.944, subdivision 2; 84.96, subdivision 5; 
97A.075, subdivision 2; 97A.325, subdivision 2; 97A.435, subdivision 2; 
97A.475, subdivisions 2, 3, and 7; 97 A.485, subdivision 7; and 97B.801; 
repealing Minnesota Statutes 1990, section 97B.72I. 

Referred to the Committee on Environment and Natural Resources. 

Without objection, the Senate reverted to the Orderof Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Johnson, D.J. moved that his name be stricken as chief author, shown 
as a co-author, and the name of Mr. Lessard be added as chief author to 
S. F. No. 970. The motion prevailed. 

Mr. Morse moved that S. F. No. 891, on General Orders, be stricken and 
re-referred to the Committee on Transportation. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, April IO, I 991. The motion prevailed. 

Patrick E. Flahaven. Secretary of the Senate 
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THIRTY-FIRST DAY 

St. Paul. Minnesota, Wednesday. April 10, 1991 

The Senate met al 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Pat Piper. 

The roll was called, and the following Senators answered to 1hcir names: 
Adkins Day Johnston Mctzcn Rcichgott 
Bcdman DcCramcr Kelly Moc. R.D. Rcnnckc 
Belanger Dicklkh Kroening Mondale Rivcncss 
Benson. llD. Hnn Laidig Ncuvillc Sams 
Benson. J.E. Mynn Langseth Novak Samuelson 
Berg frank Larson Olson Solon 
Bcrglin Frederickson. D.J. Lessar<l Pappas Spear 
Bernhagen Gustafs1m Luther P.Jriscau Storm 
Bertram HoUill1,!Cr Marty Piper Stumpf 
Brntaas Hughes McGowan Pogcrnillcr Traub 
Chmielewski Johnson. llJ. Mehrkcns Price Vkkcrman 
Cohen Johnson. J.B. Merriam Ranum Waldorf 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal. as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Messrs. Davis. Halberg and Morse were excused from the Session of 
today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

April 8, 1991 

It is my honor to inform you that I have received. approved. signed and 
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deposited in the Office of the Secretary of State, S.F. Nos. 75 and 468. 

Warmest regards. 
Arne H. Carlson. Governor 

April 8, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
I 991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution. Article IV, Section 23: 

S.F. H.F. Session Laws 
No. No. Chapter No. 

243 16 
443 17 

13 18 

Time and 
Date Approved Date Filed 

1991 

12:02 p.m. April 4 
12:01 p.m. April 4 
12:00 p.m. April 4 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

1991 

April 4 
April 4 
April 4 

April 8, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation. pursuant to the State Constitution. Article IV. Section 23: 

S.F. 
No. 

75 
468 

H.F. 
No. 

82 
373 

Session Laws 
Chapter No. 

19 
20 
21 
22 

Time and 
Date Approved Date Filed 

1991 

11:11 a.m. April 8 
11: 14 a.m. April 8 
11: 14 a.m. April 8 
ll:16a.m.April8 

Sincerely, 
Joan Anderson Growc 
Secretary of State 

1991 

April 8 
April 8 
April 8 
April 8 
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I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 5, 154, 611, 148, 162 and 567. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 8, 1991 

Mr. President: 

I have the honor lo announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of lhe Senate is respectfully requested: 

S.F. No. 583: A bill for an act relating to health; clarifying requirements 
for vaccination of children for certain ii lnesses; amending Minnesota Statutes 
1990, sections 123. 70, subdivisions I, 2, 3, 4, 5, 7, 8, 9, I 0, and by adding 
a subdivision; and 151.37, by adding a subdivision. 

Senate File No. 583 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 8, 1991 

CONCURRENCE AND REPASSAGE 

Ms. Flynn moved thal the Senate concur in the amendments by lhe House 
to S.F. No. 583 and thal the bill be placed on its repassage as amended. 
The motion prevailed. 

S. F. No. 583 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Beckman 
Belanger 
Benson. D. D. 
Benson. J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Day 
DcCramer 

Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson. D.J. Larson 
Frederickson. D.R.Lessard 
Gustafson Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, DJ. Mehrkens 
Johnson, J.B. Merriam 
Johnston Metzen 

Moe, R.D. 
Mondale 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

So the bill, as amended, was repassed and ils title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 
Mr. President: 

I have lhe honor to announce the passage by the House of the following 
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House Files, herewith transmitted: H.F. Nos. 41, 71, 137, 106, 230, 38 I, 
466,415, 424, 606, 910. 614, 924, 957 and 1042. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 8, 1991 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 41: A bill for an act relating to retirement; providing certain 
widow benefits for the Virginia firefighters relief association; providing for 
disposition of assets of the Virginia firefighters relief association under 
certain conditions; amending Laws 1974, chapter 183. section 3. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 72. now on General Orders. 

H.F. No. 71: A bill for an act relating to marriage dissolution; requiring 
information; providing fort he content and uses of a certificate of dissolution; 
amending Minnesota Statutes 1990, sections 259. 10; and 518.10; proposing 
coding for new law in Minnesota Statutes, chapter 518. 

Referred to the Committee on Judiciary. 

H.F. No. 137: A bill for an act relating to elections; authorizing a party 
state executive committee to fill certain vacancies and make certain deci
sions; changing time for examination by judges of certain return envelopes; 
changing the form of an affidavit; clarifying procedures for nominating 
certain candidates by petition: providing for withdrawal from the general 
election ballot; clarifying procedures for filling certain vacancies; providing 
for counting write-in votes for a candidate team; amending Minnesota Stat
utes 1990, sections 202A.12, subdivision 3; 203B.12, subdivision 2; 
203B.21, subdivision 3; 204B.12; 204B.13; 204B.41; and 204C.22. by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 4, now on General Orders. 

H.F. No. 106: A bill for an act relating to towns; providing for money 
from town road account to be distributed to towns by March I. annually; 
amending Minnesota Statutes 1990. section 162.08 I, subdivisions 3 and 4. 

Referred to the Committee on Transportation. 

H.F. No. 230: A bill for an act relating to education; permitting a ref
erendum on combining certain school districts before formal cooperation 
begins. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. I 52. 

H.E No. 381: A bill for an act relating to education; authorizing con
struction at Dakota County Technical College. 

Referred to the Committee on Finance. 

H.E No. 466: A bill for an act relating to traffic regulations; defining 
"wrecker" to include new variations of tower vehicles; requiring the use 
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of amber lights on wreckers after January I, 1992; allowing use of red lights 
on vehicles of certain emergency response personnel; exempting wreckers 
from weight requirements under certain circumstances; amending Minnesota 
Statutes 1990, sections 169.01, subdivision 52; 169.58, subdivision 2; 
169.64, subdivision 5; and 169.825, by adding a subdivision. 

Referred to the Committee on Transportation. 

H.F. No. 415: A bill for an act relating to commerce; regulating farm 
equipment dealerships; amending Minnesota Statutes 1990, sections 
325E.061, subdivisions 2, 4, and 5; 325E.063; 325E.064; 325E.068, sub
divisions 2, 4, and 5; 325E.0682; and 325E.0683. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 484, now on General Orders. 

H.F. No. 424: A bill for an act relating to interscholastic athletics; pro
viding that persons who assault a sports official may be excluded from 
certain events; proposing coding for new law in Minnesota Statutes, chapter 
l28C. 

Referred to the Committee on Education. 

H.F. No. 606: A bill for an act relating to transportation; authorizing state 
departments to cancel uncollectible debts up to $200 in certain cases; allow
ing department of transportation to employ debt collection services; allowing 
department of transportation to make direct expenditures from state aid 
funds for administrative expenses; providing penalty for failure to pay fee 
for sign permit more than 30 days after fee is due; providing when estimates 
of certain construction projects are nonpublic data; directing the commis
sioner of transportation to adopt rules governing the location and breakaway 
standards for mailbox installations; allowing white strobe lamps to be used 
on highway maintenance vehicles; authorizing exchange of lands with Grand 
Portage Band of Chippewa Indians; abolishing conflicting requirements 
related to market artery highways; adding a route and changing the descrip
tion of a route in the state highway system; providing a penalty; amending 
Minnesota Statutes 1990, sections 10. 12; 13.72, subdivision I; 161.20, 
subdivision 4; 162.06, subdivision 2; 162.12, subdivision 2; 169.64, by 
adding a subdivision; and 173.13, subdivision 7; proposing coding for new 
law in Minnesota Statutes, chapter 169; repealing Minnesota Statutes 1990, 
section 169.833. 

Referred to the Committee on Judiciary. 

H.F. No. 910: A bill for an act relating to energy; requiring low-income 
housing to be built according to energy efficiency standards; amending 
Minnesota Statutes 1990, section 16B.61, by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

H.F. No. 614: A bill for an act relating to state finance; permitting 
investments in all federally insured savings accounts; amending Minnesota 
Statutes 1990, section l lA.24, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 548, now on General Orders. 

H.F. No. 924: A bill for an act relating to utilities; authorizing the public 
utilities commission to allow recovery of expenses associated with economic 
and community development; amending Minnesota Statutes 1990, section 
216B.16, by adding a subdivision. 
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Referred to the Committee on Energy and Public Utilities. 

H.F. No. 957: A bill for an act relating to state government; permitting 
lhe commissioner of administration to make certain leases; amending Min
nesota Statutes 1990, section 16B.24, subdivision 6. 

Referred to the Committee on Governmental Operations. 

H.F. No. I 042: A bill for an act relating to economic development; chang
ing the organization of the department of trade and economic development; 
amending Minnesota Statutes 1990, section I 16J.0I, subdivision 3. 

Referred to the Committee on Economic Development and Housing. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report pertaining to appointments. The 
motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 118: A bill for an act relating to animals; tightening laws pro
hibiting cruel treatment of certain animals; increasing certain penalties; 
amending Minnesota Statutes 1990, sections 343.21, subdivisions 9 and 
I 0; and 346.44; proposing coding for new law in Minnesota Statutes, chapter 
343. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 16. after "sub.uquent" insert "mfademeanor .. 

Page 2, after line 27, insert: 

"Sec. 5. I EFFECTIVE DATE. I 
Sections I to4 are effective August I, /99 I. and apply to crimes committed 

on or after that date, hut previous convictions occurring before that date 
may serve as the basis for enhancing penalties undt'r sections I to 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary. to which was re-referred 

S.F. No. 310: A bill for an act relating to health; establishing a traumatic 
brain injury and spinal cord injury registry; requiring reporting of injuries; 
providing for use of information~ amending Minnesota Statutes 1990, sec
tions 171.29, subdivision 2; and 268A.03; proposing coding for new law 
in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 36. before the period, insert ". provided that the per.wn or 
facility fa acting in good faith" 

And when so amended the bill do pass and be re-referred to the Commitlcc 
on Finance. Amendments adopted. Report adopted. 



31STDAYI WEDNESDAY. APRIL 10, 1991 815 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.F. No. 379: A bill for an act relating to marriage; providing for solem
nization of marriages by certain court officers; amending Minnesota Statutes 
1990, section 517.04. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.F. No. 1019: A bill for an act relating to children; modifying child 
protection system data practices study requirements; amending Laws I 990. 
chapter 542, section 36. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 9, strike "and the department of human services," 

Page I. strike line I 0 

Page I, line I I, strike the old language and delete the new language 

Page I, line 12. delete "administration" and strike the comma 

Page I, line 16, after "enforcemem" insert "personnel" 

Page 2, line 7, strike "and the department of human services" 

Page 2, line 9, after the period, insert "The attorney general shall consult 
with the multidisciplinary task force established under section 39 and with 
1he commissioner of adminislration and the commissioner of human services 
in preparinx the report." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 593: A bill for an act relating to railroads; allowing access over 
railroad right-of-way to landlocked adjoining properties; amending Min
nesota Statutes 1990, section 219.35. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 219.35, is amended to read: 

219.35 !CROSSINGS AND DRAINS.I 

Persons owning lands abutting upon a railroad may construct, at their 
own expense, crossings under, over, or across the railroad and drains under 
and across the railroad at places and in ways that do not obstruct or impair 
the use of the railroad. +he,;e e,es.;iAg,; !tA<I dFaies ffittSI l,e maiAlaiAed aA<I 
~iftt=epatt=&y-the FailFotul eempaRy. Before constructing them, the owner 
of the land shall serve on the nearest station agent of the company a notice, 
stating in detail the work which the landowner desires to perform, and the 
company may cons1ruct that work; but 1he crossings and drains may not be 
opened for the use of the landowner until the landowner pays the reasonable 
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cost of construction. The:1e crossings and drains must be maintained and 
kept in repair by the railroad company; however, the railroad may require 
reimbursement from the abutting landowners of its reasonable and account
able maintenance and repair costs when maintenance and repair are ini
tiated by the landowner and agreed to in advance by the railroad company. 
The railroad company shall ensure, allow, and not prohibit reasonable egress 
and ingress under, over, and across a crossing except as may be required 
for maintenance <~f the crossing or for normal operation <d' the railroad. 

Sec. 2. !EFFECTIVE DATE.] 

Section I is effective the day fol/owinx final enactment." 

Amend the title as follows: 

Page I, line 2, delete "allowing" and insert "authorizing reimbursement 
by landowners for certain costs; requiring" 

Page I. line 3, delete "landlocked" 

And when so amended the bill do pass. Amendments adopted. Reporl 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S. F. No. 765: A bill for an act relating to transporlalion; clarifying parking 
provisions for physically disabled persons; authorizing special license plates 
for motorcycles; amending Minnesota Statutes 1990, sections 168.021. 
subdivision I; 169.345. subdivision I; and 169.346, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete line 4 and insert ",~f this subdivision, parkinK spaces 
clearly i</entified as reserved.for physically disabled persons by permanently 
posted sixns that do not" 

Page 3. after line 17. insert: 

"Sec. 4. Minnesota Statutes 1990. section 169.71. subdivision 4. is 
amended to read: 

Subd. 4. No person shall drive or operate any motor vehicle required to 
be registered in the state of Minnesota upon any street or highway under 
the following conditions: 

(a) when the windshield is composed of, covered by, or treated with any 
material which has the effect of making 1he windshield more reflective or 
in any other way reducing light transmittance through the windshield; 

(b) when any window on the vehicle is composed of. covered by. or 
trea1ed with any material that has a highly reflective or mirrored appearance; 

(c) when any side window or rear window is composed of or treated with 
any material so as to obstruct or subslantially reduce lhe driver's clear view 
through the window or has a light transmittance of less than 50 percent 
plus or minus three percent in the visible light range or a luminous reflectance 
of more than 20 percenl plus or minus three percent; or 

(d) when any material has been applied after Augusl I. 1985. to any 
motor vehicle window without an accompanying permanent marking which 
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indicates the percent of transmittance and the percent of reflectance afforded 
by the material. The marking must be in a manner so as not to obscure 
vision and be readable when installed on the vehicle. 

This subdivision does not apply to glazing materials which: 

(a) have not been modified since the original installation, nor to original 
replacement windows and windshields, that were originally installed or 
replaced in conformance with Federal Motor Vehicle Safety Standard 205; 

(b) are required to satisfy prescription or medical needs of the driver of 
the vehicle or a passenger if the driver or passenger is in possession of the 
prescription or a physician's statement ,~f medical need; or 

(c) are applied to: 

(I) the rear windows of a pickup truck as defined in section 168.0 I I, 
subdivision 29; 

(2) the rear windows or the side windows on either side behind the driver's 
seat of a van as defined in section 168.01 I, subdivision 28; 

(3) the side and rear windows of a vehicle used to transport human remains 
by a funeral establishment holding a permit under section 149.08; or 

(4) the side and rear windows ofa limousine as defined in section I 68 .0 I I, 
subdivision 35." 

Page 3, line 19, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 4, after the semicolon, insert "authorizing tinted windshields 
for medical reasons;" 

Page I, line 6, delete "and" 

Page I, line 7, before the period, insert"; and 169.71. subdivision 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F No. 100: A bill for an act relating to transportation; authorizing 
department of transportation to assist towns in financing engineering and 
approach work for bridge projects under certain conditions; amending Min
nesota Statutes 1990, section 161.39, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 161 .082, subdivision 2a, 
is amended to read: 

Subd. 2a. An amount equal to 25 percent of the county turnback account 
must be expended, within counties having two or more towns, on town road 
bridge structures that are ten feet or more in length and on town road 
culverts that replace existing town road bridges. In addition. if the present 
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bridge structure is less than ten feet in length but a hydrological survey 
indicates that the replacement bridge structure or culvert must be ten feet 
or more in length, then the bridge or culvert is eligible for replacement 
funds. The expenditures on bridge structures and culverts may be on a 
matching basis, and if on a matching basis, not more than 90 percent of 
the cost of a bridge structure or culvert may be paid from the county turn back 
account. The commissioner shall provide financial assistance or forego 
collection of all or part of the costs incurred for engineering and bridge
approach work provided for towns in the process of conducting substantial 
and extensive bridge replacement, reconstruction, or repair work, when the 
town is.financially unable to afford those ('Osts due to low valuation qftown 
property for taxing purposes or due to other hardship, as determined by 
the commissioner. 

An amount equal to 47.5 percent of the county turnback account must 
be set aside as a town road account and distributed as provided in section 
162.081." 

Delete the title and insert: 

"A bill for an act relating to transportation; authorizing the commissioner 
of transportation to assist towns in financing engineering and approach work 
for bridge projects under certain conditions; amending Minnesota Statutes 
1990, section 161.082, subdivision 2a." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S. F. No. 33 I: A bill for an act relating to aeronautics; requiring that local 
governments report airport development; proposing coding for new law in 
Minnesota Statutes, chapter 360. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete "construction begins" and insert "granting 
approval or permission" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S. F. No. 607: A bill for an act relating to highways; permitting the inclusion 
of certain cities in the municipal state-aid street system; amending Min
nesota Statutes 1990, section 162.02, subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 3, delete "cities" and insert "city streets" and delete "munic
ipal" and insert "county" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 404: A bill for an act relating to peace officers; requiring the 
community college system. technical college system, state university sys
tem, and private colleges offering professional peace officer education to 
integrate components of professional peace officer education into a degree 
program by January I, 1992; requiring the state university system to develop 
a school of law enforcement: amending Minnesota Statutes 1990, section 
626.84, subdivision I; proposing coding for new law in Minnesota Statutes, 
chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delele everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 626.84, subdivision I, is 
amended to read: 

Subdivision I. JDEFINITIONS.J For purposes of sections 626.84 to 
626.863, the following terms have the meanings given them: 

(a) "Board" means the board of peace officer standards and training. 

(b) ·•Director" means the executive director of the board. 

(c) "Peace officer" means an employee or an elected or appointed official 
of a political subdivision or law enforcement agency who is licensed by the 
board. charged with the prevention and detection of crime and the enforce
ment of the general criminal laws of the state and who has the full power 
of arrest, and shall also include the Minnesota state patrol, agents of 1he 
division of gambling enforcement, and state conservation officers. 

(d) "Constable" has the meaning assigned to it in section 367.40. 

(e) "Deputy constable" has the meaning assigned to it in section 367.40. 

(f) "Part-time peace officer" means an individual licensed by the board 
whose services are utilized by law enforcement agencies no more than an 
average of 20 hours per week, not including time spent on call when no 
call to active duty is received. calculated on an annual basis. who has either 
full powers of arrest or authorization to carry a firearm while on active 
duty. The term shall apply even though the individual receives no com
pensation for time spent on active duty, and shall apply irrespective of the 
title conferred upon the individual by any law enforcement agency. The 
limitation on the average number of hours in which the services of a part
time peace officer may be utilized shall not apply to a part-time peace 
officer who has formally notified the board pursuant to rules adopted by 
the board of the part-time peace officer's intention to pursue the specialized 
training for part-time peace officers who desire to become peace officers 
pursuant to sections 626.843, subdivision I, clause (g). and 626.845, sub
division I, clause (g). 

(g) "Reserve officer" means an individual whose services arc utilized 
by a law enforcement agency to provide supplementary assistance at special 
events. traffic or crowd control, and administrative or clerical assislance. 
A reserve officer\ duties do not include enforcement of the general criminal 
laws of the state, and the officer does nol have full powers of arresl or 
authorization to carry a firearm on duty. 

(h) "Law enforcement agency" means a unit of state or local government 
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that is authorized by law to grant full powers of arrest and to charge a 
person with the duties of preventing and detecting crime and enforcing the 
general criminal laws of the state. 

( i) "Pn?fessional peace officer education" means a post-secondary degree 
program, or a nondegree program/or persons who already have a college 
degree, that is offered by a college or university in Minnesota, designed/or 
persons seeking licensure as a peace officer, and approved by the board. 

Sec. 2. (626.8521] (PEACE OFFICER EDUCATION; ASSOCIATE 
DEGREE.] 

Subdivision I. (COMMUNITY COLLEGES. I For students who enroll 
after September I, 1992. the professional peace <!fficer education program 
for associate degrees in community colleges shall include sufficient general 
education to allow the transfer<?{ all earned credits/or a bachelor's degree 
at a state university. 

Subd. 2. (TECHNICAL COLLEGES. I By September I, 1994, the state 
board of technical colleges shall review and increase the amount of the 
general education component in the professional peace officer education 
program to allow for maximum credit transfer for associate degree students 
in technical colleges toward a bachelor's degree. 

Subd. 3. I INFORMATION TO BEGIVEN. J Upon enrolling in the profes
sional peace officer education program, each student must receive infor
mation concerning transferability of credits and the peace officer licensing 
process and the student must sign a form jointly developed by the state 
university system, community college system, technical college system, and 
the board that acknowledges receipt of the information. 

Sec. 3. Minnesota Statutes 1990, section 626.861, subdivision I, is 
amended to read: 

Subdivision I. I LEVY OF ASSESSMENT.] There is levied a penalty 
assessment of left 12 percent on each fine imposed and collected by the 
courts of this state for traffic offenses in violation of chapters 168 to 173 
or equivalent local ordinances. other than a fine or forfeiture for a violation 
of a local ordinance or other law relating to the parking of a vehicle. In 
cases where the defendant is convicted but a fine is not imposed. or execution 
of the fine is stayed, the court shall impose a penalty assessment of not 
less than $5 nor more than $10 when the conviction is for a misdemeanor 
or petty misdemeanor, and shall impose a penalty assessment of not less 
than $IO but not more than $50 when the conviction is for a gross mis
demeanor or felony. Where multiple offenses are involved, the penalty 
assessment shall be assessed separately on each offense for which the defen
dant is sentenced. If imposition or execution of sentence is stayed for all 
of the multiple offenses, the penalty assessment shall be based upon the 
most serious offense of which the defendant was convicted. Where the court 
suspends a portion of a fine, the suspended portion shall not be counted in 
determining the amount of the penalty assessment unless the offender is 
ordered to pay the suspended portion of the fine. Suspension of an entire 
fine shall be treated as a stay of execution for purposes of computing the 
amount of the penalty assessment. 

Sec. 4. JPROFESSIONAL PEACE OFFICER EDUCATION.] 

Subdivision I. JHIGHEREDUCATION SYSTEMS OFFERING PROFES
SIONAL PEACE OFFICER EDUCATION.] (a) By January I, 1992, the 



31STDAYI WEDNESDAY, APRIL IO, 1991 821 

community college system, technical ('ollege system, state university system, 
and private collexes that <~ffer professional peace officer education shall 
jointly develop and implement a plan to: 

(I) recruit and retain women and minorities in professional peace ojficer 
education programs; 

(2) integrate all components ,~fpr<~fessional peace officer education into 
a pro,-:ram for students who are pursuing a degree; 

(3) appoint an advisory committee <4 no more than 12 members consisting 
<flaw enforcement.faculty and administrators, peace officers, police chief\·, 
sher(tf:\·, and citizens to meet at least once each year and to advise the 
systems regarding prt4essional peace officer education; and 

(4) develop validated academic performance standards and examinations 
for admittance into the professional peace <?[ficer education program. 

The systems shall include women and members <if minority groups in 
making appointments to the advisory committee required by this subdivision. 

Nothing in this section precludes the systems described in this subdivision 
from developinx consortium proxrams. 

(b) The executive director ,if the peace officer standards and training 
board shall convene a meeting ,if the systems described in this subdivision 
to begin development of the required plan. 

Subd. 2. !SCHOOL OF LAW ENFORCEMENT.I By January I, /993, 
the state university system shall develop a school of law enforcement in the 
metropolitan area, as defined in Minnesota Statutes, section 473 .12 I, sub
division 2, whose mission is to advance the profession of/aw enforcement. 
The system shall make reasonable efjims to obtain start•upfunding.for the 
school.from sources other than the state. The school may <?/J'er professional 
peace <dficer education. graduate degree proxrams, and peace <?[ficer con
tinuing education programs, and may conduct applied research. 

Sec. 5. !APPROPRIATION.I 

$ ....... is appropriated to the state university system for the crea-
tion and operation <fa metropolitan school <flaw enforcement." 

Delete the title and insert: 

"A bill for an act relating to peace officers; requiring the community col
lege system. technical college system. state university system. and private 
colleges offering professional peace officer educatioil to create and imple
ment a joint plan to integrate components of professional peace officer edu
cation into a degree program by January 1, 1992; requiring the state 
university system to develop a school of law enforcement; amending Minne
sota Statutes 1990, sections626.84, subdivision I; and 626.861, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 626." 

And when so amended the bill do pass and be re-referred to the Committee 
on Education. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 1068: A resolution memorializing the President and Congress 
to condemn the use of Soviel military force in the Baltic Republics and 
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support the Baltic Republics for their self-determination. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 532: A bill for an act relating to towns; providing for the appoint
ment of town officers under certain circumstances; amending Minnesota 
Statutes 1990, section 367.03, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 192.263, is amended to 
read: 

192.263 !VACANCIES TO BE FILLED TEMPORARILY. I 

In any case where a public officer or employee is absent with leave under 
the provisions of sections 192.26 to 192.264 and where it is necessary in 
the public interest to provide for the performance of the duties of the position 
during suelt the absence, the authority having power to fill a vacancy in the 
position may appoint a substitute, to be known as acting incumbent, who 
shall qualify as required for the regular incumbent, shall receive the same 
compensation as fixed by law, s•heFwise Sl:left eempeFtstttioR or as may be 
fixed by proper authority, and shall have all the powers and perform all the 
duties of the position until the return of the regular incumbent; p,e, iEleEI, 
IRftlthissiiaHor, if the position is for a fixed term, the period of the unexpired 
term, whichever occurs earlier. This section does not preclude the making 
of any other provision for the discharge of the duties of the position which 
may be otherwise authorized by law." 

Delete the title and insert: 

"A bill for an act relating to public officers or employees; clarifying the 
filling of temporary vacancies in public offices due to military service; 
amending Minnesota Statutes 1990, section 192.263." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 887: A bill for an act relating to economic development; creating 
a commission on economic development policy; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. !COMMISSION ON ECONOMIC DEVELOPMENT 
POLICY.) 

Subdivision I. IMEMBERSHIP.l The advisory commission on economic 
development policy consists of 20 members selected as follows: 
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(I) two members <~f the senate appointed by the subcommittee on com
miuees of the committee on rules and administration and one member of 
the senate appointed by the minority leader <4 the senate; 

(2) two members <d' the house of representatives appointed by the speaker 
and one member of the house of representatives appointed by the minority 
leader ,f the house <d' representatives; 

( 3) four repre,\·entatives of state executive branch agencies appointed by 
the governor indudinJ,: the commissioners of trade and economic develop
ment and revenue and the executive director ,4 the hif?her education coor
dinatin,.: hoard; 

(4) one member.f'rom a state puh/;c corporation appointed by the ROVernor; 

(5) one member appointed by the president <?/'the University <f Minnesota 
representing the Minnesota extension service; 

(6) one member appointed by the leaiue <f Minnesota cities: 

(7) one member appointed by the as.wciation of Minnesota counties; 

(H) one member appointed by the Minnesota school hoards association; 

(9) one member appointed by the Minnesota association of regional 
commis,fions; 

( /0) two members appointed by the league <f Minnesota cities from 
economic development <dfices in statutory or home rule charter cities within 
the .\·ei•en-county metropolitan area including a representative <?/' a city of 
the first class; and 

(II) two members appointed by the league <~l Minnesota cities from 
e('(momic development <ffices in statutory or home rule charter cities outside 
the seven-county metropolitan area, including a representative <~( a city 
with a population of 30,000 or more. 

Suhd. 2. !COMPENSATION.I Members serve at the pleasure of their 
appointing authority. Legislative members are compensated in the same 
manner as for other legislative meetings. Other members are compen,mted 
as provided in Minnesota Statutes, section 15.059, subdivision 3. 

Suhd. 3. I DUTIES.) The commission shall: 

(I) review the responsibilities and the relationships <?/' the various stat<' 
and local agencies involved in the delivery <?/'services that promote economic 
development and redevelopment. The commission shall consider wav.,· and 
mc'ans to better coordinate the delii'ery <~l economic development services; 

(2) identflv the ways in which the state provides support to economic' 
development, indudingfinancing programs, U'chnil'al assistance programs, 
promotion, training and education, and infrastructure development and 
maintenance: 

(3) quant~J:v the amount and type.,· <~l expenditures on economic 
development; 

(4) ident~(v mea.rnres to evaluale !he e.ff"ectiveness ,f inrestments in l'('(>

nomic developmenl: 

(5) om.,·ider recent changes in state tax law that elf('<'! ec·mwmic <IC'vl'l
opment a11</ redew~lopment and evaluate the impact ,f these changes on 
local development: 
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(6) review and comment on proposals submitted to it by the xovernor and 
the legislature; 

(7) review and comment on research reports. studies, and papers on the 
public sector role in economic development; and 

(8) hold hearings and conduct informal surveys to solidi the positions 
,~f' business, industry, labor, and service providers. 

Subd. 4. I ADMINISTRATION AND FINANCE.] The commissioner of 
the state plunninx agency shall provide staff support and administrative 
services to the commission. Other state agencies shall supply information 
upon request <f the commission and shall in all ways cooperate with the 
commission in carrying out its duties. 

Subd. 5. I REPORT. I The commission shall submit a report on its findings 
and recommendations to the legislature by January /5, /992, so that the 
legislature may consider these recommendations in selling policy. The report 
must include recommendations on: 

(I) the current structure <~f economic development and redevelopment 
assi.\·tance at the state, local, and regional levels; 

(2) the existing, necessary, and desirable role of the public sector in 
enmomi<' development and redevelopment; 

(3) the existing, necessary, and desirable economic development and 
redevelopment tools for the public sector; and 

(4) the existing. necessary, and desirable allol'lltion of state and local 
resources for economic development and redevelopment. 

Sec. 2. !APPROPRIATIONS.] 

$ ....... is appropriated from the general Jund to the commissioner 
of state planning to administer section I. 

Sec. 3. I REPEALER. l 

Section I isrepealed July I, 1992. 

Sec. 4. IEFFECTIVE DATE.] 

Section I is effective July I, /99 I." 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 982: A bill for an act relating to economic development; changing 
the name of the Greater Minnesota Corporation; adding duties; providing 
for a new structure for the board of directors; amending Minnesota Statutes 
1990, sections 1160.03, subdivision 2; 1160.04, subdivisions I and 2; 
proposing coding fornew law in Minnesota Statutes, chapter I I 60; repealing 
Minnesota Statutes 1990, sections 1161. 970; 1161. 971; and 1160.03, sub
division 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 



31ST DAY] WEDNESDAY, APRIL 10, 1991 825 

"Section I. !NAME CHANGE.] 

The Greater Minnesota Corporation is renamed Minnesota Technology, 
Inc. 

Sec. 2. Minnesota Statutes 1990, section 1160.03, subdivision 2, is 
amended to read: 

Subd. 2. I BOARD OF DIRECTORS.] The corporation is governed by a 
board of++ 14 directors. +he tefm. ef a Elireeter ts ti'ttt' yettFS-:- \laeaneies eR 

!he 9eitffi - +il!ed by a~~eiRIRIORI &I' !he OOflf<i, sHl,jeet le !he a<i¥fee""" 
OORSeftt ef ffte seftftte-;- IJ.eat:d meffibers may reeei-Ye ree.1enoble eemreAseiien 
ttftd ,l:le reiffllntFSe8 .f.eF rea,;eneble eJlpennes, whtelt fftl:tsl ~ revie•...,eEI ette-l=t 
yettF ~ ¼fie eemFRim,iener ef finenee. The membership terms, compensation, 
removal, and filling of vacancies of public members <~{ the board are as 
provided in section 15 .0575. Membership of the board consists <~{ the 
.f(,1/owing: 

(I) a person from the private sector who shall act as chair appointed by 
the governor and who shall ,w>rve as chief science advisor to the governor 
and the legislature; 

(2) the dean of' the graduate school ,,f' the University of Minnesota; 

(3) the dean <>fthe institute ,>ftechnology <>fthe University ,>fMinnesota; 

(4) the commissioner <~f' the department of trade and economic 
development; 

(5) six members appointed by the governor; and 

(6) one member who is not a member of the legislature appointed by each 
of' the .following: the speaker ,,f' the house <!f' representatives, the house ,if 
representatives minority leader, the senate majority leader, and the senate 
minority leader. 

Fifty percent ,,f'the members described in clauses (5) and (6) must live 
outside the metropolitan area as defined in section 473./21, subdivision 2. 
and must have experience in manu,fi-1cturing, the technolo1.:.v industry, or 
research and development. 

Sec. 3. Minnesota Statules 1990, section 1160.04, subdivision 2. is 
amended to read: 

Subd. 2. ISTATUS OF EMPLOYEES. I Employees, officers. and directors 
of the corporation and programs governed by this chapter are nol slate 
employees, but are covered by section 3. 736 and, al the option of the board. 
may participale in the state retirement plan and the state deferred compen
sation plan for employees in the unclassified service and an insurance plan 
administered by the commissioner of employee relations. 

Sec. 4. Minnesota Statutes 1990, section 1160.05. subdivision 2. is 
amended to read: 

Subd. 2. I DUTIES.I (a) The primary duties of the corporation shall 
include: 

(I) applied research: and 

(2) techno/01-:y tran.,:ft.'r am/ early ,\'lllKl' fundin,.: to .,·mall manufactuffrs. 

(h) The corporation shall also: 

(I) eslablish programs, activities, and policies that provide lechnology 
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transfer and applied research and development assistance to individuals, 
sole proprietorships, partnerships, corporations, other business entities, and 
nonprofit organizations in the state that are primarily new and existing small 
and medium-sized businesses in greater Minnesota; 

(2) provide or provide for technology-related assistance to individuals, 
sole proprietorships, partnerships, corporations, other business entities, and 
nonprofit organizations; 

(3) provide financial assistance under section 1160.06 to assist the devel
opment of new products, services, or production processes or to assist in 
bringing new products or services to the marketplace; 

(4) provide or provide for research services including on-site research 
and testing of production techniques and product quality; 

(5) establish and operate regional research institutes as provided for in 
section 1160.08; 

(6) make matching research grants for applied research and development 
to public and private post-secondary education institutes as provided for in 
section I 160. 11; 

(7) enter into contracts for establishing formal relationships with public 
or private research institutes or facilities; 

(8) establish the agricultural utilization research institute under section 
1160.09; and 

(9) not duplicate existing services or activities provided by other public 
and private organizations but shall build on the existing educational, busi
ness, and economic development infrastructure. 

Sec. 5. 11160.051] !TECHNOLOGY INITIATIVES.] 

The corporation shall consult with the commissioner of trade and economic 
development and recommend coordination and funding for all technology 
initiatives currently administered by the department of trade and economic 
development. 

Sec. 6. I 1160.071] !SCIENCE AND TECHNOLOGY.] 

Subdivision I. !DUTIES.] The corporation shall: 

(I) prepare and deliver to the legislature every January 15 a science and 
technology annual report that shall contain: 

( i) a list of the scientifically and technologically related research and 
development projects and development activities funded by a grant or loan 
of state money that provides significant promise for the development of job
creating businesses; and 

(ii) an analysis of the efficacy and completeness of a decentralized 
research peer review process, with special emphasis on whether or not 
scientifically and technologically related research and development projects 
in Minnesota have resulted or will result in creating scientifically and 
technologically related jobs; 

(2) keep a current roster of technology intensive businesses in the state; 

(3) collect and disseminate information on financial, technical. market
ing, management, and other services available to technology intensive small 
and emerging businesses, including potential sources <d' debt and equity 
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capital,· 

(4) review the technological development potential of various regions of 
the state and cooperate with and make recommendations to the legislature, 
state agencies, local governments, local technology development agencies, 
the.federal government. private businesses, and individuals for the realiza
tion of the development potential; and 

( 5) sponsor and conduct conferences and studies, collect and disseminate 
information, and issue periodic reports relating lO scientifically and tech
nologically related research and development and education in the state, 
and ,,,presl'nt the state at appropriate interstate and national conferences. 

Suhd. 2. I PEER REVIEW PLANS.] A state agency, board, commission, 
authority, institution, or other entity that allocates state money by a grant, 
loan, or contract/or scientifically and technologically related research shall 
establish a peer review system to evaluate the research. The corporation 
shall recommend guidelines/or establishing effective peer review. An agency, 
board, commission, authority, or institution that funds scientifically and 
tn·hnologica/ly related research shall, at least biennially, present to the 
corporation or to ad hoc committees a review and evaluation of the peer 
review process used in that organization. 

Suhd. 3. I AUTHORITY TO PERFORM REQUESTED EVALUATIONS. I 
The governor, speaker of the house of representatives, house <~f represen
tatives minority leader, senate majority leader. senate minority leader, chair 
<d' the house ,?{representatives appropriations committee, chair <~{the senate 
finance committee, director, or a member of the legislature considering the 
introduction or approval of legislation containing funding/or scient(fl.cally 
and technologically related research and development may request the cor
poration to evaluate a loan or grant made or to be made or the proposed 
legislation for funding scientifically and technologically related research 
and development to determine (I) whether it complies with the guidelines 
required hy subdivision I. clause (I), item (ii); (2) whether it is technically 
.feasible; and (3).for development proposals, whether the proposal appears 
to have the potential.for economic development. Ad hoc committees may he 
ap1winted by the corporation. 

Sec. 7. Minnesota Statutes 1990, section 1160.09. subdivision 3, is 
amended to read: 

Subd. 3. !STAFF.I The eef('leflllien hoard of directors shall rre¥ff1e hire 
staff tefor the agricultural utilization research institutettfttl~+R eu:FFyiRg 
01:H ffte tit:tttes ef -Hte ugrie1:1lt1:1FOI 1:1tilirtotien Fe!leaFek iRnHt1:1te. Persons 
employed by the agricultural utilization research institute are not state 
employe,,.,. and may participate in state retirement, dej(•rred compensation, 
insurance, or other plans that apply to state employees generally and are 
subject to r<'gulation by the state ethical practices hoard. 

Sec. 8. Minnesota Statutes 1990, section 1160.09. is amended by adding 
a subdivision to read: 

Suhd. 6. I BYLAWS. I The hoard of'directors shall adopt bylaws n<ce.m,ry 
for the conduct <d' the business <d' th,, institute consistent with this section. 
The corporation mu.,·t publish bylaws and amendments to the bylaws in the 
State ReRi.\'ter. 

Sec. 9. Minnesota Statutes 1990, section 1160.09, is amended by adding 
a subdivision to read: 
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Subd. 7. ( PLACE OF BUSINESS. ( The board of directors shall locate 
and maintain the institute's place of business within the state. 

Sec. IO. Minnesota Statutes 1990,section I 160.09, is amended by adding 
a subdivision to read: 

Subd. 8. (CHAIR. ( The board of directors shall annually elect from among 
its members a chair and other officers necessary for the performance<?!' its 
duties. 

Sec. 11. Minnesota Statutes 1990, section 1160.09, is amended by adding 
a subdivision to read: 

Subd. 9. (MEETINGS.] The board ,>fdirectors shall meet at least twice 
each year and may hold additional meetings upon giving notice in accor
dance with the bylaws <?{the institute. Board meetings are subject to section 
47 I .705. 

Sec. 12. Minnesota Statutes 1990, section I I 60.09, is amended by adding 
a subdivision to read: 

Subd. JO. (CONFLICT OF INTEREST. ( A director. employee, or ,>fficer 
<f the institute may not participate in or vote on a decision of the board 
relating to an organization in which the director has either a direct or 
indirect financial interest. 

Sec. 13. Minnesota Statutes 1990, section 1160.09, is amended by adding 
a subdivision to read: 

Subd. I I. (NO BENEFIT TO PRIVATE INDIVIDUALS OR CORPO
RATIONS. I This institute shall not afford pecuniary gain, incidental or 
otherwise, roanyprivare individual.firm, or corporation, except the paymenr 
of reasonable fees for goods and services provided and approved in accor
dance with the bylaws of the corporation. No part of the net income or net 
earnings of the institute shall, directly or indirectly, be distributable to or 
otherwise inure to the benefit of any individual. 

Sec. 14. Minnesota Statutes 1990, section 1160.09, is amended by adding 
a subdivision to read: 

Subd. 12. (FUNDS.] The institute may accept and use gifts, grants, or 
contributions from any source. Unless otherwise restricted by the terms of 
a giji or bequest, the board may sell, exchange, or otherwise dispose ,>f 
and invest or reinvest the money. securities, or other property given or 
bequested to it. The principal of these funds, the income from them, and 
all other revenues received by it from any nonstate source must be placed 
in the depositories the board determines and is subject to expenditure for 
the board's purposes. Expenditures <>f more than $25,000 must be approved 
by the full board. 

Sec. 15. Minnesota Statutes 1990,section 1160.09, is amended by adding 
a subdivision to read: 

Subd. 13. (ACCOUNTS; AUDITS.] The institute may establish funds 
and accounts that it finds convenient. The board shall provide for and pay 
the co.I'/ <>fan independent annual audit of its official books and records by 
the legislative auditor subject to sections 3.971 and 3.972. A copy "(this 
audit shall be filed with the secretary <>f state. 

For purposes of this section, "institute" means the agricultural utilization 
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research institute established under section I /60.09 and "board of direc
tors" means the board of directors of the agricultural utilization research 
institute. 

Sec. 16. [ 1160.16] [ALLOCATION OF LOTTERY PROCEEDS.] 

The corporation must allocate a portion of annual lottery proceeds 
received under section 349A. JO, subdivision 5, as follows: 

(I)$ . 

(2) $ . 

. to the agricultural utilization research institute; and 

. to the natural resoun-e research institute. 

Each institute shall determine how its respective allocation will be spent. 

Sec. 17. [FUNDING FOR TECHNOLOGY PROGRAMS.] 

The corporation must allocate out of corporation funds up to $ . 
for the purposes spec(fled in section 6, $ . ...... to the Minnesota Proj-
ect Innovation Corporation, and$ ....... to the Minnesota Proje£'l 
Outreach Corporation to be available for the biennium ending June 30, /993. 

Sec. 18. [REPORT TO GOVERNOR AND THE LEGISLATURE. I 

Minnesota Technoloxy, Inc., shall report to the xovernor and the appropri
ate committees of the lexfalature its recommendations.for a state science and 
technology policy by January I, /992. 

Sec. 19. JDISSOLUTIONOFGREATERMINNESOTACORPORATION 
BOARD OF DIRECTORS; REAPPOINTMENT OF DIRECTORS.] 

The board of directors ,if the Greater Minnesota Corporation is dissolved. 
It is succeeded by the board ,if directors established in section 2. The succes
sor board must have at least four members who currently serve as directors 
,ifthl' Greater Minnesota Corporation. 

Sec. 20. IREVISOR INSTRUCTION.[ 

In the next edition ,~{Minnesota Statutes and Minnesota Rules, the revi:wr 
,if statutes shall chanxe the words "Greater Minnesota Corporation" or sim
ilar words to "Minne,wta Technoloxy, lnc." or similar words. 

Sec. 21. [REPEALER.I 

Minne.rnta Statutes /990, sections I /6J. 970, I /6J. 971, and I 160.03, sub
division 2a, are repealed." 

Delete the title and insert: 

"A bill for an act relating to economic development~ changing the name of 
the Greater Minnesota Corporation; adding duties: providing for a new struc
ture for the board of directors; amending Minnesota Statutes 1990, sections 
1160.03, subdivision 2; 1160.04, subdivision 2; I 160.05, subdivision 2; 
and 1160.09, subdivision 3, and by adding subdivisions; proposing coding 
for new law in Minnesota Statutes, chapter I 160: repealing Minnesota Stat
utes 1990, sections I I 6J. 970; I I 6J. 971; and 1160.03. subdivision 2a." 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 
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Mr. Metzen from the Committee on Economic Development and Housing. 
to which was referred 

S.F. No. 1087: A bill for an act relating to the Minnesota public facilities 
authority; fixing the maximum bonded debt of the authority; amending 
Minnesota Statutes 1990, section 446A.12, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 976: A bill for an act relating to wild animals; altering the 
classification of certain ferrets; amending Minnesota Statutes 1990, section 
346.41, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1346.415] !DOMESTIC EUROPEAN FERRETS.I 

Suhdivision I. I CLASSIFICATION AS DOMESTIC ANIMAL.] The 
domestic European ferret (mustela putoriusfuro) is classified as a domestic 
and companhm animal. 

Subd. 2. IFOOD.] Domestic European ferrets must be provided withjiwd 
of su.ffi'cient quantity and quality to allow for normal growth or the main
tenance of body weight. 

Subd. 3. I WATER. I Domestic European jerrets must be provided with 
clean, potable water in sufficient quantity to satisfy the animal's needs or 
supplied by free choice. 

Subd. 4. I TRANSPORTATION AND SHIPMENT.] When domestic Euro
pean ferrets are transported in crates or containers, the crates or containers 
must be constructed of nonabrasive wire or a smooth, durable material 
suitable for the animals. Crates and containers must be clean, adequately 
ventilated. contain sufficient space to allow the animals to turn around, 
and provide maximum safety and protection to the animals. Water must be 
provided at least once every eight hours. Food must be provided at least 
once every 24 hours or more often, if necessary, to maintain the health and 
condition of the animals. 

Subd. 5. I VACCINATIONS.] All domestic European ferrets must be vac
cinated against rabies and distemper. 

Suhd. 6. !FEMALES TO BE SPAYED.] Al/female European domestic 
ferrets must be spayed, except for animals used for breeding purposes. 

Subd. 7. I INFORMATION FOR BUYERS.] A person selling or offering 
to sell domestic European ferrets must provide buyers with written factual 
information concerning the care of these animals, including a warning that 
a domestic European ferret may cause injury to young children." 

Delete the title and insert: 

"A bill for an act relating to animals; classifying domestic European 
ferrets as domestic animals; providing for their health and welfare; proposing 
coding for new law in Minnesota Statutes, chapter 346." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1126: A bill for an act relating to local government; providing 
procedures for storm sewer improvements; amending Minnesota Statutes 
1990, section 444. 18, by adding a subdivision; repealing Minnesota Statutes 
1990, section 444.18, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
re-referred 

S.F. No. 460: A bill for an act relating to veterans; changing certain 
requirements for appointment of county veterans service officers; amending 
Minnesota Statutes 1990, section 197.60, subdivision 2, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S. F. No. 1213: A bill for an act relating to Dakota county: permitting the 
combination of the offices of treasurer and auditor; permitting appointment 
of the county recorder; authorizing the reorganization of county offices; 
proposing coding for new law in Minnesota Statutes, chapter 383D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 28, delete "ten" and insert .. 15" 

Page 2. line 29, delete "reKistered" and after the first "county" insert 
"wJtinK in the la,\·t Keneral election" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government. to which was 
referred 

S.F. No. 599: A bill for an act relating to local government; authorizing 
municipalities to enter into joint ventures with telecommunications orga
nizations; amending Minnesota Statutes 1990, section 237. 19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, strike .. , and" 

Page I, lines 13 to 15, delete the new language 

Page I, line 16. delete "serviC'e area" 

Page 2. line 2. after the period. insert "A municipality that owns and 



832 JOURNAL OF THE SENATE l3ISTDAY 

operates a telephone exchange may enter into a joint venture as a partner 
or shareholder with a telecommunications organization to provide telecom
munications servh'es within its service area." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.E No. 1129: A bill for an act relating to water and wastewater treatment; 
expanding the authority of municipalities to contract for private design and 
construction of water and wastewater treatment facilities; amending Min
nesota Statutes I 990, section 471.371, subdivisions 2, 4, and 5; repealing 
Minnesota Statutes I 990, section 471.371, subdivisions I and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, after "detail" insert ", including hydraulic flow and 
organic loading calculations, design capacity, effluent limits, design life, 
and the treatment alternatives for the wastewater treatment facility," 

Page I, lines 23 to 25, delete the new language 

Page 3, line 12, reinstate the stricken"; and" 

Page 3, line 14, before the period, insert" "facility" or "facilities" shall. 
in addition to the treatment facility, include collection and distribution 
systems" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 226: A bill for an act relating to counties; providing fiscal 
limitations on social service mandates; proposing coding for new law in 
Minnesota Statutes, chapter 256E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 245.465, is amended to 
read: 

245.465 !DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental health and 
community social sef¥t€e services act funds allocated by the commissioner 
according to a the biennial leeal mental health sef'>'iee pFeposal component 
of the county's community social services plan as approved by the com
missioner. The county board must: 

(I) develop and coordinate a system of affordable and locally available 
adult mental health services in accordance with sections 245.461 to 245 .486; 

(2) with the involvement of the local adult mental health advisory council 
or the adult mental health subcommittee of an existing advisory council, 
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develop a biennial adult mental hea/Jh component of the community social 
Sl'rvices plan required in section 256£.09 which considers the assessment 
of unmet needs in the county as reported by the local adult mental health 
advisory council under section 245.466, subdivision 5, clause (3). The 
<'Ounty shall provide, upon request <~{the local adult mental health advisory 
council, readily available data to assist in the determination of unmet needs; 

/3) provide for case management services to adults with serious and 
persistent mental illness in accordance with sections 245.462. subdivisions 
3 and 4; 245.4711; and 245.486; 

81 (4) provide for screening of adults specified in section 245.476 upon 
admission to a residential treatment facility or acute care hospital inpatient, 
or informal admission to a regional treatment center; 

f4t (5) prudently administer grants and purchase-of-service contracts that 
the county board determines are necessary to fulfill its responsibilities under 
sections 245.461 to 245.486; and 

~/6) assure that mental health professionals, mental health practitioners, 
and case managers employed by or under contract with the county to provide 
mental health services have experience and training in working with adults 
with mental illness. 

Sec. 2. Minnesota Statutes 1990, section 245.466, subdivision 5, is 
amended to read: 

Subd. 5. I LOCAL ADVISORY COUNCIL. I The county board, individ
ually or in conjunction with other county boards, shall establish a local 
adult mental health advisory council or mental health subcommittee of an 
existing advisory council. The council's members must reflect a broad range 
of community interests. They must include at least one consumer, one family 
member of an adult with mental illness, one mental health professional, 
and one community support services program representative. The local adult 
mental health advisory council or mental health subcommittee of an existing 
advisory council shall meet at least quarterly to review, evaluate, and make 
recommendations regarding the local mental health system. Annually, the 
local adult mental health advisory council or mental health subcommittee 
of an existing advisory council shall: 

(I) arrange for input from the regional treatment center's mental illness 
program unit regarding coordination of care between the regional treatment 
center and community-based services; 

(2) identify for the county board the individuals, providers, agencies, 
and associations as specified in section 245.462, subdivision 10; aR<I 

(3) provide to the county board a report of unmet mental health needs 
of adults residing in the county to be included in the county's biennial mental 
health component of the community social services plan required in section 
256£.09, and participate in developing the mental health component of'the 
plan; and 

(4) coordinate its review, evaluation. and recommendations regarding the 
local mental health system with the state advisory council on mental health. 

The county board shall consider the advice of its local mental health 
advisory council or mental heallh subcommittee of an existing advisory 
council in carrying out its authorities and responsibilities. 

Sec. 3. Minnesota Statutes 1990, section 245.478, subdivision I, is 
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amended to read: 

Subdivision I. l+IME PeRIOO SUBMITTAL OF ADULT MENTAL 
HEALTH COMPONENT.] +ke fifS! l6eal meRtal ileakl, JlF0Jlesal Jll'ff0'I is 
ff0ff¼ ""½' +, -1-988, 1e OeeeR1eer 31. ~ +ke eetttt1y "8af<I sltall Slf8fflit its 
flffit f)F8l3osel te the eommissiener ~ Januef)' -1. ..J.988-:. Subsequent pF0posals 
fftlfS! Be 0ft !i,e SftfHe l\\'0 year e-ycle US 6BRIRIHRil) seeiftl sef¥iee j>ktR!r. # ft 

prope.iel eom131ies w+Ht seetions 245.461 te 245.488. # .:etisfics the reqttire 
ffleft! <H 11,e SBRIRIHRil)' seeiftl sef¥iee f'laR fef !i,e meRtal tilfte,;,; ffi,get fl<'I'"" 
tftt:ltieft as Fe(1UiFed ey seeltoo 25€JE.Q9. +kt:: f'F8f)OS81 ffll:tSt fie matle ft\'eileble 
"fl0lt fe<jlleS! le all resideR!S <>f 11,e eetfflly ft! 11,e - time it is JftBRli!!ed le 
the eeffiffli.;sioner. Beginning in 1993, and every two years thereafter, th(' 
county board shall submit to the commissioner the adult mental health 
component of the community social services plan required under section 
256E.09. 

Sec. 4. Minnesota Statutes 1990, section 245.478, subdivision 2, is 
amended to read: 

Subd. 2. IPROPOS.'\b CONTENT OF ADULT MENTAL HEALTH COM
PONENT. I Content of the l6eal adult mental health JlFBJlBo;al fftlfS! iRelade: 
component <~f' the community social services plan is Mf>Verned by section 
256E.09. 

fl-) 11,e l6eal atktlt meRtal llettkk ad,·isery eeaReil',; er atktlt ffleft!al llettkk 
!iuheomfftiUee ef ftR e~1.:isting aEl•tisor)' eeuneil's rep0fl- eR ¼tfffRet -nee&., ef 
atktlts ftRti aRy 0lher ftee6S asse,mR1eRI ased ey 11,e eetHtty !,0tlffl ill flF•fl••iRg 
the -leea-J tMktk fflefttaJ health propo.utl: 

~ a Eleseriplien ef Hie -1-eea,1. atlttlt mefttftl. ftetlkh. aEIYi,:er)' eouneil':; er the 
tl6ttk fReRktl- heal-th subeelfllfliUee ef oo e,listing &e,1isory eeuneil '!; in•."ol, e 
meftt ffl preparing Hie leeaJ flffllk ffteAf&I. he&kl=t prepesol ttft6 lflethod!i ttSed 
~ the ~ eeftfEI ffi eRStH=e 0Elet1uate ttA6 #Rtel-y portieipation ef eitizen.:, 
fflefttal. hettlt-l=t prof.es!;ional!;, ttAEI pro,•iders tfl Ele, eleplflent ef the .Jeeal-ffletffttl. 
ileakl, flF0Jlrn;al; 

~ infurlflation far the preeeding year. ineluEling the aettHtJ ~ ef 
eHen-ts whe reeei-. eEI etteft" ef Hie fReAfftl heftk.h !lerviee!i -1-istee tft .ieetions 
34§.468 10 34§.Ha, ftRti aelaal e"JleRdilaren fer eaelt meRtal llettkk sef¥iee 
aRd sef¥iee w-itiltRg fffflSt ftRti 

f4) !he fellewiRg iRfermetieR de.;erieiRg hew 11,e eetHtty "8af<I iflteR<ls le 
meet 11,e re~airelfleRls <>f o;eetioRo; 34§.4al 10 34§.48(; <ittfiRg 11,e flFOflB.;al 

Jl"fied-e 
fi) Bfleeilie eejee!ie,e,; ftRd 0aleeR1e geai,; fer eaelt atktlt ffleft!al ileakl, sef¥iee 

lis!e<I ift ,;eelieR,; 34§.4el 10 34§.48(;; 

f#t a de,ieriJllieR ef eaelt ser¥iee Jlre,·ider, iReladiRg e<-')' egeReie,;, €0ft

tFtteter.;, ttOO m-1beentraetar,:, fhat. fs e1tpeeteEI te either ee the -!i01e prtwie:ler ef 
ooeef ffleaettltffleftta-Jhettlt-l=t ,;er,•ieeu e:lc:;eribedtfl :;eetiono 215 .101 t6 215 .180 
eF te ~ tWef" $ I Q,QQQ ei tltl-ttl-t ~ ftetlkh. .;er,•iee!l per year; ineluEling 
a ~ ei Hie prof.e1mianal 1:1ualifiealien:; ei fftC staff in,•nh•ed tft ~ 
eeli,·ef) fef 11,e eettRly-; 

fiitJ a de,ieriJllieR <>f hew 11,e atktlt ffleft!al llettkk ner, ieeo; ill 11,e eeaRly will 
ae ttntfiee ttAtl eoarf:linated: 

fi-o;t ¼lie e.;1i1!la!ed Ralflher ef elieRls whe will reeei-Ye eaelt atktlt ffleft!al 
kettllR o;er,·iee; ttRti 



31STDAYJ WEDNESDAY, APRIL 10, 1991 835 

M eminutted enr,endifUFC!i fet= eaeft ~ ffteRkH,keftkk. seF¥i-ee ttHtt- revent1:es 
fat: fhe eAkfe f'F0f10Sttl. 

Sec. 5. Minnesota Statutes 1990, section 245.478, subdivision 6, is 
amended to read: 

Subd. 6. JPROPOSAbADULTMENTALHEALTH COMPONENTOFTHE 
COMMUNITY SOCIAL SERVICES PLAN; APPROVAL.] The commissioner 
shall review each leeal county's adult mental health prepesal ,·omponent of 
the community social services plan within 00 60 days and work with the 
county board to make any necessary modifications to comply with sections 
245.461 to 245.486. After the commissioner has approved the prnpesal 
adult mental health component of the community social services plan, the 
county board is eligible to receive an allocation of mental health and com
munity social set=¥iee services ace funds. 

Sec. 6. Minnesota Statutes 1990, section 245.4874, is amended to read: 

245.4874 !DUTIES OF COUNTY BOARD.I 

The county board in each county shall use its share of mental health and 
community social sef¥tee services act funds allocated by the commissioner 
according to a biennial ffletl-1. children's mental health set=¥iee pFaposal com
ponent of the community social services plan required under section 
245.4887, and approved by the commissioner. The county board must: 

(I) develop a system of affordable and locally available children's mental 
health services according to sections 245.487 to 245.4887; 

(2) establish a mechanism providing for interagency coordination as 
specified in section 245 .4875, subdivision 6; 

/3) develop a biennial children's mental health component of the com
munity social services plan required under section 256£.09 which considers 
the assessment of unmet needs in the county as reported by the local children's 
mental health advisory council under section 245 .4875, subdivision 5, para
graph /b), clause /3). The county shall provide, upon request of the local 
children's mental health advisory council, readily available data to assist 
in the determination of unmet needs; 

(4) assure that parents and providers in the county receive information 
about how to gain access to services provided according to sections 245.487 
to 245.4887; 

8-) /5) coordinate the delivery of children's mental health services with 
services provided by social services, education, corrections, health, and 
vocational agencies to improve the availability of mental health services to 
children and the cost effectiveness of their delivery; 

f4t /6) assure that mental health services delivered according to sections 
245.487 to 245.4887 are delivered expeditiously and are appropriate to the 
child's diagnostic assessment and individual treatment plan; 

~ (7) provide the community with information about predictors and 
symptoms of emotional disturbances and how to access children's mental 
health services according to sections 245.4877 and 245.4878; 

ff>t /8) provide for case management services to each child with severe 
emotional disturbance according to sections 245.486; 245 .4871, subdivi
sions 3 and 4; and 245.4881, subdivisions I, 3, and 5; 

R1 (9) provide for screening of each child under section 245.4885 upon 
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admission to a residential treatment facility. acute care hospital inpatient 
treatment. or informal admission to a regional treatment center; 

f&1 (/0) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its responsibilities 
under sections 245.487 to 245.4887; 

f9t (II) assure that mental health professionals, mental health practi
tioners, and case managers employed by or under contract to the county to 
provide mental health services are qualified under section 245.4871; and 

f14t (12) assure that children's mental health services are coordinated 
with adult mental health services specified in sections 245.461 to 245.486 
so that a continuum of mental health services is available to serve persons 
with mental illness, regardless of the person's age. 

Sec. 7. Minnesota Statutes 1990, section 245.4875, subdivision 5, is 
amended to read: 

Subd. 5. ILOCALCHILDREN'S ADVISORY COUNCIL. I (a) By Octo
ber I, 1989, the county board, individually or in conjunction with other 
county boards, shall establish a local children's mental health advisory 
council or children's mental health subcommittee of the existing local mental 
health advisory council or shall include persons on its existing mental health 
advisory council who are representatives of children's mental health inter
ests. The following individuals must serve on the local children's mental 
health advisory council, the children's mental health subcommittee of an 
existing local mental health advisory council. or be included on an existing 
mental health advisory council: (I) at least one person who was in a mental 
health program as a child or adolescent; (2) at least one parent of a child 
or adolescent with severe emotional disturbance; (3) one children's mental 
health professional; ( 4) representatives of minority populations of significant 
size residing in the county; (5) a representative of the children's mental 
health local coordinating council; and (6) one family community support 
services program representative. 

(b) The local children's mental health advisory council or children's mental 
health subcommittee of an existing advisory council shall seek input from 
parents, former consumers, providers, and others about the needs of children 
with emotional disturbance in the local area and services needed by families 
of these children, and shall meet monthly, unless otherwise determined by 
the council or subcommittee, but not less than quarterly, to review, evaluate, 
and make recommendations regarding the local children's mental health 
system. Annually, the local children's mental health advisory council or 
children's mental health subcommittee of the existing local mental health 
advisory council shall: 

(I) arrange for input from the local system of care providers regarding 
coordination of care between the services: tlfH:I 

(2) identify for the county board the individuals, providers, agencies, 
and associations as specified in section 245.4877. clause (2); and 

(3) provfr/(, w the counly hoard a report <f unmet mental health needs 
<f children residinK in the county to he included in th<' county's biennial 
£'hih/ren's mental hnllth component <f the community social S<'rvh·es plan 
required um/er ,\·ection 256£.09. and participate in developinK lht• mental 
health component ,f the plan. 

(c) The county hoard shall consider the advice of its local children's 
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mental health advisory council or children's mental health subcommittee of 
the existing local mental health advisory council in carrying out its author
ities and responsibilities. 

Sec. 8. Minnesota Statutes 1990, section 245.4887, subdivision I, is 
amended to read: 

Subdivision I. JHME PE:RIOD SUBMITTAL OF CHILDREN'S MENTAL 
HEALTH COMPONENT. I +ke eettf!!y l>eftfEI sl!aH 5'l9fllil ils fifSt eolff~lete 
ehili:1Fen'!; ~ ef #s leeaJ ffieftk¼I. fteftkh flFOtJOSel te #te eolflmissiener ey 
l'ilo1, eFF113er -I-§. ..J.-98.9.:-. 8ub_:e1:1uent f'FOf'osals fffl:t5-t ee 0ft the 5affle t .. e year 
~ ttS eoffiFAHAit) seetttl- -seF¥fee ~Ha pro1=10sel eBfFlfJlies wtt-R seetions 
215.187 fa 215.<i887, tt satisfies #te requireffient ef #te eoftlFAlinity 50€ffH 
seF¥4ee fHtlfl .feF the emotionell) dishtrl3eB ~ populotioR as FOE(HireEI ey 
seelieR 2aeK99. 1'ke ~••~osal RtttSt be ma<le a,ailable llJ'0R '"'!tieSI le all 
re.:it:tents ef #te ~ ttl #te -s-a-me #tfte it i5 subFRiUe8 te the eommissioner. 
Beginning in /993, and every two years thereafter, the county board shall 
submit to the commissioner a children's mental health component of the 
community social services plan required under section 256£ .09. 

Sec. 9. Minnesota Statutes I 990, section 245 .4887, subdivision 2, is 
amended to read: 

Subd. 2. JPROPOSAb CONTENT OF CHILDREN'S MENTAL HEALTH 
COMPONENT. I Content ,if the children's seelieR el' 11,e leeal mental health 
preJ:10sal fH-l:tS4 inelu:de: component of the community social services plan is 
governed by section 256E.09. 

f-1-t tt repeR ef the ffiefl-1 ehildFeA's ffleftfftl. flettk-h advisBF) eettftett e, ~ 
6-feft-'..s ffieftfftt keakft Slil3eemmiUee et ffte e1iisting 1-eeaJ ffleftfa-1 fte£tk-R adYiSBF)' 
eetlfl€i!"" tHlfflel Hee<i,; el' ellilaren aA<! ""Y etheF aeees assesslfteAI lfse<i by 
the~ OOflfe ffl p~flttFing the-1-eea-l meRtftl ~ f!Fep0sal, ineluding the 
Fefl8Ft<>l'!l,eleeal eo0raina1ingeet111eHe,Jeeal inlemgeney taskfefee speeifiea 
ffi ~ 215.1875, sul3di; ision tr,. 

~ a de.1eription sf the inYolYement ef the -1-eea-l children's~ fte&kft 
&d'w isBF)' eetllleH e, the children's mefttftJ keakh sul3eemmittee ef the eitisting 
ffi€iH ffieAfftt keakft ael•liSOF)' eetllleH ffl f)ref)aring the -leettt ~ fte&kft 
flFBflBsal anti methods ttsea ~ the eettttty OOttffi te enst:tFe adequate arta +itfle½' 
flBFlieipation sf citizens,~ heakft pF0f.essi0nals, ane f)re"w•iders ift ~ 
~ et the~~ heakft pre13osal; 

f.½ inf.eFmation fat= the pFeeeeling y-ettF, ineluding the aet-ual, ~ ef 
ehildren WRtl reeeh ed eeeh ef the ffteftffll. heaW=t ser"w•iees ~ tft seetiens 
21§.187 te 21§.1887, aA<! aellHtl ellpenaitu,es feF eaell fflefllftl ilealth seF¥ire 
aA<! se,¥ire W<>i½iftg list,;; aA<! 

f4t the fella\\ ing inf.ermatien describing R0W the OOl:tAty 90aF6 tftteRas te 
meet the requiFements ef sections 215. 187 te 215. 1887 tf.t:tFiftg the fJFOfl8S1tl 
peFiea+ 

f+1 Jf!eei~ic eBjecti, es ttft6 euteeme geals feF eeeh meftt.al. kea-kft ~ 
!i,;tea ifl ,,eetien., 21§.187 to 21§.1887; 

W a 8e,;erif)ti0n ef etteft sef¥tee pFoYideF, ineluEling ~- agencies, eetr 
troeter_;, tlftel subeentFaet0rs, ~ ts eJ~peeted ~ ei+heF he the se-1-e f!Fovider Bf' 
ene ef the~ heakk !iCFYices described ffi sections 215.187 ~ 215.1887 
eF te jlf8¥i<le B¥eF $ I 9,999 ef fflefllftl l!ettkl! se,viees (leF yea,-, ineluding a 
HSl-tngefthe 13rolce!;sionol r:iueliHeetion.i ef#testaff in•, 0lveel ffisef¥+ee Eieli, CF) 
feF 11,e eeuftly; 
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fiiit a dese,iption ef h<>w the ffleft!!ti health seF¥iees ifl the eeHft!y will l,e 
tlfti+iee ttft6 eoorBinateB, iRel1:1BiAg the meel=laHiSffl esHtblisAeel ~ t-ke €ffllfl-ty 
00af6 pre•dEliAg f0f iAterageAe~ eooreliAatioR as speeifieEI iR 5eek-efl 215 .1875. 
s1:1B8ivision &¼ 

fi¥t the Mifflated ftttffleeF ef ehildFeA whe will ,eeewe eaek ffleftlttl health 
seFYiee-;aR<I 

f¥:l estifflttted e1tpen8it1::1re.; fflf eaek meA-ta-1-~ -sef¥i-ee &Re revenue:; ffif 
the efHffe propo.atl. 

Sec. 10. Minnesota Statutes 1990, section 245.4887, subdivision 6, is 
amended to read: 

Subd. 6. lf>ROPOSAL CHILDREN'S MENTAL HEALTH COMPONENT 
OF THE COMMUNITY SOCIAL SERVICES PLAN; APPROVAL. I The com
missioner shall review each countv's children's ~ et the -lee-al- mental 
health prepo.;al component<~{ the c()mmunity social services plan within 9Q 
60 days and work with the county board to make any necessary modifications 
to comply with sections 245.487 to 245.4887. After the commissioner has 
approved the proposal rhildren's mental health component qfthe community 
soda/ services plan, the county board is eligible to receive an allocation 
of mental health and community social seF¥-iee services act funds. 

Sec. 11. Minnesota Statutes 1990, section 256.045, subdivision 3, is 
amended to read: 

Subd. 3. !STATE AGENCY HEARINGS. l Any person applying for, 
receiving or having received public assistance or a program of social services 
granted by the slate agency or a county agency under sections 252.32, 
256.031 to 256.036, and 256.72 to 256.879, chapters 256B. 256D, 256E, 
261. or the federal Food Stamp Act whose application for assistance is 
denied. not acted upon with reasonable promptness, or whose assistance is 
suspended, reduced, terminated, or claimed 10 have been incorrectly paid. 
or any patient or relative aggrieved by an order of the commissioner under 
section 252.27, or a party aggrieved by a ruling of a prepaid health plan, 
may contest that action or decision before the state agency by submitting 
a written request for a hearing to the state agency within 30 days after 
receiving written notice of the action or decision. or within 90 days of such 
written notice if the applicant, recipient, patient, or relative shows good 
cause why the request was not submitted within the 30-day time limit. 

Except for a prepaid health plan, a vendor of medical care as defined in 
section 2568.02. subdivision 7, or a vendor under contract with a county 
agency to provide social services under section 256E.08, subdivision 4, is 
not a party and may not request a hearing under this section. 

An applicant or recipient is not entitled to receive social services beyond 
the service.,· included in the amended community social services plan devel
oped under se£'tion 256£.081, subdivision 3, (/'the county a~ency has met 
the requirements in section 256£ .08 I. 

Sec. 12. Minnesota Stalules 1990, section 256E.04, subdivision I, is 
amended to read: 

Subdivision I. The commissioner shall prepare a biennial social services 
plan and present the plan to the governor and the legislature. The com
missioner shall update the plan biennially. The plan shall include: 

(a) A statement of methods used to ensure intergovernmental coordination 
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of state and local planning and delivery of community social services; 

(b) A coordination statement setting forth the relationship of the state 
social services plan to any other federal, state or locally financed human 
services programs. including but not limited to, programs for the aged, 
children, the developmentally disabled, the chemically dependent, and pro
grams related to corrections, education, vocational rehabilitation, mental 
health, housing, health, and employment; ftAtl 

(c) A summary and analysis of all county biennial community social 
services plans; 

( d) ldentUlC'ution of social services program requirements which counties 
have ident(fied as unnecessarily administratively burdensome; 

( e) Identification of social services program requirementsfor which inad
equate state and local funding is available; and 

(f) Jdent(ficuthm ll unmet needs reported by the county agencies. 

The commissioner shall consult with the heads of human service related 
state departments and agencies in preparing the coordination statement 
required by this subdivision. 

Sec. I 3. Minnesota Statutes 1990, section 256E.05. is amended by adding 
a subdivision to read: 

Subd. la. I REVIEW OF ADMINISTRATIVE REQUIREMENTS. I The 
commissioner mav review social services administrative rule requirements 
and adopt amendinents under chapter 14 to reduce administrative costs and 
complexity by eliminating unnecessary or excessive paperwork, simpl{fyinR 
or consolidating program requirements, or emphasizing outcomes rather 
than procedures. In determining the reasonableness of the requirements, 
the commissioner shall consider the needs the service was developed to 
address and the adequacy of the state and local funding available to provide 
the service. 

Sec. 14. Minnesota Statutes 1990, section 256E.05, subdivision 2. is 
amended to read: 

Subd. 2. [PLAN APPROVAL.] Within~ 60 days after submission of 
the community social services plan by the counties pursuant to section 
256E.09, subdivision 4 /, the commissioner shall certify whether the plan 
fulfills the purposes and requirements of section 256E.09, state and federal 
law and the rules of the state agency. On certifying that the plan does not 
do so. the commissioner shall state the reasons therefore, and the county 
shall have 30 days to submit a plan amended to comply with the requirements 
of the commissioner. If the county fails to resubmit a plan amended as 
required by the commissioner. the commissioner shall notify the county of 
the intention to reduce the next quarterly payment by an amount equal to 
one-third of one percent of the county's annual entitlement for each 30 day 
period during which the county fails to amend the plan as required by the 
commissioner. The county board has the right to appeal the commissioner's 
decision pursuant to section 256E.06, subdivision 10. 

Sec. 15. Minnesota Statutes 1990, section 256E.05, subdivision 3. is 
amended to read: 

Subd. 3. [ADDITIONAL DUTIES.] The commissioner shall also: 

(a) Provide necessary forms and instructions to the counties for plan 
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format and information; 

(b) To the extent possible, coordinate other categorical social seF¥iee 
services grant applications and plans required of counties so that the appli
cations and plans are included in and are consistent with the timetable and 
other requirements for the community social services plan in subdivision 
2 and section 256E.09; 

(c) Provide to the chair of each county board, in addition to notice required 
pursuant to sections 14.05 to 14.36, timely advance notice and a written 
summary of the fiscal impact of any proposed new rule or changes in existing 
rule which will have the effect of increasing county costs for community 
social services; 

(d) Provide training, technical assistance, and other support services to 
county boards to assist in needs assessment, planning, implementing, and 
monitoring social services programs in the counties; 

(e) Design and implement a method of monitoring and evaluating social 
services. including site visits that utilize quality control audits to assure 
county compliance with applicable standards, guidelines, and the county 
and state social services plans; 

(f) Design and implement a system that uses corrective action procedures 
as established in subdivision 5 and a schedule of fines to ensure county 
compliance with statutes, rules, federal laws, and federal regulations gov
erning community social services. In determining the amount of the fine, 
the commissioner may consider the number of community social services 
clients or applicants affected by the county's failure to comply with the law 
or rule, the severity of the noncompliance, aft<I the duration of the non
compliance as l:ieteFmiReEI ey the eemmbsieReF. the resources allocated for 
the provision ,f the service in the community social services plan approved 
under section 256£.09, and the amount the county is levying for social 
services and income maintenance programs under section 275 .50. subdi
vision 5. Fines levied against a county under this subdivision must not 
exceed ten percent of the county's community social services allocation for 
the year in which the fines are levied; 

(g) Design and implement an incentive program for the benefit of counties 
that perform at a level that consistently meets or exceeds the minimum 
standards in law and rule. Fines collected under paragraph (e) may be placed 
in an incentive fund and used for the benefit of counties that meet and 
exceed the minimum standards; 

(h) Specify requirements for reports, including fiscal reports, according 
to section 256.0 I, subdivision 2, paragraph ( 17), to account for aids dis
tributed under section 256E.06. funds from Title XX of the Social Security 
Act distributed under Minnesota Statutes, section 256E.07, claims under 
Title IV-E of the Social Security Act, mental health funding. and other 
social ~ service,\' expenditures and activities; and 

(i) Request waivers from federal programs as necessary to implement 
sections 256E.01 to 256E.12. 

Sec. 16. Minnesota Statutes 1990. section 256E.05. is amended by adding 
a subdivision to read: 

Suhcl. 3a. I DEMONSTRATION PROJECT. I (a) The commis.,ioner may 
c·.\·tahlish demonstration projects lo test alternatives to existin;.: state 
requirements. 
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(b) At least one demonstration project may be developed to demonstrate 
alternative methods of social services planning. For the purposes of this 
demonstration projel't, the commissioner: 

(I) shall allow participating counties to combine all social services plans 
into one comprehensive plan unless a separate plan is necessary to comply 
with federal regulations or maintain federal financial participation; 

(2) may waive social service program maintenance of effort requirements 
not required to comply with federal regulations or maintainfederalfinancial 
participation, at the request of a county or counties participating in the 
planning process; 

(3) may exempt counties participating in the planning demonstration from 
fiscal sanctions for noncompliance with social services requirements in state 
statute. provided the county proposal includes a schedule of Jines for non
compliance approved by the commissioner; 

(4) may establish a county match requirement for social services. If the 
county has spent or obligated all of its state and federal social services 
funds and the required matching funds, the county must be considered to 
be making reasonable efforts to comply with all state social services require
ments as required in section 256£.081, subdivision 2, and is not required 
to provide social services beyond the services included in the county's 
amended community social services plan; and 

(5) shall require participating counties to describe the system to be used 
to evaluate performance under the combined county plan. 

( c) At least one demonstration project may be developed to test alternative 
methods of delivering services to persons with developmental disabilities 
or persons with mental illness. 

(d) Up to six demonstration projects may be established to test alternatives 
to existing requirements that maintain or enhance services but reduce admin
istrative burdens, eliminate unnecessary or excessive paperwork, simplify 
or consolidate requirements, or otherwise reduce administrative costs and 
complexity of social services programs. 

(e) The commissioner shall consult with county staff. service providers, 
and service recipients or their advocates in the selection of the proposals 
for the demonstration projects. 

(f) In selecting the demonstration projects, the commissioner may give 
preference to proposals submitted by two or more counties. 

( g) During the duration of the demonstration projects, the commissioner 
may waive administrative rule requirements in the demonstration counties 
if the proposal demonstrates that the needs the requirements were developed 
to address can he met using an alternative approach. The commissioner 
shall not waive rule requirements which affect an individual's eligibility for 
services or right to due process. 

(h) If the county fails to meet the conditions in the demonstration project 
proposal as approved by the commissioner, the commissioner may rescind 
the waiver of the rule requirements. 

(i) The demonstration projects must be completed by July I, /995. 

(j) The legislative auditor shall evaluate the results ,>fthe demonstration 
projects. 
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(k) If the results of the demonstration projects indicate that the needs the 
administrative rule requirements were developed to address can be met by 
means that are less costly and less prescriptive, and that give counties 
greater flexibility when providing social services, the commissioner may 
amend or repeal the appropriate social services rule requirement under 
chapter 14. If the requirement is specified in statute, the commissioner shall 
recommend legislative changes in the biennial state plan under section 
256£.04, subdivision I. 

Sec. 17. Minnesota Statutes 1990, section 256E.05, subdivision 5, is 
amended to read: 

Subd. 5. [CORRECTIVE ACTION PROCEDURE. I The commissioner 
must comply with the following procedures when imposing fines under 
subdivision 3, paragraph (e), or reducing county funds under subdivision 
4. 

(a) The commissioner shall notify the county, by certified mail, of the 
statute, rule, federal law, or federal regulation with which the county has 
not comp I ied. 

(b) The commissioner shall give the county 30 days to demonstrate to 
the commissioner that the county is in compliance with the statute, rule, 
federal law, or federal regulation cited in the notice or to develop a corrective 
action plan to address the problem. Upon request from the county, the 
commissioner shall provide technical assistance to the county in developing 
a corrective action plan. The county shall have 30 days from the date the 
technical assistance is provided to develop the corrective action plan. 

(c) The commissioner shall take no further action if the county dem
onstrates compliance. 

(d) The commissioner shall review and approve or disapprove the cor
rective action plan within 30 days after the commissioner receives the 
corrective action plan. 

(e) If the commissioner approves the corrective action plan submitted by 
the county, the county has 90 days after the date of approval to implement 
the corrective action plan. 

(f) If the county fails lo demonstrate compliance or fails to implement 
the corrective action plan approved by the commissioner. the commissioner 
may fine the county according to subdivision 3, paragraph (e), or may 
reduce the county's share of state or federal funds according to subdivision 
4. 

(g) The commissioner may not impose a fine or reduce funds under this 
subdivision if the county demonstrates that: 

(I) the county is unable to comply with a social services administrative 
rule due to .fi'scal limitations and the county has met the requirement.,· in 
section 256£.08/; or 

(2) the commissioner failed to provide appropriate forms. guidelines, and 
technical assistance to enable the county to comply with the requirements. 

(h) The county may appeal the fine or the reduction in funds under section 
256E.06, subdivision 10. 

Sec. 18. Minnesota Statutes 1990, section 256E.08, subdivision I, is 
amended to read: 
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Subdivision I. I RESPONSIBILITIES.] The county board of each county 
shall be responsible for administration, planning and funding of community 
social services. Each county board shall singly or in combination with other 
county boards as provided in section 256E.09 prepare a social services plan 
and shall update the plan biennially. Upon final approval of the plan by the 
county board or boards, the plan shall be submitted to the commissioner. 
The county board shall distribute money available pursuant to sections 
256E.06 and 256E.07 for community social services. 

The authority and responsibilities of county boards for social services 
for groups of persons identified in section 256E.03, subdivision 2, shall 
include contracting for or directly providing: 

(I) information about the symptoms and characteristics of specific prob
lems of the identified groups to increase understanding and acceptance by 
the general public, to help alleviate fears of seeking help, and to enable 
access to appropriate assistance; 

(2) an assessment of the needs of each person applying for assistance 
which estimates the nature and extent of the problem to be addressed and 
identifies the means available to meet the person's needs. These diagnostic 
and evaluation activities shall evaluate the functioning of each person with 
regard to an illness or disability. screen for placement, and determine the 
need for services; 

(3) protection aimed at alleviating urgent needs of each person by deter
mining urgent need. shielding persons in hazardous conditions when they 
are unable to care for themselves. and providing urgently needed assistance; 

(4) supportive and rehabilitative activities that assist each person to func
tion at the highest level of independence possible for the person, preferably 
without removing the person from home. These activities include coordi
nating with local public rehabilitation agencies, local education agencies, 
and other agencies, both iRereasi0g to increase the client's level of func
tioning and main•aining to maintain current levels of functioning; 

(5) a means of facilitating access of physically handicapped or impaired 
persons to activities appropriate to their needs; and 

(6) administrative activities to coordinate and facilitate the effective use 
of formal and informal helping systems to best address client needs and 
goals. This includes assisting the client in making informed decisions about 
opportunities and services, assuring timely access to needed assistance, 
providing opportunities and encouragement for self-help activities, and coor
dinating all services to meet the client's needs and goals. County case 
management shall be responsible for determining appropriate care and 
activities. 

A county board may delegate to a county welfare board established under 
chapter 393 authority to provide or approve contracts for the purchase of 
the kinds of community social services that were provided or contracted 
for by the county welfare boards before the enactment of Laws 1979, chapter 
324. The county board must determine how citizens will participate in the 
planning process, give final approval to the community social services plan, 
and distribute community social services money. 

Sec. 19. 1256E.081] !FISCAL LIMITATIONS.] 

Subdivision I. (SERVICE LIMITATION.] If the county has met the 
requirements in subdivisions 2, 3, and 4. the county shall not be required 
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to provide social services beyond the services required in federal law or 
state statute or included in the county's amended community social services 
plan. 

Suhd. 2. (DEMONSTRATION OF REASONABLE EFFORT.] The county 
shall make reasonable efforts to comply with all state social services require
ments. For the purposes of this section, a county is making reasonable efforts 
if the county meets the following requirements: 

(I) the total amount of money budgeted by the county for social services 
is equal to or greater than the total amount spent by the county for social 
services in the prior year. adjusted by any change in state or federal funding 
used by the county to fund social services in the prior year. When calculating 
the adjustment for changes in state or federal funding. the amount of the 
change in any funding source which can be used by the county for purposes 
other than social services shall be limited to an amount which has been 
adjusted by a formula based upon the proportionate share which social 
services is of the total county budget b4ore the application of any aids: 

(2) the county has spent. obligated, or projects expenditures in excess of 
the amount budgeted by the county for at least one social service program 
or service; 

(3) the total social services expenditures for the county are projected to 
meet or exceed the total amount of money available for social services from 
all sources of social services funding; and 

/4) the county has made efforts to comply with social services requirements 
within the limits of available funding. including efforts to identify and apply 
for commonly available state and federal funding for social services pro
grams or services. 

Subd. 3. ( IDENTIFICATION OF SERVICES TO BE PROVIDED. J /fa 
county has made reasonable efforts. as defined in subdivision 2, to comply 
with all social services administrative rule requirements and is unable to 
meet all requirements, the county must provide services according to an 
amended community social services plan developed by the county and 
approved by the commissioner under section 256£ .09. subdivision 6. The 
plan must identify for the remainder of the calendar year the social services 
administrative rule requirements the county shall comply with within its 
fiscal limitations and identify the social services administrative rule require
ments the county will not comply with due to fiscal limitations. The plan 
must specify how the county intends to provide services required by federal 
law or state statute, including but not limited to: 

(I) providing services needed to protect children and vulnerable adults 
from maltreatment, abuse, and ne,~lect; 

(2) providing emergency and crisis services needed to protect clientsfrom 
physical, emotional, or psychological harm; 

(3) assessinx and documentinx the needs <fpersons applying.for services; 

(4) providing case management services to developmentally disabled 
clients, adults with serious and persistent mental illness. and children with 
sever(' emotional disturbances; 

(5) providinx day training and habilitation .,·ervices for per,wms with 
developmental dfaabilities andf(lmi/y community support .,·ervicesfor chil
dren with severe emotional disturbam·es; 
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(6) providing subacute detoxification services; 

(7) providing public guardianship services; and 

845 

(8) fulfilling licensing responsibilities delegated to the county by the 
commissioner under section 245A. I 6. 

Subd.4. I DENIAL, REDUCTION, OR TERMINATION OF SERVICES.] 
(a) Before a county denies, reduces, or terminates services to an individual 
due to fiscal limitations, the county must meet the requirements in subdi
visions 2 and 3. and document in the person's individual service plan: 

(I) the person's service needs; 

(2) the alternatives considered for meeting the person's service needs; 
and 

( 3) the actions that will be taken to prevent abuse or neglect as defined 
in sections 626.556, subdivision 2, paragraphs (a). (c). (d). and (k); and 
626.557. subdivision 2. paragraphs (d) and (e). 

(b) The county must notify the individual and the individual's guardian 
in writing of the reason/or the denial, reduction, or termination of services 
and of the individual's right to an appeal under section 256.045; 

(c) the county must inform the individual and the individual's guardian 
in writing that the county will, upon request, meet to discuss alternatives 
and amend the individual service plan before services are terminated or 
reduced. 

Sec. 20. Minnesota Statutes 1990, section 256E.09, subdivision I, is 
amended to read: 

Subdivision I. !PLAN PROPOSAL.] Beginning in 1989, and every two 
years after that, the county board shall submit to the commissioner a pro
posed community social services plan for the next two calendar years. The 
county board shall publish and make available upon request to all county 
residents a the proposed biennial community social services plan fef lhe 
~ twe ealendar yeat=S. 

Sec. 21. Minnesota Statutes 1990, section 256E.09, subdivision 3, is 
amended to read: 

Subd. 3. !PLAN CONTENT. I The biennial community social services 
plan pHMishee ~ lhe eetlftly shall include: 

tat A state1t1ent ef fhe geais ef ee1t11t1unity saeffl-1 seF¥iee r,regmffls tft fhe 
eetlflif, 

,AA Metheds l:tseEI r,ursuont fa .:uhdi11,•isieR ~ fa e0ee1:1mge r,aFtieir,atieR 0f 
~ aR0 r,re i'iders tft fhe deYeler,fflent ef fhe JHftft ttR6 fhe alleeatien e.f 
ffl0fley, 

f€1 Metheds used fa identi¥y r,erseRs tft fteeti e.f set=¥tee ttftQ fhe seeittJ 
r,rehlems ta~ atldressed byfhe eemmunit~ ~set=¥iee r,regrams, inelu8i0g 
~ fhe e0t:tftty r,rer,eses fa make tR r,re•t'itliRg f8F ettf½· interventieR, ~ 
-YeRtteR ttR6 eduea-tien aift:tetlat fRiRifRi~ing ar elifRiRating fhefteetifer sef\ iees 
f.eF ~ e.f fJOFS0RS identifie8 tft seetieR 236K03, suhdi\•isien ~ 

AA A statement deserihing hew fhe eeu-n-ty wiH .fu.u:iH ~ respensihilitiei; 
~dentified Htseet-iafl 2366.08, suBdiYisien +,ta#te~e.f~ 8eserihe8 
tR seet-ieR 2368.03, suhtli•;isien ~ ttft6 a deseriptien e.f eaeh eemmuRity sae-ittl 
set=¥i-ee prepesed Gfttl iElentifieatiene.f#tettgeneyefpeFseR preposeElta~ 
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the ser,.•iee; 

fe) A statement describing hew the~· 13r013eses te fRftlte the following 
ser,•iees &\•eileble f0f fJCFsons iElentified ay. the eetHHY as tft fteed ef services: 
Elaytiffle de,•elo13mentol eehiei.•emeet .;er,iees f0f ehil8ren; a&y treiniAg ftft0 
hahilitation ser,..iees .feF ttffl:tlt.st e,ttende8 em13l0yFRent progFam ser't•iees fet= 
pefS0ftS ~ disabilities; s1:113pof1ed employment ser,•iees as eefi.Reti tft ~ 
252.11, s1:1bdi•1ision 8-; eon=tRntnity Based efflployment 13regF0ms as eefi.Reti tft 
~ 288A.Ql, s1:1hdi'lision ++.; suboetne Sefenifieetion ser, ieeJ; tlft6 resi
eemial i,erviees 8ft0 nonresideniiel seeiftl. ~ ser-,•iees as et313ropriete fet= 
the gf0t:fpS iElentified tft seet4oo 258B.O3. s1:1hdiYision # 
~ A statefftent sr,eeifyieg ft0W the €fflfflty wtH eollohofftti'l'ely 1Hftft the 

devele13ment ef su13130f1ed eFA13le)'RlCRt ser,•iees ftft0 eoRlmunity l:11:tsed 
empleyfftent service:: wi3t leettl- representeti•,•es ef ~ rehel"lilitaHoR agen
eies tlfHi .Jee.e.l eduetdioR ageReies. iReludiRg. # ReeessaFy, hew enistiRg tiay 
eF employmeRt .JeFviees e0U-l4 ee FAodiHed te pf'0¥ttle suppoFted emple)1FAeRt 
seR•iees 8ft6 eoFAFAHRity Based eFAple) ftleRt seR•iees; 

fgt A statemeRt deseFiBiRg kew the~ ff} fttlf:illiRg its Fespem,ibilit)' le 
establish a eeFApFeheRsi\•e 8ftEl eoeFdimtted s-ysteFA ef eafly inter;entien set=
¥iees us re~uired tiHtler seet4oo 129.1+, ,;u~di,·isien,; Hit;~ an<! -14; 

W +he iHftffitftl ef ff10HeY "'"""""" te re olleeoted le eaek se"·iee; 
fB. Aft in•;entory ef ~ ftft0 ~ FeseuFees iReluding assoeiation.; ef 

volunteers wh-ieh are tweileBle te tke ~ fer -see,i.e1- t.eF, iee.:; 

ti-) ENideRee fftttt seriet:Hl eoRsideFetion was g+Yeft te tke purehese af seF\ iee.1 
ff0M ~ ttR0 ~ ageneieo; ttR0 

fk,) Metheds wheFeby eemRtunity S0€-HH-sePJ-i.ee pFegreRti, wtH ee ftloRitoFed 
aftEI evaluated ey tke count)'· 

( I) a description "f the planning process, including methods used to 
assess needs and obtain citizen input; 

(2) county outcome goals and specUIC objectives for each program area; 

(3) a description of resources allocated within the county to support each 
program and service; 

(4) a description <d' the services to be provided; 

( 5) an analysis <~{ the adequacy of resources available to support the 
community social services plan including estimates <d' unmet needs; 

(6) a description <d' how the service system will be coordinated within 
each program area; and 

(7) a statement signed by the county board or its desigm•e that the county 
is in compliance with spec<f'ied Minnesota Statutes. 

Sec. 22. Minnesota Statutes 1990, section 256E.09. subdivision 6. is 
amended to read: 

Subd. 6. I PLAN AMENDMENT. I After providing opportunity for public 
comment. the county may amend its plan. After approval of the amendment 
by the county board. the county shall submit to th(~ commissioner its amend
ment ta tke eBmftli.;JioneF and a statement .,·igned by the county board or 
its designee that the county is in complianc·e with spec(f'ied Minnesota 
Statutes. When cert~(ving the amenclm('nl accordinK to section 256£ .05. 
suhdivi.\'ion 2, the commissioner shall eeftt+)I' •.vhelher tfte emeRdmeRt ~ 
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the ~•Fpase aR<I re~•i•ements of law aA<i the ffllesef the state ageney consider: 
(I) the efl'ect <lthe proposed amendment on efforts to prevent inappropriate 
or facilitate appropriate residential placements; and 

(2) the resources allocated for the provision of services in the community 
social services plan approved under section 256£.09, and the amount the 
£·ounty is levying for social services and income maintenance programs 
under section 275 .50, subdivision 5. 

Sec. 23. Minnesota Statutes I 990, section 256E. 12, is amended by adding 
a subdivision to read: 

Subd. 4. For calendar year /992 and all subsequent years, the commis
sioner shall allocate the money appropriated under this section on a calendar 
year basis. The commissioner may continue to allocate part of the money 
on a state fiscal year basis for special projects. 

Sec. 24. JINSTRUCTION TO REVISOR.J 

In the 199 I supplement to Minnesota Statutes. the revisor of statutes shall 
substitute references to "local mental health service proposals," "local 
adult mental health proposal," or "local children's mental health proposal," 
or similar terms or phrases which appear in Minnesota Statutes, chapter 
245. with "adult mental health component <if the community social services 
plan" or "children's mental health component of the community social ser
vices plan," or similar terms, as appropriate. The revisor shall consult with 
stajjfrom the department of human services in determining the appropriate 
substitutions. 

Sec. 25. !REPEALER.] 

Minnesota Statutes /990, sections 245 .462, subdivision 15; 245 .487 I, 
subdivision 23; 2568.092, subdivisions le and Id; and 256£.09, subdi
visions 4 and 5. are repealed. 

Sec. 26. (EFFECTIVE DATE.] 

Sections 4, 9, and 21 are effective January I, I 993." 

Delete the title and insert: 

"A bill for an act relating to human services; consolidating and simplifying 
county mental health and community social services planning; authorizing 
the review and reduction of social service administrative requirements; 
establishing a process for limiting social services due to county fiscal lim
itations; amending Minnesota Statutes 1990, sections 245.465; 245.466, 
subdivision 5; 245.478, subdivisions I, 2, and 6; 245.4874; 245.4875, 
subdivision 5; 245.4887, subdivisions I, 2, and 6; 256.045, subdivision 3; 
256E.04, subdivision I; 256E.05, subdivisions 2, 3, 5, and by adding 
subdivisions; 256E.08, subdivision I; 256E.09, subdivisions I, 3, and 6; 
and 256E.12, by adding a subdivision; proposing coding for new law in 
Minnesota Statutes, chapter 256E; repealing Minnesota Statutes 1990, sec
tions 245.462, subdivision 15; 245.4871, subdivision 23; 256B.092, sub
divisions le and Id; and 256E.09, subdivisions 4 and 5." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 402: A bill for an act relating to international trade: establishing 
regional international trade service centers; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 1161 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. f44A.12] I REGIONAL INTERNATIONAL TRADE SER
VICE CENTERS.] 

Subdivision I. !ESTABLISHMENT. I A regional international trade ser
vice center is established in each ,>fthe six regions designated under section 
I /6N.08, subdivision 2, to provide assistance in the area ,4' international 
trade to area businesses and businesses within the metropolitan area, as 
defined in section 473. I 21, subdivision 2. Overall administration ,?{ the 
centers shall be provided by the Minne:wta World Trade Center Corporation. 

Subd. 2. I DUTIES. I The regional international trade service center.-. shall 
have at least the following duties: 

(I) to provide timely personalized assistance to businesses exporting or 
planning to export goods and services, and to concentrate on providing 
direct assistance at the place of business; 

(2) to establish and maintain access to a current library and resource 
center containing material relating to international trade and trade lead 
information; 

(3) to establish contractual relationships with the Greater Minnesota 
Corporation; small business development centers; and public higher edu
cation institution.v, their foreign-based campuses, and affiliates ,for referrals 
between these entities and the regional center for technical assi.-.tance; 

(4) to enter into a formal agreement with the National Association of 
Small Business International Trade Educators as a state chapter, thus ac£·e .... \._ 
ing a national pool <f small business international trade expertise; 

(5) to provide a l·alendar ,?f' regularly scheduled trade workshops and 
,\·eminarsfor regional businesses, and establish and act as regional re£·ruit
ersfor a privately funded international education academy, in cooperation 
with the United State.\· Department <?fCommerce, small business development 
centers, the Small Business Administration, and public higher education 
institutions; 

(6) lo conduct annual regional surveys <?f'the international trade Sl'rvice 
requirement.\· <4' all l'Xi.wing exporters in the re,.:ion, to perform a needs 
a.\-.\·essment <~l new-10-l'Xport £'ompanie,\· thal are beginnin,.: to export or 
participate in an internalional tradl' program, to research regional product 
and serviCl' firms that have l'xport potential and to contact and contract 
with them for service programs, and to contract with each <?l the entities 
in this clause for an annual program: 

(7) to design wilh avai/ahfl, local, .\'/ale, and.f'ederal service provider.\' a 
,·ompull'r-ha.\·ell .\·ervin' menu and annual service program for l'llch client: 

(8) to organize a,u/ conduct six rl'gional /rude workshops each _Vl'ar to 
provide internalional tratli' and export education, and participate in olhl'r 
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trade workshops; 

(9) to recruit businesses and economic development pnfessionals in the 
rexionfor thefu/1 schedule <d' United States Department ,fCommerceforeign 
trade mission.,·. catalox shows, and foreign international trade fairs: 

( /0) to establish direct FAX communication links for business commu
ni<·ation with United States Department <d' Commerce oversea.,· posts in 154 
coulllrie.,·; 

(II) to act as the "hot line" re1.:ional export information center}(Jr regional 
bu.,·ine.,·ses, hi1-:her educational in.,·titutions, a,u/ economic development 
<~/ll<'es. small business <ievelopment commissions, and chambers <d' 
commerce; 

( /2) to create partnerships with regional higher education institutions to 
expmul international business, trade, am/ wor!tl cultural curriculum; and 

( 13) to follow up on an individual basis on trade leads. 

Subd. 3. JSTAFEJ Each center shall have a pn,fessional st<1//' that is 
experienced in providing expert international trad<' assistance to small 
busines.ff,\', with prior experience in the private sector in exporting goods 
and serrices. 

Suhd. 4. I MATCHING FUNDS. I Each center mu.,r seek marching money 
from federal, state, and local public and private sources. 

Sec. 2. I APPROPRIATION. J 

$ . . ... is appropriated from the !{eneralfundfor the biennium e,u/-
ing June 30, /993, to th<' Minnesota World Trade Center Corporation for the 
purpo.,·e.,· <fsection I." 

Amend the title as follows: 

Page I, line 5, delete" l 16J" and insert "44A" 

And when so amended the bi 11 do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.E No. 1032: A bill for an act relating to crimes; increasing the penalty 
for assauhing a correctional officer; amending Minnesota Statutes 1990. 
section 609.2231, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S. E No. 1235: A bill for an act rclaling to crimes; missing children; 
repealing restrictions on felony prosecutions for laking, delaining. or failing 
to return a child: repealing Minnesota Statutes 1990, section 609.26. suh
division 5. 

Reports the same back with the recommendation thal 1he bill be amended 
as follows: 

Page I. delete section I and insert: 

"Section I. Minnesota Statutes 1990, section 609.26. subdivision 5. 1s 
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amended to read: 

Subd. 5. (DISMISSAL OF CHARGE.] A felony charge brought under 
this section shall be dismissed if: 

(a) the person voluntarily returns the child within -14 <lays 48 hours after 
taking, detaining, or failing to return the child in violation of this section; 
or 

(b)( I) the person taking the action and the child have not left the state 
of Minnesota; and (2) within a period of -14 seven days after taking the 
action, (i) a motion or proceeding under chapter 518, 518A, 518B, or 5l8C 
is commenced by the person taking the action, or (ii) the attorney repre
senting the person taking the action has consented to service of process by 
the party whose rights are being deprived, for any motion or action pursuant 
to chapter 518, 518A, 518B, or 518C. 

Clause (a) does not apply if the person returns the child as a result of 
being located by law enforcement authorities. 

This subdivision does not prohibit the filing of felony charges oran offense 
report before the expiration of the -14 <lays 48 hours." 

Amend the title as follows: 

Page I, lines 2 and 4, delete "repealing" and insert "amending" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 979: A bill for an act relating to crimes; providing that it is a 
misdemeanor to sell butane to a minor; amending Minnesota Statutes 1990, 
sections 145.38; 145.385; and 145.39. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (609.684] (SALE OF TOXIC SUBSTANCES TO CHIL
DREN; ABUSE OF TOXIC SUBSTANCES.] 

Subdivision I. (TOXIC SUBSTANCES.] For purposes of this section, 
"toxic substance" means: 

(I) glue, cement, or aerosol paint containing toluene, benzene, xylene, 
amyl nitrate, butyl nitrate, nitrous oxide, or containing other aromatic 
hydrocarbon solvents, but does not include glue, cement, or paint contained 
in a packaged kit for the construction of a model automobile, airplane, or 
similar item; 

(2) any compound containing butane; or 

(3) any similar substance declared to be toxic to the central nervous 
system and to have a potential for abuse, by a rule adopted by the com
missioner of health under chapter 14. 

Subd. 2. (SALE TO MINORS. J (a) A person is guilty of a misdemeanor 
who sells a toxic substance to a person under the age of 18. 

(b) It is an affirmative defense to a charge under this subdivision if the 
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d~fendant proves by a preponderance of the evidence that the d~fendant 
reasonably and in good faith relied on proof of age as described in section 
340A.503, subdivision 6. 

Subd. 3. !USE FOR INTOXICATION PROHIBITED. 1 A person is guilty 
<la misdemeanor who uses or possesses any toxic substance with the intent 
of inducing intoxication. excitement, or stupefaction of the central nervous 
system, except under the direction and supervision of a medical doctor. A 
person is guilty ,~fa misdemeanor who intentionally aids another in violation 
<~l this subdivision. 

Subd. 4. I NOTICE REQUIRED. I A business establishment that offers for 
sale at retail an_v toxic substance must display a conspicuous sign that 
contains the following, or substantially similar, language: 

"NOTICE 

It is unlawful for a person to sell glue, cement, or aerosol paint containing 
intoxicating substances, or butane, to a person under 18 years of age, except 
as provided by law. This offense is a misdemeanor. It is also a misdemeanor 
for a person to use or possess glue, cement, aerosol paint, or butane with 
the intent <d'inducing intoxication, excitement, or stupefaction of the central 
nervous system. This use can be harmful or fatal." 

Sec. 2. I REPEALER.] 

Minnesota Statutes 1990, sections 145.38, 145.385, and 145.39, are 
repealed. 

Sec. 3. !EFFECTIVE DATE.] 

Sections I and 2 are ~ffective July I, 1991, and apply to crimes commilled 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; providing that it is a misdemeanor 
to sell a toxic substance containing butane to a minor; moving certain 
misdemeanor provisions to the criminal code; proposing coding for new 
law in Minnesota Statutes, chapter 609; repealing Minnesota Statutes 1990, 
sections 145.38; 145.385; and 145.39." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.F. No. 156: A bill for an act relating to judicial procedures; changing 
provisions relating to public defense; amending Minnesota Statutes 1990. 
sections 383B.32. subdivision 2; 383B .63, subdivision 6; 611.2 I 5; 611.23; 
611.24; 611.26; 611.263; repealing Minnesota Statutes 1990. sections 
383B.63, subdivision I; 611.215, subdivision 4; 611.261; and Laws 1989. 
chapter 335. article 3. section 38. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

.. Section I. Minnesota Statutes 1990. section 611.215. subdivision I. is 
amended to read: 
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Subdivision I. !STRUCTURE; MEMBERSHIP.] (a) The state board of 
public defense is a part of, but is not subject to the administrative control 
of, the judicial branch of government. The state board of public defense 
shall consist of seven members including: 

( I) tt tff5tfiet eettfl jtMlge ar,r,einte8 ~ ¼fie s1.-1preFRe ~ 

f;!t four attorneys admitted to the practice of law, well acquainted with 
the defense of persons accused of crime, but not employed as prosecutors. 
appointed by the supreme court; and 

~ twe (2) three public members appointed by the governor. 

After the expiration of the terms of persons appointed to the board before 
March I, /99/, the appointing authorities may not appoint a person who 
is a judge to he a member "f the state board of public defense, other than 
as a member of the ad hoc board of public defense. 

(b) All members shall demonstrate an interest in maintaining a high 
quality, independent defense system for those who are unable to obtain 
adequate representation. Appointments to the board shall include qualified 
women and members of minority groups. At least three members <>.{the board 
shall be from judicial districts other than the first, second.fourth, and tenth 
judicial districts. The terms. compensation, and removal of members shall 
be as provided in section 15.0575. The chair shall be elected by the members 
from among the membership for a term of two years. 

(c) In addition, the state board of public defense shall consist of att +1-
memBeF a nine-member ad hoc board when considering the appointment of 
district public defenders under section 611.26, subdivision 2. The terms 
of chief district public defenders currently serving shall terminate in accor
dance with the staggered term schedule set forth in section 611.26, sub
division 2. 

Sec. 2. Minnesota Statutes 1990, section 611.215, subdivision la, is 
amended to read: 

Subd. la. !CHIEF ADMINISTRATOR.] Theek&ifeftheSlftle99Bftief 
l"f&lie aefense ffl!IY,Sl>l>jeeHe !he •~~FS'>'al ef the""°"" state public defender 
shall appoint a chief administrator who must be chosen solely on the basis 
of training. experience, and other qualifications, and who will serve at the 
pleasure of the 99Bfti state public defender. The chief administrator need 
not be licensed to practice law. The chief administrator shall attend all 
meetings of the board, but may not vote, and shall: 

(I) enforce all resolutions, rules, regulations, or orders of the board; 

(2) "l'l"'ffll atttl """"""'aH s•beFtlinale effieeFs atttl ,egttk1f em~leyees 01' 
the 99Bfti "I""' the l>asis ef met# atttl fllneS&; Sl>l>jeet te !he p,e,•isiens el' a 
~er.;snnel eooe aElepteEI &y ~ ~ 

~ present to the board and the state public defender plans, studies, and 
reports prepared for 99Bfti the board's and the state public defender's pur
poses and recommend to the board and the state public defender for adoption 
measures necessary to enforce or carry out the powers and duties of the 
board and the state public defender, or to efficiently administer the affairs 
of the board and the state public defender; 

f4t ( 3) keep the board fully advised as to its financial condition, and 
prepare and submit to the board its annual budget and other financial 
information as it may request; 
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~ (4) recommend to the board the adoption of rules and regulations 
necessary for the efficient operation of the board and its functions; and 

f(,t ( 5) perform other duties prescribed by the board and the state public 
d~fender. 

Sec. 3. Minnesota Statutes 1990, section 611.215, subdivision 2, is 
amended to read: 

Subd. 2. (DUTIES AND RESPONSIBILITIES.] (a) +lie s!ete beeffl ef 
1'111>1-ie <lefeRse sltaH ftjljl0iflt the s1e1e 1'111>1-ie eefeRee,, wlae seFYeS full tiffle 
feF a leffR ef fetff' ye<IF!r. +lie beeffl sltaH j!f8jlllfe oo flftRllftl Fef'0FI le the 
gevemor. the legislotui=e, aRtl the suprelfte e0ltff eA: the operatieR ef the SffMe 
1'111>1-ie defeRder' s 0ffiee.;. ~ defender s~1steR1s. ftft6 1'111>1-ie <lefeRse ear 
~•••liens. The board shall approve and recommend to !he legislature a budget 
for the board, the office of state public defender, the judicial district public 
defenders, and the public defense corporations. 

( b) The board shall establish procedures for distribution of state funding 
under this chapter 10 the slale and district public defenders-, iRelueiRg Hett
fleJ>ffl !lR8 Ramsey eeHRly 1'111>1-ie defeReeFS, and to lhe puhlic defense 
corporations. 

fl>) (c) The board shall establish standards for lhe offices of the state and 
district public defenders and for the conduct of all appointed counsel sys
tems. The standards must include, but are not limited to: 

(I) standards needed to maintain and operate an office of public defender 
including requirements regarding the qualifications, training, and size of 
the legal and supporting Slaff for a public defender or appointed counsel 
system; 

(2) standards for public defender caseloads; 

(3) standards and procedures for lhe eligibility for appointment, assess
menl, and collection of the cosls for legal representation provided by public 
defenders or appointed counsel; 

(4) standards for conlracls between a board of county commissioners and 
a county public defender system for the legal representation of indigent 
persons; 

(5) standards prescribing minimum qualifications of counsel appointed 
under the board's authority or by the courts; and 

(6) standards ensuring the ee0R0mieel independent, competent, and effi
cient deli•, ei:, ef-legal- !>er-.•ieeo, iRehuling eltemetiYes kttite~ geegFafkie 
houndarie.; ef the ~ fief.ender eli!;triets representation of clients whose 
cases present conflicts of interest, in both the trial and appellate courts. 

(d) The board may require the reporting of statistical data, budget infor
mation. and other cost factors by the state and district public defenders and 
appointed counsel systems. 

+lie - beeffl ef j>Hl,lie defeRBe sltaH <leoigR ilR8 eenduel pF0gmm.1 feF 
the 1,oiRiRg of all s!ete ilR8 <lislFie! l"ff>li<, del"endern, appeinlee eeun,;el. ilR8 
attorney,; fflf ~ BefeR!le eeffleFations fttft0etl.titseetieft811.28. 

Sec. 4. Minnesota Statutes 1990, section 611.23. is amended to read: 

611.23 (OFFICE OF STATE PUBLIC DEFENDER; APPOINTMENT; 
SALARY.I 
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The effiee ef state pub! ic defender is ootlef the ••~eR isiaR ef responsible 
to the state board of public defense. The state public defender shall be 
appointed by the state board of public defense for a term of four years, 
except as otherwise provided in this section, and until a successor is 
appointed and qualified. The state public defender shall be a full-time 
qualified attorney, licensed to practice law in this state, serve in the unclas
sified service of the state, and be removed only for cause by the appointing 
authority. Vacancies in the office shall be filled by the appointing authority 
for the unexpired term. The salary of the state public defender shall be 
fixed by the state board of public defense but must not exceed the salary 
of the chief deputy attorney general. Terms of the state public defender 
shall commence on JeR""" July I. The state public defender shall devote 
full time to the performance of duties and shall not engage in the general 
practice of law. 

Sec. 5. Minnesota Statutes 1990, section 611.24, is amended to read: 

611.24 IORGANIZATION OF OFFICE; ASSISTANTS.] 

The state public defender shall supervise the operation, activities, policies 
and procedures <if the state public defender system. The state public 
defender, ~ ta the limifetions impose~ ~ aRd ffte supeFYision ~ the 
Slele 008RI ef j!tl9lie defense, f1111Y shall employ or retain assistant state 
public defenders, a chief administrator, a deputy state public defender in 
charge of appellate services, and other personnel as may be necessary to 
discharge the ll!Retian functions of the office. An assistant state public 
defender shall be a qualified attorney, licensed to practice law in this state, 
serve in the unclassified service of the state if employed, and serve at the 
pleasure of the appointing authority at a salary or retainer fee not to exceed 
reasonable compensation for comparable services performed for other gov
ernmental agencies or departments. Retained or part-time employed assistant 
state public defenders may engage in the general practice of law. 

Sec. 6. Minnesota Statutes 1990, section 611.25, is amended by adding 
a subdivision to read: 

Subd. 3. !DUTIES.] The state public defender shall prepare an annual 
report to the board and a report to the governor, the legislature, and the 
supreme court on the operation of the state public defender's office, district 
defender systems, and public defense corporations. The state public defender 
may require the reporting of statistical data, budget information, and other 
cost factors by the chief district public defenders and appointed counsel 
systems. The state public defender shall design and conduct programs for 
the training of all state and district public defenders, appointed counsel, 
and attorneys for public defense corporations funded under section 611 .26. 
The state public defender shall establish policies and procedures to admin
ister the state public defender system, consistent with standards adopted 
by the state board of public defense. 

Sec. 7. Minnesota Statutes 1990, section 611.26, subdivision 2, is 
amended to read: 

Subd. 2. I APPOINTMENT; TERMS.] The state board of public defense 
shall appoint a chief district public defender for each judicial district. When 
appointing a chief district public defender, the state board of public defense 
membership shall be increased to include twoju<lges residents of the district 
8"" !We eetfflty eammissiaReFS ef tl,c ea•nties wimm appointed by the chief 
judge of the district to reflect the characteristics of the population served 
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by th(' public defender in that district. The additional members shall serve 
only in the capacity of selecting the district public defender. +he jt1<iges 
willtift the dislfiet shttll eJeet theff twe ad ftec ffiefflher3. +he twe €elfflty 
eeffiffi i.uinner:; w-ilhitt the tlistfi€I shttll be ,;eleetee by the €elfflty bettft!s ef 
the ellenlie,; w-ilhitt lite ei,;triel. The ad hoc state board of public defense 
shall appoint a chh'.f'district public defender only after requesting and giving 
reasonable time to receive any recommendations from the public. the local 
bar association. the judges of the district, and the county commissioners 
within the district. Each chi~l district public defender shall be a qualified 
attorney. licensed to practice law in this state. The <·hief district public 
defender shall be appointed for a term of four years. beginning ~lo•,eA-l'3er 
Jut_,, I, pursuant to the following staggered term schedule: (I) it, -l'}ll+; the 
tltiftl ttftti eightlt dint,iet,;; ~ ift -1-9&&, the fiFst ttftti teFtth ei.;triet,;; ffi ift -1-989, 
the ttftlt ttR<! ttifttlt di,;triet,;; f4j it, -1-999, the SH<tlt ttftti se¥eRtlt di,;t,ieL; ffi 
in 1991. the second, third, fourth, .,·ixth, and eighth districts; and¼) (2) 
in -1,99;! /993. the first, tlttft!fifih, seventh, ninth, and tenth districts. The 
chhfdistrict public defenders shall serve for !>taggeFed four-year terms and 
may be removed for cause upon the order of the state board of public defense. 
Vacancies in the office shall be filled by the appointing authority for the 
unexpired term. 

Sc<.'. 8. Minnesota Statutes 1990. section 611.26. subdivision 3. is 
amended to read: 

Suhd. 3. JCOMPENSATION. J (a) The compensation of the chief' district 
public defender shall be set by the board of public defense. The compensation 
of each assistant district public defender shall be set by the t·hhf district 
public defender with the approval of the board of public defense. The 
compensation for chilf dislrict public defenders may not exceed the pre
vailing compensation for county attorneys within the district. and the com
pensation for assistant district public defenders may not exceed the prevailing 
compensation for assistant county attorneys within the district. To assist 
the ho~1rd of public defense in determining prevailing compensation under 
this subdivision. counties shall provide to the board information on the 
compensation of county attorneys. including salaries and benefits, rent. 
secretarial staff. and other pertinent budget data. For purposes of this 
subdivision. compensation means salaries. cash payments, and employee 
benefits including paid time off and group insurance benefits, and other 
direct and indirect items of compensation including the value of office space 
provided hy the employer. 

(h) This subdivision does nol limil lhl' riKht.\· ,fpuhlic ,hfenders 10 col
leclil'ely harKain wilh !heir employers. 

Sec. 9. Minnesota Statutes 1990. section 611.26, subdivision 4. is 
amended to read: 

Suhd. 4. I ASSISTANT PUBLIC DEFENDERS. I A chief' district public 
defender shall appoint assistants who are qualified attorneys licensed to 
practice law in this state and other staff as the chilfdistrict puhlic defender 
finds prudent and necessary subject to the standards adopted by the state 
httaFtl- ef public tlefen.;e d£fender. Assistant district public defenders must 
be appointed to ensure broad geographic representation and caseload dis
tribution within the district. Each assistant district public defender serves 
at the pleasure of the chitf district public defender. 

Sec. 10. Minnesota Statutes 1990. section 611.26. subdivision 7. is 
amcnde<l to read: 
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Subd. 7. I OTHER EMPLOYMENT. I Chief"district public defenders and 
assistant district public defenders may engage in the general practice of law 
where not employed on a full time basis. 

Sec. 11. Minnesota Statutes 1990, section 611.26, is amended by adding 
a subdivision to read: 

Subd. 9. I SERVICES. I The chief district public defender i.1- respon.,·ib/e 
for the administration of public tlefender .fervice.,, in the district, ('(m.\·i.,·tnll 
with ,\'landards adopted by !he state board <ef"public defense and the policie.,· 
and procedure.,· adopted by the state public defender. 

Sec. 12. !TRANSFER OF POSITIONS TO OFFICE OF THE STATE 
PUBLIC DEFENDER. I 

The employee.,· <1" the state board ,fpublic defense are tran.~ferred lo the 
<~fllce <~l the .\"late public defender. 

Sec. 13. !REPEALER.I 

Mimu!.mta Stature.,· /990, sections 3838 .63, .rnbdivision I; 611.215 .. rnh
division 4; 611.26, subdivi.1-ion I; 611.261; and Laws /989, chapter 335, 
article 3, .,·ection 38, are repealed. 

Sec. 14. I EFFECTIVE DATE. I 

Sections I lo /3 are e_l.f'ective July I, /99/ ... 

Delete the title and insert: 

"A bill for an act relating lo the public defender; providing for appointment 
of a chief administrator by the state public defender; changing the com
position of the ad hoc board of the state board of public defense that appoints 
chief district public defenders; requiring affirmative aclion in appointing 
members of the state board of public defense and chief district public 
defenders; limiting lhe number of members of the state board of public 
defense from certain judicial districts; providing for supervision of the state 
public defender system by 1he state public defender; describing the duties 
of lhe stale board of public defense, the state public defender, and chief 
district public defenders; transferring positions from the state board of public 
defense to the office of the state public defender; amending Minnesota 
Statutes 1990, sections 611.215, subdivisions I, I a, and 2; 611.23; 611.24; 
611.25, by adding a subdivision; 611.26, subdivisions 2, 3, 4, 7, and by 
adding a subdivision; repealing Minnesota Statutes 1990. sections 383B.63, 
subdivision I; 611.215, subdivision 4; 611.26, subdivision I; 61 1.261; and 
Laws 1989, chapter 335, article 3, section 38." 

And when so amended lhe bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe. R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Ruic 35: 

S. F Nos. 882 and 1232 reports the same back with the recommendation 
thal lhc bills be re-referred as follows: 

S. F. No. 882 lo the Committee on Taxes and Tax Laws. 

S. F No. 1232 to the Committee on Environment and Natural Resources. 

Report adopted. 
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Mr. Moc, R.D. from the Committee on Rules and Administration. to 
which was referred under Ruic 35, together with the commitlee report 
thereon. 

S. F. No. 640: A bill for an act relating to veterans; authorizing the veterans 
homes board to rent certain facilities; authorizing expenditures of money; 
amending Minnesota Statutes 1990, section I 98.003. 

Reports the same back with the recommendation that the report from the 
Committee on Veterans and General Legislation. shown in the Journal for 
March 18, 1991, be amended to read: 

"'the bill do pass and be re-referred to the Committee on Governmental 
Opcrntions". Report adopted. 

Mr. Moc, R.D. from the Committee on Rules and Administration. to 
which was referred under Rule 35, together with the committee report 
thereon, 

S. F. No. 196: A bill for an act relating to economic development; specifying 
that money transferred or appropriated to the capital access program account 
is appropriated to the commissioner of trade and economic development; 
amending Minnesota Statutes 1990, section 1161.8765, by adding a 
subdivision. 

Reports the same back with the recommendation that the report from the 
Committee on Economic Development and Housing, shown in the Journal 
for March 18, 1991, be amended lo read: 

"the bill do pass and be re-referred to the Committee on Finance". Report 
adopted. 

Mr. Moe, R.D. frorn the Committee on Rules and Administration, to 
which was referred 

House Concurrenl Resolution No. 5: A House concurrent resolution adopt
ing Permanent Joint Rules of the House of Representatives and Senate. 

Reports lhe same hack with the recommendation lhat the resolution do 
pass. Report adopted. 

Mr. Moc. R.D. from the Commiltee on Rules and Adminislralion. to 
which was referred under Ruic 35, togelher with the commiltec report 
thereon. 

H.F. No. 304: A hill for an act relating to labor; providing lhat certain 
hiring practices by an employer during a strike or lockout arc unfair labor 
practices; amending Minnesota Statutes 1990, sections 179.12; and 
179A.13. 

Reports the same back with the recommendation that the report from the 
Committee on Employment. shown in the Journal for March 27. 1991. he 
amended to read: 

"the hill do pass and he re-referred to the Committee on Governmental 
Operations". Report adopted. 
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Mrs. Adkins from the Committee on Local Government. to which was 
referred 

H.F. No. 623: A bill for an act relating to Martin county; permitting the 
consolidation of the offices of auditor and treasurer. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 3, delete "ten" and insert" 15" 

Page 2. line 4. delete "regi.\·tered" and after the first "county" insert 
"votil1g in the last general election" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moc, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 795 for comparison with companion Senate File. reports the 
following House File was found identical and recommends the House File 
he given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS 
H.F. No. S.F. No. 

CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. 

795 779 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe. R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 809 for comparison with companion Senate File. reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.E No. H E No. S.E No. 

809 717 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 809 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 809 and 
insert the language after the enacting clause of S. F No. 717. the first 
engrossment: further. delete the title of H.F No. 809 and insert the title of 
S. F. No. 717. the first engrossment. 

And when so amended H.F. No. 809 will he identical to S.F. No. 717, 
and further recommends that H.F. No. 809 be given its second reading and 
substituted for S.E No. 717, and that the Senate File be indefinitely 
postponed. 



31STDAY\ WEDNESDAY, APRIL 10, 1991 859 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred 

H.F. No. 179 for comparison with companion Senate File. reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.F. No. S.F. No. H.F. No. S.F. No. 

179 1083 

Pursuant to Ruic 49, the Committee on Rules and Administration rec
ommends that H. E No. 179 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 179 and 
insert the language after the enacting clause of S.F. No. 1083, the first 
engrossment; further. delete the title of H.F. No. 179 and insert the title of 
S. E No. I 083, the first engrossment. 

And when so amended H.F. No. 179 will be identical to S.F. No. 1083, 
and further recommends that H.F. No. 179 be given its second reading and 
substituted for S.F. No. 1083, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for February 28. I 99 J; 

IRON RANGE RESOURCES AND REHABILITATION 
COMMISSIONER 

Wayne L. Dalke 

Reports the san1e back with the recommendation that the appointment 
be <:onfirmed. 

Mr. Moc. R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 837: A bill for an act relating to natural resources: amending 
certain provisions concerning mineral exploration. exploratory boring. and 
dati.l acquired in connection therewith; authorizing the adoption of rules 
establishing minimum standards for wells to explore for or produce oil, gi.ls, 
and related hydrocarbons: amending Minnesota Statutes 1990, sections 
13.793, subdivision 2; 1031.601, subdivision 4; and 1031.605, subdivision 
4. 

Reports the same back wilh the recommendation that the bill he amended 
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as follows: 

Page I , I ine 13, before "Data" insert " (a)" 

Page I, line 16. after the period, insert .. Except as provided in parllgraph 
/h),,, 

Page I. line 18, delete "However," and insert: 

" (I,)'' 

Page I, line 25, after "submitted" insert "and annually thereafter" 

Page I. line 27, after .. ff' insert ", in a given year," 

Page 2, lines I and 2. delete "annually thereqffer," and insert •·w the 
commissioner" 

Page 2. Ii ne 12. delete .. No" and after "may" insert "not" 

Page 2, Ii ne 13, delete ".from the" and insert "a/ier" 

Page 2. line 17, strike "six months" and insert "/80 days" 

Page 2. line 24, delete "required hy" and insert "rhm will become public 
under'' 

Page 2. line 25. delete'". at any ame" and insert ",fnatural resources," 

Page 2, line 26, delete "the time required by paragraph (a)" and insert 
"the tennination <d" the lease" 

Page 2, line 28, delete "six months" and insert "/80 days" 

Page 2, line 30, delete "The" and insert "An" 

Page 2. line 32. after "commissioner" insert "<!{natural resources" and 
after "submi11ed" insert "and every /80 days thereafter" 

Page 2. line 33, after "commissioner" insert "<!l natural resources" 

Page 2, line 36. delete "every" and insert" to the commissioner ,4'natural 
resources for a ,given 180-day period by the required date," 

Page 3, delete line I 

Page 3, line 2, delete everything before the fourth "the" 

Page 3. line 10. after '"commissioner" insert "qf'natural resources" 

Amend the title as follows: 

Page I, delete lines 5 and 6 

Page I, line 7, delete everything before "amending" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F No. 86: A bill for an act relating to education: providing for the 
arbitration of disputes concerning the proposed termination, discharge, or 
demotion of teachers following the probationary period; amending Min
nesota Statutes 1990, sections 125.12, by adding a subdivision: 125.17, 
by adding a subdivision: and I 79A.20, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything afler the enacling clause and insert: 

"Section I. Minnesota Statutes 1990, section 125.12. subdivision 4, is 
amended to read: 

Subd. 4. JTERMINATION OF CONTRACT AFTER PROBATIONARY 
PERIOD. I A teacher who has completed a probationary period in any school 
district. and who has not been discharged or advised of a refusal to renew 
the teacher's contract pursuant to subdivision 3. shall have a continuing 
contract with such district. Thereafter, the teacher's contract shall remain 
in full force and effect. except as modified by mutual consent of the board 
and the teacher. until terminated by a majority roll call vote of the full 
membership of the board prior to April I upon one of the grounds specified 
in subdivision 6 or prior to June I upon one of the grounds specified in 
subdivision 6a or 6b. or until the teacher is discharged pursuant to sub
division 8. or by the written resignation of the teacher submitted prior to 
April I: provided. however. that if an agreement as to the terms and con
ditions of employment for the succeeding school year has not been adopted 
pursuant to the provisions of sections 179A .0 I to I 79A.25 prior to March 
I. the teacher's right of resignation shall be extended to the 30th calendar 
day following the adoption of said contract in compliance with section 
179A.20. subdivision 5. Such written resignation by the teacher shall be 
effective as of June 30 if submitted prior to that date and the teachers' right 
of resignation for the school year then beginning shall cease on July 15. 
Before a teacher's contract is terminated by the board. the board shall notify 
the teacher in writing and state its ground for the proposed termination in 
reasonable detai I together with a statement that the teacher may make a 
written request for a hearing before the board within 14 days after receipt 
of such notification. !l the ground,\· are those spedlied in suhdfrision 6 or 
8. the notice must also state a teacher may request arhitration undl'r secJion 
2. Within 14 days after receipt of this notification the teacher may make a 
written request for a hearing before the board or an arhitralor and it shall 
be granted upon reasonable notice to the teacher of the date set for hearing, 
before final action is taken. If no hearing is requested within such period, 
it shall be deemed acquiescence by the teacher to the board's action. Such 
termination shall take effect at the close of the school year in which the 
contract is terminated in the manner aforesaid. Such contract may be ter
minated at any time by mutual consent of the board and the teacher and 
this section shall not affect the powers of a board to suspend. discharge. 
or demote a teacher under and pursuant to other provisions of law. 

Sec. 2. Minnesota Statutes 1990. section 125.12. is amended by adding 
a subdivision to read: 

Suhd. 9a. JHEARING AND DETERMINATION BY ARBITRATOR.J 
A teacher whose terminalion is pro(Josed under .mhdfrfaion 4 011 groumls 
.\'/Jee{/ll'd in subdivision 6, or whose llfacharge ispropo.\'l'tl Ullller suhdfri,\·ion 
8. may elect a hearing before an arhilralor ilalellll ,?f' lhe school hoard. 
Tlw hearing is gm•enwd hy this suh,lfrfaion. 

(a) The leach,,r must make a wriflen request for a hearint.: /}(fore an 
arbitrator within 14 day.\· ,~fier receil'ing 1101~/IC'lllion <?/'propose,/ lermination 
m1 growuls spec{fied in suh£lfrision 6 or within ten clays ,f r<'cefring 1w1i
.ficatio11 ,?/'proposed dischargl' under .rnhtlfrision 8. !la reqm'slfora hearing 
,foes not ,\pee{/\' that the hearing he h£fore an arhitralor. it shall be cm1-
.\·id,,re,I lo he a request for a hearing /}(fore the school hoard. 
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(b) fl the teacher and the ,H'hool hoar,/ are unable to mutually llJ.:ree on 
an arbitrator, the school board shall request from the bureau <?!' mediation 
services a list <d'five persons to .w:rve as an arbitrator. !f' the matter to he 
heard is a proposed 1,~rmination on grounds spec(f'ied in .mbdivision 6, 
arbitrators on the list must he available to hear the matter and make a 
decision within a time frame that will allow the school board to comply 
with all statutory timelines relating to termination. !l the teacher and the 
school board are unable to mutually llJ.:ree on an arbitrator from the list 
prori<l,~d. the partie.,· shall alternately strike names from the list until the 
name <f one arbitrator remains. The person remaining a_/ier the striking 
proce,Jure .,·hall he the arbitrator. ff the parties are unable to agree on who 
shall .,·trike the first name, the question must he decided by a flip <fa coin. 
The teacher and th<' .ffhool hoard shall share equally the co.,·t.,· am/fees <f 
the arbitrator. 

( c) The arbitrator shall determine, by a preponderance ,f the ei1idence, 
whether the grounds for fl>rmination or discharge spec(fled in ,rnbdfrision 
6 or H exfat to .rnpport the proposed termination or discharge. A lesser 
penalty than termination or discharge may he imposed by the arbitrator 
only to the extellf thlll either party proposes such lesser penalty in the 
proceeding. In making the determination, the arbitration proceeding is 
gorerne,J by sections 572./ J to 572./7 and by the co/Jective bargaining 
agreement applicable to the teacher. 

(,/) An arbitration hearing conducted under this subdivision fa a meeting 
for preliminary consideration of a/legations or charges within the meaning 
<~f'.,·ection 47 I. 705, subdivision Id, clause (c), and .,·hall he dosed, unless 
the teacher requests it to he open. 

(e) The arbitrator's award is.final and binding on the parties, subject to 
sections 572./8 to 572.26. 

Sec. 3. Minnesota Statutes 1990, section 125.17, subdivision 5, is 
amended to read: 

Subd. 5. I HEARING OF CHARGES AGAINST TEACHER. I The 
charges against a teacher shall be in writing and signed by the person 
making the same and then filed with the secretary or clerk of the school 
board having charge of the school in which the teacher is employed. Such 
school board before discharging or demoting a teacher shall then accord 
the teacher against whom such charges have been filed a full hearing and 
give to the teacher at least ten days' notice in writing of the time and place 
of such hearing; such notice may be served personally or sent by certified 
mail addressed to such teacher at the teacher's last known post office address; 
provided, that if the charge be made by any person not in connection with 
the school system the charge may be disregarded by such school board. (f 
the 1/r<>llnds are those specified in subdivision 4, clause (I), (2), (]), or (4), 
th,, notice must also state a teacher may request arbitration under section 
4. Upon such hearing being held such school board or an arbitrator shall 
hear all evidence that may be adduced in support of the charges and for 
the teacher's defense thereto. Either party shall have the right to have a 
written record of the hearing at the expense of the board and to have 
witnesses subpoenaed and all witnesses so subpoenaed shall be examined 
under oath. Any member of the school board conducting such a hearing 
shall have aulhority to issue subpoenas and to administer oaths to witnesses. 

Sec. 4. Minnesota Statutes 1990, section 125.17, is amended by adding 
a subdivision to read: 
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Suhd. /Oa. I HEARING AND DETERMINATION BY ARBITRATOR.I 
A teacher against whom charges have been filed aflet.:ing any cause for 
dischar1.:e or demotion spedfied in subdivision 4. clause (I), (2), (3 ), or 
(4 ), may elect a hearing before an arbitrator instead ,f the school board. 
The hearing is governed by this subdivision. 

(a) The teacher must make a written request for a hearing before an 
arbitrator within ten days l{/fer receiving a written notice <f the fUing <f 
charp,e,\' required by subdivision 5. Failure to request a hearing before an 
arbitrator Jurin!,( this period is considered acquiescence to a hearin1.: before 
the hoard. 

(h) !{ the teacher and the ,H"hool board are unable to mutually at,:ree on 
an arbitrator, the .w·/100/ board shall request from the bureau <f mediation 
,\·crrice,\' a list <~/"five persons to serve as an arbitrator. ~l the teach<~r and 
the school hoard are unable to mutually agree on an arbitrator from the 
list prm'ided, the parties shall alternately strike names from the list until 
the name <?{one arbitrator remains. The person remaining after the ,\·triking 
procedure shall he the arbitrator. ff the parties are unable to axree on who 
shall strike the first name, the questhm must be decided by a.flip <fa coin. 
The teacher mu/ the school hoard shall share equally the costs am/fees ,f 
the arbitrator. 

(c) The arbitrator ,\·hall determine, by a preponderance <d' the evidence, 
wheiha the ,·au.ves .1pecified in subdivision 4, clause (I), (2), (3), or (4), 
exist to .rnpport the proposed <lischarp,e or <iemotion. A lesser penalty than 
discharge or demotion may he imposed by the arbitrator only to the extent 
that either party proposes such lesser penalty in the procee<lin1.:. In making 
the ,letermination, lhe arbitration proceeding is governed by section,\' 572. I I 
to 572 .17 and by the collective har!!,aining axreement applicable to the 
teacher. 

(d) An arbitration hearinx conducted under 1his ,mbdii'ision fa a meeting 
for preliminary consh/eration ,~/"allegations or charges i-1-'ithin the meaninx 
<d'section 471.705, .rnhdivision Id, clause (c), and shall he dosed, unless 
the teacher request,\' it to he open. 

( e) The arbitrator's decision is .final and himlinx on the parties, .rnl~ject 
to sections 572.IR to 572.26. 

Sec. 5. Minnesota Statutes 1990. section 179A.04, subdivision 3. is 
amended to read: 

Subd. 3. !OTHER DUTIES. I The commissioner shall: 

(a) provide mediation services as requested by the parties until the parties 
reach agreement. The commissioner may continue to assist parties after 
they have submitted their final positions for interest arbitration; 

(b) issue notices. subpoenas. and orders required by law to carry out 
duties under sections 179A.0I to 179A.25: 

(c) certify to the board items of dispute between parties subject to action 
of the board under section 179A. 16: 

(d) assist the parties in formulating petitions. notices, and other papers 
required to be filed with the commissioner or the hoard; 

(e) certify the final results of any election or other voting procedure 
conducted under sections 179A.0I to 179A.25: 
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(f) adopt rules relating to the administration of this chapter; and the 
conduct of hearings and elections; 

(g) receive, catalogue, and file all orders and decisions of the board. all 
decisions of arbitration panels authorized by sections I 79A.0 I to 179A. 25, 
all grievance arbitration decisions, and the commissioner's orders and deci
sions. All orders and decisions catalogued and filed shall be readily available 
to the public; 

(h) adopt, subject to chapter 14, a grievance procedure to fulfill the 
purposes of section l 79A.20, subdivision 4. The grievance procedure shall 
not provide for the services of the bureau of mediation services. The griev
ance procedure shall be available to any employee in a unit not covered by 
a contractual grievance procedure; 

(i) conduct elections; 

(j) maintain a schedule of state employee classifications or positions 
assigned to each unit established in section 179A. I0, subdivision 2; 

(k) collect such fees as are established by rule forempanelment of persons 
on the labor arbitrator roster maintained by the commissioner or in con
junction with fair share fee challenges; ""6 

(I) provide technical support and assistance to voluntary joint labor
management committees established for the purpose of improving relation
ships between exclusive representatives and employers, at the discretion of 
the commissioner; and 

(m) from the names provided by representative organizations, maintain 
a list <d' arbitrators to conduct teacher disl·harge or termination hearings 
accordini.: to section 125.12 or 125./7. The persons on the list shall meet 
at least one <4 the following requirements: 

(I) be a j<,rmer or retired judge; 

(2) be a qual{f'ied arbitrator on the list maintained by either the bureau 
<4 mediation services or the public employment relations board according 
to section 179A.05, subdivision 6; or 

(3) be a present, former, or retired administrative law judge. 

Each year, the Minnesota education association shall provide a list <4 
seven names, the Minnesota f<!derati<Jn <d' teachers a list <d' seven names, 
and the Minnesota school boards as.wJciation a list <d' 14 names <d'per.wms 
to be on the list. The commissioner mt1y adopt rules about maintaining and 
updating the list. 

Sec. 6. Minnesota Statutes 1990, section 179A.20, subdivision 4, is 
amended to read: 

Subd. 4. I GRIEVANCE PROCEDURE.I (a) All contracts must include 
a grievance procedure providing for compulsory binding arbitration of griev
ances including all written disciplinary actions. If the parties cannot agree 
on the grievance procedure. they are subject to the grievance procedure 
promulgated by the commissioner under section I 79A.04, subdivision 3, 
clause (h). 

(b) Notwithstanding any home rule charter to the contrary, after the 
probationary period of employment, any disciplinary action, mlleF ¼lloo the 
~ermiRatioR af tt teaehef eoRtRtet eF the Eli.;ehurge et: -a tettehef ttfttlef see+ieft 
~ ... 1~5.17, is subject to the grievance procedure and compulsory 
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binding arbitrntion. 

(c) Employees covered by civil service systems created under chapter 
43A. 44. 375. 387. 419. or 420. by a home rule charter under chapter 41 0. 
or by Laws 1941. chapter 423. may pursue a gricvam:c through the procedure 
established under this section. When the grievance is also within the juris
diction of c1ppcals boards or appeals procedures created by chapter 43A, 
44. 375. 387. 419. or 420. by a home rule charter under chapter 41 0. or 
by Liws 1941. chapter 423. the employee may proceed through the grievance 
procedure or the civil service appeals procedure, but once a written grievance 
or appeal has been properly filed or submitted by the employee or on the 
employee's behalf with the employee's consent the employee may not proceed 
in the alternative manner. 

(d) A leacher who elects a hearini h,~f'ore an arbitrator under section 2 
or 4 or u!/10 elects or acquiesces to a hearini h(f'ore the school board may 
not later proceed in the alternative manner. 

( e) This section docs not require employers or employee organizations to 
negotiate on matters other than terms and conditions of employment. 

Sec. 7. JAPPLICABILITY AND TIMING. I 

Sec1im1s 2, 4, and 6 are applicable to any te(l(·her who ha.,· received notice 
of 

(I) proposed termination under Minnesola Statutes, section 125 .12, .rnb
dii'ision 6, within 14 days be_/()re the e.f/'el'five date <~/'section.,· 2. 4. and 6; 

(2) proposed discharie under Minne.rnta Statute.,·. section 125./2. suh
dti'ision H, within ten days b(f'ore the (fff!cti\'e date t?f' sections 2, 4, and 
6; or 

( 3) clwries under section 125. I 7, subdivision 4, clause (I), (2), ( 3 ), or 
(4), within ten days be.f()re the (tf'ective date <~l section.,· 2, 4, and 6. 

Notwith.Handini section.,· 2, parairaph (a), and 4, parairaph (a). a 
teacher described in this section may make a written request for a hearini 
h(/'ore an arbitrator within five days after the e.tf'ective date <f section.,· 2, 
4, and 6, reiardless <H' whether the teacher previou.\·f.v requested a hearini 
hl!,/f)re the school hoard." 

Delete the title and insert: 

·A bill for an act relating to education; providing for the arbitration of 
disputes concerning the proposed termination. discharge, or demotion of 
teachers following the probationary period; amending Minnesota Statutes 
1990. sections 125. 12, subdivision 4, and by adding a subdivision; 125. 17. 
subdivision 5, and by adding a subdivision; l79A.04, subdivision 3; and 
179A.20. subdivision 4." 

And when so a,ncnded the hill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 118,379. 1019. 593,765.331. 1068. 532. 976. 1126. 460. 
12 I 3. 599. I 129. 226. I 032. 1235. 979 and 156 were read the second time. 
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SECOND READING OF HOUSE BILLS 

[31STDAY 

H.F. Nos. 623. 795, 809 and 179 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Hottinger moved that the name of Ms. Pappas be added as a co
author to S.F. No. 198. The motion prevailed. 

Mr. Luther moved that his name be stricken as chief author. shown as a 
co-author. and the name of Mr. Cohen be added as chief author to S.F. No. 
755. The motion prevailed. 

Ms. Bcr!,din moved that the name of Mr. Storm be added as a co-author 
to S.F. No. 774. The motion prevailed. 

Ms. Bcrglin moved that the names of Messrs. Storm and Knaak be added 
as co-authors to S.F. No. 917. The motion prevailed. 

Mr. Lessard moved that the name of Mrs. Adkins be added as a co-author 
lo S.F No. 1129. The motion prevailed. 

Mr. Sams moved that the name of Mr. Vickerman be added as a co-author 
to S.F. No. 1231. The motion prevailed. 

Ms. Flynn moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1235. The motion prevailed. 

Mr. Solon moved that the name of Mr. Finn he added as a co-author to 
S.F. No. 1310. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Finn he added as a co-author to 
S.F. No. 1321. The motion prevailed. 

Ms. Johnston introduced-

Senate Resolution No. 55: A Senate resolution commending the Prior 
Lake Players on their service to the community of Prior Lake. 

Referred to the Committee on Rules and Administration. 

Ms. Johnston introduced-

Senate Resolution No. 56: A Senate resolution congratulating the City of 
Prior Lake on its centennial. 

Referred to the Committee on Rules and Administration. 

Mr. Moc. R.D. moved that House Concurrent Resolution No. 5 he laid 
on the table and printed in the Journal. The motion prevailed. 

House Concurrent Resolution No. 5: A House concurrent resolution adopt
ing Permanent Joint Rules of the House of Representatives and Senate. 

BE IT RESOLVED. hy the House or Representatives or the State of 
Minnesota. the Senate concurring: 

The Permanent Joint Rules of the House of Representatives and Senate 
for the 77th Legislature shall read as follows: 
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ARTICLE I: JOINT CONVENTIONS 

HOW GOVERNED 

867 

Rule I .0 I. The Speaker of the House shall preside at all Conventions of 
the two houses of the Legislature and shall call the members to order. The 
Chief Clerk of the House shall be the Secretary and the Sergeant at Arms 
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of the House shall be the Sergeant at Arms of the Convention. 

PRESIDENT'S DUTIES 

Rule 1.02. The President of the Convention shall preserve order and 
decorum. He may speak on all points of order in preference to other members 
and shall decide questions of order. subject to an appeal to the Convention 
by any member. He shall rise to put a question but may state it while seated. 

PRESIDENT'S RIGHT TO VOTE 

Ruic 1.03. The President shall have the right to vote in all cases except 
appeals from his decisions. He shall vote last on all questions. 

STATING QUESTIONS 

Ruic 1.04. Questions shall be put to the Convention in the following 
form: .. As many as arc of the opinion that (the question) shall pass. say 
'Aye."' After an affirmative vote is expressed the nays shall be called as 
follows: "As many as are of the contrary opinion. say 'No .. ., If the President 
is in doubt or a division is called. those in the affirmative shall rise first 
and those in the negative afterward. 

ORDER OF DEBATE 

Ruic 1.05. When any member wishes to speak to the Convention on any 
matter, he shall rise and respectfully address the President, and not speak 
further until recognized. He shall confine himself to the question under 
debate and avoid personal remarks. When two or more members rise at lhe 
same time. the President shall designate the member to speak first. No 
member shall speak more than twice on the same question without per
mission of the Convention. 

CALLING MEMBER TO ORDER 

Ruic 1.06. If any member of the Joint Convention is called to order for 
offensive words in debate. the member calling him to order shall report the 
words to which exception is taken and the Secretary shall record them. No 
member may be called to order for any language used in debate if exception 
is not taken before any other member has spoken or any other business has 
taken place. A member called to order shall immediately sit down unless 
another member moves to permit him to explain. In any case. the Joint 
Convention. if appealed to. shall decide without debate. Only if the decision 
is in favor of the member called to order shall he be at liberty to proceed. 

CALL OF THE CONVENTION 

Ruic I .07. Five members may demand a call of the Convention at any 
time except after voting has commenced. When such a call is demanded. 
the doors shall be closed. the roll shall be called. the absent members shall 
he sent for. and no memher may be permitted to leave the Chamber. unless 
excused by the President. until the call is lifted. Proceedings under the roll 
'-'all may he suspended by a majority vote of all the members of the Con
vention. A call of the Convention may be lifted by :.1 majority vote of ull 
the mcmhers of the Convention. 
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ELECTIONS 

Rule 1.08. In all elections by the Joint Convention, members shall vote 
viva voce and the roll of Senate members shall be called first. Whenever 
there is an election of any officer in Joint Convention, the result shall be 
certified by the President of the Senate and the Speaker of the House and 
announced by them to their respective houses. The result shall be entered 
on the Journal of each house and communicated to the Governor by the 
Secretary of the Convention. 

NO SMOKING 

Rule 1.09. No person is permitted to smoke in the Chamber or in the 
gallery during a Joint Convention. 

PARLIAMENTARY PROCEDURE 

Rule 1.10. The rules of the House shall be the Rules of the Joint Con
vention of both houses in all cases in which the foregoing rules are not 
applicable. 

ARTICLE II: BILLS 

FORM 

Rule 2.01. The title of each bill shall clearly state its subject and briefly 
state its purpose. When a bill amends or repeals an existing act, the title 
shall refer to the chapter, section or subdivision. 

Reference shall be made to Minnesota Statutes for the provisions appear
ing therein unless reference to previous session laws is required for some 
special reason. 

Bills shall refer to Minnesota Statutes as follows: 

"Minnesota Statutes . . ... , section . 

Bills shall refer to the session laws as follows: 

"Laws .. . . , chapter. . . . . . , section . 

A bill for the amendment of a statute shall contain the full text of the sec
tion or subdivision to be amended as it appears in the latest edition of Min
nesota Statutes unless it has been amended, in which event it shall contain the 
full text as amended. 

The words and characters constituting the amending matter shall be 
inserted in the proper place in the text and underscored. The words and char
acters to be eliminated by the amendment shall be stricken by drawing a line 
through them. The text of a new section or subdivision shall also be under
scored when a bill amends an existing chapter or section by adding a new 
section or subdivision. In the omnibus appropriation bills required by Joint 
Rule 2.02, sections making an appropriation or transfer and not amending a 
statute or session law need not have new material underscored. Before a com
mittee favorably reports upon a bill, the chairman of the committee shall see 
that the bill conforms to this rule. When a bill is printed in the Journal, the 
new matter shall be in italics or underscored and the matter to be eliminated 
shall be capitalized and in parentheses or stricken by drawing a line through 
it. A bill drafted by the Revisor of Statutes for the purposes of correcting 
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errors in Minnesota Statutes need not comply with the provisions of this para
graph if the bill is labeled "REVISOR'S BILL" immediately below the title, 
and if there is attached thereto a memorandum of information explaining the 
reasons for the bill. 

If the bill is for an original law and not for an amendment of an existing 
law. the sections and subdivisions shall be arranged, subdivided. and num
bered in like manner as Minnesota Statutes. If such a bill assigns to the sec
tions thereof head notes or identification by the decimal system of numbering 
used in Minnesota Statutes, such hcadnotcs and decimal identification may 
be submitted by standing committee chairmen to the Rcvisor of Statutes for 
examination. Any such headnotcs shall be capital letters enclosed in brack
ets. and shall be subject to the provisions of Minnesota Statutes. section 
648.36. 

All numbers in titles shall be expressed in figures. All numbers of section 
or chapter of law shal I be in figures. In the body of a bill numbers in excess 
often shall be in figures, except for a special reason they may be written. hut 
when written they shall not be followed by numbers or parentheses. 

APPROPRIATING MONEY 

Rule 2.02. The same bill shall not appropriate public money or property 
to more than one local or private purpose. 

No clause appropriating money for a local or private purpose shall be 
contained in a bill appropriating money for the State government or public 
institutions. All resolutions authorizing the issuing of abstracts by the Sec
retary of the Senate or the Chief Clerk of the House for the payment of 
money shall be upon the call of "yeas·· and "nays." 

In odd-numbered years. at least -tw-ettt-y- eighteen calendar Jays prior to 
the last Jay the Legislature can meet in regular session I Thursday. May 2. 
1991 I. the Committee on Finance of the Senate and the Committee on 
Appropriations of the House shall report to their respective houses, unless 
directed by concurrent resolution to report different appropriation bills. fi.¥e 
separate appropriation bills.fi,r the two succeeding ji.fftd years as follows: 

(a) A bill appropriating money for the general administrative and judicial 
expenses of the State government fffl: t-J:te. :;uc€eediHg +wttfi.s€.tt.l.-yettf'S-, includ
ing salaries. office expenses and supplies and other necessary expenses 
connected therewith: 

(b) A bill covering all appropriations relating to public welfare. health 
and corrections for the support and maintenance of all State penal and 
charitable institutions. and other institutions of the State except educational 
fttf the twe .;seeee~iag fiseal yea,s; 

(c) A hill appropriating money for the support and maintenance of all 
State educational institutions MW t-J:te. +we ,;ueeeetling ~ -yettf'S-; 

(d) A hill appropriatinx monn· for aid to school distrids: 

( t') A bill appropriating money .f(,r the protection and iml'rm·emenl (?/" lht' 
State's em•ironment and natural re.rnurces: 

(/) A hill appropriatinx money for the depar1me111 <d" trans1)()rtatio11 and 
other axencies: 

(g) A bill covering all appropriations providing for the payment of claims 
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against the Stale of Minnesota which may have been allowed by the Finance 
Committee of the Senate or the Appropriations Committee of the House-; 

fet A si-1-1 eeveFiRg ttH up~lFepriutien!i ffH:ltle ffif a.grieulture, trantipeFhtHen, 
tlfltl ,iemi :;tote aetivitie.:. 

No other appropriations shall be contained in any of said bills but all 
other appropriations shall be contained in separate bills. 

DEADLINES 

Rule 2.03. (a) In odd-numbered years, commiuee reports on bills favor
ably acted upon by a commiuee in the house of origin after t\t>t'il-l-4, +989 
April 12. /99 I. and commiuee reports on bills originating in the other 
house favorably acted upon by a commillee after t\t>t'il ~ +989 April 24, 
/99/, shall be referred in the Senate to the Commillee on Rules and Admin
istration, and in the House of Representatives to the Committee on Rules 
and Legislative Administration for disposition. Referral is not required when 
a commillee after the earlier dale and by the later date set by this paragraph 
acts on a bill that is a companion to a bill that has met the earlier deadline 
in the other house. This rule does not apply to the Senate Commillees on 
Finance and on Taxes and Tax Laws, and the House Committees on Appro
priations and on Taxes. 

Conference committees on the major appropriation bills specified in Joint 
Rule 2.02 shall have theirreports on the members' desks by the last Thursday 
on which the Legislature can meet in regular session !May 16, 1991]. A-ftef 
the last wiEltty"" whiel, the Legislalare et>ft _.., reg"'9F _...,,. !-May-I+. 
+99+t, Hei!keF ll0ttse SRilH ae1 "" bills 6!l!eF !haft !hese eeAlaiAea iw. 

fB RepeFL ef CenfereRee CemmiHees; 

f;!) Message,; ff'0flt the 6!l!eF l!ettse; 

f.>) RepoFIB of the COffiffiiUee 0ft ~ """ AaffiiAislralioA itt the SeAttle 
et= 4-ke Commiuee aft Rttles ftftft Legislalh•e Admini_;fftHioR tft ffte ~ et= 

f4+ Messagei; ff0fft the Ge,emer. 

(b) In even-numbered years the Legislature shall establish by concurrent 
resolution deadlines based on the date intended to be the date of adjournment 
sine die. 

AMENDING BILLS ORIGINATING IN OTHER HOUSE 

Rule 2.04. Either house shall have the powerto amend any bill. memorial, 
or resolution passed by the other house. 

RECEDING FROM POSITION 

Rule 2.05. Prior to a Conference Committee on any matter, either house 
may recede from its position on any difference existing between the two 
houses. In order to recede, and if the matter is not in the possession of a 
house, that house shall request return of the mailer from the other house. 
To recede. a majority of a house shall govern, except in cases otherwise 
provided in the Constitution. If the question is put and lost, it shall not be 
put again on the same day. A reconsideration of the question shall in all 
respects be regulated by the rules of that house. 
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CONFERENCE COMMITTEES 

Rule 2.06. In all cases of disagreement between the Senate and House 
on amendments adopted by either house lo a bill, memorial or resolution 
passed by the other house, a Conference Committee consisting of not less 
than lhree members nor more than five members from each house may be 
requested by either house. The other house shall appoint a similarcommitlee. 

The manner of procedure shall be as follows: The house of origin passes 
a bill and transmits it to the other body. If the other body adopts an 
amendment to the bill and passes it as amended, it shall return the bill with 
a record of its actions to the house of origin. If the house of origin refuses 
to concur in the amendment, it shall ask fora Conference Commitlec, appoint 
such a committee on its part. and transmit the bill with a record of its action 
to the other house. If the other house adheres to its amendment, ii shall 
appoint a like committee and return the bill to the house of origin. 

All Conference Commitlees shall be open 10 the public. 

As much as practical, meetings of Conference Committees shall be 
announced as far in advance as possible and actions taken shall be agreed 
upon in an open meeting. At an agreed upori hour the Conference Committee 
shall meet. The members from each house shall state to the members from 
the other house, orally or in writing. the reason for their respective positions. 
The members shall confer thereon and shall report lo their respective houses 
the agreement they have reached. or. if none. the fact of a disagreement. 

If an agreement is reported, the house of origin shall act first upon the 
report. A Conference Committee report must be limited to provisions that 
are germane to the bill and amendments that were referred to the Conference 
Committee. A provision is nol germane if it rel ales lo a substantially different 
subject or is intended to accomplish a substantially different purpose from 
that of the bill and amendment that were referred to the Conference Com
mittee. If the report is adopted and repassed as amended by the Conference 
Committee by lhe house of origin, the report, the bill and a record of its 
action shall be transmitted to the other house. 

Except after the last Thursday on which the Legislature can meet in 
regular session in odd-numbered years I May 16, 19911, and after the last 
Thursday on which the Legislature intended, when ii adopted the concurrent 
resolution required by Rule 2.03, paragraph (b), to meet in regular session 
in even-numbered years. a written copy of a report of a Conference Com
mittee shall be placed on the desk of each member of a house twelve hours 
before action on the report by that house. If the report has been reprinted 
in the Journal of either house for a preceding day and is available to lhe 
members, the Journal copy shall serve as the written report. The member 
presenting the Conference Committee report to the body shall disclose. 
either in writing or orally, the substantial changes from the bill or the 
amendment as they were lasl before the body. 

ENROLLMENT AND SIGNATURE 

Ruic 2.07. After a bill or memorial has been passed by both houses. ii 
shall be carefully and properly enrolled by the Revisor of Statutes under 
the direction of the Secrctarv of the Senate for a matter originating in the 
Senate or the Chief Clerk of the House for a matter originating in the House. 
The Rcvisor of Statutes shall obtain the signatures and certificates of the 
proper officers to the enrolled copy of the bill or memorial and present it 
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to the Governor for his approval. 

A bill or memorial may be prepared for presentation to the Governor on 
good quality paper approximately 8 I /2" x 14" in size and may be produced 
by means of a copying machine. An enrolled bill shall be labeled "An Act" 
and it shall be identical to the bill passed by the Legislature. An enrolled 
bill which is amcndatory of any existing law or constitutional provision 
shall indicate deletions and additions in the manner provided in Rule 2.01 
for printed bills. 

ARTICLE III: GENERAL PROVISIONS 

SUSPENSION OF JOINT RULES 

Rule 3.0 I. Either house may suspend the Joint Rules of the Senate and 
House by a vote of two-thirds of its members. 

ODD YEAR SESSION ADJOURNMENT 

Rule 3.02. Adjournment of the regular session in any odd-numbered year 
to a date certain in the following year shall be equivalent to daily adjourn
ment. except that upon adjournment in any odd-numbered year to a date 
certain in the following year: 

(a) Any bill being considered by a Conference Committee shall be returned 
to the house of origin, laid on the table, and the Conference Committee 
shall he discharged; 

(b) Any bill referred to the Committee on Rules and Administration in 
the Senate or the Committee on Rules and Legislative Administration in 
the House pursuant to Joint Rule 2.03 shall be returned to the standing 
committee to which it was last previously referred; and 

(c) Any bill returned by the Governor to the house of origin with his 
objections following such adjournment shall be laid on the table. 

INTERIM COMMITTEE AND COMMISSION REPORTS 

Rule 3.03. Except as otherwise provided by law, the report of any interim 
committee or commission to the Legislature shall be submitted on paper 
8 1/2" x 11" in size, spiral bound, stapled, or punched on the left edge to 
fit a standard size three ring binder intended for that size paper. A brief 
summary of the recommendations of the commission or committee shall 
appear first and be clearly separated from its findings. discussions, and 
exhibits. If the report contains legislative recommendations. a copy of any 
proposed legislation, particularly if extensive in character, shall if possible 
be attached as an exhibit at the end of the report. 

ARTICLE IV: ELECTION OF REGENTS 

JOINT COMMITTEE 

Rule 4.01. By May 7 of each odd-numbered year. or at a date agreed to 
by concurrent resolution a joint committee shall meet to recommend nom
inees for regent of the University of Minnesota to be presented to a Joint 
Convention of the legislature. The members of the joint committee are the 
members of the senate and house committees on education and the members 
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of the education division of the senate committee on finance and the edu
cation division of the house committee on appropriations. A majority of 
the members from each house is a quorum of the joint committee. 

The joint committee shall determine the number of persons. and the 
person or persons to be recommended for each open scat. 

Each person recommended by the regent candidate advisory council is 
considered to be nominated. Other persons may be nominated by a member 
of the c..·ommittce at the meeting. Nominations may be made by committee 
members only. Nominations must be made for a specified congressional or 
student seat, or for any at-large seat. 

The roll shall be called viva voce on the recommendation of regents. A 
majority vote of the members of the joint committee is required for a 
candidate to be recommended. 

JOINT CONVENTION 

Ruic 4.02. At the Joint Convention of the senate and house of represen
tatives called to elect regents, the joint committee shall report the name of 
the person or persons recommended for each seat. These persons are con
sidered to be nominated. Any member of the legislature may submit addi
tional nominations. If there is more than one at-large seat to be filled. all 
candidates for an at-large seat run for any of the at-large seats. 

The roll shall be called viva voce on the election of regents. The roll 
must be called first on congressional district scats until they arc filled, then 
on the student seat, and then on the at-large seats. The candidate for each 
seat receiving a majority of the votes cast must be declared elected. If no 
candidate receives a majority of the votes cast for a seat, on each succeeding 
ballot the candidate with the fewest votes must be dropped from consid
eration and the votes cast again until a majority vote is achieved. Any 
candidate with fewer than 20 votes on any ballot shall also be dropped on 
succeeding ballots. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Solon introduced-

S.F. No. 1334: A bill for an act relating to retirement; local police or paid 
firefighters relief associations consolidating with the public employees 
polii.:e and fire fund: expanding benefit election options and opportunities: 
amending Minnesota Statutes 1990. section 353A.08. subdivision 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Hottinger and Mondale introduccd-

S.F. No. 1335: A bill for an act relating to education; revising the student's 
role in the educational pnK·css; broadening the student's advisory rok: 
spedfying conditions; proposing coding for new law in Minnesota Statutes. 
chapter 136A: repealing Minnesota Statute, 1990. section I 36A.02. suh
division 7. 

Referred to the Committee on Education. 
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Mr. Solon introduced-

S. F. No. 1336: A bill for an act relating to sexual assault victims: autho
rizing the commissioner of corrections to adopt rules and administer and 
award grants to sexual assault programs; authorizing the commissioner of 
corrections 10 appoint an advisory council on sexual assault: prescribing 
duties for the advisory council; requiring the commissioner to consider 
advisory council recommendations; providing for appointment of a sexual 
assault program director; amending Minnesota Statutes 1990. sections 
611 A.22: 611 A.221: and 61 IA.23: proposing coding for new law in Min
nesota Statutes. chapter 611 A; repealing Minnesota Statutes 1990. section 
61 IA.21. 

Referred to the Committee on Health and Human Services. 

Mses. Johnson. J.B.: Piper and Mr. Marty introduced-

S.F. No. 1337: A bill for an act relating to energy: removing requirement 
for foundation insulation; providing for energy audits of rental property; 
providing less favorable tax treatment of rental property that is in substantial 
noncompliance with energy code standards: providing a credit for energy 
conservation expenditures on rental property: requiring landlords to disclose 
certain energy information to prospective tenants; amending Minnesota 
S1a1u1es I 990. sections 2 I 6C.27. subdivision 3; 216C.3 I: 273. I 3 I 6. sub
divisions 2. 5. and 8: 290.06. by adding a subdivision: and 504.22. by 
adding a subdivision. 

Referred lo the Committee on Energy and Public Utilities. 

Mses. Johnson. J.B. and Piper introduced-

S. F. No. 1338: A bill for an act relating to energy: allowing loans to be 
made to churches and community-based nonprofit organizations for energy 
conservation improvements; amending Minnesota Statutes 1990, sections 
2168.241. subdivision I: and 216C.37. subdivision 4. 

Referred 10 the Committee on Energy and Public Utilities. 

Mr. Bertram. Mrs. Adkins and Mr. Sams introduced-

S.F. No. 1339: A bill for an act relating to taxation: changing the special 
levy for the cost of certain regional library services; amending Minnesota 
Statutes I 990. section 275.50. subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Waldorf introduced-

S.F. No. 1340: A bill for an act relaling to retirement: judges retirement 
fund: modifying the procedures for the payment of social security and 
retirement fund contributions: appropriating money to the supreme court 
for the payment of social security and retirement fund employer contri
butions; amending Minnesola Statutes I 990, sections 355. 392. subdivisions 
2 and 3: and 490.123. subdivision I. 

Referred 10 the Committee on Governmental Operations. 
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Ms. Olson, Messrs. Bernhagen, Waldorf, Novak and Mrs. Pariseau intro
duced-

S.E No. 1341: A bill for an act relating to the environment: clarifying 
and distinguishing organizational duties of the board of the pollution control 
agency: amending Minnesota Statutes 1990, sections 116.02, subdivisions 
I, 2, 3, 4, and by adding a subdivision. 

Referred to the Commitlee on Environment and Natural Resources. 

Ms. Johnston, Messrs. Bertram and Renneke introduced-

S.E No. 1342: A bill for an act relating to motor vehicles: authorizing 
special license plates for Persian Gulf war veterans; amending Minnesota 
Statutes 1990. section 168.123. subdivision 2. 

Referred to the Committee on Transportation. 

Mr. Bertram introduced-

S.E No. 1343: A bill for an act relating to local government: increasing 
the maximum dollar amount of certain contracts permitted between officers 
of local government units and the local units; amending Minnesota Statutes 
1990, section 471.88, subdivisions 5 and 8. 

Referred to the Committee on Local Government. 

Mr. Price introduced-

S.E No. 1344: A bill for an act relating to occupations: providing for 
municipal regulation of refrigeration workers; proposing coding for new 
law in Minnesota Statutes, chapter 471. 

Referred to the Committee on Local Government. 

Mr. Bertram introduced-

S. E No. 1345: A bill for an act relating to the environment: petrofund: 
amending Minnesota Statutes 1990. sections I I SC .09. subdivisions I. 2. 
3, and 5; I 16.46, subdivision 7: I 16.491, subdivision I: and 116.50: pro
posing coding for new law in Minnesota Statutes, chapter I 15C. 

Referred to the Committee on Environment and Natural Resources. 

Mrs. Pariseau. Mr. Riveness. Mses. Olson and Johnston introducc<l

S. F. No. 1346: A bill for an act relating to metropolitan government; 
requiring metropolitan council to conduct feasibility study on expanding 
present major metropolitan airport before designating final search area for 
a new major airport; amending Minnesota Statutes 1990. sections 473.155. 
subdivision 3: and 473.1551, subdivisions I and 2. 

Referred to the Committee on Metropolitan Affairs. 

Messrs. DeCramer and Frederickson. D.J. introduccd-

S.F. No. 1347: A hill for an act relating to education; authorizing certain 
school districts to levy for interactive television projects. subject to a reverse 
referendum. 
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Referred to the Committee on Education. 

Mr. Frederickson, D.J. introduced-

S.F. No. 1348: A bill for an act relating to education; authorizing districts 
with intcrdistrict cooperation agreements to hold school board meetings in 
any district that is a party to the agreement; amending Minnesota Statutes 
I 990. section 122.541. subdivision 7. 

Referred to the Committee on Education. 

Ms. Pappas inlroduced-

S.F. No. 1349: A bill for an act relating to appropriations; providing a 
refund of a bond allocation deposit; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Ms. Pappas. Messrs. Waldorf. Marty. Kelly and Cohen introduced

S.F. No. 1350: A bill for an act relating to education; authorizing the 
issuance of bonds by independent school district No. 625, St. Paul: requiring 
notice and a public meeting before issuance; requiring tax levies. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F. No. 1351: A bill for an act relating to occupational safety and health: 
modifying the duty of employers to provide workplace safety programs: 
amending Minnesota Statutes 1990, section 182.653, subdivisions 8 and 9. 

Referred to the Committee on Employment. 

Messrs. Chmielewski and Larson introduced-

S. F. No. 1352: A bill for an act relating to taxation; property; changing 
the commercial use requirements of certain seasonal recreational property; 
amending Minnesota Statutes 1990, section 273.13, subdivisions 22 and 
25. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S.F. No. 1353: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited land that borders public water in Aitkin county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Rcnneke and Lessard introduced-

S. F. No. 1354: A bill for an act relating to state government: authorizing 
the state treasurer to participate in a financial institution credit card program: 
requiring the state's fee to be deposited in the RIM fund: proposing coding 
for new law in Minnesota Statutes, chapter 7. 

Referred to the Committee on Governmental Operations. 
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Ms. Johnston and Mr. Benson. D.D. introduccd-

S.F No. 1355: A bill for an act relating to the legislature: fixing its size 
in 1992 and thereafter; amending Minnesota Statutes 1990, section 2.021. 

Referred to the Committee on Redistricting. 

Mrs. Brataas and Mr. Storm introduced-

S.E No. 1356: A bill for an act relating to human services licensing: 
requiring the commissioner to consolidate the rules governing adult and 
child foster care: proposing coding for new law in Minnesota Statutes. 
chapter 245A. 

Referred to the Committee on Health and Human Services. 

Mr. Bernhagen introduccd-

S.F. No. 1357: A bill for an act relating to hunting; amending Minnesota 
Statutes 1990. section 97B. I 06; repealing Minnesota Statutes 1990. section 
978.035, subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Johnson, D.E. and Bernhagen introduced--

S.F. No. 1358: A hill for an act relating to taxation: allowing notice of 
truth in taxation hearings to be posted in cities with a population of 1.000 
or less; amending Minnesota Statutes 1990. section 275.065, suhdivision 
5a. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S.E No. 1.159: A hill for an act relating to crimes: requiring county 
attorneys to prosecute traffic violations in towns and cities with populations 
of 500 people or less; amending Minnesota Statutes 1990, section 487 .25. 
subdivision 10. 

Referred to the Committee on Judiciary. 

Messrs. DcCramer. Langseth. Mrs. Benson. J.E. and Mr. Vickerman 
introduced-

S. E No. 1360: A hill for an act relating to railroads: allowing commissioner 
of transportation additional powers to acquire and maintain rail lines that 
arc abandoned or have heen identified for ahandonment; repealing require
ment that co1nmissioner first offer adjacent property owners of state rail 
hank property the opportunity to huy adjoining property: amending Min
nesota Statutes 1990, sections 222.50, suhdivision 7: and 222.61, subdi
visions 2. 2a. 2c. and 4: repealing Minnesota Statutes 1990. section 222.63. 
suhdivision .5. 

Referred to the Committee on Transportation. 

Ms. Johnson. J.B. and Mr. Marty intrmluced-

S.F No. 1361: A hill f<)r an act relating to energy; requiring adoption of 
certain energy efficiency st..indar<ls; requiring certain studies: proposing 



3 I ST IJAYI WEDNESDAY, APRIL l<l. 1991 879 

coding for new law in Minnesota Statutes. chapter 216C. 

Referred to the Committee on Energy and Public Utilities. 

Ms. Johnson. J.B. introduced-

S. E No. 1362: A bill for an act relating to energy~ requiring low-income 
housing to he built according to energy efficiency standards; amending 
Minnesota Statutes 1990. section 16B.61. by adding a subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Novak introduced-

S.E No. 1363: A bill for an ac~ relating to taxation; exempting the city 
of Circle Pines from certain tax increment financing provisions. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogcmillcr and Ms. Flynn introduced-

S.E No. 1364: A bill for an act relating to relirement; authorizing special 
school district No. I. Minneapolis. to pay health insurance costs for certain 
retired teachers: amending Minnesota Statutes 1990. section 275.125. sub
division 6h. 

Referred 10 the Committee on Governmenlal Operations. 

Mr. Stumpf introduced-

S. F. No. 1365: A bill for an act relating to education; establishing tele
communications granls for school districts; appropriating money; proposing 
coding for new law in Minnesota Statutes. chapter 124C. 

Referred to the Committee on Education. 

Mr. Price introduced-

S.F. No. 1366: A bill for an acl relating to education; clarifying post
secondary systems' mission statements; requiring _joint administrative 
appointments for certain technical and community colleges; establishing a 
post-secondary funding task force; proposing coding for new law in Min
nesota Statutes. chapter 135A. 

Referred to the Committee on Education. 

Mr. Belanger introduced-

S. F. No. 1367: A bill for an act relating to motor vehicles: defining motor 
vehicle to include manufactured home for purposes of the motor vehicle 
retail installment act; amending Minnesota Statutes 1990. section 168.66. 
subdivision 5. 

Referred to the Committee on Transportation. 

Mrs. Pariseau introduced-

S.F. No. 1]68: A bill for an act relating to environment; motor vchidcs; 
requiring additional vehicles to be tested under the motor vehicle emissions 
testing program; providing for fees: requiring pollution control agency to 
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negotiate with the federal government regarding nonatlainmcnt matters; 
amending MinnesolaSlalutes 1990, scclions 116.60, subdivision 7; 116.61, 
subdivision 2; 116.62, subdivisions 5 and 7; 116.64; and 116.65, subdi
vision 2. and by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Olson. Mrs. Pariseau. Messrs. Dahl. Lessard and Frank introduced-

S.F. No. 1369: A bill for an act relating to environment~ providing for 
printouts of vehicle emissions tests; allowing qualified service stations and 
garages to inspect motor vehicles for emissions violations and specifying a 
maximum labor charge for the inspection; amending Minnesota Statutes 
1990. section 116.62, subdivisions 2 and 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Mondale. Ms. Traub. Messrs. Moc. R.D.; Spear and Cohen intro
duced~ 

S.F. No. 1370: A bill for an act relating to economic development; estab
lishing an international partnership program in the Minnesota trade office; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter I I 6J. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Morse; Moe. R.D. and Bernhagen introduced-

S.F. No. 1371: A bill for an act relating to the governor; creating a division 
of science and lechnology; appropriating money; proposing coding for new 
law in Minnesola Stalutes. chapter 4. 

Referred lo lhe Commiltee on Economic Development and Housing. 

Mr. Mondale introduccd-

S.F. No. 1372: A bill for an act relating to retirement; directing the award 
of additional service credit 10 a certain police officer by the public employees 
retirement association. 

Referred lo the Committee on Governmental Operations. 

Messrs. Mondale. Solon and Mrs. Adkins introduced-

S.E No. 1373: A bill for an acl relating to occupational safety and health; 
regulating the use of video display terminals: amending Minnesota Statutes 
1990. scclions 182.651. by adding subdivisions; and 182.653, by adding 
subdivisions. 

Referred to the Committee on Employment. 

Mr. Mondale and Ms. Traub introduced-

S.E No. 1374: A hill for an act relating to education: calculating limited 
English proficiency program aid: allowing districts to levy for hooks and 
supplies for LEP programs: amcn<ling Minnesota Statutes 1990. section 
124.273. suh<livision lb. anJ by adding a suh<livision. 
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Referred to the Committee on Education. 

Ms. Berglin introduced-

S. F. No. 1375: A bill for an act relating to human services: requiring a 
grant program for congregate housing; appropriating money; proposing cod
ing for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Heahh and Human Services. 

Mr. Dicklich introduced-

S.F. No. 1376: A bill for an act relating to the city of Hibbing; providing 
fort he size of the public utilities commission; providing for its compensation; 
amending Laws 1949, chapter 422, section 2. as amended. 

Referred to the Committee on Local Government. 

Mrs. Adkins introduced-

S.F. No. 1377: A bill for an act relating to taxation; property; extending 
the special levy for abatements to counties; amending Minnesota Statutes 
1990. section 275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Day introduccd-

S. F. No. 1378: A bill for an act relating to education: transferring the 
Waseca campus from the University of Minnesota to the community college 
system: establishing a planning committee: requiring a report: appropriating 
money: amending Minnesota Statutes 1990, section 136.60. 

Referred to the Committee on Education. 

Mses. Flynn, Pappas, Messrs. Renneke and Frank introduced-

S.F. No. 1379: A bill for an acl relating to taxation: revising qualifications 
for the metropolitan agricultural preserves program; reducing the tax on 
certain lands and buildings in agricultural preserves; amending Minnesota 
Statutes 1990. sections 473H.03, subdivision 4; and 473H. I0. subdivision 
3: repealing Minnesota Statutes 1990, section 473H.03, subdivision 3. 

Referred to the Committee on Metropolitan Affairs. 

Messrs. Finn: Novak: Johnson. D.J. and Solon introduccd-

S.E No. 1380: A hill for an act relating to utilities: limiting assessments 
against cooperalive electric associations and municipal electric utilities to 
the maximum assessments that may be made against public utilities: amend
ing Minnesota Statutes 1990, section 2168.62. subdivision 5. 

Referred to the Committee on Energy and Public Utilities. 

Messrs. Solon. Mctzen, Kroening. Finn and Dicklich introduccd

S.E No. 1381: A hill for an act relating to human services; establishing 
a prescription drug discount program for eligible senior citizens; appro
priating money: proposing coding for new law in Minnesota Statutes. chapter 
256. 
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Referred to 1he Committee on Health and Human Services. 

Messrs. Solon. Gustafson. Waldorf and Ms. Flynn introduccd-

S.F. No. 1382: A bill for an act relating to housing; providing for a 
ncighhorhood rehabilitation program for the cities of Saint Paul and Duluth; 
appropriating money: proposing coding for new law in Minnesota Statutes. 
chapter 462A. 

Referred to the Commiltee on Economic Development and Housing. 

Mses. Traub. Flynn. Mr. Hottinger. Ms. Bcrglin and Mr. Vickerman 
introduced-

S.E No. 1383: A bill for an act relating to vocational rehabilitation; 
cstahlishing grant programs for special employability and supported edu
cation services for persons with serious and persistent mental illness; appro
priating money: proposing coding for new law in Minnesota Statutes. chapter 
268A. 

Referred 10 1he Committee on Health and Human Services. 

Mr. Finn introduced-

S. F. No. 1384: A bill for an act relating to economic development: estab
lishing the Minnesota marketplace program: approprialing money: propos
ing coding for new law in Minnesota Statutes. chapter 1161. 

Referred to the Committee on Economic Developmenl and Housing. 

Messrs. Chmielewski and Lessard introduccd-

S.F. No. 1385: A bill for an act relating to local government; amending 
various laws relating to contracts and conflicts of interest: amending Min
nesota Statutes 1990. sections412.3 I I; 412.691; and 471. 345, subdivisions 
3 and 4; repealing Minnesota Statutes 1990. section 471.88. subdivision 
8. 

Referred to the Commiltee on Local Government. 

Mr. Sams. Ms. Bcrglin. Messrs. Storm. Vickerman and Hughes intro
duced~ 

S.E No. 1386: A bill for an act relating to occupations and professions: 
establishing a system of licensure for acupuncture practitioners: providing 
a penalty: proposing coding for new law in Minnesota Stalutes. chapter 
148. 

Referred to the Committee on Health and Human Services. 

Mr. Vickerman introduced-

S.E No. 1387: A bill for an act relating to taxation: mortgage registry 
tax: providing for mortgage registration tax on reverse mortgages: amending 
Minnesota Statutes 1990. sections 47.58. subdivision 6; and 287.05. 

Referred to lhe Committee on Economic Development and Housing. 
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Mr. Vickerman introduccd-

S. E No. 1388: A bill for an act relating to commerce; requiring an insurer 
to notify a secured party if the debtor chooses not lo repair an automobile 
with insurance proceeds; prohibiting secured parties from preventing the 
repair of automobiles wilh insurance proceeds: amending Minnesota Statutes 
1990. section 72A.201. subdivision 6; proposing coding for new law in 
Minnesota Statutes. chapter 325F 

Referred to the Committee on Commerce. 

Mr. Vickerman introduccd-

S.E No. 1389: A bill for an act relating to rcncational vehicles: estab
lishing titling system for snowmobiles; providing for perfection of security 
interests in snowmobiles: amending Minnesota Statutes 1990, sections 
84.82. subdivision la; and 336.9-302: proposing coding for new law in 

Minnesota Statutes. chapter 84. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Vickerman introduced-

S.F. No. 1390: A bill for an act relating to state government; administrative 
procedures: requiring agendes to notify members of the legislature of rule
making proceedings: specifying the contents of the notice: amending Min
nesota Statutes 1990. sections 14.14. subdivision la; 14.16. suhdivision I; 
14.22: 14.26: 14.30: 14.32, subdivision I: and 14.365: proposing coding 
for new law in Minnesota Statutes. chapter 14. 

Referred to the Commillec on Governmental Operations. 

Messrs. Gustafson and Johnson, D.J. introduced-

S.F No. 1391: A hill for an act relating to highways: designating county 
st..ite-aid highway 61 from Duluth to Two Harbors as the North Shore Scenic 
Drive: amen<ling Minnesota Statutes 1990, section 161.14. by adding a 
sub<livision. 

Rcferrc<l to the Commillce on Transportation. 

Mr. Kroening introduce<l-

S.F No. 1392: A resolution memorializing the Secretary of Housing and 
Urb..in Development to suspen<l further use or consi<lcration of the master 
agreement and new lease agreement for HUD acquired single-family prop
erties for use hy the homeless anti to <levelop a lease that assists homeless 
persons to become homeowners through rental agreements. 

Referred to the Commitlce on Economic Development and Housing. 

Messrs. Morse; Frederickson. D.J. and Pogemiller introduccd-

S.F No. 1393: A hill for an act relating to the city of Winona: permitting 
the city to impose a lodging tax. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Morse and Frederickson. D.J. introduced-

S.F No. 1394: A bill for an act relating to drug cnforcemenl; authorizing 
an additional levy by the city of Winona for drug abuse resistance education. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Luther introduced-

S.F. No. 1395: A bill for an act relating to the state treasurer; appropriating 
money for a new information system. 

Referred to the Committee on Governmental Operations. 

Mr. Luther introduced-

S.F No. 1396: A bill for an act relating to the state treasurer; providing 
for the direct payment of bank service charges: appropriating money; amend
ing Minnesota Statutes 1990. section 16A.27. subdivision 5; proposing 
coding for new law in Minnesota Statutes. chapter 7. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.F. No. 1397: A bill for an act relating to education; establishing cata
strophic ai<l for districts providing high cost services to students with dis
abilities; amending Minnesota Statutes 1990. section 124.32. by adding a 
subdivision. 

Referred to the Committee on Education. 

Ms. Piper introduced-

S.F. No. 1398: A bill for an act relating to public safety; providing for 
statewide minimum skills and training standards for 911 emergency dis
patchers; creating the 911 dispatching skills advisory council in the depart
ment of public safety; appropriating money; proposing coding for new law 
in Minnesota Statutes. chapter 299A. 

Referred to the Committee on Veterans and General Legislation. 

Mrs. Benson, J.E.; Messrs. Storm. Marty, Ms. Piper and Mr. Gustafson 
introduced-

S.F. No. 1399: A bill for an act relating to utilities; determining when 
reconciliation of actual assessments to public utilities and telephone com
panies must be completed; amending Minnesota Statutes 1990. sections 
216B.62. subdivision 3; and 237.295, subdivision 2. 

Referred to the Committee on Energy and Public Utilities. 

Mrs. Benson. J.E.; Messrs. Storm and Renneke introduced-

S.F. No. 1400: A bill for an act relating to natural resources; authorizing 
the commissioner to promulgate rules relating to oil, gas, and other hydro
carbon wells and their spacing. pooling, and unitization; providing enforce
ment authority; proposing coding for new law in Minnesota Statutes. chapter 
93. 
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Referred to the Committee on Environment and Natural Resources. 

Mrs. Benson. J.E.; Messrs. Storm and Gustafson introduced-
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S. F. No. 140 I: A bill for an act repealing certain pipeline approval author
ity of the commissioner of natural resources; repealing Minnesola Statutes 
1990. section 117.49. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Hottinger; Day; Moe. R.D.; Beckman and Benson. D.D. intro
duced-

S.F. No. 1402: A bill for an act relating to higher education: authorizing 
a study of alternative uses for the Waseca campus of the University of 
Minnesota; authorizing alternative governance for the Waseca campus; 
authorizing transfer of certain Waseca campus property; appropriating 
money. 

Referred to the Committee on Education. 

Mr. Mehrkens introduced-

S.F No. 1403: A bill for an act relating 10 taxation: providing that a 
penalty not be imposed on Goodhue County for an excess levy. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Ncuville. Renneke, Larson and Mehrkens introduced-

S.F No. 1404: A bill for an act relating to salary of legislators: freezing 
legislators' salaries~ limiting the appropriation for the House of Represen
tatives; restricting the carryover of legislative funds; providing the manner 
of determination of unexpended funds. 

Referred to the Committee on Governmental Operations. 

Ms. Johnston. Mrs. Benson. J.E.: Mr. Day and Mrs. Pariseau introduced

S. F. No. 1405: A bill for an act relating to taxation; income; granting 
extensions to file income tax returns; allowing a subtraction for military 
pay; amending Minnesota Statutes 1990. sections 289A.39, subdivision I; 
and 290.0 I. subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Neuvillc. Day. Rennekc and Frederickson. D.R. introduccd

S.F. No. 1406: A bill for an act relating to agriculture; changing limits 
on certain agricultural development grants; amending Minnesota Statutes 
1990, section 17.101. subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Neuvillc. Renncke and Mrs. Benson, J.E. introduced-

S.F. No. 1407: A bill for an act relating to motor vehicles; prohibiting 
registration of vehicle for which salvage certificate of title is issued: amend
ing Minnesota Statutes 1990. section 168A.152. subdivision I. 
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Referred to the Committee on Transportation. 

Mrs. Pariseau. Messrs. Merriam and Bernhagen introduced-

S. F. No. 1408: A bill for an act relating to the city of Rosemount; autho
rizing the establishment of a special environmental treatment area. the 
establishment of tax increment financing districts. and the exercise of certain 
devclopmenl and contaminant remediation powers. 

Referred to the Committee on Environment and Natural Resources. 

Mrs. Benson. J.E. and Ms. Johnston introduced-

S.F. No. 1409: A bill for an act relating to state government; reducing 
salaries of legislators and constitutional officers. 

Referred to the Committee on Governmental Operations. 

Mrs. Benson. J.E. and Ms. Johnston introduced-

S. F. No. 1410: A bill for an act relating to retirement; amending provisions 
governing receipt of combined service annuities; amending Minnesota Stat
utes 1990, section 356.30, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Sams, Beckman, Ms. Johnson, J.B.; Messrs. Metzen and Storm 
introduced-

S. F. No. 1411: A bill for an act relating lo housing; requiring counseling 
for reverse mortgage loans; providing penalties; amending Minnesota Stat
utes 1990, section 47.58, by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Mrs. Benson, J.E. introduced-

S.F. No. 1412: A bill for an act relating to retirement; amending provisions 
governing receipt of combined service annuities; amending Minnesota Stat
utes 1990, section 356.30, subdivision I. 

Referred lo the Committee on Governmental Operations. 

Messrs. Sams. Vickerman, Davis. Ms. Johnson. J.B. and Mr. Morse 
introduced-

S. F. No. 1413: A bill for an act relating 10 agriculture; providing com
pensation for damage to farm crops or livestock by protected wild animals; 
appropriating money; amending Minnesota Statutes 1990, section 3. 736, 
subdivision 3; proposing coding for new law in Minnesota Statutes. chapter 
3. 

Referred lo the Committee on Agriculture and Rural Development. 

Messrs. Sams. Davis. Ms. Johnson. J.B.: Messrs. Vickerman and Bertram 
introduced-

S. F. No. 1414: A resolution memorializing the President and Congress 
of the United States lo ensure Iha! the federal milk marketing order is 
modified. 
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Referred to the Committee on Agriculture and Rural Development. 

Mrs. Benson. J.E.; Mses. Ranum and Johnston introduced-
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S.F. No. 1415: A bill for an act relating to education; clarifying and 
reducing certain mandates for school districts: amending Minnesota Statutes 
1990, sections 121.882, by adding a subdivision: 122. 94, subdivision 6; 
123. 706, subdivision 6; 126.666, by adding a subdivision; 2038.085; 
275.065, subdivisions 3, 5a, and 6. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 1416: A bill for an act relating to natural resources; requiring a 
study of issues associated with the consolidated conservation lands. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Stumpf introduced-

S.F. No. 1417: A bill for an act relating to natural resources; providing 
for a study of the consolidated conservation areas; approprialing money. 

Referred to the Commitlee on Environment and Natural Resources. 

Ms. Berglin introduced-

S. F. No. 1418: A bill for an act relating to health; establishing health and 
safely standards for residential care home; requiring licenses: imposing 
penalties: amending Minnesota Statutes 1990, sections 144A.51. subdivi
sion 5; 144A.53, subdivision I; and 157.031. subdivisions 2, 3, 4, and 9; 
proposing coding for new law as Minnesota Statutes. chapter 1448: repealing 
Minnesota Statutes 1990, section 157 .031, subdivision 5. 

Referred to the Commiuce on Hcahh and Human Services. 

Ms. Berglin introduccd-

S.E No. 1419: A bill for an act relating to health: requiring home care 
providers to advise persons receiving home care services of certain rights: 
amending Minnesota Statutes 1990, section 144A.44, subdivision I. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 1420: A bill for an act relating to economic development: creating 
a small business incubator program: appropriating money for a pilot project: 
proposing coding for new law in Minnesota Statutes. chapter 1161. 

Referred to the Committee on Economic Development and Housing. 

Ms. Johnston. Mr. Neuville. Mrs. Benson. J.E. and Ms. Olson intro
duced-

S.E No. 1421: A bill for an act relating to metropolitan government: 
fixing a maximum number for metropolitan council employees: amending 
Minnesota Statutes 1990, section 473.129. subdivision 2. 
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Referred to the Committee on Metropolitan Affairs. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, April 11, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-SECOND DAY 

St. Paul, Minnesota, Thursday, April 11, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Dicklich imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Charles R. Christensen. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 

Day Johnson. J. 8. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson. D.J. Larson 
Frederickson. D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson. D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Reichgou 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Dahl, Hughes and Knaak were excused from the Session of today. 
Mr. Pogemiller was excused from the Session of today from 2:00 to 2:20 
p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 5, 1991 
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I have made the following appointments: 

Greater Minnesota Corporation Advisory Board - Mr. Sams 

Task Force on Affirmative Action in Metro Agencies - Ms. Berglin, Messrs. 
Marty, Mondale, Frank, Flynn, Laidig and Mrs. Benson, J.E. 

Respectfully, 
Roger D. Moe 
Senate Majority Leader 

March 5, 1991 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Pursuant to Minnesota Statutes 1990, I have made the following 
appointment: 

Section 3.303: Legislative Coordinating Commission - Messrs. Luther 
and Kelly 

Respectfully, 
Roger D. Moe 
Senate Majority Leader 

March 5, 1991 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Pursuant to Minnesota Statutes 1990, I have made the following 
appointments: 

Section 3.97: Legislative Audit Commission - Messrs. Benson, D.D.; 
Neuville and Mrs. Pariseau 

Section 3.855: Legislative Commission on Employee Relations - Mrs. 
Brataas 

Section 3.303: Legislative Coordinating Commission - Mr. Bernhagen 

Respectfully, 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

Duane D. Benson 
Senate Minority Leader 

April 9, 1991 
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The Subcommittee on Committees met and by appropriate action made the 
following appointments: 

Pursuant to Laws I 985 

Chapter 256: Joint Legislative Committee on Agricultural Land Preser
vation and Soil and Water Conservation - Messrs. Hottinger, Berg, Davis, 
Day, Neuville, Beckman, Sams and Vickerman 

Pursuant to Laws 1988 

Chapter 603, Section 6: Transportation Study Board - Messrs. Langseth, 
Novak and DeCramer. Mr. Mehrkens through July 15, 1991, replaced by 
Ms. Johnston after July 15, 1991. 

Pursuant to Laws 1989 

Chapter 279, Section 7: State Advisory Council on Metropolitan Airport 
Planning • Messrs. Langseth, Belanger and Ms. Flynn 

Chapter 282, Article 2, Section 217: Inventory, Referral, and Intake 
Systems (IRIS) Coordinating Committee • Messrs. Pogemiller and Storm 

Chapter 309, Section I: Electric Utility Service Areas Task Force• Mr. 
Novak, Mrs. Pariseau, Messrs. Vickerman, Beckman and Frank 

Chapter 335, Article I, Section 53: Legislative Task Force on Minerals 
- Messrs. Lessard; Dicklich; Frederickson, D.J. and Frederickson, D.R. 

Chapter 350, Article 3: Agricultural Data Collection Task Force - Messrs. 
Davis and Renneke 

Senate Rule 75: Senate Special Committee on Ethical Conduct. Messrs. 
Belanger; Hughes; Johnson, D.E. and Marty 

Pursuant to Minnesota Statutes 1990 

Section I 16C .839: Advisory Commillee on Low-Level Radioactive Waste 
- Messrs. Mondale, Finn and Frederickson. D.R. 

Section 1.34: Legislative Advisory Committee to the Minnesota-Wis
consin Boundary Area Commission - Messrs. Mehrkens, Metzcn, Morse. 
Laidig and Price 

Section 299A.23: Advisory Council on Children's Trust Fund. Ms. Traub 
and Mr. Neuvillc 

Section 84B.11: Citizens Council on Voyageurs National Park - Messrs. 
Kroening and McGowan 

Section 3.9226: Council on Asian-Pacific Minnesotans - Mr. Marty and 
Ms. Pappas 

Section 299A. 31: Drug Abuse Prevention Resource Council - Ms. Ranum 

Section 121.82: Education Commission of lhc States - Mr. Hughes 

Section l6B.27: Governor's Residence Council. Ms. Olson 

Sections 1.21 and 1.22: Great Lakes Commission - Messrs. Dicklich and 
Novak 

Section 3.922: Indian Affairs Council - Mses. Pappas. Ranum and Mr. 
Larson 
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Section 236A .0 I: Interstate Agricultural Grain Marketing Commission -
Mr. Davis 

Section 298.22: Iron Range Resources and Rehabilitation Board - Messrs. 
Chmielewski; Dicklich; Johnson, D.J.; Lessard and Solon 

Section 3.9222: Legislative Commission on the Economic Status of 
Women - Mses. Traub; Johnson, J.B.; Piper; Berglin and Johnston 

Section l I 6P.05: Legislative Commission on Minnesota Resources -
Messrs. Dahl; Luther; Moe, R.D.; Frederickson, D.R.; Renneke and Berg 

Section 3.85: Legislative Commission on Pensions and Retirement -
Messrs. Pogemiller, Renneke, Waldorf, Morse and Stumpf 

Section 3.865: Legislative Commission on Public Education - Messrs. 
Dahl; Dicklich; Frederickson, D.J.; DeCramer; Larson and Mrs. Benson, 
J.E. 

Section I 15A.14: Legislative Commission on Waste Management -
Messrs. Dahl, Mondale, Merriam, Ms. Johnson, J.B. and Mr. Storm 

Section 3.9227: Legislative Commission on Child Protection - Mrs. 
Adkins, Ms. Ranum, Mrs. Pariseau, Mr. Bertram and Ms. Reichgott 

Section 256B.504: Legislative Commission on Long-Term Health Care 
- Ms. Berglin, Messrs. Bertram, Halberg, Storm, Sams, Finn and Ms. Piper 

Section 3.841: Legislative Commission to Review Administrative Rules 
- Messrs. Knaak, Belanger, Hottinger, Riveness and Mrs. Adkins 

Section 3.887: Legislative Water Commission - Messrs. Neu ville, Morse, 
DeCramer, Price and Davis 

Section I 35A.2 I: Midwestern Higher Education Commission - Mr. 
Hottinger 

Section 240A.02: Minnesota Amateur Sports Commission - Mr. Luther 

Section 1161691: Minnesota Project Outreach Corporation - Mr. Morse 

Section 161.1419: Mississippi River Parkway Commission - Messrs. 
Bernhagen, Metzen and Finn 

Section 290.173: Multistate Tax Compact Advisory Committee - Messrs. 
Price and Belanger 

Section 3.9225: State Council on Black Minnesotans - Ms. Pappas and 
Mr. Knaak 

Section I 6B.4 I: State Information Systems Advisory Task Force - Messrs. 
Stumpf and Storm 

Section 44A.0I: World Trade Center Board - Messrs. Mehrken§, Luther 
and Beckman 

Respectfully, 
Roger D. Moe, Chair 
Subcommittee on Committees 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
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House Concurrent Resolution, herewith transmitted: House Concurrent Res
olution No. 3. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1991 

House Concurrent Resolution No. 3: A House concurrent resolution pro
viding for a joint convention of the Senate and the House of Representatives 
to elect members of the Board of Regents of the University of Minnesota. 

BE IT RESOLVED by the House of Representatives of the State of 
Minnesota, the Senate concurring: 

The House of Representatives and the Senate shall meet in joint convention 
on Wednesday, April 17, 199 I, at I 2 o'clock, noon in the chamber of the 
House of Representatives to elect members to the Board of Regents of the 
University of Minnesota. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on House File No. 196, 
and repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 196 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April I 0, 1991 

CONFERENCE COMMITTEE REPORT ON H.F. NO, 196 

A resolution memorializing the Congress of the United States to enact 
the POW/MIA truth bill, that relates to the disclosure of live sighting 
information on American service personnel missing in action from World 
War 11, Korea, and Vietnam. 

April 5. 1991 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.F No. 196. report that we have 
agreed upon the items in dispute and recommend as follows: 

Thal the House concur in the Senate amendment and that H.F. No. 196 
be further amended as follows: 

Page 2 of the Senate amendment, delete lines 7 to 10, and insert: 

"BE IT RESOLVED by the Legislature of the State of Minnesota that it 
urges the Congress of the United States to begin immediate committee 
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hearings and requests action on the POW/MIA truth bill." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Pat Beard, Robert P. Milbert, Dennis R. 
Newinski 

Senate Conferees: (Signed) Joe Bertram, Sr., Janet Johnson, Gary W. 
Laidig 

Mr. Bertram moved that the foregoing recommendations and Conference 
Committee Report on H.F No. 196 be now adopted, and that the bill be 
repassed as amended by the Conference Committee. The motion prevailed. 
So the recommendations and Conference Committee Report were adopted. 

H.F No. 196 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 

The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson. J.E. 
Berg 
Ber~din 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Davis Johnson, D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Finn Kelly 
Flynn Kroening 
Frank Laidig 
Frederickson. D.J. Langseth 
Frederickson. D.R. Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Johnson. D.E. McGowan 

Mehrkens 
Metzen 
Moe, R.D. 
Mondale 
Morse 
Novak 
Olson 
Pappas 
Piper 
Price 
Ranum 
Rcichgoll 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

So the bill, as amended by the Conference Committee. was repassed and 
its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F No. 1209. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 10, 1991 

FIRST READING OF HOUSE BILLS 

The following hill was read the first time. 

H.F. No. 1209: A resolution memorializing the President and Congress 
to condemn the use of Soviet military force in the Baltic Republics and 
support the Baltic Republics for their self-determination. 

Mr. Moe, R. D. moved that H. F No. 1209 be laid on the table. The motion 
prevailed. 
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REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. I I 82: A bill for an act relating to state buildings; requiring the 
commissioner of finance to prepare a debt capacity forecast covering the 
next six fiscal years and all types of debt instruments; requiring capital 
facilities notes; requiring the commissioner of administration to review 
l:apital budget requests for state buildings; requiring a report; amending 
Minnesota Statutes 1990, section 16A. I 1, subdivisions I and 3. and by 
adding subdivisions; proposing coding for new law in Minnesota Statutes, 
chapters I 6A and I 6B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 18, strike "shall" and before "contain" insert "must" 

Page 2, lines 20, 23. and 35. strike "shall" and insert "must" 

Page 2. line 29, after "positions" insert a comma 

Page 3. line 4, strike "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations. to which 
was referred 

S.F. No. 743: A bill for an act relating to state government; requiring the 
supreme court to prepare fiscal notes in certain circumstances; amending 
Minnesota Statutes 1990. sections 3. 98, subdivision I; and 3. 982. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 798: A bill for an act relating to public employees; regulating 
insurance benefits; amending Minnesota Statutes 1990, sections 43A. 13, 
by adding a subdivision; and 43A.3 I 6, subdivision 8. 

Reports the same hack with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990. section 43A.04. is amended by 
adding a subdivision to read: 

Suhd. IO. [EQUITABLE COMPENSATION COMPLIANCE. [ The com
missioner ma_v adopl rules under tht' administratii•e pron'dure act to a.,·sure 
compliance wilh .\·ec1ions 471. 991 to 471. 999. 

Sec. 2. Minnesota Statutes 1990. section 43A. IJ, is amended by adding 
a subdivision to read: 
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Suhd. 9. !DISABLED FORMER EMPLOYEES.] A f<,rmer classified 
employee who is receiving disability benefits under a state retirement plan 
remains eligible for reemployment. 

Sec. 3. Minnesota Statutes 1990, section 43A.316, subdivision 8, is 
amended to read: 

Subd. 8. !CONTINUATION OF COVERAGE. I (a) A former employee 
who is 55 years old or older and is receiving a public pension disability 
benefit or an annuity or is 55 years old or older and has met the age and 
service requirements necessary to receive an annuity under chapter 353, 
353C, 354, 354A, 356, 422A, 423, 423A, or 424 is eligible to participate 
in the plan-,~ that. A former employee who is e¥ef -age 65 years old 
or older and is not eHgib1e fffl: enrolled in Medicare eo'>•emge is not eligible 
to participate in the plan. This participation is at the person's expense unless 
a collective bargaining agreement or personnel policy provides otherwise. 
Premiums for these participants must be established by the commissioner. 
The commissioner shall establish sets of health insurance premiums for the 
fellowing various classes including but not limited to: 

(I) all paFlieipent,; .f{>rmer employee,· eligible under this paragraph who 
are under age 65; !tR<l 

(2) all peflieipents j(>rmer employees eligible under this paragraph who 
are e¥ef &ge 65 years old or older and are reeei•, ing enrolled in Medicare 
ee't CFttge.; and 

( 3) al/former employees eligible under this paragraph whose group par
ticipates in the plan. 

The commissioner may provide policy exclusions for preexisting condi
tions only when there is a break in coverage between a participant's coverage 
under a group insurance plan as an employee and the participant's coverage 
under this section. An employer shall notify an employee of the option to 
participate under this paragraph no later than the effective date of retirement. 
The retired employee or the employer of a participating group on behalf of 
a current or retired employee shall notify the commissioner within 30 days 
of the effective date of retirement of intent to eMeFeise t-ktseptieft participate 
in the plan according to the rules established by the commissioner. 

(b) The spouse of a deceased, active. or former employee may purchase 
the benefits provided at premiums established by the commissioner if the 
spouse was a dependent under the active or former employee's coverage 
under this section at the time of the death. Coverage under this clause must 
be coordinated with relevant insurance benefits provided through the fed
erally sponsored Medicare program. 

(c) The plan benefits must continue in the event of strike permitted by 
section I 79A. I 8, if the exclusive representative chooses to have coverage 
continue and the employee pays the total monthly premiums when due. 

(d) A j>efSttf½ whe desires ;e paflieipale aREler pe,ag,ephs fat le +et shttll 
ft0lify the etlmmissiene, t>f tflletll le paFlieipale aeee,ding IO ftties e,ilebli.;hed 
by the eemmi,mieneF. +l,e eHgible emplB)'OF shttll ft01ify the eemmissiene, 
ttHtf. ee\'eFege eegms a-s seeR &.T the eommi.isioneF peFmils. 

~ A participant who discontinues coverage may not reenroll. 

Persons participating under these paragraphs shall make appropriate pre
mium payments in the time and manner established by the commissioner. 
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Sec. 4. I EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

Delete the title and insert: 

897 

"A bill for an act relating to public employees; authorizing rulemaking; 
regulating insurance benefits; amending Minnesota Statutes 1990, sections 
43A.04, by adding a subdivision; 43A. l 3, by adding a subdivision; and 
43A.316, subdivision 8." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 237: A bill for an act relating to motor vehicles; registration; 
abolishing authority to appoint corporations or private individuals other 
than persons acting on behalf of nonprofit corporations as deputy registrars; 
providing for the transfer of appointments of corporations as deputy regis
trars to private individuals in certain circumstances; requiring county audi
tors to accept appointments as deputy registrars except in certain situations; 
permitting any other county official or any statutory or home rule charter 
city official to be appointed as a deputy registrar; permitting counties to 
contract with private individuals for deputy registrar services in certain 
instances; requiring the registrar of motor vehicles to adopt rules governing 
the hours of operation of deputy registrars; permitting private individuals 
holding appointments as deputy registrars or qualifying for transfers of 
appointments held by corporations to continue to operate as deputy regis
trars; amending Minnesota Statutes 1990, section 168.33, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 168.33, subdivision 2, is 
amended to read: 

Subd. 2. [POWERS.] The registrar skall ruwe the f"'weF !e may appoint, 
hire, and discharge and fix the compensation of the necessary employees, 
in the manner provided by law, as may be required to enable the registrar 
to properly carry out the duties imposed by the ~F0,·isisns at' this chapter. 
The registrar may appoint, and for cause discontinue, a deputy registrar for 
any city as the public interest and convenience may require, without regard 
to whether the county auditor of the county in which the city is situated 
has been appointed as the deputy registrar for the county or has been 
discontinued as the deputy registrar for the county, and without regard to 
whether the county in which the city is situated has established a county 
license bureau which issues motor vehicle licenses as provided in section 
373.32. 

The registrar may appoint, and for cause discontinue, a deputy registrar 
for any city as the public interest and convenience may require, if the auditor 
for the county in which the city is situated chooses not to accept appointment 
as the deputy registrar for the county or is discontinued as a deputy registrar, 
or if the county in which the city is situated has not established a county 
license bureau which issues motor vehicle licenses as provided in section 
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373.32. Aey A person appointed by the registrar as a deputy registrar for 
""Ya city ,;hall must be a resident of the county in which the city is situated. 

The registrar may appoint, and for cause discontinue. the county auditor 
of each county as a deputy registrar. Upon approval of the county board, 
the auditor, with the approval of the director of motor vehicles, may appoint, 
and for cause discontinue, the clerk or equivalent officer of each city or 
any other person as a deputy registrar as public interest and convenience 
may require, regardless of the appointee's county of residence. Notwith
standing any other provision, a person other than a county auditor or a 
director of a county license bureau, who was appointed by the registrar 
before August I, 1976, as a deputy registrar for any city, may continue to 
serve as deputy registrar and may be discontinued for cause only by the 
registrar. The county auditor who appointed the deputy registrars ,;hall he 
is responsible for the acts of deputy registrars appointed by the auditor. 
Each stteh deputy, before entering upon the discharge of duties, shall take 
and subscribe an oath to faithfully discharge the duties and lo uphold the 
laws of the state. If a deputy registrar appointed he,eanee, under this sub
division is not an officer or employee of a county or city. stt€ft the deputy 
sltal! must in addition give bond to the state in the sum of $10,000, or stteh 
a larger sum as may be required by the registrar, conditioned upon the 
faithful discharge of duties as deputy registrar. A eo'l'o,alion go,·e,nee by 
eltttpteF 3ilM '""Y be appointee a <lepttly regist,a,. lJpeR appliealion by "" 
inei,•idaal seF¥itlg "" a <1eptt1y ,egist,a, aH<I the gi-vmg af the ••~aisite ooH<I 
us PF<l\'idee ffl this sahei•,ision, pernonally USSllfe8 by the inlli, ieaal OF !lft6HleF 
iREli, iduel appraved bytfte eefflFAissieReF ~ftll9H€sa-fet.y-.a eefflBFtttien rtflfllee
ift tiff applieation ,;hall become the ooi,. appointee .....i ~a•lifiee :;aeee.;so, te 
the aepttty regist,a,. Each deputy registrar appeintee he,eande, shall keep 
and maintain. in a convenient public place within or in close proximity to 
the place for which appointed, a registration and motor vehicle tax collection 
bureau, to be approved by the registrar, for the registration of motor vehicles 
and the collection of motor vehicle taxes tl=tet=eeft. The deputy registrar shall 
keep stteh records and make Sffel:I. reports to the registrar -as that eUieeF the 
registrar, from time to time. may require. 8tteh The records SftftJ-1. must be 
maintained at the facility of the deputy registrar. The records and facilities 
of the deputy registrar sha-H must at all times be open to the inspection of 
the registrar or the registrar's agents. The deputy registrar shall report to 
the registrar by the next working day following receipt all registrations made 
and taxes and fees collected by the deputy registrar. A deputy rexi.,trar who 
is a public official shall deposit the filing fee imposed pa,.;aant te under 
subdivision 7 ,;hall he eepesilee in the treasury of the place for which the 
deputy is appointed,a,if_ A deputy who is not a public official,stteh<lepttly 
shall may retain the filing fee. but shall deposit the registration tax and any 
additional fees for delayed registration the deputy registrar has collected 
the aepttly ,egi.;1,a, ......» aepesit by the next working day following receipt 
in an approved state depository to the credit of the state through the state 
treasurer. The place for which the deputy registrar is appointed through its 
governing body shall provide the deputy registrar with facilities and per
sonnel to carry out the duties imposed by this subdivision if sttffi the deputy 
is a public official. In all other cases, the deputy shall maintain a suitable 
facility for serving the public. 

Sec. 2. !TRANSFER OF APPOINTMENT. I 

Notwithstandin,.: Minne.\·ota Statute.\·, section /68.33, .rnh,!ivision 2, an 
appointin,.: authority shall tran4l'r th,, appointment (?{ a corporation as a 
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deputy registrar to the person who, in an individual capacity, held the 
appointment for that office before the appointment of the corporation or, if 
a corporation has been sold or transferred since its appointment as a deputy 
registrar, to the purchaser or tranjferee or, if more than one, one of the 
purchasers or transferees. To qualify for a transfer of an appointment under 
this section, a person shall apply in writing to the registrar by August I, 
1991, and shall provide whatever information the registrar might require." 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; registration; abolishing 
authority to appoint corporations or private individuals other than persons 
acting on behalf of nonprofit corporations as deputy registrars; providing 
for the transfer of appointments of corporations as deputy registrars to 
private individuals in certain circumstances; amending Minnesota Statutes 
1990, section 168.33, subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 447; A bill for an act relating to the University of Minnesota; 
changing the structure of certain bargaining units; amending Minnesota 
Statutes 1990, section 179A. I 1, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, strike "12" and insert "/3" 

Page 3, lines 14 to 16, delete the new language and insert" The academic 
professional and administrative staff unit consists of all academic profes
sional and administrative staff positions that are not defined as included in 
an instructional unit, the supervisory unit, the clerical unit, or the technical 
unit." 

Page 3, line 20, delete "or the" 

Page 3, line 21, delete the new language and insert ", the academic 
professional and administrative staff unit, or the supervisory unit" 

Page 3, after line 23, insert: 

"Sec. 2. Minnesota Statutes 1990, section 179A. I I, subdivision 2, is 
amended to read: 

Subd. 2. !UNIVERSITY OF MINNESOTA EMPLOYEE SEVER
ANCE.I Each of the following groups of University of Minnesota employees 
sl½all iltt¥e has the right, as specified in this subdivision, to separate from 
the instructional and supervisory units: (I) health sciences instructional 
employees at all campuses with the rank of professor, associate professor, 
assistant professor. including research associate, or instructor, including 
research fellow, (2) instructional employees of the law school with the rank 
of professor. associate professor, assistant professor, including research 
associate, or instructor, including research fellow, (3) instructional super
visors, £tRe ( 4) noninstructional professional supervisors, and ( 5) academic 
pr~fessional and administrative staff supervisors. This right skaH may be 
exercised by petition between September I and November I. If a group 
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separates from its unit, it has no right to meet and negotiate, but retains 
the right to meet and confer with the appropriate officials on any matter of 
concern to !heRt the group. The right to separate sl!aH must be exercised as 
follows: An employee organization or group of employees claiming that a 
majority of any one of these groups of employees on a statewide basis wish 
to separate from their unit may petition the commissioner for an election 
during the petitioning period. If the petition is supported by a showing of 
at least 30 percent support from the employees, the commissioner shall hold 
an election on the separation issue. This election -5ftftH. must be conducted 
within 30 days of the close of the petition period. If a majority of votes 
cast endorse severance from their unit. the commissioner shall certify that 
result. +his eleetian ~ Where not inconsistent with other provisions of 
this section, l,e the election is governed by section 179A. 12. If a group of 
employees severs, they it may rejoin that unit by following the procedures 
for severance during the periods for severance.,. 

Amend the title as follows: 

Page I, lines 4 and 5, delete "subdivision I" and insert "subdivisions 
I and 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 950: A bill for an act relating to public safety; requiring tenants 
to covenant not to allow any controlled substances on rental property; 
allowing the closing of an alleged disorderly house during pretrial release 
of owner; lowering the threshold amount of seized controlled substance 
necessary to warrant unlawful detainer action; providing that certain weap
ons offenses and controlled substance seizures and arrests may form the 
basis for a nuisance action; amending Minnesota Statutes 1990, sections 
504.181, subdivision I; 609.33, by adding a subdivision; 609.5317, sub
division 4; 617.80, subdivision 8; and 617.81, subdivisions 2 and 3, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, after "that" insert ": 

(I)" and after "not" insert "unlawfully" 

Page I , line 22, strike "the" and insert "those" and strike the first comma 
and insert .. ; and 

(2) the" and strike the second comma and reinstate the stricken "will 
not be used by" 

Page I, lines 23 and 24, reinstate the stricken language 

Page I, line 25, reinslale lhe stricken "distribute, or possess" 

Page I, line 26, reinstate the stricken "a controlled" 

Page I, line 27, reinstate the stricken language 

Page I, after line 27. insert: 

"The cov£>nant is not violated when a person other than the lessee or 
licen,ffe pos.\'e.\'.\'e,\· or allows controllell ,mb,\·tances in th£> premises, common 
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area, or curtilage, unless the tenant knew or had reason to know of that 
activity." 

Page 2, line 15, before the period, insert", but this section does not 
subject real property to forfeiture under section 609 .5311 unless the retail 
value of the controlled substance is:(/) $JOO or more; or (2) there have 
been two previous controlled substance seizures involving the same tenant" 

Page 3, line 8, delete "clause (I)," 

Page 3, line 19, after "events" insert "that occurred on different days" 

Page 3, line 23, before the period. insert "within the building or on the 
building's curtilage" 

And when so amended the bil! do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 588: A bill for an act relating to crime; providing penalties for 
intentional damage to timber or wood processing. manufacturing, or trans
portation equipment; providing penalties for possessing certain devices to 
damage timber or wood processing, manufacturing, or transportation equip
ment; providing penalties for unlawful interference with timber harvests; 
proposing coding for new law in Minnesota Statutes. chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "to 3" and insert "and 2" 

Page I, line 14, after "trees" insert ", whether standing or down," 

Page I. line 15, delete "whether standing or down, and" 

Page I, line 18, delete everything after "Whoever" and insert a comma 

Page I, line 19, delete "acts" and delete everything after "owner" and 
insert a comma 

Page I, delete line 20 

Page I, line 21, delete the paragraph coding and delete "(I)" 

Page I, line 24, after" hinder" insert "the" and delete "wood products;" 
and insert .. ,imber. is guilty of a crime and may be sentenced as provided 
in subdivisions 3 and 4." 

Page I, delete lines 25 to 27 

Page 2, line 9, delete "shall" and insert "may" 

Page 2, line 10, after .. section" insert", or of violating section 609.595 
by damaging timber or commercial wood processing, manufacturing, or 
transportation equipment" 

Page 2, line 12, delete "CERTAIN" 

Page 2, delete lines 15 and 16 and insert .. gross misdemeanor:" 

Page 2, line 20, after "hinder" insert "the" and delete "wood products" 
and insert "timber" 

Page 2, line 22, delete "tools" and insert "tool" 
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Page 2, line 23, delete '"wood" and insert '"timber" 

Page 2, delete section 3 

Page 2, line 35, delete '"to 3" and insert '"and 2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 3 and 5, delete "or wood" 

Page I, line 7, delete everything after the semicolon 

Page I, line 8, delete everything before '"proposing" 

i32NDDAY 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 945: A bill for an act relating to agriculture; providing for 
development of aquaculture; amending Minnesota Statutes I 990, section 
17.49; proposing coding for new law in Minnesota Statutes, chapter 17; 
repealing Minnesota Statutes I 990, sections 17.49 I; and I 7 .492. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

'"Section I. 117.46] !SHORT TITLE.] 

Sections I to 13 may be cited as the aquaculture development uct. 

Sec. 2. 117.471 IDEFINITIONS.i 

Subdfrision I. I SCOPE. I The dej,nitions in this se<·tion apply to sections 
I to I 3. 

Subd. 2. I AQUACULTURE. I '"Aquaculture"" means the culture ,!f'private 
aquatic hfe for consumption or sale. 

Subd. 3. !AQUATIC FARM.I '"Aquatic farm"" means a facility usedJi>r 
th<' purpose <?f culturin,.: private aquatic life in waters, including but not 
limited to art(IICial ponds, vats, tanks, racewavs, and other indoor or out
door fQci/ities that an aquatic farmer owns or has exclusive control <4 the 
surroundilt,.: land. 

Subd. 4. I AQUATIC FARMER.I ""Aquatic farmer'" means an individual 
who practice:. aquaculture. 

Subd. 5. !COMMISSIONER. I '"Commissioner'" mean., the commfasioner 
<~l axriculture. 

Subd. 6. I DEPARTMENT. I '"Department"" m,•an.1· the departmmt of 
ll}:riculture. 

Subd. 7. I PRIVATE AQUATIC LIFE. I "Private aquatic life"" meansfish. 
shel(llsh, mollusks, crustacean.\·, and any other aquatic animal.,· culture,/ 
within an aquatic farm. Private aquatic IU(, is the property <d' the aquatic 
fltrmer. 

Sec. 3. Minnesota Statutes 1990, section 17.49, is amended to read: 
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17.49 IAQUACULTURE PROGRAM AND PROMOTION.I 

Subdivision I. I PROGRAM ESTABLISHED.] The commissioner shall 
establish and promote a program ffif the eemmeFeial ffti.stttg et .fis.1.1. tft fish 
-ktffitS <faquaculture in consultation with an advisory committee consisting 
of the University of Minnesota. the commissioner of natural resources. the 
commissioner of agriculture, the commissioner of trade and economic devel
opment, the commissioner of the state planning agency, representatives of 
the private fish flltSi.fl.g aquaculture industry, and the chairs of the environ
ment and natural resources committees of the house of representatives and 
senate. 

Subd. 2. !COORDINATION.] Aquaculture programs in the state must 
be coordinated through the commissioner of agriculture. The commissioner 
of agriculture shall direct the development of aquaculture in the state. Aqua
culture research. projects. and demonstrations must be reported to the com
missioner before state appropriations for the research. projects, and 
demonstrations are encumbered. The commissioner shall maintain a data 
base of aquaculture research, demonstrations, and other related information 
pertaining to aquaculture in the state. 

Suhd. 2a. I DEVELOPMENT PROGRAM. I The commissioner may estab
!i.,·h a Minnesota aquaculture development and aid program that may support 
applied research, demonstration, financing, marketing. promotion, brood
stock development, and other services. 

Subd. 3. I REPORT. I The commissioner shall prepare an annual report 
on the amount of fish and aquaculture products eeAsumeEI produced in the 
state. where the products were produced, the opportunities in the state for 
aquaculture development, and impediments to Minnesota development of 
aquaculture. 

Sec. 4. (17.494] (AQUACULTURE PERMITS; RULES.] 

The commissioner shall act as permit or license coordinator.for aquatic 
farmers and shall assist aquatic farmers to obtain licenses or permits. 

By July I, 1992. a state agency issuing multiple permits or licenses for 
aquaculture shall consolidate the permits or licenses required for every 
aquatic farm location. The department of natural resources transportation 
permits are exempt from this requirement. State agencies shall adopt rules 
or i.,·sue commissioner's orders that establish permit and license require
ments, approval timelines, and compliance standards. 

Nothing in this section m{)(/ifies any state agency's regulatory authority 
over aquaculture production. 

Sec. 5. (17.4951 IAPPEAL PROCEDURES.I 

A state agency that denies a license or permit to an aquatic farmer shall 
provide the aquatic farmer with a written notice spec(fving the reasons/or 
refusal. 

An aquatic farmer may appeal a state agency's denial <d' the license or 
permit in a contested case proceeding under Minne.rnta Statutes, chapter 
14. 

Sec. 6. 117.496] !QUARANTINE FACILITY; RULES.I 

By July I, /992, the commi.,-.,·ioner <d'natural resources shall adopt rules, 
in ('(Jllsultation with the commissioner <?l agriculture and the aquaculture 
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advisory committee, for the construction and operation of a quarantine 
facility for fish eggs presently requirin,: quarantine and disposition<!{ fish 
from the facility. Fish in a quarantine station that are determined to be 
disease-free under the procedures developed by the commissioner of natural 
resources may be bought, sold, or transported. 

Sec. 7. 117.497] !EXOTIC SPECIES IMPORTATION; RULES.I 

The commissioner of natural resources shall establish rules, in consul
tation with the commissioner of agriculture and the aquaculture advisory 
committee, for approving or rejecting importation ll "exotic" or genetically 
altered aquatic species to protect the integrity of the natural ecosystem and 
provide aquatic farmers with information that may ajfect business decisions. 

Sec. 8. 117.4981 IBEST AVAILABLE TECHNOLOGY; BEST MAN
AGEMENT PRACTICES.I 

Ajier consultation with th(' commissioners of axriculture and natural 
resource:i., the pollution control agency shall initiate rulemaking by October 
I. /99 I, to develop water quality permit requirements for aquaculture 
facilities. The requirements must take into consideration best available tech
nology, best management practices, and water treatment practices that 
prevent and minimize degradation of waters of th(' state considering eco
nomic factors. availability. technh'a/feasibility, effectiveness. and environ
mental effects. The rules must take into consideration classes, types, size.,·. 
and cate,{ories <?f aquaculture facilities. 

Sec. 9. Minnesota Statutes 1990, section 97A.025. is amended to read: 

97A.025 !OWNERSHIP OF WILD ANIMALS. I 

The ownership of wild animals of the state is in the state. in its sovereign 
capacity for the benefit of all the people of the state. A person may not 
acquire a property right in wild animals, or destroy them, unless authorized 
under the game and fish laws et=, sections 84.09 lo 84.1 S, or sections 1 to 
13. 

Sec. 10. Minnesota Statutes 1990, section 297 A.01, is amended by adding 
a subdivision to read: 

Subd. /9. I AQUACULTURE PRODUCTION EQUIPMENT.) ''Aquacul
ture production equipment" means new or used machinery, equipment, imple
ments, acce.'l,wries, and contrivances u.\·ed directly and prindpally in 
aquaculture production. Aquaculture production equipment inclu<le.,·: augers 
am/ blowers, automatic.f'eed systems, manualfeeding equipment, shocker.,·, 
gill nets, trap nets, seines, box traps, round nets and traps. net pens, dip 
net.,·, net washer:., .floating net supports, .floating access walkways, net 
supports and walkways, }{rowing tanks, holding tank.,·, troughs, raceways, 
transport tanks, egg takinx equipment, eKx hatcherfr,.,., eKK incubator.,·, egx 
baskets and trouxhs, exg graders, egx counting equipment, fish counting 
equipment.fish graders.fish pump.,· and /oaders,.fhh elevator.,·. air blowers, 
air compressor.,·, oxygen xem'rators, oxygn1 regulators, d(lfUsers and injl'C
tors, air .rnpply equipment. oxyg(•nation columns, water coolers and Ju,ater.,·, 
heal l'Xchan}{ers, water fi/t(•r .,-ystems, water purUkation systems. waste 
l'Ollection equipment,.f'ee<I mills, portable .Kales,.f'eed grinders.feed miX('r.,·, 
feed carts and /ruck.,·. poWl'r feed wagon.\·, fertilizer spreaders, fertilizer 
tanks.foraxe collection equipment, land levelers, loader.,·, /JOSI hole di~gen. 
disc, harrow, plow, and water divenion d<•vi<·es. 

Sec. 11. Minnesota Statutes 1990. section 297A.02. subdivision 2. is 
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amended to read: 
Subd. 2. (MACHINERY AND EQUIPMENT.) Notwithstanding the pro

visions of subdivision I, the rate of the excise tax imposed upon sales of 
special tooling is four percent and upon sales of farm machinery and aqua
culture production equipment is two percent. 

Sec. 12. Minnesota Statutes 1990, section 500.24, subdivision 3, is 
amended to read: 

Subd. 3. [FARMING AND OWNERSHIP OF AGRICULTURAL LAND 
BY CORPORATIONS RESTRICTED.) No corporation, pension or invest
ment fund, or limited partnership shall engage in farming; nor shall any 
corporation, pension or investment fund, or limited partnership, directly or 
indirectly, own, acquire, or otherwise obtain an interest, whether legal, 
beneficial or otherwise, in any title to real estate used for farming or capable 
of being used for farming in this state. Provided, however, that the restric
tions in this subdivision do not apply to corporations or partnerships in 
clause (b) and do not apply to corporations, limited partnerships, and pension 
or investment funds that record its name and the particular exception under 
clauses (a) to (ft (s) under which the agricultural land is owned or farmed, 
have a conservation plan prepared for the agricultural land, report as required 
under subdivision 4, and satisfy one of the following conditions under clauses 
(a) to (ft (s): 

(a) A bona fide encumbrance taken for purposes of security; 

(b) A family farm corporation, an authorized farm corporation, a family 
farm partnership, or an authorized farm partnership as defined in subdivision 
2 or a general partnership; 

(c) Agricultural land and land capable of being used for farming owned 
by a corporation as of May 20, 1973, or a pension or investment fund as 
of May 12, 1981, including the normal expansion of such ownership at a 
rate not to exceed 20 percent of the amount of land owned as of May 20, 
1973, or, in the case of a pension or investment fund, as of May 12, I 981, 
measured in acres, in any five-year period, and including additional own
ership reasonably necessary to meet the requirements of pollution control 
rules; 

(d) Agricultural land operated for research or experimental purposes with 
the approval of the commissioner of agriculture, provided that any com
mercial sales from the operation must be incidental to the research or 
experimental objectives of the corporation. A corporation, limited part
nership, or pension or investment fund seeking to operate agricultural land 
for research or experimental purposes must submit to the commissioner a 
prospectus or proposal of the intended method of operation, containing 
information required by the commissioner including a copy of any opera
tional contract with individual participants, prior to initial approval of an 
operation. A corporation, limited partnership, or pension or investment fund 
operating agricultural land for research or experimental purposes prior to 
May I, 1988, must comply with all requirements of this clause except the 
requirement for initial approval of the project; 

(e) Agricultural land operated by a corporation or limited partnership for 
the purpose of raising breeding stock, including embryos, for resale to 
farmers or operated for the purpose of growing seed, wild rice, nursery 
plants or sod; 
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(f) Agricultural land and land capable of being used for farming leased 
by a corporation or limited partnership in an amount, measured in acres, 
not to exceed the acreage under lease to such corporation as of May 20, 
1973, or to the limited partnership as of May I, 1988, and the additional 
acreage required for normal expansion at a rate not to exceed 20 percent 
of the amount of land leased as of May 20, 1973, for a corporation or May 
I, 1988, for a limited partnership in any five-year period, and the additional 
acreage reasonably necessary to meet the requirements of pollulion control 
rules; 

(g) Agricultural land when acquired as a gift (either by grant or a devise) 
by an educational, religious, or charitable nonprofit corporation or by a 
pension or investment fund or limited partnership; provided that all lands 
so acquired by a pension or investment fund, and all lands so acquired by 
a corporation or limited partnership which are not operated for research or 
experimental purposes, or are not operated for the purpose of raising breed
ing stock for resale to farmers or operated for the purpose of growing seed. 
wild rice. nursery plants or sod must be disposed of within ten years after 
acquiring title thereto; 

(h) Agricultural land acquired by a pension or investment fund or a 
corporation other than a family farm corporation or authorized farm cor
poration, as defined in subdivision 2, or a limited partnership other than a 
family farm partnership or authorized farm partnership as defined in sub
division 2, for which the corporation or limited partnership has documented 
plans to use and subsequently uses the land within six years from the date 
of purchase for a specific nonfarming purpose, or if the land is zoned 
nonagricultural, or if the land is located within an incorporated area. A 
pension or investment fund or a corporation or limited partnership may hold 
such agricultural land in such acreage as may be necessary to its nonfarm 
business operation; provided, however, that pending the development of 
agricultural land for nonfarm purposes, such land may not be used for 
farming except under lease to a family farm unit, a family farm corporation, 
an authorized farm corporation, a family farm partnership. or an authorized 
farm partnership, or except when controlled through ownership, options, 
leaseholds, or other agreements by a corporation which has entered into an 
agreement with the United States of America pursuant to the New Com
munity Act of 1968 (Title IV of the Housing and Urban Development Act 
of 1968, United States Code, title 42, sections 3901 to 3914) as amended, 
or a subsidiary or assign of such a corporation; 

(i) Agricultural lands acquired by a pension or investment fund or a 
corporation or limited partnership by process of law in the collection of 
debts, or by any procedure for the enforcement of a lien or claim thereon, 
whether created by mortgage or otherwise; provided, however, that all lands 
S<>acquired be disposed of within ten years after acquiring the title if acquired 
before May I. 1988, and five years after acquiring the title if acquired on 
or after May I. 1988, acquiring the title thereto, and further provided that 
the land so acquired shall not be used for farming during the ten-year or 
five-year period except under a lease to a family farm unit, a family farm 
corporation, an authorized farm corporation, a family farm partnership. or 
an authorized farm partnership. The aforementioned ten-year or five-year 
limitation period shall be deemed a covenant running with the title lo the 
land against any pension or investment fund or corporate or limited part
nership grantee or assignee or the successor of such pension or investment 
fund or corporation or limited partnership. Notwithstanding the five-year 
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divestiture requirement under this clause, a financial institution may con
tinue to own the agricultural land if the agricultural land is leased to the 
immediately preceding former owner, but must divest of the agricultural 
land within the ten-year period; 

U) Agricultural land acquired by a corporation regulated under the pro
visions of Minnesota Statutes 1974, chapter 216B, for purposes described 
in that chapter or by an electric generation or transmission cooperative for 
use in its business, provided, however, that such land may not be used for 
farming except under lease to a family farm unit, a family farm corporation, 
or a family farm partnership; 

(k) Agricultural land, either leased or owned, totaling no more than 2,700 
acres, acquired after May 20, 1973, for the purpose of replacing or expanding 
asparagus growing operations, provided that such corporation had estab
lished 2,000 acres of asparagus production; 

(I) All agricultural land or land capable of being used for farming which 
was owned or leased by an authorized farm corporation as defined in 
Minnesota Statutes 1974, section 500.24, subdivision I, clause (d), but 
which does not qualify as an authorized farm corporation as defined in 
subdivision 2, clause (d); 

(m) A corporation formed primarily for religious purposes whose sole 
income is derived from agriculture; 

(n) Agricultural land owned or leased by a corporation prior to August 
I, 1975, which was exempted from the restriction of this subdivision under 
the provisions of Laws 1973, chapter 427, including normal expansion of 
such ownership or leasehold interest to be exercised at a rate not to exceed 
20 percent of the amount of land owned or leased on August I, 1975, in 
any five-year period and the additional ownership reasonably necessary to 
meet requirements of pollution control rules; 

( o) Agricultural land owned or leased by a corporation prior to August 
I, 1978, including normal expansion of such ownership or leasehold interest, 
to be exercised at a rate not to exceed 20 percent of the amount of land 
owned or leased on August I, I 978, and the additional ownership reasonably 
necessary to meet requirements of pollution control rules, provided that 
nothing herein shall reduce any exemption contained under the provisions 
of Laws 1975, chapter 324, section I, subdivision 2; 

(p) An interest in the title to agricultural land acquired by a pension fund 
or family trust established by the owners of a family farm, authorized farm 
corporation or family farm corporation, but limited to the farm on which 
one or more of those owners or shareholders have resided or have been 
actively engaged in farming as required by subdivision 2, clause (b), (c), 
or (d); 

(q) Agricultural land owned by a nursing home located in a city with a 
population, according to the state demographer's 1985 estimate, between 
900 and 1,000, in a county with a population, according to the state demog
rapher's 1985 estimate, between 18,000 and 19,000, if the land was given 
to the nursing home as a gift with the expectation that it would not be sold 
during the donor's lifetime. This exemption is available until July I, 1995; 

(r) The acreage of agricultural land and land capable of being used for 
farming owned and recorded by an authorized farm corporation as defined 
in Minnesota Statutes 1986, section 500. 24, subdivision 2, paragraph (d), 
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or a limited partnership as of May I, 1988, including the normal expansion 
of the ownership at a rate not to exceed 20 percent of the land owned and 
recorded as of May I, I 988, measured in acres, in any five-year period, 
and including additional ownership reasonably necessary to meet the 
requirements of pollution control rules; 

(s) Agricultural land owned or leased as a necessary part of an aquatic 
farm as defined in section 2, subdivision 3. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1990, section 17.492, is repealed. 

Sec. 14. [EFFECTIVE DATE.] 

Sections 1 to 13 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing for development of 
aquaculture; imposing a two percent excise tax on sales of aquaculture 
production equipment; amending Minnesota Statutes 1990, sections 17.49; 
97A.025; 297A.01, by adding a subdivision; 297A.02, subdivision 2; and 
500.24, subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter I 7; repealing Minnesota Statutes I 990, section 17.492." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 928: A bill for an act relating to agriculture; providing for 
enforcement of agricultural laws; imposing penalties; proposing coding for 
new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (17.981] [DEFINITION.] 

As used in sections I to 4, "person" means an individual, corporation, 
association, cooperative, or partnership. 

Sec. 2. (17.982] [CRIMINAL AND ADMINISTRATIVE PENALTIES.] 

Subdivision 1. [CRIMINAL PENALTIES.] A person who violates chapter 
29, 31, 31A, or 34 for which a penalty has not been prescribed is guilty 
of a misdemeanor. 

Subd. 2. [ADMINISTRATIVE PENALTIES.] (a) The commissioner may, 
as an alternative to misdemeanor prosecution, impose an administrative 
penalty on a person who violates a statute or rule enforceable by the com
missioner. For a first violation, the commissioner may impose an admin
istrative penalty of not more than $1,000 for each violation. For a second 
or succeeding violation, the commissioner may impose an administrative 
penalty of not more than $1,500 for each violation. Each day a violation 
continues is a separate violation. 

(b) ln determining the amount of the administrative penalty the commis
sioner may consider: 
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(I) the willfulness<>( the violation; 

(2) the gravity <>l the violation; 

(3) the pl~rson·.-. history of past violations; 

(4) the number of violations; 

(5) the economic benefit from the violation; and 

(6) other factors ident(fied in the commissioner's citation. 

909 

( c) For a .,·enmd or succeeding violation, the commissioner shall determine 
the amount <d° a penalty by considerinx the factors in paragraph (b) and: 

(I) similarity between the violations; 

( 2) Timt' elapsed since the last violation; and 

(3) the person's response to the most recenl violation. 

Sec. 3. I 17.9831 !ADMINISTRATIVE PENALTIES AND 
ENFORCEMENT. I 

Subdivision I. !ADMINISTRATIVE PENALTIES; CITATION. I ff a per
son has violated chapter 29, 31, 31 A, or 34, the commissioner may issue 
a written citation to the person by personal service or by certified mail. 
The citation shall describe the nature of the violation and the statute or rule 
alleged to have been violated; state the time for correction; and the amount 
<~/' any proposed fine. The citation must advise the person to notify the 
commissioner in writing within 30 days if the person wishes to appeal the 
citation. If the person fails to appeal the citation, the citation is the final 
order and not subject to further review. 

Subd. 2. IFAILURE TO CORRECT.]// apersonfai/stocorrecta violation 
within the time prescribed by the commissioner, the commissioner shall 
notify the person by certified mail of the failure to correct and the penalty 
amount assessed. The notice must state that the person must notify the 
commissioner in writing within 30 days if the person wishes to appeal the 
penalty. If the person fails to appeal the penalty in writing within 30 days 
<4 r~ceipt of the notice, the penalty is a final order and not subject to further 
review. 

Subd. 3. I CONTESTED CASE.]// a person appeal.rn citation or a penalty 
a.,·sessment within the time limits in subdivision.<; 1 and 2, the commissioner, 
within 40 days after receiving the appeal, shall initiate a conte.<;ted pro
ceeding under chapter 14. The report of the administrative law judge is the 
final decision of the commissioner of agriculture. 

Sec. 4. I 17.9841 !INVESTIGATION.] 

Subdivision 1. I AUTHORITY. I The commissioner may, upon presenting 
appropriate credentials, enter and inspect any premises subject to the com
missioner's authority, under chapter 29, 31, 3/A, or 34, and all related 
conditions, structures, machines, apparatus, devices, equipment, and mate
rials during regular working hours and at other reasonable times; que:-.tion 
any employer, owner, operator, agent, or employee; and inspect any papers, 
hooks. documents, or records: and audit business records. The commissioner 
may issue notices in lieu <4 citations for minor violations (la notice is in 
the public interest. 

Suhd. 2. I FAILURE TO COMPLY. I The commissioner ma_v administer 
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oaths, take and caus<~ to he taken depositions <l witnesses, and issue sub
poenas. and may petition the district court in the county in which the premises 
is located to compel compliance with the commissioner's orders and activities 
under this section." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 1050: A bill for an act relating to agriculture; eliminating certain 
requirements for processing of farmstead cheese; amending Minncsola Stat
utes 1990, section 32.486, subdivision la. 

Reports the same back with the recommendation that the hill be amended 
as follows: 

Page I, line 9, reinstate the stricken "(a)" 

Page I, line 12, reinstate the stricken "(b)" 

Page I, line 14, after the stricken period. insert "The commissioner may 
require pasteurization if test samples demonstrate cheese and cultured dairy 
foods are not free lf pathogens. The commissioner must inspect facilities 
at least four times each year ... 

Amend the title as follows: 

Page I, line 2. delete "eliminating" and insert "permitting" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F No. 1042: A hill for an act relating to natural resources; modifying 
the uses of stale parks working capital account funds: amending Minnesota 
Statutes 1990, section 85.22, subdivisions I and 2a. 

Reports the same back with the recommendation I hat the bill do pass and 
be re-referred to the Committee on Finance. Report adopled. 

Mr. Waldorf from the Committee on Governmental Operations. to which 
was re-referred 

S.F No. 324: A hill for an act relating to lawful gambling; abolishing the 
department of gaming and the position of commissioner of gaming; removing 
paddlewheels from the definition of lawful gambling; changing the mem
bership of the gambling control board; clarifying the prohibition on video 
games of chance; amending Minnesota Statutes 1990, sections I SA.081, 
subdivision I: 240.011: 240.02, subdivisions I and 2: 240.06, subdivision 
8: 240.28: 349.12, subdivisions 10, 18, 21, and 24: 349.151, subdivision 
2: 349. 153: 349. 163, subdivisions I and 4: 349. 167, subdivision 4: 349. 168, 
subdivision 3: 349.169, subdivision 2: 349.18, subdivision I: 349.212, 
subdivision 6; 349A.01, subdivisions 5 and 9; 349A.02, subdivisions I. 4. 
5, 6, and 8: 349A.(l3, subdivision I: 349A.06, subdivisions 2 and 5: 
349A .08. subdivision 7: 349A. I 0, subdivisions 3 and 4: 349A. I I: 349A. 12, 
suhdivision 4; 609. 75. subdivision 4. and by adding a subdivision; 609. 755: 
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609. 76, subdivision I; repealing Minnesota Statutes 1990, section 240.0 I, 
subdivision 15; 349.12, subdivisions 12 and 29; 349A.01, subdivisions 3, 
4, and 6; and 349B.0I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 3, delete section I 

Page 3, line 13, after the stricken "/';' insert "The" and reinstate the 
stricken "'division of" 

Page 3. line 14, reinstate the stricken "pari-mutuel racing" and reinstate 
1he stricken "in the department of gaming" 

Page 3, line 15. after the stricken "division" reinstate the stricken 
language 

Page 3. lines 16, 27, and 33, reinstate the stricken language 

Page 3, line 22. strike everything after the period 

Page 3, strike line 23 

Page 3. line 34, reinstate the stricken "'of gaming as a nonvoting member" 

Pages 4 and 5. delete sections 4 to 7 and insert: 

"Sec. 3. Minnesota Statutes 1990, section 299L.0I, subdivision I, is 
amended to read: 

Subdivision I. I DEFINITIONS. I (a) Forthe purposes of this chapter, the 
terms defined in this subdivision have the meanings given them. 

(b) "Division" means the division of gambling enforcement. 

(c) "Commissioner" means the commissioner of public safety. 

(d) "Director" means the director of gambling enforcement. 

(e) "Manufacturer" means a person who assembles from raw materials 
or subparts a gambling device for sale or use in Minnesota. 

(f) "Distributor" means a person who sells, offers to sell, or otherwise 
provides a gambling device to a person in Minnesota. 

Sec. 4. 1299L.07) !GAMBLING DEVICES.] 

Subdivision I. IRESTRICTION.] A person may not manufacture. sell, 
offer to sell, or otherwfae provide, in whole or in part, a gambling device 
as defined in sections 349.30. subdivision 2. and 609.75, subdivision 4, 
except that a gambling device may be: 

(I) manufacturec/ as provided in section 349.40; 

(2) sold, <~fferedfor sale, or otherwise provided to a distributor licensed 
under subdivision 3; and 

(3) sold, <~{feredfor sale, or otherwise provided to the governing body qf 
afederally recognized Indian tribe that is authoriZl'd to operate the gambling 
device under a tribal-state compact under the Indian Gaming Regulatory 
Act, United States Code, title 25. sections 2701 to 2721. 

Subd. 2. !LICENSE REQUIRED.] A person may not man~/acture or 
distribute gambling tlevice.\· without having obtained a license under this 
section. 
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Subd. 3. I LICENSE ISSUANCE.] The commissioner may issue a li,·ense 
under this section if the commissioner determines that the applicant will 
conduct the business in a manner that will not adversely a.Ul!ct the public 
health. we{fare, and safety or be detrimental to the effective regulation and 
control of gambling. A license may not be issued under this section to a 
person. or a corporation, firm, or partnership that has an <d]lCer, director, 
or other per.wm with a direct or indirect financial or managem<>nt inlerest 
<!{ five percent or more, who has ever: 

(I) been convicted of a felony; 

(2) been convicted of a crime involving gambling; 

(3) been connected with or engaged in an illegal business; or 

(4) had a license ret!oked or denied by another jurisdiction for a violation 
<?{ law or rule related to ,:amblin,:. 

Subd. 4. I APPLICATION. I An application for a manufacturer',1· or di.1-
tributor's license must be on a form prescribed by thl' commissioner and 
must, at a minimum. contain: 

(I) the name and address of the applicant and, ff it is a corporation, the 
names <?l all officers. directors. and shareholders with a financial interest 
<?{five percent or more; 

(2) the names and addresses of any holdinx corporation, ,\·ub.\·idiary, or 
a_friliate <?{the applicant, without rexard lo whether the ho/din,: corporation. 
subsidiary. or affiliate does business in Minnesota; and 

(3) if the applicant does not maintain a Minne.will <?!lice, an irrevm·able 
consent statement si,:ned by the applicant, statin,: that suits and actions 
relatinx to the subject matter of the application or acts or omissions ari,\·in,: 
from it may be commenced axainst the applicant in a court <~l competenl 
jurisdiction in thi.\· state by service on the secrelary ,?{.\•Jate ,fany .vummons, 
process. or pleadin,:s authorized by the laws,?{ Jhis state. ~f any summon,\·, 
process. or p/eadinx is served upon the secretary <~{ stale, ii mus/ be by 
duplicate copies. One copy must be retained in lhe <!ff'ice ,?{ the secretary 
<?f,\·Jate and the other copy must be forwarded immediatl'ly by cert(fl£•d mail 
lo lhe addres,-. ,~f the applicant, as shown on the application. 

Suhd. 5. I INVESTIGATION.I Befi1re a manufacturer's or distributor'.,· 
licen,\·e is ,:ranted, lhe director may conduct a hack,:round and financial 
inl'esli,:ation ,!{the applicant. includin,: the applican(.\· sources ,~tflnandnx. 
The dirn·tor may, or shall when required by law, requirl' that finxerprinl.\' 
he taken and the director may forward lhl'fln,:erprints lo lhe Fed£•ral Bureau 
,?f' lnve.\·ti,:alion for a nalional criminal hislory check. The llirector may 
,·har,:e an investi,:ation fee to cover th,, co,\·t ,?{ the investi,:ation. 

Subd. 6. I LICENSE FEE. I A licmse is.,ued under this section is valid 
for one year. The annual fee for a license i.\· $5,000. 

Subd. 7. I RENEWAL. I Upon makin,: Jhe :wme determinalion as in .rnh
llivision 3. the commissi<m,•r may renew a license fa.med um/er thfa section. 

Suhd. Ii. !LICENSE SUSPENSION AND REVOCATION.) (a) Th,• com
missioner may .rnsp,•nd a lin•nse under this .\·c•,·tion for a i'iolalion ,?f' law 
or rule. The commissioner may revoke a licc'll.\'l': 

(I} for a viola1ion ,?f' law or rule• which. in the commissioner'.\· opinion, 
a,h-,•rse/y <~fl(,<·1.-. the intexrily ,f Kamhlin,: in Minnc,1;0/a: 
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(2) for an intentional false statement in a license application; or 

(3) if the licensee is the subject of a disciplinary proceedin11 in another 
jurisdiction which results in the revocation of a license. 

A revocation or suspension is a contested case under sections 14.57 to 
14.69. 

( b) The commissioner may summarily suspend a license prior to a con
li'S/ed case hearing (l the commissioner determines that a summary .ms
pension is necessary to ensure the integrity <f gambling. A contested case 
hearing must be held within 20 days <~f the summary suspension and the 
administrative law judge must issue a report within 20 days <l the dose of 
the hearing record. The commissioner shall issue a.final decision within 30 
daysfrom receipt <~{the report <fthe administrative law judge and subsequent 
exceptions and llrgument under section /4.6/. 

Subd. 9. I TRANSPORTATION OF GAMBLING DEVICES. I in addition 
to the requirements l?{ this section, the transportation of gambling devices 
into Minnesota must be in compliance with United States Code, title /5, 
sections 1171 to 1177. as amended.•· 

Page 6. line 33, after"'<?(' insert "the commissioner tfgaming and" and 
after "seven•• insert "other" 

Page 6, line 34, delete "tho.ve" and insert "jive" and delete everything 
after "governor" 

Page 6, delete lines 35 and 36 

Page 7, line I, delete everything before the semicolon and delete "(3 )" 
and insert "(2)" 

Page 7, line 2, delete ''.f<>r a term expirin11 June 30, /995" 

Page 7, line 3, delete '"/4)" and insert "(3)" and delete ''.f<>r a term" 

Page 7, line 4, delete everything before the period 

Page 7, line 7, strike "After expiration of the initial terms," 

Page 7. delete section 12 and insert: 

"Sec. 9. Minnesota Statutes 1990, section 349.152, subdivision I, is 
amended 10 read: 

Subdivision I. I APPOINTED. I The governor shall appoint, with the 
advice and consenl of lhe senate, a directorffiHftttffitffieRe-et=fftefe~ 
!atf:iffl.iUeEI BY #te 90tlfa. The director serves in the unclassified service at 
the pleasure of the governor." 

Pages 7 to 9. delete sect ions 14 and I 5 

Pages 9 and I 0, delete sections 17 and 18 

Pages IO to 17, delete sections 20 to 34 

Page 18, line 20, strike "(a)" 

Page 18, line 32, strike "with intent that it shall be so used" and insert 
"exn'pt as provide,! in section 299l.07" 

Page 18. line 33, strike the first "or" and insert a comma and after 
"sale," insert "or otherwise provh/es." 

Page 18, line 35, strike everything after "2" 
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Page 18, line 36, strike "as provided by section 349.40" and delete "or" 

Page 18, after line 36, insert: 

'"(6) with intent that it be so used, manufactures. sells. or offers for sale 
any facility for conducting a louery, except as provided by section 349.40; 
or" 

Page 19, line I, strike "(6)" and insert "(7)" 

Page 19, strike lines 9 to 11 

Page 19, line 13, delete "35 to 38" and insert "3, 4, and 13 to 16" 

Page 19, delete section 40 and insert: 

"Sec. 18. !INITIAL APPOINTMENTS: GAMBLING CONTROL 
BOARD.I 

Notwithstantling section 8, on the effective date of section 8 and this 
section, the gambling control board consists ,~f: 

(I) those members appointed by the governor before July I, 1991. whose 
terms expire June 30, 1992, June 30. 1993, and June 30, 1994; 

(2) one member appointed by the governor, with the advice and consent 
of the senate, to a term ending June 30, 1994; 

(3) one member appointed by the commissioner of public safety, with the 
advice and consent tf the senate, to a term ending June 30, /995; and 

(4) one member appointed hy the auorney general, with the advice and 
consent of the senate, to a term ending June 30, 1995. 

Vacancies occurring upon the expiration of terms filled under this section 
must be filled in accordance with section 8. 

Sec. 19. !MORATORIUM; STUDY AND RECOMMENDATIONS.) 

Notwithstanding Minnesota Statutes, section 3498.01, the governor may 
not appoint a commissioner of gaming until the governor has studied the 
regulation of lawful gambling hy the state and has reported the governor's 
recommendations for restructuring the department of gaming, its divisions, 
and all related boards. The governor shall submit the recommendations to 
the legislature by February I. 1992." 

Page 19, line 3 I, delete everything after the first comma and insert 
''section" 

Page 19, line 32, delete "subdivisions 12 and" and insert "subdivision" 
and delete everything after "29" and insert a comma 

Page 19, line 33, delete everything before "repealed" and insert "is" 

Page 19, line 35, delete "1034, 40, and4/" and insert", 2. 5 to 12, 
and I 8 to 20" 

Page 19, line 36, delete "35 to 39" and insert "3, 4. and 13 to 17" and 
before the period, insert··, and sections I 5 and 16 apply to crimes committed 
on or after that date" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to lawful gambling; removing paddlewheels 
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from the definition of lawful gambling; placing restrictions on the manu
facture and sale of gambling devices; requiring licensing of manufacturers 
and distributors of gambling devices; changing the membership oft he gam
bling control board; clarifying the prohibition on video games of chance; 
prohibiting the operation of gambling devices; placing a moratorium on the 
appointment of a commissioner of gaming pending a study of the regulation 
of lawful gambling; amending Minnesota Statutes 1990, sections 240.01 I; 
240.02, subdivision I; 299L.01, subdivision I; 349.12, subdivisions 18, 
21. and 24; 349.151, subdivision 2; 349.152, subdivision I; 349.163, 
subdivision I; 349.168, subdivision 3; 349.212, subdivision 6; 609.75, 
subdivision 4, and by adding a subdivision; 609.755; 609.76, subdivision 
I; proposing coding for new law in Minnesota Statutes. chapter 299L; 
repealing Minnesota Statutes 1990. section 349.12, subdivisions 12 and 
29." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F. No. 1171: A bill for an act relating to corporations; requiring the 
commissioner of commerce to collect and analyze information about non
profit corporations; requiring a report. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. I NONPROFIT ORGANIZATION STUDY.I 

Suhdivi.,·ion I. I GENERAL. I The commissioner tfcommerce shall survey 
all Minnesota nonprtfit corporations am/ prepare a reporl on th,, operation 
,f nonprtfil corporations. The report must include: 

(I) the number and size ,f nonprofit corporations; 

(2) the type.,· am/ volume<?{ activities, products, am/ services provilled 
by ,wnprtfit corporation.,·; 

(3) the source.,· ,~f revenue ,f nonprojlt corporations; 

(4) !he salary level.,· and .wructures]"or personnel; 

(5) the nature and .,·ize tf administrative or consultinK contract.,· am/ 
similar devict'.\' u.ffd by nonprtfit <'Orporations. includinK sen•ice.,· and.fimc
lions performed by persons who are not employee.,· ,f the corporation, 
whe!her these functions could he performed by employees, nHI dUl'erence 
fperforme,I by employl'e.,·, and i(fl,nt(IICation ,~fprorid<•r.,· ,f.H'n'in•s; mu/ 

(6) tax classficalion.,· and .,·tatu.,· ,f nonprtfit corporation.,·. 

Suhd. 2. I PROCEDURE. J (a) The commissioner ,f commerc1• .,·hall pr<·
/WYl' a .rnn•ey um/er this section for di.,·trihution to all 11on1,nfi1 corporatimu 
as part ,fthl' annual corporate reKistratimr in 1992 um/er Minnc.wta Stat
Ul<'S, sec/ion 3 I 7 A .823. The secretary <d' stal<' .\'hall mail lh<• sun·ey with 
the 1992 corporal£' reKi.,·tralion form and not(!\· rhc corporation.\' that tfr,, 
suncy mus/ he complet<•d and returned to the .H'<T<'lary ,f .,·talc as part ,f 
tht• annual reKi.,·1ralion. The secretary ,f .,·tate shall gil'<' the complete,/ 
sun•<•ys to the cmnmi.,·.,·imrer ,fcommerc<'. A corporation tlwtfail.,· to return 
the .rnn·cy hy Decem/n•r 31, 1992, lo.H'S it.-. KOOd stmuling for purpose.,· ,f 
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Minnesota Statutes. sections 317 A .823 and 317 A .827, and the provisions 
<!/ those sections apply. 

(b) In preparing the survey and report, the commissioner ,4 commerce 
shall consult with other agencies in the public and private sector who 
represent and interact with nonprofit corporations. Upon request, the sec
retary of .'itate and the attorney general shall provide the commissioner of 
commerce with information in their possession concerning nonprofit cor
porations. The commissioner of commerce shall make data contained in the 
surveys available to the attorney general upon request. Data consisting of 
employee salaries provided to the commissioner under this section are private 
data on individuals as defined in Minnesota Statutes, section 13.02, sub
division 12. except that the data are accessible to members of the board of 
directors of the nonpr<~fit corporation for which the individual is employed. 

( c) The commi.vsioner<~fconunerce shall report to the lexislature by March 
/5, /993. 

Sec. 2. I APPROPRIATION. I 
$ . . .... is appropriated to the commissioner of commerce for pur-

poses <fsection I." 

Delete the title and insert: 

"A bill for an act relating to corporations; requiring the commissioner of 
commerce to survey nonprofit corporations: requiring a report: appropriating 
money." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 689: A bill for an act relating to commerce; requiring real estate 
brokers and salespersons to receive instruction in fair housing laws; amend
ing Minnesota Statutes 1990, section 82.22, subdivision 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1990. section 82.22. subdivision 6, is 
amended to read: 

Subd. 6. I INSTRUCTION; NEW LICENSES.) (a) After January I, 1987, 
every applicant for a salesperson's license shall be required to successfully 
complete a course of study in the real estate field consisting of 30 hours 
of instruction approved by the commissioner before taking the examination 
specified in subdivision I. After January I, 1987, every applicant for a 
salesperson's license shall be required to successfully complete an additional 
course of study in the real estate field consisting of 60 hours of instruction 
approved by the commissioner, of which three hours shall consist oftraininx 
in state and federal fair housinK laws, regulations and rule.,·. before filing 
an application for the license. Every salesperson licensed after January I, 
1987, shall, within one year of licensure, be required to successfully com
plete a course of study in the real estate field consisting of 30 hours of 
instruction approved by the commissioner. 

(b) After December 31, I 983, and before January I, 1987, every applicant 
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for a salesperson's license shall be required to successfully complete a course 
of study in the real estate field consisting of 30 hours of instruction approved 
by the commissioner before taking the examination specified in subdivision 
I. After December 31, 1983, and before January I, 1987, every applicant 
for a salesperson's license shall be required to successfully complete an 
additional course of study in the real estate field consisting of 30 hours of 
instruction approved by the commissioner before filing an application for 
the license. Every salesperson licensed after December 31, 1983, and before 
January I, 1987, shall, within one year of the date a license was first issued, 
be required to successfully complete a course of study in the real estate 
field consisting of 30 hours of instruction approved by the commissioner. 

(c) The commissioner may approve courses of study in the real estate 
field offered in educational institutions of higher learning in this state or 
courses of study in the real estate field developed by and offered under the 
auspices of the national association of realtors, its affiliates, or private real 
estate schools. The commissioner shall not approve any course offered by, 
sponsored by, or affiliated with any person or company licensed to engage 
in the real estate business. The commissioner may by rule prescribe the 
curriculum and qualification of those employed as instructors. 

(d) After January I, 1988, an applicant for a broker's license must suc
cessfully complete a course of study in the real estate field consisting of 
30 hours of instruction approved by the commissioner, of which three hours 
shall consist of training in state and federal fair housing laws, regulations, 
and rules. The course must have been completed within six months prior 
to the date of application for the broker's license. 

(e) After August I, 1989, an applicant for a real estate closing agent's 
license must successfully complete a course of study relating to closing 
services consisting of eight hours of instruction approved by the 
commissioner." 

Page 2, line 4, delete "five" and insert "two" 

Page 2, line 5, after "training" insert "every even-numbered year" 

Page 2, line 8, delete everything after "effective" and insert "January 
1,1992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "subdivision" and insert "subdivisions 6 and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was re-referred 

S.E No. 147: A bill for an act relating to charitable organizations; mod
ifying the definitions of registered combined charitable organizations; 
amending Minnesota Statutes 1990, section 309.501, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 780: A bill for an act relating to the secretary of state; requiring 
that certain information be provided without a fee; amending Minnesota 
Statutes 1990, section 336. 9-411. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, reinstate the stricken language and delete the new lan
guage and before the period, insert .. , except that visual access to electronic 
display terminals at the public counters at the secretary of state's office will 
be without charge and available during public counter hours" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.E No. 944: A bill for an act relating to energy; expanding conservation 
improvement programs; extending protection against disconnection of res
idential utility customers during cold weather; improving energy efficiency 
by prohibiting incandescent lighting in certain exit signs; requiring appli
cants for certificates of need for large utility facilities to justify the use of 
nonrenewable rather than renewable energy; establishing energy conser
vation goals for state buildings; requiring a review of the state building code 
and energy standards; transferring the office of pipeline safety to the depart
ment of public service; making conforming amendments; prescribing pen
alties; appropriating money; amending Minnesota Statutes 1990, sections 
16B.32; 16B.61, subdivision 3; 216B.095; 216B.16, subdivision 6b; 
216B.241; 216B.243, by adding a subdivision; 216C.02, subdivision I; 
299E0 11, by adding a subdivision; proposing coding for new law as Min
nesota Statutes, chapter 216E; repealing Minnesota Statutes 1990, sections 
16B.32, subdivision 2; and 299J.0I to 299J.18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

CONSERVATION IMPROVEMENT PROGRAMS 

Section I. Minnesota Statutes 1990, section 216B.16, subdivision 6b, is 
amended to read: 

Subd. 6b. I ENERGY CONSERVATION IMPROVEMENTS.] All invest
ments and expenses of a public utility as defined in section 216B.241, 
subdivision fB /, elilltSe fej paragraph (d), incurred in connection with 
energy conservation improvements shall be recognized and included by the 
commission in the determination of just and reasonable rates as if the 
investments and expenses were directly made or incurred by the utility in 
furnishing utility service. 

Sec. 2. Minnesota Statutes 1990, section 216B.241, is amended to read: 

216B.241 !ENERGY CONSERVATION IMPROVEMENTS.] 

Subdivision 1. I DEFINITIONS.] For purposes of this section, the terms 
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defined in this subdivision shttH have the meanings given them-:-. 

(a) "Co~mission" means the public utilities commission-, ae~aF!IHeAt ef 
fK:t91-ie servtee;. 

(b) "Commissioner" means the commissioner of public service. 

(c) "Department" means the department of public service;. 

fe-1 ( d) "Energy conservation improvement" means the purchase or instal
lation of tttty a device, method, or material that reduces energy consumption 
or increases the efficiency in the use of electricity or natural gas, including, 
but not limited to: 

(I) insulation and ventilation; 

(2) storm or thermal doors or windows; 

(3) caulking and weatherstripping; 

(4) furnace efficiency modifications; 

(5) thermostat or lighting controls; 

(6) awnings; or 

(7) systems to turn off or vary the delivery of energy. The term "energy 
conservation improvement" includes ~ a device or method .Wfti.eh that 
creates, converts, or actively uses energy from renewable sources such as 
solar, wind, and biomass, J9FO', i8iRg st:f€fl" provided that the device or method 
conforms with national or state performance and quality standards whenever 
applicable. 

fa)/ e) "Investments and ex pens es of a public uti lily" includes the invest
ments and expenses incurred by a public utility in connection with an energy 
conservation improvement including, but not limited to: 

(I) the differential in interest cost between the market rate and the rate 
charged on a no interest or below market interest loan made by a public 
utility to a customer for the purchase or installation of an energy conservation 
improvement; 

(2) the difference between the utility's cost of purchase or installation of 
energy conservation improvements and any price charged by a public utility 
to a customer for such improvements. 

f"1 "l'ablie alil-ily'-' """ffle - IHOaAiAg as gi¥eA th!K leflH ffl seetioo 
21 ~8 .Q2, :;u~Si, isioR 4-: P0f ¼Re 1.=mff!0.1e:; ef tffis seetieR, "19u~lie ~ 
s-kttH ft0l -i-Retttae e0019eFati, e elee+fi.e. assoeietioR:; tftttt ~eeeme s-t:te:jeet ~ -FtHe 
FegulatioR ffltef Apftt -I-&,-~ 

Suhd. la. !INVESTMENTS, EXPENDITURES, AND CONTRIBU
TIONS; REGULATED UTILITIES. I For purposes of this suhdivi.Iion and 
subdivision 2, "public utility" has the meaning given it in Sl'ction 2168 .02, 
subdivision 4. The commissioner shall by rule require em·h public utility 
to spend and invest a si;.:n(ficant amount <fits gross operating revenues for 
e11er1,:.v conservation improvements under subdivision 2 and to contribute a 
signficant amount ,~fits gross operating revenues to the /ow-in('(Jfne energy 
and conservation account e.\·tablished hv subdivision 2a. The commissioner 
shall dNermine whal cons1;,u1es a si;.:n.Ukanl amounl for each utility. bur. 
at a minimum, the amount spent. invested, and conlrihuted under this 
paragraph must equal the lesser <~l: 
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(I) .5 percent of its Minnesota jurisdictional gross retail operating rev
enues for a utility furnishing gas service; 

(2) I .5 percent of its Minnesota jurisdictional gross retail operating 
revenues for a utility furnishing electric service; or 

(3) 140 percent of the amount committed by the utility under this section 
in the previous year. 

In determining what constitutes a significant amount for a utility, the 
commissioner shall consider the utilitys long-range energy demand fore
casts, overall state energy needs, the effect of conservation programs on 
long-term energy demand, and any other factors the commissioner might 
consider relevant. 

Using the information collected under section 2 I 6C .02, subdivision I, 
paragraph ( b ), the commissioner shall determine for each utility how much 
of the total amount required under this subdivision must be devoted to 
expenditures and investments for energy conservation programs and how 
much must be contributed to the account established by subdivision 2a. 

Subd. I b. [CONTRIBUTIONS: COOPERATIVES; MUNICIPALITIES. I 
This subdivision applies to: 

( 1) a cooperative electric association that generates and transmits elec
tricity to associations that provide electricity at retail; 

(2) a municipality with gross operating revenues in excess of$5,000,000 
from sales of electricity to retail customers, unless the municipality pur
chases more than 85 percent of its electricity from a cooperative electric 
association governed by this subdivision; 

( 3) a municipality with gross operating revenues in excess of $5,000,000 
from sales of natural gas to retail customers; and 

(4) a municipality not governed by clause (2) or (3), but with gross 
operating revenues in excess of $7,500,000 from combined sales of elec
tricity and natural gas to retail customers, unless the municipality purchases 
more than 85 percent of its electricity from a cooperative electric association 
governed by this subdivision. 

The commissioner shall by rule require each municipality and each coop
erative electric association to contribute a significant amount of its gross 
operating revenues to the low-income energy and conservation account 
established by subdivision 2a. The commissioner shall determine what con
stitutes a significant amount for each municipality and cooperative asso
ciation, but, at a minimum, the amount contributed under this subdivision 
must equal one percent of a municipality's gross operating revenues from 
the sale of electricity and .5 percent of its gross operating revenues from 
the sale of natural gas or one percent of a cooperative associations Min
nesota jurisdictional gross operating revenues. In determining what con
stitutes a significant amount for a municipality or cooperative association, 
the commissioner shall consider the municipality's or association's long
range energy demand forecasts, overall state energy needs, the effect of 
conservation programs on long-term energy demand, and any other factors 
the commissioner might consider relevant. 

This section does not prevent a municipality or an association from vol
untarily spending or investing a portion of its gross revenues on energy 
conservation improvements or load management, but the amount spent or 
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invested for those purposes may not be considered part of the amount 
required to meet the requirements of this subdivision. 

Subd. 2. I PROGRAMS. I The ~epaFllfleRI commissioner may by rule 
require public utilities to make investments and expenditures in energy 
conservation improvements, explicitly setting forth the interest rates. prices, 
and terms under which the improvements must be offered to the customers. 
The required programs must cover a two-year period. The ElepaFlmeAI com
missioner shall require at least one public utility to establish a pilot program 
to make investments in and expenditures for energy from renewable 
resources such as solar. wind, or biomass and shall giv<> special consit/
eration and encouragement to programs that bring about significant net 
.w~•ings through the use <~{ energy-ejficient lighting. The detHtFtment com
missioner shall evaluate the program on the basis of cost-effectiveness and 
lhe reliabilily of lechnologies employed. The rules of lhe deparlmenl mus! 
provide lo the extent practicable for a free choice. by consumers participating 
in the program. of the device, method, or material constituting the energy 
conservation improvement and for a free choice of the seller, installer, or 
contractor of the energy conservation improvement, provided that the device, 
method, material. seller, installer, or contractor is duly licensed, certified, 
approved, or qualified, including under the residential conservation services 
program, where applicable. The depaFtn=tent commissioner may require a 
utility lo make an energy conservation improvement investment or expen
diture whenever the depaffment commissioner finds that the improvement 
will result in energy savings at a total cost lo the utility less than the cost 
to the utility to produce or purchase an equivalent amount of new supply 
of energy. The dept1Ftment commissioner shall nevertheless ensure that every 
public utility operate one or more programs, under periodic review by the 
department,-fftat fftftk.e :;ignifieant in,•c!;lments f.n. ftfttf. cnpcndituFC!i .fef eflefgy 
een.,eFHl:liBH impm,•cmcnu. The dcpaFtmcnt commissioner shall consider 
and may require a utility to undertake a program suggested by an outside 
source. including a political subdivision or a nonprofit or community orga
nizalion. +he ~epaFlffleRt shall_,. that ti! leftSI half the ""'""Y spe,t! 0ft 

,e,;idential prngm,.,,; ;:; de••'llled 16 p,eg,alfls that tlireetly address the flee<ls 
ef feRtefs ftfttf. law ineome families 8fle indiYid1:1ab tfftless tlft ins1:1flieicnt 
""""- ef app,ap,iate prng,olfln ore o,oiloMe. Fer P"'l''i,;e,; Bf this .;eetieR, 
-'-'Jew iR€1llflO'' fflettftS 8H iRet>ffiO Jess !ltftR ~ peF€eRl ef the fetleffil J'ffi'eFty 
le-Yeh ln,e.,tment.: ttfttt eJtpcndit1:1re:; ffifttle ttft6ef tltts !iHBdi•,i.;ion -must he 
lFetttetl for rntelflaleing P•Ff'e,;en itt the_. p,e.;e,ibed itt seetft}ft 21 sll .1 s, 
.11:1hdivi,;ion Mr. No utility sl:taH may make an energy conservation improve
ment p1:1rn1:1t1nt te under this section to a building envelope unless: 

(I) it is the primary supplier of energy used for either space healing or 
cooling in the building et=~; 

(2) the depuFtmcnt commi.,·sioner determines that special circumstances, 
which would unduly restrict the availability of conservation programs. war
rant otherwise; or 

(3) the utility ha.,· been awardl'd a contract until'r subdivision 2a. 

A utility. a political subdivision, or a nonprofit or community organization 
that has suggested a program, or the attorney general acting on behalf of 
consumers and small business interests. may petition the commission to 
modify or revoke a department decision to require a program under this 
subdivision. and the commission may do so if it determines thal the program 
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is ineffective, tlees ttet atle~uately atkiFess the fleetls ef feftleFS ftft<! Jew.. 
ifteetRe families itft6 intlivitluels. or is otherwise not in the public interest. 
The person petitioning for commission review has the burden of proof. The 
commission shall reject a petition that, on its face, fails to make a reasonable 
argument that a program is not in the public interest. 

Subd. 2a. !LOW-INCOME ENERGY AND CONSERVATION 
ACCOUNT.] The commissioner shall deposit money contributed under sub
divisions I a and I bin the low-income energy and conservation account in 
the general fund. Money in the account is appropriated tu the department 
for programs designed to meet the energy needs of low-income persons and 
to make energy conservation improvements in areas not adequately served 
under subdivision 2. Interest on money in the account is uppropriated to 
the department for administrative expenses related to the programs. Using 
information collected under section 2 /6C.02, subdivision I, paragraph (b), 
the commi.,·sioner .,·hall, to the extent possible, allocate enough money to 
energy-assistance programs for low-income persons to ensure that their 
needs are being adequately addressed. The commissioner shall tran.!)fer 
money.from the account to the department of jobs and training for energy
assistance and weatherization programs carried out by that agency for low
income persons. In establishing conservation improvement programs, the 
commissioner .,·hall consult political subdivisions and nonprofit and com
munity organizations, especially organizations engaged in providing energy 
and weatherization assistance to low-income persons. At least one program 
mu.,·t address the need for energy conservation improvements in areas in 
which a high percentage of residents use fuel oil or propane to fuel their 
source of home heating. The commissioner may contract with a political 
subdivision, a nonprofit or community organization, a public utility, or a 
cooperative electric association to implement its conservation improvement 
pro1::rams. 

Subd. 2b. I RECOVERY OF EXPENSES; TAXES.] The commission shall 
allow a utility to recover expenses resulting from a conservation improve
ment program required by the department unless the recovery would be 
inconsistent with a financial incentive proposal approved by the commission. 
In addition, if a utility makes the expenditures, investments, and contri
butions required by the department under subdivision la, the commission 
shall adjust the utility's rates annually to reflect any changes in taxes paid 
on real or personal property in Minnesota or in fees or permits required by 
a local, state, or federal government or government agency unless the com
mission finds, after receiving comments from interested parties, that there 
are significant questions as to the prudence or level of the fees or permits 
and that the issue <l recovery should be deferred for consideration in a rate 
CWie. 

Subd. 3. !OWNERSHIP OF ENERGY CONSERVATION IMPROVE
MENTS. I Atty- An energy conservation improvement made to or installed 
in tlftY a building fJUFSUttAt ta in accordance with this section, except systems 
owned by the utility and designed to turn off, limit, or vary the delivery 
of energy, shall be are the exclusive property of the owner of the building 
except tflS0ffH' -as -it to the extent that the improvement is subjected to a 
security interest in favor of the utility in case of a loan to the building 
owner. The utility shall l,a,,. has no liability for loss, damage or injury 
caused directly or indirectly by ttt=ty an energy conservation improvement 
except for negligence by the utility in purchase, installation, or modification 
of the product. 
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Subd. 4. I FEDERAL LAW PROHIBITIONS.] If investments by public 
utilities in energy conservation improvements are in any manner prohibited 
or restricted by federal law and there is a provision under which 5lleh the 
prohibition or restriction may be waived, then the commission. the governor, 
or any other necessary state agency or officer shall take all necessary and 
appropriate steps to secure a waiver with respect to those public utility 
investments in energy conservation improvements included in this section. 

Subd. 5. I RULES. I The commissioner may adopt emergency and per
manent rules to implement this section. 

Sec. 3. Minnesota Statutes 1990, section 216C.02, subdivision I, is 
amended to read: 

Subdivision I. I POWERS.] (a) The commissioner may: 

(I) apply for, receive. and spend money received from federal. municipal. 
county, regional, and other government agencies and private sources; 

(2) apply for, accept. and disburse grants and other aids from public and 
private sources; 

(3) contract for professional services if work or services required or 
authorized to be carried out by the commissioner cannot be satisfactorily 
performed by employees of the department or by another state agency: 

( 4) enter into interstate compacts to carry out research and planning jointly 
with other states or the federal government when appropriate; 

(5) upon reasonable request. distribute informational material at no cost 
to the public; and 

(6) enter into contracts for the performance of the commissioner's duties 
with federal. state, regional, metropolitan, local, and other agencies or units 
of government and educational institutions. including the University of 
Minnesota. without regard to the competitive bidding requirements of chap
ters 16A and 168. 

(b) The commissioner shall collect information on conservation and other 
energy-related programs carried on by other agencies. by public utilities. 
by cooperative electric associations, by municipal power agencies, by other 
fuel suppliers, by political subdivisions, and by private organizations. Other 
agencies. cooperative electric associations, municipal power agencies. and 
political subdivisions shall cooperate with the commissioner by providing 
information requested by the commissioner. The commissioner may by rule 
require the submission of information by other program operators. The 
commissioner shall make the information available to other agencies and 
to the public and. as necessary. shall recommend to the legislature changes 
in the laws governing conservation and other energy-related programs to 
ensure that: 

( 1) expenditures on the programs are adequate to meet identified needs; 

(2) the needs of low-income energy users are being adequately addressed; 

(3) duplication of effort is avoided or eliminated; 

(4) a program that is ineffective is improved or eliminated; and 

(5) voluntary efforts are encouraged through incentives for their operators. 

The commissioner shall appoint an advisory task force to help evaluate 
the information collected and formulate recommendations to the legislature. 
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The task force must include low-income energy users &S tlefiflee tftt;eefiett 
2188.211. s1:1h8i•lisieR ~. 

(c) By January 15 of each year, the commissioner shall report to the 
legislature on the projected amount of federal money likely to be available 
to the state during the next fiscal year, including grant money and money 
received by the state as a result of litigation or settlements of alleged 
violations of federal petroleum pricing regulations. The report must also 
estimate the amount of money projected as needed during the next fiscal 
year to finance a level of conservation and other energy-related programs 
adequate to meet projected needs, particularly the needs of low-income 
persons and households, and must recommend the amount of state appro
priations needed to cover the difference between the projected availability 
of federal money and the projected needs. 

ARTICLE 2 

COLD WEATHER RULE 

Section I. Minnesota Statutes 1990, section 216B.095, is amended to 
read: 

216B.095 I DISCONNECTION DURING COLD WEATHER.] 

(a) For purposes of this section and of rules adopted by the commission 
in accordance with this section, the term "residential utility" includes: 

(I) a public utility as defined in section 2/6B.02, subdivision 4; and 

(2) a municipality and a cooperative electric association that has not 
voluntarily adopted and that adheres to a policy governing disconnections 
during cold weather that is substantially similar to the policy established 
by this section. 

A municipality or cooperative electric association that is not considered a 
residential utility for purposes of this section because it has voluntarily 
adopted and adheres to a policy governing disconnection during cold weather 
shall. by July I of each year, report to the commission on the number of 
residential units disconnected during the previous heating season. the num
ber of those units that were occupied, and the duration of the disconnection. 

( b) The commission shall amend its rules governing disconnection of 
residential utility customers who are unable to pay for utility service during 
cold weather to include the following: 

(I) coverage of customers whose household income is less than 185 
percent of the federal poverty level; 

(2) a requirement that a customer who pays the utility at least ten percent 
of the customer's income or the full amount of the utility bill, whichever 
is less, in a cold weather month cannot be disconnected during that month; 

(3) that the ten percent figure in clause (2) must be prorated between 
energy providers proportionate to each provider's share of the customer's 
total energy costs where the customer receives service from more than one 
provider; 

(4) that a customer's household income does not include any amount 
received for energy assistance; 

(5) verification of income by the local energy assistance provider, unless 
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the customer is automatically eligible as a recipient of any form of public 
assistance, including energy assistance, that uses income eligibility in an 
amount at or below the income eligibility in clause (I); and 

(6) a requirement that the customer receive. from the local energy assis
tance provider or other entity, budget counseling and referral to weather
ization. conservation. or other programs likely to reduce the customer's 
consumption of energy. 

For the purpose of clause (2), the "customer's income" means the actual 
monthly income of the customer except for a customer who is normally 
employed only on a seasonal basis and whose annual income is over 135 
percent of the federal poverty level, in which case the customer's income 
is the average monthly income of the customer computed on an annual 
calendar year basis. 

Sec. 2. I ADOPTION AND APPROVAL OF VOLUNTARY PLANS.I 

A municipality or cooperative electric association is considered a "res
idential utility" for purposes of section I unless: 

(I) it notifies the public utilities commission by July I, /99/. of its intention 
voluntarily to adopt and adhere to a policy governing disconnection of its 
heating customers during cold weather that is substantially similar to the 
policy established by section 1; and 

(2) it has submitted its policy to the commission and has begun to imple
ment the policy by November I, 199 I. 

The public utilities commission shall, by February 1, 1992, report to the 
legislature on the number of municipalities and cooperative ele£'1ric asso
ciations that have elected to adopt policies under this section, on the effec
tiveness ,fvoluntarily adopted policies, and on whether, in the commission's 
opinion, all municipalities and cooperative electric associations should be 
governed by section I. 

Sec. 3. I EFFECTIVE DATE. I 

Sections I and 2 are eff'ective the day following final enactment. 

ARTICLE 3 

ENERGY-EFFICIENT LIGHTING 

Section I. Minnesota Statutes 1990, section 168.61, subdivision 3. is 
amended to read: 

Subd. 3. ISPECIALREQUIREMENTS.i (a) !SPACE FOR COMMUTER 
VANS. I The code must require that any parking ramp or other parking 
facility constructed in accordance with the code include an appropriate 
number of spaces suitable for the parking of motor vehicles having a capacity 
of seven to 16 persons and which are principally used to provide prearranged 
commuter transportation of employees to or from their place of employment 
or to or from a transit stop authorized by a local transit authority. 

(b) !SMOKE DETECTION DEVICES. I The code must require that all 
dwellings, lodging houses, apartment houses, and hotels as defined in sec
tion 299E362 comply with the provisions of section 299E362. 

(c) I DOORS IN NURSING HOMES AND HOSPITALS. I The state build
ing code may not require that each door entering a sleeping or patient's 
room from a corridor in a nursing home or hospital with an approved 
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complete standard automatic fire extinguishing system be constructed or 
maintained as self-closing or automatically closing. 

(d) !CHILD CARE FACILITIES IN CHURCHES.] A licensed day care 
center serving fewer than 30 preschool age persons and which is located in 
a below ground space in a church building is exempt from the state building 
code requirement for a ground level exit when the center has more than 
two stairways to the ground level and its exit. 

(c) I FAMILY AND GROUP FAMILY DAY CARE.] The commissioner 
of administration shall establish a task force to determine occupancy stan
dards specific and appropriate to family and group family day care homes 
and to examine hindrances to establishing day care facilities in rural Min
nesota. The task force must include representatives from rural and urban 
building code inspectors, rural and urban fire code inspectors. rural and 
urban county day care licensing units. rural and urban family and group 
family day care providers and consumers, child care advocacy groups. and 
the departments of administration, human services, and public safety. 

By January I, 1989, the commissioner of administration shall report the 
task force findings and recommendations to the appropriate legislative com
mittees together with proposals for legislative action on the 
rncommendations. 

Until the legislature enacts legislation specifying appropriate standards, 
the definition of Group R-3 occupancies in the state building code applies 
to family and group family day care homes licensed by the department of 
human services under Minnesota Rules. chapter 9502. 

(0 !MINED UNDERGROUND SPACE.] Nothing in the state building 
codes shall prevent cities from adopting rules governing the excavation. 
construction, reconstruction, alteration, and repair of mined underground 
space pursuant to sections 469.135 to 469.141, or of associated facilities 
in the space once the space has been created, provided the intent of the 
building code to establish reasonable safeguards for health, safety, welfare, 
comfort, and security is maintained. 

(g) I ENCLOSED STAIRWAYS.] No provision of the code or any appendix 
chapter of the code may require stairways of existing multiple dwelling 
buildings of two stories or less to be enclosed. 

(h) !DOUBLE CYLINDER DEAD BOLT LOCKS.] No provision of the 
code or appendix chapter of the code may prohibit double cylinder dead 
bolt locks in existing single-family homes. townhouses. and first floor 
duplexes used exclusively as a residential dwelling. Any recommendation 
or promotion of double cylinder dead bolt locks must include a warning 
about their potential fire danger and procedures to minimize the danger. 

(i) I RELOCATED RESIDENTIAL BUILDINGS. 1 A residential building 
relocated within or into a political subdivision of the state need not comply 
with the state energy code or section 326.371 provided that, where available, 
an energy audit is conducted on the relocated building. 

(j) !AUTOMATIC GARAGE DOOR OPENING SYSTEMS.] The code 
must require all residential buildings as defined in section 325F.82 to comply 
with the provisions of sections 325F.82 and 32SF.83. 

(k) !EXIT SIGN ILLUMINATION.] The code must prohibit the u.ve of 
im·andescent bulbs in internally illuminated exit signs. 
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Sec. 2. Minnesota Statutes 1990, section 299F.0 I I, is amended by adding 
a subdivision to read: 

Subd. 4c. ]EXIT SIGN ILLUMINATION.] The uniform fire code must 
prohibit the use of incandescent bulbs in internally illuminated exit signs. 

Sec. 3. ]EFFECTIVE DATE.] 

Sections I and 2 are effective January I, /994, and apply to all internally 
illuminated exit signs in use on or ajier that date. 

ARTICLE 4 

CERTIFICATE OF NEED PROCESS 

Section I. Minnesota Statutes 1990, section 216B.243, is amended by 
adding a subdivision to read: 

Subd. 3a. I USE OF RENEWABLE RESOURCES.] The commission may 
not issue a cert~ficate <f m>ed under this section for a large energy facility 
that generates electric power by consuming a nonrenewable energy source, 
or that transmits electric power generated by a nonrenewable energy source 
to add to an app/icanf.\' total electrical capacity in Minnesota. unless the 
applicant/or the certificate has demonstrated to the commission's .wti.~faction 
that it has l'Xp/ored the possibility of the generation <!fpower by means <f 
renewable energy sources and has demon.\·trated that the alternative selected 
is /es.\' expensive (inclutling environmental costs) than power generated by 
a renewable energy source. For purposes of this subdivi:1ion, "renewable 
energv source" includes wind, solar, and geothermal energv and the use of 
trees or other vegetation as fuel. 

Sec. 2. I LANDFILL GAS RECOVERY. I 
The public utilities commission shall examine the economic and technical 

aspects of the process by which a qual(fied facility could use methane gas 
from quaNfied land.fills to produce electricity for sale to electric utilities 
under Minnesota Statutes, section 2168. /64. fl the commission determines 
that use ,fthat technology should he encouraged, but that changes in relevant 
.vtatutes are necessary to accomplish that end, it shall recommend appro
priate .\·tatutory changes to the texislature by January 15. /992. 

ARTICLE 5 

ENERGY CONSERVATION: BUILDINGS 

Section I. Minnesota Statutes 1990. section 16A.28, subdivision 3. is 
amended to read: 

Subd. 3. ]PERMANENT IMPROVEMENTS. I An appropriation for per
manent improvements. including the acquisition of real property and acqui
.\'ition <f<'nergy conservation equipment, does not lapse until the purposes 
of the appropriation are determined by the commissioner. after consultation 
with the affected agencies. to be accomplished or abandoned. 

That part <?l an agency's appropriation budgeted to energy co.ws that 
remains unexpended at the end ,?{the.fiscal year and is atlributabft, to 
.mvings from <'nergy conservation actions ,Jo,,,\. not lap.\'<' and is available 
to th,, agency in succeeding fiscal years for additional energy conservation 
activities or energy e.{ffCil,my loan repayment. In the event that all cost
e.lfective energy e.lf'iciency pr<~iects have been fully impfl,menll'd, .wvinNS 
may be U,\·ed for other agency purposes. Savinx,v attributable to energy 
c·on.\'<'rvation must b,, ,Jctermined hy the <~lfl'<"ted af.:encie.,· in consultation 
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with the commissioner of administration. 

Sec. 2. I 16A.86] !STATE BUILDING ENERGY EFFICIENCY LOAN 
ACCOUNT.] 

Subdivision I. I ACCOUNT; USE. f The state building energy efficiency 
loan account is a separate account within the state treasury and may be 
used only for the purposes provided in subdivision 5. 

Subd. 2. !COMMITTEE.] The state building energy efficiency loan com
mittee consists<>/ the commissioners of administration, public service, and 
finance. The commissioner of administration shall serve as committee chair. 
The committee shall establish all eligibility criteria and loan procedures. 

Suhd. 3. !REPAYMENT.] The commissioner of finance shall administer 
al/financial transactions within the account. A department, agency, com
mission, or board receiving a loan under this section must repay the loan 
according to the terms of the loan agreement. The principle and interest 
must be paid to the commissioner of finance, who shall deposit all loan 
repayments in the state building energy efficiency loan account. Repayment 
term of a loan may not exceed ten years. For leased facilities, the repayment 
term of the loan may be no greater than the term of the lease. 

Subd. 4. I REVENUE SOURCES.] Revenue from the .f<,llowing sources 
must be deposited in the state building energy efficiency loan account: 

(I) legislative appropriations to the account; 

(2) loan repayments; 

(3) g{fts, grants, interest-free loans, or other reimbursements from any 
source that are provided for the purposes set out in subdivision 5; and 

(4) any interest earned on unexpended funds within the account. 

Subd. 5. I PURPOSE.] Money from this account must be loaned to state 
departments. agencies, commissions. and boards to improve the energy 
efficiency of state-owned and state-leased buildings. Money from the account 
may also be loaned to utilize renewable energy resources in state-owned 
and state-leased buildings. Projects funded by the account must have a 
payback of ten years or less. 

Subd. 6. !REPORT.] The committee shall submit a report to the governor 
and the chairs of the house of representatives energy committee and senate 
committee on energy and public utilities by January 15 of each odd-numbered 
year. This report must include the number, amount, and condition of any 
loans issued, estimated energy savings, and other matters concerning the 
operation of the fund and program. 

Sec. 3. fl6B.293] !ENERGY REBATES.] 
Rebates on the purchase of energy efficient equipment made by an energy 

supplier are appropriated to the state department, agency, commission, or 
board purchasing the energy efficient equipment for any purposes of that 
state agency. 

Sec. 4. Minnesota Statutes 1990, section 16B.32, is amended to read: 

16B.32 fALTER~IATI\16 ENERGY SOYRCES USE. I 

Subdivision I. !ALTERNATIVE ENERGY SOURCES.] Plans prepared 
by the commissioner for a new building et= .fet=, a renovation of 50 percent 
or more of an existing building, or its a modification of a building's energy 
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systems must include eestg-RS" wltiek design options that use active and 
passive solar energy systems. earth sheltered construction. ttttd biomass, 
wind. or other alternative energy sources where feasible. At the design phase 
<~{ all .rnch projects. an energy consumption analysis that identifies and 
quantifies all.feasible energy efficiency measures must also be completed. 
All energv ejficiency measures or alternative energy sources with a payback 
<~{ ten _vean or less must be incorporated into the final pr<~ject design and 
con.'ltruction. 

Subd. 2. I ENERGY CONSERVATION GOALS.] (a/ The commissioner 
shall implement this section to achieve the following goals: 

(I) a 25 percent increase in electrical energy ejficiency of state-owned 
buildings over the five-year period beginning on the effective date of this 
section; 

(2) a 15 percent increase in energy efficiency of fuel use in state-owned 
buildings over the five-year period beginning on the effective date of this 
section; 

(3) a 15 percent increase in the electrical energy efficiency of state-leased 
buildings over the five-year period beginning on the effective date of this 
section; 

(4) a ten percent increase in the energy efficiency of fuel use in state
/eased buildings over the five-year period beginning on the effective date 
<l this section; 

(5) consideration <~f energy use in selecting the sites for state buildings; 
and 

(6) a commitment by the state to work toward minimizing the environmental 
impacts of energy use by state-owned and state-leased buildings. 

(b) The commissioner may exclude from the requirements of paragraph 
(a) a building in which "energy conservation measures" are carried out. 
"Energy conservation measures'' means measures that are applied to a state 
building that improve energy efficiency and have a simple return of invest
ment in ten years and involve energy conservation, conservation facilities, 
renewable energy sources, improvements in operations and maintenance 
efficiencies, or retrofit activities. 

Sec. 5. !BUILDING CODE REVIEW.] 

The commissioner of public service. in cooperation with the commissioner 
<l administration, shall review the state building code and the energy con
servation standards for public buildings in view of the state's projected long
range energy needs, the effect of conservation programs on those needs, 
and advances in technology with respect to weatherization and energy effi
ciency. The commissioner shall report to the energy and public utilities 
commillee of the senate and the energy commillee <l the house of repre
sentatives by January 15, /992, on the results of the review. The report must 
include: 

(I) any recommendations for changes in the building code and the energy 
conservation standards to achieve greater conservation of energy; 

(2) the direct effect <?[implementing the changes on the cost of construction 
and remodeling; and 
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( 3) an estimate of energy savings that would result in the changes, includ
ing an estimate of net costs when savings are deducted.from any increased 
construction and remodeling costs. 

Sec. 6. !PILOT PROGRAM.] 

The commissioner <f public service, in cooperation wilh Northern States 
Power Company, shall conduct a pilot shared-savings program involving 
ten state-owned buildings. The company shall contract with appropriate 
state a,:encies to make energy-efficient improvements in buildings occupied 
by the agencies. A contract must require the company to fund all improve
ments that meet a ten-year payback criterion and must provide for the 
company tobe repaid.from savings that occura.,·a result of the improvements. 
The commissioner, in cooperation with the commissioner of administration. 
shall report to the governor and the legislature on the results ,f the pilot 
project b_v Januar_v I. /993. 

Sec. 7. !ENERGY CODE AMENDMENTS; COMMERCIAL 
BUILDINGS.] 

Subdivision I. !COMMISSIONER TO ADOPT.] Not later than January 
I, /993. the commissioner of public service shall report to the commissioner 
<fadministration on energy efficiency standards that mu.,·t be incorporated 
into the energy code portion of the Minnesota building cotle applicable to 
new commercial buildings. The commissioner <~/"public service shall adopt 
amendments to the Minnesota building code not later than Sept,,mber I. 
1993, pursuant to the report of the commissioner ,4public service. 

Subd. 2. !ADOPTION OF ASHRAE/IES 90.1 STANDARD. I The stan
dards reported and adopted under subdivision I must require energy elfi
ciency at lea.,·t as stringent as: 

(I) the "minimum performance" standardsfor opaque buildinK envelopes; 
and 

(2) the January I, 1993, standards for heating. ventilating and air con
ditioning. and water heating as proposed in ASHRAE!IES standard 90./. 

Subd. 3. ILIGHTING STANDARDS.] The standard.,· reported under sub
division I must be at least as stringenl as lighting standards for new federal 
building.,· (/iir /993) in title JO of the Code of Federal Regulations. part 
435./03. 

Sec. 8. I EFFECTIVE DATE. I 

Section 4 is effective May I. /99/. 

ARTICLE 6 

FINANCIAL INCENTIVES 

Section I. Minnesota Statutes 1990, section 216B.16. is amended by 
adding a subdivision to read: 

Subd. 6c. !INCENTIVE PLANS FOR ENERGY CONSERVATION 
IMPROVEMENTS. I (a) The commi.uion may order public utilities to 
devdop and submit for commfasion approval incentive plans that de,Krib,, 
the method <~/"recovery and accounting for utility con.,·,,rvation expenditures 
and .mvings. In developing the incenlive plans the commis.,·ion .,·hall t'nsure 
the e.ffl•ctive involvemt'nl <f interested partit's. 

In approving incellliVl' plans, the commi.,-.,·ion shall ('(,nsidl'r: 
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(I) whether the plan is likely to increase utility investment in cost-effective 
energy conservation; 

(2) whether the plan is compatible with the interest of utility ratepayers 
and other interested parties; 

(3) whether the plan links the incentive to the utilitjs performance in 
achieving cost-effective conservation; and 

(4) whether the plan is in conflict with other provisions of this chapter. 

(b) The commission may set rates to encourage the vigorous and effective 
implementation of utility conservation programs. The commission may: 

(I) increase or decrease any otherwise allowed rate of return on net 
investment based upon the utility's skill, efforts, and success in conserving 
energy; 

(2) share between ratepayers and utilities the net savings resulting from 
energy conservation programs to the extent justified by the utility's skill, 
efforts, and success in conserving energy; and 

(3) compensate the utility for earnings lost as a result of its conservation 
programs. 

Sec. 2. Minnesota Statutes 1990, section 216B.243, subdivision 3, is 
amended to read: 

Subd. 3. No proposed large energy facility shall be certified for con
struction unless the applicant can show that demand for electricity cannot 
be met more cost effectively through energy conservation and load-man
agement measures and unless the applicant has otherwise justified its need. 
In assessing need, the commission shall evaluate: 

(I) the accuracy of the long-range energy demand forecasts on which the 
necessity for the facility is based; 

(2) the effect of existing or possible energy conservation programs under 
sections 2l6C.05 to 2l6C.30 and this section or other federal or state 
legislation on long-term energy demand; 

(3) the relationship of the proposed facility to overall state energy needs, 
as described in the most recent state energy policy and conservation report 
prepared rHFSHant t<> under section 2 I 6C. 18: 

(4) promotional activities whieh that may have given rise to the demand 
for this facility; 

(5) socially beneficial uses of the output of this facility, including its 
uses to protect or enhance environmental quality; 

(6) the effects of the facility in inducing future development; 

(7) possible alternatives for satisfying the energy demand including but 
not limited to potential for increased efficiency of existing energy generation 
facilities; 

(8) the policies, rules, and regulations of other state and federal agencies 
and local governments; and 

(9) any feasible combination of energy conservation improvements, 
required by the commission rHFSHant te under section 216B.24I, that can 
fft/ (i) replace part or all of the energy to be provided by the proposed 
facility, and fl>t (ii) compete with it economically. 
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ARTICLE 7 

STUDIES 

Section I. ISTUDY; PHOTOVOLTAIC DEVICES.) 

132NDDAY 

The commissioner of public service shall conduct a study of the potential 
market within the state for photovoltaic devices. The study shall focus on 
applications where photovoltaics. with and without energy storage, cost less 
than conventional means of supplying energy and power for those appli
cations. The commissioner shall submit the report to the appropriate com
mittees ,if the legislature by January 15, /992. 

Sec. 2. ISTUDY; CARBON EMISSIONS TAX.I 

The commissioner of public service shall conduct a study to evaluate the 
need for, and the impact of. a carbon emissions tax ranging from$/ to $75 
per ton of carbon emissions. The study shall consider the e/Tect of the tax 
on the sources and use <4 energy in the state and on the economy <?f the 
state. The commissioner shall submit the report to the appropriate committees 
of the legislature by January 15, /992." 

Delete the title and insert: 

"A bill for an act relating to energy; expanding conservation improvement 
programs; extending protection against disconnection of residential utility 
customers during cold weather; improving energy efficiency by prohibiting 
incandescent lighting in certain exit signs; requiring applicants for certif
icates of need for large utility facilities to justify the use of nonrenewable 
rather than renewable energy; requiring the public utilities commission to 
examine the use of methane gas to produce electricity; establishing energy 
conservation goals for slate buildings; requiring a review of the stale building 
code and energy standards; requiring energy efficiency standards for new 
commercial buildings; prescribing penalties; providing for incentive plans 
for energy conservation improvements; requiring showing when applying 
for certificate to construct a large energy facility that demand for electricity 
cannot be met more cost effectively through energy conservation or load
management measures; requiring studies; appropriating money; amending 
Minnesota Statutes 1990, sections 16A.28, subdivision 3; 168.32; 168.61, 
subdivision 3; 2168.095; 2168.16, subdivision 6b, and by adding a sub
division; 2168.241; 2168.243, subdivision 3, and by adding a subdivision; 
216C.02, subdivision I; 299F.0I I, by adding a subdivision; proposing cod
ing for new law in Minnesota Statutes, chapters 16A; and 168." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 688: A bill for an act relating to employment; board of electricity; 
clarifying definitions; providing for a complaint committee; clarifying and 
adding duties of the board; providing penalties; amending Minnesota Stat
utes 1990, sections 326.01, subdivisions 2, 3, 4, 5, 6, 6a, and by adding 
subdivisions; 326.241, subdivision 2, and by adding a subdivision; 326.242, 
subdivisions I, 2, 3. 4, 5, 6, 9, and by adding subdivisions; 326.244, 
subdivision 4, and by adding a subdivision; and 326.246. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 326.01, subdivision 2, is 
amended to read: 

Subd. 2. !CLASS A MASTER ELECTRICIAN.) The term "Class A 
master electrician" means a person having the necessary qualifications, 
training. experience, and technical knowledge to install flfttl, alter, repair 
ttRtf. ta fJFOfJeFly. plan, lay out, and supervise the ins•ellaHen installing, 
altering, and repairing of electrical wiring, apparatus, and equipment for 
elee!Fie light, heat, power, and other purposes who is licensed as such by 
the stale board of electricity. 

Sec. 2. Minnesota Statutes 1990, section 326.01, subdivision 3, is 
amended to read: 

Subd. 3. [CLASS A JOURNEYMAN ELECTRICIAN.] The term "Class 
A journeyman electrician" means a person having the necessary qualifi
cations, training. experience, and technical knowledge to wi-t=e ~ install, 
ftft6- alter, repair, and supervise the installing, altering, or repairing of 
electrical wiring, apparatus, and equipment/or light, heat, power, and other 
purposes who is licensed as such by the state board of electricity. 

Sec. 3. Minnesota Statutes 1990, section 326.01, subdivision 4, is 
amended to read: 

Subd. 4. [SPECIAL ELECTRICIAN.] The term "special electrician" 
means a person having the necessary qualification, training, ftft6 experience 
tft wifi.ttg ffH=-; installing, 6f FepaiFing, and technical knowledge to install, 
alter, repair, and supervise the installing, altering, or repairing of special 
classes of electrical wiring. apparatus, or equipment for light, heat, power, 
and other purposes or for special classes of electrical wifi.ttg installations 
work who is licensed as such by the stale board of electricity. The scope of 
any special electrician license created by the board under section 326.242, 
subdivision 4, shall be limited to that provided for by the rules adopted by 
the board. 

Sec. 4. Minnesota Statutes 1990, section 326.01, subdivision 5, is 
amended to read: 

Subd. 5. [ELECTRICAL CONTRACTOR.] The term "electrical con
tractor" means a person, Hfffi partnership, or corporation operating a busi
ness that undertakes or offers to undertake to plan for, lay out, supeFVise, 
or install or to make additions, alterations, or repairs in the installation of 
electrical wiring, apparatus, or equipment for eleetFie light, heat, 6f power, 
and other purposes with or without compensation ftft6 who is licensed as 
such by the SHHe board of electricity. An electrical contractor's license does 
not of itself qualify its holder to perform or supervise the electrical work 
authorized by holding any class of electrician's license. 

Sec. 5. Minnesota Statutes 1990, section 326.01, subdivision 6, is 
amended to read: 

Subd. 6. [CLASS B MASTER ELECTRICIAN.] The term "Class B 
master electrician" means a person having the necessary qualifications, 
training. experience, and technical knowledge to pF0peFly install, alter, 
repair, plan, lay out, and supervise the installation installing, altering. and 
repairing of electrical wiring, apparatus. and equipment for single phase 
systems of not over 200 ampere capacity for light, heat, power, and other 
purposes on any farm or in any single family dwelling located in any town 
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or municipality which has a population of less than 2500 inhabitants. who 
is licensed as such by the Slttle board of electricity. 

Sec. 6. Minnesota Statutes 1990, section 326.01. subdivision 6a, is 
amended to read: 

Subd. 6a. (CLASS B JOURNEYMAN ELECTRICIAN. I The term "Class 
B journeyman electrician" means a person having lhe necessary qualifi
cations, training, experience, and technical knowledge to WtFe feF. install 
ttfte, alter, repair. and supervise the installing, altering, or repairing of 
electrical wiring, apparatus, and equipment for single phase systems of not 
""""more than 200 ampere capacity for light, heat, power, and other pur
poses on any farm or in any single family dwelling located in any town or 
municipality which has a population of less than 2500 inhabitants. who is 
licensed as such by the slale board of electricity. 

Sec. 7. Minnesota Statutes 1990, section 326.01. is amended by adding 
a subdivision to read: 

Subd. 6f (ELECTRICAL WORK.] The term "electrical work" means the 
installing, altering, repairing, planning, or laying out of electrical wiring, 
apparatus, or equipment for light, heat, power, or other purposes. The 
installing. alt('ration, repairing. planning, or laying out of elel'lrical wiring, 
apparatus, or equipment for light, heat, power, or other purposes includes. 
but is not limited to, the performance of any work governed by the standards 
referred to in section 326.243. 

Sec. 8. Minnesota Statutes 1990, section 326.01. is amended by adding 
a subdivision to read: 

Subd. 6g. !PERSONAL SUPERVISION.] The term "personal supervi
sion" means that a licensed electrician oversees and directs the elel'lrical 
work performed by an unlicensed person such that: 

(I) the licensed electrician actually reviews the electrical work performed 
by the unlicensed person; 

(2) the licensed electrician is immediately available to the unlicensed 
person at all times for assistance and direction; and 

(3) the licensed electrician is able wand does determine that all electrical 
work performed by the unlicensed person is performed in compliance with 
section 326.243. 

The licensed electrician is responsible for the compliance with section 
326.243 of all electrical work performe,I by the unlicensed person. 

Sec. 9. Minnesota Statutes 1990, section 326.01. is amended by adding 
a subdivision to read: 

Subd. 6h. !COMPLAINT COMMITTEE.I The term "complaint com
millee" means a committee <~l the board which is authorized by the hoard 
or other provi.,·ions <d' chapter 214 or .-.ections 326.24 I to 324 .248 to inves
tigate, m,,diate, or initiate administrative or legal proceedings on behalf<~{ 
the hoard with respect to complaint.,· filed with or information received by 
the board alleginK or indicating violation.,· <?/'sections 326.241 to 326.248. 
The complainl commiuee shall con.,·ist <fat least one board member, the 
board's exe<·utive secrelary, ifs a.-.sislant executive .,·ecretarv, and the attor
ney general sla_/T member·a.B·igned to provid,, legal servh;es to the hoard. 

Sec. 10. Minnesota Statutes 1990, section 326.241. subdivision 2. is 
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amended to read: 

Subd. 2. !POWERS.) The board, or the complaint commillee on behalf 
of the board where authorized by law, shall have power to: 

(I) Elect its own officers. 

(2) Engage and fix the compensation of inspectors, and hire employees. 
The salary of the executive secretary shall be established pursuant to chapter 
43A. All agents and employees other than contract inspectors shall be in 
the classified service and shall be compensated pursuant to chapter 43A. 
All inspectors shall hold licenses as master or journeyman electricians under 
section 326.242, subdivision I (I) or 2( I), and shall give bond in an amount 
fixed by the board, conditioned upon the faithful performance of their duties. 

(3) Pay such other expenses as it may deem necessary in the performance 
of its duties, including rent, supplies, and such like. 

(4) Enforce the provisions of sections 326.241 to 326.248, and provide, 
upon request. such additional voluntary inspections and reviews as it may 
deem appropriate. 

(5) Issue. renew, refuse to renew, suspend. temporarily suspend, and 
revoke licenses pFeYided fuf it, seetieas 326.241 lo 326.248, censure licens
ees, assess civil penalties, issue cease and desist orders. and seek injunctive 
relief and civil penalties in court as authorized by section 326.242 and 
other provisions of Minnesota law. 

(6) Adopt reasonable rules to carry out its duties under sections 326.241 
to 326. 248 and to provide for the amount and collection of fees for inspection 
and other services. All rules shall be adopted in accordance with chapter 
14. 

Sec. II. Minnesota Statutes 1990, section 326.242, subdivision I, is 
amended to read: 

Subdivision I. [MASTER ELECTRICIAN. I Except as otherwise pro
vided by law, no person shall pkHt, install, alter. repair, plan, lay out, or 
supervise the insfollafien installing, altering, or repairing of electrical wir
ing. apparatus, or equipment for eleelFieal light, heat, power, or other pur
poses unless the person is: (a) licensed by the board as a master electrician 
and (b)(i) the electrical work is for a licensed electrical contractor and the 
person is an employee, partner, or officer of, or is the licensed electrical 
contractor, or (ii) the electrical work is performed for the person's employer 
on eleelFieal electric wiring, apparatus, equipment, &f)f)&FOlus, or facilities 
owned or leased by the employer which is located within the limits of 
property which is owned or leased and operated and maintained by the 
employer. 

(I) An applicant for a Class A master electrician's license shall (a) be a 
graduate of a four-year electrical course in an accredited college or uni
versity; or (b) shall have had at least one year's experience, acceptable to 
the board, as a licensed journeyman; or(c) shall have had at least five years' 
experience, acceptable to the board, in planning for, laying out, supervising 
and installing wiring, apparatus, or equipment for electrical light, heat and 
power. 

(2) As of August I, 1985, no new Class B master electrician's licenses 
shall be issued. An individual who has a Class B master electrician's license 
as of August I, 1985 may retain the license and exercise the privileges it 
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grants, which include electrical work limited to single phase systems, not 
over 200 amperes in capacity, on farmsteads or single-family dwellings 
located in towns or municipalities with fewer than 2,500 inhabitants. 

Sec. 12. Minnesota Statutes 1990, section 326.242, subdivision 2, is 
amended to read: 

Subd. 2. [JOURNEYMAN ELECTRICIAN.] (a) Except as otherwise 
provided by law. no person shall w-iref.af. install,et=alter. repair. or supervise 
the installing. altering, or repairing of electrical wiring, apparatus, or 
equipment, for light, heat, power, or other purposes unless: 

(I) the person is licensed by the board as a journeyman electrician 
eRlf)lo~eEI By; and 

(2) the electrical work is: 

( i) fur -a lieenseEI an electrical contractor and the person is an empluyee, 
partner, or officer of the electrical contractor; or 

(ii) performed under the supervision of a master electrician also employed 
by the person's employer on electrical wiring. apparatus, equipment. or 
facilities owned or leased by the employer that are located within the limits 
of property owned or leased. operated, and maintained by the employer. 

fB (b) An applicant for a Class A journeyman electrician's license shall 
have had at least four years of experience. acceptable to the board, in wiring 
for. installing, and repairing electrical wiring. apparatus. or equipment, 
provided however, that the board may by rule provide for the allowance of 
one year of experience credit for successful completion of a two-year post 
high school electrical course approved by the board. 

~ (c) As of August I, 1985, no new Class B journeyman electrician's 
licenses shall be issued. An individual who holds a Class B journeyman 
electrician's license as of August I, 1985 may retain the license and exercise 
the privileges it grants, which include electrical work limited to single phase 
systems. not over 200 amperes in capacity, on farmsteads or on single
family dwellings located in towns or municipalities with fewer than 2,500 
inhabitants. 

Sec. 13. Minnesota Statutes 1990, section 326.242, subdivision 3, is 
amended to read: 

Subd. 3. !CLASS A INSTALLER.] Notwithstanding the provisions of 
subdivisions I, 2, and 6, any person holding a class A installer license may 
lay out and install and supervise the laying out and installing of electrical 
wiring, apparatus flflft, or equipment for major electrical home appliances 
on the load side of the main service on farmsteads and in any town or 
municipality with fewer than I ,500 inhabitants, which is not contiguous to 
a city of the first class and does not contain an established business of a 
fRttSter eleetFieittfl an electrical contractor. 

Sec. 14. Minnesota Statutes 1990, section 326.242, subdivision 4, is 
amended to read: 

Subd. 4. !SPECIAL ELECTRICIAN.I Notwithstanding the provisions 
of subdivisions I, 2, 6, and 7, the board shall may by rule provide for the 
issuance of special electrician licenses empowering the licensee to engage 
in a limited class or classes of electrical work, which class or classes shall 
be specified on the license certificate. Each licensee shall have had at least 
two years of experience. acceptable to the board, in each such limited class 
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of work for which the licensee is licensed. 

Sec. 15. Minnesota Statutes 1990, section 326.242, subdivision 5, is 
amended to read: 

Subd. 5. JAPPRloNTICloS UNLICENSED PERSONS.] Aey jlef50ft "'llY 
W0fk. ttS tttt t1:1313FeRtiee ~ tt lieen.ieEl eleetFieion, &l:tt-SfttH-1. 68 fie eleetFieal wifi.R.g
~ ttfl0ef the personal on the job supeFvision at: Sti€ft lieenseel eleetrieian. 
( a) An unlicensed person shall not perform electrical work unless the work 
is performed under the personal supervision of an electrician actually 
licensed to perform such work and the licensed electrician and unlicensed 
person are employed by the same employer. Licensed electricians shall not 
permit unlicensed persons to perform electrical work except under the per
sonal supervision of an electrician actually licensed tu perform such work. 
Unlicensed persons shall not supervise the performance of electrical work 
or make assignments <4 electrical work to unlicensed persons. Licensed 
elel'lricians shall supervise no more than two unlicensed persons. 

(b) Notwithstanding any other provision of this section, no person other 
than a master electrician shall plan or lay out electrical wiring, apparatus, 
or equipment for light, heat, power, or other purposes. 

( c) Electrical contractors employing unlicensed persons performing elec
trical work shall maintain records establishing compliance with this sub
division, which shall designate all unlicensed persons performing electrical 
work and shall permit the board to examine and copy all such records as 
provided for in section 326.244. subdivision 6. 

Sec. 16. Minnesota Statutes 1990, section 326.242, subdivision 6, is 
amended to read: 

Subd. 6. JCO~ITRACTORS ELECTRICAL CONTRACTOR'S LICENSE 
REQUIRED.] Except as otherwise provided by law, no person other than 
an employee, partner, or officer of a I icensed electrical contractor, as defined 
by section 326.01, subdivision 5, shall undertake or offer to undertake to 
plan for. lay out, supervise or install or to make additions, alterations, or 
repairs in the installation of electrical wiring, apparatus. and equipment 
for eleet,ieal light, heat, e, power, and other purposes with or without 
compensation wifAe1:1t e'3faining unless the person obtains an electrical con
tractor's license. Stteh tteeftSe An electrical contractor's license does not of 
itselfqual(fy its holder to perform or supervise the electrical work authorized 
by holding any class of electrician's license. 

Subd. 6a. I BOND REQUIRED.] Each electrical contractor shall be~ 
ey ¼l:teOOttffi tip0ft t-ke eenfFBefer's g+Yiftg give and maintain bond to the state 
in the penal sum of $5,000 conditioned upon the faithful and lawful per
formance of all work entered upon by the contractor within the state of 
Minnesota and such bond shall be for the benefit of persons injured or 
suffering financial loss by reason of failure of such performance. The bond 
shall be filed with the board and shall be in lieu of all other license bonds 
to any political subdivision. Such bond shall be written by a corporate surety 
licensed to do business in the state of Minnesota. 

Subd. 6b. !INSURANCE REQUIRED.] Each lieeR,;ee electrical con
tractor shall have and maintain in effect general liability insurance, which 
includes premises and operations insurance and products and completed 
operations insurance, with limits of at least $ I 00,000 per occurrence, 
$300,000 aggregate limit for bodily injury, and property damage insurance 
with limits of at least $25,000 or a policy with a single limit for bodily 
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inJury and property damage of $300,000 per occurrence and $300,000 
aggregate limits. Such insurance shall be written by an insurer licensed to 
do business in the state of Minnesota and each lieense8 electrical contractor 
shall maintain on file with the board a certificate evidencing such insurance 
which provides that such insurance shall not be canceled without the insurer 
first giving 15 days written notice to the board of such cancellation. 

Subd. 6c. I EMPLOYMENT OF MASTER ELECTRICIAN. I (a) No elec
trical contractor shall engage in business of electril'al contractinx unless 
the electrical contractor ts ef employs a licensed Class A master or Class 
B master electrician, who shall be responsible for the performance of all 
electrical work in accordance with the requirements oft-1:ttsttet-.ttfte sections 
326.241 to 326.248 or any rule or order adopted or issued under these 
sections. The classes of work for which the licensed electrical contractor 
is authorized shall be limited to those for which such Class A master, or 
Class B master employed by the electrirnl contractor is licensed. 

(b) When an electrical contractor's license is held by an individual, 
partnership. or corporation and the individual. one of the partners, or an 
officer of the corporation, respectively, is not the responsible master elec
trician of record, all requests for inspection shall be signed by the responsible 
master electrician of record. +Re e13plieetieR feF aft eleetFieal eenlFaeter'!i 
l;ee...., - ifteltlEle a ,e,itieEI statemeHI tlKtt The designated responsible 
master electrician ts a fttll lime em13loyee of record shall he employed by 
the individual, partnership, or corporation which is applying for an electrical 
contractor's license-:-~ 13uff)rn;es ef #tts sulJElivisien. tt Hill time eFA13lo~ee 
ef a lieen!ieEI eleetFieal eenlraeteF ,is tlft inEliviElual wJ:te ts and shall not he 
employed in any capacity as a licensed electrician by any other electrical 
contractor or employer designated in subdivision 12. 

( c) A sole proprietor holding an electrical contractor's license who serves 
as the designated master electrician <l recordj(Jr that electrical contractor's 
license shall not he employed or retained in any other capacity as a licensed 
electrician by another electrical contractor or employer designated in sub
division 12 unless the sole proprietor has no employees. 

(d) All applications for electrical contractor's licenses and all renewals 
shall include a ver(lled statement that the applicant or licensee has <'omplied 
with this subdivision. 

Sec. 17. Minnesota Statutes 1990, section 326.242, subdivision 9, is 
amended to read: 

Subd. 9. I DENIAL. SUSPENSION, AND REVOCATION OF LICEN
SES. I The board af eleet,ieil)' may by order deny, suspend, revoke, or refuse 
to renew a license, or may censure a licensee if the board finds (I) in its 
discretion that the order is in the public interest and (2) that, based upon 
a preponderance ,?f' the evidence presented, the applicant or licensee: 

(a) has filed an application for a license which is incomplete in any material 
respect or contains any statement which. in light of the circumstances under 
which it is made, is false or misleading with respect to any material fact: 

(h) has engaged in any fraudulent. deceptive, or dishonest act or practice; 

(c) has heen convicted within the past five years of a misdemeanor involv
ing a violation of lite MiHHe.a,ta elet.'ff'i€&1 ti€! sections 326.24 I to 326.24/i; 

"' 
(d) has violated or failed to comply with sections 326.241 to 326.248 or 
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any rule or order adopted or issued under these sections~ A ,•ielatieR Ree0" 
ft0I l,e willfuh.; or 

(e) has. in the conduct of the applicant's or licensee's affairs, including, 
but nm limited to, the performance of electrical work, been shown to be 
incompetent or untrustworthy. 

~la licensee en1-:ages in conduct that is proven by a preponderance of the 
evidence to he a basis J(>r discipline pursuant to paragraphs (a) to (e), the 
conduct shall constitute a violation of this subdivision. The board may take 
action under this subdivision or any other law authorizing action against 
a licensee regardless <~f whether the underlying conduct was willful. 

The board ef eleetrieity may adopt rules further specifying and defining 
actions, conduct, and omissions that constitute fraudulent, deceptive. 0f 

dishonest, or prohibited practices, and establishing standards of conduct 
for applicants and licensees. 

Sec. 18. Minnesota Statutes I 990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9a. JCIVIL PENALTIES.] Whenever a preponderance of the evi
dence presented proves that a person has violated or failed to comply with 
sections 326.241 to 326.248 or any rule or order adopted or issued under 
these sections, the board may impose a civil penalty upon the person in an 
amount not to exceed $10,000 per violation. 

Sec. I 9. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9b. JORDERS FOR HEARING.] The complaint committee may, 
on beha(l of the board, issue an order requiring a licensee or an applicant 
for a license to appear at a hearing on the issue of whether the license 
should be revoked or suspended, the licensee censured, the application 
denied, or a civil penalty imposed. The order shall be calculated to give 
reasonable notice of the time and place for hearing, and shall state the 
rea.wns for the entry of the order. All hearings shall be conducted in accor
dance with chapter 14. After the hearing, the board shall enter an order 
making a di.\position of the matter as the facts require. If the licensee or 
applicant fails to appear at a hearing of which that person has been duly 
notifie,J. the person is in default and the proceeding may be determined 
against that person upon consideration of the order for hearing, the a/le
gation,\· of which may be deemed to be true. 

Sec. 20. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision lo read: 

Subd. 9c. JTEMPORARY SUSPENSION.] (a) The complaint committee 
ma_v, on behalf of the board and in the public interest, temporarily suspend 
a licen.\·e pending final determination of an order for hearing. Service of 
the temporary suspension order is effective if the order is served on the 
licensee or counsel of record personally or by first class mail to the most 
re<·ent address provided to the board for the licensee or the counsel of 
record. 

(b) If' a license is suspended pending final determination of an order.fi,r 
hearing, a hearing on the merits shall be held within 45 days <!/'the issuance 
<t the order of temporary suspension. The administrative law judge shall 
issue a report within 30 days after closing of the contested case hearing 
record. The board shall issue a final order within 30 days after receipt of 
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that report and any exceptions. 

(c) If the /icen..,ee requests a hearing in writing within ten days of service 
<~l the order, the board shall hold a hearing before its own members on the 
sole issue of whether there is a reasonable basis to continue, mod{!)'. or 
vacate the temporary suspension. The board shall hold the hearing within 
five working days of the licensee's request for hearinx. Evidence presented 
by the complaint committee or licensee shall be in affidavit form only. The 
licensee or counsel of record for the licensee may appear for oral argument. 
Within.five working days after the hearing, the board shall issue its order 
either continuing or vacating the temporary suspension. 

Sec. 21. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9d. !CEASE AND DESIST ORDER.I (a) Whenever it appears to 
th,, complaint committee that any person has engaged or is about to engage 
in any act or practice constituting a violation ofsections 326.24110326.248, 
any other law authorizing the issuance <~la cease and desist order, or any 
ru/(, or order adopted or issued under these sections, the complaint committee 
may, on b,,half of the board, issue and cause to he served upon the person 
an order requirin,-: the person 10 cease and desist from violating sections 
326.241 to 326.248 or any rule or order adopted or issued under these 
sections. The order shall be calculated to give reasonable notice of the right 
<~{ the person to request a hearing and shall :,tate the reasons for the entry 
,>(the order. /(no hearing is requested ,>(the board within 15 day.rnfservice 
<f the order, the order shall become final and shall remain in e.ffect until 
it fa mod(f'ied or vacated by the board and shall not be reviewable by a 
('OUrt, 

(hi A hearing shall be held not later than 30 days from the date,!( the 
board's receipt <fa wrillen hearing request. unless otherwi,\·(> agreed by the 
person requesting the hearing and the complaint commiffee. Within 30 days 
<?{ receipt of the administrative law judge's report and any exceptions, the 
board shall issue a final order modifying. vacating, or making permanent 
the cease and desist order as the facts require. The final order remain,\· in 
~/feet until mod!f'ied or vacated by the board. 

Sec. 22. Minnesola Statutes 1990, section 326.242, is amended by adding 
a subdivision lo read: 

Subd. 9e. !COSTS OF PROCEEDING. I The board may impo.,·e a fee to 
reimburse the hoard for all or part <4 the cost,?{ the proceedings resulting 
in disciplinary action or the imposition <?f civil p('nalties or th,, is.rnance <f 
a cea.\·e and desist ordt'r. Such fees include, but are not limited to. the amount 
pail/ by the hoard }<Jr services from the <~/Tice ,?{ administrative hearings, 
afforney fees. court reporters, witnesses. reproduction ,?{ records, board 
m('mb(1 rs' per diem compensation, hoard sta.lf time, and expense incurred 
by board members and sta.fl 

Sec. 23. Minnesola Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9,: !DISTRICT COURT ACTION; INJUNCTIVE RELIEF AND 
CIVIL PENALTIES. I (a) Whenever it app,,,ir.,· to the board, or the complaint 
,·ommiffee (/' authorized by tht' hoard. that any person has l'llgaged or is 
about to t'ngagt' in any act or practice constitutinJ.: a l'iolation ,?f' section.\· 
326.241 to 326.248 or any rule or order adop1<1tl or is.rnetl until'r the.H' 
.\'<'ction,\·, the board, or the complaint commiff<'<' (/'authorized by the hoard, 
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may bring an action in the name of the board in the Ramsey county district 
court or the district court of any other county in which venue is proper. 

( b) The action may be brought to enjoin the acts or practices and to 
enforce compliance with sections 326.241 to 326.248, any other law autho
rizing a civil or injunctive action, or any rule or order adopted or issued 
under these sections, and.for a civil penalty not to exceed $10,000 for each 
separate violation of sections 326.24 I 10326.248, any other law authorizing 
a civil or injunctive action, or any rule or order adopted or issued under 
these sections. 

(c) A temporary restraining order and other temporary injunctive relief 
shall be granted in the procreding whenever it appears that any person has 
engaged in or is about to engage in any act, conduct, or practice constituting 
violation of sections 326.24 I to 326.248, any other law authorizing a civil 
or injunctive action, or any rule or order adopted or issued under these 
sections. The board shall not be required to show irreparable harm. 

Sec. 24. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9g. )OTHER REMEDIES.] The issuance of a cease and desist 
order or injunctive relief under this section does not relieve a person from 
criminal prosecution by any competent authority or from disciplinary action 
by the board and does not prevent the board from exercising any other 
authority granted to it. 

Sec. 25. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9h. (POWERS ADDITIONAL. I The powers contained in subdi
visions 9 to 9g are in addition to all other powers of the board. 

Sec. 26. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9i. (COOPERATION REQUIRED. I A person who is the subject 
of an investigation, or who is questioned in connection with an investigation, 
by or on behalf of the board or its complaint committee shall cooperate 
fully with the investigation. Cooperation includes. but is not limited to: 

(I) re~ponding fully and promptly to questions raised by or 011 beha(f <!( 
the board or its complaint committee relatillg to the .rnbjl'Ct <f the 
investigation; 

(2) providing copies of record,\· in the person's po.\·.\·e,\·sion rdat<'d to tJu, 
matter under investigation as requ<'ste,I by the hoard. its comp/aim com
millee. or the attorney general within th£' time limit set by th£' board. its 
complaint committee. or the atlorney general; 

(3) assisting the board, its complaint committe<'. or th<' at1or11ey gem'ral 
in its investigation; and 

(4) appearing at conferences or hearings sche,luft,d by the board or its 
complaint committee. 

Sec. 27. Minnesota Statutes 1990, section 326. 242, is amended by adding 
a subdivision to read: 

Subd. 9j. ( DISCIPLINARY PROCEEDINGS CLOSED.) Proceedings held 
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before the board or its complaint committee under chapter 2 /4 or subdi
visions 9 to 9d are exempt from the requirements of section 471 .705, sub
dh>ision I. 

Sec. 28. Minnesota Statutes 1990, section 326.242, is amended by adding 
a subdivision to read: 

Subd. 9k. I CONFLICTS OF LAW.] If there is a conflict between sections 
326.241 to 326.248 and chapter 214. sections 326.241 to 326.248 shall 
control. 

Sec. 29. Minnesota Statutes 1990, section 326.242, subdivision 12, is 
amended to read: 

Subd. 12. f EXEMPTIONS FROM LICENSING.] (a) A maintenance elec
trician who is supervised by the responsible master electrician for an elec
trical contractor who has contracted with the maintenance electrician's 
employer to provide services for which an electrical contractor's license is 
required or by a master electrician or an electrical engineer registered with 
the board and who is an employee of an employer and is engaged in the 
maintenance, and repair of electrical equipment. apparatus, and facilities 
owned or leased by the employer, and performed within the limits of property 
which is owned or leased and operated and maintained by said employer, 
shall not be required to hold or obtain a license under sections 326.241 to 
326.248; or 

(b) Employees of a licensed alarm and communication contractor are not 
required to hold a license under sections 326.241 to 326.248 while per
forming work authorized to be conducted by an alarm and communication 
contractor; or 

(c) Employees of any electric, communications, or railway utility, or a 
telephone company as defined under section 237.01 or its employees, or of 
any independent contractor performing work on behalf of any such utility 
or telephone company, shall not be required to hold a license under sections 
326.241 to 326.248: 

I. While performing work on installations, materials, or equipment which 
are owned or leased, and operated and maintained by such utility or tele
phone company in the exercise of its utility or telephone function, and which 

(i) are used exclusively for the generation, transformation, distribution, 
transmission, or metering of electric current, or the operation of railway 
signals, or the transmission of intelligence and do not have as a principal 
function the consumption or use of electric current by or for the benefit of 
any person other than such utility or telephone company, and 

(ii) are generally accessible only to employees of such utility or telephone 
company or persons acting under its control or direction. and 

(iii) are not on the load side of the meter; or 

2. While performing work on installations, materials, or equipment which 
are a part of the street lighting operations of such utility; or 

3. While installing or performing work on outdoor area lights which are 
directly connected to a utility's distribution system and located upon the 
utility's distribution poles, and which are generally accessible only to 
employees of such utility or persons acting under its control or direction; 
or 
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(d) An owner shall not be required to hold or obtain a license under 
sections 326. 241 to 326.248. 

Sec. 30. Minnesota Statutes 1990, section 326.244, subdivision 4, is 
amended to read: 

Subd. 4. !POWERS OF POLITICAL SUBDIVISIONS.I Any political 
subdivision or the University of Minnesota may make provision for inspection 
of electrical installations within its jurisdiction. in which case it shall keep 
on file with the board copies of its current inspection ordinances and codes. 
No political subdivision or the University of Minnesota shall require any 
individual, partnership. corporation or other business association holding 
a license from the stale boardef eleet,ieil} under sections 326.241 to 326.248 
to pay any license or registration fee, provided however, that any such 
political subdivision or the University of Minnesota may provide by ordi
nance a requirement that each individual, partnership, corporation or other 
business association doing electrical work within the jurisdiction of such 
political subdivision or the University of Minnesota have on file with said 
political subdivision a copy of the current license issued by the slate board 
ef eleetrieity or such other evidence of such license as may be provided by 
the stale board ef eleel,ieil} . 

Each electrical inspector of any political subdivisionffttl-Storthe University 
<f Minnesota shall be a licensed master or journeyman electrician under 
section 326.242, subdivision I (I) or2( I) andffift'jshall not otherwise engage 
or be employed in the sale eF iRulalleti0R, installint.:, altering, or repairing 
of electrical wiring. tle,1iees, epplieRees apparatus, or equipment,/or light, 
heat, power, and other purposes and shall have no financial interest in any 
concern engaged in any such business. 

Sec. 31. Minnesota Statutes 1990, section 326.244, subdivision 5, is 
amended to read: 

Subd. 5. !EXEMPTIONS FROM INSPECTIONS.I Installations, mate
rials. or equipment shall not be subject to inspection under sections 326. 241 
to 326.248: 

I. When owned or leased, operated and maintained by any employer 
whose maintenance electricians are exempt from licensing under sections 
326.241 to 326.248, while performing electrical maintenance work only as 
defined by board rule; or 

2. When owned or leased, and operated and maintained by any electric. 
communications or railway utility or telephone company in rhe exercise of 
its utility or telephone function; and 

(i) are used exclusively for the generations. transformation. distribution, 
transmission, or metering of electric current. or the operation of railway 
signals, or the transmission of intelligence. and do nol have as a principal 
function the consumption or use of electric current by or for the benefit of 
any person other than such utility or telephone company~ and 

(ii) are generally accessible only to employees of such utility or telephone 
company or persons acting under its control or direction; and 

(iii) are nol on the load side of the meter; or 

3. When used in the street lighting operations of an electric utilily; or 

4. When used as ou1door area lights which are owned and operated by 
an elec1ric utility and which are connected direclly 10 its distribution system 
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and located upon the utility's distribution poles, and which are generally 
accessible only to employees of such utility or persons acting under its 
control or direction; or 

5. When the installation, material, and equipment are alarm or com
munication systems laid out, installed, or maintained within residential 
units not larger than a duplex; or 

6. When the installation, material, and equipment are infadlities subject 
to 1he jurisdiclion of /he federal Mine Safely and Heallh Acl. 

Sec. 32. Minnesota Statutes 1990, section 326.244, is amended by adding 
a subdivision to read: 

Suhd. 6. !SITE INSPECTIONS. I The hoard may, wilhoul advance no/ice, 
inspect any site at which electrical work is bein,.: performed or has been 
performed or where records concerning the performance ,4 electrical work 
are kept for purposes <f ensuring compliance with sections 326.241 to 
326.248 or any rule or order adopted or issued under these sections. The 
board shall have the authority to examine and copy all record.,· concernin[.! 
the performance of electrical work and to que.,·tion in private all persons 
employed by an electrical contractor or on the site. No person shall retaliate 
in any manner against any employee <>r person who is questioned by, coop
erates with, or provides in.formation to the board, its complaint commillee, 
or the allorney xeneral. 

Sec. 33. Minnesota Statutes 1990, section 326.245, is amended to read: 

326.245 !MANUFACTURING, INSTALLATION, ALTERATION, OR 
REPAIR OF ELECTRICAL APPARATUS; EXEMPT. I 

Electrical components, apparatus or appliances being manufactured 
within the limits of property which is owned or leased by a manufacturer 
and such manufacturer's production employees shall not be covered by 
sections 326.241 to 326.248. Installation, allera1ion, or repair of electrical 
appliance units, except (a) electrical wiring to the unit, or (b) original wiring 
in or on lhe unit installed outside the limits of property which is owned or 
leased by a manufacturer shall not be covered by ,;eetis•,; 326.241, 326.242, 
tHltl 326.244 le 326.248 this chap/er. For purpo.ve., ()f'/his sec/ion, "eleclrica/ 
appliance unit.\"' means all electrical and natural xas appliances that use 
electricity includinx. but not limited to, furnace:;;, water heaters, stoves, 
clothes washers, dryers, air conditioners, dishwasher.,·. am/ humidifiers. 

Sec. 34. Minnesota Statutes 1990, section 326.246, is amended to read: 

326.246 !CRIMES. I 

It is a misdemeanor knowingly and willfully to commit. or to order, 
instruct. or direct another to commit, any of the following acts: 

( 1) to make a false statement in any license application, request for 
inspection, certificate or other lawfully authorized or required form or 
statement provided by sections 326.241 to 326. 248; 

(2) lo perform electrical work without a proper license for such work 
unless the work is exempt from licensing; 

0) to fail lo file a request for inspection when required; 

(4) to interfere with, or refuse entry to, an inspector lawfully engaged 
in the performance of the impector's duties; and 
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(5) to violate any lawful statute, rule, or order of the board, or any city 
ordinance which pertains to powers given to political subdivisions under 
section 326.244, subdivision 4." 

Amend the title as follows: 

Page I, line 7, delete ", and by" 

Page I, line 8, delete "adding a subdivision" 

Page I, line 9, after "9," insert "12," 

Page I, line 10, delete "subdivision 4" and insert "subdivisions 4, 5" 
and after the semicolon, insert "326.245;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 796: A bill for an act relating to waste; Western Lake Superior 
sanitary district; amending the definition of solid waste; changing the date 
for adoption of a budget; amending Minnesota Statutes 1990, sections 
458D.02, subdivision I 8; and 458D.08. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 16, strike everything after the first comma 

Page I, line 17, strike "community activities," 

Page I, line 19, after the stricken "broken" insert "or" 

Page I, line 20, strike the comma and delete the new language and strike 
'"solids" and insert "; sewaxe sludRe: solid" 

Page I, line 23. strike "waste" and insert "wastewater" and strike the 
comma 

Page I. line 25. after the second comma, insert "and" 

Page 2, line I, delete the first comma and insert a semicolon and delete 
"other" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.F. No. 139: A bill for an act relating to natural resources; designating 
raccoon and fox as unprotected wild animals; amending Minnesota Statutes 
1990, sections 97A.015, subdivisions 45 and 53; 97A.475, suhdivision 3; 
97A.485, subdivision 9; 97A.51 I; 97A.541; 97B.075; 97B.601, subdivi
sions 3 and 4; 97B.621, subdivision 3; 97B.655, subdivision I; repealing 
Minnesota Statutes 1990, sections 97B .005, subdivision 4; 97B .621, suh
divisions I, 2, and 4; and 97B.631. 

Reports the same back with the recommendation that the bill he amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1990, section 97A.015, subdivision 45, 
is amended lo read: 

Subd. 45. !SMALL GAME.] "Small game" means game birds, gray 
:,quirrel. fox squirrel, cottontail rabbit, snowshoe hare, jack rabbit, raccoon, 
lynx, bobcat, red f0l< aR<I gray fox, fisher, pine marten, opossum, badger, 
cougar, wolverine, muskrat, mink, otter, and beaver. 

Sec. 2. Minnesota Stalules 1990, section 97A.015, subdivision 53, is 
amended 10 read: 

Subd. 53. I UNPROTECTED WILD ANIMALS. I "Unprotected wild ani
mals" means wild animals that are not protected wild animals including 
weasel, coyote (brush wolf), gopher, porcupine, skunk, aR<I civet cal, red 

.fiix, and unprotected birds. 

Sec. 3. Minnesota S1a1u1es 1990, section 97A.475, subdivision 3, is 
amended 10 read: 

Subd. 3. I NONRESIDENT HUNTING. I Fees for the following licenses, 
to be issued to nonresidents, are: 

( I) lo lake small game, $56; 

(2) lo lake deer with firearms, $ I I 0; 

(3) lo lake deer by archery, $110; 

(4) lo lake bear, $165: 

(5) lo lake turkey, $33; and 

(6) lo lake raccoon, bobcat, gray fox, coyote, or lynx, $137.50. 

Sec. 4. Minnesota Slalules 1990, section 97A.485, subdivision 9, is 
amended lo read: 

Subd. 9. !CERTAIN LICENSES NOTTO BE ISSUED AFTER SEASON 
OPENS.] (a) The following licenses may nol be issued after the day before 
the opening of the related firearms season: 

(I) to take deer with firearms or by archery; 

(2) to guide bear hunters; and 

(3) to guide turkey hunters. 

(b) Paragraph (a) does not apply to deer licenses for discharged military 
personnel under section 97A.465, subdivision 4. 

(c) A nonresident license or tag to take and possess raccoon, bobcat, 
Canada lynx, or gray fox may nol be issued after !he fifth day of the open 
season. 

Sec. 5. Minnesota S1a1u1es 1990, section 97A.54I, is amended 10 read: 

97A.54I !NONRESIDENT: SMALL GAME TAGS.] 

A nonresident may not possess or transport a raccoon, bobcat, Canada 
lynx, or gray fox taken in this state without a tag attached 10 the animal. 
The commissioner shall prescribe, by order, the type of tag and the number 
of lags lo be issued with each nonresident raccoon, bobcat, Canada lynx, 
or gray fox license and shall furnish the lags with the licenses to be issued. 

Sec. 6. Minnesota Statutes 1990, section 978.075, is amended to read: 
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97B.075 !HUNTING RESTRICTED BETWEEN EVENING AND 
MORNING.] 

A person may not take protected wild animals, except raccoon and gray 
fox, with a firearm or by archery between the evening and morning times 
established by commissioner's order. 

Sec. 7. Minnesota Statutes 1990, section 97B.601, subdivision 3, is 
amended to read: 

Subd. 3. !NONRESIDENTS: RACCOON, BOBCAT, GRAY FOX, COY
OTE. CANADA LYNX. I A nonresident may not take raccoon, bobcat, gray 
fox. coyote, or Canada lynx without a separate license to take that animal 
in addition to a small game license. 

Sec. 8. Minnesota Statutes I 990, section 97B .63 I, is amended to read: 

97B.631 !GRAY FOX.I 

Subdivision I. I RESTRICTIONS ON TAKING. I A person may not 
remove a graJ' fox from a den or trap gray fox within 300 feet of a gray 
fox den from April I to August 31. 

Subd. 2. I PERMIT REQUIRED TO SNARE. I A person may not use a 
snare to take gray fox except under a permit from the commissioner. 

Sec. 9. Minnesota Statutes 1990, section 97B.655, subdivision I, is 
amended to read: 

Subdivision I. !OWNERS AND OCCUPANTS MAY TAKE CERTAIN 
ANIMALS. I A person may take mink, squirrel, rabbit, hare, raccoon, lynx, 
bobcat. gray fox, muskrat. or beaver on land owned or occupied by the 
person where the animal is causing damage. The person may take the animal 
without a license and in any manner except by poison, or artificial lights 
in the closed season. Raccoons may be taken under this subdivision with 
artificial lights during open season. A person that kills mink, raccoon, lynx, 
bobcat, gray fox, muskrat, or beaver under this subdivision must bring the 
entire animal to a conservation officer or employee of the division within 
24 hours after the animal is killed." 

Delete the title and insert: 

"A bill for an act relating to natural resources; designating red fox as an 
unprotected wild animal; amending Minnesota Statutes 1990. sections 
97A.015, subdivisions 45 and 53; 97A.475, subdivision 3; 97A.485, sub
division 9; 97 A.541; 97B.075; 97B.601, subdivision 3; 97B.63 I: and 
97B.655. subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 966: A bill for an act relating to natural resources; authorizing 
additions to and deletions from certain state parks; authorizing nonpark use 
of a portion of Interstate park; authorizing the sale of certain deleted lands. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 21, before "The" insert ··(a)" and delete "area is" and 
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insert "areas are" 

Page 2, line 22, after the colon, insert: 

"(/)" 

Page 3, line 8, delete the period and insert "; and 

132NDDAY 

(2) that part of Government Lot I of Section /5, Township 56 North, 
Range 7 West. described as follows: Beginning at the water line <!l Lake 
Superior on the north and south line between Government lots 1 and 2 of 
said Section 15; thence North 5 degrees West 7 chains; thence North 6/ 
degrees East 3 chains and 57 links; thence North 47 degrees East 3 chains 
and 25 links; thence South 30 degrees East to the water line of Lake Superior; 
thence westerly along said water line to the point of beginning. 

( b) The following described area, to be known as the Palisade Valley Unit, 
al.w is added to Tettegouche state park: The West Half of Section 16; the 
South Half the South Half of the Northwest Quarter, the South Half of the 
Northeast Quarter and the Northeast Quarter of the Northeast Quarter of 
Section 17; the South Half, the South Half of the Northeast Quarter, the 
South Half of the Northwest Quarter and the Northwest Quarter of the 
Northwest Quarter of Section 18; the West Half and the Northeast Quarter 
of Section /9; the Northwest Quarter of the Northwest Quarter of Section 
20; the Northwest Quarter of Section 30; all in Township 56 North, Range 
7 West. All of Sections I 3, 24 and 25; Government Lot 6 of Section I 2; the 
East Half of the Northeast Quarter and the East Half of the Southeast Quarter 
of Section 26; all in Township 56 North, Range 8 West. Notwithstanding the 
provisions of section 85 .012, subdivision 1, tax1"orfeited land located within 
the Palisade Valley Unit is not withdrawn from sale and transferred from 
the custody of the county board. The commissioner shall manage the unit 
as a recreational state park as provided in section 86A .05, subdivision 3, 
but without major new development such as roads or campgrounds, other 
than hiking trails and backpack-only campsites. In addition to other activ
ities authorized within Tettegouche state park, the following activities are 
permitted in the Palisade Valley Unit: (I) public hunting, trapping, and 
fishing; (2) the continued leasing of hunting cabins on tax-forfeited land 
for not more than 40 years after the effective date of this section; and (3) 
the continued use of snowmobiles and all-terrain vehicles on roads and 
designated trails existing on the effective date of this section, including 
existing routes to Bear and Bean lakes. The commissioner shall promulgate 
rules for the Palisade Valley Unit that are consistent with this section. 

(c) The commissioner shall establish an advisory committee to provide 
advice regarding the planning, development, and operation o/Tettegouche 
state park." 

Page 3, line 16, delete everything after "Society" 

Page 3, line 17, delete everything after "Center" and insert ". The lease 
may he for a period not to exceed 50 years and, at the request of the lessee, 
may he extended by the commissioner for a period not to exceed another 
50 years." 

Page 3, delete line 18 

Page 3, line 19, delete everything before "that" and insert "The lease 
must provide,. 

Page 3, line 20, delete "it" and insert "the land" 
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Page 3, after line 21, insert: 

"Sec. 3. IAPPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
<!/'natural resources for a grant to the Chisago County Historical Society.for 
architectural planning.for the St. Croix Valley Heritage Center. The grant 
mu.,t be matched equally with.funds provided by the Chisa//O County Histor
ical Society." 

Page 3, delete line 23 and insert: 

"Sections I and 2 are effective the day.following final enactment. Section 
3 i.veflective July I, 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5. before the period. insert"; appropriating money" 

And when so amended the bill do pass and be re-referred to the Commiltee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 800: A bill for an act relating to natural resources; revising 
certain provisions relating to the taking. possession, and transportation of 
wild animals; amending Minnesota Statutes 1990, sections 97A.445, sub
division 2; 97 A.535, subdivision I; 97B.055, subdivision 3; 97B.106; and 
97B.935, subdivision 3; repealing Minnesota Statutes 1990, section 
97B.035, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 97A.445, subdivision 2, 
is amended to read: 

Subd. 2. I ANGLING; INSTITUTIONAL RESIDENTS. I A license is not 
required to take fish by angling with the written consent of the superintendent 
or chief executive of the institution for the following persons: 

(I) a resident of a state hospital; 

(2) a patient of a United States Veterans Administration hospital; 

(3) an inmate of a state correctional facility; ttft6 

(4) a resident of a licensed nursing or hoarding £'are home, a person who 
fa £'1lrolled in and regularly participates in an adult day care program or 
other .,·imilar organize<! activity sponsored by a licensed nursing or hoartling 
cart' home, or a resident td' a licensed hoard am/ lodging facility; and 

(5) a re.,·ident td' a drug or alcohol resi£1£>ntial treatment program um/er 
th,, a}lc ,,r 20. 

Sec. 2. Minnesota Statutes 1990. section 97A.535. subdivision I. is 
amended to read: 
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Subdivision I. !TAGS REQUIRED.] A person may not possess or trans
port deer, bear, elk, or moose taken in the state unless a tag is attached to 
the carcass in a manner prescribed by the commissioner. The commissioner 
must prescribe the type of tag that has the license number of the owner, 
the year of its issue, and other information prescribed by the commissioner. 
The tag must be attached to the deer, bear, elk, or moose whelr. 

f-1-t ~ tlfHffKH ts tft a etlfftfr,- 0f a ~ eeet:1f)ieB fl, emigkt 0f ¼he yttffi 
:;af!'eaRBiRg the j>laeet ff 

~ the llfttfflfti is ooa melef-veftiele at the site of the kill beji>re the animal 
is removed from the site <f the kill, and must remain attached to the animal 
until the animal is processed for storage. 

Sec. 3. Minnesota Statutes 1990, section 978.055, subdivision 3, is 
amended to read: 

Subd. 3. !HUNTING FROM VEHICLE BY DISABLED HUNTERS.] 
The commissioner may issue a special permit. without a fee. to discharge 
a firearm or bow and arrow from a stationary motor vehicle to a licensed 
hunter that is temporarily or permanently physically unable to walk wi!lt 
er without crutches. braces, or other mechanical support, or who has a 
physical disability which substantially limits the person's ability to walk. 
The physical disability and the substantial inability to walk must be estab
lished by medical evidence verified in writing by a licensed physician. A 
person with a temporary disability may be issued an annual permit and a 
person with a permanent disability may be issued a permanent permit. 

Sec. 4. Minnesota Statutes 1990, section 978.106, is amended to read: 

978.106 ICROSSBOW PERMITS FOR HUNTING.] 

The commissioner may issue a special permit, without a fee, lo take deer 
or turkey with a crossbow to a person that is unable to hunt by archery 
because of a permanent or temporary physical disability. To qualify a person 
for a special permit under this section, a temporary disability must render 
the person unable to hunt by archery for a minimum <if two years ajier 
application for the permit is made. The permanent or temporary disability, 
established by medical evidence, and the inability to hunt by archery for 
the required period <if time must be verified in writing by a licensed phy
sician. The person must obtain the appropriate license. The crossbow must: 

( I ) be fired from the shoulder; 

(2) deliver at least 42 foot-pounds of energy at a distance of ten feet; 

(3) have a stock at least 30 inches long: 

(4) have a working safety; and 

(5) be used with arrows or bolts at least ten inches long with a broadhead. 

Sec. 5. Minnesota Statutes 1990, section 97B.935, subdivision 3, is 
amended to read: 

Subd. 3. !SPECIAL PERMIT FOR DISABLED. I The commissioner may 
issue a special permit, in the manner provided in section 978.055. sub
division 3, to use a snowmobile or all-terrain vehicle to transport or check 
beaver or otter traps or to transport beaver or otter carcasses or pelts to a 
licensed trapper physically unable to walk as specified in section 978.055, 
subdivision 3. 
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Sec. 6. !EFFECTIVE DATE.I 

Section I is effective the day.following its Jina/ enactment. Sections 2 to 
5 are ~tfective August I, /99/." 

Delete the tille and insert: 

"A bill for an act relating to natural resources; revising certain provisions 
relating to the taking, possession, and transportation of wild animals; amend
ing Minnesota Statutes 1990, sections 97A.445, subdivision 2; 97A.535, 
subdivision I; 97B.055, subdivision 3; 97B.106; and 97B.935, subdivision 
1 " 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary. to which was re-referred 

S.F. No. 880: A bill for an act relating to checks; increasing bank veri
fication requirements for opening checking accounts; prohibiting service 
charges for dishonored checks on persons other than the issuer: regulating 
check numbering procedures; requiring the commissioner of commerce to 
adopt rules regarding verification procedure requirements; authorizing fees 
for obtaining cercain information from financial institutions; modifying 
procedures and liability for civil restitution for holders of worthless checks; 
authorizing service charges for use of law enforcement agencies; clarifying 
criminal penalties; increasing information that banks must provide to holders 
of worthless checks; imposing penalties; amending Minnesota Statutes 1990, 
sections 48.512. subdivisions 4, 5, 7, and by adding subdivisions; 332.50, 
subdivisions I and 2; and 609.535, subdivisions 2a, 6, and 7; proposing 
coding for new law in Minnesota Statutes, chapter 48. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete section 6 

Page 4, line 33. after "and" insert "rea.\'onah/e" 

Page 5, line 3, delete "$20" and insert "$/5" 

Page 5, line 6. before lhe period, insert "(l the service chtirNe is u:fftl 
to reimbur,,·t' the law enforcement aKency for its expenses" 

Pages 5 and 6, delete section 10 

Page 7. lines 29 to 32. reinstate the stricken language 

Renumhcr the sections in sequence 

Amend the title as follows: 

Page I, line 8, delete everything after the semicolon 

Page I , delete I inc 9 

Page I, line 18, delete ", 6," 

Page I. line 19. delete everything after "7" and insert a period 

Page I, delete line 20 

And when so amended the hill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 84: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited land that borders public water in the city of Barnesville 
in Clay county. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1251: A bill for an act relating to motor vehicles; clarifying that 
engines may be replaced under certain conditions; amending Minnesota 
Statutes 1990, sections 116.63, subdivision 3; and 325E.095 I, subdivision 
3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after "if" insert": (I) the motor vehicle in which the 
engine is replaced is not subject to the inspection requirement in section 
I /6.6/; or /2)" and after "with" insert "section 2." 

Page I, delete lines 15 to 17 and insert: 

"Sec. 2. 1116.635] !EXCHANGED AND REBUILT ENGINES.] 

(a) Except as provided in paragraph (b), a motor vehicle that is subject 
to the inspection requirement in section I /6.6/. and has had its engine 
rebuilt or exchanged, must comply with the emissions standards for the 
model year of the vehicle's chassis. 

(b) Vehicles that have received an exchanged engine before August I, 
199/, must comply with the emissions standards for the year the engine was 
manufactured. 

(c) If a vehicle with an exchanged engine is subject to inspection as 
required by section I /6.6/, the owner may submit to the person conducting 
the inspection proof: 

(I) of the year the engine was manufactured; and 

(2) that the engine was exchanged before August I, /99/. 

Proof of the engine year may be based on either the engine identification 
number or documentation provided by the vehicle owner. If the inspector 
determines that the engine was manufactured bej<,re the 1976 model year, 
the vehicle is exempt from the emissions inspection requirement. If the 
inspector determines that the vehicle meets the emissions standards for the 
year the engine was manufactured, the vehicle must be issued a certificate 
<f compliance. 

!f the inspector is unable to determine the engine year by reviewing the 
engine identij7cation number or the owner is unable to provide documen
tation of the year the engine was manufactured, the vehicle is required to 
meet the emissions standards for vehicles manufactured in the 1976 model 
year. 

(d) Motor vehicles manufactured after the 1975 model year that have 
exchanged engines must have a catalytic converter and an unvented fuel 
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cap if the engine was originally equipped with these devices." 

Page 2, line 3, delete "This act is" and insert "Sections I and 3 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, before the period, insert"; proposing coding for new law 
in Minnesota Statutes, chapter 116" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was 
referred 

S.F. No. 506: A bill for an act relating to lawful gambling; requiring 
record keeping. reports. and audits by licensed gambling organizations; 
allowing certain costs as lawful purposes; requiring preparation of an 
accounting manual; amending Minnesota Statutes 1990. sections 349.12, 
subdivision 25, and by adding a subdivision; 349.19, subdivisions 5 and 
9, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 240.13, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS.] (a) A licensee conducting pari-mutuel 
betting must provide at the licensed track: 

fat (I) the necessary equipment for issuing pari-mutuel tickets; and 

fbt (2) mechanical or electronic equipment for displaying information the 
commission requires. All mechanical or electronic devices must be approved 
by the commission before being used. 

(b) A licensee conducting pari-mutuel betting must post prominently at 
each point rif sale rif pari-mutuel tickets the toll-free telephone number 
established by the commissioner of human services in connection with the 
compulsive xambling program established under section 245. 98 in a manner 
approved by the commissioner. 

Sec. 2. Minnesota Statutes 1990, section 245.98, is amended by adding 
a subdivision to read: 

Subd. 2a. [ASSESSMENT OF CERTAIN OFFENDERS. [ The commis
sioner shall adopt by rule criteria to be used in conducting compulsive 
gamhlin,: assessments of<~ffenders under section 35. The commissioner shall 
also adopt by rule standards to qualify a person to: (I) assess offenders 
for compulsive ,:ambling treatment; and (2) provide treatment indicated in 
a compulsive gambling assessment. The rules must spec(fy the circumstances 
in whi!·h, in the absence of an independent assessor, the assessment may 
he performed by a person with a direct or sharedfinancial interest or nierral 
relationship re.rnltinx in shared .financial xain with a treatment pnwider. 

Sec. 3. Minnesota Statutes 1990, section 299L.0I, subdivision I, is 
amended to read: 
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Subdivision I. IDEFIN ITJONS.] (a) For the purposes of this chapter, the 
terms defined in this subdivision have the meanings given them. 

(b) "Division" means the division of gambling enforcement. 

(c) "Commissioner" means the commissioner of public safety. 

(d) "Director" means the director of gambling enforcement. 

( e) "Manufacturer" means a person who assembles from raw materials 
or subparts a gambling device for sale or use in Minnesota. 

(f) "Distributor" means a person who sells. offers to sell, or otherwise 
provides a gambling device to a person in Minnesota. 

Sec. 4. 1299L.07] [GAMBLING DEVICES.! 

Subdivision l. I RESTRICTION. l A person may not manufacture, sell, 
ojfer to sell, or otherwise provide, in whole or in part, a gambling device 
as defined in sections 349.30, subdivision 2, and 609.75, subdivision 4, 
except that a gambling device may be: 

(I) manufactured as provided in section 349.40; 

(2) sold, offered.for sale, or otherwise provided to a distributor licensed 
under subdivision 3; and 

/3) sold, ojferedji,r sale, or otherwise provided to the governing body of 
a.federally recognized Indian tribe that is authorized to operate the gambling 
device under a tribal~state compact under the Indian Gaming Regulatory 
Act, United States Code, title 25, sections 2701 to 2721. 

Subd. 2. [LICENSE REQUIRED.] A person may not manufacture or 
distribute gambling devices without having obtained a license under this 
section. 

Subd. 3. [LICENSE ISSUANCE.] The commissioner may issue a license 
under this section if the commissioner determines that the applicant will 
conduct the business in a manner that will not adversely affect the public 
health, welfare, and safety or be detrimental to the effective regulation and 
control of gambling. A license may not be issued under this section to a 
person. or a corporation, firm, or partnership that has an officer, director, 
or other person with a direct or indirect financial or management interest 
of five percent or more, who has ever: 

I l) been convicted of a felony; 

(2) been convicted of a crime involving gambling; 

(3) been connected with or engaged in an illegal business; or 

(4) had a license revoked or denied by another jurisdiction for a violation 
of law or rule related to gambling. 

Subd. 4. I APPLICATION.] An application/or a manufacturer's or dis
tributor's license must be on a form prescribed by the commissioner and 
must, at a minimum, contain: 

( l) the name and address of the applicant and, if it is a corporation, the 
names of all officers, directors, and shareholders with a.financial interest 
of five percent or more; 

(2) the names and addresses of any holding corporation, subsidiary, or 
affiliate oft he applicant, without regard to whether the holding corporation, 
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subsidiary, or affiliate does business in Minnesota; and 

(3) if the applicant does not maintain a Minnesota office, an irrevocable 
consent statement signed by the applicant, stating that suits and actions 
relating to the subject matter of the application or acts of omissions arising 
from it may be commenced against the applicant in a court of competent 
jurisdiction in this state by service on the secretary of state of any summons, 
process, or pleadings authorized by the laws of this state. If any summons, 
process. or pleading is served upon the secretary of stale, it must be by 
duplicate copies. One copy must be retained in the office of the secretary 
,!f state and the other copy must be forwarded immediately by certified mail 
to the address of the applicant, as shown on the application. 

Subd. 5. I INVESTIGATION.] Before a manufacturer's or distributor's 
license is granted, the director may conduct a background and financial 
investigation of the applicant, including the applicants sources of financing. 
The director may, or shall when required by law, require that fingerprints 
be taken and the director may forward the fingerprints to the Federal Bureau 
,?[ Investigation for a national criminal history check. The director may 
charge an investigation fee to cover the cost of the investigation. 

Subd. 6. I LICENSE FEE.] A license issued under this section is valid 
for one year. The annual fee for a license is $5,000. 

Subd. 7. I RENEWAL.] Upon making the same determination as in sub
division 3, the commissioner may renew a license issued under this section. 

Subd. 8. !LICENSE SUSPENSION AND REVOCATION.] (a) The com
missioner may suspend a license under this section for a violation of law 
or rule. The commissioner may revoke a license: 

(I) for a violation of law or rule which, in the commissioner's opinion, 
adversely qffects the integrity of gambling in Minnesota; 

(2) for an intentional false statement in a license application; or 

(3) if the licensee is the subject ,!fa disciplinary proceeding in another 
jurisdiction which results in the revocation of a license. 

A revocation or suspension is a contested case under sections 14.57 to 
14.69. 

( h) The commissioner may summarily suspend a license prior to a con
tested case hearing if the commissioner determines that a summary sus
pension is necessary to ensure the integrity of gambling. A contested case 
hearing must be held within 20 days <d' the summary suspension and the 
administrative law judge must issue a report within 20 days <d' the close of 
the hearing record. The commissioner shall issue a final decision within 30 
daysfrom receipt <~/"the report of the administrative law judge and subsequent 
exceptions and argument under section /4.6/. 

Subd. 9. I TRANSPORTATION OF GAMBLING DEVICES. I In addition 
to the requirements <if this section, the transportation <if gambling devices 
into Minnesota must be in compliance with United States Code, title I 5, 
seuion., 1171 to 1177. as amended. 

Sec. 5. Minnesota Statutes 1990. section 349.12, is amended by adding 
a subdivision to read: 

Subd. 3a. !ALLOWABLE EXPENSE.I ''Allowable expense" means ,111 
exp<'n.,·l, directly related to the conduct <if lawful gambling. 
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Sec. 6. Minnesota Statutes 1990, section 349.12, subdivision 25, is 
amended to read: 

Subd. 25. (a) "Lawful purpose" means one or more of the following: 

(I) any expenditure by or contribution to a 501(c)(3) organization, pro
vided that the organization and expenditure or contribution are in conformity 
with standards prescribed by the board under section 349.154; 

(2) a contribution to an individual or family suffering from poverty, 
homelessness, or physical or mental disability, which is used to relieve the 
effects of that poverty, homelessness, or disability; 

(3) a contribution to an individual for treatment for delayed posttraumatic 
stress syndrome or a contribution to a recognized program for the treatment 
of compulsive gambling on behalf of an individual who is a compulsive 
gambler; 

(4) a contribution to or expenditure on a public or private nonprofit 
educational institution registered with or accredited by this state or any 
other state; 

(5) a contribution to a scholarship fund for defraying the cost of education 
to individuals where the funds are awarded through an open and fair selection 
process; 

(6) activities by an organization or a government entity which recognize 
humanitarian or military service to the United States, the state of Minnesota, 
or a community, subject to rules of the board; 

(7) recreational, community, and athletic facilities and activities intended 
primarily for persons under age 21 or over age 65, provided that such 
facilities and activities do not discriminate on the basis of gender, as evi
denced by (i) provision of equipment and supplies, (ii) scheduling of activ
ities, including games and practice times, (iii) supply and assignment of 
coaches or other adult supervisors, (iv) provision and availability of support 
facilities, and (v) whether the opportunity to participate reflects each gen
der's demonstrated interest in the activity, provided that nothing in this 
clause prohibits a contribution to or expenditure on an educational institution 
or other entity that is excepted from the prohibition against discrimination 
based on sex contained in the Higher Education Act Amendments of 1976, 
United States Code, title 20, section 1681; 

(8) payment of local taxes authorized under this chapter, taxes imposed 
by the United States on receipts from lawful gambling, the tax imposed by 
section 349.212, subdivisions I and 4, and the tax imposed on unrelated 
business income by section 290.05, subdivision 3; 

(9) payment of real estate taxes and assessments on licensed gambling 
premises wholly owned by the licensed organization paying the taxes, not 
to exceed ¼ke &Rl8tlft! wl,ieh aH opgaHi,atioH ~ e,..,ea<I tlll<lef l,ea,e fltle 
01t feftt fOf ~Fefflises llS06 fOf ffiWRfl gafflbliHg $18,000 per year; 

( I 0) a contribution to the United States, this state or any of its political 
subdivisions, or any agency or instrumentality thereof other than a direct 
contribution to a law enforcement or prosecutorial agency; 6f 

( 11) a contribution to or expenditure by a nonprofit organization, church, 
or body of communicants gathered in common membership for mutual 
support and edification in piety, worship, or religious observances; or 
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( 12) payment of one-half of the reasonable costs of an audit required in 
se£·tion 349./9, subdivision 9. 

(b) Notwithstanding paragraph (a), "lawful purpose" does not include: 

(I) any expenditure made or incurred for the purpose of influencing the 
nomination or election of a candidate for public office or for the purpose 
of promoting or defeating a ballot question; 

(2) any activity intended to influence an election or a governmental 
decision-making process; 

(3) the erection, acquisition, improvement, expansion, repair, or main
tenance of real property or capital assets owned or leased by an organization. 
except as provided in clause (6), unless the board has first specifically 
authorized the expenditures after finding that (i) the real property or capital 
assets will be used exclusively for one or more of the purposes in paragraph 
(a); (ii) with respect to expenditures for repair or maintenance only, that 
the property is or will be used extensively as a meeting place or event 
location by other nonprofit organizations or community or service groups 
and that no rental fee is charged for the use; (iii) with respect to expenditures, 
including a mortgage payment or other debt service payment, for erection 
or acquisition only, that the erection or acquisition is necessary to replace 
with a comparable building, a building owned by the organization and 
destroyed or made uninhabitable by fire or natural disaster, provided that 
the expenditure may be only for that part of the replacement cost not 
reimbursed by insurance; or (iv) with respect to expenditures, including a 
mortgage payment or other debt service payment, for erection or acquisition 
only, that the erection or acquisition is necessary to replace with a com
parable building a building owned by the organization that was acquired 
from the organization by eminent domain or sold by the organization to a 
purchaser that the organization reasonably believed would otherwise have 
acquired the building by eminent domain, provided that the expenditure 
may be only for that part of the replacement cost that exceeds the com
pensation received by the organization for the building being replaced; 

(4) an expenditure by an organization which is a contribution to a parent 
organization, foundation, or affiliate of the contributing organization, if 
the parent organization, foundation, or affiliate has provided to the con
tributing organization within one year of the contribution any money. grants, 
property, or other thing of value; 

(5) a contribution by a licensed organization to another licensed orga
nization unless lhe board has specifically authorized the contribution. The 
hoard must authorize such a contribution when requested to do so by the 
contribuling organization unless it makes an affirmative finding that the 
contribution will not be used by the recipienl organization for one or more 
of the purposes in paragraph (a); or 

(6) the erection, acquisition. improvement. or expansion of real property 
or capital assets which will be used for one or more of the purposes in 
paragraph (a), clause (7), unless the organization making the expenditures 
notifies the board al least 15 days before making the expenditure. 

Sec. 7. Minnesota Statutes 1990, section 349.12, is amended by adding 
a subdivision to read: 

Suh,/. 30a. I PROFIT CARRYOVER. I "Profit uirrvover" means rnmu
lative net pr,fit less cumulative lawful purpose expenditure.,·. 
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Sec. 8. Minnesota Statutes 1990, section 349.15, is amended to read: 

349.15 IUSE OF GROSS PROFITS.] 

W Gross profits from lawful gambling may be expended only for lawful 
purposes or allowable expenses as authorized at a regular meeting of the 
conducting organization. Provided that no more than 60 percent of the gross 
profit less the tax imposed under section 349.212, subdivision I, from 
bingo, and no more than 50 percent of the gross profit ,less ~-lfttt. imposed 
by seatt>R 349.212, s•blli,·i:;ioR 6, from other forms of lawful gambling, 
may be expended for allowable expenses related to lawful gambling. 

AA +he '-"<I skt,11 pF<Wi<le by flt!e fef the ollminis1,o!ien ef mis .;eelien, 
iael•lling speeif)·ing alle .. ·able e"penses. +he ftt!es-speeify lltat ne ffl8fe 

lfttH1 one lhiHI oftheORlttfftl premium onap01ieyefliobilily ins•ranee p,ee•rell 
by the e,gaaiaolioa may l,e takeft as an allowable ""pense. +!tis e,pen.;e shall 
be all"" etl by the '-"<I <>Aly te the ...teRt lltat it relales !liFeelly te the eonll•el 
ef lttwM gambling IHffl is ,·e,ifiell ift the flfflRftef the beoFd p,ese,ibes by"""-
+he ftt!es ""'Y f'F"¥itle a mollimum pe,eenlege sf gmss l'fflHIS wltielt ""'Y l,e 
e,1pende6 ffif €eff8tA enf.1en.1es. 

fe) A I lo web le eJtfJCAses alse ifte-1.t:tae reasoAab le eest-s ef ettRk: aeeounl seF¥i€e 
eho,ges, IHffl the reasonable eesls ef"" aa<lit ••~•irell by the beefll. el<€e1'I 
ftft aa<lit ••~•irell tffl<leF seeti8R 349. 19, sublli,·ision 9c 

AA Allewoble ••rense:; iftelti<lc ,eosonoble legttl iees IHffl llemoges lltat 
reitHe te the eonll•eliag ef lawful gembliag, el<€e1'I fef legal iees sr llemoges 
ineuFFell it, aefenlling the e,goniaatiun agaiflst the 989f0, elloFRe)' gene,al, 
Y-ft.i4eff ~ auomey, eemftlissiener a.f revenue, &Faeettfttyet= ett,,· ottomey. 

Sec. 9. Minnesota Statutes 1990, section 349.151, subdivision 4, is 
amended to read: 

Subd. 4. !POWERS AND DUTIES. I (a) The board has the following 
powers and duties: 

(I) to regulate lawful gambling to ensure it is conducted in the public 
interest; 

(2) to issue licenses to organizations, distributors, bingo halls, manu
facturers, and gambling managers; 

(3) to collect and deposit license, permit, and registration fees due under 
this chapter; 

(4) to receive reports required by this chapter and inspect all premises. 
records, books, and other documents of organizations, distributors, man
ufacturers, and bingo halls to insure compliance with all applicable laws 
and rules; 

(5) to make rules authorized by this chapter; 

(6) to register gambling equipment and issue registration stamps; 

(7) to provide by rule for the mandatory posting by organizations con
ducting lawful gambling of rules of play and the odds and/or house per
centage on each form of lawful gambling; 

(8) to report annually to the governor and legislature on its activities and 
on recommended changes in the laws governing gambling; 

(9) to impose civil penalties of not more than $500 per violation on 
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organizations, distributors, manufacturers, bingo halls, and gambling man
agers for failure to comply with any provision of this chapter or any rule 
of I he board; 

( 10) to issue premises permits to organizations licensed to conduct lawful 
gambling; 

( 11) to delegate to the director the authority to issue licenses and premises 
permits under criteria established by the board; 

( 12) to suspend or revoke licenses and premises permits of organizations, 
distributors, manufacturers, bingo halls, or gambling managers as provided 
in this chapter; 

( 13) 16 ,egis!er reeipieAtS el' Ret p,efils ffefA lttwfttt geRl~liAg ·"" 16 fO'fflke 
et= !i1:1SpeR8 ♦he registmtiORS; 

f¼4t to register employees of organizations licensed lo conduct lawful 
gambling; 

f-l4t ( 14) lo require fingerprints from persons determined by board rule 
lo be subject to fingerprinting; and 

f-1# ( 15) to take all necessary steps to ensure the integrity of and public 
confidence in lawful gambling. 

(b) Any organization, distributor, bingo hall operator, or manufacturer 
assessed a civil penalty may request a hearing before the board. Hearings 
conducted on appeals of imposition of penalties are not subject to the 
provisions of the administrative procedure act. 

(c) All fees and penalties received by the board must be deposited in the 
general fund. 

Sec. IO. Minnesota Statutes 1990. section 349.154, subdivision 2. is 
amended to read: 

Subd. 2. INET PROFIT REPORTS.] (a) Each licensed organization must 
report monthly 10 the board on a form prescribed by the board each expen
diture and contribution of net profits from lawful gambling. The reports 
must provide for each expenditure or contribution: 

(I) the name, address, and telephone number of the recipient of the 
expenditure or contribution; 

(2) the date the contribution was approved by the organization; 

(3) the date, amount, and check numhcroflheexpendilure or contribution; 
and 

(4) a brief description of how the expenditure or contribulion meets one 
or more of the purposes in section 349.12, subdivision 25. paragraph (a). 

(b) Each report required under paragraph (a) must be accompanied by 
an acknowledgment, on a form the board prescribes. of each contribution 
of more than $JOO in net profits from lawful gambling included in the 
report. The acknowledgment must be signed by the recipient of the con
tribution, or. if the recipient is not an individual, or other authorized rep
resentative of the recipient. by an officer. The acknowledgment must include 
the name and address of the contributing organization and each item in 
paragraph (a). clauses (I) 10 (3). 

(() The board shall provide the commissioners of revenue and puhli( 
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safety copies of each report received under this subdivision. 

Sec. 11. Minnesota Statutes 1990, section 349.16, subdivision 2, is 
amended to read: 

Subd. 2. I ISSUANCE OF GAMBLING LICENSES.) (a) Licenses autho
rizing organizations to conduct lawful gambling may be issued by the board 
to organizations meeting the qualifications in paragraphs (b) to (h) if the 
board determines that the license is consistent with the purpose of sections 
349.11 to 349.22. 

(b) The organization must have been in existence for the most recent 
three years preceding the license application as a registered Minnesota 
nonprofit corporation or as an organization designated as exempt from the 
payment of income taxes by the Internal Revenue Code. 

(c) The organization at the lime of licensing must have at least 15 active 
members. 

(d) The organization must not be in existence solely for the purpose of 
conducting gambling. 

(e) The organization must not have as an officer or member of the gov
erning body any person who, within the five years before the issuance of 
the license, has been convicted in a federal or state court of a felony or 
gross misdemeanor or who has ever been convicted of a crime involving 
gambling or who has had a license issued by the board or director revoked 
for a violation of law or board rule. 

(f) The organization has identified in its license application the lawful 
purposes on which it proposes to expend net profits from lawful gambling. 

(g) The organization has identified on its license application a gambling 
manager and certifies that the manager is qualified under this chapter. 

fft1 ~ oi=goni~ation ffittSl ft8f, fft #te ~ ef #te heaffl. &ffef eons1:1ltation 
wi4R fhe eo1Bffiissioner ef reYenue, ee seeMRg lieensing primarily fat= #te 
fll:l~ese ef e,•ading e.: ttedlfeiAg ¼he ¼fHt iffiposed ~ seetioo, 319.212. ~ 
¥isiet,~ 

Sec. 12. Minnesota Statutes 1990, section 349.16, subdivision 3, is 
amended to read: 

Subd. 3. !TERM OF LICENSE: SUSPENSION AND REVOCATION.) 
Licenses issued under this section are valid foreaeyeat= two years and may 
be suspended by the board for a violation of law or board rule or revoked 
for what the board determines to be a willful violation of law or board rule. 
A revocation or suspension is a contested case under sections 14.57 to 14.69 
of the administrative procedure act. 

Sec. 13. Minnesota Statutes 1990, section 349.163, subdivision 3, is 
amended to read: 

Subd. 3. !PROHIBITED SALES.] (a) A manufacturer may not: 

(I) sell gambling equipment to any person not licensed as a distributor 
unless the manufacturer is also a licensed distributor; 

(2) sell gambling equipment to a distributor in this slate that has the same 
serial number as another item of gambling equipment of the same type that 
is sold by that manufacturer for use in this state; 
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(3) from January I. 1991, to June 30, 1992, sell to any person in Min
nesota, other than the governing body of an Indian tribe, a pull-tab on 
which the manufacturer has not clearly printed the words "For Sale in 
Minnesota Only"; 

(4) on and after July I, 1992, sell to any person in Minnesota, other than 
the governing body of an Indian tribe, a pull-tab on which the manufacturer 
has not clearly printed the words "Manufactured in Minnesota For Sale In 
Minnesota Only"; e, 

(5) sell a pull-tab marked as required in clauses (3) and (4) to any person 
inside or outside the state, including the governing body of an Indian tribe, 
who is not a licensed distributor; or 

(6) sell a pull-tab deal that contains prizes in a total amount other than 
75 percent of the ideal gross of the deal. 

(b) On and after July I, 1992, all pull-tabs sold by a licensed manufacturer 
to a person in Minnesota must be manufactured in Minnesota. 

(c) A manufacturer, affiliate of a manufacturer, or person acting as a 
representative or agent of a manufacturer may not provide a lessor of gam
bling premises or an appointed official any compensation, gift, gratuity, 
premium, contribution, or other thing of value. 

Sec. 14. Minnesota Statutes 1990, section 349. I 65, subdivision I, is 
amended to read: 

Subdivision I. [PREMISES PERMIT REQUIRED; APPLICATION.] A 
licensed organization may not conduct lawful gambling at any site unless 
it has first obtained from the board a premises permit for the site. The board 
shall prescribe a form for permit applications, and each application for a 
permit must be submitted on a separate form. A premises permit issued by 
the board is valid for two years. The board may by rule limit the number 
of premises permits that may be issued to an organization. 

Sec. 15. Minnesota Statutes 1990, section 349.165, subdivision 3, is 
amended to read: 

Subd. 3. [FEES.] The board may issue four classes of premises permits 
corresponding to the classes of licenses authorized under section 349.16, 
subdivision 6. The ftflfltHII fee for each class of permit is: 

(I) $200 $400 for a class A permit; 

(2) ~ $250 for a class B permit; 

(3) ~ $200 for a class C permit; and 

(4) m $/50 for a class D permit. 

Sec. 16. Minnesota Statutes 1990, section 349. 167, subdivision I, is 
amended to read: 

Subdivision I. [GAMBLING MANAGER REQUIRED.] (a) All lawful 
gambling conducted by a licensed organization must be under the super
vision of a gambling manager. A gambling manager designated by an orga
nization to supervise lawful gambling is responsible for the gross receipts 
of the organization and for its conduct in compliance with all laws and 
rules. ~ erganii!ation FRttSt fflaintain, et= -FeEft:Hfe tile A person designated 
as a gambling manager te shall maintain, a fidelity bond in the sum of 
$2§,000 $/0,000 in favor of the organization aR<i ¼Re Slll!e; conditioned on 
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fB the faithful performance of the manager's dutiest ttA<i +;!-) +ke ~•l RleRt 
ef all !ttl<es <ltte iffl6ef lk-i,; el>a)'lef ""lawfl,.J •"~eRdiia,es> of g,ess j>ffifi¼s 
lfflFR lawfl,.J gaRlbliRg. The terms of the bond must provide that notice be 
given to the board in writing not less than 30 days before its cancellation. 
tt> +ke ease ef eoRAietiRg ek>iffis tlgttHIS! a 9eR<I; a e1aiR, ey +ke Slale !Hts 
13r=efeFenee eYef a €tfltffi ~ ffte sFgeniamfien. 

(b) A person may not act as a gambling manager for more than one 
organization. 

(c) An organization may not conduct lawful gambling without having a 
gambling manager. The board must be notified in writing of a change in 
gambling managers. Notification must be made within ten days of the date 
the gambling manager assumes the manager's duties. 

(d) An organization may not have more than one gambling manager at 
any time. 

Sec. 17. Minnesota Statutes 1990, section 349. 167, subdivision 2, is 
amended to read: 

Subd. 2. !GAMBLING MANAGERS; LICENSES. I A person may not 
serve as a gambling manager for an organization unless the person possesses 
a valid gambling manager's license issued by the board. The board may 
issue a gambling manager's license to a person applying for the license who: 

(I) ha!i Feeei\'e8 !raining 8fi FeE(1:1ireel tft complied with subdivision 4, clause 
(I); 

(2) has never been convicted of a felony; 

(3) within the five years before the date of the license application, has 
not committed a violation of law or board rule that resulted in the revocation 
of a license issued by the board; 

(4) has never been convicted of a criminal violation involving fraud, theft, 
tax evasion, misrepresentation. or gambling: 

(5) has never been convicted of (i) assault, (ii) a criminal violation involv
ing the use of a firearm, or (iii) making terroristic threats; and 

(6) has not engaged in conduct the board determines is contrary to the 
public health, welfare, or safety or the integrity of lawful gambling. 

A gambling manager's license is valid for one year unless suspended or 
revoked. The annual fee for a gambling manager's license is $100. 

Sec. 18. Minnesota Statutes 1990, section 349.167, subdivision 4, is 
amended to read: 

Subd. 4. !TRAINING OF GAMBLING MANAGERS.I The board shall 
by rule require all persons licensed as gambling managers to receive periodic 
training in laws and rules governing lawful gambling. The rules must contain 
the following requirements: 

(I) each gambling manager mustiHwc ,eeei, ed s«el>receive training before 
being issued a new license, except that in the case of the death, disability, 
or termination of a gambling manager, a replm·ement gambling manager 
must receive the training within 90 days <~l being issued a license; 

(2) each gambling manager applying for a renewal of a license must have 
received training within the three years prior to the date of application for 
the renewal; and 
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(3) the training required by this subdivision may be provided by a person, 
firm, association, or organization authorized by the board to provide the 
training. Before authorizing a person. firm, association, or organization to 
provide training. the board must determine that: 

(i) the provider and all of the provider's personnel conducting the training 
are qualified to do so; 

(ii) the curriculum to be used fully and accurately covers all elements of 
lawful gambling law and rules that the board determines are necessary for 
a gambling manager to know and understand; 

(iii) the fee to be charged for participants in the training sessions is fair 
and reasonable; and 

(iv) the training provider has an adequate system for documenting com
pletion of training. 

The rules may provide for differing training requirements for gambling 
managers based on the class of license held by the gambling manager's 
organization. 

The board or the director may provide the training required by this 
subdivision using employees of the division. 

Sec. I 9. Minnesota Statutes 1990, section 349. 17, subdivision I, is 
amended to read: 

Subdivision I. J BINGO OCCASIONS.] l>le! ffl8fe titaft seYeH eit,ge eeea
siefts eae!, week ffl8Y ee eoneuetee ey &11 o,ganiaatioR. At least 15 bingo 
games must be held at each bingo occasion and a et-Ftg0 an occasion must 
continue for at least 1-112 hours but not more than four consecutive hours. 

Sec. 20. Minnesota Statutes 1990, section 349.17, subdivision 5, is 
amended to read: 

Subd. 5. [BINGO CARD NUMBERING.] (a) The board shall by rule 
require that all licensed organizations: (I) conduct bingo only using liquid 
daubers on cards that bear an individual number recorded by the distributor; 
(2) sell all bingo cards only in the order of the numbers appearing on the 
cards; and (3) use each bingo card for no more than one bingo occasion. 
In lieu of the requirements of clauses (2) and (3), a licensed organization 
may electronically record the sale of each bingo card at each bingo occasion 
using an electronic recording system approved by the board. 

(b) The requirements of paragraph (a) do not apply to a licensed orga
nization that (I) has never received gross receipts from bingo in excess of 
$15g,oog $200,000 in any year, &II<! or (2) does not pay compensation to 
any person for participating in the conduct of lawful gambling. 

Sec. 21. Minnesota Statutes 1990, section 349.172, is amended to read: 

349.172 [PULL-TABS; INFORMATION REQUIRED TO BE POSTED.] 

Aft eFgeniamtien ~ 131:111 tees fflttst fJ0St fet: eaeh tieal- ef 131:111 tees aH 
majef ~ fftftl ftft¥e eeeft a,,,aFded fef 13ttll taes l3ltFeftased H=0ffi ~ aea-1-:
+fte infeFFAation ffittSl ee ~ flFOminend) at the ~ ef sale ef the aeah
AR easily legil,le ~ull tab ilafe that ffS!S ~ it, that eeal, &II<! 0ft wl,ieh· 
~are~ et= ef0SSe0 eff as ff½ey are av. aFded, JtHisfies the Fe(i1:tiFeffient 
0f tft+S seefieft ff:ttl4 fflej0f ~ 0e ~ l3FO\ iEleEl tftttt a SCf18Fete flare ts 
~ f0f eaeh eee-1 ef flltll tees. AR 0Fgeni2etien fflHSt f)0Sf: 8f ~ eff eaeh 
fft8j0f ~ iffimedietel)• ~ aweFding t-l=te ~A~~ tft a 6Cftt 
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ef pull la~s is ~ ~ !ha! is a! leas! ~ limes Ille feee -wtk!e ef ~ !"111-
Ja& ift lile <leah Subdivision I. [BOARD MAY REQUIRE CERTAIN POST
ING.] The board may issue an order requiring an organization selling pull
tabs to post major pull-tab prizes and the names of major prize winners if 
the board has reasonable grounds to believe that the organization, or a 
person receiving compensation from the organization for participating in 
the sale of pull-tabs, has been or is providing information to a player or 
players that provides an unfair advantage related to the potential winnings 
from pull-tabs. The board must notify the organization at least 14 days 
before the order becomes effective. The notice to the organization must 
describe the organization's right to a hearing under subdivision 3. 

Subd. 2. [POSTING; REQUIREMENTS.] The information required to 
be posted under subdivision I must be posted prominently at the point of 
sale of the pull-tabs. An easily legible pull-tab flare that lists prizes in the 
deal for that flare, and on which prizes are marked off as they are awarded, 
satisfies the requirements of this section that major prizes be posted, pro
vided that a separate flare is posted for each deal of pull-tabs. An orga
nization must post or mark off each major prize and post the name of the 
prize winner immediately on awarding the prize. 

Subd. 3. [APPEAL.] An organization to which the board issues an order 
under subdivision 1 may request a contested case hearing on the order. The 
hearing must be held within 20 days of the effective date of the order, and 
the report by the administrative law judge must be issued within 20 days 
after the close of the hearing record. The board must issue its final decision 
within 30 days after receipt of the report of the administrative law judge 
and subsequent exceptions and arguments under section 14.6/. 

Subd. 4. [MAJOR PRIZES.] For purposes of this section, a "major prize" 
in a deal of pull-tabs is a prize of at least 50 times the face value of any 
pull-tab in the deal. 

Subd. 5. [COMPULSIVE GAMBLING HOTLINE NUMBER.] An orga
nization conducting lawful gambling must post at each point of sale a sign 
containing the toll-free telephone number established by the commissioner 
of human services in connection with the compulsive gambling program 
established under section 245.98. The sign must be kept in easily legible 
form and repair by the owner, lessee, or person having control thereof and 
must either: 

(I) be approved by the commissioner; or 

(2) have lettering at least three-quarters of an inch in height, of block 
letter design. 

Sec. 22. Minnesota Statutes 1990, section 349.18, subdivision I, is 
amended to read: 

Subdivision I. [LEASE OR OWNERSHIP REQUIRED.] An organization 
may conduct lawful gambling only on premises it owns or leases. Leases 
must be for a period of at least one year and must be on a form prescribed 
by the board. Copies of all leases must be made available to employees of 
the division and the division of gambling enforcement on request. A lease 
may not provide for payments determined directly or indirectly by the 
receipts or profits from lawful gambling. The board may prescribe by rule 
limits on the amount of rent which an organization may pay to a lessor for 
premises leased for lawful gambling. Any rule adopted by the board limiting 
the amount of rent to be paid may only be effective for leases entered into, 
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or renewed, after the effective date of the rule. 

No person, distributor, manufacturer, lessor, or organization other than 
the licensed organization leasing the space may conduct any activity on the 
leased premises during times when lawful gambling is being conducted on 
the premises. 

Sec. 23. Minnesota Statutes 1990, section 349.19, subdivision 2, is 
amended to read: 

Subd. 2. [ACCOUNTS.] Gross receipts from lawful gambling by each 
organization ft! eaela peffllilled prefflises must be segregated from all other 
revenues of the conducting organization and placed in a separate account. 
All expenditures for expenses, taxes, and lawful purposes must be made 
from the separate account except in the case of expenditures previously 
approved by the organization's membership for emergencies as defined by 
board rule. The name and address of the bank ttftd, the account number for 
ill&t the separate account feF fflftt licensed prefflises, and the names of orga
nization members authorized as signatories on the separate account must 
be provided to the board when the application is submitted. Changes in the 
information must be submitted to the board at least ten days before the 
change is made. Gambling receipts must be deposited into the gambling 
bank account within three days of completion of the bingo occasion, deal, 
or game from which they are received, ttftd. Deposit records must be suf
ficient to allow determination of deposits made from each bingo occasion, 
deal, or game at each permitted premises. The person who accounts for 
gambling gross receipts and profits may not be the same person who accounts 
for other revenues of the organization. 

Sec. 24. Minnesota Statutes 1990, section 349.19, subdivision 5, is 
amended to read: 

Subd. 5. [REPORTS.] A licensed organization must report to the board 
and to its membership monthly, or quarterly in the case of a licensed 
organization which does not report more than $1,000 in gross receipts from 
lawful gambling in any calendar quarter, on its gross receipts, expenses, 
profits, and expenditure of profits from lawful gambling. The report must 
include a reconciliation of the organization's profit carryover with its cash 
balance on hand. If the organization conducts both bingo and other forms 
of lawful gambling, the figures for both must be reported separately. In 
addition, a licensed organization must report to the board monthly on its 
purchases of gambling equipment and must include the type, quantity, and 
dollar amount from each supplier separately. The reports must be on a form 
the board prescribes. Submission of the report required by section 349 .154 
satisfies the requirement for reporting monthly to the board on expenditure 
of net profits. 

Sec. 25. Minnesota Statutes 1990, section 349. 19, subdivision 9, is 
amended to read: 

Subd. 9. [ANNUAL AUDIT; FILING REQUIREMENT.] An organi
zation licensed under this chapter must have an annual financial audit of 
its lawful gambling activities and funds performed by an independent ftll6ilef 
accountant licensed by the state of Minnesota er peffefftledhy,ftft indefJeRdent 
aeeouRtent whe ft£tS hoo J'ff0f EtflfJF01i'el af #le OOftfe. The~ commissioner 
of revenue sl.)all by Rtie prescribe standards for the audit,-wl>ieltftfl151 pFeYide 
ief ~ reeeneilietion ef fhe OFg&Rilat:ioR 's gaftll,ling aeeount eF aeee1:1n~ ~ 
~ orgeRi~e~ieR's fefKM4S f:Hee. tiftEleF su'3eli-.•isieR -3- ttft6 seeheft 349.1§4. A 
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complete, true, and correct copy of the audit report must be filed will½ as 
prescribed by the lleaffl "I""' eem~lelieR ef !he llll<iit commissioner of 
revenue. 

Sec. 26. Minnesota Statutes 1990, section 349.19, is amended by adding 
a subdivision to read: 

Subd. 9a. !RECORDS.] An organization licensed under this chapter must 
maintain records that account for the assets, liabilities, and fund balance 
of the organization. The records must also account for the revenues, taxes, 
prize payouts, expenses, and lawful purpose expenditures of the organi
zation. The records must include a perpetual inventory of games purchased 
but not yet played and games in play. 

Sec. 27. Minnesota Statutes 1990, section 349.19, is amended by adding 
a subdivision to read: 

Subd. 9b. !ACCOUNTING MANUAL.] The board must prepare and 
distribute to each organization licensed under this chapter a manual 
designed to facilitate compliance with section 26. The manual must include 
a clear description of the processes needed to maintain the records required 
in section 26. The board may contract for preparation of the manual. 

Sec. 28. Minnesota Statutes 1990, section 349.212, subdivision 4, is 
amended to read: 

Subd. 4. I PULL-TAB AND TIPBOARD TAX.] (a) There is imposed a 
tax on the sale of each deal of pull-tabs and tipboards sold by a licensed 
distributor. The rate of the tax is twe 4-112 percent of the ideal gross of 
the pull-tab or tipboard deal. The sales tax imposed by chapter 297 A on 
the sale of the pull-tabs and tipboards by the licensed distributor is imposed 
on the retail sales price less the tax imposed by this subdivision. The retail 
sale of pull-tabs or tipboards by the organization is exempt from taxes 
imposed by chapter 297 A and is exempt from all local taxes and license 
fees except a fee authorized under section 349.16, subdivision 4. 

(b) The liability for the tax imposed by this section is incurred when the 
pull-tabs and tipboards are delivered by the distributor to the customer, to 
a common or contract carrier for delivery to the customer. or when received 
by the customer's authorized representative at the distributor's place of 
business, regardless of the distributor's method of accounting or the terms 
of the sale. 

The tax imposed by this subdivision is imposed on all sales of pull-tabs 
and tipboards, except the following: 

(I) sales to the governing body of an Indian tribal organization for use 
on an Indian reservation; 

(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or of a 
province of Canada, as long as all statutory and regulatory requirements 
are met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) Pull-tabs and tipboards sold to an organization that sells pull-tabs and 
tipboards under the exemption from licensing in section 349.214, subdi
vision 2, paragraph (b), are exempt from the tax imposed by this subdivision. 
A distributor must require an organization conducting exempt gambling to 



32NDDAYJ THURSDAY, APRIL 11, 199 I 967 

show proof of its exempt status before making a tax-exempt sale of pull
tabs or tipboards to such an organization. A distributor shall identify, on 
all reports submitted to the commissioner, all sales of pull-tabs and tipboards 
that are exempt from tax under this subdivision. 

Sec. 29. Minnesota Statutes 1990, section 349A.02, subdivision 3, is 
amended to read: 

Subd. 3. I POWERS AND DUTIES.] In operating the lottery the director 
shall exercise the following powers and duties: 

(I) adopt rules and game procedures; 

(2) issue lottery retailer contracts and rule on appeals of decisions relating 
to those contracts; 

(3) enter into lottery procurement contracts for the provision of goods 
and services to the lottery; 

(4) employ personnel as are required to operate the lottery; 

(5) enter into written agreements with one or more Sfftles government
authorized lotteries, or with an organization created and controlled by those 
lotteries, for the operation, marketing, and promotion of a joint lottery; 

(6) adopt and publish advertising and promotional materials consistent 
with section 349A.09; and 

(7) take all necessary steps to ensure the integrity of, and public confi
dence in, the state lottery. 

Sec. 30. Minnesota Statutes 1990, section 349A.06, subdivision 3, is 
amended to read: 

Subd. 3. [BOND.] The director shall require that each lottery retailer 
post a bond, securities, or an irrevocable letter of credit, in an amount as 
the director deems necessary, to protect the financial interests of the state. 
If securities are deposited or an irrevocable letter of credit filed, the secu
rities or letter of credit must be of a type or in the form provided under 
section 349A.07, subdivision 5, paragraphs (b) and (c). 

Sec. 31. Minnesota Statutes 1990, section 349A.06, subdivision 5, is 
amended to read: 

Subd. 5. !RESTRICTIONS ON LOTTERY RETAILERS.] (a) A lottery 
retailer may sell lottery tickets only on the premises described in the contract. 

(b) A lottery retailer must prominently display a certificate issued by the 
director on the premises where lottery tickets will be sold. 

(c) A lottery retailer must keep a complete set of books of account, 
correspondence, and all other records necessary to show fully the retailer's 
lottery transactions, and make them available for inspection by employees 
of the division at all times during business hours. The director may require 
a lottery retailer to furnish information as the director deems necessary to 
carry out the purposes of this chapter, and may require an audit to be made 
of the books of account and records. The director may select an auditor to 
perform the audit and may require the retailer to pay the cost of the audit. 
The auditor has the same right of access to the books of account, corre
spondence, and other records as is given to employees of the division. 

(d) A contract issued under this section may not be transferred or assigned. 
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(e) The director shall require that lottery tickets may be sold by retailers 
only for cash. 

(f) A lottery retailer must prominently post at the point of sale of lottery 
tickets the toll-free telephone number established by the commissioner of 
human services in connection with the compulsive gambling program estab
lished under section 245. 98 in a manner approved by the commissioner. 

Sec. 32. Minnesota Statutes 1990, section 349A.06, subdivision 11, is 
amended to read: 

Subd. 11. [Re¥0C.'\TIO~l CANCELLATION, SUSPENSION, AND 
REFUSAL TO RENEW blCllNSllS CONTRACTS.] (a) The director shall 
cancel the contract of any lottery retailer who: 

(I) has been convicted of a felony or gross misdemeanor; 

(2) has committed fraud, misrepresentation, or deceit; 

(3) has provided false or misleading information to the division; or 

(4) has acted in a manner prejudicial to public confidence in the integrity 
of the lottery. 

(b) The director may cancel, suspend, or refuse to renew the contract of 
any lottery retailer who: 

(I) changes business location; 

(2) fails to account for lottery tickets received or the proceeds from tickets 
sold; 

(3) fails to remit funds to the director in accordance with the director's 
rules; 

(4) violates a law or a rule or order of the director; 

(5) fails to comply with any of the terms in the lottery retailer's contract; 

(6) fails to eemp1y wttltfile a bond ••~HiFeRIORts, securities, or a letter 
of credit as required under~ seelieft subdivision 3; 

(7) in the opinion of the director fails to maintain a sufficient sales volume 
to justify continuation as a lottery retailer; or 

(8) has violated section 340A.503, subdivision 2, clause (I), two or more 
times within a two-year period. 

(c) The director may also cancel, suspend, or refuse to renew a lottery 
retailer's contract if there is a material change in any of the factors considered 
by the director under subdivision 2. 

(d) A contract cancellation, suspension, or refusal to renew under this 
subdivision is a contested case under sections 14.57 to 14.69 and is in 
addition to any criminal penalties provided for a violation of law or rule. 

(e) The director may temporarily suspend a contract without notice for 
any of the reasons specified in this subdivision provided that a hearing is 
conducted within seven days after a request for a hearing is made by a 
lottery retailer. Within 20 days after receiving the administrative law judge's 
report, the director shall issue an order vacating the temporary suspension 
or making any other appropriate order. If no hearing is requested within 
30 days of the temporary suspension taking effect, the Eli,eeteF Aley isslte 
aft eRlef ffHtk.ittg !'he s11speRsiee peflft&ReRt suspension becomes permanent 
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unless the director vacates or modifies the order. 

Sec. 33. Minnesota Statutes 1990, section 349A .08, is amended by adding 
a subdivision to read: 

Subd. 9. (PRIVACY.] The phone number and street address of a winner 
of a lottery prize is private data on individuals under chapter 13. 

Sec. 34. Minnesota Statutes 1990, section 349A.09, subdivision 2, is 
amended to read: 

Subd. 2. (CONTENT OF ADVERTISING.] (a) Advertising and pro
motional materials for the lottery adopted or published by the director must 
be consistent with the dignity of the state and may only: 

( 1) present information on how lottery games are played, prizes offered, 
where and how tickets may be purchased, when drawings are held, and 
odds on the games advertised; 

(2) identify state programs supported by lottery net revenues; 

(3) present the lottery as a form of entertainment; or 

(4) state the winning numbers or identity of winners of lottery prizes. 

(b) The director may not adopt or publish any advertising for the lottery 
which: 

(I) presents directly or indirectly any lottery game as a potential means 
of relieving any person's financial difficulties; 

(2) is specifically targeted with the intent to exploit a person, a specific 
group or ftft economic class of people, or a religious holiday; 

(3) presents the purchase of a lottery ticket as a financial investment or 
a way to achieve financial security; 

( 4) uses the name or picture of a current elected state official to promote 
a lottery game; 

(5) exhorts the public to bet by directly or indirectly misrepresenting a 
person's chance of winning a prize; or 

(6) denigrates a person who does not buy a lottery ticket or unduly praises 
a person who does buy a ticket. 

Sec. 35. Minnesota Statutes 1990, section 609.115, is amended by adding 
a subdivision to read: 

Subd. 8. (COMPULSIVE GAMBLING ASSESSMENT REQUIRED.] 
(a) If a person is convicted of a felony for theft under section 609.52, 
embezzlement of public funds under section 609 .54, or forgery under section 
609 .625, 609 .63, or 609 .631, the probation officer shall determine in the 
report prepared under subdivision I whether or not compulsive gambling 
contributed to the commission of the offense. If so, the report shall contain 
the results of a compulsive gambling assessment conducted in accordance 
with this subdivision. The probation officer shall make an appointment for 
the defendant to undergo the assessment if so indicated. 

( b) The compulsive gambling assessment report must include a recom
mended level of care for the defendant if the assessor concludes that the 
defendant is in need of compulsive gambling treatment. The assessment must 
be conducted by an assessor qualified under section 2 to perform these 
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assessments or to provide compulsive gambling treatment. An assessor pro
viding a compulsive gambling assessment may not have any direct or shared 
financial interest or referral relationship resulting in shared financial gain 
with a treatment provider. If an independent assessor is not available, the 
probation officer may use the services of an assessor with a financial interest 
or referral relationship as authorized under rules adopted by the commis
sioner of human services under section 2. 

(c) The commissioner of human services shall reimburse the county for 
the costs associated with a compulsive gambling assessment at a rate estab
lished by the commissioner up to a maximum of $100 for each assessment. 

Sec. 36. Minnesota Statutes 1990, section 609.75, subdivision 4, is 
amended to read: 

Subd. 4. [GAMBLING DEVICE.] A gambling device is a contrivance 
which for a consideration affords the player an opportunity to obtain some
thing of value, other than free plays, automatically from the machine or 
otherwise, the award of which is determined principally by chance. "Gam
bling device" also includes~ a video game of chance, as defined in seeaet> 
349.5G, subdivision 8, ~ is ft0l tft eefflf!li&nee ~ seetiens ~ te 
;wM,9. 

Sec. 37. Minnesota Statutes 1990, section 609. 75, is amended by adding 
a subdivision to read: 

Subd. 8. [VIDEO GAME OF CHANCE.] A video game of chance is a 
game or device that simulates one or more games commonly referred to as 
poker, blackjack, craps, hi-lo, roulette, or other common gambling.forms, 
though not offering any type of pecuniary award or gain to players. The 
term also includes any video game having one or more of the following 
characteristics: 

(I) it is primarily a game of chance, and has no substantial elements of 
skill involved; 

(2) it awards game credits or replays and contains a meter or device that 
records unplayed credits or replays. 

Sec. 38. Minnesota Statutes 1990, section 609.755, is amended to read: 

609.755 !ACTS OF OR RELATING TO GAMBLING.] 

Whoever does any of the following is guilty of a misdemeanor: 

(I) makes a bet; 0f 

(2) sells or transfers a chance to participate in a lottery; 0f 

(3) disseminates information about a lottery with intent to encourage 
participation therein; 0f 

( 4) permits a structure or location owned or occupied by the actor or 
under the actor's control to be used as a gambling place; or 

(5) operates a gambling device. 

Sec. 39. Minnesota Statutes 1990, section 609.76, subdivision I, is 
amended to read: 

Subdivision I. [GROSS MISDEMEANORS. l fat Whoever does any of 
the following may be sentenced to imprisonment for not more than one year 
or to payment of a fine of not more than $3,000, or both: 
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(I) maintains or operates a gambling place or operates a bucket shop; 

(2) intentionally participates in the income of a gambling place or bucket 
shop; 

(3) conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so; 

(4) sets up for use for the purpose of gambling, or collects the proceeds 
of. any gambling device or bucket shop; 

(5) with tftleftt that it shall be se tiSe<I except as provided in section 4, 
manufactures, sells 0f, offers for sale, or otherwise provides, in whole or 
any part thereof, any gambling device including those defined in section 
349.30, subdivision 2, aR<I t1ftY faeility fef eo•dueti•g a lettery, ""6ept ttS 

pFoYided by seetieft ~; 

(6) with intent that it be so used, manufactures, sells, or offers for sale 
any facility for conducting a lottery, except as provided by section 349 .40; 
or 

(7) receives, records, or forwards bets or offers to bet or, with intent to 
receive. record, or forward bets or offers to bet, possesses facilities to do 
S(r, 6f 

fBl'ftYS""Y eompe•salio• ief game eretlitseame<l...,er olhe,wise ,e• .. afds, 
with aRylhiRg ef ¥81tie ethef !haft free plays, f'layeFs ef ¥Klee games ef ehaHee 
a& defiHetl it, seetieft 349.!lij, subdi, isio• 8, "'wlt0 <iiFeets ftR eRlployee t<> 
pay aey- sttel=t eempensatien 0f feWitfa. 

fbt Q• eo•,·ielioR ef it l"'fS"R fef the eFitt,e established it, paF8gFaph fat, 
ekmse f71, the - shall im..-, it fiRe ef""' less lRftR $'700,. 

Sec. 40. Minnesota Statutes 1990, section 609. 76 I, is amended by adding 
a subdivision to read: 

Subd. 3. [ANCILLARY GAMES.] Sections 609.755 and 609.76 do not 
prohibit: 

(I) the sale, possession, or purchase of tickets in connection with, or the 
advertising of. a lottery legally operated under the laws of another juris• 
diction; or 

(2) a promotional lottery, game of chance, contest, or activity conducted 
by a business, charitable, religious, social, or commercial organization if 
the lottery, game of chance, contest, or activity occurs no more than three 
times a year and is ancillary to the primary business or activity of the 
conducting organization. 

Sec. 41. [TRIBAL-STATE COMPACTS.] 

Sections 3, 4, and 36 to 39 do not affect the validity of and must not be 
construed as prohibiting the state from entering into or participating in, a 
tribal•state compact with the governing body of an Indian tribe governing 
the conduct of video games of chance under the Indian Gaming Regulatory 
Act, United States Code, title 25, sections 2701 to 2721. 

Sec. 42. [REPORT.] 

The gambling control board shall develop a plan for requiring that all 
gambling equipment used in the state for lawful gambling, as defined in 
Minnesota Statutes, section 349.Jl, subdivision 24, be purchased from 
suppliers who contract with the state to supply the equipment. The options 
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evaluated in developing the plan must include: 

(I) requiring organizations to purchase gambling equipment directly from 
the state; and 

(2) requiring organizations to purchase gambling equipment directly from 
suppliers who contract with the state. 

By February I, 1992, the gambling control board shall report the plan 
to the committees of the legislature with jurisdiction over lawful gambling. 
The report must include recommendations on legislation necessary to imple
ment the plan. 

Sec. 43. [COMPULSIVE GAMBLING SURCHARGES.] 

Until July I, 1993, the permit fees in Minnesota Statutes, section 349.165, 
subdivision 3, are increased by the following amounts in order to Jund the 
compulsive gambling treatment program established under Minnesota Stat
utes, section 245.98: 

I I) $290 for a class A permit; 

/2) $180 for a class B permit; 

I 3) $150 for a class C permit; and 

/3) $/ JO for a class D permit. 

Sec. 44. (APPROPRIATION.] 

$767,000 in fiscal year /992 and $756,000 in fiscal year /993 is appro
priated from the general fund to the commissioner of human services to 
implement the compulsive gambling treatment program established under 
Minnesota Statutes, section 245.98, and to reimburse counties for the cost 
of compulsive gambling assessments under section 35. Of the amounts appro-
priated in this section, not more than $ ....... in each fiscal year may 
be spent for administrative expenses. 

The director of the state lottery shall transfer $375,000 in fiscal year /992 
and $375,000 in fiscal year 1993 from the lottery fund to the generalfundfor 
the costs incurred/or the compulsive gambling treatment program under 
Minnesota Statutes, section 245 .98. The amounts in this paragraph: 

(I) must be subtracted from the amounts available to the director for adver
tising under Minnesota Statutes. section 349A. JO, subdivision 3. paragraph 
(c); 

/2) must be transferred before calculation of the net proceeds of the lottery 
under Minnesota Statutes, section 349A. IO. subdivision 5; and 

/3) are not subject to the 15 percent limitation in section 349A. JO, subdi
vision 3, paragraph ( b ). 

Sec. 45. I REPEALER.] 

Minnesota Statutes /990, sections 349.154, subdivision 3; 349.212, sub
division 6; 349A.02, subdivision 5; and 349A.03, subdivision 3, are 
repealed. 

Sec. 46. (EFFECTIVE DATE.] 

Sections 6, 8 to 10, 16 to 20, 23, 25, 29, 3 I, 32 to 34, and 45 are effective 
the day following final enactment. 

Section 28 is effective July I, 199/, and applies to pull-tab and tipboard 
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deals sold on or after that date. 

Sections I, 2, 21, 22, 3/, 35, and 43 are effective July I, 199/. 

Sections 12, 14, and I 5 are effective August I, /99/, and apply to licenses 
and permits issued on or after that date. 

Section 27 is effective September I, /99/, and the manual required in 
that section must be distributed by that date. 

Sections 3, 4, 36 to 39, and 41 are effective January I, /992. 

Sections 7, 24, and 26 are effective March I, /992." 

Delete the title and insert: 

"A bill for an act relating to lawful gambling; lotteries; expanding require
ments relating to compulsive gambling; regulating manufacturers and dis
tributors of gambling devices; changing certain requirements relating to 
record keeping, reports, audits, and expenditures of gambling profits by 
licensed gambling organizations; modifying certain licensing, training, and 
operating requirements for licensed gambling organizations; changing the 
rate of the tax on pull-tabs and tipboards; authorizing the director of the 
lottery to enter into joint lotteries outside the United States; expanding 
certain provisions relating to lottery retailers; designating certain data on 
lottery prize winners as private; prohibiting lottery advertising that exploits 
a religious holiday; clarifying the prohibition on video games of chance; 
imposing surcharges on lawful gambling premises permit fees; appropriating 
money; amending Minnesota Statutes 1990, sections 240.13, subdivision 
2; 245.98, by adding a subdivision; 299L.0l, subdivision I; 349.12, sub
division 25, and by adding subdivisions; 349. 15; 349.151, subdivision 4; 
349. 154, subdivision 2; 349.16, subdivisions 2 and 3; 349.163, subdivision 
3; 349. 165, subdivisions I and 3; 349 .167, subdivisions I, 2, and 4; 349.17, 
subdivisions I and 5; 349.172; 349.18, subdivision I; 349. 19, subdivisions 
2, 5, 9, and by adding subdivisions; 349.212, subdivision 4; 349A.02, 
subdivision 3; 349A.06, subdivisions 3, 5, and 11; 349A.08, by adding a 
subdivision; 349A.09, subdivision 2; 609.115, by adding a subdivision; 
609.75, subdivision 4, and by adding a subdivision; 609.755; 609.76, 
subdivision I; 609. 761, by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapter299L; repealing Minnesota Statutes 1990, 
sections 349.154, subdivision 3; 349.212, subdivision 6; 349A.02, sub
division 5; and 349A.03, subdivision 3." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation. 
to which was referred 

S.F. No. 1265: A bill for an act relating to water resources; allowing 
certain land to be used as a veterans cemetery under certain circumstances; 
amending Minnesota Statutes 1990, section l03F.369, subdivision 2, and 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 27. before the period, insert "or an appropriate liner as 
determined by the board" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 998: A bill for an act relating to weights and measures; adopting 
weights and measures standards recommended by the United States Depart
ment of Commerce. National Institute of Standards and Technology; defining 
the responsibilities, duties. and powers of the division of weights and mea
sures; providing that the division have a director; amending Minnesota 
Statutes 1990, sections 239.0 I; 239.02; 239.05; 239.09; proposing coding 
for new law in Minnesota Statutes, chapter239; repealing Minnesota Statutes 
1990, sections 239.07; 239.08; and 239.37. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 20, delete "director" and insert "department" 

Page 7, after line 36, insert: 

"This section is not intended to conflict with the bulk sale requirements 
of the department of agriculture. If a conflict occurs, the law and rules of 
the department of agriculture govern." 

Page 8, lines 13 and 14, delete "packaged food" and insert "packaging" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 535: A bill for an act relating to insurance; accident and health; 
regulating assignments of benefits; amending Minnesota Statutes 1990, 
section 72A.201, subdivisions 3, 4, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 4 to 7, delete section 2 

Page 7, delete lines 8 to 23 and insert: 

"Subd. /3. [PAYMENT OF HEALTH CARE CLAIMS. [ Insurers issuing 
individual and group health insurance policies and all other third party 
payon; shall reimburse the health care provider for all claims and indem
nities payable under legal policies and contracts upon the proper filing of 
a claim, together with all necessary documentation, by reissuing full pay
ment of the claim if the insurer fails to honor a valid assignment of benefits 
for the claim upon written notice by the health care provider. This subdivision 
does not apply to the state group insurance program and public employees 
insurance program authorized underchapter43A, a nonprofit health service 
plan corporation regulated under chapter 62C, or a health maintenance 
organization regulated under chapter 62D." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "subdivisions" and insert "'subdivision" and delete 
"4," 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1128: A bill for an act relating to insurance; providing for 
replacement cost insurance coverage for personal property; prohibiting 
insurers from requiring more than one residential renter's insurance policy 
be written to cover a single household; amending Minnesota Statutes 1990, 
section 65A. IO; proposing coding for new law in Minnesota Statutes, chapter 
65A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 17, delete "all of the" and insert "three" and after "house
hold" insert "if all of the individuals are named insureds on the policy" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 9 I 8: A bill for an act relating to insurance; prohibiting certain 
agreements; amending Minnesota Statutes 1990, section 60A.08, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 60A.08, is amended by 
adding a subdivision to read: 

Subd. 14. [AGREEMENT TO RESCIND POLICY.) (a) If the insurer 
has knowledge of any claims against the insured that would remain unsat
isfied due to the financial condition of the insured, the insurer and the 
insured may not agree to rescind the policy. 

(b) Before entering into an agreement to rescind a policy, an insurer must 
make a good faith effort to ascertain: (I) the existence and identity of all 
claims against the policy; and /2) the financial condition of the insured. 

( c) An agreement made in violation of this section is void and 
unenforceable." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
lo which was referred 

S.F. No. 274: A bill for an act relating to regulation of dangerous dogs; 
providing for designation of a warning symbol to inform children of the 
presence of a dangerous dog; amending Minnesota Statutes 1990, section 
347 .51, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, line 14, after "be" insert "uniform and" 

Page I, line 18, delete "sufficient" and insert "the number of' 

Page I, line 19, delete "to" and insert "requested by" and delete the 
second "each" and insert "the" 

Page I, line 20, after the period, insert "The county may charge the 
registrant a reasonable fee to cover its administrative costs and the cost of 
the warning symbol." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S. F. No. 60 I: A bill for an act relating to commerce; providing that credit 
agreements need not be signed by the creditor in certain situations; amending 
Minnesota Statutes 1990, section 513.33, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 513.33, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(I) "credit agreement" means an agreement to lend or forbear repayment 
of money. goods, or things in action. to otherwise extend credit, or to make 
any other financial accommodation; 

(2) "creditor" means a person who extends credit under a credit agreement 
with a debtor; ae<I 

(3) "debtor" means a person who obtains credit or seeks a credit agree-
ment with a creditor or who owes money to a creditor; and 

(4) "signed" has the meaning specified in section 336./-20/(39). 

Sec. 2. [APPLICATION.] 
The intent of section I is to clarify the intent of the legislature in enacting 

section 513.33." 

Delete the title and insert: 
"A bill for an act relating to commerce; providing a definition of "signed" 

for purposes of credit agreements: amending Minnesota Statutes 1990, sec
tion 513.33, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.F. No. 1167: A bill for an act relating to taxation; requiring the met
ropolitan council to levy a tax for support of nonprofit arts organizations; 
providing for distribution of the proceeds as determined by the state board 
of the arts; amending Minnesota Statutes 1990, sections I 29D.0I; 129D.04, 
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subdivisions I and 2;473.13, subdivisions I and 2; and473.249, subdivision 
2, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 129D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 to 4, delete sections 2 and 3 

Page 4, line 2, delete "METROPOLITAN" 

Page 4, delete lines 9 and 10 

Page 4, line 11, delete "/2)" and insert "/I)" 

Page 4, line 13, delete "/3)" and insert "/2)" and delete "the region" 

Page 4, line 14, delete "I I arts council" and insert 'from one of the 
regional arts councils .. 

Page 4, line 16, delete "/4 )" and insert "( 3 )" 

Page 4, line 18, delete "/5)" and insert "(4)" 

Page 5, line I, delete "by the metropolitan council" 

Page 5, line 2, delete "473.249, subdivision 4" and insert" 3" 

Page 5, delete line IO and insert "3." 

Page 5, line 12, delete "metropolitan council" and insert" state treasurer" 

Page 5, line 14, after "distributed" insert "by the state treasurer" 

Pages 5 to 7, delete sections 5 to 8 and insert: 

"Sec. 3. [129D.07] [PROPERTY TAX LEVY.] 

The state audiror shall annually levy a tax on all taxable property within 
the state at the rate of I .077 percent of net tax capacity. The tax must be 
levied and collected as provided in chapters 275 and 276. The proceeds of 
the tax must be deposited in the general fund for use as follows: 

I I) 95 .67 percent must be used exclusively for the purposes set forth in 
section 2; and 

/2) 4 .33 percent must be distributed to the regional arts councils through 
the board of the arts acting as a fiscal agent for the regional arts forum. 

Sec. 4. Minnesota Statutes 1990, section 276.04, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS OF TAX STATEMENTS.] (a) The treasurer shall 
provide for the printing of the tax statements. The commissioner of revenue 
shall prescribe the form of the property tax statement and its contents. The 
statement must contain a tabulated statement of the dollar amount due to 
each taxing authority from the parcel of real property for which a particular 
tax statement is prepared. The dollar amounts due the state, county, township 
or municipality and school district must be separately stated. The amounts 
due other taxing districts, if any, may be aggregated. The dollar amounts, 
including the dollar amount of any special assessments, may be rounded 
to the nearest even whole dollar. For purposes of this section whole odd
numbered dollars may be adjusted to the next higher even-numbered dollar. 
The statement shall include the following sentence, printed in upper case 
letters in boldface print: "'!'HE STATE CW Ml~l~IESOT.'\ DOO& J,.!QT 
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RllCl,I\/El ,<>,N-¥ PR-QPElRTY ~ Rll\/ll~IUEiS. THE STATE OF MIN
NESOTA REDUCES YOUR PROPERTY TAX BY PAYING CREDITS 
AND REIMBURSEMENTS TO LOCAL UNITS OF GOVERNMENT." 

(b) The property tax statements for manufactured homes and sectional 
structures taxed as personal property shall contain the same information 
that is required on the tax statements for real property. 

( c) Real and personal property tax statements must contain the following 
information in the order given in this paragraph. The information must 
contain the current year tax information in the right column with the cor
responding information for the previous year in a column on the left: 

(I) the property's estimated market value as defined in section 272.03, 
subdivision 8; 

(2) the property's gross tax, calculated by multiplying the property's gross 
tax capacity times the total leeal tax rate and adding to the result the sum 
of the aids enumerated in clause (3); 

(3) a total of the following aids: 

(i) education aids payable under chapters 124 and 124A; 

(ii) local government aids for cities, towns, and counties under chapter 
477A; and 

(iii) disparity reduction aid under section 273.1398; 

( 4) for homestead residential and agricultural properties, the homestead 
and agricultural credit aid apportioned to the property. This amount is 
obtained by multiplying the total local tax rate by the difference between 
the property's gross and net tax capacities under section 273. 13. This amount 
must be separately stated and identified as "homestead and agricultural 
credit." For purposes of comparison with the previous year's amount for 
the statement for taxes payable in 1990, the statement must show the home
stead credit for taxes payable in 1989 under section 273.13, and the agri
cultural credit under section 273.132 for taxes payable in 1989; 

(5) any credits received under sections 273.119; 273.123; 273. 135; 
273.1391; 273.1398, subdivision 4; 469.171; and 473H.IO; and 

(6) the net tax payable in the manner required in paragraph (a). 

The commissioner of revenue shall certify to the county auditor the actual 
or estimated aids enumerated in clauses (3) and (4) that local governments 
will receive in the following year. In the case of a county containing a city 
of the first class, for taxes levied in 1991, and for all counties for taxes 
levied in 1992 and thereafter, the commissioner must certify this amount 
by September I . " 

Page 7, line 19, delete "to 4" and insert "and 2" 

Page 7, line 20, delete "5 to 8" and insert "J and 4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "requiring the metropolitan" 

Page I, line 3, delete "council to levy a" and insert "imposing a statewide 
property" 
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Page I, delete lines 7 and 8 

Page I, line 9, delete "subdivision" and insert "and 276.04, subdivision 
2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 614 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

614 548 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 415 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

415 484 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 415 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 415 and 
insert the language after the enacting clause of S.F. No. 484; further, delete 
the title of H.F. No. 415 and insert the title of S.F. No. 484. 

And when so amended H.F. No. 415 will be identical to S.F. No. 484, 
and further recommends that H.F. No. 415 be given its second reading and 
substituted for S.F. No. 484, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 41 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
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as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

41 72 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 41 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 41 and insert 
the language after the enacting clause of S.F. No. 72, the first engrossment; 
further, delete the title of H.F. No. 41 and insert the title of S.F. No. 72, 
the first engrossment. 

And when so amended H.F. No. 41 will be identical to S.F. No. 72, and 
further recommends that H.F. No. 41 be given its second reading and sub
stituted for S.F. No. 72, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. I 37 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

137 4 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 137 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 137 and 
insert the language after the enacting clause of S.F. No. 4, the first engross
ment; further, delete the title of H.F. No. I 37 and insert the title of S.F. No. 
4, the first engrossment. 

And when so amended H.F. No. 137 will be identical to S.F. No. 4, and 
further recommends that H.F. No. 137 be given its second reading and 
substituted for S.F. No. 4, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.F. No. 2: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; requiring the commissioner of health to set overall limits on health 
care spending and make recommendations regarding health care system 
reform; creating a technology and benefits advisory committee; creating a 
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health care expenditures advisory committee; requiring an implementation 
plan and reports; creating a health care analysis unit; requiring data and 
research initiatives; establishing a rural health advisory committee; requir
ingjoint rural health initiatives; restricting underwriting and premium rating 
practices; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapters 168; 62A; and 62J; repealing Minnesota Statutes 1990, 
sections 62E.5 I to 62E.55. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, lines 3 and 4, delete "HEALTH CARE PLAN DESIGN AND 
IMPLEMENTATION" and insert "BUREAU OF HEALTH CARE 
ACCESS" 

Page 5, line 5, after "The" insert "bureau of health care access in the" 

Page 5, line 7, after the period, insert "The bureau of health care access 
is under the supervision of a deputy commissioner appointed by the com
missioner of health." 

Page 7, delete lines 4 to 6 

Renumber the subdivisions in sequence 

Page 8, line 4, after "of' insert "15 members including" 

Page 9, line 5. delete "whose" and insert "consisting of /5" and delete 
"are" 

Page 15, line 14, after the period, insert "Section 8 is repealed effective 
July I, /995. Section 9 is repealed effective January I, /994." 

Page 17, after line 22, insert: 

"Subd. 5. (STATE FUNDS MAY NOT BE USED FOR ABORTION.] 
State.funds must not be used to pay for an abortion, except as allowed under 
section 2568.0625, subdivision /6." 

Renumber the subdivisions in sequence 

Page 45, line 30, delete ", the commissioner of health," 

Page 46, line 20, delete "commerce" and insert "health" 

Page 47, after line 34, insert: 

"Sec. 4. (621511] (OFFICE OF RURAL HEALTH.] 

The commissioner shall consolidate all departmental rural health pro
grams and activities into an office of rural health." 

Page 48, line 7, after the period, insert "Section 4 is effective July I, 
/993." 

Renumber the sections of article 5 in sequence 

And when so amended the bill do pass and be re-referred lo the Committee 
on Judiciary. Amendments adopted. Report adopted. 
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Mr. Frank from the Committee on Metropolitan Affairs, to which was 
re-referred 

S.F. No. 598: A bill for an act relating to transportation; establishing state 
transportation goals and requiring periodic revisions of the state transpor
tation plan; directing a study of rail-highway grade crossings; establishing 
penalties for violations of grade crossing safety laws; directing the com
missioner to take certain actions relating to grade crossings; authorizing 
the commissioner of transportation to make grants and loans for the improve
ment of commercial navigation facilities; establishing special categories of 
roads and highways; authorizing local units of government to advance funds 
for the completion of highway projects; establishing a transportation utility; 
authorizing road authorities to enter into agreements for the construction, 
maintenance, and operation of toll facilities; creating a transportation ser
vices fund; specifying percentage of unrefunded motor fuel tax revenue that 
is attributable to use on forest roads; authorizing the commissioner of 
transportation to plan, acquire, construct, and equip light rail transit facil
ities, and limiting authority of regional rail authorities; authorizing trans
portation research; directing a study of highway corridors; extending the 
transportation study board and specifying duties; appropriating money; 
amending Minnesota Statutes 1990, sections 162.02, subdivision 3a; 
162.09, subdivision 3a; 162.14, subdivision 6; 168.54, subdivisions 5 and 
6; 169.09, subdivision 13; 169.14, by adding a subdivision; 169.26; 170.23; 
171. 13, subdivision I, and by adding a subdivision; 171.185; I 71.26; 
171.36; 173.13, subdivision 4; 173.231; 174.01; 174.03, subdivision 2, 
and by adding a subdivision; 219.074, by adding a subdivision; 219.402; 
221.036, subdivision 14; 222.50, subdivision 7; 296.16, subdivision la; 
296.421, subdivision 8; 299D.03, subdivision 5; 398A.04, subdivision 8; 
473.399, by adding a subdivision; 473.3993, subdivisions 2 and 3, and by 
adding a subdivision; 473.3994; and 473.3996; proposing coding for new 
law in Minnesota Statutes, chapters 3; 160; 161; 162; 174; 2 I 9; 221; 444; 
and 473; proposing coding for new law as Minnesota Statutes, chapter457 A; 
repealing Laws 1988, chapter 603, section 6; and Laws 1989, chapter 339, 
section 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

TRANSPORTATION PLANNING 

Section I. Minnesota Statutes 1990, section 174.0 I, is amended to read: 

174.01 [CREATION; POLICY.] 

Subdivision I. [DEPARTMENT CREATED.] In order to provide a bal
anced transportation system, w1iie1, sys!efR iRel111les including aeronautics, 
highways, motor carriers, ports, public transit, railroads and pipelines, a 
department of transportation is created. The department ~ l>e is the 
principal agency of the state for development, implementation, administra
tion, consolidation, and coordination of state transportation policies, plans 
and programs. 

Subd. 2. !TRANSPORTATION GOALS.] The goals of the state trans
portation system are as follows: 

(I) to provide safe transportation for users throughout the state; 
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(2) to provide multi modal transportation that enhances mobility and eco
nomic development and provides access to all persons and businesses in 
Minnesota while ensuring that there is no undue burden placed on any 
community; 

(3) to provide a reasonable travel time for commuters; 

(4) to provide for the economical, efficient, and safe movement of goods 
to and from markets by rail, highway, and waterway; 

(5) to encourage tourism by providing appropriate transportation to Min
nesota facilities designed to attract tourists; 

(6) to provide transit services throughout the state to meet the needs of 
transit users; 

(7) to promote productivity through system management and the utilization 
of technological advancements: 

(8) to maximize the benefits received for each state transportation 
investment; 

(9) to provide funding for transportation that. at a minimum, preserves 
the transportation infrastructure; 

( 10) to ensure that the planning and implementation of all modes of 
transportation are consistent with the environmental and energy goals of 
the state; 

( 1 I) to increase high occupancy vehicle use; 

( 12) to provide an air transportation system sufficient to encourage eco
nomic growth and allow all regions of the state the ability to participate 
in the xlobal economy while limiting the environmental impacts to the fewest 
number of people practicable; and 

( 13) to increase transit use in the metropolitan area by giving highest 
priority to the transportation modes with the greatest people moving 
capacity. 

Sec. 2. Minnesota Statutes 1990, section 174.03, is amended by adding 
a subdivision to read: 

Subd. la. [REVISION OF STATE TRANSPORTATION PLAN.) The 
commissioner shall revise the state transportation plan by July 1, 1993, and 
by July I of each odd-numbered year thereafter. Before final adoption of a 
revised plan, the commissioner shall hold a hearing to receive public com
ment on the plan. The revised state transportation plan must: 

(I) incorporate the goals of the state transportation system in section 
174.01; and 

(2) establish objectives, policies, and strategies for achieving those goals. 

Sec. 3. Minnesota Statutes 1990, section 174.03, subdivision 2, is 
amended to read: 

Subd. 2. [IMPLEMENTATION OF PLAN.] After the adoption and each 
revision of the statewide transportation plan, the commissioner tlft6 the 
tFB:FtspmtetieA FeguletieA 98QfQ shall take no action inconsistent with~ the 
revised plan. 
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ARTICLE 2 

RAILROAD CROSSINGS 

[32NDDAY 

Section I. [RAIL-HIGHWAY CROSSING IMPROVEMENT.] 

Subdivision I. [STATE RAIL CORRIDOR STUDY.) The commissioner 
of transportation shall conduct a study of railroad-highway grade crossing 
safety and improvement in Minnesota. 

Subd. 2. [CONTENT OF STUDY.] The study must include: 

(I) a method of determining the relative benefits of grade crossing pro
tection and improvement to the railroad, to the road authority, and to the 
public, and cost-sharing guidelines; 

(2) funding sources for grade crossing protection and improvement; 

(3) grade crossing safety research needs; and 

(4) recommendations for statutory changes to improve grade crossing 
safety. 

Subd. 3. [REPORT.] The commissioner shall report to the governor and 
legislature no later than February I, 1992, on the results of the study. 

Sec. 2. Minnesota Statutes 1990, section 169.26, is amended to read: 

169.26 [SPECIAL STOPS AT RAILROADS.] 

Subdivision I. [REQUIREMENTS.] (a) When any person driving a vehi
cle approaches a railroad grade crossing under any of the circumstances 
stated in this paragraph, the driver shall stop the vehicle not less than ten 
feet from the nearest railroad track and shall not proceed until safe to do 
so. These requirements apply when: 

(I) a clearly visible electric or mechanical signal device warns of the 
immediate approach of a railroad train; 

(2) a crossing gate is lowered warning of the immediate approach or 
passage of a railroad train; or 

(3) an approaching railroad train is plainly visible and is in hazardous 
proximity. 

(b) The driver of a vehicle shall stop and remain slaRdiRg stopped and 
not traverse the grade crossing when a human flagger signals the approach 
or passage of a train. No person may drive a vehicle past a flagger at a 
railroad crossing until the flagger signals that the way is clear to proceed. 

(c) The fact that a moving train approaching a railroad grade crossing 
is visible from the crossing is prima facie evidence that it is not safe to 
proceed. 

Subd. la. [VIOLATION.] (a)Apeaceofficerasdefinedinsection 169.725 
may arrest the driver of a motor vehicle if the peace officer has probable 
cause to believe that the driver has operated the vehicle in violation of 
subdivision I within the past four hours. 

(b) The owner or, in the case of a leased vehicle, the lessee of a motor 
vehicle is subject to the penalties in subdivision 2 if a motor vehicle owned 
or leased by that person is operated in violation of subdivision I. This 
subdivision does not apply to a lessor of a motor vehicle if the lessor keeps 
a record of the name and address of the lessee. This subdivision does not 
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prohibit or limit the prosecution of a motor vehicle operator for violating 
subdivision I. A violation of this paragraph does not constitute grounds for 
revocation or suspension of the owner's driver's license. 

Subd. 2. [PENALTY.] A person who violates this section is guilty of a 
misdemeanor and subject to the following penalties: 

(I) for the first offense, a fine of $JOO and four hours of community 
service; 

(2) for the second offense, a fine of$/ 50 and eight hours of community 
service; and 

( 3) for the third and subsequent offenses, a fine of $250 and 12 hours of 
community service. 

Subd. 3. [DRIVER TRAINING.] All driver education courses approved 
by the commissioner of education and the commissioner of public safety 
must include instruction on railroad~highway grade crossing safety. The 
commissioner of education and the commissioner of public safety shall by 
rule establish minimum standards of course content relating to operation 
of vehicles at railroad-highway grade crossings. 

Subd. 4. [APPROPRIATION.] The fines collected/or a violation of sub
division I must be deposited in the state treasury and appropriated to the 
rail service improvement account under section 222 .49 and used for public 
education on railroad grade crossing safety. 

Sec. 3. Minnesota Statutes 1990, section 171. 13, subdivision I, is 
amended to read: 

Subdivision I. [APPLICANTS.] Except as otherwise provided in this 
section. the commissioner shall examine each applicant for a driver's license 
by such agency as the commissioner directs. This examination must include 
a test of applicant's eyesight; ability to read and understand highway signs 
regulating, warning, and directing traffic; knowledge of traffic laws; knowl
edge of the effects of alcohol and drugs on a driver's ability to operate a 
motor vehicle safely and legally; knowledge of railroad grade crossing 
safety; an actual demonstration of ability to exercise ordinary and reasonable 
control in the operation of a motor vehicle; and other physical and mental 
examinations as the commissioner finds necessary to determine the appli
cant's fitness to operate a motor vehicle safely upon the highways, provided, 
further however, no driver's license shall be denied an applicant on the 
exclusive grounds that the applicant's eyesight is deficient in color percep
tion. Provided, however, that war veterans operating motor vehicles espe
cially equipped for handicapped persons, shall, if otherwise entitled to a 
license, be granted such license. The commissioner shall make provision 
for giving these examinations either in the county where the applicant resides 
or at a place adjacent thereto reasonably convenient to the applicant. 

Sec. 4. Minnesota Statutes 1990, section 171 .13, is amended by adding 
a subdivision to read: 

Subd. Id. [RAILROAD CROSSING SAFETY.] The commissioner shall 
include in each edition of the driver's manual published by the department 
a section relating to safe operation of vehicles at railroad grade crossings. 

Sec. 5. Minnesota Statutes 1990, section 219.074, is amended by adding 
a subdivision to read: 
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Subd. 3. (CROSSING INVENTORY.] By December 31, 1993, the com
missioner shall inventory all public and private grade crossings in the state 
and shall annually revise the inventory to reflect grade crossing changes 
made under this section. 

Sec. 6. (219.165] (SAFETY RULES AT PRIVATE RAILROAD GRADE 
CROSSINGS.] 

By December 3 I, /992, the commissioner shall adopt rules establishing 
minimum safety standards at all private railroad grade crossings in the 
state. 

Sec. 7. 1219.3841 (REMOVAL OF DANGEROUS OBSTRUCTIONS.] 

Subdivision I. (REMOVAL ORDERED.] If a railroad company, road 
authority, or abutting property owner Jails to control the growth of trees or 
vegetation or the placement of structures or other obstructions on its right
of-way or property so as to interfere with the safety of the public traveling 
on a public or private grade crossing, the local governing body of the town 
or municipality where the grade crossing is located may, by notice, require 
the obstruction to be removed as necessary to provide an adequate view of 
oncoming trains at the crossings. The commissioner shall adopt rules estab
lishing minimum standards for visibility at public and private grade 
crossings. 

Subd. 2. (PENALTY.] A railroad company, road authority, or property 
owner that fails to comply with this section within 30 days after being 
notified in writing is subject to a fine of $50 for each day that the condition 
is uncorrected. 

Sec. 8. Minnesota Statutes 1990, section 219.402, is amended to read: 

219.402 (ADEQUATE CROSSING PROTECTION.] 

Crossing safety devices or improvements installed or maintained under 
this chapter as approved by the board, or the commissioner, whether by 
order or otherwise, are adequate and appropriate protection for the crossing. 

Sec. 9. Minnesota Statutes I 990, section 222.50, subdivision 7, is 
amended to read: 

Subd. 7. The commissioner may expend money from the rail service 
improvement account for the following purposes: 

(a) To pay interest adjustments on loans guaranteed under the state rail 
user loan guarantee program; 

(b) To pay a portion of the costs of capital improvement projects designed 
to improve rail service including construction or improvement of short 
segments of rail line such as side track, team track and connections between 
existing lines, and construction and improvement of loading, unloading, 
storage and transfer facilities of a rail user; 

(c) To acquire, maintain, manage and dispose of railroad right-of-way 
pursuant to the state rail bank program; 

(d) To provide for aerial photography survey of proposed and abandoned 
railroad tracks for the purpose of recording and reestablishing by analytical 
triangulation the existing alignment of the inplace track; 6f 

(e) To pay a portion of the costs of acquiring a rail line by a regional 
railroad authority established pursuant to chapter 398A; or 
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(f) To promote public education in railroad grade crossing safety, in an 
amount not exceeding one percent of the money in the account in a fiscal 
year. 

All money derived by the commissioner from the disposition of railroad 
right-of-way or of any other property acquired pursuant to sections 222.46 
to 222.62 shall be deposited in the rail service improvement account. 

ARTICLE 3 

PORT DEVELOPMENT ASSISTANCE 

Section I. (457 A.0 I] I DEFINITIONS.] 

Subdivision 1. I SCOPE.] For purposes of sections I to 6, the following 
terms have the meanings given them. 

Subd. 2. (COMMERCIAL NAVIGATION FACILITY.] "Commercial nav
igation facility" means ( 1) terminals and docks used for the transfer of 
property or passengers between commercial vessels and land, and sup
porting equipment, structures, and transportation facilities, (2) disposal 
facilities for dredged material produced by port development projects, and 
( 3) buildings and related structures and facilities used by commercial vessels 
under construction or repair. "Commercial navigation facility" does not 
include a commercial navigation facility not on the commercial navigation 
system or commercial navigation facilities that are the responsibility of the 
United States Army Corps of Engineers and the United States Coast Guard. 

Subd. 3. (COMMERCIAL VESSEL.] "Commercial vessel" means a 
vessel used for the transportation of passengers or property. "Commercial 
vessel" does not include a vessel used primarily for recreational or sporting 
purposes. 

Subd. 4. (COMMISSIONER.] "Commissioner" meansthe commissioner 
<?f transportation. 

Subd. 5. (COMMERCIAL NAVIGATION SYSTEM.] "Commercial nav
igation system" means ( 1) the commercially navigable waters of the Mis
sissippi. the Minnesota. and the St. Croix rivers, (2) the commercial harbors 
on Minnesota's Lake Superior shoreline, and ( 3) the commercial navigation 
facilities on those waterways. 

Subd. 6. (PERSON.] "Person" means an individual, a partnership, a 
corporation. an association, or other organization or entity that applies for 
assistance under this chapter. 

Sec. 2. (457A.02] (PROGRAM ESTABLISHED.] 

The commissioner shall administer the port development assistance pro
gram and may make grants and loans to and enter into assistance agreements 
with eligible recipients under section 3, subdivision I. 

Sec. 3. (457A.03] (PORT ASSISTANCE.] 

Subdivision 1. !ELIGIBLE APPLICANTS.] A person, political subdi
vision, or port authority that owns a commercial navigation facility may 
apply to the commissioner for assistance under this chapter. 

Subd. 2. (TYPES OF ASSISTANCE.] The commissioner may make loans 
for a project that will ( 1) expedite the movement of commodities and pas
sengers on the commercial navigation system; or(2) enhance the commercial 
vessel construction and repair industry in Minnesota. The commissioner 
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may make grants, or a combination of grants and loans for a project that 
additionally enhances economic development in and around the commercial 
navigation facility being assisted. 

Subd. 3. [STATE PARTICIPATION; LIMITATIONS.] The commissioner 
shall not provide assistance under this chapter in an amount that exceeds 
50 percent of the non-federal share of a project. Assistance provided under 
this chapter may not be used to match other state funds. The commissioner 
shall not assume continuing funding responsibility for a commercial nav
igation facility project. 

Sec. 4. [ASSISTANCE AGREEMENTS.] 

Subdivision I. [AGREEMENTS REQUIRED.) The commissioner and an 
assistance recipient shall enter into an agreement that specifies the project 
costs that will be paid with money under this chapter. 

Subd. 2. [COSTS.] (a) The following costs are eligible for assistance: 

(I) final engineering costs for a commercial navigation facility project; 

(2) capital improvements to a commercial navigation facility; and 

( 3) costs of dredging necessary to open a new commercial navigation 
facility or to dispose of dredged material. 

( b) The following costs may not be paid under this chapter: 

(I) the recipients administrative, insurance, and legal costs; 

(2) costs of acquiring project permits; 

( 3) costs of preparing environmental documents, feasibility studies, or 
project designs; 

(4) interest on money borrowed by the recipient or charged for late payment 
of project costs; 

(5) costs related to the routine maintenance, repair, or operation of a 
commercial navigation facility; 

(6) costs of dredging to maintain an existing channel; and 

(7) costs for a project that involves only dredging. 

Subd. 3. [INSURANCE; LIABILITY.) The recipient must provide a com
prehensive general liability insurance policy that names the commissioner 
and officers, employees, and agents of the department as additional insureds 
and saves and holds the commissioner harmless from and against all liability, 
damage, loss, claims, demands, and actions related to the project. 

Subd. 4. [PERFORMANCE AND PAYMENT BONDS.] A recipient must 
provide evidence of performance and payment bonds satisfying all applicable 
legal requirements for the full amount of all construction contracts let in 
connection with the project. 

Subd. 5. [REPAYMENT.) An assistance agreement must require the recip
ient to repay all or part of any money received, as determined by the 
commissioner, if the project is not completed according to the terms of the 
assistance agreement or the project is converted, during the period of time 
specified in the assistance agreement, to a use that is inconsistent with the 
purposes of this chapter or with the terms of the assistance agreement or 
is not approved in writing by the commissioner. 
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Sec. 5. [457A.05] [RULES.] 

The commissioner may adopt rules governing applications for assistance 
under this chapter including: 

( 1) procedures for establishing application deadlines and for notifying 
potential applicants of the deadlines: 

(2) project eligibility criteria; 

(3) information required to be submitted with applications; 

(4) contents of assistance agreements; and 

(5) any other requirement the commissioner deems necessary for the 
administration of this chapter. 

Sec. 6. [457A.06] [REVOLVING FUND.] 

Subdivision 1. [FUND ESTABLISHED.) A port development revolving 
fund is established in the state treasury. The Jund consists of all money 
appropriated to the commissioner for the purposes of this chapter, all money 
received by the commissioner from repayment of loans made under this 
chapter, and all interest earned on money deposited in the fund. 

Subd. 2. (APPROPRIATION.] Money in the port development revolving 
fund is appropriated to the commissioner for the purposes of this chapter. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 1 to 6 are effective July 1. 1991. 

ARTICLE 4 

LOCAL HIGHWAYS 

Section I. 1162.02 I I I NATURAL PRESERVATION ROUTES.] 

Subdivision 1. [ESTABLISHMENT.] (a) The commissioner shall establish 
a natural preservation routes category within the county state-aid highway 
system. 

(b) Natural preservation routes include those routes that possess partic
ular scenic, environmental, or historical characteristics, such as routes 
along lakes or through forests, wetlands, or flood plains, that would be 
harmed by construction or reconstruction meeting the engineering standards 
under section /62 .07 or the rules adopted under that section. 

(c) The commissioner shall adopt rules establishing minimum construction 
and reconstruction standards that address public safety and reflect the 
function, reduced traffic volume, and slower speed on natural preservation 
routes. The rules may not establish standards for natural preservation routes 
that are higher than the standards for national forest highways within 
national forests and state park access roads within state parks. Design 
standards specifying the width of vehicle recovery areas on forest highways, 
forest and park roads, and on natural preservation routes must minimize 
harmful environmental impact. 

Subd. 2. I SIGNS.] Signs must be posted at entry points to and at regular 
intervals along natural preservation routes. Signs posted must conform to 
the commissioner's manual of uniform traffic devices. Properly posted signs 
are prima facie evidence that adequate notice <la natural preservation 
route has been given lo the motoring public. 
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Suhd. 3. [LIABILITY.] Where a county state-aid highway has been des
ixnated a natural preservation route and signs have been posted under 
subdivision 2, the state and the county with jurisdiction over the road and 
their <dficers and employees are exempt from liability for any tort claim for 
injury to persons or property arisin1< from travel on the highway and related 
to its design standards for construction or reconstruction. 

Subd. 4. [PUBLIC INFORMATION.I A county proposing a project on 
a county state-aid highwa_v that requires removal of the entire surface of 
the highway shall send to owners of property abutting the highway a written 
notice that describes the project and different design and construction alter
natives available to the county. The county shall hold a public meeting to 
discuss design and construction alternatives. 

Subd. 5. [DESIGNATION OF ROUTE. I A county state-aid highway may 
be designated as a natural preservation route only by resolution of the 
county board. A county board may designate a natural preservation route 
notwithstanding whether construction or reconstruction is proposed for the 
highway. 

Sec. 2. [ 160.821 [STREETS AND HIGHWAYS WITHIN PARKS. J 

Subdivision I. I DEFINITION. l "Park road" means that portion of a 
street or highway located entirely within the park boundaries of a city, 
county, regional, or state park. 

Subd. 2. [RESTRICTIONS.] A road authority may not make changes in 
the width, grade, or alignment of a park road, except changes required to 
permit the safe travel of vehicles at the speed lawfully designated for that 
park road, that would affect the wildlife habitat or aesthetic characteristics 
of the park road or its adjacent vegetation or terrain. A road authority may 
not make changes in the width, grade, or alignment of a park road that is 
a county state-aid highway or municipal state-aid street, except changes 
required by the minimum state-aid standard applicable to that road, that 
would affect the wildlife habitat or aesthetic characteristics of the park road 
or its adjacent vegetation or terrain. 

Subd. 3. [LIABILITY.] A road authority making changes in a park road 
described in subdivision I, and its officers and employees, are exempt from 
liability for any tort claim for injury to persons or property arising from 
travel on that park road and related to the design of that park road, where 
the design has been adopted to conform to this section. 

Sec. 3. [160.83] [RUSTIC ROADS PROGRAM.] 

Subdivision I. [DEFINITION.] A "rustic road" is a road that is not on 
the state-aid system that has the following characteristics: outstanding 
natural features or scenic beauty; an average daily traffic volume of less 
than /50 vehicles per day; year-round use as a local access road; and 
maximum allowable speed of 45 miles per hour. 

Subd. 2. [LOCAL AUTHORITY.] A road authority other than the com
missioner may, by resolution, designate a road or highway under its juris
diction a rustic road and the road authority may designate the type and 
character of vehicles that may be operated on the rustic road; designate 
the road or a portion of the road as a pedestrian way or bicycle way, or 
both; and establish priority of right-of-way, paint lines, and construct divid
ers to physically separate vehicular, bicycle, or pedestrian traffic. 

Subd. 3. JJOINT DESIGNATION.] Two or more road authorities may 
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jointly designate a rustic road along a common boundary or into or through 
their jurisdictions. The road authorities may enter into agreements to divide 
the costs and responsibility for maintaining the rustic road. 

Subd. 4. I COSTS.] A rustic road must be maintained by the road authority 
having jurisdiction over the road and is not eligible for state-aid funding. 
State money must not be spent to construct, reconstruct, maintain, or improve 
a rustic road. 

Sec. 4. 1161.361] !ADVANCE FUNDING FOR TRUNK HIGHWAY 
PROJECTS.] 

Subdivision I. I ADVANCE FUNDING.] A road authority other than the 
commissioner may by agreement with the commissioner make advances from 
any available funds to the commissioner to expedite construction of all or 
part <fa trunk highway. Money may be advanced under this section only 
for projects already included in the commissioner's highway work program. 

Subd. 2. I REPAYMENT.] Subject to the availahility of state money, the 
commissioner shall repay without interest the amount advanced under sub
division I, up to the state's share of project costs, at the time the project 
is scheduled/or completion in the highway work program. The total amount 
<f annual repayment to road authorities under this section must never exceed 
the amount stated in thedepartmenfsdebt management policy or $/0 million, 
whichever is less. 

Sec. 5. Minnesota Statutes 1990, section 162.02, subdivision 3a, is 
amended to read: 

Subd. 3a. !VARIANCES, RULES AND ENGINEERING STAN
DARDS.] The commissioner may grant variances from the rules and from 
the engineering standards developed pursuant to section /62 .021 or I 62.07, 
subdivision 2. A political subdivision in which a county state-aid highway 
is located or is proposed to be located may submit a written request to the 
commissioner for a variance for that highway. The commissioner shall 
publish notice of the request in the state register and give notice to all 
persons known to the commissioner to have an interest in the matter. The 
commissioner may grant or deny the variance within 30 days of providing 
notice of the request. If a written objection to the request is received within 
20 days of providing notice, the variance shall be granted or denied only 
after a contested case hearing has been held on the request. If no timely 
objection is received and the variance is denied without hearing, the political 
subdivision may request. within 30 days of receiving notice of denial. and 
shall be granted a contested case hearing. For purposes of this subdivision. 
"political subdivision" includes (I) an agency of a political subdivision 
which has jurisdiction over parks, and (2) a regional park authority. 

Sec. 6. Minnesota Statutes 1990, section 162.09. subdivision 3a, is 
amended to read: 

Subd. 3a. !VARIANCES, RULES AND ENGINEERING STAN
DARDS. I The commissioner may grant variances from the rules and from 
the engineering standards developed pursuantto section 162. 13, subdivision 
2. A political subdivision in which a municipal state-aid street is located 
or is proposed to be located may submit a written request tot he commissioner 
for a variance for that street. The commissioner shall publish notice of the 
request in the state register and give notice to all persons known to the 
commissioner to have an interest in the matter. The commissioner may grant 
or deny the variance within 30 days of providing notice of the request. If 
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a written objection to the request is received within 20 days of providing 
notice, the variance shall be granted or denied only after a contested case 
hearing has been held on the request. If no timely objection is received and 
the variance is denied without hearing, the political subdivision may request, 
within 30 days of receiving notice of denial, and shall be granted a contested 
case hearing. For purposes of this subdivision, "political subdivision" 
includes (I) an agency of a political subdivision which has jurisdiction over 
parks, and (2) a regional park authority. 

Sec. 7. Minnesota Statutes 1990, section 162.14, subdivision 6, is 
amended to read: 

Subd. 6. [ADVANCES.] Any such city, except cities of the first class, 
may make advances from any funds available to it for the purpose of expe
diting the construction, reconstruction, improvement, or maintenance of its 
municipal state-aid street system; provided that such advances shall not 
exceed 4Q jlef€etH ef ils lils! •~~eFlieAfflOAI the city's total estimated appor
tionment for the three years following the year the advance is made. Advances 
made by any such city shall be repaid out of subsequent apportionments 
made to such city in accordance with the commissioner's rules. 

Sec. 8. Minnesota Statutes 1990, section 169.14, is amended by adding 
a subdivision to read: 

Subd. Se. [SPEED LIMIT ON PARK ROADS.] A political subdivision 
may establish a speed limit on a park road within its boundaries except that 
a speed limit on a park road located entirely within a regional park may 
only be established by a county. A speed limit established under this sub
division must not be lower than 20 miles per hour, and no speed limit 
established under this subdivision may reduce existing speed limits by more 
than I 5 miles per hour. A speed limit established under this subdivision is 
effective on the erection of appropriate signs designating the speed limit 
and indicating the beginning and end of the reduced speed zone. Any speed 
in excess of the posted speed is unlawful. 

Sec. 9. [444.30] [TRANSPORTATION UTILITY.] 

Subdivision I. [DEFINITIONS.] For purposes of this section, the term 
"municipality" means a home rule charter or statutory city or a town. The 
term "governing body" means the town board with respect to towns. 

Subd. 2. [AUTHORIZATION.] Any municipality may build, construct, 
reconstruct, repair, enlarge, improve, maintain, or in any other manner 
obtain transportation utilities, including grading, base construction, sur
facing construction, curb and gutter, striping, signing, signalization, light
ing, sidewalks, pedestrian pathways, landscaping, boulevard restoration, 
and other appurtenances and related facilities for the collection, transport, 
and disbursement of traffic, all hereinafter called facilities, and maintain 
and operate the facilities inside its corporate limits, and acquire by gift, 
purchase, lease, condemnation, or otherwise any and all land and easements 
required for that purpose. The authority hereby granted is in addition to 
all other powers with reference to the facilities otherwise granted by the 
laws of this state or by charter of any municipality. 

Subd. 3. [FINANCING.] For the purpose of paying the cost of building, 
constructing, reconstructing, repairing, enlarging, improving, maintain
ing, or in other manner obtaining the facilities or any portion of them, a 
municipality may issue and sell its general obligations, which may be made 
payable primarily from taxes or from special assessments to be levied to 
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pay the cost of the facilities or from net revenues derived from transportation 
charges or from other nontax revenues pledged for their payment under 
charter or other statutory authority, or from two or more of the sources; or 
it may issue special obligations, payable solely from taxes or special assess
ments or from revenues, or from two or more of the sources. Real estate tax 
revenues should be used only, and then on a temporary basis, to pay general 
or special obligations when the other revenues are insufficient to meet the 
obligations. All obligations shall be issued and sold in accordance with 
chapter 475. When special assessments are pledged for the payment of the 
obligations, they shall be authorized and issued in accordance with the 
provisions of chapter 429, or of the city's charter if it authorizes these 
obligations and the governing body determines to proceed under the charter. 
When net revenues are pledged to the payment of the obligations, together 
with or apart from taxes and special assessments, the pledge shall be made 
in accordance with the provisions of subdivision 4. 

Subd. 4. [CHARGES; NET REVENUES.) To pay for the construction, 
reconstruction, repair, enlargement, improvement, or other obtainment and 
the maintenance, operation, and use of the facilities, the governing body 
of a municipality may impose just and equitable charges for the use and 
for the availability of the facilities and for connections with them and make 
contracts for the charges as provided in this section. Charges shall be as 
nearly as possible proportionate to the cost of transportation systems and 
may be fixed on the basis of traffic generated or by reference to a reasonable 
classification of the types of premises to which service is furnished, or by 
reference to the quantity, type, and loading of the traffic generated, or on 
any other equitable basis including, but without limitation, any combination 
of those referred to above. The governing body may make the charges a 
charge against the owner, lessee, occupant, or all of them and may provide 
and covenant for certifying unpaid charges to the county auditor with taxes 
against the property served for collection as other taxes are collected. In 
determining the reasonableness of the charges to be imposed, the governing 
body may give consideration to all costs of the establishment, operation, 
maintenance, depreciation, and necessary replacements of the system, and 
of improvements, enlargements, and extensions necessary to serve ade
quately the territory of the municipality including the principal and interest 
to become due on obligations issued or to be issued. When net revenues 
have been appropriated to the payment of the cost of the establishment, or 
of any specified replacement, improvement, enlargement, or extension, or 
to pay the principal and interest due on obligations to be issued for such 
purpose, no charges imposed to produce net revenues adequate for the 
purpose shall be deemed unreasonable by virtue of the fact that the project 
to be financed has not been commenced or completed, if proceedings for it 
are taken with reasonable dispatch and the project, when completed, may 
be expected to make service available to the premises charged which will 
have a value reasonably commensurate with the charges. All charges, when 
collected, and all moneys received from the sale of any facilities or equipment 
or any by-products, shall be placed in a separate fund, and used first to 
pay the normal, reasonable, and current costs of operating and maintaining 
the facilities. The net revenues received in excess of the costs may be pledged 
by resolutions of the governing body, or may be used though not so pledged, 
for the payment of principal and interest on obligations issued as provided 
in subdivision 3, or to pay the portion of the principal and interest as may 
be directed in the resolutions, and net revenues derived from any facilities 
whether or not financed by the issuance of the obligations, may be pledged 
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or used to pay obligations issued for other facilities of the same types. In 
resolutions authorizing the issuance of either general or special obligations 
and pledging net revenues to them, the governing body may make covenants 
for the protection of holders of the obligations and taxpayers of the munic
ipality as it deems necessary, including. but without limitation, a covenant 
that the municipality will impose and collect charges of the nature authorized 
by this section at the times and in the amounts required to produce, together 
with any taxes or special assessments designated as a primary source of 
payment of the obligations, net revenues adequate to pay all principal and 
interest when due on the obligations and to create and maintain reserves 
securing the payments as may be provided in the resolutions. When a cov
enant is made it shall be enforceable by appropriate action on the part of 
any holder of the obligations or any taxpayer of the municipality in a court 
of competent jurisdiction, and the obligations shall be deemed to be payable 
wholly from the income of the system whose revenues are so pledged, within 
the meaning of sections 475 .51 and 475 .58. 

Subd. 5. (LEVY ASSESSMENTS.) The governing body of a municipality 
may also levy assessments against property within the municipal limits 
benefited by the transportation system under the procedure authorized by 
law or charter with reference to other assessments for benefits of local 
improvements, may transfer and use for the purposes hereof surplus funds 
of the municipality not specifically dedicated to another purpose, and may 
levy taxes on property within the municipal limits for the purposes hereof. 

ARTICLE 5 

TOLL FACILITIES 

Section I. (160.83] (DEFINITIONS.] 

Subdivision I. !SCOPE.] The terms used in sections I to 6 have the 
meanings given them in this section and section /60.02. 

Subd. 2. (BOT FACILITY.] "BOT facility'' means a build-operate-transfer 
toll facility constructed, improved, or rehabilitated and operated by a private 
operator that holds title to the facility subject to a development agreement 
that provides that title will be transferred to the road authority on expiration 
of an agreed term. 

Subd. 3. (BTO FACILITY.] "BTOfacility'' means a build-transfer-oper
ate toll facility constructed, improved, or rehabilitated by a private operator 
who: (I) transfers any interest it may have in the toll facility to the road 
authority before operation begins; and (2) operates the toll facility f<>r an 
agreed term under a lease, management, or toll-concession agreement. 

Subd. 4. (COMMISSIONER.] "Commissioner" means the commissioner 
of the department of transportation. 

Subd. 5. ( DEVELOPMENT AGREEMENT.] "Development agreemen(' 
means a written agreement between a road authority and a private operator 
that provides for the construction, improvement, rehabilitation, ownership, 
and operation of a toll facility. 

Subd. 6. (PRIVATE OPERATOR.] "Private operator" means an indi
vidual, a corporation, a partnership, a cooperative or unincorporated asso
ciation, a joint venture, or a consortium that constructs, improves, 
rehabilitates, owns, leases, operates, or manages a toll facility subject to 
sections I to 6. 
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Subd. 7. !ROAD AUTHORITY.] "Road authority" has the meaning given 
it in section 160.02. subdivision 9, and also refers to a joint powers authority 
formed under section 6. 

Subd. 8. !TOLL FACILITY.] "Toll facility" means a bridge, causeway, 
or tunnel, and its approaches; a road, street, or highway; an appurtenant 
building, structure, or other improvement; land lying within applicable 
rights-of-way; and other appurtenant rights or hereditaments that together 
comprise a project for which a private operator is authorized to operate 
and impose tolls under sections I to 6. 

Sec. 2. 1160.84] !AUTHORITY.] 

Subdivision I. !ROAD AUTHORITY.] A road authority may solicit or 
accept proposals from and enter into development agreements with private 
operators for constructing, improving, rehabilitating, operating, and man
aging to/I facilities wholly or partly within the road authority's jurisdiction. 
A road authority soliciting toll facility proposals must publish a notice of 
solicitation in the State Register. 

Subd. 2. !PRIVATE OPERATORS.] Private operators are authorized to 
construct, improve, rehabilitate, own. lease, manage, and operate toll facil
ities subject to the terms of sections I to 6. Private operators may mortgage, 
grant security interests in, and pledge their interests in: (I) toll facilities 
and their components; (2) development, lease, toll concessions, and other 
related agreements; and ( 3) income, profits, and proceeds of the toll facility. 

Subd. 3. !APPROVAL.] No road authority and private operator may enter 
into a development agreement without the prior approval of the commissioner 
and the governing body of each county and municipality through which the 
facility is to pass. A road authority and private operator in the metropolitan 
area, as defined in section 473. I 21, subdivision 2, must obtain the council 
approval required in section 473.167, subdivision I. 

Subd. 4. !DEVELOPMENT AGREEMENT.] /a) A development agree
ment for toll facilities may provide for any mode of ownership or operation 
approved by the road authority, including ownership by the private operator 
without reversion of title, operation of the facilities under leases or man
agement contracts, or BOT or BTO facilities. 

( b) A development agreement may permit the private operator to assemble 
funds from any available source, including federal, state, and local grants, 
bond proceeds. contributions. and pledges and to incorporate an existing 
road or highway, a bridge, and approach structures, and related improve
ments into the toll facility. The private operator shall pay the road authority 
the fair market value of any property incorporated into the facility or shall 
adjust toll charges to the public to reflect the value of the incorporated 
property. 

(c) A development agreement may include grants of title, easements. 
rights-of-way, and leasehold estates necessary to the toll facility. 

( d) A development agreement may authorize the private operator to charge 
variable rate tolls based on time of day, vehicle characteristics, or other 
factors approved by the road authority. 

(e) A development agreement may include authorization by the road 
authority to the private operator to exercise powers possessed by the road 
authority with respect to similar facilities. 



996 JOURNAL OF THE SENATE [32NDDAY 

Subd. 5. [RIGHT-OF-WAY ACQUISITION.] A private operator may 
acquire right-of-way by donation, lease, or purchase. A road authority may 
acquire right-of-way by eminent domain and may donate, sell, or lease a 
right-of-way to a private operator. 

Subd. 6. [RESTRICTION.] No toll facility may be used for any purpose 
other than the transportation purposes specified in the development agree
ment for the term of the agreement. 

Subd. 7. [TOLL FACILITY ACQUIRED BY ROAD AUTHORITY.] A 
development agreement that requires transfer or reversion of a toll facility 
to a road authority must provide that the transfer be at no cost to the road 
authority. The private operator shall establish an escrow account with suf
ficient funds to ensure that the facility meets applicable construction and 
maintenance standards of the road authority upon reversion. 

Subd. 8. [APPLICATION OF OTHER LAW.] A private operator must 
obtain all environmental, navigational, design, or safety approvals required 
if the toll facility were constructed or operated by a road authority. 

Sec. 3. [DEVELOPMENT AGREEMENTS; MANDATORY 
PROVISIONS.] 

A development agreement must include the following provisions: 

(a) The toll facility must meet the road authority's standards of design 
and construction for roads and bridges of the same functional classification 
and must be constructed by contractors on the department's list of eligible 
contractors. 

(b) The commissioner must review and approve the location and design 
of a bridge over navigable waters as if the bridge were constructed by a 
road authority. This does not diminish the private operator's responsibility 
for bridge safety. 

(c) The private operator shall manage and operate the toll facility in 
cooperation with the road authority and subject to the development 
agreement. 

(d) The toll facility is subject to regular inspections by the road authority 
and the commissioner. 

(e) The road authority shall provide maintenance, snow removal, and 
police services to the toll facility and the private operator shall pay the 
road authority the cost of services provided. 

Sec. 4. [COST RECOVERY.] 

Subdivision I. !USE OF TOLL REVENUES.] Toll revenues must be 
applied to repayment of indebtedness incurred for the toll facility; lease or 
toll concessions payments; costs of operation, administration, rehabilita
tion, and maintenance necessary to meet applicable standards of the com
missioner; and reasonable reserves for future capital outlays. The 
enumeration of uses in this subdivision does not state priorities for the use 
of these revenues. 

Subd. 2. [RESIDUAL TOLL REVENUES.] Residual toll revenues belong 
to the private operator, except for payments to a road authority under the 
development agreement or a related toll concession agreement. 

Subd. 3. !CONTINUATION OF TOLLS.] After expiration of a lease for 
a BTO facility, or after title has reverted fora BOT facility, the road authority 
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may continue to charge tolls for the facility. 

Subd. 4. !TOLLS PRESCRIBED.] A road authority may prescribe tolls 
on a toll facility only if the road authority reasonably determines that no 
feasible alternative to the toll facility exists to serve the traffic that uses 
the facility. Tolls prescribed by a road authority for a facility must permit 
the operator a reasonable return on both investment and capital. 

Sec. 5. !LAW ENFORCEMENT.] 

State and local law enforcement authorities have the same powers and 
authority on a toll facility within their respective jurisdictions as they have 
on any other highway, road, or street within their jurisdiction. Law enforce
ment officers have free access to the toll facility at any time to exercise 
such powers as though it were a public right-of-way. State and local traffic 
and motor vehicle laws apply to persons driving or occupying motor vehicles 
on the toll facility. 

Sec. 6. [JOINT AUTHORITY.] 

(a) Two or more road authorities with jurisdiction over a toll facility may 
enter into a joint powers agreement under Minnesota Statutes, section 
471.59, to exercise the powers, duties, and functions of the road authorities 
related to the toll facility, including negotiation and administration of the 
development agreement and related lease and toll concession agreements. 
If all road authorities with jurisdiction over a toll facility concur, title to 
or authority over the facility may be tendered to the commissioner who may 
accept the title or authority pursuant to the development agreement and this 
section. 

( b) If a facility is located within the jurisdiction of more than one road 
authority, a road authority may prescribe tolls only under a joint agreement 
entered into under paragraph (a). Tolls may be prescribed under a joint 
agreement only if all road authorities with jurisdiction over the facility are 
parties to the agreement. 

Sec. 7. !TOLL FACILITY REPLACEMENT PROJECTS.] 

When a highway project in the metropolitan area, as defined in Minnesota 
Statutes, section 473. I 21, subdivision 2, has been scheduled in the depart
ments six-year work program but is designated as a toll facility, the com
missioner shall substitute in the work program a similar highway project 
in the metropolitan area. 

ARTICLE 6 

TRANSPORTATION SERVICES FUND 

Section I. (161.041) [TRANSPORTATION SERVICES FUND.] 

Subdivision I. [FUND CREATED.] A transportation services fund is 
created in the state treasury. The fund consists of all money required or 
made available by law to be deposited in the fund. 

Subd. 2. [USES OF FUND.] Money in the transportation services fund 
may be expended by appropriation for any transportation purpose. 

Sec. 2. Minnesota Statutes 1990, section 168.54, subdivision 5, is 
amended to read: 

Subd. 5. The proceeds of the fee imposed under the provisions of this 
section shall be collected by the commissioner of public safety and paid 
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into the getteffll transportation services fund. 

Sec. 3. Minnesota Statutes 1990, section 168.54, subdivision 6, is 
amended to read: 

Subd. 6. The unobligated balances in excess of $4,000 in said revolving 
fund as of June 30 of each fiscal year shall be canceled into the getteffll 
transportation services fund. 

Sec. 4. Minnesota Statutes 1990, section 169.09, subdivision 13, is 
amended to read: 

Subd. 13. [ACCIDENT REPORTS CONFIDENTIAL.] All written 
reports and supplemental reports required under this section to be provided 
to the department of public safety shall be without prejudice to the individual 
so reporting and shall be for the confidential use of the department of public 
safety and other appropriate state, federal, county, and municipal govern
mental agencies for accident analysis purposes, except that the department 
of public safety or any law enforcement department of any municipality or 
county in this state shall, upon written request of any person involved in 
an accident or upon written request of the representative of the person's 
estate, surviving spouse, or one or more surviving next of kin, or a trustee 
appointed pursuant to section 573.02, disclose to the requester, the request
er's legal counsel or a representative of the requester's insurer any infor
mation contained therein except the parties' version of the accident as set 
out in the written report filed by the parties or may disclose identity of a 
person involved in an accident when the identity is not otherwise known 
or when the person denies presence at the accident. No report shall be used 
as evidence in any trial, civil or criminal, arising out of an accident. except 
that the department of public safety shall furnish upon the demand of any 
person who has, or claims to have, made a report, or, upon demand of any 
court, a certificate showing that a specified accident report has or has not 
been made to the department of public safety solely to prove a compliance 
or a failure to comply with the requirements that the report be made to the 
department of public safety. Disclosing any information contained in any 
accident report, except as provided herein, is unlawful and a misdemeanor. 

Nothing herein shall be construed to prevent any person who has made 
a report pursuant to this chapter from providing information to any persons 
involved in an accident or their representatives or from testifying in any 
trial, civil or criminal, arising out of an accident, as to facts within the 
person's knowledge. It is intended by this subdivision to render privileged 
the reports required but it is not intended to prohibit proof of the facts to 
which the reports relate. Legally qualified newspaper publications and 
licensed radio and television stations shall upon request to a law enforcement 
agency be given an oral statement covering only the time and place of the 
accident, the names, addresses, and dates of birth of the parties involved, 
whether a citation was issued, and if so, what it was for, and whether the 
parties involved were wearing seat belts, and a general statement as to how 
the accident happened without attempting to fix liability upon anyone, but 
said legally qualified newspaper publications and licensed radio and tele
vision stations shall not be given access to the hereinbefore mentioned 
confidential reports, nor shall any such statements or information so orally 
given be used as evidence in any court proceeding, but shall merely be used 
for the purpose of a proper publication or broadcast of the news. 

When these reports are released for accident analysis purposes the identity 
of any involved person shall not be revealed. Data contained in these reports 
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shall only be used for accident analysis purposes, except as otherwise pro
vided by this subdivision. Accident reports and data contained therein which 
may be in the possession or control of departments or agencies other than 
the department of public safety shall not be discoverable under any provision 
of law or rule of court. 

Notwithstanding other provisions of this subdivision to the contrary, the 
commissioner of public safety shall give to the commissioner of transpor
tation the name and address of a carrier subject to section 221.031 that is 
named in an accident report filed under subdivision 7 or 8. The commissioner 
of transportation may not release the name and address to any person. The 
commissioner shall use this information to enforce accident report require
ments under chapter 221. In addition the commissioner of public safety 
may give to the United States Department of Transportation commercial 
vehicle accident information in connection with federal grant programs 
relating to safety. 

The 8epartment commissioner of public safety may charge authorized 
persons a $5 fee for a copy of an accident report. Proceeds from the fee 
must be deposited into the transportation services fund. 

Sec. 5. Minnesota Statutes 1990, section 170.23, is amended to read: 

170.23 !ABSTRACTS; FEE; ADMISSIBLE IN EVIDENCE.] 

The commissioner shall upon request furnish any person a certified 
abstract of the operating record of any person subject to the provisions of 
this chapter, and, if there shall be no record of any conviction of such person 
of violating any law relating to the operation of a motor vehicle or of any 
injury or damage caused by such person, the commissioner shall so certify. 
Such abstracts shall not be admissible as evidence in any action for damages 
or criminal proceedings arising out of a motor vehicle accident. A fee of 
$5 shall be paid for each such abstract. The commissioner shall permit a 
person to inquire into the operating record of any person by means of the 
inquiring person's own computer facilities for a fee to be determined by the 
commissioner of at least $2 for each inquiry. The commissioner shall furnish 
an abstract that is not certified for a fee to be determined by the commissioner 
in an amount less than the fee for a certified abstract but more than the fee 
for an inquiry by computer. Fees collected under this section must be paid 
into the state treasury with 90 percent of the money credited to the lRHt1' 
1:iigk" B:)' transportation services fund and ten percent credited to the general 
fund. 

Sec. 6. Minnesota Statutes 1990, section 171.185, is amended to read: 

171. 185 !COSTS PAID FROM TRmlK IIIGIIWAY TRANSPORTATION 
SERVICES FUND.) 

All costs incurred by the commissioner in carrying out the provisions of 
sections 171.182 to 171.184 shall be paid from the lRfflk high•,'•'•)' trans
portation services fund. 

Sec. 7. Minnesota Statutes 1990, section 171.26, is amended to read: 

171.26 !MONEY CREDITED TO TRU~IK IIIGIIWAY TRANSPORTA
TION SERVICES FUND AND TO GENERAL FUND.] 

All money received under the provisions of this chapter shall be paid 
into the state treasury with 90 percent of such money credited to the~ 
kigkwa)' transportation services fund, and ten percent credited to the general 
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fund, except as provided in section 171.29, subdivision 2. 

Sec. 8. Minnesota Statutes 1990, section 171.36, is amended to read: 

171.36 [LICENSE RENEWAL AND FEES.] 

All licenses shall expire one year from date of issuance and may be 
renewed upon application to the commissioner. Each application for an 
original or renewal school license shall be accompanied by a fee of$ I 50 
and each application for an original or renewal instructor's license shall be 
accompanied by a fee of $50. The license fees collected under sections 
171.33 to 17 I .4 I shall be paid into thetRHtk highway transportation services 
fund. No license fee shall be refunded in the event that the license is rejected 
or revoked. 

Sec. 9. Minnesota Statutes 1990, section 173.13, subdivision 4, is 
amended to read: 

Subd. 4. The annual fee for each such permit or renewal thereof shall 
be as follows: 

(I) If the advertising area of the advertising device does not exceed 50 
square feet, the fee shall be~ $40. 

(2) If the advertising area exceeds 50 square feet but does not exceed 
300 square feet, the fee shall be $Ml $80. 

(3) If the advertising area exceeds 300 square feet, the fee shall be $8ll 
$160. 

(4) No fee shall be charged for a permit for official signs and notices as 
they are defined in section 173.02, except that a fee may be charged for a 
star city sign erected under section 173.085. 

Sec. IO. Minnesota Statutes 1990, section 173.231, is amended to read: 

173.231 [FEES.] 

All fees collected under sections 173 .07 and 173. 13, ,;hall must be paid 
into the ffl:tftff: highway transportation services fund. 

Sec. II. Minnesota Statutes 1990, section 221.036, subdivision 14, is 
amended to read: 

Subd. 14. [TRY~IK HIGHWAY TRANSPORTATION SERVICES FUND.] 
Penalties collected under this section must be deposited in the state treasury 
and credited to the tR:tftk: highway transportation services fund. 

Sec. 12. [221.297] [DISPOSITION OF RECEIPTS.] 

All money deposited in the state treasury from fees and penalties under 
this chapter must be credited to the transportation services fund. 

Sec. 13. Minnesota Statutes 1990, section 296. 16, subdivision la, is 
amended to read: 

Subd. la. [INTENT; FOREST ROADS.] $e1§,000Approximately0.116 
percent of the total annual unrefunded revenue from the gasoline fuel tax 
on all gasoline and special fuel received in, produced, or brought into this 
state. except gasoline and special fuel used for aviation purposes, is derived 
from the operation of motor vehicles on state forest roads and county forest 
access roads,&Ad. Of thisstHR, $400,(JOO amount, 0.0605 percent is annually 
derived from motor vehicles operated on state forest roads and $27§,(JOO 
0.0555 percent is annually derived from motor vehicles operated on county 
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forest access roads in this state. 

Sec. 14. Minnesota Statutes 1990, section 296.421, subdivision 8, is 
amended to read: 

Subd. 8. [COMPUTATION AND DISTRIBUTION OF UNREFUNDED 
TAXES FOR FOREST ROADS.] The amount of unrefunded tax paid on 
gasoline and special fuel used to operate motor vehicles on forest roads, 
except gasoline and special fuel used for aviation purposes, is $e+§,QOO 
annHally 0. I 16 percent of the total unrefunded revenue from the tax on all 
gasoline and special fuel received in, produced, or brought into the state, 
and this revenue is appropriated from the highway user tax distribution fund 
and must be transferred and credited in equal installments on July I and 
January I to the state forest road account established in section 89. 70. 
$27§,QOO&Hkis.....-An amount equal to 0.0555 percent of the unrefunded 
revenue must be annually transferred to counties for management and main
tenance of county forest roads. 

Sec. 15. Minnesota Statutes 1990, section 299D.03, subdivision 5, is 
amended to read: 

Subd. 5. [FINES AND FORFEITED BAIL MONEY.] (a) All fines and 
forfeited bail money, from traffic and motor vehicle law violations, collected 
from persons apprehended or arrested by officers of the state patrol, shall 
be paid by the person or officer collecting the fines, forfeited bail money 
or installments thereof, on or before the tenth day after the last day of the 
month in which these moneys were collected, to the county treasurer of the 
county where the violation occurred. Three-eighths of these receipts shall 
be credited to the general revenue fund of the county. The other five-eighths 
of these receipts shall be transmitted by that officer to the state treasurer 
and shall be credited to the !ftlftk higkw•)· transportation services fund. If, 
however, the violation occurs within a municipality and the city attorney 
prosecutes the offense, and a plea of not guilty is entered, one-third of the 
receipts shall be credited to the general revenue fund of the county, one
third of the receipts shall be paid to the municipality prosecuting the offense, 
and one-third shall be transmitted to the state treasurer as provided in this 
subdivision. AJI costs of participation in a nationwide police communication 
system chargeable to the state of Minnesota shall be paid from appropriations 
for that purpose. 

(b) Notwithstanding any other provisions of law, all fines and forfeited 
bail money from violations of statutes governing the maximum weight of 
motor vehicles, collected from persons apprehended or arrested by employ
ees of the state of Minnesota, by means of stationary or portable scales 
operated by these employees, shall be paid by the person orofficercollecting 
the fines or forfeited bail money, on or before the tenth day after the last 
day of the month in which the collections were made, to the county treasurer 
of the county where the violation occurred. Five-eighths of these receipts 
shall be transmitted by that officer to the state treasurer and shall be credited 
le!ke highway"""'""' ElislribHlisn fHR<I as follows: 62 percent to the trans
portation services fund; 29 percent to the county state-aid highway fund; 
and nine percent to the municipal state-aid street fund. Three-eighths of 
these receipts shall be credited to the general revenue fund of the county. 

Sec. 16. [EFFECTIVE DATE.] 

Sections I to I 5 are effective July I, I 99 I. 
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ARTICLE 7 

METROPOLITAN TRANSPORTATION DEVELOPMENT 

Section I. [ 174. 35] [LIGHT RAIL TRANSIT.] 

The commissioner of transportation may plan, acquire, construct, and 
equip light rail transit facilities in the metropolitan area as provided in 
sections 473.399 to 473.3996 and sections I to 9 and may exercise the 
powers granted in chapter 174 as necessary for this purpose. The commis
sioner shall review and approve all preliminary design. preliminary engi
neering, and final design plans for light rail transit facilities. 

Sec. 2. Minnesota Statutes I 990, section 297 A.02, is amended by adding 
a subdivision to read: 

Subd. 5. [METROPOLITAN SALES TAX.] Notwithstanding subdivision 
I, there is imposed an additional sales tax of . . . . of one percent on 
sales at retail that occur within the metropolitan counties of Anoka. Carver, 
Dakota, Hennepin, Ramsey, Scott, and Washington, and an additional com
pensating use tax of up to ..... of one percent on uses of property within 
those metropolitan counties, the sale of which would be subject to the addi
tional sales tax but/or the/act the property was sold outside the metropolitan 
counties. 

For purposes of this subdivision, sales that occur within the metropolitan 
counties do not include: 

(I) the sale of tangible personal property that: 

(i) without intermediate use, is shipped or transported outside the metro
politan counties by the purchaser and thereafter used in a trade or business 
or that is stored, processed.fabricated, or manufactured into, attached to, 
or incorporated into other tangible personal property transported or shipped 
outside the metropolitan counties and thereafter used in a trade or business 
outside of the metropolitan counties, and that is not thereafter returned to a 
point within the metropolitan counties, except in the course of interstate or 
intrastate commerce ( storage does not constitute intermediate use); or 

(ii) the seller delivers to a common carrier for delivery outside the metro
politan counties, places in the United States mail or parcel post directed to 
the purchaser outside the metropolitan counties, or delivers to the purchaser 
outside the metropolitan counties by means of the seller's own delivery vehi
cles, and that is not thereafter returned to a point within the metropolitan 
counties, except in the course of interstate or intrastate commerce; or 

(2) sales that would be described in section 297A.25, subdivisions 6 and 
21, if the words "metropolitan countieS' were substitutedforthe words "Min
nesota" or "state of Minnesota" in those clauses. 

Sec. 3. Minnesota Statutes 1990, section 297A.44, subdivision I, is 
amended to read: 

Subdivision I. (a) Except as provided in paragraphs (b), (c), flfl<I (d), and 
( e ), all revenues, including interest and penalties, derived from the excise and 
use taxes imposed by sections 297 A.0 I to 297 A.44 shall be deposited by the 
commissioner in the state treasury and credited to the general fund. 

(b) All excise and use laxes derived from sales and use of property and 
services purchased for the construction and operation of an agricultural 
resource project, from and after the date on which a conditional commitment 
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for a loan guaranty for the project is made pursuant to section 4 I A.04, sub
division 3, shall be deposited in the Minnesota agricultural and economic 
account in the special revenue fund. The commissioner of finance shall cer
tify to the commissioner the date on which the project received the condi
tional commitment. The amount deposited in the loan guaranty account shall 
be reduced by any refunds and by the costs incurred by the department of 
revenue to administer and enforce the assessment and collection of the taxes. 

(c) All revenues, including interest and penalties, derived from the excise 
and use taxes imposed on sales and purchases included in section 297 A.01, 
subdivision 3, paragraphs (d) and (I), clauses (I) and (2), must be deposited 
by the commissioner in the state treasury, and credited as follows: 

(I) first to the general obligation special tax bond debt service account in 
each fiscal year the amount required by section 16A.661, subdivision 3, 
paragraph (b); and 

(2) after the requirements of clause (I) have been met, the balance must be 
credited to the general fund. 

(d) The revenues, including interest and penalties, derived from the taxes 
imposed on solid waste collection services as described in section 297 A.45 
shall be deposited by the commissioner in the state treasury and credited to 
the general fund to be used for funding solid waste reduction and recycling 
programs. 

( e) The revenues derived from the taxes imposed on sales in the metropoli
tan counties under section 297 A .02, subdivision 5, must be deposited by the 
commissioner in the state treasury and distributed to the commissioner of 
transportation to be used for light rail transit purposes. 

Sec. 4. Minnesota Statutes 1990, section 473.373, subdivision 4a, is 
amended to read: 

Subd. 4a. [MEMBERSHIP.] (a) The board consists of 11 members with 
governmental or management experience. Appointments are subject to the 
advice and consent of the senate. Terms of members are four years commenc
ing on the first Monday in January of the first year of the term. 

(b) The council shall appoint eight members,et>eff0ffieaeltef!hef0!!ew.-
tftg~· distFiets: 

fB ~ Ir, eensisting ef eet:lflett distFiets + 8fl6 ~ 

~~ B, eensisting ef eet:lflett distFiets ~ 8fl6 +t 
~~G; eensisting ef eet:tReH distFiets 4ttna ;¥, 

f4t~f)., eensisting efeet:lflett distFiets 9ftfta++t 

~ ~ H;, eensisting ef eet:lflett distFiets 8 ftOO +G; 

fe, ~ ¥-;- eensisting ef eet:lflett distFiets 9 ftft0 ~ 

f+1 ~ G, eensisting ef eet:lflett distFiets H anEi #, tlft& 

f&-t~H-; eensisting efeettneil distriets 1-.§.anE!+a as provided in section 
473./4/. subdivision 2. paragraph (d). 

Afleas! Six must be elected officials of statutory or home rule charter cit
ies, towns, or counties. ~ef ~ ef.fieials ffil::ISt-heeet:Httyeeafd. A1eA1heFs, 
eaeh ffefft a diffeFent eel:lnt)', flft6 ful:tf fflttSt ee ~ ef+ieials ef e#tes et= 
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1-8ef¥iee 0ft !Re 008ffi ef It i,et'seft Wfl<> is "fll'0iRte~ ftS ftR eieeleEI effie;.,J 
""'Y eeRtiRUO Ofl½'!tS!eAgltS!Rei,et'sefthekls!lleeffiee,Af leftst~aayshefefe 
ffte e1r13iffttion af a 4efffi 8f ttf}9ft 4he eeeuFPenee ef -e ,•aeeney, tfte eet:tfteH SftftH 
~ 110mieations fat: tfte 13esitien ff0ffl Fele,•eRt eFgeRi2etioRs e.f -1-eea-1-
~ of+ieie.]s, Stteft as the essoeiaHen ef metFopoiiten FAttnieif!etlities, the 
metF013oliten iRteFeo1:1nt~• essoeietion, the assoeietion ef tlf0ftR eoHnHes, ftftft 
Wflefe eppliee81e, the essoeietion e.ftowF1:sfti13s. ~ Felevant organi2ation 
SftftH nomiRateatleasl+we f!CFSORS fflfeaeh flBSition. A.l-ee£tl go, eFHmental Ufttt 
~tSttetn fRCffl:8erafftR ot=genil:etion may-stteRH:t eominetiees iREle13enElently. 
+Re eettfleit shaH ffiftk.e ~ apf)ointments ff0ffl the ROfflinaHoRs subffliHeEI ffl it 
ffl the~ possible consistent ~ the efftel' re1:1uirements ef ~ fl&Fagreph 
ftR6 will, the ft1'1'8iRtffiOftt ef ft 008ffi lft!lt fuifiy ~ !Re EH-YefSe ftfeftS ltR6 
eonstiH:tefl:eies a#eeteel ey-~ 

(c) The governor shall appoint, in addition to the chair, two persons, one 
who is age 65 or older at the time of appointment, and one with a disability. 
These appointments must be made following the procedures of section 
15.0597. In addition, at least 30 days before the expiration of a term orupon 
the occurrence of a vacancy in the office held by a senior citizen or a person 
with a disability, the governor shall request nominations from organizations 
of se.nior citizens and persons with disabilities. Each organization shall nom
inate at least two persons. The governor shall consider the nominations 
submitted. 

(d) No more than three of the members appointed under paragraphs (b) and 
(c) may be residents of the same statutory or home rule city or town, and none 
may be a memberofthe joint light rail transit advisory committee established 
under section 473.3991. 

Sec. 5. Minnesota Statutes 1990, section 473.3993, subdivision 2, is 
amended to read: 

Subd. 2. [PRELIMINARY DESIGN PLAN.] "Preliminary design plan" 
means a light rail transit plan that iEleRtifies includes: 

(I) preliminary plans for the physical design of facilities, at approximately 
the ten percent engineering level, including location, length, and termini of 
routes; general dimension, elevation, alignment, and character of routes and 
crossings; whether the track is elevated, on the surface, or below ground; 
approximate station locations; and related park and ride, parking, and other 
transportation facilities; and a plan for handicapped access; and 

(2) preliminary plans for intermodal coordination with bus operations and 
routes; ridership; capital costs; operating costs and revenues; andfunding+ef 
Hfiftl. aestgft,, eonstraetion, ftR6 OfleFation; aREl &f1 ifflflleffieRtation ~. 

Sec. 6. Minnesota Statutes I 990, section 473.3993, is amended by adding 
a subdivision to read: 

Subd. 2a. [PRELIMINARY ENGINEERING PLAN.] "Preliminary engi
neering plan" means a light rail transit engineering plan that includes plans 
for the physical design of the facilities at approximately the 30 percent engi
neering level; a funding plan for final design, construction, and operation; 
and an implementation method. 

Sec. 7. Minnesota Statutes 1990, section 473.3993, subdivision 3, is 
amended to read: 

Subd. 3. [FINAL DESIGN PLAN.] "Final design plan" means a light rail 
transit plan that includes the items in the preliminary design and preliminary 
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engineering plan for the facilities proposed for construction, but with greater 
detail and specificity. The final design plan must include, at a minimum: 

(I) final plans for the physical design of facilities, including the right-of
way definition; environmental impacts and mitigation measures; intermodal 
coordination with bus operations and routes; and civil engineering plans for 
vehicles, track, stations, parking, and access, including handicapped access; 
and 

(2) final plans for civil engineering for electrification, communication, 
and other similar facilities; operational rules, procedures, and strategies; 
capital costs; ridership; operating costs and revenues; financing for construc
tion and operation; an implementation method; and other similar matters. 

The final design plan must be stated with sufficient particularity and detail 
to allow the proposer to begin the acquisition and construction of operable 
facilities. If a turn-key implementation method is proposed, instead of civil 
engineering plans the final design plan must state detailed design criteria and 
performance standards for the facilities. 

Sec. 8. Minnesota Statutes 1990, section 473.3994, is amended to read: 

473.3994 [LIGHT RAIL TRANSIT; E>llSIG~I FACILITY PLANS.] 

Subd. la. [PRELIMINARY DESIGN PLANS.] The regional transit 
board, in consultation with the joint light rail transit advisory committee, 
shall establish a procedure for preparing preliminary design plans for light 
rail transit facilities. The procedure must ensure that preliminary design 
plans implement the board's regional transit plan and qualify for federal 
funds in accordance with the board's plan, and that proposals for engineer
ing and construction projects are prepared in a timely and cost-effective 
manner. 

Subd. 2. [PRELIMINARY DESIGN AND ENGINEERING PLANS; PUB
LIC HEAR ING.] Befere preparing futttl <iesigft j>HlftS fef II J.igl,I flttt tffiASit 
laeilit), the A political subdivision prepesing the that has prepared prelimi
nary design and preliminary engineering plans for a proposed facility must 
hold a public hearing on the physical design component of the preliminary 
design plans and the preliminary engineering plans. The proposer must pro
vide appropriate public notice of the hearing and publicity to ensure that 
affected parties have an opportunity to present their views at the hearing. 

Subd. 3. [PRELIMINARY DESIGN AND PRELIMINARY ENGINEER
/NG PLANS; LOCAL APPROVAL.] At least 30 days before the hearing 
under subdivision 2, the proposer shall submit the physieal aesigA eefflpeReRt 
sf the prelimiRary aesigA plans to the governing body of each statutory and 
home rule charter city, county, and town in which the route is proposed to be 
located. The city, county, or town shall hold a public hearing, except that a 
county board need not hold a hearing if the county board membership is iden
tical to the membership of the regional railroad authority submitting the plan 
for review. Within 45 days after the hearing under subdivision 2, the city, 
county, or town shall review and approve or disapprove the plans for the route 
to be located in the city, county, or town. A local unit of government that 
disapproves the plans shall describe specific amendments to the plans that, 
if adopted, would cause the local unit to withdraw its disapproval. Failure to 
approve or disapprove the plans in writing within 45 days after the hearing is 
deemed to be approval, unless an extension of time is agreed to by the city, 
county, or town and the proposer. 
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Subd. 4. [PRELIMINARY DESIGN AND PRELIMINARY ENGINEER
ING PLANS; REGIONAL TRANSIT BOARD REFERRAL.] If the gov
erning body of one or more cities, counties, or towns disapproves the 
preliminary design or preliminary engineering plans within the period 
allowed under subdivision 3, the proposer may refer the plans, along with 
any comments of local jurisdictions, to the regional transit board. The board 
shall hold a hearing on the plans, giving the proposer, any disapproving 
local governmental units, and other persons an opportunity to present their 
views on the plans. The board may conduct independent study as it deems 
desirable and may mediate and attempt to resolve disagreements about the 
plans. Within 90 days after the referral, the board shall review the plans 
submitted by the proposer and may recommend amended plans to accom
modate the objections presented by the disapproving local governmental 
units. 

Subd. 5. [FINAL DESIGN PLANS.] (a) Before beginning construction, 
the proposer shall submit the physical design component of final design 
plans to the governing body of each statutory and home rule city, county, 
and town in which the route is proposed to be located. Within 60 days after 
the submission of the plans, the city, county, or town shall review and 
approve or disapprove the plans for the route located in the city, county, 
or town. A local unit of government that disapproves the plans shall describe 
specific amendments to the plans that, if adopted, would cause the local 
unit to withdraw its disapproval. Failure to approve or disapprove the plans 
in writing within the time period is deemed to be approval, unless an 
extension is agreed to by the city, county, or town and the proposer. 

(b) If the governing body of one or more cities, counties, or towns 
disapproves the plans within the period allowed under paragraph (a), the 
proposer may refer the plans, along with any comments of local jurisdictions, 
to the regional transit board. The board shall review the final design plans 
under the same procedure and with the same effect as provided in subdivision 
4 for preliminary design plans. 

Subd. 6. [COUNTY APPROVAL.] The proposer of a light rail transit 
facility in the metropolitan area ffitiSt shall submit the preliminary and final 
design plans for the facility to the governing board of the county in which 
the route is proposed to be located for approval or disapproval. The proposer 
of the facility may not proceed with construction of the facility without the 
approval of the county. 

Subd. 7. [COUNCIL REVIEW.] Before proceeding with construction of 
a light rail transit facility, a ,egional roil aHtkorit)' establisked ttAdeF ekaf'leF 
39&A- the proposer of the facility shall submit preliminary design plans, 
preliminary engineering plans, and final design plans to the metropolitan 
council. The council ffitiSt shall review the plans for consistency with the 
council's development guide and comment on the plans. 

Subd. 8. [METROPOLITAN SIGNIFICANCE.] This section does not 
diminish or replace the authority of the council under section 473.173. 

Sec. 9. Minnesota Statutes 1990, section 473.3996, is amended to read: 

473.3996 [LIGHT RAIL TRANSIT FACILITY 1)1,SIG~I PLANS; 
REVIEW B-¥ BOARD.] 

Subdivision I. [PRELIMINARY DESIGN AND ENGINEERING PLANS; 
BOARD REVIEW.] Before submitting the physical design component of 
final design plans of a light rail transit facility for local review under section 
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473.3994, subdivision 5, the proposer shall submit preliminary design and 
preliminary engineering plans to the regional transit board for review. The 
board shall review the preliffliAOI) aesigA plans to determine the compati
bility of the plans with other light rail transit plans and facilities in the 
metropolitan area, the adequacy of the plans for operation and maintenance 
of facilities. the adequacy of the plans for handicapped accessibility, and 
the conformity of the plans with the council's transportation policy plan 
and the board's regional light rail transit plan prepared under section 
473.399. The board shall submit the plans to the metropolitan transit com
mission for recommendations on specifications and other matters affecting 
operation and maintenance of facilities. The board shall submit the plans 
to the council for recommendations on the conformity of the plans with the 
council's transportation policy plan. The board may comment on any aspect 
of the plans. The board has 90 days to complete its review, unless an extension 
of time is agreed to by the proposer. If the board determines that the plans 
do not satisfy the standards stated in this subdivision, the board shall 
recommend modifications in the plans that are necessary in order to satisfy 
the board. After adopting or amending the regional plan required by section 
473.399, the board may again review any previously reviewed preliminary 
design plans and recommend modifications that are necessary to satisfy the 
board. 

Subd. 2. [FINAL DESIGN PLANS; BOARD APPROVAL.] Before acquir
ing or constructing light rail transit facilities, other than land for right of 
way, the proposer shall submit final design plans to the regional transit 
board for review. The board shall review the final design plans under the 
same procedure and schedule and according to the same standards as pro
vided for its review of preliminary design plans. The board shall either 
approve the plans, or if it determines that the plans do not satisfy the 
standards, disapprove the plans, in whole or in part, and recommend mod
ifications in the plans that are necessary to secure approval. A proposer 
may not proceed with acquisition orconstructionofa light rail transit facility, 
otherthan land for right of way, unless the final design plans for the facility 
have been approved by the board. Fe lie .o"iAg oppFe,·•I 0f HfHt! <lesigtt j>l<tfls 
hythe80£tf&;ffaregieRal milreaEI autherit)' wi-skesfeseleeta&taeFa respoRse 
te" ft!Et11eS! +oc p•e~e••I that is mere fflftft leA i-eeft! I,igl,eF fflftft the eftj>ilol 
~ indieoteEI ff¼ tfte .fi.R.al <lesigtt fttftRS fer ffle faeilit)1, the atttt=lorit) fftftY flel 
J:'IFOeeeEI wilfl eoRstRtetien tiftk-1 fl hfts. resH~ffiiUeEI the flftal. <lesigtt fttftRS fa 
the tfaRStt eeftf0 fer ftffiftef fe¥iew {tftft aJ:'lf'F0\181 eF diSl¼f)J:'lfOYal. +l:te eeftf0 
has -left .. oFl~ing ~ fa ffl¥iew ttfl6 8J:'IJ:'IF0\'e eF Elisar,pFove ftftft reeoftlffieAEI 
moEliHeotion, ttftl.ess aft eJtteRsien ef tiffte ts agreeEl fa~ #te attthority. 

Sec. 10. [LIGHT RAIL FUNDING.] 

If funds are appropriated by the legislature or received from the proceeds 
of a metropolitan sales tax provided by section 2 for construction of light 
rail transit facilities, the funds must be used first for construction of the 
central corridor in accordance with section 11. A regional rail authority 
may on its own seek federal funds to design and construct a demonstration 
light rail facility and may construct a facility using a combination of federal 
and county funds as described in the light rail transit regional development 
plan as approved by the regional transit board. 

Sec. 11. [CENTRAL CORRIDOR FACILITIES.] 

Subdivision I. [CONSTRUCTION.] The commissioner of transportation 
shall review and approve preliminary engineering plans, prepare final design 
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plans, and construct light rail transit facilities in the central corridor. The 
commissioner shall submit final design plans for review in the manner 
provided under Minnesota Statutes, sections 473.3994 and 473.3996. 

Subd. 2. [TUNNEL.] The commissioner may not construct underground 
light rail transit facilities, except that the commissioner may enter into 
agreements providing for underground construction if the additional costs 
of underground construction are paid by the city or the regional railroad 
authority in which the facility is located. 

Subd. 3. [OWNERSHIP.] By January/, /993, the commissioner shall 
present to the legislature a plan for transferring or sharing ownership in 
the land and facilities for light rail transit, and providing for maintenance 
of the facilities. The plan must be prepared in consultation with the regional 
transit board, the metropolitan transit commission, and affected local gov• 
ernment units. 

Subd. 4. [REPORT TO BOARD.] The commissioner shall report to the 
transportation study board on the status of the preliminary engineering 
plans, including cost estimates, for the central corridor by November 15, 
1991. 

Sec. 12. [APPLICATION.] 

Sections 1 to 8 apply in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington. 

ARTICLE 8 

TRANSPORTATION STUDIES 
Section I. [161.53] [RESEARCH ACTIVITIES.] 

The commissioner may set aside for transportation research in each fiscal 
year up to one percent of the total amount of all funds appropriated to the 
commissioner other than county state-aid and municipal state-aid highway 
funds. The commissioner shall spend this money for ( 1) research to improve 
the design, construction, maintenance, management, and environmental 
compatibility of transportation systems; (2) research on transportation pol
icies that enhance energy efficiency and economic development; (3) pro
grams for implementing and monitoring research results; and (4) 
development of transportation education and outreach activities. The com
missioner shall spend O .15 percent of the research money, but not exceeding 
$800,000 in any fiscal year, for research and related activities performed 
by the center for transportation studies of the University of Minnesota. The 
center shall establish a technology transfer and training center for Minnesota 
transportation professionals. 

Sec. 2. [DEPARTMENT OF TRANSPORTATION; CORRIDOR 
STUDIES.] 

Subdivision 1. [FINDING.] Thelegislaturefinds that a system of improved 
highways between regional centers in greater Minnesota and the Twin Cities 
metropolitan area is needed to promote economic development and to 
enhance commercial access, personal mobility, and traffic safety in Min
nesota. It is therefore in the public interest to provide financing methods 
that accelerate construction of trunk highways linking regional centers in 
greater Minnesota with the Twin Cities metropolitan area. 

Subd. 2. [STUDY.] The commissioner of transportation shall study and 
report to the governor and legislature on the feasibility of establishing a 
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comprehensive system of multilane divided highways connecting regional 
centers with the Twin Cities metropolitan area. The study must include: 

(I) existing highways on corridors between regional centers and the 
metropolitan area; 

(2) improvements needed to bring the highways to expressway standards 
and the cost of the improvements; 

(3) the role of these improvements in the department of transportation's 
trunk highway programming priorities; and 

(4) a schedule for completing the improvements. 

The commissioner shall complete the study and submit the report not later 
than January 15, 1992. 

Sec. 3. [3.862] [TRANSPORTATION STUDY BOARD.] 

Subdivision 1. [BOARD EXTENDED; MEMBERSHIP.] The transpor
tation study board created under Laws /988, chapter 603, section 6, is 
hereby extended. The board shall consist of the following members: 

( l) five members of the senate from both political parties, appointed by 
the senate committee on rules and administration subcommittee on com
mittees; and 

(2 )five members of the house of representatives from both political parties, 
appointed by the speaker of the house. Appointments are for two-year terms 
beginning July I of each odd-numbered year. Vacancies must he filled in 
the same manner as the original appointments. 

Subd. 2. I OFFICERS.] The board shall elect a chair and vice-chair from 
among its members. The chair must alternate biennially between a member 
of the house of representatives and a member of the senate. The vice-chair 
must be a house member when the chair is a senate member, and a senate 
member when the chair is a house member. 

Subd. 3. [STAFF] The board may employ professional, technical, con
sulting, and clerical services. The board may use legislative staff to provide 
legal counsel, research, secretarial, and clerical assistance. 

Subd. 4. (EXPENSES AND REIMBURSEMENT.] The members of the 
board may receive per diem when attending meetings and other commission 
business. Members, employees, and legislative staff must be reimbursed for 
expenses actually and necessarily incurred in the performance of their duties 
under the rules governing legislators and legislative· employees. 

Sec. 4. [3.863] (DUTIES.] 

The transportation study board shall perform the following duties: 

(I) review and participate with the house of representatives and senate 
transportation committees in developing recommendations for state trans
portation policies; 

(2) monitor state transportation programs, expenditures, and activities; 

( 3) review and participate in the coordination of legislative initiatives 
that affect state and local transportation agencies; and 

(4) propose special studies to the legislature and conduct studies at the 
direction of the legislature. 
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Sec. 5. 13.864] !SPECIAL STUDIES.] 

Subdivision I. !STUDIES.] The board shall conduct the studies in sub
divisions 2 to 8 by January I, 1993. The board may request the commissioner 
of transportation to conduct any of the studies and report to the board and 
the legislature. 

Subd. 2. !HIGHWAY PLANNING PROCESS.] The board shall review 
the department of transportation's policies and procedures for identifying, 
evaluating, prioritizing, and implementing trunk highway development proj
ects. The board shall not propose, identify, or otherwise select any specific 
project or category of projects. The board shall report to the legislature 
and the commissioner of transportation on the results of the study with 
recommendations to the commissioner of transportation on changes in the 
departments policies and procedures and to the legislature on changes in 
law governing those policies and procedures. 

Subd. 3. !HIGHWAY JURISDICTION.] The board shall conduct a study 
of the functional classification of all streets and highways in Minnesota. 
The study shall include: 

(I) development of a state jurisdiction plan, including: 

(i) criteriafordetermining the functional class of every street and highway 
in the state; 

(ii) identlfication of the appropriate jurisdiction of every street and high
way, based on functional class; and 

(iii) criteria for determining when jurisdiction should be based on factors 
other than functional class; 

(2) recommendations for implementing the jurisdiction plan; and 

( 3) recommendations for changes in law to facilitate future jurisdiction 
transfers, including establishment of a highway jurisdiction board. 

The board shall report to the legislature and the commissioner of trans
portation on the results of the study. 

Subd. 4. !LIGHT RAIL TRANSIT.] The board shall review and report 
to the legislature on preliminary engineering plans for light rail transit 
adopted by the commissioner of transportation under article 7. 

Subd. 5. [STATE-AID DISTRIBUTION.] The board shall study unre
solved issues relating to distribution of the county state-aid highway fund 
and the municipal state-aid street fund. These issues may include, but are 
not limited to: 

(I) formulas for distributing money; 

(2) methods of measuring and quantifying the factors used in the formulas; 

(3) the role of screening boards in the distribution of state-aid funds; 

(4) methods to mitigate reductions in state aid resulting from changes in 
state-aid formulas and distribution procedures; and 

(5) appropriate levels of state participation in the cost of constructing 
and maintaining county state-aid highways and municipal state-aid streets. 

Subd. 6. !LOCAL PARTICIPATION IN TRUNK HIGHWAY PROJ
ECTS.] The board shall study the role of local units of government in funding 
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trunk highway construction or reconstruction projects. The study must rec
ommend guidelines for local participation and the types of projects for 
which participation is feasible and desirable. 

Subd. 7. [INCREASED USE OF HIGH-OCCUPANCY VEHICLES.] The 
board shall study incentives for increasing the use of high-occupancy vehi
cles and shall evaluate: 

(I) tax incentives to employees; 

(2) tax incentives and other incentives to employers; 

(3) parking charges designed to discourage single-occupant vehicles and 
promote high-occupancy vehicles; 

(4) road pricing on freeways and other commuting routes; 

(5) staggered work hours; 

(6) expanded availability and reduced cost of regular-route transit; and 

(7) increased use of demand-responsive transit to meet the needs of persons 
otherwise automobile dependent. 

Subd. 8. [LOCAL FINANCING STUDY.] Before the 1992 legislative 
session, the board and the legislature shall study the use and effect of 
methods other than property tax revenues to finance local transportation 
improvements, including impact fees, transportation utility fees, and similar 
methods. 

Sec. 6. [APPROPRIATION.] 

$ . . . .. is appropriated from the highway user tax distribution fund 
to the transportation study board. 

Sec. 7. [REPEALER.] 

Laws 1988, chapter 603, section 6, is repealed. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective June 1, 1991." 

Delete the title and insert: 

"A bill for an act relating to transportation; establishing state transporta
tion goals and requiring periodic revisions of the state transportation plan; 
directing a study of rail-highway grade crossings; establishing penalties for 
violations of grade crossing safety laws; directing the commissioner to take 
certain actions relating to grade crossings; authorizing the commissioner of 
transportation to make grants and loans for the improvement of commercial 
navigation facilities; establishing special categories of roads and highways; 
authorizing local units of government to advance funds for the completion of 
highway projects; establishing a transportation utility; authorizing road 
authorities to enter into agreements for the construction, maintenance, and 
operation of toll facilities; creating a transportation services fund; specifying 
percentage of unrefunded motor fuel tax revenue that is attributable to use on 
forest roads; authorizing the commissioner of transportation to plan, acquire, 
construct, and equip light rail transit facilities; authorizing regional rail 
authorities to seek federal funds and construct a demonstration project; 
authorizing transportation research; directing a study of highway corridors; 
extending the transportation study board and specifying duties; appropriat
ing money; amending Minnesota Statutes I 990, sections 162.02, subdivision 
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3a; 162.09, subdivision 3a; 162.14, subdivision 6; 168.54, subdivisions 5 
and 6; 169.09, subdivision 13; 169.14, by adding a subdivision; 169.26; 
I 70.23; 171. I 3, subdivision I, and by adding a subdivision; 171.185; 
171.26; 171.36; 173.13, subdivision4; 173.231; 174.01; 174.03, subdivi
sion 2, and by adding a subdivision; 219.074, by adding a subdivision; 
219.402; 221.036, subdivision 14; 222.50, subdivision 7; 296. 16, subdivi
sion I a; 296.421, subdivision 8; 297 A.02, by adding a subdivision; 297.44, 
subdivision I; 299D.03, subdivision 5; 473.373, subdivision 4a; 473.3993, 
subdivisions 2 and 3, and by adding a subdivision; 473.3994; and 473 .3996; 
proposing coding for new law in Minnesota Statutes, chapters 3; 160; 161; 
162; 174; 219; 221; and 444; proposing coding for new law as Minnesota 
Statutes, chapter 457 A; repealing Laws 1988, chapter 603, section 6." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 743,798,237,447,950,588,928, 1050, 324,689,147,688, 
796,139,800,880, 84, 1251, 1265, 998,535, 1128, 918,274 and 601 
were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 614, 415, 41 and 137 were read the second time. 

MOTIONS AND RESOLUTIONS 

Ms. Johnson, J.B. moved that the name of Mr. Frederickson, D.R. be 
added as a co-author to S.F. No. 837. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Mr. Frederickson, D.R. be 
added as a co-author to S.F. No. 966. The motion prevailed. 

Mr. Frederickson, D.R. moved that the name of Mr. Sams be added as 
a co-author to S.F. No. 976. The motion prevailed. 

Ms. Reichgott moved that her name be stricken as chief author, shown 
as a co-author and the name of Ms. Traub be added as chief author to S.F. 
No. I 005. The motion prevailed. 

Mr. Johnson, D.E. moved that his name be stricken as a co-author to S.F. 
No. 1240. The motion prevailed. 

Mr. Bertram moved that his name be stricken as a co-author to S.R No. 
1281. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Novak be added as a co
author to S. F. No. 306. The motion prevailed. 

Mr. Chmielewski moved that the name of Mrs. Adkins be added as a co
author to S.F. No. 1040. The motion prevailed. 

Mr. Moe, R.D. moved that H.F. No. 1209 be taken from the table. The 
motion prevailed. 

H.F. No. I 209: A resolution memorializing the President and Congress 
to condemn the use of Soviet military force in the Baltic Republics and 
support the Baltic Republics for their self-determination. 
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SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. I 209 and that the rules of the Senate be so far suspended as to 
give H.F. No. 1209 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 1209 was read the second time. 

H.F. No. 1209 was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Metzen 

Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the resolution passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Mr. Riveness moved that S.F. No. 1068, No. 74 on General Orders, be 
stricken and laid on the table. The motion prevailed. 

CALENDAR 

S.F. No. 53 I: A bill for an act relating to waste; authorizing a water or 
sewer commission to issue bonds; amending Minnesota Statutes l 990, sec
tion I 16A.24, subdivisions 2 and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson. D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 598: A bill for an act relating to insurance; regulating agent 
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rehabilitations and cancellations of agency contracts by fire and casualty 
companies; amending Minnesota Statutes I 990, sections 60A. 171; and 
60A.175. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Beckman Dicklich Johnston Mondale 
Benson, D.D. Finn Kelly Morse 
Benson, J.E. Flynn Kroening Neuville 
Berg Frank Laidig Novak 
Berglin Frederickson, D.J. Larson Olson 
Bernhagen Frederickson, D.R.Lessard Pappas 
Bertram Gustafson Luther Pariseau 
Chmielewski Halberg Marty Piper 
Cohen Hottinger McGowan Pogemiller 
Davis Johnson, D.E. Mehrkens Price 
Day Johnson, D.J. Metzen Ranum 
DeCramer Johnson, J.B. Moe, R. D. Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S. F. No. 732: A bill for an act relating to natural resources; offering an 
alternative to bond or deposit requirements on contracts for cutting timber; 
allowing reduction in value of letters of credit given as security for timber 
permits; amending Minnesota Statutes 1990, section 90.173; proposing 
coding for new law in Minnesota Statutes, chapter 90. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson. D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Lai dig 
Frank Langseth 
Frederickson. D.J. Larson 
Frederickson. D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 328: A bill for an act relating to insurance; Medicare supplement; 
conforming state Medicare supplement policy requirements to federal law; 
requiring certain foreign travel coverages to be added to the basic plan; 
amending Minnesota Statutes 1990, sections 62A. 3 I, subdivision I; 
62A.3l6; 62A.36, subdivision la; and 62A.43, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Davis 
Day 
DeCramer 

Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson. D.J. Metzen 
Johnson. J.B. Moe, R.D. 
Johnston Mondale 

Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 
Riveness 

So the bill passed and its title was agreed to. 

Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

l015 

S.E No. 925: A bill for an act relating to insurance; medical expense 
benefits; including language translation services as medical expense benefits 
for insurance; amending Minnesota Statutes 1990, section 658.44, sub
division 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Davis 
DeCramer 

Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson. D.J. Lessard 
Frederickson. D.R.Luther 
Halberg Marty 
Hottinger Metzen 
Johnson. D.J. Moe, R.D. 
.k)hnson. J.B. Mondale 

Those who voted in the negative were: 

Benson, D.D. 
Benson. J.E. 
Berg 
Brataas 

Day 
Gus1afson 
Johnson, D.E. 

Johnston 
Larson 
McGowan 

Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Renneke 
Riveness 

Mehrkens 
Merriam 
Neuville 

So the bill passed and its title was agreed to. 

Sams 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 

Olson 
Pariseau 
Samuelson 

S.E No. 339: A bill for an act relating to taxation; providing that certain 
nonprofit organizations that provide athletic programs qualify for a sales 
tax exemption on their purchases. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 
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Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

So the bill passed and its title was agreed to. 

[32NDDAY 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

S.F. No. 473: A bill for an act relating to health; allowing nursing homes 
to transfer medical assistance certification among beds; amending Minnesota 
Statutes 1990, section 144A.071, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brat:aas 
Chmielewski 
Cohen 
Davis 

Day Johnson. J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Laid1g 
Frank Langseth 
Frederickson. D.J. Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Halberg Marty 
Hottinger McGowan 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 795: A bill for an act relating to counties; removing certain 
restrictions on county morgues; amending Minnesota Statutes 1990, sections 
390.06 and 390.07. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Day Johnson, J.B. Metzen Reichgott 
Beckman DeCramer Johnston Moe, R.D. Renneke 
Belanger Dicklich Kelly Mondale Riveness 
Benson, D. D. Finn Kroening Mo,se Sams 
Benson, J.E. Flynn Laidig Neuville Samuelson 
Berg Frank Langseth Novak Solon 
Berglin Frederickson, D.J. Larson Olson Spear 
Bernhagen Frederickson, D.R.Lessard Pappas Storm 
Bertram Gustafson Luther Pariseau Stumpf 
Brataas Halberg Marty Piper Traub 
Chmielewski Hollinger McGowan Pogemiller Vickerman 
Cohen Johnson, D.E. Mehrkens Price Waldorf 
Davis Johnson, D.J. Merriam Ranum 

So the bill passed and its title was agreed to. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

RECONSIDERATION 

Mr. Moe, R. D. moved that the vote whereby House Concurrent Resolution 
No. 3 was adopted by the Senate on April 11, 1991, be now reconsidered. 
The motion prevailed. 

House Concurrent Resolution No. 3: A House concurrent resolution pro
viding for a joint convention of the Senate and the House of Representatives 
to elect members of the Board of Regents of the University of Minnesota. 

Mr. Moe, R.D. moved to amend House Concurrent Resolution No. 3 as 
follows: 

Page I, lines 9 and I 0, delete "12 o'clock, noon" and insert "1:00 p. m." 

The motion prevailed. So the amendment was adopted. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 3, as 
amended, be adopted. The motion prevailed. So the resolution, as amended, 
was adopted. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Reports of 
Committees. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.F. No. 781: A bill for an act relating to human services; permitting 
energy conservation activities to be funded through the Minnesota future 
resources fund; describing community action program grants; appropriating 
money; amending Minnesota Statutes 1990, sections I I 6P. I 3, subdivision 
3; and 268.52, subdivision 2, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, delete sections I and 2 

Page 3, delete lines I to 15 and insert: 

"Subd. 5. !COMMUNITY ACTION PROGRAM GRANTS.] (a) The 
commissioner shall make community action program grants to community 
action agencies, Indian reservation governments, and the Minnesota migrant 
council to enable them to help low-income individuals and families attain 
economic self-sufficiency. The recipient agencies shall assist low-income 
individuals and families by providing comprehensive support services and 
by making appropriate referrals to other service providers. Grants must be 
used to serve low-income individuals and families who are ineligible for, 
or otherwise cannot obtain, self-sufficiency services through governmental 
agencies." 

Page 3, after line 29, insert: 

"(b) The commissioner may adopt rules to implement this subdivision." 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Morse moved that S.E No. 842, No. 66on General Orders, be stricken 
and re-referred to the Committee on Finance. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Bernhagen; Benson, D.D.; Frank and Price introduced-

S.E No. 1422: A bill for an act relating to taxation; providing for the 
collection of delinquent personal property taxes; requiring a manufactured 
home tax permit; requiring certain reports by certain manufactured home 
park operators and dealers; imposing a penalty; amending Minnesota Stat
utes 1990, sections 271.06, subdivision I; 271.09, subdivision 3; 273.123, 
subdivision I; 274.19; 290A.03, subdivisions 6 and 13; 290A.04, subdi
vision 3; 290A.07, subdivision 2a; proposing coding for new law in Min
nesota Statutes, chapter 277; repealing Minnesota Statutes 1990, sections 
272.50; 272.51; 272.52; 272.53; 277.02; 277.05; 277.06; 277.07; 277.08; 
277.09; 277.10; 277.11; 277.12; and 277.13. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Renneke introduced-

S.E No. 1423: A bill for an act relating to transportation; authorizing 
advance funding by local governments to expedite trunk highway projects; 
proposing coding for new law in Minnesota Statutes, chapter 161. 

Referred to the Committee on Transportation. 
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Messrs. Benson. D.D. and Larson introduced-

S.E No. 1424: A bill for an act relating to insurance; regulating the 
comprehensive health insurance plan; increasing access to the plan; pro
viding tax credits to certain employers who provide qualified health insur
ance; establishing requirements for minimum benefits plans; requiring offers 
of additional coverages; amending Minnesota Statutes I 990, sections 
62E.03; 62E.14, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapters 62A; 62C; 62D; 62E; and 290. 

Referred to the Committee on Commerce. 

Ms. Ranum, Messrs. Hottinger and Neuville introduced-

S.E No. 1425: A bill for an act relating to education; requiring post
secondary governing boards to report on cultural diversity. 

Referred to the Committee on Education. 

Messrs. Beckman. Vickerman, Renneke, Ms. Berglin and Mr. Sams intro
duced-

S.E No. 1426: A bill for an act relating to health; requiring physicians 
and outpatient health clinics to publish fees and provide cost estimates and 
other information; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Beckman, Vickerman, DeCramer, Renneke and Sams intro
duced-

S.E No. 1427: A bill for an act relating to public safety; including certain 
commercial vehicle inspectors in the public safety officer's survivor benefit 
program; amending Minnesota Statutes 1990, section 299A.4 l, subdivision 
4. 

Referred to the Committee on Governmental Operations. 

Messrs. Davis, Sams, Morse, Vickerman and Beckman introduced~ 

S.E No. 1428: A bill for an act relating to agriculture; appropriating 
money for farm advocates within the farmer-lender mediation act. 

Referred to lhe Committee on Finance. 

Mr. Neuville introduced-

S.E No. 1429: A bill for an act relating to education; authorizing the 
Waterville-Elysian and Morristown school districts to combine according 
to the cooperation and combination program without a time period of coop
eration; authorizing the districts to conduct the referendum on the com
bination; providing a schedule for cooperation and combination revenue; 
authorizing a temporary operating debt levy in the Morristown school 
district. 

Referred to the Committee on Education. 
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Mrs. Pariseau and Ms. Berglin introduced-

S.F. No. 1430: A bill for an act relating to manufactured homes; creating 
the office of ombudsman for manufactured home residents; authorizing the 
commissioner of finance to adopt rules for collection of fees from park 
owners; appropriating money; amending Minnesota Statutes 1990, sections 
327C.0I. subdivision I; and 327C.12; proposing coding for new law in 
Minnesota Statutes, chapters 16A and 327C. 

Referred to the Committee on Economic Development and Housing. 

Mr. Price introduced-

S. F. No. 1431: A bill for an act relating to natural resources; modifying 
certain provisions regarding special receipts of the department of natural 
resources; amending Minnesota Statutes 1990, section 84.0855. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Frederickson, D.J. introduced-

S.F. No. 1432: A bill for an act relating to utilities; prohibiting multiparty 
line telephone service to more than two subscribers per line; proposing 
coding for new law in Minnesota Statutes, chapter 237. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Solon introduced-

S.F. No. 1433: A bill for an act relating to self-insurance; regulating 
custodial accounts; amending Minnesota Statutes 1990, sections 79A.02, 
subdivision 2, and by adding a subdivision; 79A.03, subdivisions 3, 7, and 
9; 79A.04, subdivision 2; and 79A.06, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapter 79A; repealing Minnesota Rules, 
part 2780.0400, subparts 2, 3, 6, and 7. 

Referred to the Committee on Commerce. 

Messrs. Novak; Johnson, D.J. and Mrs. Brataas introduced-

S.F. No. 1434: A bill for an act relating to utilities; allowing electric 
utilities to extend electric lines to serve their own property and facilities; 
amending Minnesota Statutes 1990, section 216B.42, subdivision 2. 

Referred to the Committee on Energy and Public Utilities. 

Ms. Pappas, Messrs. Kelly, Metzen, Knaak and Marty introduced

S.F. No. 1435: A bill for an act relating to education; permitting the 
Roseville area, St. Paul, and South St. Paul school districts to form joint 
powers agreement to integrate schools and programs; appropriating money. 

Referred to the Committee on Education. 

Messrs. Vickerman, Sams, Bertram and Renneke introduced-

S.F. No. 1436: A bill for an act relating to agriculture; prohibiting certain 
farming operations by corporations and limited partnerships; amending Min
nesota Statutes 1990, section 500.24, subdivision 3. 
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Referred to the Committee on Agriculture and Rural Development. 

Messrs. Larson and Berg introduced-

S.F. No. 1437: A bill for an act relating to railroads; permitting the 
commissioner of transportation to authorize increased financing for regional 
rail authorities to acquire abandoned rail lines with high value rail; amending 
Minnesota Statutes I 990, section 222.50, subdivision 7. 

Referred to the Committee on Transportation. 

Mr. Pogemiller introduced-

S.F. No. 1438: A bill for an act relating to employment; providing a wage 
subsidy program for unemployed persons in a category with high unem
ployment; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 268. 

Referred to the Committee on Employment. 

Mrs. Benson, J.E. introduced-

S.F. No. 1439: A bill for an act relating to the city of St. Cloud; authorizing 
the commissioner of administration to sell certain surplus lands to the city. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Cohen, Metzen, Belanger and Spear introduced-

S.F. No. 1440: A bill for an act relating to motor vehicles; providing for 
certain indemnities in lease agreements; proposing coding for new law in 
Minnesota Statutes, chapter 168. 

Referred to the Committee on Judiciary. 

Mr. Larson introduced-

S.F. No. 1441: A bill for an act relating to state building projects; requiring 
the commissioner of finance to issue bonds for a project authorized by the 
1990 legislature. 

Referred to the Committee on Finance. 

Mrs. Benson, J.E.; Ms. Johnston, Mr. Neuville, Ms. Traub and Mr. 
Frederickson, D.J. introduced-

S.F. No. 1442: A bill for an act relating to education; authorizing a land 
exchange between the city of St. Cloud and St. Cloud State University. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Reichgott, Messrs. Pogemiller and Johnson, D.J. introduced

S.F. No. 1443: A bill for an act relating to tax increment financing; 
clarifying and modifying provisions relating to administration and enforce
ment of the tax increment financing law; clarifying effective dates; extending 
the application of provisions of the tax increment financing law for the city 
of Moorhead; providing for the computation of original net tax capacity of 
a district in the city of Fergus Falls; amending Minnesota Statutes 1990, 
sections 273.1399, subdivisions 1 and 3; 469.012, subdivision 8; 469.174, 
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subdivision IO; 469. I 76, subdivision I; 469.1763, subdivisions I, 2, 3, 
and 4; 469.177, subdivisions I and 8; 469. 1771, subdivisions 2 and 4; 
469.179, by adding a subdivision; and 469.1831, subdivision 4; Laws 1989, 
First Special Session chapter I, article 14, section 16; and Laws 1990, 
chapter 604, article 7, section 3 I. 

Referred to the Committee on Taxes and Tax Laws. Mr. Metzen questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 

Mr. Storm introduced-

S. F. No. 1444: A bill for an act proposing an amendment to the Minnesota 
Constitution; changing article IV, section 4, and article V, section I; pro
viding limits for legislative and executive service. 

Referred to the Committee on Elections and Ethics. 

Mr. Stumpf introduced-

S.F. No. 1445: A bill for an act relating to state government; appropriating 
money for the construction of a noncommercial television station tower in 
northwestern Minnesota. 

Referred to the Committee on Finance. 

Mr. Lessard introduced-

S.F. No. 1446: A bill for an act relating to conservation; defining old 
growth forest stand; adding old growth forest stands to those that may be 
placed in the conservation reserve program; amending Minnesota Statutes 
1990, sections I 03F.5 I I, by adding a subdivision; and I 03F.5 I 5, subdivision 
2. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Davis introduced-

S.F. No. 1447: A bill for an act relating to agriculture; appropriating 
money for the state's portion of the interstate compact on grain marketing. 

Referred to the Committee on Finance. 

Mr. Metzen introduced-

S.F. No. 1448: A bill for an act relating to claims; appropriating money 
for payment of a claim for Keith Hennes. 

Referred to the Committee on Finance. 

Mr. Metzen introduced-

S.F. No. 1449: A bill for an act relating to economic development; requiring 
a study on the economic development and social impact of riverboat 
gambling. 

Referred to the Committee on Gaming Regulation. Mr. Berg questioned 
the reference thereon and, under Rule 35, the bill was referred to the 
Committee on Rules and Administration. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, April 15, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-THIRD DAY 

St. Paul, Minnesota, Monday, April 15, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Robert Rolfes. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Kroening 
Flynn Lai dig 
Frank Langseth 
Frederickson, D.J. Larson 
Frederickson, D.R.Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Mocse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Chmielewski, Gustafson, Knaak and Solon were excused from 
the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The l{onorable Jerome M. Hughes 

April 12, 1991 
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President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
I 991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

Time and 
S.R H.R Session Laws Date Approved Date Filed 
No. No. Chapter No. 

325 Res. No. 3 
646 23 

1991 
4:32 p.m. April 11 
4:30 p.m. April 11 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 
Mr. President: 

1991 
April 12 
April 12 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 354,578,609,934,620, 722, 
843, 1006, 1020 and 1182. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 11, I 99 I 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.R No. 354: A bill for an act relating to natural resources; providing a 
deadline for the legislative task force on minerals to submit its report; 
extending the availability of its appropriation. 

Referred to the Committee on Finance. 

H.R No. 578: A bill for an act relating to Dakota county; permitting cities 
and towns to transfer assessment review duties to the county; proposing 
coding for new law in Minnesota Statutes, chapter 383D. 

Referred to the Committee on Local Government. 

H.R No. 609: A bill for an act relating to veterans; authorizing the veterans 
homes board to rent certain facilities; authorizing expenditures of money; 
amending Minnesota Statutes 1990, section 198.003. 

Referred to the Committee on Governmental Operations. 

H.R No. 934: A bill for an act relating to motor vehicles; prohibiting 
registration of vehicle for which salvage certificate of title is issued; amend
ing Minnesota Statutes 1990, section 168A.152, subdivision I. 

Referred to the Committee on Transportation. 

H.R No. 620: A bill for an act relating to state lands; authorizing the 
sale of certain land in Cook county. 
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Referred to the Committee on Rules and Administration for comparison 
with S.E No. 489. 

H.F. No. 722: A bill for an act relating to the military; clarifying language 
about certain money appropriated for land acquisition; amending Minnesota 
Statutes 1990, section 190.25, subdivision 3. 

Referred to the Committee on Finance. 

H.F. No. 843: A bill for an act relating to waste; Western Lake Superior 
sanitary district; amending the definition of solid waste; changing the date 
for adoption of a budget; amending Minnesota Statutes 1990, sections 
458D.02, subdivision 18; and 458D.08. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 796, now on General Orders. 

H.E No. 1006: A bill for an act relating to state lands; transferring state 
land to the city of Moose Lake. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 754, now on General Orders. 

H.E No. 1020: A bill for an act relating to state parks; authorizing 
handicapped permits for display on handicapped vehicle identifying certif
icates; amending Minnesota Statutes 1990, section 85.053, subdivisions 2 
and 7. 

Referred to the Committee on Environment and Natural Resources. 

H.R No. 1182: A bill for an act relating to waters; acceptance of funds 
or property and acquisition of real property by the state board of water and 
soil resources; amending Minnesota Statutes 1990, section I 03C.40 I, sub
division I. 

Referred to the Committee on Environment and Natural Resources. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.E Nos. 972 and 1232. The 
motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 844: A bill for an act relating to state lands; authorizing Otter 
Tail county to return donated state land to the donor's heir. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete the second comma and insert "and" 

Page I, line 8, delete "and other law to the contrary," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 505: A bill for an act relating to state lands; authorizing private 
sale of certain taJ<-forfeited land in Washington county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "section 92.45, the" 

Page I, line 8, delete everything before "chapter" 

Page I, lines 9 and 11, delete "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 376: A bill for an act relating to human services; eJ<tending the 
eJ<emption from the Minnesota supplemental aid rate cap to allow payments 
at the case mi" rate for certain medical assistance certified boarding care 
facilities and nursing homes declared institutions for mental disease; amend
ing Minnesota Statutes 1990, section 2561.05, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 20, strike "The" 

Page 2, strike line 21 

Page 2, line 22, strike "clause" and delete the new language 

Page 2, delete line 23 

Page 2, line 24, delete the new language and strike the period 

Page 3, after line 3, insert: 

"(d) The commissioner of human services shall take the following action 
in relation to certified boarding care facilities and nursing homes that have 
been declared institutions for mental diseases: 

( 1) All mental health and placement screenings and diagnostic assess
ments required under the federal Omnibus Budget Reconciliation Act ( OBRA) 
must be completed by July 1, 1991 ,for all residents in institutions for mental 
diseases admitted prior to June 1, 1991. Residents determined to need 
relocation under the preadmission screening and annual resident review 
must be relocated to a more appropriate placement in accordance with the 
timelines established in the state's alternative disposition plan. 

(2) By October 1, 1991, all institutions for mental diseases must be 
reviewed again by the commissioner to determine if they are still institutions 
for mental diseases, and the commissioner shall immediately revoke a dec
laration that a facility is an institution for mental diseases if the commis
sioner determines that the facility is not an institution for mental diseases. 

( 3) The commissioner shall provide to institutions for mental diseases 
training in the criteria used in assessing residents for determination of 
institutions for mental diseases status and the numbers of residents in each 
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category. 

(4) For facilities whose status as an institution for mental diseases is not 
revoked by the commissioner by October 1, 1991, a facility-specific plan 
must be developed by the commissioner and the facility, in consultation with 
the appropriate consumer groups, to offer alternative services to enough 
residents by July 1, 1992, to allow the commissioner to revoke the facilitys 
status as an institution for mental diseases." 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon and insert "estab-
lishing requirements relating to" 

Page I, delete line 3 

Page I, line 4, delete everything before "medical" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1241: A bill for an act relating to human services; developmental 
disabilities; designating the use offunds; clarifying the definition ofrelated 
conditions; clarifying requirements for case management; establishing 
requirements for services and programs; requiring admission review teams 
for admissions to intermediate care facilities for persons with mental retar
dation or related conditions; amending Minnesota Statutes 1990, sections 
246.18, subdivision 4, and by adding a subdivision; 252.27, subdivision 
la; 252.275; 252.28, subdivisions I, 3, and by adding a subdivision; 252.32; 
and 256B .092; proposing coding for new law in Minnesota Statutes, chapter 
2568; repealing Minnesota Statutes 1990, section 252.275, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 25 to 27, reinstate the stricken language and delete the new 
language 

Page 3, line 11, strike everything after "program" 

Page 3, strike lines 12 and 13 

Page 3, line 14, strike everything before "for" and insert " to provide 
support" 

Page 3, line 15, before the period, insert "to live as independently as 
possible in the community. An objective of the program is to reduce unnec
essary use of intermediate care facilities for persons with mental retardation 
or related conditions and home and community-based services" 

Page 3, line 19, after "one-time" insert "living" 

Page 3, line 20, delete "to" and insert "a home for" 

Page 3, line 21, delete "the person's own home" 

Page 9, line 27, delete "a" and after the comma, insert "nurturing," 

Page 9, line 28, delete "relationship with nurturing parents" and insert 
.. ,elationships" 
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Page 10, line 3, delete everything after the period 

Page I 0, delete lines 4 to 6 
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Page 10, line 20, after "grants" insert "except in cases where extreme 
hardship is demonstrated" 

Page I 0, line 21, delete "trend in" and insert "projected change in the 
averaxe value in the United States Department of Labor Bureau of Labor 
Statistics consumer price index (all urban) for that year" 

Page 10, line 22, delete "family income" 

Page 10, line 30, delete "recommended" and after "grant" insert 
"requested by the family" 

Page 10, line 31, delete the new language and strike "will be used" and 
insert "family intends to use the support grant and recommendations of the 
county'' 

Page 11, line 34, after the period, insert "During fiscal years 1992 and 
1993, the maximum monthly grant awarded to families who are eligible for 
medical assistance shall be $200 except in cases where extreme hard::;hip 
is demonstrated." 

Page I 3, after line 18, insert: 

"Sec. 9. Minnesota Statutes 1990, section 252.41, subdivision 9, is 
amended to read: 

Subd. 9. IVENDOR. j "Vendor" means a aoap,ofit legt>l ffllity an indi
vidual, corporation, partnership, voluntary association. or other or,:ani• 
zation that: 

(I) is licensed under sections 245A.0I to 245A. 16 and 252.28, subdi
vision 2. to provide day training and habilitation services to adults with 
mental retardation and related conditions; and 

(2) does not have a financial interest in the legal entity that provides 
residential services to the same person or persons to whom it provides day 
training and habilitation services. This clause does not apply to regional 
treatment centers, state·operated, community·based programs operating 
according to section 252.50 until July I, 2000, or vendors licensed prior 
to April 15, 1983." 

Page 16, line 34, after "commissianer" insert", including forms devel· 
oped for interagency planning such as transition and individual family 
support plans" 

Page 19, line 16, after the semicolon, insert "and" 

Page 19, delete lines 17 to 19 

Page 19, line 20, delete "(3)" and insert "(2)" 

Page 20. lines 5 and 6, strike "state hospital" and insert "regional 
treatment center" 

Page 20, line 12, strike "nor" 

Page 35, line 6, delete "provider,. and insert "providers" 

Page 35, after line 8, insert: 

"Sec. 12. Minnesota Statutes 1990, section 2561.05, is amended by 
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adding a subdivision to read: 

Subd. JO. [FOSTER CARE.] Beginning July I, /992, the negotiated rate 
of a residence licensed as a foster home is limited to the rate set for room 
and board costs provided: 

(I) the foster home is not the license holder's primary residence, or the 
license holder is not the primary caregiver to persons receiving services in 
the negotiated rate residence; and 

(2) federal funding is available to pay for the cost of other necessary 
services. 

For the purpose of this section, room and board costs mean costs of 
providing food and shelter for eligible persons, and includes the directly 
identifiable costs of: 

(I) normal and special diet, food preparation, and food services; 

/2) providing linen, bedding, laundering, and laundry supplies; 

/3) housekeeping, including cleaning and lavatory supplies; 

(4) maintenance and operation of the residence and grounds, including 
fuel, utilities, supplies, and equipment; 

(5) the allocation of salaries related to these areas; and 

(6) the lease or mortgage payment. property ta.x and insurance, furnish
ings, and appliances. 

Sec. 13. (INSTRUCTION TO REVISOR.] 

The revisor of statutes shall delete references to "individual habilitation 
plan" which appear in Minnesota Statutes, sections I 20. I 7 and 256 .045; 
and chapters 252 and 252A." 

Page 35, line 13, delete "JO" and insert"//" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "authorizing for-profit orga
nizations to provide day training and habilitalion services;" 

Page I, line 13, delete "and" and insert "252.41, subdivision 9;" and 
before "proposing" insert "and 2561.05, by adding a subdivision;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1312: A bill for an act relating to general assistance; authorizing 
recipients who reside in negotiated rate facili1ies to save earnings in escrow; 
amending Minnesota Statutes 1990, section 256D.06, subdivision I b. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1254: A bill for an act relating to human services; providing for 
allocation of detoxification transportation funds; amending Minnesota Stat
utes 1990, section 254A.17, subdivision 3. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1047: A bill for an act relating to human services; appropriating 
money for the New Chance demonstration project. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 985: A bill for an act relating to workers' compensation; regulating 
supplementary benefits; amending Minnesota Statutes I 990, section 
176. 132, subdivisions I, 2, and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1214: A bill for an act relating to workers' compensation; reg
ulating coverage for family farm employees; amending Minnesota Statutes 
1990, section 176.011, subdivision Ila. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 651: A bill for an act relating to insurance; requiring the reg
istration of utilization review organizations; defining terms; requiring cer
tificate to be issued by commissioner of commerce; establishing criteria for 
issuance of certificate; describing application process and fees; stating 
grounds for expiration, denial, and revocation of certificate; providing for 
waiver for some contracts with federal government; establishing reporting 
requirements; prescribing penalties; proposing coding for new law in Min
nesota Statutes, chapter 72A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 29, delete "health maintenance organization," 

Page 3, line 2, delete everything after the period 

Page 3, delete lines 3 to 6 

Page 3, line 7, before "This" insert "Except as otherwise provided in 
section I I." 
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Pages 3 and 4, delete section 3 and insert: 

"Sec. 3. [72A.57) [CERTIFICATE. I 
Subdivision I. [ISSUANCE.) A private review agent may not conduct 

utilization review for health care provided in this state unless the commis
sioner has issued a certificate to the private review agent. The commissioner 
shall issue a certificate to an applicant that has met all the requirements 
of this section. A certificate issued under this section is not transferable. 

Subd. 2. [REQUIREMENTS.] The commissioner shall issue a certificate 
to a private review agent only if the agent complies with the following 
requirements and documents to the satisfaction of the commissioner that 
the agents utilization review includes the following criteria: 

(I) the requirement that the private review agent provide patients and 
providers with its utilization review plan, including the specific review 
standards. procedures, and methods to be used in evaluating proposed or 
delivered health care including the patienr's right to appeal the utilization 
review decision; 

(2) the provisions by which patients and health care providers on behalf 
of patients may seek prompt reconsideration or appeal of adverse decisions 
by the private review agent; 

(3) the type, qualifications, and number of personnel required to perform 
utilization review. including a requirement that only a licensed medical 
practitioner trained or comparably trained in the relevant specialty or sub
specialty be permitted to make a final determination that care provided or 
to be provided is not medically necessary; 

(4) the requirement that no determination that care provided or to be 
provided is not medically necessary shall be made until an appropriately 
qualified reviewing medical practitioner has spoken to the patienr'sattending 
physidan concerning this medical care or documented a good faith effort 
to contact the patient's attending physician; 

(5) the requirement that a determination that care provided or to be 
provided is not medically necessary must include the written evaluation and 
findings of the reviewing medical practitioner; 

(6) the requirement that a representative of the private review agent is 
reasonably accessible to patients, patients family, and providers at least 
five days a week during normal business hours, by telephone or in person, 
and that payment must not be denied for treatment provided during a period 
when the review agent is not accessible; 

(7) policies and procedures to ensure that all applicable state and federal 
laws to protect the confidentiality of individual medical records are followed; 

(8) the requirement that no private review agent is permitted to enter a 
hospital to interview a patient unless approved in advance by the patient's 
attending physician and that the attending physician or a designee is entitled 
to attend the interview; and 

(9) the requirement that a private review agent disclose an incentive 
payment provision contained in its contract with a business entity or third 
party payor based on reduction of services, reduction of length of stay, or 
treatment setting selected." 

Page 5, lines 2 and 7, delete "shall" and insert "must" 
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Page 5, lines 3 and 9, delete "any" 

Page 5, line 33, after the semicolon, insert "and" 

Page 6, line I, delete "; and" and insert a period 

Page 6, delete lines 2 to 4 and insert: 

1033 

"The information required under this section is public information and shall 
not be given trade secret protection." 

Page 6, line 12, delete "otherwise" and after "is" insert "otherwise" 

Page 6, line 20, delete "any" and insert "the" 

Page 6, line 26, delete "any" and insert "an" 

Page 6, delete lines 33 and 34 and insert "comply with or violates sections 
I tu IO." 

Page 6, lines 35 and 36, delete "under this section" 

Page 7, line 9, delete "I 3" and insert "14" 

Page 7, line I 0, after "patient" insert", or representative of the patient," 

Page 7, line 12, delete everything after "with" and insert "sections 1 to 
JO" 

Page 7, line 13, delete everything before "and" 

Page 7, line 15, delete "this section or rules" and insert "sections I to 
JO" 

Page 7, line 20, delete "shall have the right to" and insert "may" 

Page 7, line 22, after the first "agent" insert "and" 

Page 7, line 23, delete "the section" and insert "sections I to JO" 

Page 7, lines 24 and 25, delete "be deemed to" 

Page 7, line 29, delete "12" and insert "IO" 

Page 7, line 32, after the second comma, insert "or" 

Page 8, delete section 11 and insert: 

"Sec. 11. [72A.65] [EXEMPTION.] 

Sections 1 to JO do not apply to private review agents and organizations 
that perform utilization review for health maintenance organizations reg
ulated under chapter 62D." 

Page 8, line 15, delete everything after ··violates" and insert "sections 
I to JO" 

Page 8, line 16, delete everything before "or" and delete "any" 

Page 8, line I 7, delete "by this section" and insert "under section 4 or 
6" 

Page 8, line 23, delete "12" and insert "IO" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 327: A bill for an act relating to elections; authorizing certain 
school district elections to be held in odd-numbered years; amending Min
nesota Statutes 1990, section 205A.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line I, delete .. change" and insert "shorten" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1153: A bill for an act relating to the legislature; leave of absences 
for service; making it clear that leaves of absence must be granted whenever 
attending to public business; amending Minnesota Statutes I 990, section 
3.088, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1040: A bill for an act relating to local government; allowing 
Pine county to transfer money from the county welfare fund to the general 
fund to support a hospital. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1318: A bill for an act relating to real property; authorizing the 
recording of monuments on plats before actual placement; amending Min
nesota Statutes I 990, sections 465. 79, subdivisions 2 and 4; 505 .02, sub
division I; and 505.03, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 1059: A bill for an act relating to drivers' licenses; changing 
application procedures relating to making anatomical gifts; establishing an 
anatomical gift education program; appropriating money; amending Min
nesota Statutes I 990, sections 171.06, subdivision 3; and 171.07, subdi
vision S, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, after "gift" insert ", or not to make an anatomical gift," 
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Page 3, line 16, delete the new language 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1195: A bill for an act relating to Ramsey county; removing the 
levy limit on library levies. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1122: A bill for an act relating to local government; permitting 
public officers to rent space in public facilities; amending Minnesota Statutes 
1990, section 471.88, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete everything after "public" and insert a period 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1216: A bill for an act relating to state lands; transferring state 
land by private sale to the town board of the town of Lake in Roseau county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 990, section 92.03, subdivision I, is 
amended to read: 

Subdivision I. [SCHOOL LANDS.] The price of school lands must be 
at least $5 an acre, including the value of timber reproduction. Sales of 
school lands must be held within the county containing the lands or an 
adjacent county. No more than 100,000 acres of school lands may be sold 
in one year. If a patent has been issued by the federal government to school 
land before 1864 and the taxes on it have been paid for at least 35 years, 
the commissioner of finance may reduce the minimum price of $5 an acre 
by the taxes paid to make the land salable. 

Sec. 2. Minnesota Statutes 1990, section 92. I 2, subdivision 4, is amended 
to read: 

Subd. 4. [SALES.] The commissioner shall hold frequent sales of school 
and other state lands. The time and place of the sales must be publicly 
posted"" ¼ke ffi!ffi Eleef ef in the courthouse in the county where the lands 
are located and in the courthouse in the county where the sale is to take 
place at least 30 days in advance, in addition to the regular notice of sale 
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provided by law. At this sale the commissioner shall sell lands the com
missioner considers best for the public interest. 

Sec. 3. Minnesota Statutes 1990, section 92. 13, is amended to read: 

92.13 [STATE LANDS, DATE OF SALE.] 

The commissioner shall hold public sales of school and other state lands 
ffl eounties eentainiflg tflefft when it is advantageous to the state and to 
intending buyers and settlers. 

Sec. 4. Minnesota Statutes 1990, section 92.14, is amended to read: 

92.14 [SALE, NOTICE.] 

Subdivision I. [TIME.] Befere atty Sftle is fl!!l<le; The commissioner shall 
give four weeks' published notice of the ½iflle al!<i j>laee et sale at St. Paul 
al!<i, in each county containing land to be sold, and in the county where 
the sale will be held. +he He!iee fftl>St aese,ibe eaelt jlllF€el et ffl!IB le 1,e selth 
If there is no newspaper published in the county, four weeks' posted notice 
in the county courthouse must be given. On or before the day of sale, the 
commissioner may withdraw any lands. 

Subd. 2. [CONTENTS.] +he ee111111issieReF slfflll gi,;e jlllbtte He!iee et 
eaeft StHe Feferred te tfl 5eetieft ~ ey ffittf pttl31ieotions ffl a weelHy, ReWS
l"'f"'F jlflfl!etl ftftB ~•hlishea at !he eettRty seal et !he eettRty eeateiRiRg !he 
~ ftft6 l,y .foof weelHy, fH:tl31ieations ffl a attH;'- news19aper 13u01isheEI ftRe. 
jlflfl!etl ift 8r. l2ellh The notice must contain the following information: 

(I) the time and place for the holding of the sales; 

(2) the limitations and requirements provided by law for purchasers of 
the lands; 

(3) the terms and conditions of payments required by law; and 

(4) the place where lists of lands to be offered for sale may be obtained. 

Subd. 3. [ADDITIONAL ADVERTISING OF LAND SALES.] In addi-
tion to jl6SleB notice of land sales required by subdi, isieRs subdivision I 
&RB 1, the commissioner shall publicize land sales in Minnesota and else
where to the greatest extent possible, consistent with appropriations available 
for that purpose. 

Sec. 5. Minnesota Statutes 1990, section 92.67, subdivision I, is amended 
to read: 

Subdivision I. [SALE REQUIREMENT.] Notwithstanding section 92.45 
or any other law, at the request of a lessee or as otherwise provided in this 
section, the commissioner of natural resources shall sell state property 
bordering public waters that is leased for the purpose of a private cabin 
under section 92.46. The commissioner may also sell other state property 
that is not necessary for public access to water and that has been included 
in plats of state property authorized for sale under this section. Requests 
for sale must be made prior to December 31, 1992, and the commissioner 
shall complete all requested sales and sales arising from those requests by 
December 31, 1993, subject to subdivision 3, clause (d). The sale shall be 
made in accordance with laws providing for the sale of trust fund land 
except as modified by the provisions of this section. In I 990 and I 99 I a 
request for sale may be withdrawn by a lessee at any time more than ten 
days before the day set for a sale. Property withdrawn from sale by its lessee 
is not subject to sale under this section until the lessee makes another 
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request. Property withdrawn from sale shall continue to be governed by 
other law. 

Sec. 6. Laws 1986, chapter 449, section 6, is amended to read: 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1990, sections ~ 92 .67 and ;. ef lftis ael 92 .68, are 
repealed on ~ -1-; -l-'l9;! January I, 1994. 

Sec. 7. [STATE LAND CONVEYANCE; LAKE.] 

(a) Notwithstanding Minnesota Statutes, sections 94.09 to 94./6, the 
commissioner of natural resources, on behalf of the state, shall convey the 
land described in paragraph ( c) to the town board of the town of Lake in 
Roseau county for no consideration. 

( b) The conveyance must be in a form approved by the attorney general 
and must provide that the land reverts to the state if the land is not used 
for the purposes described in paragraph Id). 

( c) The land to be conveyed is located in Roseau county, contains 32 .33 
acres, more or less, and is described as Lot 2 in Section 27, Township 163 
North, Range 37 West. 

(d) The described property is located adjacent to the town hall property. 
The town desires to expand its town hall and to manage and use the remaining 
property in its natural state or as a park. 

Sec. 8. [EFFECTIVE DATE.] 

Section 7 is effective the day following final enactment." 

Amend the title as follows: 

Page l, line 2, after the semicolon, insert "allowing sales of certain state 
lands to be held in counties adjacent to the county where the land is located; 
allowing the commissioner of natural resources to sell certain state lands 
bordering public waters;" 

Page I, line 4, before the period, insert"; amending Minnesota Statutes 
1990, sections 92.03, subdivision I; 92.12, subdivision 4; 92. 13; 92.14; 
92.67, subdivision I; and Laws 1986, chapter 449, section 6" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S. E No. 11 I 0: A bill for an act relating to agriculture; abolishing refund 
of checkoff fee paid by paddy wild rice producers; amending Minnesota 
Statutes 1990, section 17.63. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 1174: A bill for an act relating to water; setting a minimum 
water use processing fee for water use permits issued for irrigation; amending 
Minnesota Statutes I 990, section 1030.271, subdivision 6. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 355: A bill for an act relating to animals; providing for disposition 
of certain animals taken into custody by public authorities; requiring bond 
or other security for expenses of care in certain cases; amending Minnesota 
Statutes 1990, sections 343.22, subdivisions I and 3; and 343.29, subdi
vision I; proposing coding for new law in Minnesota Statutes, chapter 343. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Berg from the Committee on Gaming Regulation, to which was 
referred 

S.E No. 496: A bill for an act relating to horse racing; providing for 
licensing of teleracing facilities; allowing for pari-mutuel wagering at tele
racing facilities; amending Minnesota Statutes 1990, sections 240.01, sub
divisions I, 10, and by adding subdivisions; 240.03; 240.05, subdivision 
I; 240.06, subdivision I; 240.10; 240.11; 240.13, subdivisions I, 2, 3, 4, 
5, 6, and 8; 240.15, subdivision 6; 240. 16, subdivision la; 240.19; 240.23; 
240.25, subdivision 2; 240.27; 240.28, subdivision I; and 240.29; pro
posing coding for new law in Minnesota Statutes, chapter 240; repealing 
Minnesota Statutes 1990, sections 240.01, subdivision 13; 240.13, sub
division 6a; and 240.14, subdivision la. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, delete "operated" and insert "at which telerace simul-
casting is conducted" 

Page 2, line 36, delete "act" and insert "chapter" 

Page 3, line I, delete "more" and insert "less" 

Page 3, line 6, after "are" insert a colon 

Page 3, line 7, delete the comma and insert a semicolon 

Page 4, line 9, after "for" insert "the" 

Page 5, line 30, delete "[240.091" and insert "[240.091]" 

Page 5, line 33, after the period, insert "The commission may issue a 
total of not more than six class E licenses, of which not more than two may 
be issued before January I, /992." 

Page 6, after line 16, insert: 

"(5) an irrevocable consent statement, to be signed by the applicant, that 
states that the applicant agrees to be bound by and subject to the authority 
of the commission, the rules adopted by the commission, and the laws of 
this state relating to the activity to be conducted; and" 

Page 6, line 17, delete "(5)" and insert "(6)" 

Page 6, line 28, delete "; and" and insert a period 

Page 6, delete lines 29 to 33 
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Page 7, line I, delete "will" and insert "is proposed to" and delete 
'"also" 

Page 7, line 2, after "from" insert": I I)" 
Page 7, line 3, delete "will" and insert "is proposed to" 

Page 7, line 4, delete "or from" and insert "/2)" and delete "it is" and 
insert "the facility is proposed" 

Page 7, line 5, delete "or town" and insert a comma and delete "from" 
and insert "/ 3)" 

Page 7, line 6, after "commission" insert "if one exists for the area" 
and after "or" insert ", if the facility is proposed to be located within the 
metropolitan area as defined in section 473. I 21, subdivision 2," and delete 
", as the case may be" 

Page 7, line 10, delete the comma and insert". The" and delete "which 
shall" and insert .. the investigations must" 

Page 7, line 15, before "If' insert "(a)" 

Page 7, line 18, delete the comma and insert "and" 

Page 7, line 19, delete the third comma and insert a semicolon 

Page 7, line 21, after "interest" insert a semicolon 

Page 7, after line 25, insert: 

"(b) As a condition of a class E license, the commission shall require 
that a person employed in the erection, construction, remodeling, or repair
ing of a teleracing facility may not be paid a lesser rate of wages than the 
prevailing wage rate, as defined in section 177.42, subdivision 6, in the 
same or most similar trade or occupation in the area." 

Page 8, line I, after "shares" insert a comma 

Page 8, lines 6 and 7, delete "Suspension and revocation of' 

Page 8, line 7, delete "is" and insert "may be suspended or revoked" 

Page 8, line 12, delete "must" and insert "shall" 

Page 9, lines 24 and 26, delete "the" and insert "a" 

Page 9, line 27, delete "its" and insert "the" and after ''for" insert 
"comparable pools on" 

Page 9, line 32, before ''A" insert "The commission may not authorize" 
and delete "shall not be authorized" 

Page 9, line 35, delete "its" and insert "the" 

Page 10, line 3, after "racing" insert "the breed racing the majority of 
races" 

Page IO, line 5, delete "shall" and insert "must" 

Page 10, line 23, delete "or at the" and insert "and" 

Page IO, line 26, delete "the" 

Page 10, line 27, delete "shall be" and insert "are" 

Page 11, line 33, delete "the" and insert "a" 
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Page 11, line 35, delete "take" and insert "takes" 

Page 11, line 36, delete "these" and insert "the" 

Page 12, line 4, delete "including" 

[33RD DAY 

Page 12, line 16, delete "shall increase" and insert "is increased" 

Page 12, line 23, delete "shall be" and insert "is" 

Page 12, line 27, delete "shall" and insert "must" and after "except" 
insert "that .. 

Page 12, line 30, delete "shall" and insert "must" 

Page 12, line 32, delete "of the breed involved in the telecast" 

Page 12, line 33, after the first "racing" insert "the breed racing the 
majority of races" 

Page 13, line I, delete the first "for" 

Page 13, line 2, delete "pursuant to" and insert "under" 

Page 13, lines 6, 30, and 36, delete "Minnesota" and insert "this state" 

Page 13, lines 26 and 32, delete "shall" and insert "must" 

Page 14, lines 2, 19, and 24, delete "shall" and insert "must" 

Page 14, line 4, delete "provided, however," and insert "except" 

Page 14, line 7, delete "Minnesota" and insert "this state" and delete 
.. shall" and insert .. must" 

Page 14, line 20, delete "which" and insert "that" and delete "; 
provided," 

Page 14, line 21, delete "however" and after the comma, insert "except" 

Page 15, line 30, delete "its" and insert "the Licensee's" 

Page 15, line 34, delete "comprised of' and insert "featuring" 

Page 16, line 3, after "racing" insert "the breed racing the majority of 
races" 

Page 16, line 5, delete "shall" and insert "may" 

Page 16, line 6, delete "nor shall any" and insert "and a" 

Page 16, line 7, after "Licensee" insert "may not" 

Page 16, line 15, delete "any" and insert "a" 

Page 16, line 16, after "race" insert a comma 

Page 16, line 17, delete "shall" and insert "must" 

Page 16, line 26, after "commission" insert a comma 

Page 17, line 3, after "racetrack" insert "for these pools" 

Page 17, line 12, delete "shall serve" and insert "serves" and delete "if 
it" 

Page 17, line 13, delete "were" 

Page 17, line 20, delete "shall" in both places and insert "must" 

Page 17, line 24, after "that" insert "a" 
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Page 17, line 25, after "simulcast" insert a comma 

Page 17, line 31, delete "the licensee's" and insert "a" 

Page I 7, line 32, delete "shall be" and insert "are" 
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Page 18, line 10, delete "provided, however," and insert "except" 

Page 18, line 12, delete "Minnesota, shall" and insert "this state, must" 

Page 18, line 13, delete "under" and insert "in" 

Page 18, line 3 I , delete "shall have" and insert "has" and delete "as" 

Page I 9, line 35, after "(i)" insert "the operation of teleracingfacilities; 
and 

(j)" 

Page 20, lines I and 2, delete the new language 

Page 22, line 19, reinstate the stricken comma 

And when so amended the bill do pass and be re-referred to the Commillee 
on Finance. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.F. No. 1399: A bill for an act relating to utilities; determining when 
reconciliation of actual assessments to public utilities and telephone com
panies must be completed; amending Minnesota Statutes 1990, sections 
216B.62, subdivision 3; and 237.295, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1116: A bill for an act relating to counties; permitting counties 
to spend money for broadcast facilities; amending Minnesota Statutes 1990, 
section 375. 164. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, reinstate the stricken "TELEVISION TRANSLATOR" 
and before the reinstated "TELEVISION" insert "NONCOMMERCIAL 
AND" 

Page I, line 13, reinstate the stricken language and after the reinstated 
"station" insert "or a noncommercial television" and delete "or" 

Page I, line 14, delete "outside of' and delete "or" 

Page I, line 15, delete "radio" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.E No. 1160: A bill for an act relating to local government; providing 
for the organization, administration, and operation of a hospital district in 
the county of Swift and the city of Benson. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete lines 24 and 25 

Page 2, delete line I 

Page 2, line 14, before the period, insert "but shall not have taxing 
authority" 

Renumber the subdivisions in sequence 

Page 5, line 25, delete the second "district" and insert "city of Benson 
and the county of Swift" 

Page 5, line 27, delete "or on behalf of' and before the period, insert 
"or by the city of Benson or the county of Swift on behalf of the preexisting 
hospital" 

Page 6, line 28, delete the second ", or" 

Page 6, delete line 29 

Page 6, line 30, delete everything before the semicolon 

Page 11 , line 12, delete "and tax levy" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 219: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited lands that border public water or natural wetlands in 
Anoka county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, after "282 .0 I 8," insert "subdivision I," 

Page I, line 16, delete "(IO)" and insert "(9)" 

Page 2, delete lines 6 to 19 

Page 2, delete lines 27 to 36 

Page 3, delete lines I to 5 

Page 3, delete lines 13 to 25 

Page 3, delete lines 29 to 36 

Page 4, delete lines I to 7 

Page 4, delete lines 19 to 31 

Page 4, delete lines 35 and 36 
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Page 5, delete lines I to 36 

Page 6, delete lines I and 2 

Page 6, line 3, delete "(8)" and insert "(7)" 

Page 6, line 11, delete "(9)" and insert "(8)" 

Page 6, line 16, delete "(10)" and insert "(9)" 

Page 6, after line 21, insert: 
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"Sec. 2. [SALE OF TAX-FORFEITED LAND; ANOKA COUNTY.] 

(a) Notwithstanding Minnesota Statutes, section 282 .018, subdivision 1, 
Anoka county may sell the tax-forfeited land bordering public water or 
natural wetlands that is described in paragraph ( c) under the remaining 
provisions of Minnesota Statutes, chapter 282. 

( b) The land described in this section may be sold to the state for natural 
resource purposes or to the public. The commissioner of natural resources 
may exercise the option to purchase the land for the state until one year 
after the effective date of this section. Thereafter, the land may be offered 
for public sale under Minnesota Statutes, chapter 282. The conveyance must 
be in a form approved by the attorney general. 

(<) The land that may be sold is described as: 

Government Lot 1, Section 30, Township 34, Range 23 West, Anoka 
County, Minnesota. 

( d) The county has determined that the county's land management interests 
would best be served if the land were sold as provided under this section." 

Page 6, line 23, delete "Section 1 is" and insert "Sections 1 and 2 are" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 489: A bill for an act relating to state lands; authorizing the sale 
of certain land in Cook county. 

Reports the same back with the recommendation that the bill be amended 
as follows: · 

Delete everything after the enacting clause and insert: 

"Section I. [COOK COUNTY; LAND SALE.) 

(a) Notwithstanding Minnesota Statutes, section 282.018, Cook county 
may sell the lands bordering public waters described in paragraph ( c) in 
accordance with the remaining provisions of Minnesota Statutes, chapter 
282. 

(b) The conveyance must be in a form approved by the attorney general. 

(c) The lands that may be sold are located in Cook county and are 
described as: 

(1 / Government Lot 1, Section 20, Township 61 North, Range 2 West; 
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and 

(2) Government Lot 5 north of the Gunflint Trail, Section 33, Township 
65 North, Range 3 West. 

( d) The county has determined that the county's land management interests 
would best be served if the lands were privately owned. 

Sec. 2. [ST. LOUIS COUNTY; PRIVATE SALE.] 

(a) Notwithstanding Minnesota Statutes, section 92 .45, the commissioner 
of natural resources may offer for sale and sell, in the manner provided for 
the sale of other trust Jund lands, the land described in paragraph ( c ), 
except that the value of the improvements on the land shall be appraised 
separately. The conveyance must be in a form approved by the a/lorney 
general. 

( b) If at the sale of the land Duane D. Cihlar is the purchaser, he is not 
required to pay for the improvements upon furnishing an affidavit showing 
that the improvements were owned by him. 

If a person other than Duane D. Cihlar purchases the land, the purchaser 
shall pay in cash to the state at the time of sale, in addition to all other 
required payments, the full amount for which the improvements are 
appraised. The amount received by the state for the improvements must be 
paid by the state treasurer, with the approval of the commissioner of finance, 
to Duane D. Cihlar or his successor in interest as compensation for the 
improvements. The money required for the payment is appropriated for this 
purpose. 

(c) The commissioner may offer for sale and sell the land described as: 

That part of the North I IO feet of the Southwest Quarter of the Northeast 
Quarter of Section 4, Township 61 North, Range 12 West, St. Louis county, 
Minnesota, lying westerly of the un-named creek, containing 2.6 acres, 
more or less. 

( d) This land sale will resolve an inadvertent trespass revealed by a recent 
survey. The public interest will be best served when this trespass is resolved. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to state lands; authorizing the sale of certain 
land in Cook county; authorizing the private sale of certain state lands in 
St. Louis county." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 83: A bill for an act relating to state lands; authorizing sale of 
certain tax-forfeited land that borders public water in the city of Hitterdal 
in Clay county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, after line 23, insert: 

"Sec. 2. [SALE OF TAX-FORFEITED LAND; COTTONWOOD 
COUNTY.] 

(a) Notwithstanding Minnesota Statutes, section 282 .018, subdivision I, 
Cottonwood county may sell the tax-forfeited land bordering public water 
that is described in paragraph ( c ), under the remaining provisions of Min
nesota Statutes, chapter 282. 

(b) The conveyances must be in a form approved by the attorney general. 

I c) The land that may be conveyed is located in the city of Windom in 
Cottonwood county and is described as: 

(I) Perkins Bluff Subdivision 

City of Windom 

Lot /I, Block I 

/2) Vold Addition 

City of Windom 

lots I, 2 and 3 Block 4 

(d) The lots that border these lots either have residential homes built on 
them or are part of a residential property. It would be in the best interests 
of the taxpayers of the city and county to have these lots sold for private 
residential purposes. These lots have little or no potential for use as con
servation land. The city has expressed concern that the lots be kept mowed 
and the weeds controlled." 

Page I, line 25, delete "Section I" and insert "This act" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "land that borders" and insert "lands bordering" 
and delete "the" 

Page I, delete line 4 and insert "Clay and Collonwood counties." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Commillee on Energy and Public Utilities, to which 
was referred 

S.F. No. 406: A bill for an act relating to energy; generation of electrical 
energy; prohibiting the issuance of certificates of need for new nuclear 
generating plants until the public utilities commission is satisfied that a 
safe method is available for the permanent disposal of nuclear waste; pro
posing coding for new law in Minnesota Statutes, chapter 216B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 16, delete "the commission" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 



1046 JOURNAL OF THE SENATE [33RDDAY 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1020: A bill for an act relating to the city of Saint Paul; exempting 
certain port authority activities from competitive bidding; amending Min
nesota Statutes 1990, section 469.084, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1021: A bill for an act relating to port authorities; providing for 
extraterritorial exercise of port authority powers to assist economic devel
opment projects; authorizing affected governmental units to contribute funds 
in support of port authority financing; amending Minnesota Statutes 1990, 
section 469.062, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Redistricting, to which was 
referred 

House Concurrent Resolution No. 2: A House concurrent resolution relat
ing to legislative redistricting; establishing standards for redistricting plans. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I, line 17, delete "compact," 

Page 2, line 10, delete "compact," 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Redistricting, to which was 
referred 

House Concurrent Resolution No. I: A House concurrent resolution relat
ing to congressional redistricting; establishing standards for redistricting 
plans. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I, line 13, delete "compact," 

Page 2, line I, delete "should" and insert "must" 

Page 2, line 3, delete "compact," 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. I 164: A bill for an act relating to local government; permitting 
the city of Biwabik and the town of White to establish a joint east range 
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economic development authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 16, delete "four" and insert "three" 

Page 2, line 17, after the period, insert "The seventh commissioner shall 
be appointed by joint agreement of a majority of the White town board and 
a majority of the Biwabik city council; the jointly appointed commissioner 
shall serve an initial term of six years.,. 

Page 2, line 18, after .. three,,. insert "and" and delete", and six" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 668: A bill for an act relating to economic development; estab
lishing a small business development center program; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 11, insert: 

"Sec. 2. [PLAN TO ENCOURAGE PRIVATE CONTRIBUTIONS.] 

The commissioner of trade and economic development shall develop a 
plan to encourage private contributions of funds to the small business devel
opment center program, targeting previous recipients of assistance under 
the program. The commissioner shall report on the plan to the chairs of the 
senate committee on economic development and housing and the house of 
representatives committee on economic development by January 15, 1992." 

Page I, line 13, delete "$1,000,000" and insert "$ ....... " 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 479 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

479 532 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 479 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 479 and 
insert the language after the enacting clause of S.E No. 532, the first 
engrossment; further, delete the title of H.E No. 479 and insert the title of 
S.E No. 532, the first engrossment. 
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And when so amended H.E No. 479 will be identical to S.E No. 532, 
and further recommends that H.E No. 479 be given its second reading and 
substituted for S.E No. 532, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S. E No. 972: A bill for an act relating to agriculture; protecting aqua
culture waters from irreversible degradation; requiring certain aquatic farms 
to have aquaculture use permits; regulating aquatic farm operations; requir
ing financial assurance to restore aquaculture waters; providing a procedure 
to prevent and minimize impacts from aquatic farms; prescribing best man
agement practices and, if ineffective, permit modifications; defining aqua
culture therapeutics as pesticides; defining aquaculture feed as commercial 
feed; amending Minnesota Statutes 1990, sections 188.01, subdivision 18; 
and 25.33, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 15, delete everything after "(d)" and insert "A person 
operating aquatic farms under state permits on May I, 199 I, must be issued 
a permit, subject to other provisions of sections I to 7, for the aquaculture 
waters being used as part of the operation. The person must submit an 
application for a new permit by" 

Page 5, delete lines 16 to 18 

Page 6, line 8, delete "20" and insert "five" 

Page 8, line 31, delete "extend" and insert "extent" 

Page 10, line 5, delete "7" and insert "8" 

Page 10, line 24, after "shall" insert "annually" 

And when so amended the bill do pass. Mr. Lessard questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.E No. 240: A bill for an act relating to counties; providing for the 
contents and public availability of the county financial statement; amending 
Minnesota Statutes 1990, section 375.17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 279.09, is amended to read: 

279.09 [PUBLICATION OF NOTICE AND LIST.] 
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The county auditor shall cause the notice and list of delinquent real 
property to be published etl€e ttt e8€h ef two eoHseeu!i. e week,; twice in the 
newspaper designated,. The first publication ef wltielt shall be made on or 
before March 20 immediately following the filing of such list with the court 
administrator of the district court. The second publication shall occur during 
the fourth week following the first publication. The auditor shall deliver 
such list to the publisher of the newspaper designated, at least 20 days 
before the date upon which the list shall be published for the first time. 

Sec. 2. Minnesota Statutes 1990, section 281.13, is amended to read: 

281.13 (NOTICE OF EXPIRATION OF REDEMPTION.] 

Every person holding a tax certificate after expiration of three years after 
the date of the tax sale under which the same was issued, may present such 
certificate to the county auditor; and thereupon the auditor shall prepare, 
under the auditor's hand and official seal, a notice, directed to the person 
or persons in whose name such lands are assessed, specifying the description 
thereof, the amount for which the same was sold, the amount required to 
redeem the same, exclusive of the costs to accrue upon such notice, and 
the time when the redemption period will expire. If, at the time when any 
tax certificate is so presented, such lands are assessed in the name of the 
holder of the certificate, such notice shall be directed also to the person or 
persons in whose name title in fee of such land appears of record in the 
office of the county recorder. The auditor shall deliver such notice to the 
party applying therefor, who shall deliver it to the sheriff of the proper 
county for service. Within 20 days after receiving it, the sheriff shall serve 
such notice upon the persons to whom it is directed, if to be found in the 
sheriff's county, in the manner prescribed for serving a summons in a civil 
action; if not so found, then upon the person in possession of the land, and 
make return thereof to the auditor. In the case of land held in joint tenancy 
the notice shall be served upon each joint tenant. If one or more of the 
persons to whom the notice is directed cannot be found in the county, and 
there is no one in possession of the land. of each of which facts the return 
of the sheriff so specifying shall be prima facie evidence, service shall be 
made upon those persons that can be found and service shall also be made 
by thfee two weeks' published notice, proof of which publication shall be 
filed with the auditor. 

When the records in the office of the county recorder show that any lot 
or tract of land is encumbered by an unsatisfied mortgage or other lien, 
and show the post office address of the mortgagee or lienee, or if the same 
has been assigned, the post office address of the assignee, the person holding 
such tax certificate shall serve a copy of such notice upon such mortgagee, 
lienee, or assignee by certified mail addressed to such mortgagee, lienee, 
or assignee at the post office address of the mortgagee, lienee, or assignee 
as disclosed by the records in the office of the county recorder, at least 60 
days prior to the time when the redemption period will expire. 

The notice herein provided for shall be sufficient if substantially in the 
following form: 

"NOTICE OF EXPIRATION OF REDEMPTION 

Office of the County Auditor 

County of. 

To .. 
. , State of Minnesota. 
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You are hereby notified that the following described piece or parcel of 
land, situated in the county of .............. , and State of Min-
nesota, and known and described as follows: . . . . . . . . ....... , 
is now assessed in your name; that on the .............. day of 
May, ............ , at the sale of land pursuant to the real estate tax 
judgment, duly given and made in and by the district court in and for said 
county of . . . . . . . . . . . . . . . . . . . . , on the . . . . . . . . . . . 
day of March, ....... , in proceedings to enforce the payment of taxes 
delinquent upon real estate for the year ....... for said county of 
. . . . . . . . . . . . . . . . . . . . . , the above described piece or parcel 
of land was sold for the sum of $ ....... , and the amount required to 
redeem such piece or parcel of land from such sale, exclusive of the cost 
to accrue upon this notice, is the sum of$ ....... , and interest at the 
rate of . . . . . . . percent per annum from said . . . . . . . . . . . . 
day of . . . . . . . . . . . . . , . . . . . . . . . . . . , to the day such 
redemption is made, and that the tax certificate has been presented to me 
by the holder thereof, and the time for redemption of such piece or parcel 
of land from such sale will expire 60 days after the service of this notice 
and proof thereof has been filed in my office. 

Witness my hand and official seal this .............. day of 

(OFFICIAL SEAL) 

County Auditor of 

.. County, Minnesota." 

Sec. 3. Minnesota Statutes I 990, section 375. I 7, is amended to read: 

375.17 [PUBLICATION OF FINANCIAL STATEMENTS.] 

Annually, not later than the first Tuesday after the first Monday in March, 
the county board shall make a full and accurate statement of the receipts and 
expenditures of the preceding year, which shall contain a statement of the 
assets and liabilities, a summary of receipts, disbursements, and balances 
of all county funds together with a detailed statement of each fund account, 
under the form and style prescribed by and on file with the state auditor. 
The prescribed form and any changes or modifications of it shall so far as 
practical be uniform for all counties and be approved by the attorney general 
and the state printer. Before June I the board shall publish the statement, or 
a summary of the statement in a form as prescribed by the state auditor, for 
one issue in a duly qualified legal newspaper in the county. +he beftff! ""'Y 
~ ffeRt pul3lishiRg ftft itemi~ea eeeouRt et: emouRls pa-i4 ettr, te Wft6Rl 
ftft<! fef wlHtt p••pese le the eitteHt that the p•lllished prneeedings of the 
eettttty 0e£lffi eoRteiR the informetioR, tf ttH 8isl3urseffleRts eggregetiRg 
~ eF ffieFe le ftfty i,et'seft a,e-feF!lt iH a sehedHle sf ffl!tjer disllHFse 
meftt-s shov, iRg amouRls pa-ta oot, te Wft6ffl &Ra ffif wh-at IJUrpose &Ra -are 
fflfttle a pttH ef, &Ra pu131ishe8 wi-t-h-;- the fiReReiel stetemeRt. +Re ~ 
beftff! ""'Y refffiiH fFem pHlllishing Ille"""""' ftft<! ameHnts sf sala,ies aH<l 
e"penses f'l'i<I le emplB)"ees llH! sl!aH j>ltblish the tetals sf disll••sements 
fef sala,ies ftft<! e•penses. 1'1,e 00\fftty beftff! ""'Y refffiiH fFem p•lllishing 
the - sf peFSBHS ,eeei•,ing pe0F relief 0f EttfOet relief ftft<! the QfflBHHtS 
f'l'i<I le eaei>, l>H! the tetals ef the disllHFsemenls fef tht,se p••peses ffttffit 
Ile p•lllished. In addition to the publication in the newspaper designated 
by the board as the official newspaper for publication of the financial 
statement, the statement or summary shall be published in one other 
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newspaper. if one of general circulation is located in a different municipality 
in the county than the official newspaper. The county board shall call for sep
arate bids for each publication. If the county board elects to publish the full 
statement, the county board may: 

(I) refrain from publishing an itemized account of amounts paid out, to 
whom, and for what purpose, to the extent that the published proceedings of 
the county board contain the information, if all disbursements aggregating 
$/ 00 or more to any person are set forth in a schedule of major disbursements 
showing amounts paid out, to whom, and for what purpose, and are made 
part of and published with the financial statement; 

(2) refrain from publishing the names and amounts of salaries and 
expenses paid to employees but shall publish the totals of disbursements for 
salaries and expenses; and 

(3) refrain from publishing the names of persons receiving poor relief or 
direct relief and the amounts paid to each, but the totals of disbursements for 
those purposes must be published. The financial statement must be filed with 
the county auditor's office for public inspection. If a provision of this section 
is inconsistent with section 393.07, the provisions of that section shall pre
vail. The financial statement must be filed with the county auditor for public 
inspection." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "clarifying certain publication 
and notice requirements;" 

Page I, line 4, delete "section" and insert "sections 279.09; 281.13; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

S.F. No. 1295: A bill for an act relating to Ramsey county; creating a 
Ramsey county consolidation study commission; setting its duties; appro
priating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 6, delete "CONSOLIDATION" and insert "LOCAL 
SERVICES" 

Page 1, line 7, delete "consolidation" and insert "local services" 

Page I, line 8, delete "consolidation" and insert "the service delivery" 

Page I, line 11, delete "a" and insert "improving cost effectiveness of 
local f<OVernment services including the possible" 

Page I, line 12, delete everything after "study" 

Page I, line 13, delete "government" and delete "its" and insert "the" 

Page 2, line 5, after the period, insert "No measure shall he adopted 
without a 60 percent affirmative vote of the commi.,;;sion." 

Page 2, line 6, after "of' insert "or whose principal place of business 
is located in" 
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Page 2, line 26, delete "employers" and insert "employees" 

Page 2, line 31, after "chair" insert "who is not an elected official or 
public employee and who is not one of the above members of the commission" 

Page 2, line 34, after "agency" insert "or another appropriate state or 
metropolitan agency" 

Page 3, delete section 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "consolidation" and insert "local services" and 
delete the second semicolon and insert a period 

Page I, delete line 4 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 953: A bill for an act relating to courts; providing for fees for 
law libraries; amending Minnesota Statutes 1990, section 134A.09, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "county" insert "and Ramsey county" 

Page I, line 11, delete "Hennepin county" 

Page I , delete lines 18 to 20 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 1238: A bill for an act relating to the city of Richfield; authorizing 
the city to advance money to the commissioner of transportation to expedite 
construction of a frontage road within the city; authorizing an agreement 
between the commissioner and the city; authorizing the city to issue bonds 
and requiring the commissioner to pay interest on the bonds up to a certain 
amount. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page t. line 20, after the period, insert" Before entering into the contract, 
the project must be scheduled in the commissioner's work program and must 
meet state environmental requirements." 

Page 2, line 2, delete" the commissioner" and insert" if itis demonstrated 
that the construction cost of a remote frontage road is less than the con
struction cost of a frontage road immediately adjacent to highway 1-494, 
the commissioner may authorize payment in addition to the principal amount 
but not to exceed JOO percent of the project cost including interest." 

Page 2, delete lines 3 to 5 
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Page 2, line 6, delete "highway 1-494." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 1175: A bill for an act relating to motor carriers; adopting federal 
out-of-service criteria for motor carriers; amending Minnesota Statutes 
1990, sections 221.031, by adding a subdivision; and 221.605, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 20, insert: 

"Sec. 3. [COMMON CARRIER SERVICE; ENFORCEMENT 
MORATORIUM.] 

Subdivision I. [MORATORIUM.] Until June I, 1992, the commissioner 
of transportation shall not bring an enforcement action, and the transpor
tation regulation board shall not issue a cease and desist order under 
Minnesota Statutes, section 221 .293. against a holder of an irregular route 
common carrier permit on the grounds that the carrier is providing service 
as a regular route common carrier, as defined in Minnesota Statutes, section 
221.011, subdivision 9, if the service is: 

(I) transportation of commodities described in the carrier's irregular 
route common carrier permit order over a route or in a territory authorized 
in the order; and 

(2) a continuation of service provided by the carrier to customers served 
at any time during the 12 months preceding the effective date of this act. 

Subd. 2. [EXPANSION OF OPERATIONS PROHIBITED.] Nothing in 
this section shall be construed to prohibit the commissioner of transportation 
or the transportation regulation board from enforcing the provisions of 
Minnesota Statutes or rules governing service provided by the holder of an 
irregular route common carrier permit that does not conform to the require
ments of subdivision I, clause (I) or /2 ). 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "imposing an enforcement 
moratorium in certain irregular route permit situations;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. I 080: A bill for an act relating to economic development; creating 
Advantage Minnesota, Inc.; requiring a study; appropriating money for 
matching funds; proposing coding for new law in Minnesota Statutes, chapter 
1161. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, after the period, insert "At least three of the members 
appointed by the governor must reside outside the metropolitan area defined 
in section 473.121, subdivision 2." 

Page 2, line 6, after the period, insert "The executive committee is subject 
to section 471. 705 except when security, trade secret, potential client lists, 
pending proposals, negotiations, employee matters, or labor relations infor
mation are discussed." 

Page 3, after line 21 , insert: 

"Subd. 8. [AUDITS BY LEGISLATIVE AUDITOR.) The legislative audi
tor shall conduct annual financial audits as provided in sections 3 .971 to 
3 .978, and program audits at the request of the legislative audit commission, 
of Advantage Minnesota, Inc. The corporation shall provide its accounts 
and records at the request of the legislative auditor for purposes of con
ducting the audits." 

Page 3, line 23, delete "$250,000" and insert "$ ....... " 

Page 3, line 24, delete "$500,000" and insert"$ ....... " 

Page 3, line 27, after ''basis" insert "by cash contributions'' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1384: A bill for an act relating to economic development; estab
lishing the Minnesota marketplace program; appropriating money; propos
ing coding for new law in Minnesota Statutes, chapter I I 6J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "The commissioner of' 

Page I, delete line 9 

Page I, line 10, delete "by contracting with" and delete "to meet" and 
insert "may assist Minnesota businesses with meeting" 

Page I, line 12, delete "to" 

Page 4, line 5, delete "$1,470,530" and insert"$ .. 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1332: A resolution memorializing Congress to carefully consider 
the proposed free trade agreement with Mexico. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page I, line 21, after "should" insert "examine the need to" 
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And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 1149: A bill for an act relating to the building code; clarifying 
the basis of building code review fees; amending Minnesota Statutes 1990, 
section 16B.61, subdivision la. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, reinstate the stricken language 

Page I, line I 2, delete the new language 

Page 2, line 7, delete "EFFECTIVE DATE" and insert 
"RULEMAKING" 

Page 2, delete lines 8 and 9 and insert: 

"The commissioner shall adopt" 

Page 2, line II, delete "1320.0600" and insert "1302.0600" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 821: A bill for an act relating to state government; authorizing 
a study to develop models for STARS regions; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 9, 19, and 24, delete "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 988: A bill for an act relating to public employees; excluding 
the salaries of doctors of osteopathy from certain limitations; amending 
Minnesota Statutes 1990, section 43A.17, subdivision 9. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.E No. 919: A bill for an act relating to government operations; amending 
provisions to adopt emergency game and fish rules; providing alternative 
methods of publishing game and fish rules; deleting obsolete references to 
publication under the game and fish laws; authorizing the commissioner to 
protect wild animals by emergency rule; authorizing the commissioner to 
set seasons and limits for migratory birds and waterfowl; authorizing the 
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commissioner to allow or prohibit hunting and fishing on certain state lands; 
amending Minnesota Statutes 1990, sections 3.846, subdivisions I and 4; 
14.03, subdivision 3; 14.29, subdivision 2, and by adding a subdivision; 
14.38, subdivision 6; 84.944, subdivision I; 84A.02; 86A.06; 86B.211; 
97A.045, subdivision 2; 97A.051, subdivisions I, 2, and 4; 97A.081; 
97A.141, by adding a subdivision; 97B.731, subdivision I; and 97C.805, 
subdivision I; proposing coding fornew law in Minnesota Statutes, chapters 
97A and 97B. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 768: A bill for an act relating to state government; providing for 
gender balance in multimember agencies; amending Minnesota Statutes 
1990, section 15.0597, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.E No. I 071: A bill for an act relating to higher education; creating the 
higher education board; merging the state university, community college, 
and technical college systems; appropriating money; amending Minnesota 
Statutes 1990, section l 79A.10, subdivision 2; proposing coding for new 
law as Minnesota Statutes, chapter I 36E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete lines 18 to 26 

Page 2, line 4, delete "initial" 

Page 2, delete line 5 

Page 2, line 6, delete everything before "term" 

Renumber the subdivisions in sequence 

Page 2, line 13, delete "ESTABLISHMENT" and insert "PURPOSE" 

Page 2, line 14, delete "is established to" and insert "shall" 

Page 2, delete lines 31 and 32 

Page 3, line 32, delete the comma and insert "and" 

Page 4, line 3, delete everything after" 179A" and insert a period 

Page 4, delete lines 4 to 6 

Page 4, after line 9, insert: 

"Subd. 4. [OCCUPATIONAL AND VOCATIONAL PROGRAM INFOR
MATION.] In its biennial budget request, the board shall provide to the 
governor and legislature information on its occupational and vocational 
programs specifying revenues, expenditures, trends for expenditures, expen
ditures for instructional equipment, and other relevant information related 
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to those programs. The board shall provide the governor and legislature in 
its biennial budget request information on the accountability measures it 
uses to determine the efficiency and effectiveness of the occupational and 
vocational programs." 

Renumber the subdivisions in sequence 

Page 5, line 29, after the period, insert "Notwithstanding section 1, the 
initial higher education board consists of three members each from the state 
board of technical colleges, state board for community colleges, and the 
state university board, appointed by their respective boards and three mem
bers appointed by the governor. The members appointed by boards must 
have served for at least one year on the board from which they were 
appointed. The governor shall appoint the student member July I, 1993. 
To the extent possible, the initial board must have the geographic balance 
required by section I." 

Page 5, line 36, delete everything after the period 

Page 6, line I, delete "personnel services of' and delete "to" 

Page 6, line 2, delete "hire" and insert "shall cooperate with the chan
cellor to expedite hiring" 

Page 6, line 14, delete ", giving" and insert ". The board shall give" 

Page 6, line 16, delete "within the same region" and after the period, 
insert "The board, in cooperation with the department of employee relations 
and the department of administration, shall give special attention to the 
need to integrate administrative functions of the educational institutions it 
governs, including: (]) personnel, labor, and compensation policies; (2) 
purchases of supplies; and ( 3) management of property, and construction 
and repair of facilities." 

Page 6, line 17, after "shall" insert ••, in cooperation with the commis-
sioner of employee relations," 

Page 6, delete lines 2 I to 28 

Page 6, line 29, delete "8" and insert "7" 

Page 6, delete lines 32 to 36 

Page 7, delete line I 

Page 7, line 2, delete "JO" and insert "8" 

Page 7, line 8, delete" 11" and insert "9" 

Page 7, after line I 5, insert: 

"Subd. JO. [INITIAL ADVISORY COUNCIL APPOINTMENTS.] Not• 
withstanding section 2, the initial members of the higher education board 
candidate advisory council must be appointed so that an equal number will 
have terms expiring in two, four, and six years." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Redistricting, to which was 
referred 

S.F. No. 1330: A bill for an act relating to the Minneapolis park and 
recreation board; providing for two members appointed by the Minneapolis 
park and recreation board on the Minneapolis reapportionment commission; 
establishing standards for park board redistricting. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 6, delete "A population quota" and insert "The ideal 
population" 

Page 2, lines 9 and 10, delete "population quota" and insert "ideal 
population" 

Page 2, line 11, before "contiguous" insert "a convenient" and delete 
"compact" 

Page 2, after line 21, insert: 

"(4) The districts must not dilute the voting strength of racial or language 
minority populations. Where a concentration of a racial or language minority 
makes it possible, the districts must increase the probability that members 
of the minority will be elected. 

( 5) The districts should attempt to preserve communities of interest where 
that can be done in compliance with the preceding standards." 

Page 2, line 22, delete "(4)" and insert "(6)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Redistricting, to which was 
referred 

S.F. No. I I 69: A bill for an act relating to elections; establishing additional 
standards for county and city redistricting plans regarding population equal
ity, protection of minority populations, and preservation of communities of 
interest; amending Minnesota Statutes 1990, sections 205.84, subdivision 
I; and 375.025, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, before "In" insert "Notwithstanding any home rule 
charter or ordinance to the contrary, every home rule charter or statutory 
city of the first or second class must be divided into wards. Each ward is 
entitled to elect a single member of the city council." 

Page I, line I 3, strike the first "as" and insert "substantially" and strike 
"as practicable" 

Page 1, line 14, strike "compact," and insert "convenient" 

Page I, line 14, delete from "No" through page I, line 17, to "split." 
and insert "The population of a ward must not deviate from the ideal by 
more than five percent, plus or minus." 

Page I, Jine 24, after "member" insert "in a statutory city" 
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Page I, line 25, strike from the comma through page I, line 26, to "term" 

Page I, after line 26, insert: 

"Sec. 2. Minnesota Statutes 1990, section 205A.12, subdivision 2, is 
amended to read: 

Subd. 2. [ELECTION.] ~ ift II sel!eel <iistfiet leealea whelly e, j!8flly 
wilftift II e;iy ef the HI'S! eillss, Every school district whose population is 
20,000 or more must be divided into as many separate election districts as 
there are members of the board. Each district is entitled to elect a single 
member. In school districts whose population is less than 20,000, upon 
resolution of the board, made on its own motion or on presentation of a 
petition substantially in the form required in section 205A.13, signed by 
at least 50 electors of the district or ten percent of the number of votes cast 
in the most recent regular school board election, whichever is larger, the 
board shall adopt a proposal to divide the district into as many separate 
election districts as there are members of the board, which proposal must 
be submitted to an election under this chapter. If the election is initiated 
by petition, the resolution calling the election must be adopted within six 
months after the date of receipt of the petition. Only one election within 
any two-year period may be held under this section. 

Sec. 3. Minnesota Statutes 1990, section 205A.12, subdivision 4, is 
amended to read: 

Subd. 4. [ELECTION DISTRICT BOUNDARIES.] Each r•eresed elec
tion district must be !IS substantially equal in population as rfllelie110le and 
must be composed of eempaet, convenient contiguous territory. The pop
ulation of a district must not deviate from the ideal by more than five percent, 
plus or minus, unless the result would force a voting precinct to be split. 
The districts must not dilute the voting strength of racial or language minority 
populations. Where a concentration of a racial or language minority pop
ulation makes it possible, the districts must increase the probability that 
members of the minority will be elected. The districts should attempt to 
preserve communities of interest where that can be done in compliance with 
the preceding standards. The district may utilize the most recent federal 
decennial census figures available or may conduct a special census for this 
purpose. The board shall designate each election district by number." 

Page 2, line 9, after "of" insert "convenient" 

Page 2, line 9, strike from "as" through page 2, line 11, to "involved" 

Page 2, line 11, strike "as nearly" and insert "substantially" and strike 
"as possible" 

Page 2, line 12, strike "No district shall vary in population more than" 
and delete "five" and strike "percent" 

Page 2, line 13, strike everything before the comma and insert "The 
population of a district must not deviate from the ideal by more than five 
percent, plus or minus" 

Page 2, after line 33, insert: 

"Sec. 5. [EFFECTIVE DATE.] 

This act is effective for the state primary election in I 992 and thereafter, 
except for the provisions requiring home rule charter and statutory cities 
to be divided into wards, and school districts to be divided into separate 
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election districts, which are effective for the 1994 primary election and 
thereafter." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2. after the semicolon, insert "requiring certain cities and 
school districts to use single-member districts for elections;" 

Page 1, line 3, after "for" insert "school district," 

Page I, line 7, after the semicolon, insert "205A. I 2, subdivisions 2 and 
4;,. 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was re-referred 

S.F. No. 414: A bill for an act relating to alcohol and drug abuse; estab
lishing statewide and local prevention programs; establishing family resource 
center pilot projects; requiring plans; requiring children to attend school 
through age 17; establishing school prevention programs; providing for 
research and evaluation; requiring studies; appropriating money; amending 
Minnesota Statutes 1990, sections 120. IOI, subdivisions 5 and 9; 120. 105; 
123.35, subdivision 8; 124.26, subdivision lb; 126.031, subdivision I; 
145.924; 254A.16, by adding subdivisions; 254A. l 7, subdivision I, and 
by adding a subdivision; and 260.015, subdivision 19; proposing coding 
for new law in Minnesota Statutes, chapters 144 and 245. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 8 to IO, delete sections I to 5 

Page 11, line 3, delete "and support services" 

Page 11 , delete section 7 

Renumber the sections of article 3 in sequence 

Amend the title as follows: 

Page I, line 5, delete everything after the semicolon 

Page I, line 6, delete "17;" 

Page I, line 9, delete everything after "sections" 

Page I , delete line I 0 

Page I, line 12, after "subdivisions;" insert "and" 

Page I, line 13, delete "and 260.015, subdivision 19;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F. No. 1402: A bill for an act relating to higher education; authorizing 
a study of alternative uses for the Waseca campus of the University of 
Minnesota; authorizing alternative governance for the Waseca campus; 
authorizing transfer of certain Waseca campus property; appropriating 
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money. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S. F. No. 824: A bill for an act relating to education; clarifying the status 
of foreign exchange students who have graduated from high school; limiting 
foreign exchange student participation in the post-secondary enrollment 
options program; amending Minnesota Statutes 1990, sections 123.35, by 
adding a subdivision; and 123.3514, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page I, line 22, delete "student" and insert "pupil" 

Page 2, after line 6, insert: 

"Sec. 2. Minnesota Statutes 1990, section 124.17, is amended by adding 
a subdivision to read: 

Subd. le. [FOREIGN EXCHANGE PUPILS.] Notwithstanding section 
123 .35, subdivision Be, or any other law to the contrary, a foreign exchange 
pupil enrolled in a district under a cultural exchange program may be 
counted as a resident pupil for the purposes of chapters 124 and 124A and 
section 275./25 even if the pupil has graduated from high school or the 
equivalent." 

Page 2, line 8, delete "the day following final" and insert "retroactively 
to July I, /990." 

Page 2, delete line 9 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything before "123.3514," 

Page I, line 8, before the period, insert"; and 124.17, by adding a 
subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F. No. 563: A bill for an act relating to nursing; creating a midlevel 
practitioner education account; establishing grant programs for nurse edu
cation; requiring feasibility studies; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter I 36A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1 , line 25, after the second "practitioner" insert .. , nurse anesthetist, 
advanced clinical nurse specialist," 

Page 2, line I, delete ""Nurse-midwife"" and insert ""Nurse-midwife," 
"nurse practitioner," "nurse anesthetist," or "advanced clinical nurse 
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specialist' " 

Page 2, line 3, after .. nurse-midwives" insert '", nurse practitioners, 
nurse anesthetists, or advanced clinical nurse specialists, respectively" 

Page 2, delete lines 4 to 6 

Page 3, after line 8, insert: 

"Sec. 2. [l36A.1357] [RURAL PHYSICIAN ASSISTANT EDUCATION 
ACCOUNT.] 

Subdivision I. [CREATION OF ACCOUNT.] A rural physician assistant 
education account is established. The higher education coordinating board 
shall use money from the account to establish a loan forgiveness program 
for rural physician assistants agreeing to practice in designated rural areas, 
as defined in section 136A .1351. 

Subd. 2. [ELIGIBILITY.] To be eligible to participate in the program, 
a prospective physician assistant must submit a letter of interest to the 
higher education coordinating board prior to or while attending a program 
of study designed to prepare for practice as a physician assistant. Before 
completing the first year of this program, a prospective physician assistant 
must sign a contract to agree to serve at least two years following graduation 
from the program in a designated rural area for each year of study. 

Subd. 3. [LOAN FORGIVENESS.] The higher education coordinating 
board may accept up to eight applicants per year for participation in the 
loan forgiveness program. Applicants are responsible for securing their own 
loans. Applicants chosen to participate in the loan forgiveness program may 
designote for each year of study, up to a maximum of two years, an agreed 
amount, not to exceed $7,000, as a qualified loan. For each two years that 
a participant serves as a physician assistant registered with the state board 
of medical examiners in a designated rural area, up to a maximum of four 
years, the higher education coordinating board shall pay an amount equal 
to one year of qualified loans and the interest accrued on these loans. 
Participants who move their practice from one designated rural area to 
another remain eligible for loan repayment. 

Subd. 4. [PENALTY FOR NONFULFILLMENT.] If a participant does 
not fulfill the required minimum commitment of service in a designated 
rural area, the higher education coordinating board shall collect from the 
participant the amount paid by the board under the loan forgiveness pro
gram. The higher education coordinating board shall deposit the money 
collected in the physician assistant education account. The board shall allow 
waivers of all or part of the money owed the board if emergency circum
stances prevented fulfillment of the service commitment." 

Page 4, line 5, delete .. 4" and insert .. 5" 

Page 4, after line 5, insert: 

"$25,000 is appropriated from the general Jund to the higher education 
coordinating board to make a grant to an eligible institution, as defined in 
Minnesota Statutes, section /36A.JOJ, subdivision 4, to establish and 
administer a program to train physician assistants." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "nursing" and insert "health care" 
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Page I, line 3, before the semicolon, insert "and a physician assistant 
education account" 

Page I, line 4, before the first semicolon, insert "and physician assistant 
training" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Dahl from the Committee on Education, to which was re-referred 

S.E No. 573: A bill for an act relating to local government; permitting 
the creation of library tax districts; proposing coding for new law in Min
nesota Statutes, chapter 4 71. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 134.001, is amended by 
adding a subdivision to read: 

Subd. 8. [REGIONAL PUBLIC LIBRARY DISTRICT.) "Regional public 
library distric(' means a governmental unit formed according to this chapter 
to operate multicounty public library services. 

Sec. 2. [134.201) [REGIONAL LIBRARY DISTRICT.] 

Subdivision I. [ESTABLISHMENT.] A regional public library district 
may be established according to this section. The geographic boundaries 
shall be those established by the state board of education according to 
section I 34 .34, subdivision 3. 

Subd. 2. [FORMATION.) A regional public library district may be 
formed: 

(I) by approval of a majority of the city councils and boards of county 
commissioners of the cities and counties that finance regional public library 
system services and represent a majority of the population to be served; or 

(2) by a majority of those voting on the issue in the entire area to be 
served by the district in a referendum called after petitions for the referendum 
have been filed in each of the units. Petitions must be signed by eligible 
voters in a number not less than five percent of the number of persons who 
voted in the last general election in each city and county that is a party to 
the system contract or agreement. 

A city that is not participating in a regional public library system may 
join the district by majority vote of the city council or by referendum accord
ing to clause (2 ). 

Subd. 3. [TERMINATION.) A regional public library system may be 
terminated at any time after the district has been in operation for three 
years. The system may be terminated according to subdivision 2, clause 
(I) or (2). 

Subd. 4. [BOARD.) The board of the regional public library district shall 
be composed of one member from each county in the districts service area 
and one member from each county for each ten percent or a major fraction 
thereof of the districts population. The board of county commissioners of 
each county in the district shall appoint one member who may be a county 
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commissioner or other elected official. Additional board members shall be 
elected at large from a county at a regular election. The term of a member 
shall be four years, with the terms of an initial board to expire in two years 
for one-half of the members. The board shall organize itself according to 
section 134.11, subdivision I. The board has the powers and duties set 
forth in section 134.11, subdivision 2. 

Subd. 5. [GENERAL LEVY AUTHORITY.] The board may levy for 
public library service in addition to all other levies authorized for cities or 
counties. The amount levied shall be spread on all taxable property in the 
district at a uniform tax rate. However, for the first three years after the 
district is established, the board may, at its discretion, establish levies that 
are not uniform in order to make adjustments more gradually while attaining 
uniformity. 

Subd. 6. [LIBRARY BUILDINGS.] In addition to the levy authorized in 
subdivision 5 and all other levies authorized for cities and counties, a city 
or county served by a library district may levy for the construction, acqui
sition, maintenance, and operation of library buildings. A district that meets 
federal and state requirements for a regional library basic system support 
grant is eligible to receive a grant. The board of a district may issue bonds, 
without an election, according to chapter 475, or levy according to this 
section a special capital levy for capital improvements for a library building. 
A district mlly purchase or lease a building to be used for library purposes 
from a city or a county. 

Subd. 7. [BORROW MONEY.] The board of a district may borrow money 
and issue tax anticipation certificates as needed to provide library services 
or for library buildings. 

Subd. 8. [TRANSITION PROVISIONS.] If a regional public library 
system is reorganized into a regional public library district, a transition 
period shall exist. The transition period shall begin at the time the regional 
public library system board adopts a resolution that recommends formation 
of a district to its participants and that sets an effective date for the district. 
During the transition period, approval of the boards of county commissioners 
or a referendum according to subdivision 2 may occur, the district board 
shall be appointed, and planning for administrative changes may occur. 
The regional public library system board shall continue until the district 
board members assume their duties. The initial district board members 
appointed by the board of county commissioners shall be from among the 
members of the regional public library system board. 

Subd. 9. [ASSUMPTION OF ASSETS, LIABILITIES, AND CON
TRACTS.] Upon assumption of responsibilities by the regional public 
library district board, the regional public library system assets, liabilities, 
and existing contracts, including contracts negotiated under chapter 179A, 
shall become the assets, liabilities, and contracts of the regional public 
library district board. 

Sec. 3. Minnesota Statutes 1990, section 134.351, subdivision 4, is 
amended to read: 

Subd. 4. [GOVERNANCE.] In any area where the boundaries of a pro
posed multicounty, multitype library system coincide with the boundaries 
of the regional library system, the regional library system board shall be 
designated as the governing board for the multicounty, multitype library 
system. In any area where a proposed multicounty, multitype library system 
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encompasses more than one regional library system, the governing board 
of the multicounty, multitype library system shall consist of nine members 
appointed by the cooperating regional library system boards from their own 
membership in proportion to the population served by each cooperating 
regional library system, The board members of a regional public library 
district may serve on the board of a multicounty, multitype library system 
when a regional public library system is replaced by a regional public 
library district. In each multicounty, multitype library system there shall 
be established an advisory committee consisting of two representatives of 
public libraries, two representatives of school media services, one repre
sentative of special libraries, one representative of public supported aca
demic libraries, and one representative of private academic libraries. The 
advisory committee shall recommend needed policy to the system governing 
board." 

Amend the title as follows: 

Page I, line 3, delete "library tax" and insert "regional public library" 

Page I, line 3, before "proposing" insert "amending Minnesota Statutes 
1990, sections 134.001, by adding a subdivision; and 134.351, subdivision 
4·" 

Page I, line 4, delete "4 71" and insert " 134" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F. No. 417: A bill for an act relating to education; making technical 
corrections to certain statutes and laws; amending Minnesota Statutes I 990, 
sections 120.06, subdivision l; 120.062, subdivision 8a, and by adding a 
subdivision; 120.0752, subdivision 2; 120.101, subdivision 4; 120.17, sub
division 3b; 121.612, subdivisions 2 and 5; 123.3514, subdivisions 6 and 
6b; 123.932, subdivisions 3 and 4; 124.14, subdivision I; 124.195, sub
divisions 10 and II; 124.214, subdivisions 2 and 3; 124.225; 124.244, 
subdivision 3; 124.83, subdivisions I and 5; 124A.036, subdivision 5; 
124A.24; 124B.03, subdivision 2; 125.60, subdivision 3; 127.27, subdi
visions 2, 4, 5, and 10; 127.29; 127.30, subdivisions I and 3; 127.31, 
subdivision 2; 275.065, subdivision 6; 275.125, subdivisions Sb, Sc, 18, 
and 20; and 275. 16; proposing coding for new law in Minnesota Statutes, 
chapter 121; repealing Minnesota Statutes 1990, section 124.225, subdi
visions 3, 4b, 7c, 8b, 8i, and 8j. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 120.062, subdivision 8a, 
is amended to read: 

Subd. 8a. [WAIVeR ~ EXCEPTIONS TO DEADLINES.] (a) Notwith
standing subdivision 4, upon agreement of the resident and nonresident 
school districts, a pupil may submit an application to a nonresident district 
after January -1- 15 for enrollment beginning the following school year. The 
pupil, the pupil's parent or guardian, the district of residence, and the district 
of attendance must observe, in a prompt and efficient manner, the application 
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and notice procedures in subdivisions 4 and 6, except that the application 
and notice deadlines do not apply. 

(b) Notwithstanding subdivision 4, if, as a result of entering into, mod
ifying, or terminating an agreement under section 122.541 or 122.535 
efllet'e<I +- after Jaeuaf) 1-, a pupil is assigned after December I to a 
different school, the pupil, the pupil's siblings, or any other pupil residing 
in the pupil's residence may submit an application to a nonresident district 
after laRUftf)' 1- bu! at any time before luRe July I for enrollment beginning 
the following school year. The j>Upil applicant, the f'Ul'H"S applicants parent 
or guardian, the district of residence, and the district of attendance must 
observe, in a prompt and efficient manner, the application and notice pro
cedures in subdivisions 4 and 6, except that the application and notice 
deadlines do not apply. 

(c) Notwithstanding subdivision 4, a pupil who becomes a resident of a 
school district after December 1 may submit an application to a nonresident 
district not later than 30 days after receiving notice from the resident district 
of the pupil's enrollment options under this section. The notice from the 
resident district shall be in writing and provided to the pupil's parent or 
guardian or, if the pupil does not reside with a parent or guardian, to the 
pupil. 

Sec. 2. Minnesota Statutes 1990, section 120.0752, subdivision 2, is 
amended to read: 

Subd. 2. The pupil's parent or guardian must receive the approval of the 
school board of the nonresident district and the school board of the resident 
district. +he epp,e¥al sl!all be "" 11 feFRi p•e, idea by the aepaFlmeet ef 
edt1eetioR. +he supeFi.RteRdent et: tho RORresident ffiStftet-shftH fePA•tud a~ 
ef tl:Hs ffiRft te the de13eFtment et: edt1eatioR wttfti.ft teft aays et ifs eppFoYel. 
If the stH6eAt. vlitftdt=a•Ns H0fft -the RORresident fflStffet the st113eFiR~eRdeRt et 
ll>a!<iis!Fietsilallfej>Bff thefaettethe aepeFlmeet ef eaueatiee. The nonresident 
school board shall notify the resident school board of the approval. 

Sec. 3. Minnesota Statutes 1990, section 121.612, subdivision 2, is 
amended to read: 

Subd. 2. [CREATION OF FOUNDATION.] There is created the Min
nesota academic excellence foundation. The purpose of the foundation shall 
be to promote academic excellence in Minnesota public and nonpublic 
schools through public-private partnerships. The foundation shall be a non
profit organization. The board of directors of the foundation and foundation 
activities are under the direction of the state board of education. 

Sec. 4. Minnesota Statutes 1990, section 121.612, subdivision 5, is 
amended to read: 

Subd. 5. [POWERS AND DUTIES.] The foundation may: 

(I) establish and collect membership fees; 

(2) publish brochures or booklets relating to the purposes of the foundation 
and collect reasonable fees for the publications; 

(3) receive money, grants, and in-kind goods or services from nonstate 
sources for the purposes of the foundation, without complying with section 
7.09, subdivision J; 

(4) contract with consultants; llfl<I 
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(5) expend money for awards and other forms of recognition and appre
ciation; and 

(6) determine procedures and expenditures for awards and recognitions 
to teachers, students, donors, and other people who are not employees of 
the executive branch. 

Sec. 5. Minnesota Statutes 1990, section 123.932, subdivision 3, is 
amended to read: 

Subd. 3. [NONPUBLIC SCHOOL DEFINED.] "Nonpublic school" 
means any school willtitt Ille slftte elkeF thftft " f"'blie seheel, church or 
religious organization, or home school wherein a resident of Minnesota may 
legally fulfill the compulsory seheel atlenelanee instruction requirements of 
section 120.101, which is Located within the state, and which meets the 
requirements of Title VI of the Civil Rights Act of 1964 (Public Law Number 
88-352). It does not mean a public school. 

Sec. 6. Minnesota Statutes 1990, section 124.14, subdivision I, is 
amended to read: 

Subdivision I. The state board shall supervise distribution of school aids 
and grants in accordance with law. It may make rules consistent with law 
for the distribution to enable districts to perform efficiently the services 
required by law and further education in the state, including reasonable 
requirements for the reports and accounts to it as will assure accurate and 
lawful apportionment of aids. State and federal aids and discretionary or 
entitlement grants distributed by the state board shall not be subject to the 
contract approval procedures of the commissioner of administration or to 
chapter M 16A or 16B. The commissioner of education shall adopt internal 
procedures for administration and monitoring of aids and grants. 

Sec. 7. Minnesota Statutes 1990. section 124.195, subdivision 3a, is 
amended to read: 

Subd. 3a. [APPEAL.] The commissioner may revise the payment dates 
and percentages in subdivision 3 ftftd bftws-1-98{;,l-ifstS(,eeiftl 8essieR ehafllet' 
-I, tlftiele ~ seaiett 9 for a district if it is determined that there is an 
emergency or there are serious cash flow problems in the district that cannot 
be resolved by issuing warrants or other forms of indebtedness. The com
missioner shall establish a process and criteria for school districts to appeal 
the payment dates and percentages established in subdivision 3 ftftd bftws 
-1-98(;, l'ifst S(,eeiftl 8essieR ehafllet' -1- tlftiele ~ seaiett 9. 

Sec. 8. Minnesota Statutes 1990, section 124.195, subdivision 10, is 
amended to read: 

Subd. 10. [AID PAYMENT PERCENTAGE.] Except as provided in sub
divisions 8 ftftd, 9, and I 1, each fiscal year, all education aids and credits 
in this chapter and chapters 121, 123, 124A, 1248, 125, 126, 134, and 
section 273.1392, elteef}i ~ost seeeRelel)' ·,eeetioRal shall be paid at 85 per
cent of the estimated entitlement during the fiscal year of the entitlement, 
unless a higher rate has been established according to section 121.904, 
subdivision 4d. The amount of the actual entitlement, after adjustment for 
actual data, minus the payments made during the fiscal year of the enti
tlement shall be paid as the final adjustment payment according to subdi
vision 6. 

Sec. 9. Minnesota Statutes 1990, section 124.195, subdivision 11, is 
amended to read: 
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Subd. 11. [NONPUBLIC AIDS.) The state shall pay aid according to 
sections 123.931 to 123.947 for pupils attending nonpublic schools ey 
Oeleber ;H. ef eaelt fiseal ye11r. as follows: 

I I) an advance payment by November 30 equal to 85 percent of the 
estimated entitlement for the current fiscal year; and 

/2) a final payment by October 31 of the following fiscal year, adjusted 
for actual data. 

If a payment advance to meet cash flow needs is requested by a district 
and approved by the commissioner, the state shall pay basic transportation 
aid according to section 124.225, subdi,·isieR81>attributable to pupils attend
ing nonpublic schools by October 31. +!,is s•blli. isieR lll'l'ffl'S te bell, the 
ffll&I 1tdjHSIR1eft! f'll)'IHeRI fer the J'fWf fiseal year flfl<I the f'll)'Rleftl fe, the 
etlffeftl +iseal yeftf-;- as estehlisheEI ffl s1:1hdivision ~ 

Sec. JO. Minnesota Statutes 1990, section 124.2 I 39, is amended to read: 

124.2139 [REDUCTION OF PAYMENTS TO SCHOOL DISTRICTS.] 

The commissioner of revenue shall reduce Hie ReRles~eed efe0tt pa~ menis 
ttRdeF seetieR ~ feF fiseal year -1-999, flfl<I the sum of the additional 
homestead and agricultural credit guarantee, homestead and agricultural 
credit aid, and disparity reduction aid payments under section 273.1398 
fer fiseal years -1-99+ flfl<I thereafter made to school districts by the product 
of: 

(I) the district's fiscal year I 984 payroll for coordinated plan members 
of the public employees retirement association, times 

(2) the difference between the employer contribution rate in effect prior 
to July I, 1984, and the total employer contribution rate in effect after June 
30, 1984. 

Sec. 11. Minnesota Statutes 1990, section 124.214, subdivision 2, is 
amended to read: 

Subd. 2. [ABATEMENTS.] Whenever by virtue of chapter 278, sections 
270.07, 375.192, or otherwise, the net tax capacity of any school district 
for any taxable year is changed after the taxes for that year have been spread 
by the county auditor and the local tax rate as determined by the county 
auditor based upon the original net tax capacity is applied upon the changed 
net tax capacities, the county auditor shall, prior to February I of each 
year. certify to the commissioner of education the amount of any resulting 
net revenue loss that accrued to the school district during the preceding 
year. Each year, the commissioner shall pay an abatement adjustment to the 
district in an amount calculated according to the provisions of this subdi
vision. This amount shall be deducted from the amount of the levy authorized 
by section 275.48. The abatement adjustment shall be recognized as revenue 
in the fiscal year in which it is received. The amount of the abatement 
adjustment shall be the product of: 

( 1) the net revenue loss as certified by the county auditor, times 

(2) the ratio of: 

(a) the sum of the amounts of the district's certified levy in the preceding 
Oeleber year according to the following: 

(i) section 124A. 23 if the district receives general education aid according 
to that section, or section 1248 .20, if the education district of which the 
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district is a member receives general education aid according to that section; 

(ii) section 275.125, subdivisions 5 and 5c, if the district receives trans
portation aid according to section 124.225; 

(iii) section 124.243, if the district receives capital expenditure facilities 
aid according to that section; 

(iv) section 124. 244, if the district receives capital expenditure equipment 
aid according to that section; 

(v) section 124.83, if the district receives health and safety aid according 
to that section; 

(vi) seeliet! 275.125, SY~aivisieR S,ektttses fftj8R&fl>, sections 124.2713, 
124.2714, and 124.2715, if the district receives eOffllflttRit, edaeolieR aid 
for community education programs according to see!iee 124.2'.71 any of 
those sections; and 

(vii) section 275.125, subdivision 8b, if the district receives early child
hood family education aid according to section 124.2711; 811& 

fv+i4t ~ 2'7§.12§, subdh•isiee M'.; ff $6 ~ Feeeives eneep~ieeol 
flee& aiEl eeeefdiRg fa seett0R 124.217; 

(b) to the total amount of the district's certified levy in the preceding 
October, plus or minus auditor's adjustments. 

Sec. 12. Minnesota Statutes 1990, section 124.214, subdivision 3, is 
amended to read: 

Subd. 3. [EXCESS TAX INCREMENT.] If a return of excess tax incre
ment is made to a school district pursuant to section 469.176, subdivision 
2, or upon decertification of a tax increment district, the school district's 
aid and levy limitations must be adjusted for the fiscal year in which the 
excess tax increment is paid under the provisions of this subdivision. 

(a) An amount must be subtracted from the school district's aid for the 
current fiscal year equal to the product of: 

(I) the amount of the payment of excess tax increment to the school 
district, times 

(2) the ratio of: 

(A) the sum of the amounts of the school district's certified levy for the 
fiscal year in which the excess tax increment is paid according to the 
following: 

(i) section I 24A.23, if the district receives general education aid accord
ing to that section, or section /24B.20, if the education district of which 
the district is a member receives general education aid according to that 
section; 

(ii) section 275.125, subdivisions 5 and 5c, if the school district receives 
transportation aid according to section 124.225; 

(iii) section 124.243, if the district receives capital expenditure facilities 
aid according to that section; 

(iv) section 124.244, if the district receives capital expenditure equipment 
aid according to that section; 

(v) section 124.83, if the district receives health and safety aid according 
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to that section; 

(vi) see!ieR 2'7§.12§, subEli·,isieR 8,elausesW<Hl<ifet sections 124.27 /3, 
124.2714, and 124.2715, if the district receives e0mm11Ri1, eduealieR aid 
for community education programs according to seeae,, 124.2'71 any of 
those sections; and 

(vii) section 275.125, subdivision Sb, if the district receives early child
hood family education aid according to section 124.2711; iHl<i 

~ seeli8ft 215.125, su8d.i\1isiee ef; if fhe ~ FCeei. es eneeptienal 
Hee<l ai<I aeeerdiRg le seeff0R 124 .21+; 

(B) to the total amount of the school district's certified levy for the fiscal 
year, plus or minus auditor's adjustments. 

(b) An amount must be subtracted from the school district's levy limitation 
for the next levy certified equal to the difference between: 

(I) the amount of the distribution of excess increment, and 

(2) the amount subtracted from aid pursuant to clause (a). 

If the aid and levy reductions required by this subdivision cannot be 
made to the aid for the fiscal year specified or to the levy specified, the 
reductions must be made from aid for subsequent fiscal years, and from 
subsequent levies. The school district shall use the payment of excess tax 
increment to replace the aid and levy revenue reduced under this subdivision. 

This subdivision applies only to the total amount of excess increments 
received by a school district for a calendar year that exceeds $25,000. 

Sec. 13. Minnesota Statutes 1990, section 124.244, subdivision 3, is 
amended to read: 

Subd. 3. [CAPITAL EXPENDITURE EQUIPMENT AID.] A district's 
capital expenditure equipment aid is the difference between the capital 
expenditure equipment revenue and the capital expenditure equipment levy. 
If a district does not levy the entire amount permitted, capital expenditure 
equipment aid must be reduced in proportion to the actual amount levied. 
Capital expenditure equipment aid must not be reduced as a result of a 
reduction of its capital expenditure equipment levy under section / 2 I. 9 I 2 
or 124.2445. 

Sec. 14. Minnesota Statutes 1990, section 124.2725, subdivision 8, is 
amended to read: 

Subd. 8. [PERMANENT REVENUE.] (a) For the fourth year of com
bination and thereafter, for a district that combines after one year of coop
eration, or for the third year of combination and thereafter, for a district 
that combines after two years of cooperation, a combined district that is 
not a member of an education district that receives revenue under section 
124.2721 may levy the lesser of 

(i) $50 times the actual pupil units in the combined district; or 

(ii) $50,000. 

(b) A combined district that is a member of an education district receiving 
revenue under section 124.2721 ~ may not receive revenue under this 
subdivision. 

Sec. 15. Minnesota Statutes 1990, section 124.83, subdivision I, is 
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amended to read: 

Subdivision I. [HEALTH AND SAFETY PROGRAM.] To receive health 
and safety revenue for any fiscal year a district, including an intermediate 
district, must submit to the commissioner of education an application for 
aid and levy by ""8e + m the pFEwia11s selteel yeaf the date determined by 
the commissioner. The application may be for hazardous substance removal, 
fire code compliance, or life safety repairs. The application must include 
a health and safety program adopted by the school district board. The 
program must include the estimated cost of the program by fiscal year. 

Sec. 16. Minnesota Statutes 1990, section 124.83, subdivision 5, is 
amended to read: 

Subd. 5. [HEALTH AND SAFETY AID.] A district's health and safety 
aid is the difference between its health and safety revenue and its health 
and safety levy. If a district does not levy the entire amount permitted, 
health and safety aid must be reduced in proportion to the actual amount 
levied. Health and safety aid may not be reduced as a result of reducing a 
districts health and safety levy according to section 121.912. 

Sec. 17. Minnesota Statutes 1990, section 124A.036, subdivision 5, is 
amended to read: 

Subd. 5. [ALTERNATIVE ATTENDANCE PROGRAMS.] The general 
education aid for districts must be adjusted for each pupil, excluding a 
handicapped pupil as defined in section 120.03 or a nonhandicapped pupil 
as defined by section 120.181, attending a nonresident district under sections 
120.062, 120.075, 120.0751, 120.0752, 123.3515, 124C.45 to 124C.48, 
and 126.22. The adjustments must be made according to this subdivision. 

(a) General education aid paid to a resident district must be reduced by 
an amount equal to the general education revenue exclusive of compensatory 
revenue attributable to the pupil in the resident district. 

(b) General education aid paid to a district serving a pupil in programs 
listed in this subdivision shall be increased by an amount equal to the 
general education revenue exclusive of compensatory revenue attributable 
to the pupil in the nonresident district. 

(c) If the amount of the reduction to be made from the general education 
aid of the resident district is greater than the amount of general education 
aid otherwise due the district, the excess reduction must be made from 
other state aids due the district. 

(d) The district of residence shall pay tuition to a district or an area 
learning center, operated according to paragraph ( e ), providing special 
instruction and services to a handicapped pupil, as defined in section 120.03, 
or a pupil, as defined in section 120.181, who is enrolled in a program 
listed in this subdivision. The tuition shall be equal to (I) the actual cost 
of providing special instruction and services to the pupil, including a pro
portionate amount for debt service and for capital expenditure facilities and 
equipment, and debt service but not including any amount fortransportation, 
minus (2) the amount of special education aid, attributable to that pupil, 
that is received by the district providing special instruction and services. 

(e) An area learning centeroperated by an educational cooperative service 
unit, intermediate district. education district, or a joint powers cooperative 
may elect through the action of the constituent boards to charge tuition for 
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eoeh8Raie11fJpea pupils rather than to calculate general education aid adjust
ments under paragraph (a), (b), or (c). The tuition must be equal to the 
greater of the average general education revenue per pupil unit attributable 
to the slll<lem pupil, or the ,.,,emge l"'f f"ll>H eesl of opeF&lieg Ike tlfell 

le8fHiHg eeHlef actual cost of providing the instruction, excluding trans
portation costs, if the pupil meets the requirements of section /20.03 or 
120.181 whieheveF ts less-. 

Sec. 18. Minnesota Statutes 1990, section 124A.24, is amended to read: 

124A.24 [GENERAL EDUCATION LEVY EQUITY.] 

If a district's general education levy is determined according to section 
124A.23, subdivision 3, an amount must be deducted from state aid autho
rized in this chapter and eft11fJ1ef chapters 124 and /24B, receivable for the 
same school year, and from other state payments receivable for the same 
school year authorized in chapter 273. The aid in section 124.646 must not 
be reduced. 

The amount of the deduction equals the difference between: 

(I) the general education tax rate, according to section 124A.23, times 
the district's adjusted net tax capacity used to determine the general edu
cation aid for the same school year; and 

(2) the district's general education revenue, excluding supplemental rev
enue, for the same school year, according to section 124A.22. 

However, for fiscal year 1989, the amount of the deduction shall be one
fourth of the difference between clauses (I) and (2); for fiscal year 1990, 
the amount of the deduction shall be one-third of the difference between 
clauses (I) and (2); for fiscal year 1991, the amount of the deduction shall 
be one-half of the difference between clauses (I) and (2); for fiscal year 
1992, the amount of the deduction shall be four-sixths of the difference 
between clauses (I) and (2); and for fiscal year 1993, the amount of the 
deduction shall be five-sixths of the difference between clauses (I) and (2). 

Sec. 19. Minnesota Statutes 1990, section 124B.03, subdivision 2, is 
amended to read: 

Subd. 2. [REFERENDUM LEVY.] (a) The amount of general education 
revenue certified by an education district board under section 124B. IO may 
be increased in any amount that is approved by the voters of the education 
district at a referendum called for the purpose. The referendum may be 
called by the education district board or must be called by the education 
district board upon written petition of qualified voters of the education 
district. The referendum must be held on the first Tuesday after the first 
Monday in November. The ballot shall state the maximum amount of the 
increased levy as a percentage of net tax capacity, the amount that will be 
raised by that local tax rate in the first year it is to be levied, and that the 
local tax rate must be used to finance school operations. The ballot shall 
designate a specific number of years for which the referendum authorization 
applies. The ballot may contain a text with the information required in this 
subdivision and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board of 
. . . . . . . , Education District No. . . . . . , be approved?" 

(b) If approved, the amount provided by the approved local tax rate applied 
to the net tax capacity for the year before the year the levy is certified is 
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authorized for certification for the number of years approved, if applicable, 
or until revoked or reduced by the voters of the education district at a later 
referendum. 

( c) The education district board shall prepare and deliver by first class mail 
at least 15 days but no more than 30 days prior to the day of the election to 
each taxpayer at the address listed on each member district's current year's 
assessment roll, a notice of the referendum and the proposed levy increase. 
For the purpose of giving mailed notice under this subdivision, owners shall 
be those shown to be owners on the records of the county auditor or, in any 
county where tax statements are mailed by the county treasurer, on the rec
ords of the county treasurer. Every property owner whose name does not 
appear on the records of the county auditor or the county treasurer shall be 
deemed to have waived this mailed notice unless the owner has requested in 
writing that the county auditor or county treasurer, as the case may be, 
include the name on the records for this purpose. The notice must project the 
anticipated amount of increase in annual dollars and annual percentage for 
typical residential homesteads, agricultural homesteads, apartments, and 
commercial-industrial property within the education district. 

(d) The notice must include the following statement: "In 1989, the legis
lature reduced property taxes for education by increasing the state share of 
funding for education. However, state aid for cities and townships was 
reduced by a corresponding amount. As a result, property taxes for cities and 
townships may increase. Passage of this referendum will result in an increase 
in your property taxes." 

(e) A referendum on the question of revoking or reducing the increased 
levy amount authorized under paragraph (a) may be called by the education 
district board and must be called by the education district board upon the 
written petition of qualified voters of the education district. A levy approved 
by the voters of the education district under paragraph (a) must be made at 
least once before it is subject to a referendum on its revocation or reduction 
for subsequent years. Only one election may be held to revoke or reduce a levy 
for any specific year and for later years. 

(I) A petition authorized by paragraph (a) or(e) shall be effective if signed 
by a numberof qualified voters in excess of I 5 percent of the average number 
of voters at the two most recent districtwide school elections in all the mem
ber school districts. A referendum invoked by petition must be held on the 
day specified in paragraph (a). 

(g) The approval of 50 percent plus one of those vot.ing on the question is 
required to pass a referendum. 

(h) Willtift~At least 15 days aftef before the referendum, the education 
districtJ:tekls.ai:efet=eRdttftl aeeeftlieg te~ sHBdi, ision. ~ eduea~ioA ~ 
shall f18!ify submit a copy of the notice required under paragraph ( c) to the 
commissioner of education ef. Within 15 days after the results of the refer
endum have been certified by the education district board, or in the case of a 
recount, after the certification of the results of the recount by the canvassing 
board, the education district shall notify the commissioner of education of the 
results of the referendum. 

(i) The department shall allocate the amount certified by the education dis
trict board under paragraph (a) or subdivision I proportionately among the 
member districts based on net tax capacity. The member districts shall levy 
the amount allocated. 
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(j) Each year, a member district shall transfer referendum revenue to the 
education district board according to this subdivision. By June 20 and 
November 30 of each year, an amount must be transferred equal to: 

(I) 50 percent times 

(2) the amount certified in this subdivision minus homestead and agricul
tural credit aid allocated for that levy according to section 273.1398, subdi
vision 6. 

Sec. 20. Minnesota Statutes 1990, section 124C.03, subdivision 14, is 
amended to read: 

Subd. 14. [GRANT SCHEDULE.] The commissioner of the state plan
ning agency fflttS! shall award iaiaill grants by Aj>Ftt +,- -1-999. BegiRRiRg ift 
-1-99+; gfftRIS fflttS! ae awtlffled by lHly September I ef each year. Grants may 
be awarded for a period not to exceed 24 months. 

Sec. 21. Minnesota Statutes 1990, section 124C.49, is amended to read: 

124C.49 [DESIGNATION AS CENTER.] 

The commissionerof education, in cooperation with the state board of edu
cation, shall establish a process for state designation and approval of area 
learning centers that meet the provisions of sections I 24C .45 to I 24C.48. 

~fettf&Fe& lellfftiRg ~ desigmliefl ift-1-988-&B eJ1:0Htplm,• Jftftl.19eseh-
jeet ta $e ~ 8:pflF8YOl pF0ees6 hegiRRiRg .Jttiy +,-1-999-;-

Afea leaming ~ ElesigRfKion shftll eegift J.u½',-l-,-J..988-:-

Sec. 22. Minnesota Statutes 1990, section 125.12, subdivision 6b, is 
amended to read: 

Subd. 6b. [UNREQUESTED LEAVE OF ABSENCE.] The school board 
may place on unrequested leave of absence, without pay or fringe benefits, 
as many teachers as may be necessary because of discontinuance of position, 
lack of pupils, financial limitations, or merger of classes caused by consoli
dation of districts. The unrequested leave shall be effective at the close of the 
school year. In placing teachers on unrequested leave, the board shall be gov
erned by the following provisions: 

(a) The board may place probationary teachers on unrequested leave first 
in the inverse order of their employment. No teacher who has acquired con
tinuing contract rights shall be placed on unrequested leave of absence while 
probationary teachers are retained in positions for which the teacher who has 
acquired continuing contract rights is licensed; 

(b) Teachers who have acquired continuing contract rights shall be placed 
on unrequested leave of absence in fields in which they are licensed in the 
inverse order in which they were employed by the school district. In the case 
of equal seniority, the order in which teachers who have acquired continuing 
contract rights shall be placed on unrequested leave of absence in fields in 
which they are licensed shall be negotiable; 

( c) Notwithstanding the provisions of clause (b ), no teacher shall be enti
tled to exercise any seniority when that exercise results in that teacher being 
retained by the district in a field for which the teacher holds only a provisional 
license, as defined by the board of teaching, unless that exercise of seniority 
results in the placement on unrequested leave of absence of another teacher 
who also holds a provisional license in the same field. The provisions of this 
clause shall not apply to vocational education licenses; 
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(d) Notwithstanding clauses (a), (b) and ( c ), if the placing ofa probationary 
teacher on unrequested leave before a teacher who has acquired continuing 
rights, the placing of a teacher who has acquired continuing contract rights 
on unrequested leave before another teacher who has acquired continuing 
contract rights but who has greater seniority, or the restriction imposed by 
the provisions of clause ( c) would place the district in violation of its affir
mative action program, the district may retain the probationary teacher, the 
teacher with less seniority, or the provisionally licensed teacher; 

(e) Teachers placed on unrequested leave of absence shall be reinstated to 
the positions from which they have been given leaves of absence or, if not 
available, to other available positions in the school district in fields in which 
they are licensed. Reinstatement shall be in the inverse order of placement on 
leave of absence. No teacher shall be reinstated to a position in a field in 
which the teacher holds only a provisional license, other than a vocational 
education license, while another teacher who holds a nonprovisional license 
in the same field remains on unrequested leave. The order of reinstatement of 
teachers who have equal seniority and who are placed on unrequested leave 
in the same school year shall be negotiable; 

(I) No appointment of a new teacher shall be made while there is available, 
on unrequested leave, a teacher who is properly licensed to fill such vacancy, 
unless the teacher fails to advise the school board within 30 days of the date 
of notification that a position is available to that teacher who may return to 
employment and assume the duties of the position to which appointed on a 
future date determined by the board; 

(g) A teacher placed on unrequested leave of absence may engage in teach
ing or any other occupation during the period of this leave; 

(h) The unrequested leave of absence shall not impair the continuing con
tract rights of a teacher or result in a loss of credit for previous years of 
service; 

(i) ~ unref11:1ested lea-v-e &f absence af a teaekef whe tS ~ 0ft i:tftflr 
~letweef abseeee pFie-FffiJenuftf)' 1,-l-9+8ftftt1Wft0½Sftet reinsltlted ooaH 
eeRtinue f0f a peRed ef fwe YeaFS afteF -wlHeh ~ fight te i:einstatement shttH 
teRRieate. +Re HRFefltiested l-e&¥eef ehsenee ofafefteftefwhetSpleeee01tttftfe
~ leave ef ehsenee 01t 0f after Janu.a,y l-,-1-9+8 ftfttl Wft0 tS Hat i:eiRs~eS 
shttll eeetieue re. .. peROO ef fiYe ~ afle, -whielt the FigiH le FeiRSlalOHIORI 
SftftH. tefffliHate; f1revide8 ~ teae~Fight te reinstatefflent skftH. &Isa tefffli
ftale ff the fefteftef fails le file WKft the eetlf<! i,y-Aj,l'H -1- ef ~,..,... .. WfilleR 
stot:OfHORt FOEfUOStiRg roiRstet:emeRt; 

tit The same provisions applicable to terminations of probationary or con
tinuing contracts in subdivisions 3 and 4 shall apply to placement on unre
quested leave of absence; 

(le/(j) Nothing in this subdivision shall be construed to impair the rights of 
teachers placed on unrequested leave of absence to receive unemployment 
compensation if otherwise eligible. 

Sec. 23. Minnesota Statutes 1990, section 125.60, subdivision 3, is 
amended to read: 

Subd. 3. [REINSTATEMENT.) Except as provided in subdivisions 6a and 
6b, a teacher on an extended leave of absence pursuant to this section shall 
have the right to be reinstated to a position for which the teacher is licensed 
at the beginning of any school year which immediately follows a year of the 
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extended leave of absence, unless the teacher fails to give the required notice 
of intention to return or is discharged or placed on unrequested leave of 
absence or the contract is terminated pursuant to section 125. 12 or 125. 17 
while the teacher is on the extended leave. The board shall not be obligated 
to reinstate any teacher who is on an extended leave of absence pursuant to 
this section, unless the teacher advises the board of the intention to return 
before February I in the school year preceding the school year in which the 
teacher wishes to return or by February I in the calendar year in which the 
leave is scheduled to terminate. 'l'ke l>eflf<i ~ B9fffy #le """'"'issieoer 
w-idHit ~ tlays ef beHtg eotified ~ a teseher ietends ffl feHlfft ff0ffl oo 
enleaded l-eaY&:-

Sec. 24. Minnesota Statutes 1990, section 126.22, subdivision 4, is 
amended to read: 

Subd. 4. [PUPIL ENROLLMENT.] Any eligible pupil tHl<ler sHMiYisieo 3 
may apply to enroll in an eligible programtllltlersHedMsieo 3;"5ioglkefeRB 
speeifieel ift seeHoR 129.9752, s1:thdiltisioR ~- ~iot-.Yithstseding 5eeff6ft 
l20.0+S2, Approval of the resident district is not required for an eligible 
pupil tllltler sHedi•,•isieo 2 to enroll in a nonresident district that has an eligible 
program "8<1er sHediYisiee 3 or an area learning center established under sec
tion I 24C .45. 

Sec. 25. Minnesota Statutes 1990, section 275.065, subdivision 6, is 
amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.] 
Between November 15 and December 20, the governing bodies of the city 
and county shall each hold a public hearing to adopt its final budget and prop
erty tax levy for taxes payable in the following year, and the governing body 
of the school district shall hold a public hearing to adopt its property tax levy 
for taxes payable in the following year. 

At the hearing, the taxing authority, other than a school district, may 
amend the proposed budget and property tax levy and must adopt a final 
budget and property tax levy, and the school district may amend the proposed 
property tax levy and must adopt a final property tax levy. 

The property tax levy certified under section 275.07 by a city, county, or 
school district must not exceed the proposed levy determined under subdi
vision I, except by an amount up to the sum of the following amounts: 

(I) the amount of a school district levy whose voters approved a referen
dum to increase taxes under section 124A.03, subdivision 2, 124B.03, sub
division 2, or 124.82, subdivision 3, after the proposed levy was certified; 

(2) the amount of a city or county levy approved by the voters under sec
tion 275.58 after the proposed levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds issued or 
approved by the voters under section 475.58 after the proposed levy was 
certified; 

(4) the amount of a levy to pay costs due to a natural disaster occurring 
after the proposed levy was certified, if that amount is approved by the com
missioner of revenue under subdivision 6a; 

(5) the amount of a levy to pay tort judgments against a taxing authority 
that become final after the proposed levy was certified, if the amount is 
approved by the commissioner of revenue under subdivision 6a; and 
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(6) the amount of an increase in levy limits certified to the taxing authority 
by the commissioner of revenue or the commissioner of education after the 
proposed levy was certified. 

At the hearing the percentage increase in property taxes proposed by the 
taxing authority, if any, and the specific purposes for which property tax rev
enues are being increased must be discussed. During the discussion, the gov
erning body shall hear comments regarding a proposed increase and explain 
the reasons for the proposed increase. The public shall be allowed to speak 
and to ask questions prior to adoption of any measures by the governing body. 
The governing body, other than the governing body school districts, shall 
adopt its final property tax levy prior to adopting its final budget. 

The hearing must be held after 5:00 p.m. if scheduled on a day other than 
Saturday. No hearing may be held on a Sunday. The county auditor shall pro
vide for the coordination of hearing dates for all taxing authorities within the 
county. 

By August I, the county auditor shall notify the clerk of each school dis
trict within the county of the dates that the county board has designated for 
its hearing and any continuation under subdivision 3. By August 15, each 
school board shall certify to the county auditors of the counties in which the 
school district is located the dates on which it elects to hold its hearings and 
any continuations under subdivision 3. If a school board does not certify the 
dates by August 15, the auditor will assign the hearing date. The dates elected 
or assigned must not conflict with the county hearing dates. By August 20, 
the county auditor shall notify the clerks of the cities within the county of the 
dates on which the county and school districts have elected to hold their hear
ings. At the time a city certifies its proposed levy under subdivision I it shall 
certify the dates on which it elects to hold its hearings and any continuations 
under subdivision 3. The city must not select dates that conflict with those 
elected by or assigned to the counties and school districts in which the city is 
located. 

The hearing dates so elected or assigned must be designated on the notices 
required under subdivision 3. 

This subdivision does not apply to towns and special taxing districts. 

Sec. 26. Minnesota Statutes 1990, section 275.125, subdivision 4, is 
amended to read: 

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] (a) A school 
district may levy the amounts necessary to make payments for bonds issued 
and for interest thereon, including the bonds and interest thereon, issued as 
authorized by Minnesota Statutes 1974, section 275.125, subdivision 3, 
clause (7)(C); the amounts necessary for repayment of debt service loans and 
capital loans; the amounts necessary to pay the district's obligations under 
section 6.62; the amount authorized for liabilities of dissolved districts pur
suant to section 122.45; the amounts necessary to pay the district's obliga
tions under section 268.06, subdivision 25; the amounts necessary to pay for 
job placement services offered to employees who may become eligible for 
benefits pursuant to section 268.08; the amounts necessary to pay the dis
trict's obligations under section 127 .05; the amounts authorized by section 
122.531; the amounts necessary to pay the district's obligations under section 
122.533; and for severance pay required by ~see!ieft sections 120 .08, sub
division 3, and see!ieft 122.535, subdivision 6. 

(b) An education district that negotiates a collective bargaining agreement 
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for teachers under section 122.937 may certify to the department of educa
tion the amount necessary to pay all of the member districts' obligations and 
the education district's obligations under section 268.06, subdivision 25. 

The department of education must allocate the levy amount proportion
ately among the member districts based on adjusted net tax capacity. The 
member districts must levy the amount allocated. 

(c) Each year, a member district of an education district that levies under 
this subdivision must transfer the amount of revenue certified under para
graph (b) to the education district board according to this subdivision. By 
June 20 and November 30 of each year, an amount must be transferred equal 
to: 

( 1) 50 percent times 

(2) the amount certified in paragraph (b) minus homestead and agricultural 
credit aid allocated for that levy according to section 273.1398, subdivision 
6. 

Sec. 27. Minnesota Statutes I 990, section 275.125, subdivision lid, is 
amended to read: 

Subd. l Id. [EXTRA CAPITAL EXPENDITURE LEVY FOR LEASING 
BUILDINGS.] When a district finds it economically advantageous to rent or 
lease a building for any instructional purposes and it determines that the cap
ital expenditure facilities revenues authorized under section 124.243 are 
insufficient for this purpose, it may apply to the commissioner for permission 
to make an additional capital expenditure levy for this purpose. An applica
tion for permission to levy under this subdivision must contain financial jus
tification for the proposed levy, the terms and conditions of the proposed 
lease, and a description of the space to be leased and its proposed use. The 
criteria for approval of applications to levy under this subdivision must 
include: the reasonableness of the price, the appropriateness of the space to 
the proposed activity, the feasibility of transporting pupils to the leased 
building, conformity of the lease to the laws and rules of the state of Minne
sota, and the appropriateness of the proposed lease to the space needs and 
the financial condition of the district. The commissioner must not authorize 
a levy under this subdivision in an amount greater than the cost to the district 
of renting or leasing a building for approved purposes. The proceeds of this 
levy must not be used fef leasiRg 0f £eRffftg a f8eilily 0Wftetl ~ a tlislfiet 0f for 
custodial or other maintenance services. A district may not levy under this 
subdivision for the purpose of leasing or renting a district-owned building to 
itself. 

Sec. 28. Minnesota Statutes 1990, section 275.125, subdivision 18, is 
amended to read: 

Subd. 18. [LEVY INFORMATION.] By September 15 of each year each 
district shall notify the commissioner of education of the proposed levies 
in compliance with the levy limitations of this section and chapters 124, 
124A,&R<l 124B. J36C, and 136D. By January 15ofeachyeareachdistrict 
shall notify the commissioner of education of the final levies certified. The 
commissioner of education shall prescribe the form of these notifications 
and may request any additional information necessary to compute certified 
levy amounts. 

Sec. 29. Minnesota Statutes 1990, section 275.125, subdivision 20, is 
amended to read: 
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Subd. 20. [ESTIMATES.] The computation of levy limitations pursuant 
to this section and ehaj,tef chapters 124, 124A, 124B, 136C, and 136D 
shall be based on estimates where necessary. If as a result of using estimates 
for these computations the amount of any levy is different from the amount 
which could actually have been levied if actual data had been available, 
levy limitations in the first year when the actual data is known shall be 
adjusted to reflect for this difference. The amount of any adjustment to levy 
limitations pursuant to this subdivision shall be recognized as revenue in 
the school year when the levy for which the levy limitation is so adjusted 
is recognized as revenue. 

Sec. 30. Minnesota Statutes 1990, section 275.16, is amended to read: 

275.16 [COUNTY AUDITOR TO FIX AMOUNT OF LEVY.] 

If any such municipality shall return to the county auditor a levy greater 
than permitted by chapters 124, 124A, 124B, J36C, and 136D and sections 
275.124 to 275. 16, such county auditor shall extend only such amount of 
taxes as the limitations herein prescribed will permit; provided, if such levy 
shall include any levy for the payment of bonded indebtedness or judgments, 
such levies for bonded indebtedness or judgments shall be extended in full, 
and the remainder of the levies shall be reduced so that the total thereof, 
including levies for bonds and judgments, shall not exceed such amount as 
the limitations herein prescribed will permit. 

Sec. 31. Minnesota Statutes I 990, section 297 A.256, is amended to read: 

297A.256 [EXEMPTIONS FOR CERTAIN NONPROFIT GROUPS.] 

Notwithstanding the provisions of this chapter, the following sales made 
by a "nonprofit organization" are exempt from the sales and use tax. 

(a)( I) All sales made by an organization for fundraising purposes if that 
organization exists solely for the purpose of providing educational or social 
activities for young people primarily age 18 and under. This exemption 
shall apply only if the gross annual sales receipts of the organization from 
fundraising do not exceed $10,000. 

(2) A club, association, or other organization of elementary or secondary 
school students organized for the purpose of carrying on sports, educational, 
or other extracurricular activities is a separate organization from the school 
district or school for purposes of applying the $10,000 limit. This paragraph 
does not apply if the sales are derived from admission charges or from 
activities for which the money must be deposited with the school district 
treasurer under section 123.38, subdivision 2, or be-recorded in the same 
manner as other revenues or expenditures of the school district under section 
123. 38, subdivision 2b, except that it does apply to extracurricular activities 
that are not under the control of the school board. 

(b) All sales made by an organization for fundraising purposes if that 
organization is a senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
exclusively for pleasure, recreation and other nonprofit purposes and no 
part of the net earnings inure to the benefit of any private shareholders. 
This exemption shall apply only if the gross annual sales receipts of the 
organization from fundraising do not exceed $ I 0,000. 

(c) The gross receipts from the sales of tangible personal property at, 
admission charges for, and sales of food, meals, or drinks at fundraising 
events sponsored by a nonprofit organization when the entire proceeds, 
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except for the necessary expenses therewith, will be used solely and exclu
sively for charitable, religious, or educational purposes. This exemption 
does not apply to admission charges for events involving bingo or other 
gambling activities or to charges for use of amusement devices involving 
bingo or other gambling activities. For purposes of this clause, a "nonprofit 
organization" means any unit of government, corporation. society, asso
ciation, foundation, or institution organized and operated for charitable, 
religious, educational, civic, fraternal, senior citizens' or veterans' purposes, 
no part of the net earnings of which enures to the benefit of a private 
individual. 

If the profits are not used solely and exclusively for charitable, religious, 
or educational purposes, the entire gross receipts are subject to tax. 

Each nonprofit organization shall keep a separate accounting record, 
including receipts and disbursements from each fundraising event. All 
deductions from gross receipts must be documented with receipts and other 
records. If records are not maintained as required, the entire gross receipts 
are subject to tax. 

The exemption provided by this section does not apply to any sale made 
by or in the name of a nonprofit corporation as the active or passive agent 
of a person that is not a nonprofit corporation. 

The exemption for fundraising events under this section is limited to no 
more than 24 days a year. Fundraising events conducted on premises leased 
or occupied for more than four days but less than 30 days do not qualify 
for this exemption. 

Sec. 32. Minnesota Statutes 1990, section 354.094, subdivision 1, is 
amended to read: 

Subdivision I. [SERVICE CREDIT CONTRIBUTIONS.] A member 
granted an extended leave of absence pursuant to section 125.60 or 136.88 
may pay employee contributions and receive allowable service credit toward 
annuities and other benefits under this chapter, for each year of the leave 
provided the member and the employing board make the required employer 
contribution in any proportion they may agree upon, during the period of 
the leave which shall not exceed five years. 'l'heslaleSftltilBetfHIY eH!player 
e011tFil:mtions Hlte .tfte fflfttl fef Mo/ ~ fef Wftieh a memheF is en entended 
~ The employee and employer contributions shall be based upon the 
rates of contribution prescribed by section 354.42 for the salary received 
during the year immediately preceding the extended leave. Payments for 
the years for which a member is receiving service credit while on extended 
leave shall be made on or before the later of June 30 of each fiscal year for 
which service credit is received or within 30 days after first notification of 
the amount due, if requested by the member, is given by the association. 
No payment is permitted after the following September 30. Payments 
received after June 30 must include six percent interest from June 30 through 
the end of the month in which payment is received. 

Sec. 33. Laws 1991, chapter 2, article 2, section 2, is amended to read: 

Sec. 2. APPROPRIATION REDUCTIONS 

The general fund appropriations in Laws 
1989, chapter 329, as amended by Laws 
1990, chapter 562, articles 6, 7, and 9, 
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are reduced by the listed amounts. All 
reductions are for fiscal year 1991 only. 

(a) Transportation aid for enrollment options 

(b) Summer special education aid 

(c) Secondary vocational handicapped aid 

(d) Assurance of mastery aid 

(e) Individualized learning and development aid 

(f) Adult graduation aid 

(g) Health and developmental screening aid 

(h) Secondary vocational cooperative aid 

(i) CoopemtioR &ft6 eoml:1iRation ate 

f:itl'BRcl'f0€"SSai<I 
M Tobacco use prevention aid 

flt (j) Career teacher aid 

fm, (k) Educational cooperative service unit loans 

W (I) Adult education - basic skills evaluation 

W (m) Department of education 

None of this reduction shall be taken from 
the appropriations for the Faribault 
academies. 

ft» (n) Minnesota center for arts education 

f<tj ( o) Task force on mathematics, science, technology, 
and international education 

Sec. 34. [INSTRUCTION TO REVISOR.] 

1081 

(23,4QQ) 

(25,300) 

(7'.i9,800) 

(727,900) 

(l,'.i00,400) 

(1,836,400) 

(849,000) 

(659,300) 

(429,000) 

(350,500) 

(420,000) 

(527,000) 

(1,380,800) 

(1,232,900) 

f'.i,300) 

(200) 

f2.900t 
fSOO) 

~ 
(2,300) 

(222,600) 

(500,000) 

(75,000) 

( I 36,000) 

(200,000) 

(33,000) 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
recodify: 

(I) section !24C.0/ as a section in chapter 120; 

(2) sections I 24C.22 to l 24C.25 as sections in chapter 120, 121, or 126; 

( 3) sections I 24C .26 to I 24C .3 I as sections in chapter 120, 12 I, or 125; 
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(4) section 124C.61 as a section in chapter 126; 

(5) section 275.125, subdivisions 5, 5a, 5b, 5c, 5e, 5f. 5g, and 5h, as 
section 124 .226; and 

(6) section 275.125, subdivisions 4, 6a, 6e, 6h, 6i, Sc, Se, 9, 9a, 9b, 
9c, JO, lld, lle, llf. 12a, 14a, 15, 17, 18, 20, and 21, as a section in 
chapter 124. 

The rev is or shall change all cross-references to the recodlfied subdivisions 
and sections. 

Sec. 35. [REPEALER.] 

Subdivision I. [GENERAL PROVISIONS.] Minnesota Statutes 1990, 
sections 123,932, subdivision 4; 124.473; 124A.02, subdivision 19; 
/24C.21; 275. /25, subdivisions 1, 4a, and 8d; 354 .094, subdivisions 1 a 
and I b, are repealed. 

Subd. 2. [MECC REPEAL.] Minnesota Statutes 1990, sections 119.01; 
119.02; 119.03; 119.04, subdivisions/, 2, and3; 119.05; l 19.06; 119.07; 
119.08; and 119.09, are repealed. 

The repeal of the sections in this subdivision shall not be construed to 
mean that the commissioner of finance, on behalf of the state of Minnesota, 
does not have the right to seek any legal remedy to enforce the rights granted 
in any agreements entered into according to the sections repealed." 

Delete the title and insert: 

"A bill for an act relating to education; making noncontroversial clari
fications and modifications to certain school district and department of 
education provisions; amending Minnesota Statutes 1990, sections 120.062, 
subdivision 8a; 120.0752, subdivision 2; 121.612, subdivisions 2 and 5; 
123.932, subdivision 3; 124.14, subdivision 1; 124.195, subdivisions 3a, 
10, and 11; 124.2139; 124.214, subdivisions 2 and 3; 124.244, subdivision 
3; 124.2725, subdivision 8; 124.83, subdivisions 1 and 5; 124A.036, sub
division 5; 124A.24; 124B.03, subdivision 2; 124C.03, subdivision 14; 
l24C.49; 125.12, subdivision 6b; 125.60, subdivision 3; 126.22, subdi
vision 4; 275.065, subdivision 6; 275.125, subdivisions 4, lid, 18, and 
20; 275.16; 297 A.256; and 354.094, subdivision 1; and Laws 1991, chapter 
2, article 2, section 2; repealing Minnesota Statutes 1990, sections 119.01; 
119.02; 119.03; 119.04, subdivisions 1, 2, and 3; 119.05; 119.06; 119.07; 
119.08; 119.09; 123.932, subdivision 4; 124.473; 124A.02, subdivision 
19; l24C.2I; 275.125, subdivisions 1, 4a, and 8d; and 354.094, subdi
visions la and lb." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F. No. 152: A bill for an act relating to education; permitting a refer
endum on combining school districts before formal cooperation begins; 
amending Minnesota Statutes 1990, section 122.243, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. [COMBINATION VOTE, ELGIN-MILLVILLE AND 
PLAINVIEW.) 

Notwithstanding Minnesota Statutes, section 122 .24 I, subdivision I, 
independent school district No. 806, Elgin-Millville, and independent school 
district No. 810, Plainview, may combine under Minnesota Statutes, sections 
I 22 .24 I to I 22 .248, without first cooperating. These districts may submit 
the referendum required in Minnesota Statutes, section 122 .243, subdivision 
2, to the voters no more than I 8 months prior to the proposed effective date 
of the combination. The referendum may include a proposal to issue general 
obligation bonds for capital expenditures. 

The following provisions apply to these districts: 

(1) the plan submitted under Minnesota Statutes, section 122.242, sub
division 9, must include the proposed capital expenditures for the construc
tion, remodeling, or improvement of buildings or sites for educational 
facilities and the methods, including, but not limited to, the issuance of 
general education bonds by the combined district, to finance those 
expenditures; 

(2) state board approval of the plan specified in Minnesota Statutes, 
section 122 .243, subdivision 1, must be in conjunction with the commis
sioner's approval a/the proposed construction required by Minnesota Stat
utes, sections 121.148 and 121.15; and 

( 3) the question on the ballot must be substantially in the following form: 

"Should Independent School District No. 806, Elgin-Millville, and Inde
pendent School District No. 810, Plainview, be combined into a new inde
pendent school district in accordance with a state approved plan for 
combination, with each district being authorized to issue and sell general 
obligation bonds in respective amounts not exceeding a combined aggregate 
amount of$ ....... to finance the acquisition and betterment of school 
buildings?" 

Sec. 2. [GENERAL OBLIGATION BONDS.] 

Notwithstanding the provisions of Minnesota Statutes, section 475 .58, if a 
referendum in section 1, including the proposal to issue general obligation 
bonds, is approved, the districts are each authorized to issue general obli
gation bonds in respective amounts not exceeding the aggregate amount 
approved. 

Sec. 3. [REVENUE.) 

If independent school district No. 806, Elgin-Millville, and independent 
school diStrict No. 810, Plainview, combine according to section 1, cooper
ation and combination revenue is governed by this section. 

(a) The cooperation and combination revenue provided in Minnesota Stat
utes, section 124.2725, must be provided over the first four years of combi
nation. The percentage used to determine the levy in Minnesota Statutes, 
section 124 .2725, subdivision 3, is: 

(1) JOO percent for the first year of combination; 

(2) 75 percent for the second year of combination; 

( 3) 50 percent for the third year of combination; and 

(4) 25 percent for the fourth year of combination. 
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(b) The additional aid provided in Minnesota Statutes, section 124 .2725, 
subdivision 6, must be provided in the first two years of combination. 

(c) The permanent revenue provided in Minnesota Statutes, section 
124 .2725, subdivision 8, is available after the fourth year of combination. 

Sec. 4. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective the day following the final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; authorizing the Elgin-Millville and 
Plainview school districts to combine according to the cooperation and com
bination program without a time period of cooperation; authorizing the dis
tricts to conduct the referendum on the combination and to issue bonds; 
providing a schedule for cooperation and combination revenue." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1417: A bill for an act relating to natural resources; providing 
for a study of the consolidated conservation areas; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, after the period, insert "The natural resources research 
institute shall establish and consult with an advisory committee made up 
of residents of counties where conservation lands are located, conservation 
groups, and the department of natural resources." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.F. No. 871: A bill for an act relating to the city of New Brighton; 
permitting the city to acquire granular carbon without a bond. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 958: A bill for an act relating to state lands; authorizing sale of 
tax-forfeited lands and an easement in St. Louis county. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 24, delete "92.45" and insert "282.018" 

Page 2, line 25, delete ", or" 

Page 2, line 26, delete everything before the comma 

Page 3, line 5, delete "fee" and insert "feet" 
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Page 4, line 19, delete "92.45" and insert "282.018" 

Page 5, line 7, delete "92.45" and insert "282.018" 

Page 5, line 8, delete", or" 

Page 5, line 9, delete everything before the comma 

1085 

Page 7, line 23, delete "Notwithstanding any law to the contrary," 

Page 8, lines 22 and 23, delete "sections 92.45, JOJF.535, and" and 
insert "section" 

Page 9, line 3, delete "Government Lot l; and" 

Page 9, after line 16, insert: 

"Sec. 12. [PRIVATE SALE OF TAX-FORFEITED LAND; BOIS FORTE 
TRIBE.] 

(a) Notwithstanding Minnesota Statutes, section 282 .018, subdivision 1, 
and the public sale provisions of Minnesota Statutes, chapter 282, St. Louis 
county may convey by private sale the tax-forfeited parcel described in 
paragraph ( c) under the remaining provisions of Minnesota Statutes, chapter 
282. 

( b) The land described in paragraph ( c) may be sold by private sale to 
the Bois Forte Tribe. The conveyance must be in a form approved by the 
attorney general. 

( c) The parcel that may be conveyed is located in St. Louis county and 
is described as Government Lot l in Section 27, Township 62 North, Range 
16 West. 

(d) The Bois Forte Tribe has plans to use this parcel for economic devel-
opment and the county finds this use appropriate." 

Page 9, line 19, delete "sections 92 .45 and" and insert "section" 

Page IO, after line 4, insert: 

"Sec. 14. [SUBJECT TO ZONING REGULATIONS.] 

Lands that may be conveyed pursuant to sections I to 13 must continue 
to be subject, as a condition of the conveyance, to St. Louis county zoning 
and land use management ordinances and regulations." 

Page 10, line 6, delete "12" and insert "14" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 1008: A bill for an act relating to state government; requiring 
certain notice of proposed executive reorganization orders; amending Min
nesota Statutes 1990, section 16B.37, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 



1086 JOURNAL OF THE SENATE [33RD DAY 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.F. No. 887: A bill for an act relating to economic development; creating 
a commission on economic development policy; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, delete everything after" governor" and insert a semicolon 

Page I , delete lines 20 and 21 

Page 2, line 18, delete everything after the period 

Page 2, delete lines I 9 to 2 I 

Page 3, line 10, delete "commissioner of' 

Page 3, line 11, delete everything before "shall" and insert "legislative 
coordinating commission" 

Page 3, delete section 2 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete the semicolon and insert a period 

Page I, delete line 4 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 449: A bill for an act relating to retirement; Duluth teachers 
retirement fund association and St. Paul teachers retirement fund association; 
proposing coding for new law in Minnesota Statutes, chapter354A; repealing 
Laws 1985, chapter 259, sections 2 and 3; and Laws 1990, chapter 570, 
article 7, section 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 1340: A bill for an act relating to retirement; judges retirement 
fund; modifying the procedures for the payment of social security and 
retirement fund contributions; appropriating money to the supreme court 
for the payment of social security and retirement fund employer contri
butions; amending Minnesota Statutes 1990, sections 355 .392, subdivisions 
2 and 3; and 490.123, subdivision I. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 
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Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S. F. No. 679: A bill for an act relating to retirement; public employees 
retirement association; granting the equivalent of two months maternity 
leave to a certain St. Louis county employee. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 861: A bill for an act relating to commerce; removing or modifying 
certain bond requirements; amending Minnesota Statutes 1990, sections 
6.26; 10.38; 46.08, subdivision I; 84.01, subdivision 4; l 15A.06, subdi
vision 12; 116.03, subdivision 4; 233.08; 234.06; 241.08, subdivision I; 
246.15, subdivision I; 257.05, subdivision I; 280.27; 281.38; 299C.08; 
299D.01, subdivision 4; 299D.03, subdivision I; 340A.3l6; 375.03; 
386.06; 388.01; 390.05; 398.10; 473.375, subdivision 5; 480.09, subdi
vision 2; 480.11, subdivision I; and 488A.20, subdivision 2; repealing 
Minnesota Statutes 1990, sections 608.08; 84.081, subdivision 2; 160.24, 
subdivision 5; 166.04; 196.02, subdivision 2; 234.07; 246.03; 340A.302, 
subdivision 4; 383A.20, subdivision 8; and 514.52. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 794: A bill for an act relating to retirement; St. Paul teachers 
retirement fund association; special postretirement adjustment for certain 
pre-1978 retirees. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.F. No. 86: A bill for an act relating to education; providing for the 
arbitration of disputes concerning the proposed termination, discharge, or 
demotion of teachers following the probationary period; amending Min
nesota Statutes 1990, sections 125.12, subdivision 4, and by adding a 
subdivision; 125.17, subdivision 5, and by adding a subdivision; I 79A.04, 
subdivision 3; and 179A.20, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, line 12, delete "or" 

Page 7, line 14, before the period, insert "; or 

(4) be a neutral individual who is learned in the law and admitted to 
practice in Minnesota, who is qualified by experience to conduct these 
hearings, and who is without bias to either party" 

Page 8, line 16, after .. manner" insert "nor challenge the termination 
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or discharge through a grievance procedure required by this subdivision., 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 970: A bill for an act relating to game and fish; extending the 
date by which fish houses and dark houses must be removed from certain 
state waters; amending Minnesota Statutes I 990, section 97C.355, subdi
vision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, after"(/)" insert "February 28," and delete" U.S. Route 
2, February 28" and insert "a line starting at the Minnesota-North Dakota 
border and formed by rights-of-way of Trunk Highway No. 200, then east 
along Trunk Highway No. 200 to U.S. Route No. 2, then east along U.S. 
Route No. 2 to the Minnesota-Wisconsin border" 

Page I, line 15, after "(2)" insert "March /5," and delete", March 
15" 

Page 1, line 18, strike ''extend" and insert "change" 

Page I, line 20, strike "international boundary" and insert "state" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 1232: A bill for an act relating to taxation; property; exempting 
certain wetlands; amending Minnesota Statutes 1990, section 272.02, sub
division I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, delete from "Further," through page I, line 13, to 
"wetlands . ., 

Page I, lines 14 and 15, delete "in the metropolitan area" 

Page 3, lines 24 and 25, delete the new language and insert "provided 
it is preserved in its natural condition;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Mr. Davis questioned the reference thereon and, 
under Rule 35, the bill was referred to the Committee on Rules and 
Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 306: A bill for an act relating to state lands; authorizing exchange 
of real property. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, line 8, delete everything after the comma 

Page 1, line 9, delete "exchange board," 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.E No. 76: A bill for an act relating to transportation; designating trunk 
highway No. 61 and the Lake City rest area as disabled American veterans 
highway and rest area; amending Minnesota Statutes 1990, section 161.14, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 17, insert: 

"Sec. 2. Minnesota Statutes 1990, section 168.12, subdivision 2c, is 
amended to read: 

Subd. 2c. [NATIONAL GUARD; SPECIAL LICENSE PLATE.] The 
registrar shall issue special license plates to any applicant who is a regularly 
enlisted 0f, commissioned, or retired member of the Minnesota national 
guard, other than an inactive0frettt:ed member who is not a retired member, 
and is an owner or joint owner of a passenger automobile, van, or pickup 
truck included within the definition of a passenger automobile upon payment 
of a fee of $10, payment of the registration tax required by law, and com
pliance with other laws of this state relating to registration and licensing 
of motor vehicles and drivers. The adjutant general shall design these special 
plates subject to the approval of the registrar. No applicant shall be issued 
more than two sets of plates for vehicles owned or jointly owned by the 
applicant. The adjutant general shall estimate the number of special plates 
that will be required and submit the estimate to the registrar. 

Special plates issued under this subdivision may only be used during the 
period that the owner or joint owner of the vehicle is an active or retired 
member of the Minnesota national guard as specified in this subdivision. 
When the person to whom the special plates were issued is no longer an 
active or retired member of the Minnesota national guard, the special plates 
must be removed from the vehicle and returned to the registrar. Upon return 
of the special plates, the owner or purchaser of the vehicle is entitled to 
receive regular plates for the vehicle without cost for the remainder of the 
registration period for which the special plates were issued. While the person 
is an active or retired member of the Minnesota national guard, plates issued 
pursuant to this subdivision may be transferred to another motor vehicle 
owned or jointly owned by that person upon payment of a fee of $5. 

For purposes of this subdivision, "retired member" means a person placed 
on the roll of retired officers or roll of retired enlisted members in the office 
of the adjutant general under section I 92. I 8 and who is not deceased. 

All fees collected under the provisions of this subdivision shall be paid 
into the state treasury and credited to the highway user tax distribution 
fund. 
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The registrar may adopt rules under the administrative procedure act to 
govern the issuance and use of the special plates authorized by this 
subdivision. 

Sec. 3. Minnesota Statutes 1990, section 168.12, is amended by adding 
a subdivision to read: 

Subd. 2d. [READY RESERVE; SPECIAL LICENSE PLATE.] The regis
trar shall issue special license plates to an applicant who is not eligible 
for special license plates under subdivision 2c, who is a member of the 
United States armed forces ready reserve as described in United States 
Code, title JO, section 268, and is an owner or joint owner of a passenger 
automobile, van, or pickup truck, on paying a fee of $IO, paying the reg
istration tax required by law, and complying with other laws of this state 
relating to registration and licensing of motor vehicles and drivers. The 
commissioner of veterans affairs shall design these special plates subject 
to the approval of the registrar. No applicant may be issued more than two 
sets of plates for vehicles owned or jointly owned by the applicant. The 
commissioner of veterans affairs shall estimate the number of special plates 
that will be required and submit the estimate to the registrar. 

Special plates issued under this subdivision may only be used during the 
period that the owner or joint owner of the vehicle is a member of the ready 
reserve. When the person is no longer a member, the special plates must be 
removed from the vehicle and returned to the registrar. On returning the 
special plates, the owner or purchaser of the vehicle is entitled to receive 
regular plates for the vehicle without cost for the rest of the registration 
period for which the special plates were issued. While the person is a member 
of the ready reserve, plates issued under this subdivision may be transferred 
to another motor vehicle owned or jointly owned by that person on paying 
a fee of$5. 

The fees collected under this subdivision must be paid into the state 
treasury and credited to the highway user tax distribution fund. 

The registrar may adopt rules under the administrative procedure act to 
govern the issuance and use of the special plates authorized by this 
subdivision. 

Sec. 4. Minnesota Statutes 1990, section 168.123, subdivision 2, is 
amended to read: 

Subd. 2. [DESIGN.] The commissioner of veterans affairs shall design 
the special plates, subject to the approval of the registrar, that satisfy the 
following requirements: 

(a) For a Vietnam veteran who served after July I, 1961, and before July 
I, I 978, the special plates must bear the inscription "VIETNAM VET" 
and the letters "V" and "V" with the first letter directly above the second 
letter and both letters just preceding the first numeral of the special license 
plate number. 

(b) For a veteran stationed on the island of Oahu, Hawaii, or offshore, 
during the attack on Pearl Harbor on December 7, 1941, the special plates 
must bear the inscription "PEARL HARBOR SURVIVOR" and the letters 
"P" and "H" with the first letter directly above the second letter and both 
letters just preceding the first numeral of the special license plate number. 

(c) For a veteran who served during World War I or World War 11, the 
special plates must bear the inscription "WORLD WAR VET" and: 
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(I) for a World War I veteran, the characters "W" and "I" with the first 
character directly above the second character and both characters just pre
ceding the first numeral of the special license plate number; or 

(2) for a World War II veteran, the characters "W" and "II" with the 
first character directly above the second character and both characters just 
preceding the first numeral of the special license plate number. 

(d) For a veteran who served during the Korean Conflict, the special 
plates must bear the inscription "KOREAN VET" and the letters "K" and 
"V" with the first letter directly above the second letter and both letters 
just preceding the first numeral of the special license plate number. 

(e) For a combat wounded veteran who is a recipient of the purple heart 
medal, the special plates must bear the inscription "COMBAT WOUNDED 
VET" and inscribed with a facsimile of the official purple heart medal and 
the letters "c" over "w" with the first letter directly over the second letter 
just preceding the first numeral of the special license plate number. 

(J) For a Persian Gulf war veteran, the special plates must bear the 
inscription "GULF WAR VET" and the letters "G" and "W" with the first 
letter directly above the second letter and both letters just preceding the 
first numeral of the special license plate number. For the purposes of this 
section, "Persian Gulf war veteran" means a person who served on active 
duty after August 1, 1990, in a branch of the armed forces of the United 
States or United Nations during Operation Desert Shield, Operation Desert 
Storm, or other military operation in the Persian Gulf area combat zone as 
designated in United States Presidential Executive Order No. 12744, dated 
January 21, 1991. 

Sec. 5. (EFFECTIVE DATE.) 

Sections 1 to 4 are effective the day following final enactment." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "authorizing special license 
plates for certain military personnel;" 

Page 1, line 5, delete "section" and insert "sections" 

Page I, line 6, before the period, insert "; 168.12, subdivision 2c, and 
by adding a subdivision; and 168.123, subdivision 2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 968: A bill for an act relating to human services; family pres
ervation; clarifying requirements for grants to counties; authorizing grants 
for family-based crisis services; amending Minnesota Statutes 1990, sec
tions 256E0I; 256E02; 256E03, subdivision 5; 256E04; 256E05; 256E06; 
256E07, subdivisions I, 2, and 3; and 257.3579. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, before "state" insert "public policy of this" and delete 
"of Minnesota affirms" and insert "'is to ensure" 
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Page I, line 15, strike "are entitled to" 

Page 2, line 29, delete the colon 

Page 2, line 31, delete the first "to" 

[33RDDAY 

Page 2, lines 35 and 36, delete ''focused on teaching" and insert "that 
teach" 

Page 3, line 9, delete the first "or" and insert a comma and after the 
second "home" insert a comma 

Page 3, line 11, before "arranged" insert "are" and after "or" insert 
''are" 

Page 3, line 12, delete the second "the" and insert "a" 

Page 4, line 29, after "Minnesota" insert "counties and Indian child 
welfare grants," 

Page 7, delete lines 17 to 19 and insert "the minority family heritage 
act, sections 257.071 and 259.255; the Minnesota minority family pres
ervation act, section 260. I 81, subdivision 3; the Minnesota Indian family 
preservation act, sections 257.35 to 257.356; and the Indian Child" 

Page 7, line 33, delete "shall" and insert "must" 

Page 7, delete line 34 and insert "heritage act, sections 257.071 and 
259 .255; the Minnesota minority family preservation act, section 260 .181," 

Page 7, line 35, delete "and" and insert a comma 

Page 7, line 36, after "257.35" insert "to 257.356" 

Page 8, line 20, delete "shall" and insert "must" 

Pages 8 and 9, delete section I 0 

Page 9, line 10, delete "Funds" and insert "Money" and delete "shall" 
and insert ", including section 256F.08, must" 

Page 9, after line 17, insert: 

"Sec. 11. [APPROPRIATIONS.] 

$750,000 for fiscal year 1992 and $1,250,000 for fiscal year /993 is 
appropriated from the general Jund to the commissioner of human services 
for families first grants under section JO." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "appropriating money;" 

Page I, line 7, after the first semicolon, insert "and" and delete "; and" 
and insert a period 

Page I , delete line 8 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S. E No. 1005: A bill for an act relating to education; establishing a 
program and financial incentives to provide coordinated services for children 
whose emotional/behavioral problems interfere with learning; expanding 
the membership of local coordinating councils responsible for mental health 
services for children; appropriating money; amending Minnesota Statutes 
1990, section 245.4873, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 124C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 14, delete "agencies" and insert "county board" 

Page 2, delete line 15 

Page 2, line 16, delete everything before "in" 

Page 2, line 18, delete from "If' through page 2, line 21, to "councils." 

Page 3, line 24, delete from "each" through page 3, line 25, to "council" 
and insert "the district and the county board" 

Page 4, line 19, delete from "The" through page 4, line 22, to 
"agreement." 

And when so amended the bill do pass and be re-referred to the Committee 
on Education. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S. E No. 990: A bill for an act relating to human services; requiring 
training of child care providers to include training in cultural sensitivity; 
amending Minnesota Statutes 1990, section 245A.14, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 245A.14, is amended by 
adding a subdivision to read: 

Subd. 7. [CULTURAL DYNAMICS TRAINING FOR CHILD CARE 
PROVIDERS.] (a) The ongoing training required of licensed group and 
family child care providers shall include training in the cultural dynamics 
of childhood development and child care as an option. 

(b) The cultural dynamics training must include, but not be limited to, 
the following: awareness of the value and dignity of different cultures and 
how different cultures complement each other; awareness of the emotional, 
physical, and mental needs of children and families of different cultures; 
knowledge of current and traditional roles of women and men in different 
cultures, communities, and family environments; and awareness of the diver
sity of child rearing practices and parenting traditions. 

( c) The commissioner shall amend current rules relating to the initial 
training of the licensed providers included in paragraph (a) to require 
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cultural dynamics training upon determining that sufficient curriculum is 
developed statewide. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1, paragraph (a), is effective August 1, 1992." 

Delete the title and insert: 
"A bill for an act relating to human services; requiring training of child 

care providers to include training in cultural sensitivity; amending Min
nesota Statutes 1990, section 245A.14, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1242: A bill for an act relating to human services; clarifying 
division of costs for state and counties for certain benefits and services; 
providing for a county share in emergency general assistance, emergency 
assistance, and negotiated rate payments; amending reporting requirements 
for the federal food stamp program; clarifying requirements for child care 
services; amending Minnesota Statutes 1990, sections 256.01, subdivision 
11, and by adding a subdivision; 256.025, subdivisions I, 3, and 4; 256.82, 
subdivision I; 256.871, subdivision 6; 256. 935, subdivision I; 256D.03, 
subdivisions 2 and 2a; 256D.05, subdivisions I, 2, and 6; 256D.051, sub
divisions I, la, 3a, 6, and 8; 256D.052, subdivision 3; 256D.07; 256D.10; 
256D.101, subdivisions I and 3; 256D.36, subdivision I; 256H.02; 
256H.03; 256H.05; 256H.22, subdivision 2, and by adding a subdivision; 
and 393.07, subdivisions 10 and IOa; proposing coding for new law in 
Minnesota Statutes, chapters 256 and 256H; repealing Minnesota Statutes 
1990, sections 256D.051, subdivisions lb, 3c, and 16; 256D.052, subdi
vision 4; 256D.09, subdivision 4; and 256D.101, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 256.01, subdivision 11, is 
amended to read: 

Subd. I I. [CENTRALIZED DISBURSEMENT SYSTEM.] The state 
agency may establish a system for the centralized disbursement of fB assis
fftftee peymeflts te ,eeipients ef &Kl ta families ~ depeR8ent ehildFCR, ~ 
emet=geney assist&Ree payments ta ~ families ~ deriendeRt ehildrea as 
tleffBed ffl ~4iRAOSOt8 Staiutes 1-9+&;-~ 256.12, ftft8 ~ the 9eftefft Elae
tHlleftls {ef feea 5IIHHp ,eeipieels food coupons, assistance payments, and 
related documents. 'Rle sl6le ageeey shall a<lepl fl!les ftllti set gHiaeliees {ef 
the opelfflion af the stetewiEle S) steffl. M FO~UiFCd ~ fedet:al law er reg:ttlftfioes 
pFOIBHlg:eted theFettRdOF, 0f ~ Stftfe fflW-; 0f by fttle ef the 5"tle ageaey, eaeft 
~ shall pay ta the Sfftle tFeos1:1reF 4htH peRieR ef assis~ORee fat: whieh ~ 
eetlllly ¥.l respaesihle. Benefits shall be issued by the state or county and 
funded under this section according to section 256.025, subdivision 3, and 
subject to section 256.017. 

Sec. 2. Minnesota Statutes 1990, section 256.01 is amended by adding 
a subdivision to read: 
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Subd. Ila. [CONTRACTING WITH FINANCIAL INSTITUTIONS.] 
The state agency may contract with banks or other financial institutions to 
provide services associated with the processing of public assistance checks 
and may pay a service fee for these services, provided the fee charged does 
not ~xceed the fee charged to other customers of the institution for similar 
ser\Jlces. 

Sec. 3. (256.023] [ONE HUNDRED PERCENT COUNTY 
ASSISTANCE.] 

The commissioner of human services may maintain client records and 
issue public assistance benefits that are over state and federal standards 
or that are not required by state or federal law, providing the cost of benefits 
is paid by the counties to the department of human services. Payment methods 
for this section shall be according to section 256.025, subdivision 3. 

Sec. 4. Minnesota Statutes 1990, section 256.025, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the 
following terms have the meanings given them. 

(b) "Base amount" means the calendar year 1990 county share of county 
agency expenditures for all of the programs specified in subdivision 2. 

(c) "County agency expenditure" means the total expenditure or cost 
incurred by the county of financial responsibility for the benefits and ser
vices for each of the programs specified in subdivision 2. The term includes 
the federal, state, and county share of costs for programs in which there is 
federal financial participation. For programs in which there is no federal 
financial participation, the term includes the state and county share of costs. 
The term excludes county administrative costs, unless otherwise specified. 

( d) "Nonfederal share" means the sum of state and county shares of costs 
of the programs specified in subdivision 2. 

(e) The "county share of county agency expenditures growth amount" 
is the yearly amount by which the county share of county agency expen
ditures in eeleRder years subsequent to 1991 le -1-99+, but before 2001, has 
increased over the base amount. 

Sec. 5. Minnesota Statutes 1990, section 256.025, subdivision 3, is 
amended to read: 

Subd. 3. [PAYMENT METHODS.] +hestatesliall~· eo~Rlies, eeeordiRg 
~ ~ Fepeffing ~ esteblisRed Sf ff¼e eofAH1issioneF, al-I feeefftl fttflQS 
eYeilal31e fef ~ seP.riees aatl bet1efHs distFi0ute8 IJft6ef subdivisiea ~ tegetRer 
WM ftft ftffl0ltRt ef Sffite. fttft9S eEfti8'l, te the Sffite. Sftttf'e ef eJrpeR9itlues, ~ 
ftS pro•,,ided fof ift see!ien 2§e.Q17. (a) Beginning July I, 1991, the state 
will reimburse counties for the county share of county agency expenditures 
for benefits and services distributed under subdivision 2 and funded by the 
human services account established under section 273.1392. 

(b) Payments under subdivision 4 are only for client benefits and services 
distributed under subdivision 2 and do not include reimbursement for county 
administrative expenses. 

( c) The state and the county agencies shall pay for assistance programs 
as follows: 

( 1) Where the state issues payments for the programs, the county shall 
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monthly advance to the state, as required by the department of human 
services, the portion of program costs not met by federal and state funds. 
The advance shall be an estimate that is based on actual expenditures from 
the prior period and that is sufficient to compensate for the county share 
of disbursements as well as state and federal shares of recoveries; 

(2 I Where the county agencies issue payments for the programs, the state 
shall monthly advance to counties all federal funds available for those 
programs together with an amount of state funds equal to the state share 
of expenditures; and 

(3) Payments made under this paragraph are subject to section 256.0/7. 
Adjustment of any overestimate or underestimate in advances shall be made 
by the state agency in any succeeding month. 

Sec. 6. Minnesota Statutes 1990, section 256.025, subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENT SCHEDULE.] Except as provided for in subdivision 
3, beginning July I, I 99 I , the state will reimburse counties, according to 
the following payment schedule, for the county share of county agency 
expenditures for the programs specified in subdivision 2. 

(a) Beginning July I, 1991, the state will reimburse or pay the county 
share of county agency expenditures according to the reporting cycle as 
established by the commissioner, for the programs identified in subdivision 
2. Payments for the period of January I through July 31, for calendar years 
I 991, 1992, and 1993 shall be made on or before July IO in each of those 
years. Payments for the period August through December for calendar years 
199 I , I 992, and I 993 shall be made on or before the third of each month 
thereafter through December 31 in each of those years. 

(b) Payment for 1/24 of the base amount and the January 1994 county 
share of county agency expenditures growth amount for the programs iden
tified in subdivision 2 shall be made on or before January 3, 1994. For the 
period of February I, 1994, through July 3 I, I 994, payment of the base 
amount shall be made on or before July I 0, 1994, and payment of the growth 
amount over the base amount shall be made on or before the third of each 
month. Payments for the period August 1994 through December 1994 shall 
be made on or before the third of each month thereafter through December 
31, 1994. 

(c) Payment for the county share of county agency expenditures during 
January 1995 shall be made on or before January 3, 1995. Payment for 
1/24 of the base amount and the February 1995 county share of county 
agency expenditures growth amount for the programs identified in subdi
vision 2 shall be made on or before February 3, 1995. For the period of 
March I, I 995, through July 31, 1995, payment of the base amount shall 
be made on or before July 10, 1995, and payment of the growth amount 
over the base amount shall be made on or before the third of each month. 
Payments for the period August 1995 through December 1995 shall be made 
on or before the third of each month thereafter through December 31 , 1995. 

( d) Monthly payments for the county share of county agency expenditures 
from January 1996 through February 1996 shall be made on or before the 
third of each month through February 1996. Payment for 1/24 of the base 
amount and the March 1996 county share of county agency expenditures 
growth amount for the programs identified in subdivision 2 shall be made 
on or before March 1996. For the period of April I, 1996, through July 
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3 I, 1996, payment of the base amount shall be made on or before July 10, 
I 996, and payment of the growth amount over the base amount shall be 
made on or before the third of each month. Payments for the period August 
1996 through December 1996 shall be made on or before the third of each 
month thereafter through December 31, 1996. 

( e) Monthly payments for the county share of county agency expenditures 
from January 1997 through March 1997 shall be made on or before the 
third of each month through March I 997. Payment for 1/24 of the base 
amount and the April 1997 county share of county agency expenditures 
growth amount for the programs identified in subdivision 2 shall be made 
on or before April 3, 1997. For the period of May I, 1997, through July 
3 I, 1997, payment of the base amount shall be made on or before July 10, 
1997, and payment of the growth amount over the base amount shall be 
made on or before the third of each month. Payments for the period August 
1997 through December 1997 shall be made on or before the third of each 
month thereafter through December 31 , 1997. 

(f) Monthly payments for the county share of county agency expenditures 
from January 1998 through April 1998 shall be made on or before the third 
of each month through April 1998. Payment for 1/24 of the base amount 
and the May I 998 county share of county agency expenditures growth 
amount for the programs identified in subdivision 2 shall be made on or 
before May 3, 1998. For the period of June I, 1998, through July 3 I, I 998, 
payment of the base amount shall be made on or before July 10, 1998, and 
payment of the growth amount over the base amount shall be made on or 
before the third of each month. Payments for the period August 1998 through 
December 1998 shall be made on or before the third of each month thereafter 
through December 31, I 998. 

(g) Monthly payments for the county share of county agency expenditures 
from January 1999 through May 1999 shall be made on or before the third 
of each month through May I 999. Payment for l /24 of the base amount 
and the June I 999 county share of county agency expenditures growth 
amount for the programs identified in subdivision 2 shall be made on or 
before June 3, 1999. For the period of June I, 1999, through July 31, 1999, 
payment shall be made on or before July 10, 1999. Payments for the period 
August 1999 through December 1999 shall be made on or before the third 
of each month thereafter through December 31, 1999. 

(h) Effective January I, 2000, monthly payments for the county share 
of county agency expenditures shall be made subsequent to the first of each 
month. 

Payments under this subdivision are subject to the provisions of section 
256.017. 

Sec. 7. Minnesota Statutes 1990, section 256.82, subdivision I, is 
amended to read: 

Subdivision I. [MO~ITIILY DIVISION OF COSTS AND PAYMENTS.] 
Based upon estimates submitted by the county agency to the state agency, 
which shall state the estimated required expenditures for the succeeding 
month, upon the direction of the state agency, payment shall be made 
monthly in advance by the state to the counties of all federal funds available 
for that purpose for such succeeding month. The state share of the non federal 
portion of county agency expenditures shall be 85 percent and the county 
share shall be 15 percent. Peyffients t9eeunties {efeeSff, ineum,8 Sft&Hmeltitle 
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1111 - ef Slftle ftHlaS eEjtffll le ~ j3t!f<!<lfll ef lhe ail:fere11ee lae1weeR tl!e 
~ estimates eesl ftftQ t-ke feaefftl. fttftas se available f8f 13a-, meAts fft9:Ele,;
Benefits shall be issued to recipients by the state or county and funded 
according to section 256.025, subdivision 3, subject to provisions of section 
256.017. Beginning July 1, 1991, the state will reimburse counties accord
ing to the payment schedule in section 256.025 for the county share of 
county agency expenditures under this subdivision from January 1 , I 991, 
on. Payment to counties under this subdivision is subject to the provisions 
of section 256.017. Adjustment of any overestimate or underestimate made 
by any county shall be paid upon the direction of the state agency in any 
succeeding month. 

Sec. 8. Minnesota Statutes 1990, section 256.871, subdivision 6, is 
amended to read: 

Subd. 6. [REPORTS OF ESTIMATED EXPENDITURES; PAYMENTS.] 
The county agency shall submit to the state agency reports required under 
section 256.01, subdivision 2, paragraph ( 17). Fiscal reports shall estimate 
expenditures for each succeeding month in such form as required by the 
state agency. Pay111e111 sl!aH 1ae ffi80e 111011thly iii aa,·aRee IYJ lhe Slftle agettey 
~ ffte eeunties, ef fetiefa.l.ftiflf:I.& a,•eiloble fef ff½9:f fll:lff)Ose f8f e&efi" sweeee8ing 
~ +Restate share ef ffte nonf.eElefB.I ~ef ~~ e,~13enElitHfOS 
sl!aH 1ae leR j3t!f<!<lfll 11116 !he eetlll!y share sl!aH 1ae 9Q jlOFeeRI. Pay111eRIS le 
eounties f8f e0St'S ineurFed she:H tfteltiae oo ftlft8tlflt ef stale ftlflaS eEftittt ~ ~ 
pereeftt ef the diffeFenee bet•oeen ffte ffllal estilfleteel c-est ftft6 ¼Be fetiefa.l. ftlflaS 
a,•ailaele. The state share of the nonfederal portion of eligible expenditures 
shall be ten percent and the county share shall be 90 percent. Benefits shall 
be issued to recipients by the state or county and funded according to section 
256.025, subdivision 3, subject to provisions of section 256.017. Beginning 
July I, 1991, the state will reimburse counties according to the payment 
schedule set forth in section 256.025 for the county share of county agency 
expenditures made under this subdivision from January I, I 991, on. Payment 
~ eeunties under this subdivision is subject to the provisions of section 
256.017. Adjustment of any overestimate or underestimate made by any 
county shall be paid upon the direction of the state agency in any succeeding 
month. 

Sec. 9. Minnesota Statutes 1990, section 256. 935, subdivision I, is 
amended to read: 

Subdivision I. On the death of any person receiving public assistance 
through aid to dependent children, the county agency shall pay an amount 
for funeral expenses not exceeding $370 and actual cemetery charges. No 
funeral expenses shall be paid if the estate of the deceased is sufficient to 
pay such expenses or if the children, or spouse, who were legally responsible 
for the support of the deceased while living, are able to pay such expenses; 
provided, that the additional payment or donation of the cost of cemetery 
lot, interment, religious service, or for the transportation of the body into 
or out of the community in which the deceased resided, shall not limit 
payment by the county agency as herein authorized. Freedom of choice in 
the selection of a funeral director shall be granted to persons lawfully 
authorized to make arrangements for the burial of any such deceased recip
ient. In determining the sufficiency of such estate, due regard shall be had 
for the nature and marketability of the assets of the estate. The county 
agency may grant funeral expenses where the sale would cause undue loss 
to the estate. Any amount paid for funeral expenses shall be a prior claim 
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against the estate, as provided in section 524.3-805, and any amount recov
ered shall be reimbursed to the agency which paid the expenses. The com
missioner shall specify requirements for reports, including fiscal reports, 
according to section 256.01, subdivision 2, paragraph (17). The state share 
of county agency expenditures shall be 50 percent and the county share 
shall be 50 percent. 'F1le Sl8!e sllall ,eimllHFSe Ike ~ fef Sil j>ef8eRI ef 
OOH:At-y- agettey en13eeElit1:tres fftMle fat= ftmefftl enpeeses. Benefits shall be 
issued to recipients by the state or county and funded according to section 
256.025, subdivision 3, subject to provisions of section 256.017. 

Beginning July I, 1991, the state will reimburse counties according to 
the payment schedule set forth in section 256.025 for the county share of 
county agency expenditures made under this subdivision from January I, 
I 991, on. Payment 10 eeH1tties under this subdivision is subject to the 
provisions of section 256.017. 

Sec. 10. Minnesota Statutes 1990, section 256D.03, subdivision 2, is 
amended to read: 

Subd. 2. After December 31, 1980, state aid shall be paid 10 ~ 
age1teies for 75 percent of all general assistance and work readiness grants 
up to the standards of sections 256D.01, subdivision la, and 256D.051, 
and according to procedures established by the commissioner, except as 
provided for under section 256.017 8"" ~ lital, l!fltil Ja1tHllf)' t, ~ 
~ ffi6 ts reEIHeeEI te ~ j>ef8eRI ef aH wefk Featliness essis~ftllee H ~ ~ 
ageaey tiees Bet make oeel:tf)atioAal 0f Yoeatioeel ~- tmiAing &Yeil&ele 
ftft8, aeeessil:1le ta reeif!iee~s WOO &Fe ~ faf ossisfflfl:ee ttOOef seeaeR 
2/;eD.Ot;l. Benefits shall be issued to recipients by the state or county and 
funded according to section 256 .025, subdivision 3. 

Beginning July I, I 991, the state will reimburse counties according to 
the payment schedule in section 256.025 for the county share of county 
agency expenditures made under this subdivision from January I, 1991, 
on. Payment to counties under this subdivision is subject to the provisions 
of section 256.017. 

Sec. 11. Minnesota Statutes 1990, section 256D.03, subdivision 2a, is 
amended to read: 

Subd. 2a. [COUNTY AGENCY OPTIONS.] Any county agency may, 
from its own resources, make payments of general assistance and work 
readiness assistance: (a) at a standard higher than that established by the 
commissioner without reference to the standards of section 256D.01, sub
division I; or (b) to persons not meeting the eligibility standards set forth 
in section 256D.05, subdivision I, or 256D.051 but for whom the aid would 
further the purposes established in the general assistance or work readiness 
program in accordance with rules adopted by the commissioner pursuant 
to the administrative procedure act. The Minnesota department of human 
services may maintain client records and issue these payments, providing 
the cost of benefits is paid by the counties to the department of human 
services in accordance with sections 256.01 and 256.025, subdivision 3. 

Sec. 12. Minnesota Statutes I 990, section 256D.05, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY.] (a) Each person or family whose income 
and resources are less than the standard of assistance established by the 
commissioner and who is a resident of the state shall be eligible for and 
entitled to general assistance if the person or family is: 
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(I) a person who is suffering from a professionally certified permanent 
or temporary illness, injury, or incapacity which is expected to continue 
for more than 30 days and which prevents the person from obtaining or 
retaining employment; 

(2) a person whose presence in the home on a substantially continuous 
basis is required because of the professionally certified illness, injury, inca
pacity, or the age of another member of the household; 

(3) a person who has been placed in, and is residing in, a licensed or 
certified facility for purposes of physical or mental health or rehabilitation, 
or in an approved chemical dependency domiciliary facility, if the placement 
is based on illness or incapacity and is pursuant to a plan developed or 
approved by the county agency through its director or designated 
representative; 

(4) a person who resides in a shelter facility described in subdivision 3; 

(5) a person not described in clause (I) or (3) who is diagnosed by a 
licensed physician, licensed psychologist, or other qualified professional, 
as mentally retarded or mentally ill, and that condition prevents the person 
from obtaining or retaining employment; 

(6) &pet=S&ftwhehas&R applieotien peABiAg feffftesaetftl see1:1Fity disability 
JJfegfftFB 8f ~ pregFatB ef supplemeFttal see1:1Fit~• iaeeffte feF ffte aged-;~ 
aHti disl:Wled, pFa¥ide8 dittt~eOday-sef ffte~tleftiftlef the applieftfien 
~ ffle seeiftl. seeuftty admiRistfftfieA, ffte ~ pFeEIMees metlieal eviElenee 
Ht sttppeR: ef the f'CFSeA's epplieatien; 0f a f'tWS0R Wft0 has eeeH teFmieafed 
f"9IB either p,egm111 llfl<i has 1111 "l'l"'ftl f"9IB #Wit tefllliRatiaR peedieg. A 
pefS8R wltese beeeHts &Fe teRHinCMed feF faHt:H:e fft 13re81:1ee t1ftY ffledieal 
evidence widtHt 99 ~ ef the 6efti.al. ef the applieeHaA, ts eHgtele ttS 598ft 

as meelieal evideFtee Ht sttppeR: ef ffte &f:lplieatiee feF ffte seef.a.l. seeerity 
dislmility pregmm e, the pregfftm ef suppleRleRtal security iaeeffte fef the 
age&;,~ ftlKI disabled tS pretl1:1eetl. ~ fef a pet=S8ft wltese epJ:llieatieR 
ts httSeEi iR wkele 0f iR p&R 0ft ffieftffll. ffffleSS e, ehemieal det3eedeney, a 
jlefS0ft wl!ese llf'plieatiae f<lf either p,agm111 is tleeie<I llfl<i whe tlees ft0l l"'fSII<' 
1111 aweal ls eHgtele tlllElef tki6 pM&gFllf'h l>osed ee a BeW 8f!plieatiae eely ;f 
ffte Hew epplieMioR eeAeems a eliffereet disal3ility e, alleges Hew- 0f aggFS1t ate El 
symptems ef #te origiRal Elisal3ility a person who has an application pending 
for, or is appealing termination of benefits from, the social security disability 
program or the program of supplemental security income for the aged, 
blind, and disabled, provided the person has a professionally certified 
permanent or temporary illness, injury, or incapacity which is expected to 
continue for more than 30 days and which prevents the person from obtaining 
or retaining employment; 

(7) a person who is unable to obtain or retain employment because 
advanced age significantly affects the person's ability to seek or engage in 
substantial work; 

(8) a person who has eeeft assessed ltf ft 4:1Halified pFofessieRal 9f ft -Yeea

fteftftl. speeialist as Bet l3eiBg likely fft ~ peffB&neRt emple)'IBCRt. :nte 
assessmeat fftttSf: eeasiEleF die reeipieat's age, ph)sieal ftOO ffleRffll. fteftitlt-; 
eElt:teatien, tfftiaa13ility, jlft0f ~ en:peFieaee, ftOO ~ leetM ffl80f fB&fket.;, 
following participation in the work readiness program, completion of an 
individualized employability assessment by the work readiness service pro
vider, and consultation between the county agency and the work readiness 
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service provider, the county agency determines is not employable. For pur
poses of this item, a person is considered employable if the county agency 
determines that there exist positions of employment in the local labor market, 
regardless of the current availability of openings for those positions, that 
the person is capable of performing. Eligibility under this category must 
be reassessed at least annually by the county agency and must be based 
upon the results of a new individualized employability assessment completed 
by the work readiness service provider. The recipient shall, if otherwise 
eligible, continue to receive general assistance while the annual individu
alized employability assessment is completed by the work readiness service 
provider, rather than receive work readiness payments under section 
256D.051. Subsequent eligibility for general assistance is dependent upon 
the county agency determining, following consultation with the work readi
ness service provider, that the person is not employable, or the person meeting 
the requirements of another general assistance category of eligibility; 

(9) a person who is determined by the county agency, in accordance with 
emergency and permanent rules adopted by the commissioner, to be learning 
disabled, provided that if a rehabilitation plan for the person is developed 
or approved by the county agency, the person is following the plan; 

(I 0) a child under the age of 18 who is not living with a parent, stepparent, 
or legal custodian, but only if: the child is legally emancipated or living 
with an adult with the consent of an agency acting as a legal custodian; the 
child is at least 16 years of age and the general assistance grant is approved 
by the director of the county agency or a designated representative as a 
component of a social services case plan for the child; or the child is living 
with an adult with the consent of the child's legal custodian and the county 
agency. For purposes of this clause, "legally emancipated" means a person 
under the age of 18 years who: (i) has been married; (ii) is on active duty 
in the uniformed services of the United States; (iii) has been emancipated 
by a court of competent jurisdiction; or (iv) is otherwise considered eman
cipated under Minnesota law, and for whom county social services has not 
determined that a social services case plan is necessary, for reasons other 
than that the child has failed or refuses to cooperate with the county agency 
in developing the plan; 

( 11) a woman in the last trimester of pregnancy who does not qualify 
for aid to families with dependent children. A woman who is in the last 
trimester of pregnancy who is currently receiving aid to families with 
dependent children may be granted emergency general assistance to meet 
emergency needs; 

(12) a person -wkese fteetl fef geftef8! essislaeee will Rel e,,eeed JG <lays 
who is eligible for displaced homemaker services, programs, or assistance 
under section 268.96, but only if that person is enrolled as a Juli-time 
student; 

(13) a person who lives more than two hours round-trip traveling time 
from any potential suitable employment; and 

(14) a person who is involved with protective or court-ordered services 
that prevent the applicant or recipient from working at least four hours per 
daya; and 

(15) a family as defined in section 256D.02, subdivision 5, which is 
ineligible for the aid to families with dependent children program. If all 
children in the family are six years of age or older, or if suitable child care 
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is available for children under age six at no cost to the family, all the adult 
members of the family must register for and cooperate in the work readiness 
program under section 256D.051. Jf one or more of the children is under 
the age of six and suitable child care is not available without cost to the 
family, all the adult members except one adult member must register for 
and cooperate with the work readiness program under section 256D.051. 
The adult member who must participate in the work readiness program is 
the one having earned the greater of the incomes, excluding in-kind income, 
during the 24-month period immediately preceding the month of application 
for assistance. When there are no earnings or when earnings are identical 
for each adult, the applicant must designate the adult who must participate 
in work readiness and that designation must not be transferred or changed 
after program eligibility is determined as long as program eligibility con
tinues without an interruption of 30 days or more. The adult members 
required to register for and cooperate with the work readiness program are 
not eligible for financial assistance under section 256D.051, except as 
provided in section 256D.051, subdivision 6, and shall be included in the 
general assistance grant. If an adult member fails to cooperate with require
ments of section 256D.051, the local agency shall not take that member's 
needs into account in making the grant determination as provided by the 
termination provisions of section 256D.051, subdivision 1 a, paragraph I b ). 
The time limits of section 256D.051, subdivision 1, do not apply to persons 
eligible under this clause. 

(b) Persons or families who are not state residents but who are otherwise 
eligible for general assistance may receive emergency general assistance to 
meet emergency needs. 

I c) As a condition of eligibility under paragraph ( a), clauses /1 ), I 3 ), /5 ), 
( 8 ), and (9 ), the recipient must complete an interim assistance agreement 
and must apply for other maintenance benefits as specified in section 
256D.06, subdivision 5, and must comply with efforts to determine the 
recipien(s eligibility for those other maintenance benefits. 

(d) The burden of providing documentation for a county agency to use 
to verify eligibility for general assistance or work readiness is upon the 
applicant or recipient. The county agency shall use documents already in 
its possession to verify eligibility, and shall help the applicant or recipient 
obtain other existing verification necessary to determine eligibility which 
the applicant or recipient does not have and is unable to obtain. 

Sec. 13. Minnesota Statutes 1990, section 256D.05, subdivision 2, is 
amended to read: 

Subd. 2. [USE OF FEDERAL FUNDS.] Notwithstanding any law to the 
contrary, if any person otherwise eligible for general assistance would, but 
for state statutory restriction or limitation, be eligible for a funded federally 
aided assistance program providing benefits equal to or greater than those 
of general assistance, the person shall be eligible for that federally aided 
program and ineligible for general assistance; provided, however, that (a) 
nothing in this section shall be construed to extend eligibility for federally 
aided programs to persons not otherwise eligible for general assistance; (b) 
this section shall not be effective to the extent that federal law or regulation 
require new eligibility for federal programs to persons not otherwise eligible 
for general assistance; and ( c) nothing in this section shall deny general 
assistance to a person otherwise eligible who is determined ineligible for 
a substitute federally aided program. 
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Sec. 14. Minnesota Statutes 1990, section 256D.05, subdivision 6, is 
amended to read: 

Subd. 6. [ASSISTANCE FOR PERSONS WITHOUT A VERIFIED RES
IDENCE.] (a) For applicants or recipients of general assistance, emergency 
general assistance, or work readiness assistance who do not have a verified 
residence address, the county agency may provide assistance using one or 
more of the following methods: 

( 1) the county agency may provide assistance in the form of vouchers or 
vendor payments and provide separate vouchers or vendor payments for 
food, shelter, and other needs; 

(2) the county agency may divide the monthly assistance standard into 
weekly payments, whether in cash or by voucher or vendor paymentt 0f; # 
~fteetlisgFeftlefthaathesttmdaFElseiassisUmeeestttl:llisheElURElefseeff8R 
2S6E>.QI, sttBElivisieR -I-&; issue assistaRee 9&Setl 9ft aelttftl. Reea. Nothing in 
this clause prevents the county agency from issuing voucher or vendor 
payments for emergency general assistance in an amount less than the 
standards of assistance; and 

(3) the county agency may determine eligibility and provide assistance 
on a weekly basis. Weekly assistance can be issued in cash or by voucher 
or vendor payment and can be determined either on the basis of actual need 
or by prorating the monthly assistance standard. 

(b) An individual may verify a residence address by providing a driver's 
license; a state identification card; a statement by the landlord, apartment 
manager, or homeowner verifying that the individual is residing at the 
address; or other written documentation approved by the commissioner. 

(c) If the county agency elects to provide assistance on a weekly basis, 
the agency may not provide assistance for a period during which no need 
is claimed by the individual. The individual must be notified, each time 
weekly assistance is provided, that subsequent weekly assistance will not 
be issued unless the individual claims need. The advance notice required 
under section 256D. IO does not apply to weekly assistance issued under 
this paragraph. 

(d) The county agency may not issue assistance on a weekly basis to an 
applicant or recipient who has professionally certified mental illness or 
mental retardation or a related condition, orto an assistance unit that includes 
minor children, unless requested by the assistance unit. 

Sec. 15. Minnesota Statutes 1990, section 256D.051, subdivision 1, is 
amended to read: 

Subdivision I. [WORK REGISTRATION.] (a)Al"'fS8ft,fftlflilr,0ffflftf
fietleettj>le Except as provided in this subdivision, persons who are residents 
of the state and whose income and resources are less than the standard of 
assistance established by the commissioner, but who are not categorically 
eligible under section 256D.05, subdivision 1, are eligible for the work 
readiness program for a maximum period of three consecutive calendar 
months during any 12 consecutive calendar month period, subject to the 
provisions of paragraph (d) and subdivision 3. The person's three-month 
eligibility period begins on the first day of the calendar month following 
the date of application for assistance or following the date all eligibility 
factors are met, whichever is later, and ends on the last day of the third 
consecutive calendar month, whether or not the person has received benefits 
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for all three months. The person is not eligible to receive work readiness 
benefits during the nine calendar months immediately following the three
month eligibility period; however, the person may voluntarily continue to 
participate in work readiness services for up to three additional consecutive 
months immediately following the last month of benefits to complete the 
provisions of the person's employability development plan. Prior to termi
nating work readiness assistance the county agency must assess the person's 
eligibility for general assistance under section 256D.05 to the extent pos
sible, using information in the case file, and determine the person's eligibility 
for general assistance. A determination that the person is not eligible for 
general assistance must be stated in the notice of termination of work 
readiness benefits. 

(b) Persons, families, and married couples who are not state residents 
but who are otherwise eligible for work readiness assistance may receive 
emergency assistance to meet emergency needs. 

( c) Except for family members who must participate in work readiness 
services under the provisions of section 256D.05. subdivision J. clause ( 14 ). 
any person who would be defined for purposes of the food stamp program 
as being enrolled at least half-time in an institution of higher education is 
ineligible for the work readiness program. 

( d) The commissioner shall, at the beginning of the third quarter of each 
fiscal year, review the amount spent for work readiness assistance and 
increase the period of eligibility specified in paragraph (a) accordingly. Jf 
the amount of funding available for the remaining two quarters of the fiscal 
year is sufficient to provide a maximum of/our or more months of assistance 
to all current recipients and four or more months of assistance to all new 
recipients projected to need assistance during the final two quarters, the 
commissioner shall increase the period of eligibility in paragraph (a) for 
current and new recipients to four or more months so that the maximum 
possible available funding is expended. The commissioner shall increase 
the number of months of assistance by whole months only. 

(e) Notwithstanding the provisions of sections 256.045 and 256D./O, 
during the pendency of an appeal, work readiness payments and services 
shall not continue to a person who appeals the termination of benefits due 
to exhaustion of the period of eligibility specified in paragraph (a) or (d). 

Sec. 16. Minnesota Statutes 1990, section 256D.05 I, subdivision la, is 
amended to read: 

Subd. la. [WORK READINESS PAYMENTS.] (a) Except as provided 
in this subdivision, grants of work readiness shall be determined using the 
standards of assistance, exclusions, disregards, and procedures which are 
used in the general assistance program. Work readiness shall be granted in 
an amount that, when added to the nonexempt income actually available to 
the assistance unit, the total amount equals the applicable standard of 
assistance. 

(b) Waflt Fe&IJiRess 13eymeRts ftHISl t,e flFBYided te 13eFs0Rs detefftliRed 
el4giMe fef f;he W8fl( r:eediRess flFBgF&m as f1Fe•l'ided iR #tis suBdivisieR seept 
waeR f;he speeiel, 13eymeat f1F8\1isi0Rs fft suBdivisieR 1-13 ftfe utili~ed . .'.f.he ffliti.el. 
13a-ymeat ffitlSt t.e f1F0F&ted te flFe'lide assist&Ree feF -the peFied Beg:iRRiRg wid:t 
-the tlele -the e0m13leteEI 8flf1lieetieR ts ,eeei•led ~ -the e0l:IRty agesey eF ~ 
Elate -the essist&Ree llftH ~ all wefk ,eediRess eligiBility ftletefs, ,..,.hiehe,1eF 
is lalet';- ftll6 eftffiflg eft the flftftl ~ ef lftftl fll0Rlir.- +he - ef the fifSt 
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payment ffltlSl ee detefRliRe8 ey di riding ihe ~ ef ettys te ee ee , ered 
tfftEleF the peylfteRt 9f the Rl:lmber ef tHtfS itt the iH8IHft-;" te Eletefffl.ine ~ 
pereentage af tHtfS flt the fflOOtlt that are eevereel Sf the peymeRt, aREl ~ 
~ ~ meethly 13ayment tHB8tiiH&f ~ peFeentage. S1:1hseff1:1ent pay meats 
ffitiS! l,e pai<J R10111hl) 811 the fifSI <lay ef eaelt iH8IHft-;" Except as provided in 
section 256D.05. subdivision 6, work readiness assistance must be paid on 
the first day of each month. 

At the time the county agency notifies the assistance unit that it is eligible 
for family general assistance or work readiness assistance and by the first 
day of each month of services, the county agency must inform all mandatory 
registrants in the assistance unit that they must al!elltl t111 orie111atio11 wilhill 
Ml <lays comply with all work readiness requirements that month, and that 
work readiness eligibility will end at the end of the month ill whieh the 
erientetion is sekeelttled unless the registrants~ eFiente.4:ieR comply with 
work readiness requirements specified in the notice. A registrant who fails, 
without good cause, to comply with requirements during this time period, 
including attendance at orientation, will lose family general assistance or 
work readiness eligibility without notice under section 256D. IO I , subdi
vision I, paragraph (b). The registrant shall, however, be sent a notice, 811 

8f l,efe,e the eate Iha! no later than five days after eligibility ends, which 
informs the registrant that family general assistance or work readiness 
eligibility has ended in accordance with this section for failure to comply 
with work readiness requirements. The notice shall set forth the factual 
basis for such determination and a<i¥ises advise the registrant of the right 
to reinstate eligibility upon a showing of good cause for the failure to meet 
the requirements. Subsequent assistance must not be issued unless the person 
completes an application, is determined eligible, and ftffeftEls. ftR eFieaHKiea 
complies with the work readiness requirements that had not been complied 
with, or demonstrates that the person had good cause for failing to comply 
with the requirement. The time during which the person is ineligible under 
these provisions is counted as part of the person's period of eligibility under 
subdivision I. 

(c) Notwithstanding the provisions of section 256D.01, subdivision la, 
paragraph (d), when one member of a married couple has exhausted the 
three months of work readiness eligibility in a 12-month period and the 
other member has one or more months of eligibility remaining within the 
same 12-month period, the standard of assistance applicable to the member 
who remains eligible is the first adult standard in the aid to families with 
dependent children program. 

(d) Notwithstanding sections 256.045 and 256D.10, during the pendency 
of an appeal, work readiness payments and services shall not continue to 
a person who appeals the termination of benefits under paragraph ( b ). 

Sec. 17. Minnesota Statutes 1990, section 256D.05 I, subdivision 2, is 
amended to read: 

Subd. 2. [COUNTY AGENCY DUTIES.] (a) The county agency shall 
provide to registrants a work readiness program. The work readiness pro
gram must include: 

(I) orientation to the work readiness program; 

(2) an individualized employability assessment and an individualized 
employability development plan that includes assessment of literacy, ability 
to communicate in the English language, eligil:iility .fer displaeed hemetB&l~er 
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seP>·iees llllaefsee!iaR 268.96, educational and employment history, and that 
estimates the length of time it will take the registrant to obtain employment. 
The employability assessment and development plan must be completed in 
consultation with the registrant, must assess the registrant's assets, barriers, 
and strengths, and must identify steps necessary to overcome barriers to 
employment. A copy of the employability development plan must be provided 
to the registrant; 

(3) referral to available accredited remedial or skills training programs 
designed to address registrant's barriers to employment; 

(4) referral to available programs including the Minnesota employment 
and economic development program; 

(5) a job search program, including job seeking skills training; and 

(6) other activities, to the extent of available resources designed by the 
county agency to prepare the registrant for permanent employment. 

The work readiness program may include a public sector or nonprofit 
work experience component only if the component is established according 
to section 268.90. 

In order to allow time for job search, the county agency may not require 
an individual to participate in the work readiness program for more than 
32 hours a week. The county agency shall require an individual to spend 
at least eight hours a week in job search or other work readiness program 
activities. 

(b) The county agency shall prepare an annual plan for the operation of 
its work readiness program. The plan must be submitted to and approved 
by the commissioner of jobs and training. The plan must include: 

(I) a description of the services to be offered by the county agency; 

(2) a plan to coordinate the activities of all public entities providing 
employment-related services in order to avoid duplication of effort and to 
provide services more efficiently; 

(3) a description of the factors that will be taken into account when 
determining a client's employability development plan; aR<i 

(4) provisions to assure that applicants and recipients are evaluated for 
eligibility for general assistance prior to termination from the work readiness 
program; and 

(5) provisions to ensure that the county agency's employment and training 
service provider provides each recipient with an orientation, employability 
assessment, and employability development plan as specified in paragraph 
(a), clauses (1) and (2), within 30 days of the recipients application for 
assistance. 

Sec. 18. Minnesota Statutes I 990, section 256D.05 I, subdivision 3, is 
amended to read: 

Subd. 3. [REGISTRANT DUTIES.] In order to receive work readiness 
assistance, a registrant shall: (I) cooperate with the county agency in all 
aspects of the work readiness program; (2) accept any suitable employment, 
including employment offered through the job training partnership act, 
~tiRResota eFRployR=tent attEl eeaReFA:ie Ele1.•el0pment aet, and other employ
ment and training options; and (3) participate in work readiness activities 
assigned by the county agency. The county agency may terminate assistance 
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to a registrant who fails to cooperate in the work readiness program, as 
provided in subdivision k la. 

Sec. 19. Minnesota Statutes 1990, section 256D.051, subdivision 3a, is 
amended to read: 

Subd. 3a. [PERSONS REQUIRED TO REGISTER FOR AND PARTIC
IPATE IN THE WORK READINESS PROGRAM.] Each person in a work 
readiness assistance unit who is 18 years old or older must register for and 
participate in the work readiness program. A ehilEl person in the assistance 
unit who is at least 16 years old but less than 19 years old and who is not 
a full-time secondary school student is required to register and participate. 
A student who was enrolled as a full-time student during the last school 
term must be considered a full-time student during summers and school 
holidays. # aa assistanee t:HHl ieeludes ehildFCR tlfl8ef age ~ ftREI sH:ite81e 
ehHtl eare is ft9t evailel:ile al fl0 east ta the ~ ette aEktk melfther ef the 
essistnnee ttttM, is MefAfH Heffl registf8tioe fat= ftftd fJ&Fl:ieir,etion iR the wefk 
i:eeEliHess f1FO£Falft . .'.Rte OOt:tRt:y ~ shall designfKe the atlttk whe fftttSt 
register . .'.Rte registrant ffl\lSt '9e the aEH:1-k Wft0 ts the f1Fineif1el wage e8fRef;' 

ha¥ittg e&ffteti the~ ef the ineomes, ~ fef Hte8ffte FCeeived in l~ind, 
etlftRg the ~ ffi&IHftS immeEliately preeediag the fft8ftfh ef epriliealion fef 
assistenee. Wheft fftefe -are ft8 eMBiegs 0f Wfteft eOl'fl:iRgs ttre identical fef 
eaeh ~ the ep131ie&Rt JBttSf: BesigRete the pFineif)el wage e&fftef;- fHffl ~ 
designation flHISt ~ ee tF&esf.eFFeEI aftet: fJFe£F8fft eligibility is Eleteffftined as 
-leRg as assistenee eontinues withoat inteffl:lptioR. 

Sec. 20. Minnesota Statutes 1990, section 256D.05I, subdivision 6, is 
amended to read: 

Subd. 6. [SERVICE COSTS.] The commissioner shall reimburse 92 per
cent of county agency expenditures for providing work readiness services 
including direct participation expenses and administrative costs, except as 
provided in section 256.0 l 7t QR0, FeiffiBttFSeffieRt ff9ffi the~ appFepriotioR 
- Rel ei<eee<I "" a•,eroge 0¥ ~ eaeh yea, fef eaeh registF&Rt wee !,as 
eoffi13leteti ftfl effiployffieRt Elevelopffient tM8ft .fef Elffee.t e1~ponses ine1:1:FFe8 ~ 
the i:egistFOnt fer tF8AspoFtotien, elotl=tes, QR0, ffiels neeessoey fer effipleyffioRt. 
BegiRRiRg :ktly- +, 4-99+-; the state will i:eiffibuFSe eounties, ¼I-fl ffi the fffRif: ef 
state oppFopriotions, aeeefding ffi the payffleRt seheElule fl seetieR '.a3€i.Q'.a§ 
.fef ffte ~ Sftftfe ef €esffi iReuFFeEI 1:tfttleF $-is sul:!Eli\ ision ffem JOBtt&ey +; 
-1-99-l, ett. State work readiness funds shall be used only to pay the county 
agency's and work readiness service provider's actual costs of providing 
participant support services, direct program services, and program admin
istrative costs/or persons who participate in work readiness services. Begin
ning January I, 1991, the average reimbursable cost per recipient must not 
exceed $283 annually. Beginning July I, /99/, the annual reimbursable 
cost for providing work readiness services to a recipient for whom an indi
vidualized employability development plan is not completed must not exceed 
$60 for the work readiness services, and $223 for necessary recipient support 
services such as transportation or child care needed to participate in work 
readiness services. If an individualized employability development plan has 
been completed, the annual reimbursable cost for providing work readiness 
services must not exceed $283 for all services and costs necessary to imple
ment the plan, including the costs of training, employment search assistance, 
placement, work experience, on-the-job training, other appropriate activ
ities, the administrative and program costs incurred in providing these 
services, and necessary recipient support services such as tools, clothing, 
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and transportation needed to participate in work readiness services. Begin
ning July I, /99/, the state will reimburse counties, up to the limit of state 
appropriations, according to the payment schedule in section 256.025 for 
the county share of costs incurred under this subdivision on or after January 
I, 1991. Payment to counties under this subdivision is subject to the pro
visions of section 256.017. Aftef ~ direct e"~eRses as ReeaeEi l,y ifttli
-Yitktal Fegisfft\Rts, fhe~agettey-fftftfttSe~· remainiRg ffl8ftefalPf&Y'ide 
additieael seFYiees asReeaeEi ~aay regis~t iRehuling emple)•&Bilit;' ~ 
fflelHS ftftEI emple)&bility de1,•elopment pkms-; edueatieR, eFientation, empley 
Rteftlseftfeh essistllftee, plaeemeet, mkefweff en,perieRee, on ~e job tF&iniRg, 
ftftEl ed:tet- apprepfiate aeti'liHes aBd ffte adftlieistfftti , e oesls iRCUFFeEl pre\•iding 
~ seA•iees. 

Sec. 21. Minnesota Statutes 1990, section 256D.05 I, subdivision 8, is 
amended to read: 

Subd. 8. [VOLUNTARY QUIT.] A person who is required to participate 
in work readiness services is not eligible for general assistance or work 
readiness payments or services if, without good cause, the person refuses 
a legitimate offer of, or quits, suitable employment within 60 days before 
the date of application. A person who is required to participate in work 
readiness services and, without good cause, voluntarily quits suitable 
employment or refuses a legitimate offer of suitable employment while 
receiving general assistance or work readiness payments or services shall 
be terminated from the general assistance or work readiness program QflQ 
8is(lt:1aliffed fef ~ fBOOtftS aeeerding te RIies ader,~ed BY~ eetBtBissiener 
as specified in subdivision I a. 

Sec. 22. Minnesota Statutes 1990, section 256D.052, subdivision 3, is 
amended to read: 

Subd. 3. [SERVICES PROVIDED.] Within the limits of the state appro
priation the county agency must provide ehiltl ee,e QflQ transportation to 
enable people to participate in literacy training under this section. The state 
shall reimburse county agencies for the costs of providing transportation 
under this section up to the amount of the state appropriation. Counties 
must make every effort to ensure that child care is available as needed by 
recipients who are pursuing literacy training. 

Sec. 23. Minnesota Statutes 1990, section 256D.052, subdivision 4, is 
amended to read: 

Subd. 4. [PAYMENT OF WORK READINESS.] The county agency must 
provide assistance under section 256D.05 l to persons who: 

(I) participate in a literacy program assigned under subdivision 2. To 
"participate" means to attend regular classes, complete assignments, and 
make progress toward literacy goals; or 

(2) are not assigned to literacy training because there is no program 
available or accessible to them. 

Notwithstanding contrary provisions of section 256D.05 I, subdivision I, 
a person eligible for assistance under this section is not subject to the three
month eligibility limit or any other limited eligibility period established by 
the commissioner. Work readiness payments may be terminated for persons 
who fail to attend the orientation and participate in the assessment and 
development of the employment development plan. 

Sec. 24. Minnesota Statutes 1990, section 256D.07, is amended to read: 
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256D.07 [TIME OF PAYMENT OF ASSISTANCE.] 

An applicant for general assistance or general assistance medical care 
authorized by section 256D.03, subdivision 3, shall be deemed eligible if 
the application and the verification of the statement on that application 
demonstrate that the applicant is within the eligibility criteria established 
by sections 256D.0l to 256D.21 and any applicable rules of the commis
sioner. Any person requesting general assistance or general assistance med
ical care shall be permitted by the county agency to make an application 
for assistance as soon as administratively possible and in no event later than 
the fourth day following the date on which assistance is first requested, and 
no county agency shall require that a person requesting assistance appear 
at the offices of the county agency more than once prior to the date on 
which the person is permitted to make the application. The application shall 
be in writing in the manner and upon the form prescribed by the commis
sioner and attested to by the oath of the applicant or in lieu thereof shall 
contain the following declaration which shall be signed by the applicant: 
"I declare that this application has been examined by me and to the best 
of my knowledge and belief is a true and correct statement of every material 
point." On the date that general assistance is first requested, the county 
agency shall inquire and determine whether the person requesting assistance 
is in immediate need of food. shelter, clothing, assistance for necessary 
transportation, or other emergency assistance pursuant to section 256D.06, 
subdivision 2. A person in need of emergency assistance shall be granted 
emergency assistance immediately, and necessary emergency assistance 
shall continue tifttil eitheflhe f"'FS6R is deleRRined 10 he ineligible fflf geReffli 
ossistoRee 0f tfte fffSt gffHt-t ef geReffli assistonee ts JHlffl kt the peFS8ft for up 
to 30 days following the date of application. A determination of an applicant's 
eligibility for general assistance shall be made by the county agency as 
soon as the required verifications are received by the county agency and 
in no event later than 30 days following the date that the application is 
made. Any verifications required of the applicant shall be reasonable, and 
the commissioner shall by rule establish reasonable verifications. General 
assistance shall be granted to an eligible applicant without the necessity of 
first securing action by the board of the county agency. The first month's 
grant must be computed to cover the time period starting with the date a 
signed application form is received by the county agency or from the date 
that the applicant meets all eligibility factors, whichever occurs later. +he 
fffst gt=ftftt ffl&Y he Fedueed e,'- the ftftl0tlftt ef emeFgeney geReffll ossistaRee 
p,a•lidee 10 the opplieanl. 

If upon verification and due investigation it appears that the applicant 
provided false information and the false information materially affected the 
applicant's eligibility for general assistance or general assistance medical 
care provided pursuant to section 256D.03, subdivision 3, or the amount 
of the applicant's general assistance grant, the county agency may refer the 
matter to the county attorney. The county attorney may commence a criminal 
prosecution or a civil action for the recovery of any general assistance 
wrongfully received, or both. 

Sec. 25. Minnesota Statutes 1990, section 256D.10, is amended to read: 

256D.10 [HEARINGS PRIOR TO REDUCTION; TERMINATION; SUS
PENSION OF GENERAL ASSISTANCE GRANTS.] 

No grant of general assistance except one made pursuant to seetions section 
256D.06, subdivision 2; 256D.05/, subdivisions/, paragraph (e), and la, 
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paragraph (b); or 256D.08, subdivision 2, shall be reduced, terminated or 
suspended unless the recipient receives notice and is afforded an opportunity 
to be heard prior to any action by the county agency. 

Nothing herein shall deprive a recipient of the right to full administrative 
and judicial review of an order or determination of a county agency as 
provided for in section 256.045 subsequent to any action taken by a county 
agency after a prior hearing. 

Sec. 26. Minnesota Statutes 1990, section 256D. IOI, subdivision 1, is 
amended to read: 

Subdivision I. [NOTICE REQUIREMENTS.] (a) At the time a registrant 
is registered for the work readiness program, and QI least e,;e,y 3G ~ on 
the first day of each month of services after that, the county agency shall 
provide, in advance, a clear, written description of the specific tasks and 
assigned duties-too registFQAt which the mandatory registrant must complete 
to receive general assistance or work readiness pay. The notice must explain 
that the registrant will be terminated from the work readiness program 
tlftless #le regislfftRI lies e0m~leled Ike s~eeifie ktSl<s aH<! assigned tlt,¼ie!r. +he 
f101iee-iftfeffft the regislfftRI Iha! at the end of the month if the registrant 
fails without good cause to comply with work readiness requirements mere 
thtm eaee &¥efY ffl mentks, the Fegistffl:nt wi-H ee teRHinated ff0ffl the -wefk. 
Fee:diness t3F0gfftffl ftAEI disqualified ff0ffi FeeeiYiag assistftflee ffif eae fft0RHt 
ff fl is the registraet's fffst Bisqttelifieatioe Wffhi.R the f!reeeBieg &Ht- meROls, 
0f ffif twe fft0Rll:ts ff the registrant has eeef1 f!Fevio1:1:sly Bisq1:1:alifieB widHR the 
preeeBiRg Stti' fft0Rll:ts, and must include the name, location, and telephone 
number of a person or persons the registrant may contact to discuss the 
registrants work readiness compliance obligations. 

(b) If af!eF the iftiliftl eef!ifiealion i,erie<I the eettety age,,,,y delefftlines lftftl 
a registraet has failea ta eeRlply wiff:l ~ reaBiAess Feqt1:iremeH.ts, the eet:HHY 
ageRey slHtH eet-ify the registrant ef ¼he BetefffliRetioR. Wet-tee ffH:tSl ee fflHffl 
deli,•e•ed Of fftftile<i le #le regislFftRI wi!ftift three~ af!eF the ageeey fllftkes 
tftt; BetefffliAatioR ffiH ft0 lateF thftft the ettte wet=k. FeaBieess pay was sefteBt1:leB 
le be jHli<h For a recipient who has failed to provide the county agency with 
a mailing address, the recipient must be assigned a schedule by which a 
recipient is to visit the agency to pick up any notices. For a recipient without 
a mailing address, notices must be deemed delivered on the date of the 
registrant's next scheduled visit with the county agency. +he nolifiealioe 
shall be t,, wFiliRg aed shall sla!e the faels lftftl '"""'8fl the eettety agenei·' s 
BetermieaHoR. Fer the fffst time ffl a sin month i,erie<I that the registfftAt has 
failed wtlltool goo<! """"" le eeRlply will! p•0gF1tm re<jui,emenls, the ft81ifi
eali00 slHtH iRfeFm the registf8Rt that the registfftnt may Iese eligit:lility ffif 
wefl< ,eaEliness P"l' aH<! - si,eeify #le paFlieulM aeliees "'81 HHISl be !ftkeR 
BY the registFant teaek-ieve eemt1lieH.ee &Rd reiostate weFk reaBioess f!Bymeots. 
+he Rtttiee ffH:tSl Sl8le that the reeit1ie0t ffll:tSt ~ the Sf!eeit=ieB ftekeRS BY a 
dale eeF!ftiR, w11ie1, - he QI least fwe w0Fl,ing days fell0wing the dale the 
eolifiealion is fftftile<i .,. deliYered le the regislfflnl; HHISI el<j>HHfl the fftlftil+
ealiees ef the regislFftRI' s fui.k!re le lftl<e #le FC<jUired aeliees by the speeified 
aate; 8ft6 fAtiSl aa-v-ise the registrant that the registFant may retjt:teSt 8ft6 have 
a e0nfereaee with the eettety ageeey le Eliseuss #le nolifieali0n. A regislfflRI 
Wft6 ffiHS wtlltool gOOt:I €ftl:tSe ta eeRlply with reqt1:ireme0ts ef the f!regFam 
ffl0fe #t-aR efl:€e ffl a siR mootft i,erie<I fAtiSl ee netifieB ef tefftliAatien. 

Sec. 27. Minnesota Statutes 1990, section 256D.IOI, subdivision 3, is 
amended to read: 
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Subd. 3. [BENEFITS AFTER NOTIFICATION.] Assistance payments 
otherwise due to the registrant under section 256D.05 l may not be paid 
after the notification required in subdivision I has been provided to the 
registrant unless, before the date stated in the notification, the registrant 
takes the specified action necessary to achieve compliance eF; wi!kiB f;...., 
~ &fief !he effeeli',e dale sla!e<I ift !he ~ files "" "f'i-1 ef !he gF8ft! 
reElueHaR, sus13eRsi0R, er teffflimttieH. ff. Dy the required tlate, the regisffllnt 
tlees ffllEe the s13eeified aek-0B Reeessa:ry ta ae1:tieYe e0Rlplia0ee, ~ the 
Retif.ieation req1:tired ey s1:1L=,di•i'isiee + ftft8 the~ ret11:1ired ey su88ivisiae 
~ shftH ee eaReeled aft6 al-I Benefits atte t9 fk:i registFaRt (,ftftl,I 9e jMtitl preffl13tly. 
If, ey the required dfNe, the registmnt files oo "f'i-1 ef the gFftlH teffflinatien, 
l1eRef.its etherwise i:kte t9 the registmnt shall he eentinued r,eedieg Qte euteome 
ef the ~ AD "f'i-1 e.f a pre130sed teRBinaHeR Sftftl.l. ee bre1:1ght tHKlet= 
~ 256.015, ~thaltheHmeliaes specified isfftisseeffeft,shftll~ 
aetv, iUmtanding the requireAteRts ef seefieR 256.015, suhdivisioR J. Appeals 
of ~m~osea terminations from the work readiness program shall be heard 
within 30 days of the date that the appeal was filed. 

Sec. 28. Minnesota Statutes 1990, section 256D. 111, is amended to read: 

256D. l l l [REGISTRATION FOR WORK; E>ISQUi",LIFICATIO~I 
TERMINATION.] 

Subd. 5. [RULEMAKING.] The commissioner shall adopt rules and is 
authorized to adopt emergency rules: 

(a) providing for the disq1:1alif.ieafi0R termination from the receipt of gen
eral assistance or work readiness assistance for a recipient who has been 
determined to have failed to comply with work requirements or the require
ments of the work readiness program; 

(b) providing for the use of vouchers or vendor payments with respect 
to the family of a ais~Halit'iea recipient terminated for failure to comply with 
requirements of the work readiness program; and 

( c) providing that at the time of the approval of an application for assis
tance, the county agency gives to the recipient a written notice in plain and 
easily understood language describing the recipient's job registration, 
search, and acceptance obligations, and the disqualification that will be 
imposed for a failure to comply with those obligations. 

Sec. 29. Minnesota Statutes 1990, section 256D.36, subdivision I, is 
amended to read: 

Subdivision I. [STATE PARTICIPATION.] (a) [ELIGIBILITY.] Com
mencing January I, 1974, the commissioner shall certify to each county 
agency the names of all county residents who were eligible for and did 
receive aid during December, 1973, pursuant to a categorical aid program 
of old age assistance, aid to the blind, or aid to the disabled. The amount 
of supplemental aid for each individual eligible under this section shall be 
calculated according to the formula in title II, section 212/a) /3) of Public 
law Number 93-66, as amended. 

/b) [DIVISION COSTS.] From and after January 1, 1980, until January 
I, 1981, the state shall pay 70 percent and the county shall pay 30 percent 
of the supplemental aid calculated for each county resident certified under 
this section who is an applicant for or recipient of supplemental security 
income. After December 31, 1980, the state share of aid paid shall be 85 
percent and the county share shall be 15 percent. +keftf1181111fef SH~plemeAlal 
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aid fat= eaeh iAdi•ridual eligHHe ttREleF this seet-ieft SftftH. M eeleulated eeeeFIJiag 
18 Ike fflffflHle lit ftfle II, see!ieft i!-H W f.½ ef PH1,1;e i:-.· ~IHmher 93-M, 
-as llfHended. Benefits shall be issued to recipients by the state or county 
and funded according to section 256.025, subdivision 3, subject to pro
visions of 256.017. 

Beginning July I, 199 I, the state will reimburse counties according to 
the payment schedule in section 256.025 for the county share of county 
agency expenditures for financial benefits to individuals under this sub
division from January I, 1991, on. Payment to counties under this subdi
vision is subject to the provisions of section 256.017. 

Sec. 30. Minnesota Statutes 1990, section 393.07, subdivision 10, is 
amended to read: 

Subd. 10. [FEDERAL FOOD STAMP PROGRAM.] (a) The county 
welfare board shall establish and administer the food stamp program pur
suant to rules of the commissioner of human services, the supervision of 
the commissioner as specified in section 256.01, and all federal laws and 
regulations. The commissioner of human services shall monitor food stamp 
program delivery on an ongoing basis to ensure that each county complies 
with federal laws and regulations. Program requirements to be monitored 
include, but are not limited to, number of applications, number of approvals, 
numberof cases pending, length of time required to process each application 
and deliver benefits, number of applicants eligible for expedited issuance, 
length of time required to process and deliver expedited issuance, number 
of terminations and reasons for terminations, client profiles by age, house
hold composition and income level and sources, and the use of phone 
certification and home visits. The commissioner shall determine the county
by-county and statewide participation rate. ~ eommissioRer Sftftl-1 fefJ0fl 
0ft ~ FAonitoring aetivities ett a eouAey ~y eouRty ~ fft a ,epafl preseateEl 
fa fhc legislot1:1Fe '&f ~+e&eftyear.~ moeitofing ~sltallN sepftfOte 
if9lft ~ ffi&R&geffient e•,1&:luetioR SHFYef sample i:equit=ed tlft6ef feElefftl 
,egulftaeRs. 

(b) On July I of each year, the commissioner of human services shall 
determine a statewide and county-by-county food stamp program partici
pation rate. The commissioner may designate a different agency to admin
ister the food stamp program in a county if the agency administering the 
program fails to increase the food stamp program participation rate among 
families or eligible individuals, or comply with all federal laws and regu
lations governing the food stamp program. The commissioner shall review 
agency performance annually to determine compliance with this paragraph. 

(c) A person who commits any of the following acts has violated section 
256. 98 and is subject to both the criminal and civil penalties provided under 
that section: 

(I) Obtains or attempts to obtain, or aids or abets any person to obtain 
by means of a willfully false statement or representation, or intentional 
concealment of a material fact, food stamps to which the person is not 
entitled or in an amount greater than that to which that person is entitled; 
or 

(2) Presents or causes to be presented, coupons for payment or redemption 
knowing them to have been received, transferred or used in a manner 
contrary to existing state or federal law; or 

(3) Willfully uses or transfers food stamp coupons or authorization to 
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purchase cards in any manner contrary to existing state or federal law. 

Sec. 3 I. Minnesota Statutes 1990, section 393.07, subdivision IOa, is 
amended to read: 

Subd. IOa. (EXPEDITED ISSUANCE OF FOOD STAMPS.] The com
missioner of human services shall continually monitor the expedited issu
ance of food stamp benefits to ensure that each county complies with federal 
regulations and that households eligible for expedited issuance of food 
stamps are identified, processed, and certified within the time frames pre
scribed in federal regulations. By lttly + eaelt yet>F Ille eommissioner of 
ltttrRaR seFYiees shall j>feSeRI a fejl0fl le Ille go,·emor aoo Ille legisllllure 
regaraing i-ls monitoring of •*redited issuanee aoo lhe degree of eomrlianee 
with fedefol regulations Oft a eounty by eounty basi&,-

County food stamp offices shall screen and issue food stamps to applicants 
on the day of application. Applicants who meet the federal criteria for 
expedited issuance and have an immediate need for food assistance shall 
receive either: 

(I) a manual Authorization to Participate (ATP) card; or 

(2) the immediate issuance of food stamp coupons. 

The local food stamp agency shall conspicuously post in each food stamp 
office a notice of the availability of and the procedure for applying for 
expedited issuance and verbally advise each applicant of the availability of 
the expedited process. 

Sec. 32. (REPEALER.] 

Minnesota Statutes /990, sections 256D.05/, subdivisions lb and Jc; 
256D.09, subdivision 4; and 256D. IOI, subdivision 2, are repealed. 

Sec. 33. (EFFECTIVE DATE.] 

Sections I to I I and 29 are effective the day after final enactment, except 
as indicated in section 4. Sections 12 to 27 and 32 are effective July I. 
/991." 

Delete the title and insert: 

"A bill for an act relating to human services; clarifying division of costs 
for state and counties for certain benefits and services; changing eligibility 
requirements for general assistance and work readiness; amending reporting 
requirements for the federal food stamp program; amending Minnesota 
Statutes 1990, sections 256.01, subdivision 11, and by adding a subdivision; 
256.025, subdivisions I, 3, and 4; 256.82, subdivision I; 256.871, sub
division 6; 256.935, subdivision I; 256D.03, subdivisions 2 and 2a; 
256D.05, subdivisions I, 2, and 6; 256D.05 I, subdivisions I, la, 2, 3, 3a, 
6, and 8; 256D.052, subdivisions 3 and 4; 256D.07; 256D.IO; 256D.I0I, 
subdivisions I and 3; 256D. I I 1; 256D.36, subdivision I; and 393.07, sub
divisions IO and l Oa; proposing coding for new law in Minnesota Statutes. 
chapters 256; repealing Minnesota Statutes 1990, sections 256D.05 I, sub
divisions lb and Jc; 256D.09, subdivision 4; and 256D.I0I, subdivision 
2." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1418: A bill for an act relating to health; establishing health and 
safety standards for residential care home; requiring licenses: imposing 
penalties; amending Minnesota Statutes 1990, sections 144A.5 I, subdivi
sion 5; 144A.53, subdivision I; and 157.031, subdivisions 2, 3, 4, and 9; 
proposing coding for new law as Minnesota Statutes, chapter 144B; repealing 
Minnesota Statutes 1990, section I 57 .031, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "/44B.J0 to 144B./8" and insert "/44B.09 to 
144B./6" 

Page 3, line 6, delete "/44B./8" and insert "/44B./6" 

Page 3, line 16, delete everything after the comma and insert "where 
adult residents are provided sleeping accommodations and two or more 
meals per day and where supportive services are provided or offered to all 
residents by the facility. A "residential care home" does not include: 

(I) a board and lodging establishment licensed under chapter 157 and 
also licensed by the commissioner of human services under chapter 245A; 

/2) a boarding care home or a supervised living facility licensed under 
chapter 144; 

( 3) a home care provider licensed under chapter 144A; and 

(4) any housing arrangement which consists of apartments containing a 
separate kitchen or kitchen equipment that will allow residents to prepare 
meals and where supportive services may be provided, on an individual 
basis. to residents in their living units either by the management of the 
residential care home or by home care providers under contract with the 
home's management." 

Page 3, delete lines 17 and 18 

Page 3, line 21, delete "social" 

Page 3, line 22, delete "and recreational opportunities," 

Page 3, line 24, delete "cleaning rooms," 

Page 3, line 25, delete everything after the first comma and insert "and 
personal shopping assistance." 

Page 4, lines I and 3, delete "144B./8" and insert "/44B./6" 

Page 4, delete section 5 

Page 4, line 17, delete "144B.04" and insert "144B.03" 

Page 5, lines 8, 19, and 33, delete "/44B.18" and insert "144B./6" 

Page 5, line 20, delete "1448.05" and insert "144B.04" 

Page 5, line 28, delete "1448.06" and insert "144B.05" 

Page 5, line 34, delete" 1448.04" and insert" /44B.03" 

Page 6, line I 3, delete "1448.07" and insert "144B.06" 

Page 6, line 15, delete "/44B.09" and insert "/44B.08" 
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Page 6, line 21, delete "/448./8" and insert "/448./6" 

Page 6, line 22, delete "144B.08" and insert "144B.07" 

Page 6, line 26, delete "of' and insert "or" 
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Page 6, line 29, delete "operational control of' and insert "legal respon-
sibility to operate" 

Page 7, lines 7 and 20, delete "/448./8" and insert "/448./6" 

Page 7, line 12, delete "144B.09" and insert "144B.08" 

Page 7, line 31, delete" /448.04" and insert" /448.03" 

Page 8, line 19, delete" /448./8" and insert" 1448./6" 

Page 8, line 20, delete "144B.10" and insert "144B.09" 

Page 9, line 6, delete "144B. I I" and insert "144B.10" 

Page 9, lines 10 and 15, delete "/ 448. I 8" and insert "1448 .16" 

Page 11, line 19, delete "144B.12" and insert "144B.II" 

Page 11, lines 25 and 30, delete" /448./8" and insert" 1448./6" 

Page 12, line 15, delete "144B.13" and insert "144B.12" 

Page 13, line 7, delete "144B.15" and insert "144B.13" 

Page 13, line 14, delete "144B.16" and insert "144B.14" 

Page 13, line 23, delete "/448.ll" and insert "/448./0" 

Page 13, line 24, delete "144B.17" and insert "144B.15" 

Page 13, line 33, delete "/448./8" and insert "/448./6" 

Page 13, line 36, delete "144B.18" and insert "144B.16" 

Page 14, after line 7, insert: 

"Sec. 19. [144B.17] [ADVISORY WORK GROUP.] 

The commissioner shall convene a work group to advise, consult with, 
and make recommendations to the commissioner regarding the development 
of rules required under sections 3 to 18. The work group must include 
consumers and providers of the services described in sections 3 to 18 and 
other interested parties." 

Page 14, lines 23 and 28, delete "/448./8" and insert "/448./6" 

Page 15, line 4, delete "/448./8" and insert "/448./6" 

Page 15, after line 17, insert: 

"Sec. 24. (REPORT TO THE LEGISLATURE.] 

By February I, 1992, the commissioner shall report to the legislature on 
the implementation of sections 3 to 18. This report must include a description 
of the provisions included in rules required under sections 3 to 18, and an 
estimate of the expected fiscal impact to the state of adopting those rules." 

Page 15, line 22, delete "15, /7 to 19" and insert "/4, 16 to /8" and 
delete "24" and insert "25" 

Page 15, line 23, delete "/6" and insert "/5" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page I, line 4, after the second semicolon, insert "requiring a report;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S. E No. 1231: A bill for an act relating to human services; authorizing 
the commissioner of human services to waive the requirement that emer
gency mental health services be provided by a provider other than the 
provider of fire and public safety emergency services; establishing condi
tions for a waiver; amending Minnesota Statutes 1990, sections 245.469, 
subdivision 2; and 245.4879, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, delete "two" and insert "four" and after "training" 
insert "annually" 

Page 2, line 12, after "services" insert "approved by the commissioner" 

Page 2, line 16, delete "and" 

Page 2, line 19, after "received" insert"; and 

(4) the local social services agency agrees to monitor the frequency and 
quality of emergency services" 

Page 2, line 22, after "available" insert "on call" and after "for" insert 
••an emergency assessment and crisis intervention services, and must be 
available for" 

Page 3, line 16, delete "two" and insert "four" and after "training" 
insert "annually" 

Page 3, line 17, after "services" insert "approved by the commissioner" 

Page 3, line 2 I , delete "and" 

Page 3, line 24, after "received" insert "; and 

(4) the local social services agency agrees to monitor the frequency and 
quality of emergency services" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1203: A bill for an act relating to human services; changing the 
effective date for separate billing by certified registered nurse anesthetists; 
appropriating money; amending Minnesota Statutes 1990, section 256. 969, 
subdivision 6a. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1383: A bill for an act relating to vocational rehabilitation; 
establishing grant programs for special employability and supported edu
cation services for persons with serious and persistent mental illness; appro
priating money; proposing coding for new law in Minnesota Statutes, chapter 
268A. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.E No. 1112: A bill for an act relating to energy; providing incentives 
for renewable energy sources of utility power; amending Minnesota Statutes 
1990, sections 216B.03; 216B. 164, subdivision 3; and 272.02, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 3, delete sections I and 2 and insert: 

"Section I. Minnesota Statutes I 990, section 216B .164, subdivision 4, 
is amended to read: 

Subd. 4. [PURCHASES; WHEELING.] (a) Except as otherwise provided 
in paragraph (c), this subdivision SR&Hft!'l'ly applies to all qualifying facil
ities having 40 kilowatt capacity or more as well as qualifying facilities as 
defined in subdivision 3 which elect to be governed by its provisions. 

(b) The utility to which the qualifying facility is interconnected shall 
purchase all energy and capacity made available by the qualifying facility. 
The qualifying facility skaH must be paid the utility's full avoided capacity 
and energy costs ttS RegefiaieB ~ tfte jHtflies et= ~ By tfte eemmisoieR, 
including the value of environmental costs avoided by the qualifying facility 
and those social costs considered appropriate by the commission. To the 
extent possible, the commission shall quantify and value all environmental 
and social costs associated with each method of electricity generation. 

( c) The commission shall set avoided-cost rates for electricity generated 
by renewable energy using the concept of long-term levelized forecasts for 
the marginal cost of energy. 

(d) For all qualifying facilities having 30 kilowatt capacity or more, the 
utility shall, at the qualifying facility's or the utility's request, provide 
wheeling or exchange agreements wherever practicable to sell the qualifying 
facility's output to any other Minnesota utility having generation expansion 
anticipated or planned for the ensuing ten years. The commission shalt 
establish the methods and procedures to insure that, except for reasonable 
wheeling charges and line losses, the qualifying facility receives the full 
avoided energy and capacity costs of the utility ultimately receiving the 
output." 

Page 8, line 31, delete "3" and insert "2" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 4, delete "216B.03;" 

Page I , line 5, delete "3" and insert "4" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 1250: A bill for an act relating to human services; medical 
assistance and general assistance medical care; clarifying payment rates for 
hospitals; clarifying coverage of services and eligibility requirements; clar
ifying the role of independent actuaries; amending Minnesota Statutes 1990, 
sections 256.045, subdivision 10; 256.936, by adding a subdivision; 
256. 9365, subdivisions I and 3; 256. 9685, subdivision I; 256. 9686, sub
divisions I and 6; 256.969, subdivisions I, 2, 2c, 3a, 6a, and by adding 
a subdivision; 256.9695, subdivisions I and 5; 256B.031, subdivision 4; 
256B .055, subdivisions 10 and 12; 256B.057, subdivisions I, 2, 3, 4, and 
by adding a subdivision; 256B.0575; 256B.0625, subdivisions 4, 9, 12, 
13, 17, 24, 25, 28, 30, and by adding subdivisions; 256B.063; 256B.08, 
by adding a subdivision; 256B. I 9, by adding a subdivision; 256B.25, sub
division 3; and 256D.03, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 13 and 14, delete section 9 

Page 15, delete section 11 

Renumber the sections of article I in sequence 

Page 16, after line 16, insert: 

"Section I. Minnesota Statutes I 990, section 256B .031, is amended by 
adding a subdivision to read: 

Subd. I I. [LIMITATION ON REIMBURSEMENT TO PROVIDERS 
NOT AFFILIATED WITH A PREPAID HEALTH PLAN.] A prepaid health 
plan may limit any reimbursement it may be required to pay to providers 
not employed by or under contract with the prepaid health plan to the medical 
assistance rates paid by the commissioner of human services to providers 
for services to recipients not enrolled in a prepaid health plan." 

Page 16, line 29, after "of' insert "a change in" and delete "or policy" 

Page I 7, line I, before the period, insert", except/or medical assistance 
and general assistance medical care made on behalf of a recipient pursuant 
to a court order" 

Pages I 9 and 20, delete section 7 

Page 26, delete sections 16 and 17 

Page 26, line 31, delete "an enrolled, dispensing physician" and insert 
"by a physician enrolled in the medical assistance program as a dispensing 
physician" 

Page 27, lines I 6 to I 8, delete the new language 

Page 27, line I 9, reinstate the stricken language 
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Page 27, line 24, after the comma, insert "products for the treatment of 
lice," 

Page 29, line 12, delete "medically" 

Pages 29 and 30, delete section 19 

Page 30, lines 8 and 9, delete the new language 

Page 31, line 11, before "Medical" insert "(a)" 

Page 31, delete section 24 and insert: 

"(b) A federally qualified health center that is beginning initial operation 
shall submit an estimate of budgeted costs and visits for the initial reporting 
period in the form and detail required by the commissioner. A federally 
qualified health center that is already in operation shall submit an initial 
report using actual costs and visits for the initial reporting period. Within 
90 days of the end of its reporting period, a federally qualified health center 
shall submit, in the form and detail required by the commissioner, a report 
of its operations, including allowable costs actually incurred for the period 
and the actual number of visits for services furnished during the period, 
and other information required by the commissioner. Federally qualified 
health centers that file Medicare cost reports shall provide the commissioner 
with a copy of the most recent Medicare cost report filed with the Medicare 
program intermediary for the reporting year which support the costs claimed 
on their cost report to the state." 

Page 32, line 5, delete everything after "copayment" 

Page 32, delete line 6 

Page 32, line 7, delete everything before "in" 

Page 32, line 9, delete the colon and insert ". for" 

Page 32, line 10, delete everything after "room" and insert a period 

Page 32, delete lines 11 to 13 

Page 32, line 14, delete everything before "If' 

Page 32, line 18, delete everything after "section" 

Page 32, line 19, delete "room" 

Pages 34 and 35, delete section 28 

Page 36, line 13, after "for" insert "one month prior to application if 
the person was eligible under paragraph (a), clause (I) or (2), and" 

Page 37, line 36, after the third comma, insert "products for the treatment 
of lice," 

Page 39, line 7, delete "chiropractic services," 

Page 39, delete lines 18 to 26 

Page 39, line 31, delete the period and insert a semicolon 

Renumber the clauses in sequence 

Page 40, line 6, delete "(6), (8), and ( 10)" and insert "and (7)" 

Page 43, line 14, delete "(a)" 

Page 43, line 16, delete "sections 16, 17, and 25" and insert "section 
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21" 

Page 43, delete line 21 

Page 43, line 24, delete "30" and insert "25" 

Renumber the sections of article 2 in sequence 

Page 43, after line 27, insert: 

"ARTICLE 3 

HUMAN SERVICES BUDGET CHANGES 

[33RDDAY 

Section I. Minnesota Statutes 1990, section 254B .04, subdivision I, is 
amended to read: 

Subdivision I. [ELIGIBILITY.] (a) Persons eligible for benefits under 
Code of Federal Regulations, title 25, part 20, persons eligible for medical 
assistance benefits under sections 256B.055 and 256B.056 or who meet 
the income standards of section 256B.056, subdivision 4, and persons 
eligible for general assistance medical care under section 256D.03, sub
division 3, are entitled to chemical dependency fund services. State money 
appropriated for this paragraph must be placed in a separate account 
established for this purpose. 

(b) A person not entitled to services under paragraph (a), but with family 
income that is less than 60 percent of the state median income for a family 
oflike size and composition, shall be eligible to receive chemical dependency 
fund services within the limit of funds available after persons entitled to 
services under paragraph (a) have been served. A county may spend money 
from its own sources to serve persons under this paragraph. State money 
appropriated for this paragraph must be placed in a separate account 
established for this purpose. 

( c) Persons whose income is between 60 percent and 115 percent of the 
state median income shall be eligible for chemical dependency services on 
a sliding fee basis, within the limit of funds available, after persons entitled 
to services under paragraph (a) and persons eligible for services under 
paragraph (b) have been served. Persons eligible under this paragraph must 
contribute to the cost of services according to the sliding fee scale established 
under subdivision 3. A county may spend money from its own sources to 
provide services to persons under this paragraph. State money appropriated 
for this paragraph must be placed in a separate account established for this 
purpose. 

(d) Notwithstanding paragraphs (b) and (c), state money appropriated to 
serve persons who are not entitled to services under paragraph (a) must be 
expended for chemical dependency treatment services for persons who are 
eligible for services but not entitled to services under paragraph (a) and 
who have children in their household, are pregnant, or are younger than 
19 years old. These persons may have household incomes up to 115 percent 
of the state median income. State money appropriated for this paragraph 
must be placed in a separate account established for this purpose. Any 
money in addition to the amounts necessary to serve the persons identified 
in this paragraph must be expended according to the provisions of para
graphs (b) and (c). 

Sec. 2. Minnesota Statutes 1990, section 256B .50 I, subdivision 11, is 
amended to read: 
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Subd. 11. [INVESTMENT PER BED LIMITS, INTEREST EXPENSE 
LIMITATIONS, AND ARMS-LENGTH LEASES.] (a) The provisions of 
Minnesota Rules, part 9553.0075, except as modified under this subdivi
sion, shall apply to newly constructed or established facilities that are 
certified for medical assistance on or after May I, 1990. 

(b) For purposes of establishing payment rates under this subdivision and 
Minnesota Rules, parts 9553.0010 to 9553.0080, the term "newly con
structed or newly established" means a facility (I) for which a need deter
mination has been approved by the commissioner under sections 252.28 
and 252. 291; (2) whose program is newly licensed under Minnesota Rules, 
parts 9525.0215 to 9525.0355, and certified under Code of Federal Reg
ulations, title 42, section 442.400, et seq.; and (3) that is part of a proposal 
that meets the requirements of section 252.291, subdivision 2, paragraph 
(2). The term does not include a facility for which a need determination 
was granted solely for other reasons such as the relocation of a facility; a 
change in the facility's name, program, number of beds, type of beds, or 
ownership; or the sale of a facility, unless the relocation of a facility to one 
or more service sites is the result of a closure of a facility under section 
252.292, in which case clause (3) shall not apply. The term does include 
a facility that converts more than 50 percent of its licensed beds from class 
A to class B residential or class B institutional to serve persons discharged 
from state regional treatment centers on or after May I, 1990, in which 
case clause (3) does not apply. 

(c) Newly constructed or newly established facilities that are certified 
for medical assistance on or after May I, 1990, shall be allowed the capital 
asset investment per bed limits as provided in clauses (I) to (4). 

( I) The 1990 calendar year investment per bed limit for a facility's land 
must not exceed $5,700 per bed for newly constructed or newly established 
facilities in Hennepin, Ramsey, Anoka, Washington, Dakota, Scott, Carver, 
Chisago, Isanti, Wright, Benton, Sherburne, Stearns, St. Louis, Clay, and 
Olmsted counties, and must not exceed $3,000 per bed for newly constructed 
or newly established facilities in other counties. 

(2) The 1990 calendar year investment per bed limit for a facility's depre
ciable capital assets must not exceed $44,800 for class B residential beds, 
and $45,200 for class B institutional beds. 

(3) The investment per bed limit in clause (2) must not be used in 
determining the three-year average percentage increase adjustment in Min
nesota Rules, part 9553.0060, subpart I, item C, subitem (4), for facilities 
that were newly constructed or newly established before May I, 1990. 

(4) The investment per bed limits in clause (2) shall be adjusted annually 
beginning January I, 1991, and each January I following, as provided in 
Minnesota Rules, part 9553.0060, subpart I, item C, subitem (2). 

(d) A newly constructed or newly established facility's interest expense 
limitation as provided for in Minnesota Rules, part 9553.0060, subpart 3, 
item F, on capital debt for capital assets acquired during the interim or 
settle-up period, shall be increased by 2.5 percentage points for each full 
.25 percentage points that the facility's interest rate on its mortgage is below 
the maximum interest rate as established in Minnesota Rules, part 
9553.0060, subpart 2, item A, subitem (2). For all following rate periods, 
the interest expense limitation on capital debt in Minnesota Rules, part 
9553.0060, subpart 3, item F, shall apply to the facility's capital assets 
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acquired, leased, or constructed after the interim or settle-up period. If a 
newly constructed or newly established facility is acquired by the state, the 
limitations of this paragraph and Minnesota Rules, part 9553.0060, subpart 
3, item F, shall not apply. 

(e) If a newly constructed or newly established facility is leased with an 
arms-length lease as provided for in Minnesota Rules, part 9553.0060, 
subpart 7, the lease agreement shall be subject to the following conditions: 

(I) the term of the lease, including option periods, must not be less than 
20 years; 

(2) the maximum interest rate used in determining the present value of 
the lease must not exceed the lesser of the interest rate limitation in Min
nesota Rules, part 9553.0060, subpart 2, item A, subitem (2), or 16 percent; 
and 

(3) the residual value used in determining the net present value of the 
lease must be established using the provisions of Minnesota Rules, part 
9553.0060. 

(f) All leases of the physical plant of an intermediate care facility for the 
mentally retarded shall contain a clause that requires the owner to give the 
commissioner notice of any requests or orders to vacate the premises 90 
days before such vacation of the premises is to take place. In the case of 
unlawful detainer actions. the owner shall notify the commissioner within 
three days of notice of an unlawful detainer action being served upon the 
tenant. The only exception to this notice requirement is in the case of 
emergencies where immediate vacation of the premises is necessary to assure 
the safety and welfare of the residents. In such an emergency situation, the 
owner shall give the commissioner notice of the request to vacate at the 
time the owner of the property is aware that the vacating of the premises 
is necessary. This section applies to all leases entered into after May I, 
1990. Rentals set in leases entered into after that date that do not contain 
this clause are not allowable costs for purposes of medical assistance 
reimbursement. 

(g) A newly constructed or newly established facility's preopening costs 
are subject to the provisions of Minnesota Rules, part 9553.0035, subpart 
12, and must be limited to only those costs incurred during one of the 
following periods, whichever is shorter: 

(I) between the date the commissioner approves the facility's need deter
mination and 30 days before the date the facility is certified for medical 
assistance; or 

(2) the 12-month period immediately preceding the 30 days before the 
date the facility is certified for medical assistance. 

( h) The development of any newly constructed or newly established facility 
as defined in this subdivision and projected to be operational after July I, 
1991, by the commissioner of human services shall be delayed until July 
I, 1993, except for: (I) those facilities authorized by the commissioner as 
a result of a closure of a facility according to section 252 .292 prior to 
January I, I 99 I; (2) those facilities developed as a result of a receivership 
of a facility according to section 245A.J 2; or (3) facilities other than those 
specified in clauses (I) and (2 ), provided and to the extent that the total 
state cost of the newly constructed or newly established facilities does not 
exceed$ ....... for the biennium ending June 30, 1993, including 
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$ ....... for new state-operated community facilities and $ . 
for other new facilities. When approving development of new facilities under 
clause ( 3 ), the commissioner shall give equal consideration to facilities with
out regard to bed capacity. This paragraph does not apply to state-operated 
community facilities authorized in section 252 .50. 

Sec. 3. Minnesota Statutes 1990, section 2561.04, is amended by adding 
a subdivision to read: 

Subd. 3. [MORATORIUM ON THE DEVELOPMENT OF NEGOTI
ATED RATE BEDS.] County agencies shall not enter into agreements for 
new general assistance or Minnesota supplemental aid negotiated rate beds 
except for: ( I )adult foster homes licensed by the commissioner of human ser
vices under Minnesota Rules, parts 9555.5/05 to 9555.6265, or facilities 
licensed under Minnesota Rules, parts 9525.02/5 to 9525.0355, provided 
the foster home or facility is needed to meet the census reduction targets for 
persons with mental retardation or related conditions at regional treatment 
centers; (2) to ensure compliance with the federal Omnibus Budget Reconcil
iation Act alternative disposition plan requirements for inappropriately 
placed persons with mental retardation or related conditions or mental ill
ness; ( 3) facilities other than those allowed under clauses (I) and (2 ), pro
vided and to the extent that the total state cost of the new negotiated rate 
facility agreements does not exceed$ ....... for the new negotiated rate 
facility agreements; or (4) to allow up to eight additional general assistance 
or Minnesota supplemental aid negotiated rate facility beds for adult foster 
homes licensed under Minnesota Rules, parts 9555.5/05 to 9555.6265, to 
enable the commissioner to comply with the terms of a settlement offer made 
by the commissioner prior to January 1, 1991. Agreements for new beds are 
subject to the approval of the commissioner. This moratorium expires June 
30, /993. 

Sec. 4. Minnesota Statutes 1990, section 2561.05, is amended by adding 
a subdivision to read: 

Subd. la. [RATES FOR UNCERTIFIED BOARDING CARE HOMES.] 
Effective July 1, 1992, the maximum rate fora boarding care home not cer
tified to receive medical assistance is equal to47 percent of the average nurs
ing home level ''A'' rate in effect for the geographic area in which the boarding 
care home is located. This is effective until June 30, /993. A noncertified 
boarding care home licensed under Minnesota Rules, parts 9520.0500 to 
9520.0690, is exempt from this rate limit. The commissioner shall study the 
numbers of facilities and residents that will be affected by the limit in this 
subdivision, the number of facilities likely to close because of the limit, the 
available alternatives for affected residents, methods of relocating or secur
ing alternative placements for residents, and other effects of the limit. The 
commissioner shall provide a report to the legislature by January 1, 1992, on 
the commissioner's findings and recommendations relating to the rate limit. 

Sec. 5. Minnesota Statutes 1990, section 2561.05, subdivision 2, is 
amended to read: 

Subd. 2. [MONTHLY RATES; EXEMPTIONS.] (a) The maximum nego
tiated rate does not apply to a residence that on August I, 1984, was licensed 
by the commissioner of health only as a boarding care home, certified by 
the 
commissioner of health as an intermediate care facility, and licensed by the 
commissioner of human services under Minnesota Rules, parts 9520.0500 
to 
9520.0690. For residences in this clause that have less than five percent of 
their licensed boarding care capacity reimbursed by the medical assistance 
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program, rate increases shall be provided according to section 256B .431, 
subdivision 4, paragraph (c). 

(b) The maximum negotiated rate does not apply to a residence that on 
August I, 1984, was licensed by the commissioner of human services under 
Minnesota Rules, parts 9525.0520 to 9525.0660, but funded as a negotiated 
rate residence under general assistance or Minnesota supplemental aid. Rate 
increases for these residences are subject to the provisions of subdivision 7. 

(c) =l=he fella ui9g i:esideeees m=e ~ ff0lft ffte ffHH4 es eegotieted fftleS 
ftflEl ~ he i:eiffthHPSed fef deeulfteeteEi ~ e0Sffi;' tHHi-1 an aheFBIMii. e reim
ln:1FSeR1:eet system eo•rering serliees eJreh1Eling f08ffi &Mi eeeffl mainteaeeee 
serliees is deYelof1ed ~ ~ eomfftissioeeF: 

fB a r:esiElenee M is ft0l eeflified ffl f1M1ieipate Ht die medieal assistaeee 
PfflgRHH, ~ was lieeesed as a 0oftftiiRg eare ~ ~ M8:Feh +; -1-98➔,, &ftfl 
ilaes ft0l FeeeiYe supplemental pFBgFe:ffi HIAEling l:lflftef Mienesota &ales, PftRS 
933§.2QQQte 9§3§.3QQQ or9§§3.00IQ ta 9§§3.0089; 

f;!t A residence certified to participate in the medical assistance program, 
licensed as a boarding care facility or a nursing home, and declared to be an 
institution for mental disease by January I, 1989, residences are exempt from 
the limit on negotiated rates and must be reimbursed for documented actual 
costs, until an alternative reimbursement system covering services excluding 
room and board maintenance services is developed by the commissioner. 
Effective January I, 1989, the actual documented cost for these residences 
is the individual's appropriate medical assistance case mix rate until the com
missioner develops a comprehensive system of rates and payments for per
sons in all negotiated rate residences. The exclusion from the rate limit for 
residences under this clause expires July I, 1991. The commissioner of 
human services, in consultation with the counties in which these residences 
are located, shall review the status of each certified nursing home and board 
and care facility declared to be an institution for mental disease. This review 
shall include the cost effectiveness of continued payment for residents 
through general assistance or Minnesota supplemental aid; the appropriate
ness of placement of general assistance or supplemental aid clients in these 
facilities; the effects of Public Law Number 100-203 on these facilities; and 
the role of these facilities in the mental health service delivery system. The 
commissioner shall make recommendations to the legislature by January I , 
1990, regarding the need to continue the exclusion of these facilities from the 
negotiated rate maximum and the future role of these facilities in serving per
sons with mental illness. 

Sec. 6. [DEMONSTRATION PROJECTS.] 

The commissioner shall demonstrate the development of family foster care 
services for persons with developmental disabilities in order to achieve 
regional treatment center census reduction or to develop alternative place
ments for persons inappropriately placed in nursing homes. For all persons 
participating in this demonstration that receive services funded by the 
enhanced waivered services fund, the costs ofwaivered services shall not 
exceed an average of $120 per person per day in fiscal year 1993. 

The commissioner shall demonstrate a family choice option for JOO per
sons with developmental disabilities and their families in fiscal year 1992 
and for 200 persons and their families in fiscal year 1993. For all persons 
authorized by the commissioner to receive services under the family choice 
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option, the cost of services funded by the Title XIX home- and community
based waiver are limited to an average of $35 per person per day in fiscal 
year 1992 with annual cost adjustments as authorized by the legislature. 

Sec. 7. [STUDY OF UNMET NEEDS OF PERSONS WITH PRADER
WILLI SYNDROME.) 

The commissioner of human services shall study the special needs of per
sons with Prader-Willi syndrome, the adequacy of the existing system of ser
vices to meet the needs, and alternative methods of addressing unmet needs 
and improving existing services. Among other appropriate issues, the com
missioner shall consider whether there is a need/or new specialized residen
tial programs, or specialized respite care services for clients living with 
relatives or in other community settings, or both. The commissioner shall 
provide a report to the legislature by December 1, 1991, that contains the 
results of the study, including recommendations for agency and legislative 
action the commissioner determines is needed to address unmet needs and 
improve services." 

Amend the title as follows: 

Page 1, line 10, after "3a," insert "and" and delete ", and by" 

Page I, line 11, delete "adding a subdivision" and delete "subdivisions" 
and insert "subdivision" and delete "and 5" 

Page I, line 12, delete "subdivisions" and insert "subdivision" and delete 
"and" 

Page I , line 13, delete " 12" 

Page I, line 14, delete "9," 

Page I , line 15, delete " 12," and delete " 17," and after "adding" insert 
"a" 

Page 1, line 16, delete "subdivisions" and insert "subdivision" 

Page I, line 18, delete everything before "and" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 844, 505, 985, 1214, 327, 1153, 1040, 1318, 1122, 1216, 
1174, 355, 1399, 1160, 219,489, 83,406, 1020, 1021, 240, 1295, 953, 
1175, 1332, 988, 919, 768, 1330, 1169, 824,417, 152,871,958, 1008, 
887, 449, 679, 861, 794, 86, 970, 306, 990, 1231 and 1203 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.E No. 479 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Mehrkens moved that his name be stricken as a co-author to S.E No. 
850. The motion prevailed. 

Mr. Price moved that the name of Mr. Larson be added as a co-author 
to S.E No. 1027. The motion prevailed. 
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Ms. Berglin moved that the name of Mr. Storm be added as a co-author 
to S. E No. 104 7. The motion prevailed. 

Mr. Kelly moved that the name of Mr. Morse be added as a co-author to 
S.E No. 1172. The motion prevailed. 

Mr. Neuville moved that the name of Mrs. Pariseau be added as a co
author to S.E No. 1404. The motion prevailed. 

Mrs. Pariseau moved that the name of Mr. Frank be added as a co-author 
to S.E No. 1430. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Frank be added as a co-author 
to S.E No. 1443. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Price be added as a co-author 
to S.E No. 1449. The motion prevailed. 

Mr. Frederickson, D.J. moved that S.E No. 112 be withdrawn from the 
Committee on Commerce and re-referred to the Committee on Governmental 
Operations. The motion prevailed. 

Ms. Flynn moved that S.E No. 1379 be withdrawn from the Committee 
on Metropolitan Affairs and re-referred to the Committee on Taxes and Tax 
Laws. The motion prevailed. 

Mr. Kelly moved that S.E No. 1021, on General Orders, be stricken and 
re-referred to the Committee on Taxes and Tax Laws. The motion prevailed. 

Mr. Hottinger moved that S.E No. 1203, on General Orders, be stricken 
and re-referred to the Committee on Finance. The motion prevailed. 

Mr. Luther moved that S. E No. 1169, on General Orders, be stricken 
and re-referred to the Committee on Elections and Ethics. The motion 
prevailed. 

Mr. Sams moved that S.E No. 1174, on General Orders, be stricken and 
re-referred to the Committee on Finance. The motion prevailed. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. I be laid 
on the table. The motion prevailed. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 2 be laid 
on the table. The motion prevailed. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 5 be taken 
from the table. The motion prevailed. 

House Concurrent Resolution No. 5: A House concurrent resolution adopt
ing Permanent Joint Rules of the House of Representatives and Senate. 

Mr. Johnson, D.E. moved to amend House Concurrent Resolution No. 5 
as follows: 

Page 11, after line 4, insert: 
"EMPWYEE CAMPAIGN ACTIVITY PROHIBITED 

Rule 3 .04. No legislative employee may engage in campaign activity on 
taxpayeri time. Campaign activity shall include, but is not limited to, 
mailings of campaign committees, fundraising, strategy sessions, and cam
paign material design and dissemination.,. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 5 be re
referred to the Committee on Rules and Administration. The motion 
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prevailed. 

Mr. Moe, R.D. moved that Senate Resolution No. 40 be taken from the 
table. The motion prevailed. 

Senate Resolution No. 40: A Senate resolution adopting permanent rules 
of the Senate. 

Mr. Luther moved to amend Senate Resolution No. 40 as follows: 

Page 25, delete lines 28 to 36 and insert: 

"Any person may submit to the Chair of the Committee on Rules and 
Administration a complaint that members have violated the open meeting 
requirements of Minnesota Statutes, section 3 .055. A member of the Senate 
may submit the complaint either orally or in writing; others must submit 
the complaint in writing. Whether the complaint was written or oral, the 
Chair of the Committee on Rules and Administration shall immediately 
forward it in writing to the Special Committee on Ethical Conduct without 
disclosing the identity of the complainant. The complaint must not be further 
disclosed, except to the members against whom the complaint was made, 
unless the complaint was made by a member of the Senate in writing under 
oath, in which case the investigatory procedures of this rule apply."" 

The motion prevailed. So the amendment was adopted. 

Mr. Waldorf moved to amend Senate Resolution No. 40 as follows: 

Page 11 , lines 18 to 25, delete the new language and reinstate the stricken 
language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 32, as follows: 

Those who voted in the affirmative were: 
Beckman Bertram Johnson, D.E. 
Belanger Brataas Johnson, DJ. 
Benson, D.D. Davis Johnston 
Benson, J.E. Day Kroening 
Berg Frederickson, D.R.Laidig 
Bernhagen Halberg Langseth 

Those who voted in the negative were: 

Larson 
Lessard 
Marty 
McGowan 
Mehrkens 
Neuville 

Adkins Frank Merriam Piper 
Berglin Frederickson, D.J. Metzen Pogemiller 
Cohen Hottinger Moe, R.D. Price 
DeCramer Hughes Mondale Ranum 
Dicklich Johnson, J.B. Morse Reichgott 
Finn Kelly Novak Riveness 
Flynn Luther Pappas Sams 

Olson 
Pariseau 
Renneke 
Stumpf 
Vickerman 
Waldorf 

Samuelson 
Spear 
Storm 
Traub 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side, Mr. Frank moved that the vote 
whereby the Waldorf amendment to Senate Resolution No. 40 failed on 
April 15, 1991, be now reconsidered. 

The question was taken on the adoption of the motion of Mr. Frank. 

The roll was called, and there were yeas 30 and nays 32, as follows: 
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Those who voted in the affirmative were: 
Beckman Bertram Halberg 
Belanger Brataas Johnson, D.E. 
Benson, D.D. Davis Johnson, D.J. 
Benson, J.E. Day Johnston 
Berg Frank Kelly 
Bernhagen Frederickson, D.R.Laidig 

Those who voted in the negative were: 
Adkins Frederickson, D.J. Merriam 
Berglin Hottinger Metzen 
Cohen Hughes Moe, R.D. 
Dahl Johnson, J.B. Mondale 
DeCramer Kroening Morse 
Finn Luther Novak 
Flynn Marty Pappas 

The motion did not prevail. 

Langseth 
Larson 
Lessard 
McGowan 
Mehrkens 
Neuville 

Piper 
Pogemiller 
Price 
Ranum 
Reichgott 
Riveness 
Sams 

[33RDDAY 

Olson 
Pariseau 
Renneke 
Stumpf 
Vickerman 
Waldorf 

Samuelson 
Spear 
Storm 
Traub 

Mr. Luther moved the adoption of Senate Resolution No. 40. 

The question was taken on the adoption of the resolution. 

The roll was called, and there were yeas 43 and nays 20, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Berglin 
Cohen 
Dahl 
DeCramer 
Dicklich 
Finn 

Flynn Kelly 
Frederickson, D.J. Kroening 
Frederickson, D.R.Langseth 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 
Johnson, J.B. Moe, R.D. 

Those who voted in the negative were: 

Mondale 
Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Benson, D.D. Bertram Frank McGowan 
Benson, J.E. Brataas Johnston Mehrkens 
Berg Davis Laidig Neu ville 
Bernhagen Day Larson Olson 

The motion prevailed. So the resolution was adopted. 

Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 

Pariseau 
Renneke 
Vickerman 
Waldorf 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. DeCramer introduced-

S.F. No. 1450: A bill for an act relating to counties; permitting county 
boards to appropriate necessary funds to be used for a radio or television 
broadcast facility; amending Minnesota Statutes 1990, section 375. 164. 

Referred to the Committee on Local Government. 

Mses. Berglin, Piper, Mrs. Brataas, Messrs. Mondale and Luther intro
duced-

S.F. No. 1451: A bill for an act relating to health; modifying the definition 
of and requirements related to review organizations; amending Minnesota 
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Statutes 1990, sections 145.61, subdivisions 4a, 5, and by adding a sub
division; 145.63, subdivision I; and 145.64. 

Referred to the Committee on Health and Human Services. 

Messrs. Bernhagen and Renneke introduced-

S.F. No. 1452: A bill for an act relating to taxation; property; allowing 
a special levy for McLeod county; providing for a levy limit base adjustment 
for McLeod county. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Day introduced-

S.F. No. 1453: A bill for an act relating to tax increment financing; 
exempting certain districts from the reduction in state tax increment financ
ing aid; amending Minnesota Statutes 1990, section 273.1399, by adding 
a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Mr. Bertram introduced-

S.F. No. 1454: A bill for an act relating to state employment; payroll 
direct deposit and deductions; permitting payment of money by payroll 
deduction to credit unions as well as payment by direct deposit to credit 
unions or financial institutions; amending Minnesota Statutes 1990, section 
16A. 133, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Renneke, Belanger, Mrs. Pariseau and Mr. Benson, D.D. intro
duced-

S.F. No. 1455: A bill for an act relating to state property; authorizing the 
rental of state land for public purposes under certain conditions; authorizing 
lease-purchase agreements and leases with option to buy; amending Min
nesota Statutes 1990, section 16B.24, subdivisions 5 and 6. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S.F. No. 1456: A bill for an act relating to drivers' licenses; requiring 
certain notice on uniform traffic ticket; providing penalty for failure to 
respond to summons and complaint on uniform traffic ticket; prohibiting 
issuance of warrant on person failing to pay fine for parking violation; 
establishing system for collecting unpaid fines; allocating driver's license 
reinstatement fees; amending Minnesota Statutes 1990, sections 169. 99, by 
adding a subdivision; 171. 16, subdivision 3, and by adding subdivisions; 
171.20, subdivision I; and 171.29, by adding subdivisions. 

Referred to the Committee on Transportation. 

Mr. Merriam introduced-

S.F. No. 1457: A bill for an act relating to public waters; requiring filter 
strips along wooded areas; proposing coding for new law in Minnesota 
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Statutes, chapter 103G. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Waldorf introduced-

S.F. No. 1458: A bill for an act relating to retirement; the Minnesota state 
retirement system; the public employees retirement association; the Min
neapolis teachers retirement fund association; the Minneapolis employees 
retirement fund; making various changes reflecting benefits, administration, 
and investment practices; amending Minnesota Statutes 1990, sections 
1 IA.24, subdivision I; 352.01, subdivisions 2b, 11, 13, and by adding a 
subdivision; 352.113, subdivision I; 352.12, subdivision I; 352.22, sub
division 3; 352C.033; 353.01, subdivisions 2b, 6, 10, 16, and 20; 353.27, 
subdivisions 4, 7, 12, 12a, and by adding subdivisions; 353.28, subdivision 
6; 353.29, subdivision 4; 353.31, subdivision I; 353.34, subdivision I; 
353.46, subdivision 4; 353.64, by adding a subdivision; 353A.01, subdi
vision I; 353A.02, subdivision 16, and by adding a subdivision; 353A.03; 
353A.06; 353A.08, subdivision I; 353C.06, subdivision 3; 353C.07, sub
division I; 353C.08, subdivision 2; 353C.09; 353D.01, subdivision 2; 
353D.02; 353D.04; 353D.05, subdivision 2; 353D.07, subdivisions 2 and 
3; 353D. 12, subdivision I; 356.371, subdivision 3; 356. 71; 356.86, sub
divisions 2 and 4; 356.87; 422A.03, subdivision I; 422A.05, subdivision 
2c; 422A.09, subdivision 3;422A. 13, subdivision 2; 422A.16, subdivisions 
I and 3; 490.124, subdivision II; Laws I 990, chapter 570, article 8, section 
14, subdivision I; and repealing Minnesota Statutes I 990, sections 353. 33, 
subdivision 5a; and 353C.07, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Storm and Vickerman introduced-

S.F. No. 1459: A bill for an act relating to human services; authorizing 
loans to mental health residential programs for physical accessibility 
improvements; creating an exception to the maximum negotiated rates for 
residential programs receiving accessibility loans; amending Minnesota 
Statutes 1990, sections 2561.05, subdivision 2; and 462A.05, by adding a 
subdivision. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Storm and Vickerman introduced-

S.F. No. 1460: A bill for an act relating to human rights; prohibiting 
housing discrimination against disabled persons because of their familial 
status; amending Minnesota Statutes 1990, section 363. 12, by adding a 
subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Storm and Vickerman introduced-

S.F. No. 1461: A bill for an act relating to human services; authorizing 
grants for research and development of new approaches to services for 
persons who are both mentally ill and chemically dependent; appropriating 
money. 

Referred to the Committee on Health and Human Services. 
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Mr. Bertram introduced-

S.F. No. 1462: A bill for an act relating to natural resources; authorizing 
limited leasing of a tract of land within Lake Maria state park. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Novak; Johnson, D.J. and Gustafson introduced-

S.F. No. 1463: A bill for an act relating to utilities; authorizing public 
utilities commission to hear, determine, and redress discriminatory treat
ment by municipally owned utilities against nonresidents; amending Min
nesota Statutes 1990, section 2168.17, subdivision 6. 

Referred to the Committee on Energy and Public Utilities. 

Mr. McGowan and Ms. Traub introduced-

S.F. No. 1464: A bill for an act relating to municipal elections; changing 
the effective date of municipal ordinances affecting the year of an election; 
authorizing a referendum on the ordinance; amending Minnesota Statutes 
1990, section 205.07, subdivision I, and by adding a subdivision. 

Referred to the Committee on Elections and Ethics. 

Messrs. Laidig, Cohen and Mondale introduced-

S.F. No. 1465: A bill for an act relating to education; authorizing con
struction at Northeast Metro Technical College. 

Referred to the Committee on Education. 

Ms. Piper, Messrs. Novak, Dicklich, Mrs. Benson, J.E. and Mr. Finn 
introduced-

S. F. No. 1466: A bill for an act relating to energy; creating an advisory 
task force on low-income energy assistance to establish an energy assistance 
foundation; providing for a start-up fund from unclaimed deposits; autho
rizing the department of human services to adopt rules; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Samuelson introduced-

S.F. No. 1467: A bill for an act relating to utilities; requiring utility to 
file with its tariff a plan for extended residential electric service to allow 
ten-year period for a residential customer to pay the excess costs attributed 
to the extension; amending Minnesota Statutes 2168.42, by adding a 
subdivision. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Samuelson introduced-

S.F. No. 1468: A bill for an act relating to taxation; sales tax; modifying 
the accelerated payment of June sales tax liability; amending Minnesota 
Statutes 1990, section 289A.60, subdivision 15. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Marty, Merriam, Belanger and Renneke introduced-

S.E No. 1469: A bill for an act relating to taxes; abolishing the authority 
of metropolitan regional rail authorities to levy a property tax for light rail 
transit; amending Minnesota Statutes 1990, section 398A.04, by adding a 
subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frederickson, D.R. introduced-

S.E No. 1470: A bill for an act relating to public safety; providing for 
revocation of driver's licenses and permits, motor vehicle registration cer
tificates, and motor vehicle certificates of title when persons pay for issuance 
of these documents with bad checks; proposing coding for new law in 
Minnesota Statutes, chapter 299A. 

Referred to the Committee on Transportation. 

Mr. Johnson, D.E. introduced-

S.E No. 1471: A bill for an act relating to crimes; imposing a penalty 
for assaulting department of agriculture inspectors; amending Minnesota 
Statutes 1990, section 609.2231, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Messrs. Morse, Langseth and Hottinger introduced-

S.E No. 1472: A bill for an act relating to traffic regulations; authorizing 
the use of flashing green lights on authorized emergency vehicles; amending 
Minnesota Statutes 1990, section 169.64, by adding a subdivision. 

Referred to the Committee on Transportation. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Frank from the Committee on Metropolitan Affairs, to which was 
referred 

S.E No. 1329: A bill for an act relating to transportation; creating a 
paratransit advisory council; proposing coding for new law in Minnesota 
Statutes, chapter 256B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 171.01, is amended by 
adding a subdivision to read: 

Subd. 24. [SPECIAL TRANSPORTATION SERVICE.] "Special trans
portation service'' means motor vehicle transportation provided on a regular 
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basis by a public or private entity or person that is designed primarily to 
serve individuals who are elderly, handicapped, or disabled and who are 
unable to use regular means of transportation but do not require ambulance 
service, as defined in section 144.801, subdivision4. Special transportation 
service includes but is not limited to service provided by specially equipped 
buses, vans, taxis, and volunteers driving private automobiles. 

Sec. 2. Minnesota Statutes 1990, section 171.02, subdivision 2, is 
amended to read: 

Subd. 2. [DRIVER'S LICENSE CLASSIFICATIONS, ENDORSE
MENTS, EXEMPTIONS.] Drivers' licenses shall be classified according 
to the types of vehicles which may be driven by the holder of each type or 
class of license. The commissioner may, as appropriate, subdivide the classes 
listed in this subdivision and issue licenses classified accordingly. No class 
of license shall be valid to operate a motorcycle, school bus, special trans
portation service vehicle, tank vehicle, double-trailer or triple-trailer com
bination, vehicle transporting hazardous materials, or bus, unless so 
endorsed. There shall be four general classes of licenses as follows: 

(a) Class C; valid for: 

(I) all farm trucks as defined in section 168.011, subdivision 17, operated 
by (i) the owner, (ii) an immediate family member of the owner, (iii) an 
employee of the owner not primarily employed to operate the farm truck, 
within 150 miles of the farm, or (iv) an employee of the owner employed 
during harvest to operate the farm truck for the first, continuous trans
portation of agricultural products from the production site or on-farm storage 
site to any other location within 50 miles of that site; 

(2) fire trucks and emergency fire equipment, whether or not in excess 
of 26,000 pounds gross vehicle weight, operated by a firefighter while on 
duty, or a tiller operator employed by a fire department who drives the rear 
portion of a midmount aerial ladder truck; 

(3) recreational equipment as defined in section 168.0 I I, subdivision 25, 
that is operated for personal use; and 

(4) all single unit vehicles except vehicles with a gross vehicle weight of 
26,00 I or more pounds, vehicles designed to carry more than 15 passengers 
including the driver, and vehicles that carry hazardous materials. 

The holder of a class C license may also tow vehicles under 10,000 
pounds gross vehicle weight. 

(b) Class CC; valid for: 

(I) operating class C vehicles; 

(2) with a hazardous materials endorsement, transporting hazardous mate
rials in class C vehicles; llft6 

(3) with a school bus endorsement, operating school buses designed to 
transport 15 or fewer passengers, including the driver; and 

(4) with a special transportation service vehicle endorsement, operating 
a motor vehicle providing special transportation service. 

(c) Class B; valid for all vehicles in class C, class CC, and all other 
single unit vehicles including, with a passenger endorsement, buses. 

(d) Class A; valid for any vehicle or combination thereof. 
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Sec. 3. Minnesota Statutes 1990, section 171.10, subdivision 2, is 
amended to read: 

Subd. 2. [ENDORSEMENTS ADDED.] Any person, after applying for 
or receiving a driver's license and prior to the expiration year of the license, 
who wishes to have a motorcycle, school bus, special transportation service 
vehicle, tank vehicle, passenger, double-trailer or triple-trailer, or hazardous 
materials vehicle endorsement added to the license, shall, after taking the 
necessary examination, apply for a duplicate license and make payment of 
the proper fee. 

Sec. 4. Minnesota Statutes 1990, section 171.13, subdivision 5, is 
amended to read: 

Subd. 5. [FEE FOR VEHICLE ENDORSEMENT.] Any person applying 
to secure a motorcycle, school bus, special transportation service vehicle, 
tank vehicle, passenger, double-trailer or triple-trailer, or hazardous mate
rials vehicle endorsement on the person's driver's license shall pay a $2.50 
examination fee at the place of application. 

Sec. 5. Minnesota Statutes 1990, section 171.321, is amended to read: 

I 7 I .321 [QUALIFICATIONS OF SCHOOL BUS AND SPECIAL TRANS
PORTATION SERVICE DRIVERS.] 

Subdivision I. No person shall drive a school bus when transporting 
school children to or from school or upon a school related trip or activity 
without having a valid class A, class B, or class CC driver's license with 
a school bus endorsement except that a person possessing a valid driver's 
license but not a school bus endorsement may drive a vehicle with a seating 
capacity of ten or less persons used as a school bus but not outwardly 
equipped or identified as a school bus. 

Subd. la. No person shall drive a motor vehicle providing special trans
portation service without having a valid class A, class B, or class CC 
driver's license with a special transportation service vehicle endorsement. 

Subd. 2. (a) The commissioner of public safety shall prescribe rules 
governing the qualifications of individuals to drive school buses and motor 
vehicles providing special transportation services. 

(b) The commissioner of public safety, in conjunction with the commis
sioner of education, shall adopt a training program for school bus drivers. 
Adoption of the program is not subject to chapter 14. The program must 
provide for initial classroom and behind-the-wheel training, and annual in
service training. The program must provide training in defensive driving, 
human relations, emergency and accident procedures, vehicle maintenance, 
traffic laws, and use of safety equipment. The program must provide that 
the training will be conducted by the contract operator for a school district, 
the school district, the commissioner of education, a licensed driver training 
school, or by another person or entity approved by both commissioners. 

( c) The commissioner of public safety shall adopt a training program for 
special transportation service vehicle drivers. Adoption of the program is 
not subject to chapter 14. The program must provide for the same types of 
training as are listed in paragraph (b) of this subdivision, together with 
training in interaction with persons with disabilities and regulations gov
erning special transportation service. 

Subd. 3. [STUDY OF APPLICANT.] Before issuing or renewing a school 
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bus or special transportation service vehicle endorsement, the commissioner 
shall conduct a criminal records check of the applicant. The commissioner 
may also conduct Ike a records check at any time while a person is so 
licensed. The check shall consist of a criminal records check of the state 
criminal records repository. If the applicant has resided in Minnesota for 
less than five years, the records check shall also include a criminal records 
check of information from the state law enforcement agencies in the states 
where the l"'fS0lt applicant resided during the five years before moving to 
Minnesota, and of the national criminal records repository including the 
criminal justice data communications network. The applicant's failure to 
cooperate with the commissioner in conducting ffte a records check is 
reasonable cause to deny an application or cancel a school bus or special 
transportation vehicle endorsement. The commissioner may not release the 
results of Ike a records check to any person except the applicant. 

Sec. 6. [256B.74] [ADVISORY COUNCIL ON PARATRANSIT.] 

Subdivision 1. [CREATION; MEMBERSHIP.] The regional transit board 
shall establish a paratransit advisory council under section 15 .059, con
sisting of the following members: 

( 1) two members representing the regional transit board, appointed by 
the chair of the board; 

(2) two members representing the department of human services, 
appointed by the commissioner of human services; 

( 3) one member representing the department of transportation, appointed 
by the commissioner of transportation; 

(4) one member representing the metropolitan transit commission, 
appointed by the commission's chair; 

(5) one member representing the council on disability, appointed by the 
council; 

(6) one member representing nonprofit providers, appointed by the com
missioner of human services; 

(7) one member representing for-profit providers, appointed by the com
missioner of human services; 

(8) one member representing the senior community, appointed by the 
commissioner of human services; 

(9) one member representing the metropolitan area, appointed by the 
chair of the metropolitan council; and 

(10) two members representing users of paratransit, appointed by the 
chair of the board. 

The council shall expire December 31, 1991. 

Subd. 2. [ADMINISTRATION.] The regional transit board and the 
department of human services shall provide staff and administrative services 
for the council. The organizations whose representatives are listed in sub
division 1, clauses (4) to (8), shall provide information, staff, and technical 
assistance for the council as needed. 

Subd. 3. [STUDIES.] The council shall conduct a feasibility study of the 
consolidation and coordination of the existing metro mobility service trips 
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with the existing department of human services medical assistance service 
trips in the metropolitan area. The council shall seek consultation from 
affected persons and organizations not represented by members appointed 
under subdivision 1, including but not limited to day training and habili
tation centers, nursing facilities, and intermediate care facilities for the 
mentally retarded. 

Subd. 4. [REPORT.] The commissioner of human services and the chair 
of the regional transit board shall submit a joint consolidation and coor
dination feasibility report and recommendations to the legislature and the 
governor not later than December 31, 1991. 

Subd. 5. [DEFINITION.] For the purposes of this section, "metropolitan 
ared' has the meaning given it in section 473.121, subdivision 2. 

Sec. 7. [APPLICATION.] 

Section 6 applies in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington." 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing special transpor
tation service; clarifying certain driver's license requirements, classifica
tions, and fees;" 

Page I, line 3, after the semicolon, insert "amending Minnesota Statutes 
1990, sections 171.01, by adding a subdivision; 171.02, subdivision 2; 
171.10, subdivision 2; 171.13, subdivision 5; and 171.321;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Metropolitan Affairs, to which was 
referred 

S.E No. 1323: A bill for an act relating to metropolitan government; 
providing for the appointments and terms of the metropolitan council; 
assigning duties relating to transit; transferring transit duties to the depart
ment of transportation; amending Minnesota Statutes 1990, sections 174.01; 
398A.04, subdivision 8; 473.123, subdivisions 2a, 3, and 4; 473.373; 
473.375, subdivisions 8, 11, 13, 14, and 15; 473.377; 473.38; 473.382; 
473.384; 473.385, subdivision 2; 473.386; 473.387; 473.388; 473.39; 
473.391; 473.392; 473.399, subdivision 3; 473.3991, subdivisions I and 
4; 473.3994; 473.3996; 473.404, subdivisions 2 and 6; 473.446; proposing 
coding for new law in Minnesota Statutes, chapter 174; repealing Minnesota 
Statutes 1990, sections 473.373, subdivision 6; 473.375, subdivision 7; 
473.38, subdivision 3; 473.384, subdivision 9; 473.388, subdivision 6; and 
473.3994, subdivision 7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 15A.081, subdivision I, 
is amended to read: 

Subdivision I. [SALARY RANGES.] The governor shall set the salary 
rate within the ranges listed below for positions specified in this subdivision, 
upon approval of the legislative commission on employee relations and the 
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legislature as provided by section 43A.18, subdivisions 2 and 5: 

$57 ,500-$78 ,500 

Salary Range 

Effective 

July I, 1987 

Commissioner of finance; 

Commissioner of education; 

Commissioner of transportation; 

Commissioner of human services; 

Commissioner of revenue; 

Commissioner of public safety; 

Executive director. state board of 

investment; 

Commissioner of gaming; 

Director of the state lottery; 

$50,000-$67 ,500 

Commissioner of administration; 

Commissioner of agriculture; 

Commissioner of commerce; 

Commissioner of corrections; 

Commissioner of jobs and training; 

Commissioner of employee relations; 

Commissioner of health; 

Commissioner of labor and industry; 

Commissioner of natural resources; 

Commissioner of trade and economic development; 

Chief administrative law judge; office of 

administrative hearings; 

Commissioner, pollution control agency; 

Commissioner, state planning agency; 

Director, office of waste management; 

Commissioner, housing finance 

agency; 

Executive director, public employees 

retirement association; 

Executive director, teacher's 

1137 
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retirement association; 

Executive director, state retirement 

system; 

Chair, metropolitan council; 

9taif.; r:egie0el tfftftstt heftfflt 

$42,500-$60,000 

Commissioner of human rights; 

Commissioner, department of public service; 

Commissioner of veterans' affairs; 

Commissioner, bureau of mediation services; 

Commissioner, public utilities commission; 

Member, transportation regulation board; 

Ombudsman for corrections; 

Ombudsman for mental health and retardation. 

[33RDDAY 

Sec. 2. Minnesota Statutes 1990, section 15A.081, subdivision 7, is 
amended to read: 

Subd. 7. [METROPOLITAN OFFICERS.] The governor shall set the 
salary rate within the range set forth below for the following positions, upon 
approval of the legislative commission on employee relations and the leg
islature as provided by section 43A. 18, subdivisions 2 and 5: 

Effective 
July I, 1987 

Chair, metropolitan airports commission $15,000-$25,000 
Chair, regional transit board $/5,000-$25,000 
Chair, metropolitan waste control commission $25 ,000-$67 ,500 

Fringe benefits for unclassified employees of the metropolitan waste 
control commission shall not exceed those fringe benefits received by unclas
sified employees of the metropolitan council. 

Sec. 3. Minnesota Statutes 1990, section 473.123, subdivision 2a, is 
amended to read: 

Subd. 2a. [TERMS.] Following each apportionment of council districts, 
as provided under subdivision 3a, council members must be appointed from 
newly drawn districts as provided in subdivision 3a. The terms of members 
are as follows: members representing e•,•eR RH111be,e0 the first, fourth, sev
enth, tenth, thirteenth, and sixteenth districts for terms ending the first 
Monday in January of the year ending in the numeral ~ "9"; members 
representing 000 RH111bere0 the second, fifth, eighth, eleventh, and four
teenth districts for terms ending the first Monday in January of the year 
ending in the numeral ",3 7." Members representing the third, sixth, ninth, 
twelfth, and fifteenth districts for terms ending the first Monday in January 
in the year ending in the numeral "5 ." Thereafter fhe teRB ef eaeh ffte111ee, 
is fetH, yea.., wilh teRRs ee<liRg me fifst MaR"8) ill JOftH"')', elteejll lhftl all 
terms expire on the effective date of the next apportionment. A member 
shall continue to serve the member's district until a successor is appointed 
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and qualified; except that, following each apportionment, the member shall 
continue to serve at large until the governor appoints 16 council members, 
one from each of the newly drawn council districts as provided under 
subdivision 3a, to serve terms as provided under this section. The appoint
ment to the council must be made by the first Monday in March of the year 
in which the term ends. 

Sec. 4. Minnesota Statutes 1990, section 473.123, subdivision 3, is 
amended to read: 

Subd. 3. [MEMBERSHIP; APPOINTMENT; QUALIFICATIONS.] (a) 
Sixteen members must be appointed by the governor from districts defined 
by this section. Each council member must reside in the council district 
represented. Each council district must be represented by one member of 
the council. Every effort must be made to have each county in the metro
politan area represented with at least one resident on the council. 

(b) In addition to the notice required by section 15.0597, subdivision 4, 
notice of vacancies and expiration of terms must be published in newspapers 
of general circulation in the metropolitan area and the appropriate districts. 
The governing bodies of the statutory and home rule charter cities, counties, 
and towns having territory in the district for which a member is to be 
appointed must be notified in writing. The notices must describe the 
appointments process and invite participation and recommendations on the 
appointment. 

( c) The governor shall create a nominating committee, composed of seven 
metropolitan citizens appointed by the governor, to nominate persons for 
appointment to the council from districts. Three of the committee members 
must be local elected officials. Following the submission of applications as 
provided under section 15 .0597, subdivision 5, the nominating committee 
shall conduct public meetings, after appropriate notice, to accept statements 
from or on behalf of persons who have applied or been nominated for 
appointment and to allow consultation with and secure the advice of the 
public and local elected officials. The committee shall hold the meeting on 
each appointment in the district or in a reasonably convenient and accessible 
location in the part of the metropolitan area in which the district is located. 
The committee may consolidate meetings. Following the meetings, the 
committee shall submit to the governor a list of nominees for each appoint
ment. The governor is not required to appoint from the list. 

( d) Before making an appointment, the governor shaU must consult with 
all members of the legislature from the council district for which the member 
is to be appointed. 

(e) Appointments to the council are subject to the advice and consent of 
the senate as provided in section 15.066. 

(f) Members of the council must be appointed to reflect fairly the various 
demographic, political, and other interests in the metropolitan area and the 
districts. 

(g) Members of the council must be persons knowledgeable about urban 
and metropolitan affairs. 

Sec. 5. Minnesota Statutes 1990, section 473.123, subdivision 4, is 
amended to read: 

Subd. 4. [CHAIR; APPOINTMENT, DUTIES.] (a) The chair of the 
metropolitan council shall be appointed by the governor as the 17th voting 
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member thereof by and with the advice and consent of the senate to serve 
ti the pleeslife ef the geveFRer a term ending the first Monday in January 
1997 and each sixth year thereafter. Senate confirmation shall be as provided 
by section 15.066. The chair shall be a person experienced in the field of 
municipal and urban affairs with administrative training and executive 
ability. 

(b) The chair of the metropolitan council shall preside at the meetings 
of the metropolitan council and shall act as principal executive officer. The 
chair shall organize the work of the metropolitan council, appoint all officers 
and employees thereof, subject to the approval of the metropolitan council, 
and be responsible for carrying out all policy decisions of the metropolitan 
council. The chair's salary shall be as provided in section 15A.08I. The 
chair shall be eligible for expenses in the same manner and amount as state 
employees. 

Sec. 6. [473.1631) [LEGISLATIVE REVIEW.) 

All metropolitan agencies shall file their budgets with the secretary of 
the senate and the clerk of the house of representatives on January I 5 of 
each year for review by the committees of each body that have jurisdiction 
over the metropolitan agencies. 

Sec. 7. Minnesota Statutes 1990, section 473.303, subdivision 3, is 
amended to read: 

Subd. 3. [CHAIR.] The chair of the commission shall be appointed by 
the council and shall be the ninth member of the commission and shall 
meet all qualifications established for members, except the chair need only 
reside within the metropolitan area. The chair shall be subject to senate 
confirmation as provided by section l 5 .066. The chair shall preside at all 
meetings of the commission, if present, and shall perform all other duties 
and functions assigned by the commission or by law. The commission may 
appoint from among its members a vice-chair to act for the chair during 
temporary absence or disability. 

Sec. 8. Minnesota Statutes 1990, section 473.373, subdivision 4a, is 
amended to read: 

Subd. 4a. [MEMBERSHIP.) (a) The board consists of 11 members with 
governmental or management experience appointed by the metropolitan 
council. lzflpBintFRen~s are 5t:thjeet ta the fKkr.iee ftfttl eaRseftl af the 50ftftte-;

Terms of members are four years commencing on the first Monday in January 
of the first year of the term. 

(b) The council shall appoint eight members, 011e ffetB eaeli ef Ike fel.. 
lawiBg ageeey !lis1Fie1s: 

fB ffiStRel A; eo11sistiRg ef eat:lfteil dislfiets -l- Bft6 ~ 

~ tlistfi.et &, eeesistieg ef e0tffletl districts ~ Bft6-+; 
t.l) EliSffiel t-; eeRsistiRg ef eat:lfteil districts 4 aREI ~ 

t41 ~ B; CORSistiRg ef eat:lfteil disk-iets e aREI -1-¥, 

~ tlisffiel H;, CORSistiRg ef e8ltfteil 8iskiets 8 ftft6 -1-.Q; 

fa, ~ I¼ eoRsistieg ef €61:tfteil flistriets 9 alKI ~ 

R't <lislFiet G, eensisting af eooneil !lislFiels I;! afHI -14; afHI 

f8t tlise=iet H, eoesisting ef eat:lfteil dislfiets # MEl -4,6 as provided in 
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section 473.141, subdivision 2, paragraph (d). 

Al lellSl Six must be elected officials of statutory or home rule charter 
cities, towns, or counties. '.l'we ef lllese effieials fBIISt he """""' l,elll'<I 
meFR1='eftl, eaeh H8fR a dif.f.erent ~ ftB6 feuf ftHtSl M ~ effieiols af 
ei!ies e, leWRs-, Service on the board of a person who is appointed as an 
elected official may continue only as long as the person holds the office. 
Al least ~ tlays hefeFe fhe eJf¥iF8tion af a temt 8f tlpaR die eeeHFFeRee af a 
,•aeaney, dte e8tt9eil- shaU £eEftteSt nomintdiees fef fhe peoil-iee ft:eRt rele'Jllflt 
0Fg&ni20fi0Rs af leeftl. eleefeti effieials, sueh-as~ esseeiat:ioe af lfteffe{loliHHJ 
Htsnieipalities, dte metFopelimn intereeanty esoeeietioe, fhe assoei&tion af 
\lf9ftft eeunties, ftREi wheFe ftJ'plieeble, dte asseeietiee ef tewRships. &!eh 
i:ele, ant 0rgani2:0tioe shall ROfflinate at leesl ~ Jteft,81tS feF eaeh pesitiee. 
A leeel go,,eRnftentel ~~is ft8l a fftereher of BR erg&Bi~ea Ht&f ~ 
eemiR&aoes iedepeedendy. :r-ke e8tt9eil- SBftl.l make HO appeintmeets ff8Rl die 
e01t1ieatiot1s sul:JfftiHed te if: ta fhe Mtem flBSsihle eonsisteet Wffft file elReF 
requii:emeets ef 4his p8F8graph &BQ Wffft fhe ar,poitiffftent ef a heefEI ~ fei.Fly. 
~ fhe tli¥eFSe ftFeftS alMI OBRStitHORCiea effected ey ff9:RSi.h. 

(c) The ge·.•efller metropolitan council shall appoint, in addition to the 
chair, two persons, one who is age 65 or older at the time of appointment, 
and one with a disability. These appointments must be made following the 
procedures of section 15.0597. In addition, at least 30 days before the 
expiration of a term or upon the occurrence of a vacancy in the office held 
by a senior citizen or a person with a disability, the ga•,efller metropolitan 
council shall request nominations from organizations of senior citizens and 
persons with disabilities. Each organization shall nominate at least two 
persons. The ge • e£Rer metropolitan council shall consider the nominations 
submitted. 

(d) No more than three of the members appointed under paragraphs (b) 
and (c) may be residents of the same statutory or home rule city or town, 
and none may be a member of the joint light rail transit advisory committee 
established under section 473.3991. 

Sec. 9. Minnesota Statutes 1990, section 473.373, subdivision 5, is 
amended to read: 

Subd. 5. [CHAIR.] The chair is subject to senate confirmation as provided 
by section 15.066. The duties of the chair are: 

(a) to preside over all board meetings attended; 

(b) to serve as Ike 11rieei11al a transit spokesperson within the metropolitan 
area before the legislature, other state and regional agencies, local units of 
government, and the general public; 

(c) to present to the geveRteF aftfl the legislM1:1Fe, aftet: appre•lftl ~ the 
council, for its review and approval the board's financial plan for public 
transit in the metropolitan area; 

(d) lo convene and preside at an annual regional transit conference of 
transit providers, operators, and users; and 

(e) to perform other duties assigned by law or by the board. 

Sec. JO. Minnesota Statutes 1990, section 473.375, subdivision 8, is 
amended to read: 

Subd. 8. [GIFfS; GRANTS.] The board may apply for, accept and dis
burse gifts, grants, or loans from the United States, the state, or from any 
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person on behalf of itself or any of its contract recipients, for any of its 
purposes. It may enter into an agreement required for the gifts, grants, or 
loans and may hold, use, and dispose of money or property received there
from according to the terms of the gift, grant, or loan. The board may not 
be a recipientoffederal operating or capital assistance distributed by formula 
or block grant. 

No political subdivision within the metropolitan area may apply for federal 
transit assistance unless its application has been submitted to and approved 
by the ""8ffl metropolitan council. 

Sec. 11. Minnesota Statutes 1990, section 473.375, subdivision 14, is 
amended to read: 

Subd. 14. [COORDINATION.] The board with the approval of the met
ropolitan council shall coordinate transit operations within the metropolitan 
area and shall establish a transit information program to provide transit 
users with accurate information on transit schedules and service. 

Sec. 12. Minnesota Statutes 1990, section 473.375, subdivision 15, is 
amended to read: 

Subd. 15. [PERFORMANCE STANDARDS.] The board with the 
approval of the metropolitan council may establish performance standards 
for recipients of financial assistance. 

Sec. 13. Minnesota Statutes 1990, section 473.38, is amended by adding 
a subdivision to read: 

Subd. la. [BUDGET; COUNCIL REVIEW AND APPROVAL.] The 
board must submit its budget to the council on August I 5 of each year for 
review and approval by the council. The council shall act to approve or 
disapprove by October I of each year. 

Sec. 14. Minnesota Statutes 1990, section 473.38, subdivision 2, is 
amended to read: 

Subd. 2. [FINANCIAL PLAN; COUNCIL APPROVAL.] Along with its 
annual budget, each even-numbered year the board shall prepare a financial 
plan for the succeeding three calendar years, in half-year segments. The 
financial plan must be consistent with the board's implementation plan and 
must contain the elements specified in section 473.1623, subdivision 3. 
The financial plan must contain schedules of user charges and any changes 
in user charges planned or anticipated by the board during the period of 
the plan. The financial plan must contain a proposed request for state 
financial assistance for the succeeding biennium. The board shall submit 
the financial plan to the council for review and approval or disapproval. 
The council may approve or disapprove in whole or in part. 'l'lte eetHleil 
HJ&y- disep13Fo•;e 9ftly l8f ineoesis•eney WHh the ~ ple:R ef ~ eo1:t11eil. 

Sec. 15. Minnesota Statutes 1990, section 473.404, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBERSHIP.] The transit commission consists of five mem
bers appointed by the ff8IISil ""8ffl metropolitan council. One member must 
be a resident of the city of Minneapolis, one must be a resident of the city 
of St. Paul, two must reside in the service area of the commission outside 
Minneapolis and St. Paul, and one may reside anywhere in the metropolitan 
area. At least one of the members from outside of Minneapolis and St. Paul 
must reside in the commission's full-peak and off-peak service area, as 
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defined for tax purposes in section 4 73 .446 .• •,ppei1tlffle1tls itre Appointment 
of the chair is subject to the advice and consent of the senate as provided 
by section 15.066. 

Sec. 16. Minnesota Statutes 1990, section 473.404, subdivision 6, is 
amended to read: 

Subd. 6. [REMOVAL; VACANCIES.] Members may be removed by the 
lfaR<lit l,etlffi council only for cause in the manner specified in chapter 351. 
If the office of a member becomes vacant, under the conditions specified 
in chapter 351, the vacancy must be filled in the same manner in which 
the appointment to that office was made. 

Sec. 17. Minnesota Statutes 1990, section 473.553, subdivision 3, is 
amended to read: 

Subd. 3. [CHAIR.] The chair shall be appointed by the governor as the 
seventh voting member and shall meet all of the qualifications of a member, 
except the chair need only reside outside the metropolitan area. The chair 
is subject to senate confirmation as provided by section 15.066. The chair 
shall preside at all meetings of the commission, if present, and shall perform 
all other duties and functions assigned by the commission or by law. The 
commission may appoint from among its members a vice-chair to act for 
the chair during temporary absence or disability. 

Sec. 18. Minnesota Statutes 1990, section 473.604, subdivision I, is 
amended to read: 

Subdivision I. The commission consists of: 

(I) the mayor of each of the cities, or a qualified voter appointed by the 
mayor, for the term of office as mayor; 

(2) a number of members appointed from precincts equal or nearest to 
but not exceeding half the number of districts which are provided by law 
for the selection of members of the metropolitan council in section 473.123. 
Each member shall be a resident of the precinct represented. The members 
shall be appointed by the governor as follows: a number as near as possible 
to one-fourth, for a term of one year; a similar number for a term of two 
years; a similar number for a term of three years; and a similar number for 
a term of four years, all of which terms shall commence on July I, 1981. 
The successors of each member shall be appointed for four-year terms 
commencing in July of each fourth year after the expiration of the original 
term. Before making an appointment, the governor shall consult with each 
member of the legislature from the precinct for which the member is to be 
appointed, to solicit the legislator's recommendation on the appointment; 

(3) four members appointed from outside of the metropolitan area to 
reflect fairly the various regions and interests throughout the state that are 
affected by the operation of the commission's major airport and airport 
system. Two of these members must be residents of statutory or home rule 
charter cities, towns, or counties containing an airport designated by the 
commissioner of transportation as a key airport. The other two must be 
residents of statutory or home rule charter cities, towns, or counties con
taining an airport designated by the commissioner of transportation as an 
intermediate airport. The members must be appointed by the governor as 
follows: one for a term of one year, one for a term of two years, one for a 
term of three years, and one for a term of four years. All of the terms start 
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on July I, 1989. The successors of each member must be appointed to four
year terms commencing on July I of each fourth year after the expiration 
of the original term. Before making an appointment, the governor shall 
consult each member of the legislature representing the municipality or 
county from which the member is to be appointed, to solicit the legislator's 
recommendation on the appointment; and 

( 4) a chair appointed by the governor for a term of four years with the 
advice and consent of the senate as provided in section 15 .066. The chair 
may be removed at the pleasure of the governor. 

Sec. 19. [TRANSPORTATION STUDY.) 

The metropolitan council in cooperation with the commissioner of trans
portation shall study and report to the legislature before February 1, 1992, 
on the role the department of transportation can play to improve and enhance 
the provision of an integrated transit system in the metropolitan area, with 
emphasis on the integration of transit alternatives with highway planning 
and development, and the role of the department in its relationship to the 
metropolitan council in promoting transit services as part of the metropolitan 
transportation system. 

Sec. 20. [LIBRARY SERVICES STUDY.] 

The metropolitan council shall study and report to the legislature by 
February 15, 1993, on the need for and the feasibility of a separate met
ropolitan agency to plan and coordinate library services in the metropolitan 
area or whether library services may be adequately provided through the 
regional library system under chapter 134 or the existing metropolitan 
agency structure. 

Sec. 21. [SOLID WASTE DISPOSAL STUDY.) 

The council shall study and report to the legislature by February 15, 
1993, on the need for and the feasibility of a separate metropolitan agency 
to coordinate and review county planning for solid waste material disposal 
and for the disbursement of any federal and state funding for solid waste 
management in the metropolitan area, with emphasis on coordination of 
solid waste management activities in the metropolitan area with the authority 
of the waste management board under chapter 115A. 

Sec. 22. [SURFACE WATER RUNOFF STUDY.] 

The council shall study and report to the legislature by February 15, 
1993, on the need for and the feasibility of a separate metropolitan agency 
to ensure compliance with federal law relating to surface water runoff or 
whether compliance may be adequately achieved through the existing met
ropolitan agency structure. 

Sec. 23. [EFFICIENCY STUDY.] 

The chair of the metropolitan council shall report to the standing com
mittees of each body of the legislature having jurisdiction over metropolitan 
agencies by February 15 of each year on the level of staffing at the council 
in relationship to the duties and responsibilities of the council, detailing 
the avoidance of waste and inefficiency and duplication of efforts by staff 
members. 

Sec. 24. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective on January 1, 1993. The provisions of 
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section 9 relating to the districts of the regional transit board are effective 
for board districts formulated following the redistricting of the metropolitan 
council districts which take effect on the first Monday in January, 1993. 

Sec. 25. [APPLICATION.) 

Sections I to 24 apply in the counties of Anoka, Carver, Dakota, Hennepin, 
Ramsey, Scott, and Washington." 

Delete the title and insert: 

"A bill for an act relating to metropolitan government; providing for the 
appointments and terms of the metropolitan council; assigning duties relat
ing to transit; providing for a part-time chair of the regional transit board; 
clarifying the districts of the regional transit board; requiring metropolitan 
agencies to file budgets with the legislature; providing for senate confir
mation for the chairs of certain metropolitan agencies; requiring metro
politan council approval of certain regional transit board activity; requiring 
studies; amending Minnesota Statutes 1990, sections 15A.081, subdivisions· 
I and 7; 473.123, subdivisions 2a, 3, and 4; 473.303, subdivision 3; 
473.373, subdivisions 4a and 5; 473.375, subdivisions 8, 14, and 15; 
473.38, subdivision 2, and by adding a subdivision; 473.404, subdivisions 
2 and 6; 473.553, subdivision 3; and 473.604, subdivision 1; proposing 
coding for new law in Minnesota Statutes, chapter 473." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1329 and 1323 were read the second time. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Riveness moved that his name be stricken as chief author, and the 
name of Ms. Johnston be added as chief author to S.F. No. 528. The motion 
prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:30 p.m., 
Wednesday, April 17, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-FOURTH DAY 

St. Paul, Minnesota, Wednesday, April 17, 1991 

The Senate met at 12:30 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

The roll was called, and the following Senators answered to their names: 
Adkins DeCramer Johnson, J.B. Metzen 
Beckman Dicklich Johnston Moe, R.D. 
Belanger Finn Kelly Mondale 
Benson, D. D. Flynn Kroening Morse 
Bensqn. J.E. Frank Laidig Neuville 
Berg Frederickson, D.J. Langseth Novak 
Berglin Frederickson, D.R.Larson Olson 
Bernhagen Gustafson Lessard Pappas 
Bertram Halberg Luther Pariseau 
Brataas Hottinger Marty Piper 
Cohen Hughes McGowan Pogemiller 
Dahl Johnson, D.E. Mehrkens Price 
Day Johnson, D.J. Merriam Ranum 

The President declared a quorum present. 

Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Davis and Knaak were excused from the Session of today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 252 and 734. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 15, 1991 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 187: A bill for an act relating to mental health; authorizing 
competent persons to make advance declarations regarding mental health 
treatment; requiring certain notices to be given to the designated agency; 
amending Minnesota Statutes 1990, sections 253B.03; 253B.18, subdivi
sions 4b and 5; and 253B.19, subdivision 2. 

Senate File No. 187 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 15, 1991 

Mr. Spear moved that the Senate do not concur in the amendments by 
the House to S. F. No. 187, and that a Conference Committee of 3 members . 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 21, 274, 299, 726, 456, 471, 
594,611, 696, 772, 1299 and 807. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 15, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 21: A bill for an act relating to waste management; requiring 
air emission permits for new or expanded infectious waste incinerators; 
requiring environmental impact statements for the incinerators until new 
rules are adopted; proposing coding for new law in Minnesota Statutes, 
chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 274: A bill for an act relating to commerce; motor vehicle sales 
and distribution; regulating franchises; proscribing certain acts; providing 
remedies; amending Minnesota Statutes 1990, sections 80E.04, subdivision 
I, and by adding a subdivision; 80E.05; 80E.06, subdivision 2; 80E. I 2; 
and 80E.13. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 241, now on General Orders. 

H.F. No. 299: A bill for an act relating to state government; describing 
conditions of certain employee interchange programs; authorizing the con
tinuation of surviving spouse benefits for local police and salaried firefighter 
relief associations in the event of remarriage; amending Minnesota Statutes 
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1990, section 15.53, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapters 352 and 423A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 377. 

H.F. No. 726: A bill for an act relating to real property; providing for 
cause of action on an interest in real property of a married person when 
the property was conveyed by the person's spouse before March I, 1977; 
amending Minnesota Statutes 1990, section 519.101. 

Referred to the Committee on Judiciary. 

H.F. No. 456: A bill for an act relating to adoption; clarifying the require
ments for consents; amending Minnesota Statutes 1990, section 259.24, 
subdivision 5. 

Referred to the Committee on Judiciary. 

H.F. No. 471: A resolution memorializing the International Special Olym
pics Committee in support of the 1991 International Special Olympics 
Games. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 436, now on the Consent Calendar. 

H.F. No. 594: A bill for an act relating to foreign money claims; enacting 
the uniform foreign-money claims act; proposing coding for new law in 
Minnesota Statutes, chapter 548. 

Referred to the Committee on Judiciary. 

H.F. No. 611: A bill for an act relating to retirement; local police and 
salaried firefighters relief associations; authorizing the payment of a refund 
to the designated beneficiary of certain decedents; proposing coding for 
new law in Minnesota Statutes, chapter 423A. 

Referred to the Committee on Governmental Operations. 

H.F. No. 696: A bill for an act relating to education; revising membership 
requirements for joint vocational technical boards; authorizing joint voca
tional technical boards to appoint additional members; amending Minnesota 
Statutes 1990, section I 36C.61, subdivision I; and by adding a subdivision. 

Referred to the Committee on Education. 

H.F. No. 772: A bill for an act relating to agriculture; changing the 
composition of county extension committees; amending Minnesota Statutes 
1990, section 38.36, subdivision I. 

Referred to the Committee on Agriculture and Rural Development. 

H.F. No. 1299: A bill for an act relating to agriculture; abolishing refund 
of checkoff fee paid by paddy wild rice producers; changing the definition 
of restricted seed potato growing area; amending Minnesota Statutes 1990, 
sections 17 .63; and 21.1196, subdivision I. 

Referred to the Committee on Finance. 

H.F. No. 807: A bill for an act relating to commerce; requiring real estate 
brokers and salespersons to receive instruction in fair housing laws; amend
ing Minnesota Statutes 1990, section 82.22, subdivisions 6 and 13. 

Referred to the Committee on Rules and Administration for comparison 
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with S. E No. 689, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.E Nos. 1069, 342, 1248, 
462, 480, 546, 3 and the report pertaining to appointments. The motion 
prevailed. 

Mr. Dahl from the Committee on Education, to which was referred 

S.E No. 748: A bill for an act relating to education; allowing Minnesota 
pupils to enroll in districts located in counties in other states that border 
Minnesota and non-Minnesota pupils to enroll in Minnesota districts under 
certain circumstances; proposing coding for new law in Minnesota Statutes. 
chapter 120. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete "pay tuition" and insert .. reimburse the nonresident 
district," 

Page 2, line 14, delete "to a nonresident district" 

Page 2, line 20, delete "January" and insert "July" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.E No. 174: A bill for an act relating to education; revising certain open 
enrollment deadlines; amending Minnesota Statutes 1990, section 120.062, 
subdivisions 4, 6, and 8a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 3 

Amend the title as follows: 

Page I, line 4, delete everything after "subdivisions" and insert "4 and 
6.,. 

And when so amended the bill do pass. Amendnients adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.E No. 836: A bill for an act relating to education; allowing nonstate 
funds for construction on the St. Cloud State University campus. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, delete "donated or" and after "leased" insert "and then 
donated" 

Page I, line 16, after the period, insert "The term of the lease shall not 
exceed five years." 
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And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 510: A bill for an act relating to agriculture; changing the egg 
law; imposing a penalty; amending Minnesota Statutes 1990, sections 29. 2 I , 
by adding subdivisions; 29.22; 29.23; 29.235; 29.26; and 29.27; proposing 
coding for new law in Minnesota Statutes, chapter 29. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 17, after the period, insert "Equipment in use before the 
effective date of sections I to I 6 that does not meet the design and fabrication 
requirements of sections I to 16 may remain in use if it is in good repair, 
capable of being maintained in a sanitary condition, and is capable of 
maintaining a temperature of 50 degrees Fahrenheit (10 degrees celsius) 
or less . ., 

Page 5, line 19, delete "45" and insert "50" 

Page 5, line 20, delete "7" and insert "JO" 

Page 5, line 25, delete "40" and insert "45" 

Page 5, line 26, delete "4" and insert "7" and after the period, insert 
"After August I, 1992, eggs offered for retail sale must be held at a tem
perature not to exceed 40 degrees Fahrenheit (4 degrees celsius). Equipment 
in use prior to August 1, 1991, is not subject to this requirement." 

Page 5, line 28, delete "an egg production house to or" 

Page 5, line 29, delete "between" 

Page 5, line 31, delete "45" and insert "50" and delete "7" and insert 
.. JO" 

Page 6, delete lines 12 and 13 and insert: 

"Pasteurized eggs must be used in uncooked or undercooked food or food 
containing unpasteurized eggs must be processed under a method" 

Pages 6 and 7, delete section 14 

Page 8, line 23, delete "Subdivision I. [MISDEMEANOR.]" 

Page 8, line 33, delete the new language 

Page 8, delete lines 34 to 36 and insert "Each day a violation continues 
is a separate" 

Page 9, delete lines 2 to 7 

Page 9, line 9, delete "Changes in fees in" and delete "are" and insert 
"is" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 708: A bill for an act relating to retirement; contributions and 
benefit computation for members of the Richfield police relief association; 
amending Laws 1965, chapter 458, sections 2 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [UNIT VALUE.) 

"Unit" means, for the Richfield police relief association, that fractional 
part of the average monthly salary, including amounts paid as college 
incentive pay, of a first grade patrol officer for the 12 months of the previous 
calendar year, as determined by the articles of incorporation of the asso
ciation, which fractional part shall never be less than I /90 nor greater than 
I 175 of average monthly salary. 

Sec. 2. Laws 1965, chapter 458, section 2, is amended to read: 

Sec. 2. An amount equal to sil< eight percent of the regular monthly 
salary of the highest paid pat,elmaH patrol officer in the city police depart
ment, exclusive of all moneys for special assignments, allowances, or lon
gevity payments, shall be deducted from the monthly salary of each police 
officer of the city and shall be paid into the pelieemeH's police pension fund 
of the city. Amounts paid as college incentive pay are included in the 
calculation of regular monthly salary and subject to deductions. 

Sec. 3. Laws 1965, chapter 458, section 4, is amended to read: 

Sec. 4. No member of the police department of the city shall be eligible 
to receive a service pension until he reaches the age of~ 50 years. 

Sec. 4. Laws 1965, chapter 458, section 4, is amended by adding a 
section to read: 

Sec. 4a. For members retiring at age 55, the unit used in computing 
pensions is 1175 of the average monthly salary, including amounts paid as 
college incentive pay, of a first grade patrol officer for the I 2 months of 
the previous calendar year. For members retiring at ages between 50 and 
55, the unit is the following fractional part of the average monthly salary, 
including amounts paid as college incentive pay, of a first grade patrol 
officer for the 12 months of the previous calendar year: 

Age Fractional part 

50 1180 

51 

52 

53 

54 

1179 

/178 

/177 

/176 

No member of the Richfield police relief association shall be subject to 
a reduction of accrued benefits for deferring the receipt of a service pension. 

Sec. 5. [REPEALER.] 

Laws 1957, chapter 455, section 2, subdivision 3, is repealed. 
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Sec. 6. [EFFECTIVE DATE.] 

Sections l to 5 are effective upon an affirmative vote by the Richfield 
police relief association to consolidate with the public employees retirement 
association under Minnesota Statutes, section 353A.04, and on approval 
of sections l to 5 by the Richfield city council and compliance with Minnesota 
Statutes, section 645.021. Sections I and 2 are retroactive to January I, 
1990. Retroactive benefit payments under section l are payable in a lump 
sum as soon as practicable after the effective date, but are not payable to 
an estate." 

Amend the title as follows: 

Page I, delete line 5 and insert "2, 4, and by adding a section; repealing 
Laws 1957, chapter 455, section 2, subdivision 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 775: A bill for an act relating to pensions and retirement; recod
ifying, correcting, and amending certain laws relating to the Minneapolis 
police relief association; proposing coding for new law as Minnesota Stat
utes, chapter 423B. 

Reports the same back with the recommendation that the bill be amended 
as fo)lows: 

Delete everything after the enacting clause and insert: 

"Section I. Laws 1953, chapter 127, section I, is amended by adding a 
subdivision to read: 

Subd. 2b. [SURVIVING SPOUSE MEMBER.] "Surviving spouse mem
ber" means the person who was the legally married spouse of the member, 
residing with the decedent, and who was married while or prior to the time 
the decedent was on the payroll of the police department, and who, in case 
the deceased member was a pensioner or deferred pensioner, was legally 
married to the member at least one year before the decedents retirement 
from the police department. The term does not include the surviving spouse 
who has deserted a member or who has not been dependent upon the member 
for support, nor does it include the surviving common law spouse of a 
member. 

Sec. 2. Laws 1965, chapter 493, section 3, as amended by Laws 1983, 
chapter 88, section 5, is amended to read: 

Sec. 3. [INCORPORATION, GOVERNMENT BY BOARD.] 

Subdivision 1. [MEMBERS, TERMS, ELECTIONS.] The association 
shall become incorporated. It shall be governed by a board of nine members. 
+he flfft)'0f, efti.ef ef ~ ftft0 ~ eemp~Fallef/~Feast1FeF at:~~ SftftH. ae 
e,,e#ie;e members 0Hkebear<I,. The Minneapolis city council shall appoint 
two persons to serve as members. Those members shall be appointed for a 
term of two years. All city appointments will be effective from January l in 
the odd-numbered years through December 31 in the even-numbered years. 
The other members of the board shall be elected by the members of the 
association. Those elected to the first board shall be elected for terms of 
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one, two, three, four, five years respectively; thereafter election shall be 
for a term of five years. Each elective member of the board shall hold office 
until his successor is elected and has qualified. Any vacancy in the office 
of an elective member of the board shall be filled by a special election 
called for that purpose. Any member so elected shall hold office for the 
balance of the term for which his predecessor was elected. Those members 
of the board shall continue to serve their present terms as provided by this 
section and the articles of incorporation and bylaws of the association. In 
I 983, the retired members shall separately from among themselves elect 
one member to serve on the board to serve a three-year term. This position 
shall continue to be filled by a retired member as in the same manner as 
provided for other elective members of the board; however, the election of 
this position shall be held every three years. In the years I 987, I 99 I, I 995, 
and 1999 when elections are held for board members, those board positions 
held by active members shall end and those board positions shall be filled 
by retired members from an election conducted amongst only the retired 
members, the term of office for those positions will be three years. 

Beginning in 1991, the surviving spouse members of the relief association 
must elect from among themselves one surviving spouse member to serve 
as a member of the board for a three-year term. With the exception of a 
three-year term, the provisions of this section applicable to elective members 
of the board must govern the manner in which this position will be filled. 

In the other years when elections are held to fill a board position of an 
active member only active members will vote. As long as there remains at 
]east one active member on active duty with the Minneapolis police depart
ment, there shall be a member of the board of directors from the active 
ranks in accordance with the election procedures outlined in this section. 
The affairs of the association shall be regulated by its articles of incor
poration and bylaws. 

Subd. 2. [CONTINUATION OF BOARD.] Notwithstanding the provisions 
of Minnesota Statutes, section 423A.01, subdivision 2, or any other law, 
the board of trustees and its successors established pursuant to subdivision 
I shall continue to govern the association until there are no more than JOO 
members of the police pension fund. The fund must thereafter become a 
trust fund in accordance with Minnesota Statutes, section 423A.OJ, sub
division 2. 

Sec. 3. Laws 1949, chapter 406, section 6, subdivision 3, as amended 
by Laws 1953, chapter 127, section 6; Laws 1965, chapter 493, section 3; 
and Laws 1983, chapter 88, section 11, is amended to read; 

Subd. 3. [DISABLED MEMBERS.] Any active member who becomes 
disabled from performing his duties as a member of the police department 
of the city by reason of sickness or accident, if off the payroll of the police 
department, having exhausted all accumulated vacation, overtime, and sick 
leave credits due him, is entitled to receive from the association during his 
disability such benefits as the bylaws of the association provide, but such 
benefits shall not extend beyond a six-months period except when an active 
member is disabled because of an injury sustained while on duty. Such 
benefits may extend for an indefinite time during disability. The bylaws 
may provide that an active member shall have completed a minimum number 
of years of service in order to be entitled to such benefits. Before any such 
benefits shall be paid or allowed, notice of the disability and application 
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for benefits on account thereof shall be made to the secretary of the asso
ciation within 90 days after such sickness or disability. 

The bylaws may provide that such active member's periods of disability 
up to one year may be included in computing the member's total years of 
service for pension purposes. 

Sec. 4. Laws 1949, chapter 406, section 4, subdivisions 2 and 3, as 
amended by Laws 1953, chapter 127, section 4; Laws 1965, chapter 534, 
section I; Laws 1967, chapter 825, section I; Laws 1969, chapter 258, 
section I; Laws 1973, chapter 272, section I; Laws 1975, chapter 428, 
section I; Laws 1983, chapter 88, section 7; and Laws 1987, chapter 372, 
article 2, section 6, is amended to read: 

Sec. 7. [MINNEAPOLIS, CITY OF; POLICEMEN'S PENSIONS.] 

The policemen's pension fund shall be used only for the payment of: 

(a) Service, disability or dependency pensions; 

(b) Salaries of the secretary of the association in an amount not to exceed 
30 percent of the base salary of a top-grade patrolman !lft<i, of the president 
of the association in an amount not to exceed ten percent of the base salary 
of a top-grade patrolman, and of the other elected members of the board 
of trustees in an amount not to exceed three units; 

(c) Expenses of officers and employees of the association in connection 
with the protection of the fund; 

(d) All expenses of operating and maintaining the association; 

(e) Hospital and medical insurance for pensioners who have completed 
20 years or more of service or permanent disabilitants and surviving spouses 
of deceased active members, disabilitants, or service pensioners who have 
completed 20 years or more of service of one unit per month, such one unit 
to be added to the pension otherwise provided for herein; provided that a 
pensioner or surviving spouse may in writing authorize a deduction from 
their pension for an insurance plan adopted by the association; 

(f) Health and welfare benefits of one unit per month in addition to other 
benefits for members who retire after July I, 1980, and have completed 20 
years or more of service or members who are permanent disabilitants; and 

(g) Other expenses authorized by law. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I to 4 are effective the day after compliance with Minnesota 
Statutes, section 645 .021, by a majority of the Minneapolis city council." 

Amend the title as follows: 

Page I, delete lines 2 to 5 and insert "relating to pensions and retirement; 
adding members to the board of the Minneapolis police relief association; 
amending Laws 1949, chapter 406, sections 4, subdivisions 2 and 3; and 
6, subdivision 3, as amended; Laws I 953, chapter 127, section I, by adding 
a subdivision; and Laws 1965, chapter 493, section 3, as amended." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary. to which was re-referred 

S.F. No. 837: A bill for an act relating to natural resources; amending 
certain provisions concerning mineral exploration, exploratory boring, and 
data acquired in connection therewith; amending Minnesota Statutes 1990, 
sections I 3. 793, subdivision 2; 1031.601, subdivision 4; and 1031.605, 
subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 28, delete "of the lease and," and insert a period 

Page 2, line 29, after the comma, insert "the data" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 814: A bill for an act relating to public safety; authorizing the 
commissioner of public safety to develop a pilot program to require an 
ignition interlock device as a condition of a limited license for a driver 
whose license has been canceled and denied; requiring the commissioner 
to certify interlock devices; providing penalties for misuse or tampering 
and for failure to use the device; proposing coding for new law in Minnesota 
Statutes, chapter 171. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete lines II to 13 

Page 3, delete section 2 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1069: A bill for an act relating to human rights; limiting certain 
defenses; amending Minnesota Statutes 1990, section 363.02, subdivision 
5. 

Reports the same back with the recommendation that the bill do pass. 
Mr. Stumpf questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1034: A bill for an act relating to civil actions; increasing penalties 
for retaliation by employers under the child abuse and vulnerable adults 
reporting acts; amending Minnesota Statutes 1990, sections 626.556, sub
division 4a; and 626.557, subdivision 17. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 



1156 JOURNAL OF THE SENATE [34THDAY 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 899: A bill for an act relating to torts; providing immunity against 
tort liability for claims arising out of the use of highways that provide access 
to timber; amending Minnesota Statutes 1990, sections 3. 736, subdivision 
3; 87 .025; and 466.03, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 13, delete "highway" and insert "logging road" 

Pages 3 and 4, delete section 2 

Page 4, line 5, before "Any" insert "[LOGGING ROADS.]" 

Page 4, line 6, delete "highway" and insert "logging road" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "87.025;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 268: A bill for an act relating to human rights; lengthening the 
statute of limitations for human rights act violations; amending Minnesota 
Statutes 1990, sections 363.06, subdivision 3; and 363.116. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 691: A bill for an act relating to probate; authorizing the court 
to set aside certain transactions made prior to establishment of a guardian
ship orconservatorship; amending Minnesota Statutes 1990, section 525 .56, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 18, after •• void" insert •• except as against a bona fide 
transferee for value" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 822: A bill for an act relating to the environment; responsible 
person for removal and remediation of hazardous waste; providing that the 
state, an agency of the state, or a political subdivision that acquires property 
through eminent domain or through negotiated purchase following the filing 
of eminent domain petition, or any person acquiring from the condemning 
authority, is not liable as a responsible person solely because of the acqui
sition; clarifying the status of mortgagees and contract for deed vendors as 
responsible persons; amending Minnesota Statutes 1990, section 115B.03, 
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by adding subdivisions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 873: A bill for an act relating to human services; establishing 
penalty provisions relating to those found to have wrongfully obtained assis
tance; limiting the availability of general assistance to those disqualified 
from the aid to families with dependent children program; expanding fraud 
prevention investigation programs; providing for a federally mandated pen
alty for intentionally falsifying a public assistance application; requiring 
courts to consider that a person will be disqualified from receiving public 
assistance, when determining the sentence for a person convicted of theft 
by wrongfully obtaining public assistance; clarifying appeal filing times for 
medical assistance providers; amending Minnesota Statutes 1990, sections 
256.98, by adding a subdivision; 256.983; 256B.064, subdivision 2; 
256D.05, by adding a subdivision; 609.52, by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 3, after "for" insert "food stamp" 

Page 4, line 4, delete "chapters 256, 2568, 256D, 256/, and" and insert 
"chapter" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1206: A bill for an act relating to crimes; creating the gross 
misdemeanor offense of assaulting a public employee who is engaged in 
mandated duties; amending Minnesota Statutes 1990, section 609.2231, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 753: A bill for an act relating to traffic safety; permitting evidence 
of DWI convictions to be admitted as evidence in certain civil proceedings; 
amending Minnesota Statutes 1990, section 169.94, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes I 990, section 169.121, subdivision 6, is 
amended to read: 

Subd. 6. [PRELIMINARY SCREENING TEST.] When a peace officer 
has reason to believe from the manner in which a person is driving, operating, 
controlling, or acting upon departure from a motor vehicle, or has driven, 
operated, or controlled a motor vehicle, that the driver may be violating or 
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has violated subdivision 1, the officer may require the driver to provide a 
sample of the driver's breath for a preliminary screening test using a device 
approved by the commissioner of public safety for this purpose. The results 
of this preliminary screening test shall be used for the purpose of deciding 
whether an arrest should be made and whether to require the tests authorized 
in section 169.123, but shall not be used in any court action except (I) to 
prove that a test was properly required of a person pursuant to section 
169.123, subdivision 2; or (2) in a civil action arising out of the operation 
or use of the motor vehicle. Following the screening test additional tests 
may be required of the driver pursuant to the provisions of section I 69. I 23. 

The driver who refuses to furnish a sample of the driver's breath is subject 
to the provisions of section 169.123 unless, in compliance with section 
169.123, the driver submits to a blood, breath or urine test to determine 
the presence of alcohol or a controlled substance. 

Sec. 2. Minnesota Statutes 1990, section I 69 .121, is amended by adding 
a subdivision to read: 

Subd. /Oa. [CIVIL ACTION; PUNITIVE DAMAGES.] In a civil action 
involving a motor vehicle accident, evidence that the accident was caused 
by a driver (I) with a blood alcohol concentration of . IO or more, or (2) 
who was under the influence of alcohol or a controlled substance and refused 
to take a test required under section 169.123, subdivision 2, is sufficient 
for the trier of fact to consider an award of punitive damages under the 
standards and procedures of section 549 .20. A criminal charge or conviction 
is not a prerequisite to consideration of punitive damages under this 
subdivision. 

Sec. 3. Minnesota Statutes 1990, section 169.94, is amended to read: 

169.94 [RECORD OF CONVICTION.] 

Subdivision I. [NOT ADMISSIBLE AS EVIDENCE; EXCEPTION.] (a) 
Except as provided in paragraph ( b ), no record of the conviction of any 
person for any violation of this chapter shall be admissible as evidence in 
any court in any civil action. 

(b) In any civil action arising out of a motor vehicle accident in which 
there is evidence that the accident was caused by a driver whose driving 
capacity was impaired, evidence that the driver has been convicted of 
violating section I 69 .121 or 169 .129 is admissible, subject to any limitations 
imposed by the applicable Rules of Evidence. 

Subd. 2. [NOT TO AFFECT CREDIBILITY AS WITNESS.] Except as 
provided in subdivision I, paragraph ( b ), the conviction of a person upon 
a charge of violating any provision of this chapter or other traffic rule less 
than a felony shall not affect or impair the credibility of such person as a 
witness in any civil or criminal proceeding. 

Sec. 4. [EFFECTIVE DATE.] 

This act is effective August I, 1991, and applies to convictions entered 
and civil actions commenced on or after that date." 

Delete the title and insert: 

"A bill for an act relating to traffic safety; permitting evidence of DWI 
convictions to be admitted as evidence in certain civil proceedings; amending 
Minnesota Statutes 1990, sections 169.121, subdivision 6, and by adding 
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a subdivision; and 169.94." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 762: A bill for an act relating to health; eliminating restrictions 
on disclosing birth record of a child born to an unmarried woman; amending 
Minnesota Statutes 1990, section 144.225, subdivision I; repealing Min
nesota Statutes 1990, section 144.225, subdivisions 2 and 4; and Minnesota 
Rules, part 4600.1300. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 144.225, subdivision 2, is 
amended to read: 

Subd. 2. [~IFORMATiml DATA ABOUT C6RTA~I BIRTHS.] E)iselssure 
ef iRffiFfflatioR f'eFtaining te ( a) Except as otherwise provided in this sub
division, data pertaining to the birth of a child, including the original 
certificate of birth and the certified copy, are public data. At the time of 
the birth of a child to a woman who was not married to the child's father 
when the chi1d was conceived nor when the child was born 0f iRfeffflatieR 
ffem wlHeh it""" be aseeflainell, shall be Rffl<le eBiy l0 Ike gullfllian af. Ike 
l"'fse&; Ike~ le whem Ike feOOfll peFlains whet> Ike~;. -1-& yellfS 
af. age e, eltler, a jlftfffit af. Ike ~ i,e,n te a ffl0thef wha was ftOt fftBffiell 
l0 Ike ~ fathef wheft Ike ehikl was esneei,,ell H6f wheft Ike ehikl was 
e0ffi as t3FoviEied ey seeti-eR 111.218, s1:1Bdi,isioR +,et=~ efflet: &f ft eatHt 
ef eefflpeteRtju£is8ietieR, the mother may designate on the birth registration 
form whether data pertaining to the birth will be confidential data as defined 
in section J 3 .02, subdivision 3. Notwithstanding the designation of the data 
as confidential, it may be disclosed to a parent or guardian of the child, 
to the child when the child is I 8 years of age or older, or pursuant to a 
court order. If the data are not designated as confidential, the data are 
public. 

(b) If a child is adopted, data pertaining to the child's birth are governed 
by the provisions relating to adoption records, including sections 13.10, 
subdivision 5; 144.1761; 144.218, subdivision I; and 259.49. The birth 
and death records of the commissioner of health shall be open to inspection 
by the commissioner of human services and it shall not be necessary for 
the commissioner of human services to obtain an order of the court in order 
to inspect records or to secure certified copies of them. 

Sec. 2. Minnesota Statutes 1990, section 144.225, subdivision 4, is 
amended to read: 

Subd. 4. [ACCESS TO RECORDS FOR RESEARCH PURPOSES.] The 
state registrar may permit persons performing medical research access to 
the information restricted in subdivision 2 if those persons agree in writing 
not to disclose private or confidential data on individuals." 

Amend the title as follows: 

Page I, line 2, delete "eliminating" and insert "modifying" 



1160 JOURNAL OF THE SENATE [34THDAY 

Page I, line 4, after the semicolon, insert "allowing the woman to des
ignate whether data will be confidential;" 

Page I, delete lines 5 to 7 and insert "section 144.225, subdivisions 2 
and 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 1244: A bill for an act relating to commerce; real estate brokers; 
clarifying exceptions to licensing requirements; amending Minnesota Stat
utes 1990, section 82. 18. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1198: A bill for an act relating to insurance; accident and health; 
requiring coverage for mental or nervous disorders treatment provided by 
licensed mental health professionals; amending Minnesota Statutes 1990, 
section 62A. 152, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 875: A bill for an act relating to commerce; requiring an abstract 
holder to provide a written notice under certain circumstances; amending 
Minnesota Statutes 1990, section 386.375, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 386.375, subdivision 6, is 
amended to read: 

Subd. 6. [OFFER TO TRANSFER.] Any person holding an abstract of 
title pertaining to real estate located in Minnesota shall, before Mare!>+, 
+988 August I, I 99 I, make a reasonable effort to contact the mortgagor or 
fee owner of the property and make a written offer to transfer the abstract 
of title to the mortgagor or fee owner. A person holding an abstract of title 
has made a reasonable effort to contact the mortgagor or fee owner if the 
person has sent an offer by United States mail, postage prepaid, to the last 
address of the mortgagor or fee owner shown in the person's records. A 
person violating this subdivision is subject to a penalty of up to $100 for 
each violation." 

Delete the title and insert: 

"A bill for an act relating to commerce; requiring an abstract holder to 
offer to transfer an abstract of title to the mortgagor or fee owner; amending 
Minnesota Statutes I 990, section 386.375, subdivision 6." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1315: A bill for an act relating to commerce; real estate appraisers; 
amending Minnesota Statutes 1990, sections 82B.02, subdivisions 8 and 
12; 82B.05, subdivision I; 82B.11; 82B.13, subdivision I, and by adding 
subdivisions; 82B.14; 82B.15, subdivision 3; 82B.17; 82B.18; and 82B.19, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapter 
82B; repealing Minnesota Statutes 1990, sections 82B.05, subdivision 2; 
82B.13, subdivision 2; and 82B.225. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 82B.02, subdivision 8, is 
amended to read: 

Subd. 8. [blCll~!SllE> REAL ESTATE APPRAISER.] "bieensetl Real estate 
appraiser" means a person who develops and communicates real estate 
appraisals and who holds a current, valid license issued feF liee0sed 8f'f1Faisal 
leYel, I ef II under this chapter; iaelmling ftft 8:fll3F8iser e1Hf1lo~•ed ~ a Sfftle 
ageney. 

Sec. 2. Minnesota Statutes 1990, section 82B.02, subdivision 12, is 
amended to read: 

Subd. 12. [STANDARDSOFPROFESSIONALPRACTICE.] "Standards 
of professional practice" means the uniform standards of professional 
appraisal practice atle~tetl by of the Appraisers Standards Board of the 
Appraisal Foundation in effect as of January I, -1-989 /99/, or other version 
of these standards the commissioner may by order designate. 

Sec. 3. Minnesota Statutes 1990, section 82B.05, subdivision I, is 
amended to read: 

Subdivision I. [CR&-1.TIO~! MEMBERS.] The real estate appraiser advisory 
board consists of 15 members appointed by the commissioner of commerce. 
Three of the members must be public members, four must be consumers 
of appraisal services, and eight must be licensed real estate appraisers of 
whom not less than two members shall be leYei 11-, Mere 1Beff11leFSlii~ in"" 
0Fg&11:ii3e.Hoa tlees ft0l fB8:IEe a pefS8ft -ihe o,gani~tioR' s FepreseeteJi•le ea ~ 
OOllf<I state real property appraisers, federal residential real property 
appraisers, or certified federal residential real property appraisers and not 
less than two members shall be certified federal general real property 
appraisers. 

Sec. 4. Minnesota Statutes 1990, section 82B.11, is amended to read: 

82B.11 [CLASSES OF LICENSE.] 

Subdivision I. [GENERALLY.] There are twe five classes of license for 
licensed real estate appraisers. 

Subd. 2. [bllVllb I STATE REAL PROPERTY APPRAISER.] +lie licensed 
leYei 1 residenlilll When a net income capitalization analysis is not required 
by the uniform standards of professional appraisal practice, a state real 
eSfflle property appraiser is a~ meeHAg ~ fflfjttiremeets i8f lieensiRg 
Fela!iftg le !lie "l'~misol of may appraise residential real property or agri
cultural aereage wheft a Bel iBeeme eftf!italii!&tion analysis is ft0l required hy 
~ Hniferm st&Bdftfds ef flFofessional 8:flpffH:sal f1F8eHee property. 
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Subd. 3. [bH¥Hb H FEDERAL RESIDENTIAL REAL PROPERTY 
APPRAISER.] l'lle lieeRsee le¥el H real - "l'~F&iser is "l""S9ft fROOliRg 
~ t=equireRleHts fflf lieeesiRg Feleting Kt ~ appFeisel 0f all ~ ef feftl. 
~re~erly A federal residential real property appraiser may appraise non
complex one to four residential units having a transaction value less than 
$/ ,000,000 and complex one to four residential units having a transaction 
value less than $250,000. 

Subd. 4. [CERTIFIED FEDERAL RESIDENTIAL REAL PROPERTY 
APPRAISER.] A certified federal residential real property appraiser may 
appraise one to four residential units without regard to transaction value 
or complexity. 

Subd. 5. [CERTIFIED FEDERAL GENERAL REAL PROPERTY 
APPRAISER.] A certified federal general real property appraiser may 
appraise all types of real property. 

Subd. 6. [TEMPORARY PRACTICE.] The commissioner shall issue a 
license for temporary practice as a real estate appraiser under subdivision 
3, 4, or 5 to a person certified or licensed by another state if: 

(I) the property to be appraised is part of a federally-related transaction 
and the person is licensed to appraise property limited to the same trans
action value or complexity provided in subdivision 3, 4, or 5; 

(2) the appraiser's business is of a temporary nature; and 

(3) the appraiser registers with the commissioner to obtain a temporary 
license prior to conducting appraisals within the state. 

Sec. 5. Minnesota Statutes 1990, section 82B.13, subdivision I, is 
amended to read: 

Subdivision I. [bHl/Hb I CbASSIFICATION STATE REAL PROPERTY 
APPRAISER OR FEDERALRESIDENTIALREALPROPERTY APPRAISER.] 
As a prerequisite to taking the examination for licensing as a lieeRsee ~ 
I state real est&le property appraiser or federal residential real property 
appraiser, an applicant must present evidence satisfactory to the commis
sioner that the person has successfully completed at least 75 classroom 
hours of courses. The courses must consist of 60 hours of general real estate 
appraisal principles and 15 hours related to standards of professional 
appraisal practice and the provisions of this chapter. 

Sec. 6. Minnesota Statutes 1990, section 82B.13, is amended by adding 
a subdivision to read: 

Subd. 4. [CERTIFIED FEDERAL RESIDENTIAL REAL PROPERTY 
APPRAISER.] As a prerequisite to taking the examination for licensing as 
a certified federal residential real an property appraiser, applicant must 
present evidence satisfactory to the commissioner that the person has suc
cessfully completed at least /65 classroom hours of courses, including 15 
hours related to the standards of professional appraisal practice and the 
provisions of this chapter, with particular emphasis on the appraisal of one 
to four unit residential properties. 

Sec. 7. Minnesota Statutes 1990, section 82B. 13, is amended by adding 
a subdivision to read: 

Subd. 5. [CERTIFIED FEDERAL GENERAL REAL PROPERTY 
APPRAISER.] As a prerequisite to taking the examination for licensing as 
a certifiedfederal general real property appraiser, an applicant must present 
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evidence satisfactory to the commissioner that the person has successfully 
completed at least 165 classroom hours of courses, including 15 hours 
related to the standards of professional appraisal practice and the provisions 
of this chapter, with particular emphasis on the appraisal of nonresidential 
properties. 

Sec. 8. Minnesota Statutes 1990, section 82B.14, is amended to read: 

82B.14 [EXPERIENCE REQUIREMENT.] 

(a) Aft erigiRal A license as a le-Yel, l:l lieensed feftl. eslftfe appFaiser under 
section 828.JJ, subdivision 3, 4, or 5, may not be issued to a person who 
does not have the equivalent of two years of experience in real property 
appraisal supported by adequate written reports or file memoranda. This 
experience, or the equivalent of this experience, must be acquired within 
a period of five years immediately preceding the filing of the application 
for licensing. 

(b) Each applicant for license as a leYel- II lieeRsed Feel ~ appFaiser 
under section 828. l 1, subdivision 3, 4, or 5, shall give underoath a detailed 
listing of the real estate appraisal reports or file memoranda for each year 
for which experience is claimed by the applicant. Upon request, the applicant 
shall make available to the commissioner for examination, a sample of 
appraisal reports that the applicant has prepared in the course of appraisal 
practice. 

Sec. 9. Minnesota Statutes 1990, section 82B.15, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURE.] Service of process under this section may be 
made Dy filtRg a e0flY ef fhe Jtf0€eSS w#h the eemmissioRer aF a Fef'Fesentatir;e, 
Slit is ft9t effeeH\'e tiftless+ under the provisions of section 45 .028. 

fB ¼he fJl&iHtiff, whe ~ ~ #te eommissiener ffl ftft ~ 8f flFOeeedieg 
Slftfle<I I!:)' !he ee111111issie1tef, ......is ootiee ef Ille 5ef¥iee aoo a ~ ef Ille 
pmeess Dy eeniHed fA8ff te #te elefen8aet e, FeSJ3oR8ent tH fhe flEklFess. as 
skew-ft Dy fhe t=eeefEl.s ftf ffte effiee ef ~ OOfflfflissieeer f.ft fhe ease ef 5ef¥iee 
fflft0e eR #te eoRnflissioner as ~tomey hy ar,pointffteet tifttier su~tiivisiee +, 
ftftEl.tHffle defenelaRt's er res130ndeRt's fftSf: lffiewa atitffessffltlte easeef set=Yiee 
ea tlte eommissioRer as ettoffle) lly eppoiRtmeRt tHMler s1:18divisioR 2-t ttRtl: 

~ tlte plaintiff's effidft\ it af eompliaRee with ~ su8~i, isioR is filee Ht 
the aeti0ft er preeeediRg tm er~ tlte fetttffl ilay ef ,the f)Foeess, ff £tR;'-;' 
er wi#tiR ftB)I additioRal ft.me tlte eel:lfl er admiRistffttiYe law jl:lElge ~ 

Sec. 10. Minnesota Statutes 1990, section 82B.17, is amended to read: 

82B.17 [LICENSE DESIGNATION.] 

When a licensed real estate appraiser uses the designation real estate 
appraiser or lieensed realest&tc appmiser :,imilar terms in an appraisal report 
or in a contract or other instrument used by the license holder in conducting 
real property appraisal activities or in advertisements, the appraiser shall 
place the ~•••e1t's appraiser's license number adjacent to or immediately 
below the designation used and indicate the class of license held. 

Sec. 11. Minnesota Statutes 1990, section 82B.18, is amended to read: 

82B.18 [USE OF TERM.] 

The term "liee11sed real estate appraiser" may only be used to refer to 
individuals who hold Ille a license under this chapter. The term may not 
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be used following or immediately in connection with the name or signature 
of a firm, partnership, corporation, or group; or in a manner that might 
cause it to be interpreted as referring to a firm, partnership, corporation, 
group, or anyone other than an individual holder of the license. 

No license may be issued under this chapter to a corporation, partnership, 
firm, or group. This does not prevent a licensed real estate appraiser from 
signing an appraisal report on behalf of a corporation, partnership, firm, 
or group practice. 

Sec. 12. Minnesota Statutes 1990, section 82B.19, subdivision 3, is 
amended to read: 

Subd. 3. [REINSTATEMENTS.]Qi\0faftcfSe~lem~er 1,-1-99+,Alicense 
as a real estate appraiser that has been revoked as a result of disciplinary 
action by the commissioner may not be reinstated unless the applicant 
presents evidence of completion of the continuing education required by 
this chapter. This requirement may not be imposed upon an applicant for 
reinstatement who has been required to successfully complete the exami
nation for licensed real estate appraiser as a condition to reinstatement of 
a license. 

Sec. 13. [82B.221] [TRANSITION PERIOD PROVISIONS.] 

(a) The commissioner may issue a license as provided under section 
82B. I l, subdivision 3, 4, or 5, to a person who satisfies the requirements 
of sections 82B. JO, 82B. 12, and 82B.13, but has not satisfied the require
ment of section 82B. I 4, provided the person provides evidence satisfactory 
to the commissioner that they have acquired the equivalent of two years of 
experience in real property appraisal by September I, 1993. 

( b) The commissioner may issue a license as provided under section 
82B. I I, subdivision 3, 4, or 5, to a person who has satisfied the requirements 
of sections 82B.10, 82B.12, and 82B.14, but who has not satisfied the 
requirements of section 82B. I 3, provided the person provides evidence 
satisfactory to the commissioner of completion of the appropriate licensing 
prerequisite education by September 1, 1993. 

(c) Failure to meet the requirements of paragraph (a) or (b) of this section 
shall be grounds for revocation of a real estate appraiser's license. 

Sec. 14. (82B.23] [FEDERAL CERTIFICATION.] 

Subdivision I. [REQUIREMENT.] The commissioner shall certify and 
transmit to the appraisal subcommittee established pursuant to the Federal 
Institutions Reform, Recovery, and Enforcement Act of 1989, Public Law 
Number 100-73, the names of those licensees who have satisfied the require
ments for certification established by the appraisal subcommittee and to 
collect and transmit any required fees. 

Subd. 2. [PUBLICATION OF FEDERAL CERTIFICATION CRITE
RIA.] The commissioner shall file the federal certification criteria with the 
revisor of statutes for publication in Minnesota Rules. The revisor has the 
same editorial power over these criteria as the rev is or has for rules adopted 
pursuant to chapter 14. 

Sec. 15. [EXISTING LICENSES.] 

Licenses issued pursuant to Minnesota Statutes, chapter 82B, before the 
effective date of this act remain valid and in effect until September I, 1991. 
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A licensee who satisfies the examination or education requirements of Min
nesota Statutes, section 82B .225, no later than August 31, 1991, is eligible 
for licensure under Minnesota Statutes, section 82B.ll, subdivision 2. 

Sec. 16. [FEDERAL RESIDENTIAL REAL PROPERTY APPRAISER 
TRANSITIONAL PREEXAMINATION EDUCATION REQUIREMENT.] 

Prior to January I, 1994, as a prerequisite to taking the examination for 
licensing as a certified federal residential real property appraiser, an appli
cant must present evidence satisfactory to the commissioner that the person 
has successfully completed at least /05 classroom hours of courses, includ
ing 15 hours related to the standards of professional appraisal practice and 
the provisions of this chapter, with particular emphasis on the appraisal of 
one to four unit residential properties. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1990, sections 82B.05, subdivision 2; 82B./3, sub-
division 2; and 82B.225, are repealed. 

Sec. 18. [EFFECTIVE DATE.] 

This act is effective the day after final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 1224: A bill for an act relating to retirement; state unclassified 
employees retirement program; permitting plan participants who move to 
unclassified positions not covered by the plan to elect to participate in the 
plan; amending Minnesota Statutes 1990, section 352D.02, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line 15, after "full-time" insert "unclassified" 

Page I, line 23, after "contributions" insert .. with six percent interest" 

Page 2, line 12, after .. contributions" insert "with six percent interest" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 294: A bill for an act relating to housing; authorizing community 
land trusts; providing for homestead property tax status; designating sources 
of funding; authorizing state housing expenditures through community land 
trusts; appropriating money; amending Minnesota Statutes 1990, sections 
273.124, by adding a subdivision; 462A.03, by adding a subdivision; 
462A.057, subdivisions 2, 8, and 9; 462A.21, by adding a subdivision; 
and 469.205, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"ARTICLE 1 

NEIGHBORHOOD LAND TRUSTS 

Section I. [462A.30) [DEFINITIONS.] 

[34THDAY 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections I to 7. 

Subd. 2. [AGENCY.] ''Agency" means the Minnesota housing finance 
agency. 

Subd. 3. [NEIGHBORHOOD LAND TRUST.] "Neighborhood land trust' 
means a nonprofit corporation organized under chapter 317 A that complies 
with section 2 and that qualifies for tax exempt status under United States 
Code, title 26, section 50/(c)/3), and meets all other criteria for a neigh
borhood land trust set by the agency. 

Subd. 4. [FIRST OPTION TO PURCHASE.) "First option to purchase" 
means a right of a neighborhood land trust or the agency to purchase all 
or any portion of the improvements and leasehold interest of a lessee, sub
lessee, or other resident of property subject to a ground lease, prior to the 
rights of any other party and at a limited equity price. 

Subd. 5. [GROUND LEASE.) "Ground lease" means a lease of real 
property in which the lease does not include buildings or other improvements. 

Subd. 6. [LEASEHOLD INTEREST.] "Leasehold interest' means the 
real property interest of a lessee in a ground lease in which the neighborhood 
land trust is the lessor. 

Subd. 7. [LIMITED EQUITY FORMULA.] "Limited equity formula" 
means a method, to be determined by rule adopted by the agency, for 
calculation of the limited equity price, designed to maintain the affordability 
of the housing and the public subsidy. 

Subd. 8. [LIMITED EQUITY PRICE.] "Limited equity price" means a 
price for the sale of any building or other improvement located on land 
owned by a neighborhood land trust determined by means of the limited 
equity formula. 

Subd. 9. [PERSONS AND FAMILIES OF LOW AND MODERATE 
INCOME.] "Persons and families of low and moderate income" has the 
meaning specified in section 462A .03, subdivision JO. 

Sec. 2. [462A.31] [NEIGHBORHOOD LAND TRUSTS.] 

Subdivision I. [PURPOSES.] A neighborhood land trust must have as 
one of its purposes the holding of land and the leasing of land for the purpose 
of preserving the affordability of housing on that land for persons and 
families of low and moderate income. 

Subd. 2. [POWERS.] A neighborhood land trust may have any or all of 
the powers permitted to a nonprofit corporation under chapter 317 A, except 
that a neighborhood land trust must have the power to buy and sell land, 
to mortgage and otherwise encumber land, and to negotiate and enter into 
ground leases with an initial term of up to 99 years. 

Subd. 3. [BYLAWS.] The bylaws of a neighborhood land trust must 
provide that: 
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(I) members of the general public who support the neighborhood land 
trusts purposes may become members of the trust; 

(2) no more than 30 percent of the members may reside outside of the 
geographical area in which the neighborhood land trust operates, as spec
ified in the bylaws; 

(3) the membership has the power to elect a specified percentage of not 
less than 5 I percent of the members of the governing board of the neigh
borhood land trust; 

(4) lessees, residents of housing located on land owned by the neigh
borhood land trust, or representatives of either must constitute no less than 
25 percent nor more than 40 percent of the membership of the governing 
board; 

(5) remaining members of the governing board, if any, may be appointed 
by the neighborhood land trust board, to the extent specified in the bylaws; 
and 

(6) the neighborhood land trust has the power to operate only within a 
geographical area specified in the bylaws. 

Sec. 3. 1462A.32] !LEASES.] 

Subdivision I. [LESSEES.] A neighborhood land trust shall hold title to 
and lease land to persons and families of low and moderate income or to 
other persons or corporations for purposes consistent with the goals of the 
neighborhood land trust. 

Subd. 2. [RENT] A neighborhood land trust may charge rent to the 
lessee, in an amount to be determined by a method specified in the lease. 
The rent may include, but need not be limited to, land acquisition costs, 
real estate taxes, special assessments, an administrative charge, and a Land 
use fee. The rent charged must take into account any homestead real estate 
tax status granted to the property. 

Subd. 3. [RESTRICTIONS.] A ground lease in which a neighborhood 
Land trust is the Lessor must contain provisions designed to preserve the 
affordability of housing on the land. Each ground lease must reserve to the 
neighborhood Land trust the first option to purchase any building or improve
ment on the Land, or any condominium or cooperative unit Located in a 
building on the land, at a limited equity price specified in the ground lease. 
Each ground Lease must grant to the Minnesota housing finance agency the 
right to exercise that first option to purchase if the neighborhood Land trust 
does not, for any reason, exercise the first option. Each ground Lease must 
exempt sales to persons and families of Low and moderate income from the 
provisions granting the first option to purchase to the neighborhood Land 
trust and to the Minnesota housing finance agency. Sales to persons and 
families of Low and moderate income are not exempt from the limited equity 
price. A ground Lease may also contain appropriate restrictions on: 

(I) subletting or assigning the ground lease; 

(2) construction and renovation of buildings and other improvements; and 

( 3) sale of buildings and improvements. 

Subd. 4. [MORTGAGES.] (a) A ground lease with a neighborhood land 
trust must prohibit the lessee from mortgaging the lessee's interest in the 
lease or in buildings or other improvements without the consent of the 
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neighborhood land trust. A ground lease may obligate a neighborhood land 
trust as lessor and fee title holder to consent to, join in, or subordinate its 
interest to, a mortgage entered into by a lessee as mortgagor for the purpose 
of obtaining financing/or construction or renovation of housing on the land. 
A lease provision so obligating a neighborhood land trust must specify that 
the mortgage must provide to the neighborhood land trust the right to receive 
from the mortgagee prompt notice of default in the mortgage and the right 
to cure the default or to purchase the mortgagee's interest in the mortgage. 
The limited equity price and provisions in subdivision 3 do not apply if the 
lessee or the neighborhood land trust fail to cure the default or purchase 
the mortgagee's interest in the mortgage. 

(b) A ground lease with a neighborhood land trust must provide that the 
neighborhood land trust will not, during the term of the lease, mortgage, 
or otherwise encumber its interest in the property or permit any liens on 
its interest in the property to exist. This prohibition does not apply to 
mortgages that require the mortgagee to subordinate the lien of its mortgage 
to a mortgage entered into by a lessee as mortgagor for the purpose of 
obtaining financing for construction or renovation of housing on the land. 

Subd. 5. [RIGHTS OF HEIRS.] A ground lease with a neighborhood land 
trust must provide that the heirs of the lessee may assume the lease, lf the 
heirs agree to occupy the lease property as their homestead. For purposes 
of this subdivision, "the heirs'' means the heirs at law of a lessee who dies 
intestate or the devises of a lessee who dies testate. 

Sec. 4. [462A.33] [NOTICE OF LEASE.] 

A ground lease with a neighborhood land trust must be in recordable 
form and may, but need not be, recorded in the office of the county recorder 
or filed in the office of the county registrar of titles. If the lease is not 
recorded or filed, the lessee shall record or file a notice of lease, on a form 
to be prepared and made available by the agency. The notice of lease must 
state the names and addresses of the lessor and lessee, the beginning date 
and initial term of the lease, and a legal description of the property. The 
notice of lease must state that the lease is entered into pursuant to this 
chapter, must be signed by the lessor and lessee, and must be in recordable 
form. 

Sec. 5. [462A.35] [DISSOLUTION.] 

If a neighborhood land trust is dissolved, the procedure is governed by 
chapter 3 I 7 A, except as otherwise provided in this section. If a receiver is 
to be appointed, the agency has priority to be appointed or to designate 
the appointee. The agency need not exercise its priority. 

Sec. 6. [462A.36] [MORTGAGE SECURING LOANS TO TRUST.] 

A neighborhood land trust may grant a mortgage on real estate to secure 
repayment of loans obtained from the state, any of its agencies or subdi
visions, or any other entity, for the purpose of purchase, construction, or 
renovation of that real estate. Any such mortgage must comply with section 
462A.32, subdivision 4, paragraph (b). 

Sec. 7. [462A.37] [CITY OR HRA MAY ACT AS LAND TRUST.] 

Any home rule charter or statutory city, except cities of the first class, 
or any housing and redevelopment authority as defined by chapter 469 may 
exercise all of the powers granted in this chapter to neighborhood land 
trusts, subject to the city's or housing and redevelopment authority's ongoing 
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compliance with all of the requirements of this chapter, except to the extent 
that compliance with this chapter clearly conflicts with other law governing 
cities or housing and redevelopment authorities. 

ARTICLE 2 

FUNDING FOR NEIGHBORHOOD LAND TRUSTS 

Section I. Minnesota Statutes 1990, section 1161. 984, subdivision I, is 
amended to read: 

Subdivision I. [COMMUNITY AND NEIGHBORHOOD DEVELOP
MENT GRANTS.] The commissioner may award matching grants to eligible 
organizations. Grants to any one eligible organization may not exceed 
$25,000 in any fiscal year and a grant may not be used for any purpose 
that replaces an existing community program identified by the commis
sioner. Each grant must be matched with at least two dollars of nonstate 
money or in-kind contributions to each dollar of grant money. The grants 
may be used for community or neighborhood public safety and human 
service activities, street and public property lighting, recycling efforts, 
repair or removal of dilapidated buildings, community or neighborhood 
beautification and cleanup. historic preservation of buildings, small scale 
park and open space development, increasing or preserving the availability 
of housing primarily serving low- or moderate-income persons, organizing 
or funding neighborhood land trusts, and other projects, programs, or activ
ities that the commissioner determines will improve or revitalize the com
munity or neighborhood. 

Sec. 2. Minnesota Statutes 1990, section 1161.984, subdivision 5, is 
amended to read: 

Subd. 5. [APPLICATIONS; PRIORITY.] The commissioner may establish 
criteria to establish the priority of the applications received for grants 
awarded under subdivision I. The criteria may include: 

(I) the degree of community support measured by the amount of par
ticipation in the project or activities by volunteers; 

(2) the extent that the eligible organizations have participated with or 
solicited input from other organizations that provide community and regional 
assistance; 

(3) the amount of nonstate matching funds identified as available for the 
project or activities; tlfttl 

(4) the degree to which the project will assure the long-term affordability 
of neighborhood housing by use of a neighborhood land trust; and 

(5) any other criteria the commissioner determines necessary to carry 
out the purposes of this section. 

Sec. 3. Minnesota Statutes, section 273.124, is amended by adding a 
subdivision to read: 

Subd. 3b. [NEIGHBORHOODLANDTRUSTS.] Whenoneormorebuild
ings which contain one or more dwelling units are on land owned by a 
neighborhood land trust organized under article I, the neighborhood land 
trust qualifies for homestead treatment, as class la under chapter 273./3, 
subdivision 22. Homestead treatment may be claimed for each dwelling, or 
for each dwelling unit in buildings containing several dwelling units, that 
is used or intended to be used as a primary homestead by its occupants. 
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Sec. 4. Minnesota Statutes 1990, section 462A.02, is amended by adding 
a subdivision to read: 

Subd.11. It isfurtherdeclared that it is in the best interests of the citizens 
of the state of Minnesota that public moneys used for the purposes of this 
chapter be used in a manner that best assures the long-term affordability 
of housing to low- and moderate-income citizens. To achieve that public 
purpose, the agency shall consider, in the making of grants and loans and 
other uses of agency resources, the degree to which such grants, loans, and 
other uses will assure the long-term affordability of the housing, by use of 
the neighborhood land trust model or other techniques. 

Sec. 5. Minnesota Statutes 1990, section 462A.03, is amended by adding 
a subdivision to read: 

Subd. 22. [NEIGHBORHOOD LAND TRUST.] "Neighborhood land 
trus(' has the meaning specified in article 1, section 1. 

Sec. 6. Minnesota Statutes 1990, section 462A.201, subdivision 2, is 
amended to read: 

Subd. 2. [LOW-INCOME HOUSING.] The agency may, in consultation 
with the advisory committee, use money from the housing trust fund account 
to provide loans or grants for projects for the development, construction, 
acquisition, preservation, and rehabilitation oflow-income rental and limited 
equity cooperative housing units and homes for ownership. Projects funded 
under this subdivision may involve property owned by a neighborhood land 
trust. No more than 20 percent of available funds may be used for home 
ownership projects. At least 75 percent of the rental and cooperative units, 
and 100 percent of the homes for ownership, must be rented to or coop
eratively owned, or owned by persons and families whose income does not 
exceed 30 percent of the median family income for the metropolitan area 
as defined in section 473. 121 , subdivision 2. Neighborhood land trusts are 
eligible for both home ownership project funds and rental project funds. In 
making the grants, the agency shall determine the terms and conditions of 
repayment and the appropriate security, if any, should repayment be required. 
To promote the geographic distribution of grants and loans, the agency may 
designate a portion of the grant or loan awards to be set aside for projects 
located in specified congressional districts or other geographical regions 
specified by the agency. The agency may adopt emergency and permanent 
rules for awarding grants and loans under this subdivision. The emergency 
rules are effective for 180 days or until the permanent rules are adopted, 
whichever occurs first. 

Sec. 7. [462A.204] [NEIGHBORHOOD LAND TRUST ACCOUNT.] 

Subdivision 1. [CREATION.] (a) The neighborhood land trust account 
is created as a separate account in the housing development fund. 

( b) The neighborhood land trust account consists of: 

( 1) money appropriated or transferred from other state funds; 

(2) all interest, dividends, and pecuniary gains from investment of money 
of the neighborhood land trust account; 

( 3) all proceeds from the sale of land purchased with money from the 
neighborhood land trust account; and 

(4) money made available to the agency for the purposes of the account 
from other sources, including the transfer of unencumbered balances from 
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other accounts in the housing development fund. 

Subd. 2. [APPLICATION OF ACCOUNT.) The agency shall make loans 
and grants to finance the organization of neighborhood land trusts. the 
purchase of land or interests in land by neighborhood land trusts, and the 
development of affordable housing in accordance with article I. 

Subd. 3. [AGENCY POWERS; DUTIES.] The agency shall: 

(I) establish criteria to select which organizations eligible under article 
I. that apply for Joans and grants under this section, receive funding; 

(2) establish priorities for funding land trusts that best demonstrate the 
ability to provide housing for people most in need; 

( 3) establish requirements for matching funds for loans and grants under 
this section; 

(4) determine the circumstances, terms, and conditions under which all 
or any portion of a loan made under this section will be repaid; and 

(5) establish appropriate security for loan repayment. 

Subd. 4. [ELIGIBLE ORGANIZATIONS; CAPACITY.] An organization 
eligible under article I must demonstrate in its application to the agency 
that it is able to establish and operate a neighborhood land trust by having 
the capacity to do the following: 

(I) to organize and continue a relationship with the land trust board as 
required by article I; 

(2) to select and acquire property for a neighborhood land trust and 
contract with businesses or organizations for the rehabilitation or devel
opment of the neighborhood land trust property; 

(3) to acquire any required matching funds; 

(4) to link residents of neighborhood land trusts with community self
sufficiency resources; and 

(5) to provide property maintenance classes and other residential 
assistance. 

Subd. 5. [TRANSFERS.] Notwithstanding section462A.20, subdivision 
3. the agency may not transfer unencumbered balances from the neighbor
hood land trust account to any other account in the housing development 
fund. 

Sec. 8. [462A.38) [NEIGHBORHOOD LAND TRUST REPORTS.] 

Each neighborhood land trust that receives a grant or loan from the 
agency must submit an annual report to the agency by December I of each 
year. The report must describe the use of grant or loan funds received. 

By January 15. 1992. and each year thereafter, the agency must prepare 
and submit an annual report to the legislature and the governor summarizing 
the reports of the neighborhood land trusts. 

Sec. 9. Minnesota Statutes 1990, section 469.205, subdivision 3, is 
amended to read: 

Subd. 3. [ELIGIBLE USES OF TARGETED NEIGHBORHOOD 
MONEY.) The city may spend targeted neighborhood money for any purpose 
authorized by subdivision I or 2, except that: (I) an amount equal to at 



1172 JOURNAL OF THE SENATE [34THDAY 

least 50 percent of the state payment under section 469. 204 made to the 
city must be used for housing activities; and (2) an additional amount equal 
to at least ten percent of the state payment under section 469 .204 may be 
used to organize neighborhood land trusts within the targeted neighborhood 
and to fund the purchase of property by neighborhood land trusts within 
the targeted neighborhood. Use of target neighborhood money must be 
authorized in a revitalization program. 

Sec. 10. [APPROPRIATION.] 

$3,000,000 is appropriated from the genera/fund to the commissioner 
of the Minnesota housing finance agency for the neighborhood land trust 
account to be available until expended." 

Amend the title as follows: 

Page I, line 7, after "sections" insert "1161984, subdivisions I and 5;" 
and after "subdivision;" insert "462A.02, by adding a subdivision;" 

Page I , line 8, delete everything after the semicolon and insert 
"462A.201, subdivision 2;" 

Page I, line 9, delete everything before "and" 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 37: A bill for an act relating to insurance; regulating credit for 
reinsurance; establishing standards and the commissioner's authority for 
companies considered to be in hazardous financial condition; regulating 
managing general agents; creating and regulating the life and health guaranty 
association; prescribing its powers and duties; amending Minnesota Statutes 
1990, section 60B.25; proposing coding for new law in Minnesota Statutes, 
chapter 61B; proposing coding for new law as Minnesota Statutes, chapters 
60G, 60H, and 601; repealing Minnesota Statutes 1990, sections 61B.0I; 
61B.02; 61B.03; 61B.04; 61B.05; 61B.06; 61B.07; 61B.08; 61B.09; 
61B.10; 61B. II; 61B.12; 61B.13; 61B.14; 61B.15; and 61B. 16. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

REINSURANCE 

Section I. Minnesota Statutes 1990, section 60A.02, subdivision 6, is 
amended to read: 

Subd. 6. [FOREIGN.] "Foreign," when used without limitations, shall 
designate those companies incorporated or organized in any other state or 
country. 

Sec. 2. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 19. [ALIEN.] "Alien" means an insurer domiciled outside of the 
United States, but conducting business within the United States. 

Sec. 3. Minnesota Statutes 1990, section 60A.02, is amended by adding 



34THDAY] WEDNESDAY, APRIL 17, 1991 1173 

a subdivision to read: 

Subd. 20. [ASSUME.] 'J\ssume" means to accept all or part of a ceding 
company's insurance or reinsurance on a risk or exposure. 

Sec. 4. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 21. [CEDE.] "Cede" means to pass on to another insurer all or 
part of the insurance written by an insurer for the purpose of reducing the 
possible liability of the insurer. 

Sec. 5. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 22. [CESSION.] "Cession" means the unit of insurance passed to 
a reinsurer by an insurer which issued a policy to the insured. 

Sec. 6. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 23. [FACULTATIVEREINSURANCE.] "Facultative reinsurance" 
means the reinsurance of part or all of the insurance provided by a single 
policy, with separate negotiation for each cession. 

Sec. 7. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 24. [REINSURER.] "Reinsurer" means an insurer which assumes 
the liability of another insurer through reinsurance. 

Sec. 8. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 25. [RETROCESSION.] "Retrocession" means a transaction in 
which a reinsurer cedes to another reinsurer all or part of the reinsurance 
that the reinsurer had previously assumed. 

Sec. 9. Minnesota Statutes 1990, section 60A.02, is amended by adding 
a subdivision to read: 

Subd. 26. [UNITED STATES BRANCH.] "United States branch" means 
the business unit through which business is transacted within the United 
States by an alien insurer. 

Sec. 10. Minnesota Statutes 1990, section 60A.09, subdivision 5, is 
amended to read: 

Subd. 5. [REINSURANCE.] (I) [DEFINITIONS.] For the purposes of 
this subdivision, the word "insurer" shall be deemed to include the word 
"reinsurer," and the words "issue policies of insurance" shall be deemed 
to include the words "make contracts of reinsurance." 

(2) ICO~IDITIO~IS MID Rl,QUIRllMll~ITS.] 6¥ery fftSIH'CI' autheriae<I le 
iSSl:te polieies ffl thf.s Sfftte may reiRSHFC ffl MY etket= fftStlfef MY jM:lff ef aH 
ef tmy, ~ ef fisk-s assumed ~ ft; fflH St:teh reinsttFBRee, ttftles.s effeete6 fB 
with ftft iftSl:lfef authorized ffi tSSt:le pelieies iR this Skde, ef ~ wiUt ftft iftSl:lfef 
simileFly euthoFize6 iR 8ft6HteF state, teffitoey, ef Elistfiet ef d½e Yft.fteEl States, 
ftfl6: she .ting d½e StMRe sten6effis ef solvency llft6 meeting the sttme stetutof) 
ftft0 6epe.Ftmentel fllles Wftieh. wet:tkl l=te Fet11:1ire6 af ffl' preseFibe6 t9f Sl:l€ft 
fflSltfeF were tt at d½e ~ af stteh Feins1:1F&nee eutheFize6 iR thf.s Sfftte ta tSSt:le 
pelieies ee,·eriRg risks af the SftfRe iffREI eF laRtls as !hese reiRsure<I, 5llall -
re<klee the """""" "' e!her liability le be eha,ge<I le the eetiiRg ffiS11FeF, 
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~•e•,ieee, thftl fl0lhiBg it, ¼!,is subei·,isisn shall be esHslRlee le pet'lflil le a 
eedi-ftgff½St:H'et'aey FCduetien afFeSeFYe0f li~ility thFe1:1gh reinsumHee effeeted 
with an unautRori'leEI iesurer. ffl ease stteft reinsHmnee effeeteEI wi#t ftft fflS\ffef 
se a1::1thorized eF ss reeognizeEI fer reinsUF8Ree ffl t-hi,s. slttle-;, #le eedi-ftg fflSttfef 
shttH- thereafter re ehar-geEI ea Hie gt'0SS pFefflium lmsts with ttA: useameEI 
premium lia8ilily represeRHRg the preportien ef stteft e81igation i=etaineel ~ 
ii, and the ift5Ufel' le wltielt the busiaess is eeee<I shall be ehargee with an 
HRe8:ffte8 premiu1t1 lil:fflility represeeting ffle propoRieR ef stteft obligation 
eede<I le it, ealeulalee ift the san,e way-c '.!'he twe par!ies le the 1ransaeti0• 
shall tsgether earry the san,e..,..,.,,., as the eedi-ftg ift5Ufel' wettkl 1,a...., ear,,;ee 
had ;1 retained !he fisk.c 

~ [REINSURANCE OF MORE THAN 75 PERCENT OF INSURANCE 
LIABILITIES.] Any contract of reinsurance whereby an insurer cedes more 
than 75 percent of the total of ils outstanding insurance liabilities shall, if 
such insurer is incorporated by or, if an insurer of a foreign country, has 
its principal office in this slate, be subject to the approval, in writing, by 
the commissioner. 

f4t (3) ACTUAL UNEARNED PREMIUM RESERVE TO BE CARRIED 
AS LIABILITY.] Nothing in this subdivision shall be deemed to permit the 
ceding insurer to receive, through the cession of the whole of any risk or 
risks, any advantage in respect to its unearned premium reserve that would 
reduce the same below the actual amount thereof. 

f¼t /4) (AIRCRAFT RISKS.] An insurer authorized to transact the busi
ness specified in section 60A.06, subdivision I, clauses (4) and (5)(a), may 
through reinsurance assume any risk arising from, related to, or incident 
to the manufacture, ownership, or operation of aircraft and may retrocede 
any portion thereof; provided, however, that no insurer may undertake any 
such reinsurance business without the prior approval of the commissioner 
and such reinsurance business shall be subject to any regulations which 
may be promulgated by the commissioner. Any such reinsurance business 
may be provided through pooling arrangements with other insurers for 
purposes of spreading the insurance risk. 

Sec. 11. [60A.09I] [QUALIFIED UNITED STATES FINANCIAL 
INSTITUTION.] 

For purposes of sections 12 and 13, "qualified United States financial 
institution" means an institution that: 

(I) is organized or, in the case of a United States office of a foreign 
banking organization, licensed, under the laws of the United States or any 
state; 

(2) is regulated, supervised, and examined by federal or state authorities 
having regulatory authority over banks and trust companies; and 

(3) is guaranteed by the Federal Deposit Insurance Corporation, or the 
National Credit Union Administration. 

Sec. 12. [60A.092] [REINSURANCE CREDIT ALLOWED A DOMES
TIC CEDING INSURER.] 

Subdivision I. [CREDIT ALLOWED.] Credit for reinsurance shall be 
allowed a domestic ceding insurer as either an asset or a deduction from 
liability on account of reinsurance ceded only when the reinsurance is ceded 
to an assuming insurer which meets the requirements specified under this 
section. 
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Subd. 2. [LICENSED ASSUMING INSURER.] Reinsurance is ceded to 
an assuming insurer if the assuming insurer is licensed to transact insurance 
or reinsurance in this state. 

Subd. 3. [ACCREDITED ASSUMING INSURER.] (a/ Reinsurance is 
ceded to an assuming insurer if the assuming insurer is accredited as a 
reinsurer in this state. An accredited reinsurer is one which: 

( 1) files with the commissioner evidence of its submission to this state's 
jurisdiction; 

(2) submits to this state's authority to examine its books and records; 

( 3) is licensed to transact insurance or reinsurance in at least one state, 
or in the case of a United States branch of an alien assuming insurer is 
entered through and Licensed to transact insurance or reinsurance in at 
least one state; 

(4) files annually with the commissioner a copy of its annual statement 
filed with the insurance department of its state of domicile and a copy of 
its most recent audited financial statement; and 

(5 )(i) maintains a surplus as regards policyholders in an amount not less 
than $20,000,000 and whose accreditation has not been denied by the 
commissioner within 90 days of its submission, or maintains a surplus as 
regards policyholders in an amount less than $20,000,000 and whose 
accreditation has been approved by the commissioner; or 

(ii) maintains a surplus as regards policyholders in an amount not less 
than $50,000,000 for long-tail casualty reinsurers. For purposes of this 
section, "long-tail casualty reinsurance" means insurance for medical or 
legal malpractice, pollution liability, directors and officers liability, and 
products liability. The commissioner may determine that an assuming insurer 
that maintains a surplus as regards policyholders in an amount not less 
than $20,000,000 is accredited as a reinsurer if there is no detriment to 
policyholders and the interest of the public, and to not allow accrediting 
would be a hardship or detriment to the reinsurer. The commissioner shall 
report to the legislature on any determination to allow accrediting to a long
term casualty reinsurer maintaining a surplus in an amount less than 
$50,000,000. 

(b/ No credit shall be allowed or continue to be allowed a domestic ceding 
insurer if the assuming insurer's accreditation has been revoked by the 
commissioner after receipt of a cease and desist order pursuant to section 
45.027, subdivision 5. 

Subd. 4. [SIMILAR STATE STANDARDS.] Reinsurance is ceded to an 
assuming insurer if the assuming insurer is domiciled and licensed in, or 
in the case of a United States branch of an alien assuming insurer is entered 
through, a state which employs standards regarding credit for reinsurance 
substantially similar to those applicable under this chapter and the assuming 
insurer or United States branch of an alien assuming insurer (I) maintains 
a surplus as regards policyholders in an amount not less than $20,000,000 
or maintains a surplus as regards policyholders in an amount not less than 
$50,000,000for long-tail casualty reinsurers as provided under subdivision 
3, paragraph (a/, clause (5/, and (2) submits to the authority of this state 
to examine its books and records. 

Clause (I) does not apply to reinsurance ceded and assumed pursuant 
to pooling arrangements among insurers in the same holding company 
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system. 

Subd. 5. [TRUST FUND MAINTAINED.] The reinsurance is ceded to 
an assuming insurer if the assuming insurer maintains a trust fund in a 
qualified United States financial institution for the payment of the valid 
claims, as determined by the commissioner for the purpose of determining 
the sufficiency of the trust fund, of its United States policyholders and ceding 
insurers, their assigns and successors in interest. The assuming insurer 
shall report annually to the commissioner information substantially the same 
as that required to be reported on the National Association of Insurance 
Commissioners annual statement form by licensed insurers to enable the 
commissioner to determine the sufficiency of the trust fund. 

Subd. 6. [SINGLE ASSUMING INSURER; TRUST FUND REQUIRE
MENTS. I In the case of a single assuming insurer, the trust shall consist 
of a trusteed account representing the assuming insurer's liabilities attrib
utable to business written in the United States and, in addition, the assuming 
insurer shall maintain a trusteed surplus of not less than $20,000,000 or 
maintain a surplus as regards policyholders in an amount not less than 
$50,000,000 for long-tail casualty reinsurers as provided under subdivision 
3, paragraph (a), clause (5). 

Subd. 7. [INDIVIDUAL UNINCORPORATED UNDERWRITERS 
GROUP; TRUST FUND REQUIREMENTS.] In the case of a group of 
individual unincorporated underwriters, the trust shall consist of a trusteed 
account representing the group's liabilities attributable to business written 
in the United States. The group shall maintain a trusteed surplus of which 
$100,000,000 shall be held jointly for the benefit of United States ceding 
insurers of any member of the group. The group shall make available to the 
commissioner an annual certification by the group's domiciliary regulator 
and its independent public accountants of the solvency of each underwriter. 

Subd. 8. [INCORPORATED INSURERS GROUP; TRUST FUND 
REQUIREMENTS.] A group of incorporated insurers under common 
administration must: 

(I) comply with the filing requirements specified in subdivision 7; 

(2) be under the supervision of the Department of Trade and Industry of 
the United Kingdom; 

(3) submit to this state's authority to examine its books and records; 

(4) bear the expense of the examination; 

(5) maintain an aggregate policyholders surplus of $/0,000,000,000; 

(6) maintain the trust in an amount equal to the group's several liabilities 
attributable to business written in the United States; and 

(7) maintain a joint trusteed surplus of which $100,000,000 must be held 
jointly for the benefit of United States ceding insurers of any member of the 
group. 

Each member of the group shall make available to the commissioner an 
annual certification by the member's domiciliary regulator and its inde
pendent accountant of the member's solvency. 

Subd. 9. [TRUST FUND GENERAL REQUIREMENTS.] (a) The trust 
must be established in a form approved by the commissioner of commerce. 
The trust instrument shall provide that contested claims shall be valid and 
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enforceable upon the final order of any court of competent jurisdiction in 
the United States. The trust shall vest legal title to its assets in the trustees 
of the trust for its United States policyholders and ceding insurers, their 
assigns and successors in interest. The trust and the assuming insurer shall 
be subject to examination as determined by the commissioner. The trust 
must remain in effect for as long as the assuming insurer shall have out
standing obligations due under the reinsurance agreements subject to the 
trust. 

(b) No later than February 28 of each year the trustees of the trust shall 
report to the commissioner in writing setting forth the balance of the trust 
and listing the trusfs investments at the preceding year end and shall certify 
the date of termination of the trust, if so planned, or certify that the trust 
shall not expire prior to the next following December 31. 

Subd. 10. [OTHER JURISDICTIONS.] The reinsurance is ceded to an 
assuming insurer not meeting the requirements of subdivision 2, 3, 4, or 
5, but only with respect to the insurance of risks located in jurisdictions 
where the reinsurance is required by applicable law or regulation of that 
jurisdiction. 

Subd. 11. (REINSURANCE AGREEMENT REQUIREMENTS.] (a) lf 
the assuming insurer is not licensed or accredited to transact insurance or 
reinsurance in this state, the credit authorized under subdivisions 4 and 5 
shall not be allowed unless the assuming insurer agrees in the reinsurance 
agreements: 

(I) that in the event of the failure of the assuming insurer to perform its 
obligations under the terms of the reinsurance agreement, the assuming 
insurer shall submit to the jurisdiction of any court of competent jurisdiction 
in any state of the United States, comply with all requirements necessary 
to give the court jurisdiction, and abide by the final decision of the court 
or of any appellate court in the event of an appeal; and 

(2) to designate the commissioner or a designated attorney as its true 
and lawful attorney upon whom may be served any lawful process in any 
action, suit, or proceeding instituted by or on behalf of the ceding company. 

(b) Paragraph ( a) is not intended to conflict with or override the obligation 
of the parties to a reinsurance agreement to arbitrate their disputes, if an 
obligation to do so is created in the agreement. 

Sec. 13. [60A.093] [REDUCTION FROM LIABILITY FOR REINSUR
ANCE CEDED BY A DOMESTIC INSURER TO AN ASSUMING 
INSURER.] 

Subdivision 1. [REDUCTION ALLOWED.] A reduction from liability 
for reinsurance ceded by a domestic insurer to an assuming insurer not 
meeting the requirements of section 12 shall be allowed in an amount not 
exceeding the liabilities carried by the ceding insurer. Such reduction shall 
be in the amount of funds held by or on behalf of the ceding insurer, including 
funds held in trust for the ceding insurer, as security for the payment of 
obligations under the reinsurance contract with the assuming insurer. Such 
security must be held in the United States subject to withdrawal solely by, 
and under the exclusive control of. the ceding insurer; or, in the case of a 
trust, held in a qualified United States financial institution. The funds held 
as security may be in any form of security acceptable to the commissioner 
or in the form of: 
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(I) cash; 

(2) securities listed by the securities valuation office of the National 
Association of Insurance Commissioners and qualifying as admitted assets 
and, with the exception of United States treasury notes, readily marketable 
over a national exchange or NASDAQ with maturity dates within one year; 
or 

( 3) clean, irrevocable. unconditional letters of credit issued or confirmed 
by a qualified United States financial institution no later than December 
31 in respect of the year for which filing is being made, and in the possession 
of the ceding company on or before the filing date of its annual statement. 
The financial institution must meet the standards of financial condition and 
standing considered necessary and appropriate to regulate the quality of 
financial institutions as determined by either the commissioner or the secu
rities valuation office of the National Association of Insurance Commis
sioners, and the financial institution's letters of credit must be acceptable 
to the commissioner. 

Subd. 2. !LETTERS OF CREDIT CONTINUED ACCEPTANCE.] Let
ters of credit meeting applicable standards of issuer acceptability as of the 
dates of their issuance or confirmation must, notwithstanding the issuing 
or confirming institution's subsequent failure to meet applicable standards 
of issuer acceptability, continue to be acceptable as security unless the 
issuing or confirming institution fails the following standards: 

(I) fails to maintain a minimum ratio of three percent tier I capital to 
total risk adjusted assets, leverage ratio, as required by the Federal Reserve 
System as disclosed by the bank in any call report required by state or 
federal regulatory authority and available to the ceding insurer; or 

(2) has its long-term deposit rating or long-term debt rating lowered to 
a rating below Aa2 as found in the current monthly publication of Moody's 
credit opinions or its equivalent. 

The letter of credit of an institution failing these standards continues to be 
acceptable for no more than 30 days. 

Sec. 14. [60A.094] [RULES.] 

The commissioner may adopt rules implementing the provisions of sections 
II to 13. 

Sec. 15. [60A.095] [REINSURANCE AGREEMENTS AFFECTED.] 

Sections II to 13 apply to all cessions after the effective date of this act 
under reinsurance agreements that have had an inception, anniversary, or 
renewal date not less than six months after the effective date of this article. 

Sec. 16. [REPEALER.] 

Minnesota Statutes 1990, section 60A.09, subdivision 4, is repealed. 

ARTICLE 2 

ADMINISTRATIVE SUPERVISION MODEL ACT 

Section l. [600.01] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
this chapter. 
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Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 3. [CONSENT.] "Consent' means agreement to administrative 
supervision by the insurer. 

Subd. 4. [DEPARTMENT.] "Department' means the department of 
commerce. 

Subd. 5. [INSURER.] "Insurer" means and includes every person 
engaged as indemnitor, surety, or contractor in the business of entering into 
contracts of insurance or of annuities as limited to: 

( 1) any insurer who is doing an insurer business, or has transacted 
insurance in this state, and against whom claims arising from that trans
action may exist now or in the future; 

/2) any fraternal benefit society which is subject to chapter 64B; 

( 3) nonprofit health service plan corporations subject to chapter 62C; 
and 

(4) cooperative life and casualty companies subject to sections 6/A.39 
to 6/A.52. 

Sec. 2. [600.02] [NOTICE TO COMPLY WITH WRITTEN REQUIRE
MENTS OF COMMISSIONER; NONCOMPLIANCE; ADMINISTRA
TIVE SUPERVISION. J 

Subdivision I. [ADMINISTRATIVE SUPERVISION.] An insurer may 
be subject to administrative supervision by the commissioner if upon exam
ination or at any other time it appears in the commissioner's discretion that: 

(I) the insurer's condition renders the continuance of its business haz
ardous to the public or to its insureds; 

(2) the insurer has refused to permit examination of its books, papers, 
accounts, records, or affairs by the commissioner, the commissioner's depu
ties, employees, or duly commissioned examiners; 

(3) a domestic insurer has unlawfully removed from this state books, 
papers, accounts, or records necessary for an examination of the insurer; 

(4) the insurer has failed to promptly comply with the applicable financial 
reporting statutes or rules and departmental requests relating thereto; 

( 5) the insurer has neglected or refused to observe an order of the com
missioner to make good, within the time prescribed fry law, any prohibited 
deficiency in its capital, capital stock, or surplus; 

(6) the insurer is continuing to transact insurance or write business after 
its license has been revoked or suspended by the commissioner; 

(7) the insurer, by contract or otherwise, has unlawfully or has in violation 
of an order of the commissioner or has without first having obtained written 
approval of the commissioner if approval is required by law: 

(i) totally reinsured its entire outstanding business, or 

(ii) merged or consolidated substantially its entire property or business 
with another insurer; 

(8) the insurer engaged in any transaction in which it is not authorized 
to engage under the laws of this state; 
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/9) the insurer refused to comply with a lawful order of the commissioner; 

( 10) the insurer has Jailed to comply with the applicable provisions of the 
laws of this state; 

(II) the business of the insurer is being conducted fraudulently; or 

(12) the insurer gives its consent. 

Subd. 2. [NOTIFICATION.] If the commissioner determines thot at least 
one of the conditions specified in subdivision I exists and places the insurer 
under supervision, the commissioner may: 

(I) notify the insurer of the commissioner's determination; 

(2) furnish to the insurer a written list of the requirements to abate this 
determination; and 

( 3) notify the insurer that it is under the supervision of the commissioner 
and that the commissioner is applying and enforcing the provisions of this 
chapter. If placed under administrative supervision. an insurer may request 
review as provided under chapter 14. 

Subd. 3. [REQUIREMENT COMPLIANCE.] If placed under adminis
trative supervision, the insurer shall have 60 days, or another period of 
time as designated by the commissioner, to comply with the requirements 
of the commissioner as provided under this chapter. If it is determined after 
notice and hearing that the insurer has not complied with the requirements 
of the commissioner at the end of the supervision period, the commissioner 
may .extend the period. If the insurer complies with the requirements of the 
commissioner, the commissioner shall release the insurer from supervision. 

Sec. 3. [60G.03] [CONFIDENTIALITY OF CERTAIN PROCEEDINGS 
AND RECORDS.] 

Subdivision I. [CONFIDENTIALITY.] Notwithstanding any other pro
vision of law and except as provided in this section, proceedings, hearings, 
notices, correspondence, reports, records, and other information in the 
possession of the commissioner or the department relating to the supervision 
of any insurer are confidential. 

Subd. 2. [ACCESS.] The personnel of the department shall have access 
to these proceedings, hearings, notices, correspondence, reports, records, 
or information as permitted by the commissioner. 

Subd. 3. [OPEN HEARINGS; DISCLOSURE.] The commissioner may 
open the proceedings or hearings or disclose the notices, correspondence, 
reports, records, or information to a department, agency, or instrumentality 
of this or another state or the United States if the commissioner determines 
that the disclosure is necessary or proper for the enforcement of the laws 
of this or another state or the United States. 

Subd. 4. [PUBLIC DISCLOSURE.] The commissioner may open the 
proceedings or hearings or make public the notices, correspondence, reports, 
records, or other information if the commissioner determines that it is in 
the best interest of the public or in the best interest of the insurer, its insureds, 
creditors, or the general public. 

Subd. 5. [EXEMPTION.] This section does not apply to hearings, notices, 
correspondence, reports, records, or other information obtained upon the 
appointment of a receiver for the insurer by a court of competent jurisdiction. 
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Sec. 4. [60G.04] [PROHIBITED ACTS DURING PERIOD OF 
SUPERVISION.] 

During the period of supervision, the commissioner shall serve as the 
administrative supervisor. The commissioner may require that the insurer 
shall not do any of the following things during the period of supervision 
without the prior approval of the commissioner: 

(I) dispose of. convey, or encumber its assets or its business in force; 

(2) withdraw funds from its bank accounts; 

( 3) lend its funds; 

(4) invest its funds; 

(5) transfer its property; 

(6) incur debt, obligation, or liability; 

(7) merge or consolidate with another company; 

(8) approve new premiums or renew policies; 

(9) enter into a new reinsurance contract or treaty; 

( JO) terminate, surrender, forfeit, convert, or lapse an insurance policy, 
certificate, or contract, except for nonpayment of premiums due; 

( 11) release, pay, or refund premium deposits, accrued cash or loan 
values, unearned premiums, or other reserves on an insurance policy, cer
llficate, or contract; 

(12) make a material change in management; or 

( /3) increase salaries and benefits of officers or directors or make pref
erential payment of bonuses, dividends, or other payments determined pref
erential by the commissioner. 

Sec. 5. [60G.05] [REVIEW AND STAY OF ACTION.] 

During the period of supervision, the insurer may contest an action taken 
or proposed to be taken by the commissioner as provided under chapter 14. 
The insurer must show that the action being complained of is detrimental 
to the condition of the insurer. 

Sec. 6. [60G.06] [ADMINISTRATIVE ELECTION OF 
PROCEEDINGS.] 

Nothing contained in this chapter precludes the commissioner from ini
tiating judicial proceedings to place an insurer in rehabilitation or liqui
dation proceedings under the laws of this state, regardless of whether the 
commissioner has previously initiated administrative supervision proceed
ings under this chapter against the insurer. 

Sec. 7. [60G.07] [RULES.] 

The commissioner may adopt rules necessary for the implementation of 
this chapter. 

Sec. 8. [60G.08] [IMMUNITY.] 

There shall be no liability on the part of. and no cause of action may be 
brought against the commissioner or the department or its employees or 
agents for any action taken by them in the performance of their powers and 
duties under this chapter. 
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ARTICLE 3 

STANDARDS AND COMMISSIONER'S AUTHORITY 

FOR COMPANIES CONSIDERED TO BE IN 

HAZARDOUS FINANCIAL CONDITION 

Section I. [60G.20] [STANDARDS.] 

Subdivision I. [HAZARDOUS CONSIDERATION.] The following stan
dards, either singly or a combination of two or more, may be considered 
by the commissioner to determine whether the continued operation of any 
insurer, whether domestic,foreign, or alien, transacting an insurance busi
ness in this state may be considered hazardous to the policyholders, creditors 
or the general public. The commissioner may consider: 

(I) an adverse finding reported in financial condition and market conduct 
examination reports; 

(2) the National Association of Insurance Commissioners insurance reg
ulatory information system and its related reports; 

(3) the ratios of commission expense, general insurance expense, policy 
benefits, and reserve increases as to annual premium and net investment 
income which may lead to an impairment of capital and surplus; 

( 4) whether the insurer's asset portfolio when viewed in light of current 
economic conditions is not of sufficient value, liquidity, or diversity to assure 
the company's ability to meet its outstanding obligations as they mature; 

(5) the ability of an assuming reinsurer to perform and whether the 
insurer's reinsurance program provides sufficient protection for the com
pany's remaining surplus after taking into account the insurer's cash flow 
and the classes of business wrillen as well as the financial condition of the 
assuming reinsurer; 

(6) whether the insurer's operating loss in the last 12-month period or 
any shorter period of time, including, but not limited to, net capital gain 
or loss, change in nonadmitted assets, and cash dividends paid to share
holders, is greater than 50 percent of the insurer's remaining surplus as 
regards policyholders in excess of the minimum required; 

(7) whether any affiliate, subsidiary, or reinsurer is insolvent, threatened 
with insolvency, or delinquent in payment of its monetary or other 
obligations; 

(8) contingent liabilities, pledges, or guaranties which either individually 
or collectively involve a total amount which in the opinion of the commis
sioner may affect the solvency of the insurer; 

(9) whether any "controlling person" of an insurer is delinquent in the 
transmitting to, or payment of. net premiums to the insurer; 

(/0) the age and collectability of receivables; 

(II) whether the management of an insurer, including officers, directors, 
or any other person who directly or indirectly controls the operation of the 
insurer, fails to possess and demonstrate the competence, fitness. and rep
utation necessary to serve the insurer in the position; 

( 12) whether management of an insurer has Jailed to respond to inquiries 
relative to the condition of the insurer or has furnished false and misleading 
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information concerning an inquiry; 

( 13) whether management of an insurer either has filed a false or mis
leading sworn financial statement, or has released a false or misleading 
financial statement to lending institutions or to the general public, or has 
made a false or misleading entry, or has omitted an entry of material amount 
in the books of the insurer; 

( 14) whether the insurer has grown so rapidly and to such an extent that 
it lacks adequate financial and administrative capacity to meet its obli
gations in a timely manner; or 

( 15) whether the company has experienced or will experience in the 
foreseeable future cash flow or liquidity problems. 

Subd. 2. [COMMISSIONER'S AUTHORITY.] For the purposes of mak
ing a determination of an insurer's financial condition under subdivision 
I, the commissioner may: 

( 1) disregard any credit or amount receivable resulting from transactions 
with a reinsurer which is insolvent, impaired, or otherwise subject to a 
delinquency proceeding; 

(2) make appropriate adjustments to asset values attributable to invest
ments in or transactions with the corporation's parents, subsidiaries, or 
affiliates; 

( 3) refuse to recognize the stated value of accounts receivable if the ability 
to collect receivables is highly speculative in view of the age of the account 
or the financial condition of the debtor; or 

(4) increase the insurer's liability in an amount equal to any contingent 
liability, pledge, or guarantee not otherwise included if there is a substantial 
risk that the insurer will be called upon to meet the obligation undertaken 
within the next /2-month period. 

Sec. 2. [60G.21] [COMMISSIONER'S ORDER.] 

Subdivision I. [AUTHORIZATION.] If the commissioner determines that 
the continued operation of the insurer licensed to transact business in this 
state may be hazardous to the policyholders or the general public, then the 
commissioner may, upon the commissioner's determination, issue an order 
requiring the insurer to: 

(I) reduce the total amount of present and potential liability for policy 
benefits by reinsurance; 

(2) reduce, suspend, or limit the volume of business being accepted or 
renewed; 

(3) reduce general insurance and commission expenses by methods spec
ified by the commissioner; 

(4) increase the insurer's capital and surplus; 

(5) suspend or limit the declaration and payment of dividend by an insurer 
to its stockholders or to its policyholders; 

(6Jfile reports in a form acceptable to the commissioner concerning the 
market value of an insurer's assets; 

(7) limit or withdraw from certain investments or discontinue certain 
investment practices to the extent the commissioner considers necessary; 
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(8) document the adequacy of premium rates in relation to the risks 
insured; or 

(9 )file, in addition to regular annual statements, interim financial reports 
on the form adopted by the National Association of Insurance Commissioners 
or in the format adopted by the commissioner. 

Subd. 2. [REVIEW.] An insurer subject to an order under subdivision I 
may request a hearing as provided under chapter 14 to review that order. 
All hearings conducted under this section are closed and private. 

Sec. 3. [600.22] [JUDICIAL REVIEW.] 

Any order or decision of the commissioner is subject to review as provided 
under chapter 14 at the request of a party whose interests are substantially 
affected by the order or decision. 

ARTICLE 4 

MANAGING GENERAL AGENTS ACT 

Section I. [60H.0l] [SHORT TITLE.) 

This chapter may be cited as the managing general agents act. 

Sec. 2. [60H.02] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The terms defined in this section apply 
to this chapter. 

Subd. 2. [ACTUARY.] ''.4ctuary" means a person who is a member in 
good standing of the American Academy of Actuaries. 

Subd. 3. [INSURER.] "Insurer" means a person, firm, association, or 
corporation duly licensed in this state as an insurance company. 

Subd. 4. [MANAGING GENERAL AGENT.] (a) "Managing general 
agent' means a person.firm, association or corporation who: (I) negotiates 
and binds ceding reinsurance contracts on behalf of an insurer, or (2) 
manages all or part of the insurance business of an insurer, including the 
management of a separate division, department, or underwriting office, and 
acts as an agent for the insurer whether known as a managing general agent, 
manager, or other similar term, who, with or without the authority, either 
separately or together with affiliates, produces, directly or indirectly, and 
underwrites an amount of gross direct written premium equal to or more 
than five percent of the policyholder surplus as reported in the last annual 
statement of the insurer in any one quarter or year, together with one or 
more of the following: (i) adjusts or pays claims in excess of an amount 
determined by the commissioner, or (ii) negotiates reinsurance on behalf of 
the insurer. 

(b) Notwithstanding paragraph (a), the following persons shall not be 
considered as managing general agents for the purposes of this chapter: 

( I) an employee of the insurer; 

(2) a United States manager of the United States branch of an alien 
insurer; 

(3) an underwriting manager who, pursuant to contract, manages all or 
part of the insurance operation of the insurer, is under common control with 
the insurer, subject to the Insurance Holding Company Act, chapter 60D, 
and whose compensation is not based on the volume of premiums written; 



34THDAY] WEDNESDAY, APRIL 17, 1991 1185 

or 

(4) an attorney in fact authorized by and acting for the subscribers of a 
reciprocal insurer or interinsurance exchange under powers of attorney. 

Subd. 5. [UNDERWRITE.] "Underwrite" means the authority to accept 
or reject risk on behalf of the insurer. 

Sec. 3. [60H.03] [LICENSURE.J 

Subdivision 1. [RISKS LOCATED IN STATE.) A managing general agent 
representing an insurer licensed in this state with respect to risks located 
in this state must be licensed in this state. 

Subd. 2. [RISKS LOCATED OUTSIDE OF STATE.) A managing general 
agent representing an insurer domiciled in this state with respect to risks 
located outside this state must be licensed in this state as a managing 
general agent. The license may be a nonresident License. 

Subd. 3. [REQUIREMENTS.) The commissioner may require a bond in 
an amount acceptable for the protection of the insurer. The commissioner 
may require the managing general agent to maintain an errors and omissions 
policy. 

Sec. 4. [60H.04) [REQUIRED CONTRACT PROVISIONS.] 

No person, firm, association, or corporation acting in the capacity of a 
managing general agent shall place business with an insurer unless there 
is in force a written contract between the parties. The contract must specify 
the responsibilities of each party and, where both parties share responsibility 
for a particular function, must specify the division of the responsibilities. 
The contract must include the following minimum provisions: 

(a) The insurer may terminate the contract for cause upon written notice 
to the managing general agent. The insurer may suspend the underwriting 
authority of the managing general agent during the pendency of any dispute 
regarding the cause for termination. 

( b) The managing general agent must give accounts to the insurer detailing 
all transactions and remit all funds due under the contract to the insurer 
on not less than a monthly basis. 

(c) All funds collected for the account of an insurer must be held by the 
managing general agent in the name of the insurer in a fiduciary capacity 
in a bank which is a member of the Federal Reserve System. This account 
must be used for all payments on behalf of the insurer. The managing general 
agent may retain no more than three months' estimated claims payments 
and allocated loss adjustment expenses. A managing general agent shall 
deposit only trust funds in a trust account and shall not commingle personal 
funds or other funds in a trust account, except that a managing general 
agent may deposit and maintain a sum in a trust account from personal 
funds. which sum shall be specifically identified and used to pay service 
charges or satisfy the minimum balance requirements relating to the trust 
account. 

(d) Separate records of business written by the managing general agent 
must be maintained. The insurer shall have access to and the right to copy 
all accounts and records related to its business in a form usable by the 
insurer, and the commissioner shall have access to all books, bank accounts, 
and records of the managing general agent in a form usable to the com
missioner. The records shall be retained on a basis acceptable to the 
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commissioner. 

(e) The contract may not be assigned in whole or part by the managing 
general agent. 

(f) Appropriate underwriting guidelines, including: 

(I) the maximum annual premium volume; 

(2) the basis of the rates to be charged: 

(3) the types of risks which may be written; 

(4) maximum limits of liability; 

(5) applicable exclusions; 

(6) territorial limitations; 

(7) policy cancellation provisions; and 

(8) the maximum policy period. 

The insurer shall have the right to cancel or nonrenew any policy of 
insurance subject to the applicable laws and regulations concerning the 
cancellation and nonrenewal of insurance policies. 

( g) If the contract permits the managing general agent to settle claims 
on behalf of the insurer: 

( 1) All claims must be reported to the insurer in a timely manner. 

(2) A copy of the claim file must be sent to the insurer at its request or 
as soon as it becomes known that the claim: 

(i) has the potential to exceed an amount determined by the commissioner 
or exceeds the limit set by the insurer, whichever is less; 

(ii) involves a coverage dispute; 

(iii) may exceed the managing general agents claim settlement authority; 

(iv) is open for more than six months; or 

(v) is closed by payment of an amount set by the commissioner or an 
amount set by the insurer, whichever is less. 

(3) All claim files are the joint property of the insurer and managing 
general agent. However, upon an order of liquidation of the insurer the files 
become the sole property of the insurer or its estate. The managing general 
agent shall have reasonable access to and the right to copy the files on a 
timely basis. 

(4) Any settlement authority granted to the managing general agent may 
be terminated for cause upon the insurer's written notice to the managing 
general agent or upon the termination of the contract. The insurer may 
suspend the settlement authority during the pendency of any dispute regard
ing the cause for termination. 

(h) Where electronic claims files are in existence, the contract must 
address the timely transmission of the data. 

(i) If the contract provides for a sharing of interim profits by the managing 
general agent. and the managing general agent has the authority to determine 
the amount of the interim profits by establishing loss reserves or controlling 
claim payments, or in any other manner. interim profits will not be paid to 
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the managing general agent until one year after they are earned for property 
insurance business and five years after they are earned on casualty business 
and not until the profits have been verified as provided under section 5. 

(j) The managing general agent shall not: 

(I) bind reinsurance or retrocessions on behalf of the insurer, except that 
the managing general agent may bind facultative reinsurance contracts 
pursuant to obligatory facultative agreements if the contract with the insurer 
contains reinsurance underwriting guidelines including, for both reinsur
ance assumed and ceded, a list of reinsurers with which the automatic 
agreements are in effect, the coverage and amounts or percentages that may 
be reinsured, and commission schedules; 

(2) commit the insurer to participate in insurance or reinsurance 
syndicates; 

(3) appoint an agent without assuring that the agent is lawfully licensed 
to transact the type of insurance for which that person is appointed; 

( 4) without prior approval of the insurer, pay or commit the insurer to 
pay a claim over a specified amount, net of reinsurance, which shall not 
exceed one percent of the insurer's policyholder's surplus as of December 
31 of the last completed calendar year; 

( 5) collect any payment from a reinsurer or commit the insurer to any 
claim settlement with a re insurer, without prior approval of the insurer. If 
prior approval is given, a report must be promptly forwarded to the insurer; 

(6) permit its subagent to serve on the insurer's board of directors; 

(7) jointly employ an individual who is employed with the insurer; or 

(8) appoint a submanaging general agent. 

( k) The contract term may not be for an unreasonable period of time, but 
in no circumstance may the term exceed five years. 

(I) The insurer may not authorize the managing general agent to establish 
the amount of the loss reserves. 

Sec. 5. [60H.05] [DUTIES OF INSURERS.] 

Subdivision 1. [INDEPENDENT FINANCIAL EXAMINATION.] The 
insurer shall have onfile an independent financial examination, in a form 
acceptable to the commissioner, of each managing general agent with which 
it has done business. 

Subd. 2. [ACTUARY OPINION.] If a managing general agent establishes 
loss reserves, the insurer shall annually obtain the opinion of an actuary 
attesting to the adequacy of loss reserves established for losses incurred 
and outstanding on business produced by the managing general agent. This 
is in addition to any other required loss reserve certification. 

Subd. 3. [ON-SITE REVIEW.] The insurer shall periodically, at least 
semiannually, conduct an on-site review of the underwriting and claims 
processing operation of the managing general agent and maintain on its 
records the results of that review. 

Subd. 4. [OFFICER OF INSURER.] Except as authorized under section 
4, paragraph (j), clause ( l ), binding authority for all reinsurance contracts 
or participation in insurance or reinsurance syndicates shall rest with an 
officer of the insurer not affiliated with the managing general agent. 
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Subd. 5. [WRITTEN NOTIFICATION.] Within 30 days of entering into 
or termination of a contract with a managing general agent, the insurer 
shall provide written notification of the appointment or termination to the 
commissioner. Notices of appointment of a managing general agent must 
include a statement of duties which the managing general agent is expected 
to perform on behalf of the insurer, the lines of insurance for which the 
managing general agent is to be authorized to act, and any other information 
the commissioner may request. 

Subd. 6. [REVIEW OF BOOKS AND RECORDS.] An insurer shall 
review its books and records each quarter to determine if a licensed agent 
has become a managing general agent as defined in section 2, subdivision 
4. If the insurer determines that an agent has become a managing general 
agent, the insurer shall promptly notify the agent and the commissioner of 
the determination and the insurer and agent must fully comply with this 
chapter within 30 days. 

Subd. 7. [PROHIBITED APPOINTMENTS.] An insurer shall not appoint 
to its board of directors an officer, director, employee, subagent, or con
trolling shareholder of its managing general agents. This section does not 
apply to relationships governed by the Insurance Holding Company Act, 
chapter 60D, or, if applicable, the Producer Controlled Insurer Act. 

Sec. 6. [60H.06] [EXAMINATION AUTHORITY.] 

A managing general agent may be examined as if it were the insurer. 

Sec. 7. [60H.07] [ACTS OF MANAGING GENERAL AGENT.] 

The acts of the managing general agent are considered to be the acts of 
the insurer on whose behalf it is acting. 

Sec. 8. [60H.08] [PENALTIES AND LIABILITIES.] 

Subdivision I. [COMMISSIONER'S AUTHORITY.] Jfthe commissioner 
finds pursuant to the procedural requirements of section 45.027 that a 
person has violated a provision of this chapter, the commissioner may take 
any action authorized under that section. 

Subd. 2. [ADDITIONAL PENALTY.] In addition to authority granted 
by section 45 .027 for each separate violation, the commissioner may impose 
a penalty of up to $10,000 for each day the violation continues and order 
the managing general agent to reimburse the insurer, rehabilitator, or liq
uidator of the insurer for any losses incurred by the insurer caused by a 
violation of this chapter committed by the managing general agent. 

Subd. 3. [JUDICIAL REVIEW.] The decision, determination, or order 
of the commissioner under subdivision 1 is subject to judicial review as 
provided under chapter 14. 

Subd. 4. [IMPOSITION OF OTHER PENALTIES.] Nothing contained 
in this section shall affect the right of the commissioner to impose any other 
penalties provided for by law. 

Subd. 5. [POLICYHOLDER RIGHTS.] Nothing contained in this chapter 
is intended to or shall in any manner limit or restrict the rights of policy
holders, claimants, and auditors. 

Sec. 9. [60H.09] [RULES.] 

The commissioner of commerce may adopt rules for the implementation 
and administration of this chapter. 
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Sec. 10. [REPEALER.] 

Minnesota Statutes 1990, section 60A.076, is repealed. 

Sec. II. [EFFECTIVE DATE.] 

1189 

This article is effective August J, 199 I. No insurer may continue to utilize 
the services of a managing general agent on and after that date unless the 
utilization is in compliance with this chapter. 

ARTICLE 5 

LIFE AND HEALTH GUARANTY ASSOCIATION 

Section I. Minnesota Statutes 1990, section 60B.25, is amended to read: 
60B.25 [POWERS OF LIQUIDATOR.] 

The liquidator shall report to the court monthly, or at other intervals 
specified by the court, on the progress of the liquidation in whatever detail 
the court orders. The liquidator shall coordinate activities with those of 
each guaranty association having an interest in the liquidation and shall 
submit a report detailing how coordination will be achieved to the court 
for its approval within 30 days following appointment, or within the time 
which the court, in its discretion, may establish. Subject to the court's 
control, the liquidator may: 

(I) Appoint a special deputy to act under sections 60B.01 to 60B.61 and 
determine the deputy's compensation. The special deputy shall have all 
powers of the liquidator granted by this section. The special deputy shall 
serve at the pleasure of the liquidator. 

(2) Appoint or engage employees and agents, actuaries, accountants, 
appraisers, consultants, and other personnel deemed necessary to assist in 
the liquidation without regard to chapter 14. 

(3) Fix the compensation of persons under clause (2), subject to the control 
of the court. 

(4) Defray all expenses of taking possession of, conserving, conducting, 
liquidating, disposing of, or otherwise dealing with the business and prop
erty of the insurer. If the property of the insurer does not contain sufficient 
cash or liquid assets to defray the costs incurred, the liquidator may advance 
the costs so incurred out of the appropriation made to the department of 
commerce. Any amounts so paid shall be deemed expense of administration 
and shall be repaid for the credit of the department of commerce out of the 
first available money of the insurer. 

(5) Hold hearings, subpoena witnesses and compel their attendance, 
administer oaths, examine any person under oath and compel any person 
to subscribe to testimony after it has been correctly reduced to writing, and 
in connection therewith require the production of any books, papers, records, 
or other documents which the liquidator deems relevant to the inquiry. 

(6) Collect all debts and money due and claims belonging to the insurer, 
wherever located, and for this purpose institute timely action in other juris
dictions, in order to forestall garnishment and attachment proceedings 
against such debts; do such other acts as are necessary or expedient to 
collect, conserve, or protect its assets or property, including sell, compound, 
compromise, or assign for purposes of collection, upon such terms and 
conditions as the liquidator deems best, any bad or doubtful debts; and 
pursue any creditor's remedies available to enforce claims. 
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(7) Conduct public and private sales of the property of the insurer in a 
manner prescribed by the court. 

(8) Use assets of the estate to transfer coverage obligations to a solvent 
assuming insurer, if the transfer can be arranged without prejudice to appli
cable priorities under section 60B .44. 

(9) Acquire, hypothecate, encumber, lease, improve, sell, transfer, aban
don, or otherwise dispose of or deal with any property of the insurer at its 
market value or upon such terms and conditions as are fair and reasonable, 
except that no transaction involving property the market value of which 
exceeds $10,000 shall be concluded without express permission of the court. 
The liquidator may also execute, acknowledge, and deliver any deeds, 
assignments, releases, and other instruments necessary or proper to effec
tuate any sale of property or other transaction in connection with the liq
uidation. In cases where real property sold by the liquidator is located other 
than in the county where the liquidation is pending, the liquidator shall 
cause to be filed with the county recorder for the county in which the 
property is located a certified copy of the order of appointment. 

(10) Borrow money on the security of the insurer's assets or without 
security and execute and deliver al1 documents necessary to that transaction 
for the purpose of facilitating the liquidation. 

(11) Enter into such contracts as are necessary to carry out the order to 
liquidate, and affirm or disallow any contracts to which the insurer is a 
party. 

(12) Continue to prosecute and institute in the name of the insurer or in 
the liquidator's own name any suits and other legal proceedings, in this 
state or elsewhere, and abandon the prosecution of claims the liquidator 
deems unprofitable to pursue further. If the insurer is dissolved under section 
60B.23, the liquidator may apply to any court in this state or elsewhere for 
leave to be substituted for the insurer as plaintiff. 

(13) Prosecute any action which may exist in behalf of the creditors, 
members, policyholders, or shareholders of the insurer against any officer 
of the insurer, or any other person. 

( 14) Remove any records and property of the insurer to the offices of the 
commissioner or to such other place as is convenient for the purposes of 
efficient and orderly execution of the liquidation. 

(15) Deposit in one or more banks in this state such sums as are required 
for meeting current administration expenses and dividend distributions. 

(16) Deposit with the state board of investment for investment pursuant 
to section l lA.24, all sums not currently needed, unless the court orders 
otherwise. 

(17) File any necessary documents for record in the office of any county 
recorder or record office in this state or elsewhere where property of the 
insurer is located. 

(18) Assert all defenses available to the insurer as against third persons, 
including statutes of limitations, statutes of frauds, and the defense ofusury. 
A waiver of any defense by the insurer after a petition for liquidation has 
been filed shall not bind the liquidator. 

(19) Exercise and enforce all the rights, remedies, and powers of any 
creditor, shareholder, policyholder, or member, including any power to avoid 
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any transfer or lien that may be given by law and that is not included within 
sections 60B.30 and 60B.32. 

(20) Intervene in any proceeding wherever instituted that might lead to 
the appointment of a receiver or trustee, and act as the receiver or trustee 
whenever the appointment is offered. 

(21) Enter into agreements with any receiver or commissioner of any 
other state relating to the rehabilitation, liquidation, conservation, or dis
solution of an insurer doing business in both states. 

(22) Exercise all powers now held or hereafter conferred upon receivers 
by the laws of this state not inconsistent with sections 60B.01 to 60B.61. 

(23) The enumeration in this section of the powers and authority of the 
liquidator is not a limitation, nor does it exclude the right to do such other 
acts not herein specifically enumerated or otherwise provided for as are 
necessary or expedient for the accomplishment of or in aid of the purpose 
of liquidation. 

(24) The power of the liquidator of a health maintenance organization 
includes the power to transfer coverage obligations to a solvent and voluntary 
health maintenance organization, insurer, or nonprofit health service plan, 
and to assign provider contracts of the insolvent health maintenance orga
nization to an assuming health maintenance organization, insurer, or non
profit health service plan permitted to enter into such agreements. The 
liquidator is not required to meet the notice requirements of section 62D. 121. 
Transferees of coverage obligations or provider contracts shall have no 
liability to creditors or obligees of the health maintenance organization 
except those liabilities expressly assumed. 

Sec. 2. [6IB.18] [CITATION.] 

Sections 61B.18 to 61B.32 may be cited as the Minnesota life and health 
insurance guaranty association act. 

Sec. 3. [61B.19] [PURPOSE; SCOPE; LIMITATION OF COVERAGE; 
LIMITATION OF BENEFITS; CONSTRUCTION.] 

Subdivision I. [PURPOSE.] (a) The purpose of sections 6/ B .18 to 61 B .32 
is to protect, subject to certain limitations, the persons specified in sub
division 2 against failure in the performance of contractual obligations, 
under life insurance policies, health insurance policies, annuity contracts, 
and supplemental contracts specified in subdivision 2, because of the impair
ment or insolvency of the member insurer that issued the policies or contracts 
where the impairment or insolvency occurs on or after the effective date of 
sections 6/B./8 to 6/B.32. 

(b) To provide this protection, an association of insurers has been created 
and exists to pay benefits and to continue coverages, as limited in sections 
6/ B. /8 to 6/ B .32. Members of the association are subject to assessment 
to provide funds to carry out the purpose of sections 6/B. /8 to 61 B .32. 

Subd. 2. [SCOPE.] (a) Sections 6/B./8 to 61B.32 provide coverage for 
the policies and contracts specified in paragraph (b) to: 

(I) persons who are owners of or certificate holders under these policies 
or contracts, or, in the case of unallocated annuity contracts, to the persons 
who are the contract holders, and who 

( i) are residents; or 
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(ii) are not residents, but only under all of the following conditions: the 
insurers that issued the policies or contracts are domiciled in the state of 
Minnesota; those insurers never held a license or certificate of authority in 
the states in which those persons reside; those states have associations 
similar to the association created by sections 61B.18 to 61B.32; and those 
persons are not eligible for coverage by those associations; and 

(2) persons who, regardless of where they reside (except for nonresident 
certificate holders under group policies or contracts), are the beneficiaries, 
assignees, or payees of the persons covered under clause ( 1 ). 

(b) Sections 61B. 18 to 61 B .32 provide coverage to the persons specified 
in paragraph (a)for direct, nongroup life, health, annuity, and supplemental 
policies or contracts, for subscriber contracts issued by a nonprofit health 
service plan corporation operating under chapter 62C ,for certificates under 
direct group policies and contracts, and for unallocated annuity contracts 
issued by member insurers, except as limited by sections 61 B. 18 to 61 B .32. 
Except as expressly excluded under subdivision 3, annuity contracts and 
certificates under group annuity contracts include guaranteed investment 
contracts, deposit administration contracts, unallocated funding agree
ments, allocated funding agreements, structured settlement agreements, 
lottery contracts, and any immediate or deferred annuity contracts. 

Subd. 3. [LIMITATION OF COVERAGE.] Sections 61B.18 to 61B.32 
do not provide coverage for: 

( 1) a portion of a policy or contract under which the investment risk is 
borne by the policy or contract holder; 

(2) a policy or contract of reinsurance, unless assumption certificates 
have been issued; 

(3) a policy or contract issued by an assessment benefit association 
operating under section 6/A.39, or a fraternal benefit society operating 
under chapter 64B; 

(4) a health insurance policy issued by a person other than a person 
authorized to write life insurance in this state or other than a person whose 
corporate charter would permit the writing of life insurance but who is 
authorized to write only health insurance in this state; 

(5 )for policies or contracts issued five or less years before the insolvency, 
(a) for the two-year period prior to insolvency.for other than participating 
or indeterminate premium policies or contracts, the portion of a policy's or 
contracts value equal to the cash value attributable to rates of interest which 
exceed the minimum rate of interest guaranteed by the insurer for the life 
of the policy or contract when it was issued; 

(b) on and after the date on which the association becomes obligated 
with respect to such policy or contract, the portion of a policy's or contracts 
value attributable to rates of interest which exceed the minimum rate of 
interest guaranteed by the insurer for the life of the policy or contract when 
it was issued; 

(6) an annuity contract issued in connection with and for the purpose of 
funding a structured settlement of a liability claim, owned by the liability 
insurer, and on which the liability insurer remains liable under the contract; 

(7) a portion of an unallocated annuity contract which is not issued to 
or in connection with a specific employee, union, or association of natural 
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persons benefit plan or a governmental lottery; 

(8) a plan or program of an employer, association, or similar entity to 
provide life, health, or annuity benefits to its employees or members but 
only to the extent that the plan or program is self-funded or uninsured, 
including benefits payable by an employer, association, or similar entity 
under: 

(i) a Multiple Employer Welfare Arrangement as defined in the Employee 
Retirement Income Security Act of I974, United States Code, title 29, section 
/002(40)(A), as amended through December 3I, /990; 

(ii) a minimum premium group insurance plan; 

(iii) a stop-loss group insurance plan; or 

(iv) an administrative services only contract. 

Nothing in this clause excludes coverage for stop-loss or run-off insurance 
policies if otherwise covered under sections 6IB.I8 to 6/8.32; 

(9) an unallocated annuity contract issued to an employee benefit plan 
protected under the federal Pension Benefit Guaranty Corporation; and 

(JO) a portion of a policy or contract to the extent that it provides dividends 
or experience rating credits, or provides that a fee or allowance be paid to 
a person, including the policy or contract holder, in connection with the 
service to, or administration of the policy or contract. 

Subd. 4. [LIMITATION OF BENEFITS. J The benefits for which the 
association may become liable shall in no event exceed the lesser of: 

(I) the contractual obligations for which the insurer is liable or would 
have been liable if it were not an impaired or insolvent insurer; or 

(2) subject to the limitation in clause (4), with respect to any one life, 
regardless of the number of policies or contracts: 

(i) $300,000 in life insurance death benefits, but not more than $/00,000 
in net cash surrender and net cash withdrawal values for life insurance; 

(ii) $300,000 in health insurance benefits, including any net cash sur
render and net cash withdrawal values; 

(iii) $300,000 for annuity benefits, but no more than $/00,000 in net 
cash surrender and net cash withdrawal values; or 

( 3) subject to the limitation in clause (4 ), with respect to each individual 
participating in a retirement plan established under section 40I, 403(b), 
or457 of the Internal Revenue Code of I986, as amended through December 
31, 1990, covered by an unallocated annuity contract, or the beneficiaries 
of each such individual if deceased, in the aggregate, $300,000 in present 
value annuity benefits, including net cash surrender and net cash withdrawal 
values; or 

( 4) in no event shall the association be liable to expend more than 
$300,000 in the aggregate with respect to any one life under clause (2), 
items (i), (ii), and (iii), and any one individual under clause (3); or 

(5) with respect to a contract holder covered by an unallocated annuity 
contract, $5,000,000 in benefits, not including any amounts covered in 
clause ( 3 ), irrespective of the number of those contracts held by that contract 
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holder. 

Subd. 5. [LIMITED LIABILITY.] The liability of the association is 
strictly limited by the express terms of the covered policies and contracts 
and by the provisions of sections 6/8.18 to 61B.32 and is not affected by 
the contents of any brochures, illustrations, advertisements, or oral state
ments by agents, brokers, or others used or made in connection with their 
sale. This limitation on liability does not prevent an insured from proving 
liability that is greater than the express terms of the covered policy or 
contract. The insured must bring an action to claim the greater liability 
within one year of entry of an order of rehabilitation, conservation, or 
liquidation. The association is not liable for any extra-contractual, exem
plary, or punitive damages. The association is not liable for attorney fees 
or interest other than as provided for by the terms of the policies or contracts, 
subject to the other limits of sections 6/8.18 to 6/8.32. 

Subd. 6. [CONSTRUCTION.] Sections 61B.18 to 6IB.32 shall be lib
erally construed to effect the purpose of sections 61B.18 to 61B.32. Sub
division I is an aid and guide to interpretation. 

Sec. 4. [6IB.20] [DEFINITIONS.] 

Subdivision 1. [APPLICATION.] The definitions in this section apply to 
sections 2 to 16. 

Subd. 2. [ACCOUNT.] ''.4ccoun(' means either of the twoaccountscreated 
under section 61B.21, subdivision 1. 

Subd. 3. [ANNUITY CONTRACTS.] ''.4nnuity contracts'' means con
tracts regulated under chapter 61 A. 

Subd. 4. [ASSOCIATION.] ''.4ssociation" means the Minnesota life and 
health insurance guaranty association. 

Subd. 5. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 6. [CONTRACTUAL OBLIGATION.] "Contractual obligation" 
means an obligation under a policy or contract or certificate under a group 
policy or contract, or portion of the policy or contract or certificate, for 
which coverage is provided under section 61B./9, subdivision 2. 

Subd. 7. [COVERED POLICY.] "Covered policy" means a policy or 
contract to which sections 61B.18 to 61B.32 apply, as provided in section 
61B.19, subdivision 2. 

Subd. 8. [DIRECT LIFE INSURANCE.] "Direct life insurance" means 
life insurance generally regulated under chapter 61 A and credit life insur
ance regulated under chapter 62B. 

Subd. 9. [HEALTH INSURANCE.] "Health insurance" means accident 
and health insurance regulated under chapter 62A, credit accident and 
health insurance regulated under chapter 62B, and subscriber contracts 
issued by a nonprofit health service plan corporation operating under chap
ter 62C. 

Subd. JO. [IMPAIRED INSURER.] "Impaired insurer" means a member 
insurer that is not an insolvent insurer, and: 

(I) is placed under an order of rehabilitation or conservation by a court 
of competent jurisdiction; or 
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(2) is considered by the commissioner to be potentially unable to fulfill 
its contractual obligations. 

Subd. J J. [INSOLVENT INSURER.] "Insolvent insurer" means a mem
ber insurer that is placed under an order of liquidation by a court of 
competent jurisdiction with a finding of insolvency. 

Subd. 12. [MEMBER INSURER.] "Member insurer" means an insurer 
licensed or holding a certificate of authority to transact in this state any 
kind of insurance for which coverage is provided under section 6/8.19, 
subdivision 2, and includes an insurer whose license or certificate of author
ity in this state may have been suspended, revoked, not renewed, or vol
untarily withdrawn. The term does not include: 

(I) a nonprofit hospital or medical service organization, other than a 
nonprofit health service plan corporation that operates under chapter 62C; 

(2) a health maintenance organization; 

( 3) a fraternal benefit society; 

(4) a mandatory state pooling plan; 

(5) a mutual assessment company or an entity that operates on an assess-
ment basis; 

(6) an insurance exchange; or 

(7) an entity similar to those listed in clauses ( 1) to (6). 

Subd. 13. [PERSON.] "Person" means an individual, corporation, part
nership, association, or voluntary organization. 

Subd. 14. [PREMIUMS.] "Premiums' means amounts received on cov
ered policies or contracts less premiums, considerations, and deposits 
returned, and less dividends and experience credits on those covered policies 
or contracts. The term does not include amounts received for policies or 
contracts or for the portions of policies or contracts for which coverage is 
not provided under section 618.19, subdivision 3, except that assessable 
premium shall not be reduced on account of section 61 B .19, subdivision 3, 
clause (5), relating to interest limitations, and section 618.19, subdivision 
4, clauses (2), (3), (4), and /5), relating to limitations with respect to any 
one life, any one individual, any one participant, and any one contract 
holder. The term does not include premiums in excess of$5,000,000 on an 
unallocated annuity contract not issued under a governmental retirement 
plan established under section 401, 403(b), or 457 of the Internal Revenue 
Code of 1986, as amended through December 31, 1990. 

Subd. J 5. [RESIDENT.] "Resident' means a person who resides in Min
nesota at the time a member insurer is determined to be an impaired or 
insolvent insurer and to whom a contractual obligation is owed. A person 
may be a resident of only one state, which in the case of a person other 
than a natural person is its principal place of business. 

Subd. 16. [SUPPLEMENTAL CONTRACT.] "Supplemental contract' 
means an agreement entered into for the distribution of policy or contract 
proceeds. 

Subd. 17. [UNALLOCATED ANNUITY CONTRACT.] "Unallocated 
annuity contract' means an annuity contract or group annuity certificate 
that is not issued to and owned by an individual, except to the extent of 
annuity benefits guaranteed to an individual by an insurer under the contract 
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or certificate. 

Sec. 5. (618.21] [MINNESOTA LIFE AND HEALTH INSURANCE 
GUARANTY ASSOCIATION.] 

Subdivision 1. [FUNCTIONS.] The Minnesota life and health insurance 
guaranty association shall perform its functions under the plan of operation 
established and approved under section 61 B .25, and shall exercise its powers 
through a board of directors. The association is not a state agency for 
purposes of chapters 14, 16A, 16B, or 43A. For purposes of administration 
and assessment, the association shall establish and maintain two accounts: 

( 1 I the life insurance and annuity account which includes the following 
subaccounts: 

(ii life insurance account; 

(ii) annuity account, which shall include a governmental retirement plan 
established under section 401, 403(b), or457 of the lnternal Revenue Code 
of 1986, as amended through December 31, 1990; and 

(iii) unallocated annuity account; and 

(2) the health insurance account. 

Subd. 2. [SUPERVISION BY COMMISSIONER OF COMMERCE.] The 
association is under the immediate supervision of the commissioner and is 
subject to the applicable provisions of the insurance laws of this state. 

Sec. 6. (618.22] [BOARD OF DIRECTORS.] 

Subdivision 1. [MEMBERS.] The board of directors of the association 
consists of nine members serving terms as established in the plan of operation 
under section 61 B .25, Members of the board must be elected by member 
insurers, subject to the approval of the commissioner.for the terms of office 
specified in their nominations. Vacancies on the board shall be filled for 
the remaining period of the term by a majority vote of the remaining board 
members, subject to approval of the commissioner. In approving selections 
or in appointing members to the board, the commissioner shall consider 
whether all member insurers are fairly represented. 

Subd. 2. [EXPENSES.] Members of the board may be reimbursed from 
the assets of the association for reasonable and necessary expenses incurred 
by them as members of the board, but shall not otherwise be compensated 
by the association for their services. 

Subd. 3. [COMMITTEES AND MEETINGS.] Except as otherwise 
required under the plan of operation: 

(a) The board of directors may, by unanimous affirmative action of the 
entire board, designate three or more directors as an executive committee, 
which, to the extent determined by unanimous affirmative action of the entire 
board, has and shall exercise the authority of the board in the management 
of the business of the association. This executive committee shall act only 
in the interval between meetings of the board, and is subject at all times 
to the control and direction of the board. 

(b) The board of directors may, by unanimous affirmative action of the 
entire board, create additional committees, which have and shall exercise 
the specific authority and responsibility as determined by the unanimous 
affirmative action of the entire board. 
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( c) Any action that may be taken at a meeting of the board of directors 
or of a lawfully constituted executive committee may be taken without a 
meeting if authorized by a writing or writings signed by all the directors 
or by all of the members of the committee, as the case may be. This action 
is effective on the date on which the last signature is placed on the writing 
or writings, or on an earlier effective date established in the writing or 
writings. 

( d) Members of the board of directors or of a lawfully constituted executive 
committee may participate in a meeting of the board or committee by means 
of conference telephone or similar communications equipment through which 
all persons participating in the meeting can hear each other. Participation 
in a meeting as provided in this clause constitutes presence in person al 
the meeting. 

Subd. 4. [OPEN MEETINGS.] Board meetings are subject to section 
471.705, except when private or nonpublic data as described in this sub
division is discussed. Discussions of lawsuits and member insurer assess
ments and business records of an impaired or insolvent insurer are classified 
as private data with regard to data on individuals under section 13 .02, 
subdivision I 2, or as nonpublic data with regard to data not on individuals 
under section 13.02, subdivision 9, whichever is applicable. 

Sec. 7. [6IB.23] [POWERS AND DUTIES OF THE ASSOCIATION.] 

Subdivision 1. [ IMPAIRED DOMESTIC INSURER.] If a member insurer 
is an impaired domestic insurer, the association may, in its discretion, and 
subject to any conditions imposed by the association that do not impair the 
contractual obligations of the impaired insurer and that are approved by 
the commissioner, and that are, except in cases of court ordered conservation 
or rehabilitation, also approved by the impaired insurer: 

(I) guarantee, assume, or reinsure, or cause to be guaranteed, assumed, 
or reinsured, any or all of the policies or contracts of the impaired insurer; 

(2) provide money, pledges, notes, guarantees, or other means as are 
proper to exercise the power granted in clause (I) and assure prompt payment 
of the contractual obligations of the impaired insurer pending action under 
clause (]); or 

( 3) loan money to the impaired insurer. 

Subd. 2. [IMPAIRED INSURER NOT PAYING CLAIMS.] If the com
missioner determines that a member insurer, whether domestic, foreign, or 
alien, is an impaired insurer and is not paying claims in a timely manner, 
the commissioner, after suspending the right of the impaired insurer to write 
new business in this state, shall direct the association to make or cause to 
be made prompt payment of all contractual obligations that are or become 
due and owing by the impaired insurer. The association shall endeavor to 
obtain access to those records of the impaired insurer as are needed for 
the association to discharge its obligations and, if requested by the asso
ciation, the commissioner will assist the association in obtaining access to 
those records. If the association is not given access to the necessary records, 
the association shall be relieved of its responsibility to make benefit payments 
and hardship or emergency withdrawals until such time as it is given access 
to those records. 

In addition, the association may, in its discretion, either take any of the 
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actions specified in subdivision 1, subject to the conditions in that subdi
vision, or provide substitute benefits in lieu of the contractual obligations 
of the impaired insurer solely for: health benefit claims, periodic annuity 
benefit payments, death benefits, supplemental benefits, and cash with
drawals for resident policy or contract owners who petition therefor under 
claims of emergency or hardship in accordance with standards proposed 
by the association and approved by the commissioner. No insurer may be 
reinstated until all payments of or on account of the impaired insurer's 
contractual obligations by the guaranty association, along with all expenses 
thereof and interest on all such payments and expenses, shall have been 
repaid to the guaranty association or a plan of repayment by the impaired 
insurer shall have been approved by the commissioner. 

Subd_ 3. [INSOLVENT INSURER.] If a member insurer is an insolvent 
insurer then, subject to any conditions imposed by the association and 
approved by the commissioner, the association shall make or cause to be 
made prompt payment of the contractual obligations of the impaired insurer 
which are or become due and owing. In addition, the association shall, in 
its discretion: 

(I) guarantee, assume, or reinsure, or cause to be guaranteed, assumed. 
or reinsured, the policies or contracts of the insolvent insurer so as to assure 
prompt payment of the obligations of the insolvent insurer as they become 
due and owing; 

(2) promptly assure payment of the contractual obligations of the insolvent 
insurer as they become due and owing; 

(3) promptly provide money, pledges, guarantees, or other means as are 
reasonably necessary to discharge its duties; or 

(4) with respect only to life and health insurance policies, provide benefits 
and coverages in accordance with subdivision 4. 

Subd. 4. [PAYMENTS; ALTERNATIVE POLICIES.] When proceeding 
under this section, the association shall, with respect to only life and health 
insurance policies: 

(a) Assure payment of benefits for premiums identical to the premiums 
and benefits, except for terms of conversion and renewability, that would 
have been payable under the policies of the impaired or insolvent insurer, 
for claims incurred: 

(I) with respect to group policies, not later than the earlier of the next 
renewal date under those policies or contracts or 45 days, but in no event 
less than 30 days, after the date on which the association becomes obligated 
with respect to those policies; or 

(2) with respect to individual policies, not later than the earlier of the 
next renewal date, if any, under those policies or one year, but in no event 
less than 30 days, from the date on which the association becomes obligated 
with respect to those policies. 

( b) Make diligent efforts to provide all known insureds or group policy
holders with respect to group policies 30 dayS notice of the termination of 
the benefits provided. 

(c) With respect to individual policies, make available to each known 
insured, or owner if other than the insured, and with respect to an individual 
formerly insured under a group policy who is not eligible for replacement 
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group coverage, make available substitute coverage on an individual basis 
in al·cordance with subdivision 4a, if the insureds had a right under law 
or the terminated policy to convert coverage to individual coverage or to 
continue an individual policy in force until a specified age or for a specified 
time, during which the insurer had no right unilaterally to make changes 
in any provision of the policy or had a right only to make changes in premium 
by class. 

Subd. 4a. [ALTERNATIVE OR REISSUED POLICY REQUIRE
MENTS.] (a) In providing the substitute coverage required under subdi
vision 4. paragraph (c), the association may offer either to reissue the 
terminated coverage or to issue an alternative policy. Alternative or reissued 
policies must be offered without requiring evidence of insurability, and must 
not provide for any waiting period or exclusion that would not have applied 
under the terminated policy. The association may reinsure any alternative 
or reissued policy. 

(b)( I) Alternative policies adopted by the association are subject to the 
approval of the commissioner. The association may adopt alternative policies 
of various types for future issuance without regard to any particular impair
ment or insolvency. 

(2) Alternative policies must provide benefits that are not unreasonable 
in relation to the premium charged. The association shall set the premium 
in accordance with a table of rates which it shall adopt. The premium must 
reflect the amount of insurance to be provided and the age and class of risk 
of each insured, but must not reflect any changes in the health of the insured 
after the original policy was last underwritten. 

( 3) Any alternative policy issued by the association must provide coverage 
of a type similar to that of the policy issued by the impaired or insolvent 
insurer, as determined by the association. 

(c) If the association elects to reissue terminated coverage at a premium 
rate different from that charged under the terminated policy, the premium 
must be set by the association in accordance with the amount of insurance 
provided and the age and class of risk, subject to approval of the commis
sioner or by a court of competent jurisdiction. 

( d) The association's obligations with respect to coverage under any policy 
of the impaired or insolvent insurer or under any reissued or alternative 
policy ceases on the date the coverage or policy is replaced by another 
similar policy by the policyholder, the insured, or the association and the 
preexisting condition limitations have been satisfied. 

Subd. 5. [PAYMENT; CREDITING OF INTEREST.] When proceeding 
under this section with respect to any policy or contract carrying guaranteed 
minimum interest rates, the association shall assure the payment or crediting 
of a rate of interest consistent with section 61B./9, subdivision 3, clause 
(5). 

Subd. 6. [OBLIGATIONS TERMINATED.] Nonpayment of all unpaid 
premiums within 3 I days after the date required under the terms of a 
guaranteed, assumed, alternative, or reissued policy or contract or sub
stitute coverage terminates the association's obligations under the policy, 
contract, or coverage under sections 61B./8 to 61B.32 with respect to the 
policy, contract, or coverage, except with respect to claims incurred or net 
cash surrender value that may be due in accordance with sections 61B./8 
to 61B.32. The obligations of the association terminate 3/ days after the 
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association sends a written cancellation notice by first class mail to the 
insured's last known address. 

Subd. 7. [POSTLIQUIDATION PREMIUMS.] Premiums due for cov
erage after entry of any order of liquidation of an insolvent insurer belong 
to and are payable at the direction of the association, and the association 
is liable for unearned premiums due policy or contract owners arising after 
the entry of the order. 

Subd. 8. [COVERAGE BY ANOTHER STATE.] The association has no 
liability under this section for a covered policy of a foreign or alien insurer 
whose domiciliary jurisdiction or state of entry provides protection, by 
statutes or rule, for residents of this state, which protection is substantially 
similar to that provided by sections 61 B. 18 to 61 B .32 .for residents of other 
states. Recovery provided for under sections 618./8 to 618.32 is reduced 
by the amount of recovery under the coverage provided by another state or 
jurisdiction. 

Subd. 9. [LIENS.] (a) In carrying out its duties under subdivision 2 or 
3, the association may request that there be imposed policy liens, contract 
liens, moratoriums on payments, or other similar means. The liens, mor
atoriums, or similar means may be imposed if the commissioner: 

(I )finds that the amounts that can be assessed under sections 6/8./8 to 
6/8.32 are less than the amounts necessary to assure full and prompt 
performance of the impaired insurer's contractual obligations, or that eco
nomic or financial conditions as they affect member insurers are sufficiently 
adverse to cause the imposition of policy or contract liens, moratoriums, 
or similar means to be in the public interest; and 

(2) approves the specific policy liens, contract liens, moratoriums, or 
similar means to be used. 

(b) Before being obligated under subdivision 2 or 3, the association may 
request that there be imposed temporary moratoriums or liens on payments 
of cash values and policy loans. The temporary moratoriums and liens may 
be imposed if approved by the commissioner. 

Subd. JO. [FAILURE TO ACT.] If the association fails to act within a 
reasonable period of time as provided in subdivision 2, 3, or 4, the com
missioner has the powers and duties of the association with respect to 
impaired or insolvent insurers. 

Subd. I I. [ASSISTANCE TO COMMISSIONER.] The association may 
give assistance and advice to the commissioner, upon request, concerning 
rehabilitation, payment of claims, continuance of coverage, or the perfor
mance of other contractual obligations of an impaired or insolvent insurer. 

Subd. 12. [STANDING IN COURT.] The association has standing to 
appear before any court in this state with jurisdiction over an impaired or 
insolvent insurer concerning which the association is or may become obli
gated under sections 618.18 to 6/ B .32. This standing extends to all matters 
germane to the powers and duties of the association, including proposals 
for re insuring, modifying, or guaranteeing the policies or contracts of the 
impaired or insolvent insurer and the determination of the policies or con
tracts and contractual obligations. The association may appear or intervene 
before a court in another state with jurisdiction over an impaired or insolvent 
insurer for which the association is or may become obligated or with juris
diction over a third party against whom the association may have rights 
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through subrogation of the insurer's policyholders. 

Subd. 13. [ASSIGNMENTS; SUBROGATION RIGHTS.] (a) A person 
receiving benefits under sections 61B.18 to 61B.32 shall be considered to 
have assigned the rights under, and any causes of action relating to, the 
covered policy or contract to the association to the extent of the benefits 
received because of sections 618.18 to 618.32, whether the benefits are 
payments of or on account of contractual obligations, continuation of cov
erage, or provision of substitute or alternative coverages. The association 
may require an assignment to it of those rights and causes of action by a 
payee, policy or contract owner, beneficiary, insured, or annuitant as a 
condition precedent to the receipt of rights or benefits conferred by sections 
618.18 to 61B.32 upon that person. 

( b) The subrogation rights of the association under this subdivision have 
the same priority against the assets of the impaired or insolvent insurer as 
that possessed by the person entitled to receive benefits under sections 
618.18 to 618.32. 

(c) ln addition to paragraphs (a) and (b), the association has all common 
law rights of subrogation and other equitable or legal remedies that would 
have been available to the impaired or insolvent insurer or holder of a policy 
or contract with respect to that policy or contract. 

Subd. 14. [PERMISSIVE POWERS.] The association may: 

( 1) enter into contracts as are necessary or proper to carry out the 
provisions and purposes of sections 618.18 to 618.32; 

(2) sue or be sued, including taking any legal actions necessary or proper 
to recover any unpaid assessments under section 61 B .26 and to settle claims 
or potential claims against it; 

(3) borrow money to effect the purposes of sections 618.18 to 618.32, 
and any notes or other evidence of indebtedness of the association not in 
default are legal investments for domestic insurers and may be carried as 
admitted assets; 

(4) employ or retain persons as are necessary to handle the financial 
transactions of the association, and to perform other functions as the asso
ciation considers necessary or proper under sections 61B.18 to 61B.32; 

(5) enter into arbitration or take legal action as may be necessary to 
avoid payment of improper claims; 

(6) exercise, for the purposes of sections 618.18 to 618.32 and to the 
extent approved by the commissioner, the powers of a domestic life or health 
insurer, but in no case may the association issue insurance policies or 
annuity contracts other than those issued to perform its obligations under 
sections 618.18 to 618.32; 

(7) join an organization of one or more other state associations of similar 
purposes, to further the purposes and administer the powers and duties of 
the association; and 

(8) negotiate and contract with any liquidator, rehabilitator, conservator, 
or ancillary receiver to carry out the powers and duties of the association. 

Sec. 8. [61B.24] [ASSESSMENTS.] 

Subdivision 1. [PURPOSE.] For the purpose of providing the funds nec
essary to carry out the powers and duties of the association, the board of 
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directors shall assess the member insurers, separately for each account or 
subaccount, at the times and for the amounts as the board finds necessary. 
Assessments are due not less than 30 days after prior written notice to the 
member insurers and accrue interest on and after the due date at the then 
applicable rate determined under section 549 .09, subdivision I, paragraph 
(c). 

Subd. 2. [CLASSES OF ASSESSMENTS. I There are two classes of 
assessments, as follows: 

(a) Class A assessments may be made for the purpose of meeting admin
istrative and legal costs and other expenses and examinations conducted 
under the authority of section 61B.27. Class A assessments may be made 
whether or not related to a particular impaired or insolvent insurer. 

(b) Class B assessments may be made to the extent necessary to carry 
out the powers and duties of the association under section 61 B .23 with 
regard to an impaired or an insolvent insurer. 

Subd. 3. [FORMULA FOR DETERMINATION.] (a) The amount of a 
class A assessment shall be determined by the board and may be made on 
a pro rata or non-pro rata basis. If pro rata, the board may provide that 
it be credited against future class B assessments. A non-pro rata assessment 
shall not exceed $250 per member insurer in any one calendar year. 

( b) The amount of any class B assessment must be allocated for assessment 
purposes among the accounts or subaccounts pursuant to an allocation 
formula which may be based on the premiums or reserves of the impaired 
or iflsolvent insurer or any other standard considered by the board in its 
sole discretion as being fair and reasonable under the circumstances. 

( c) Class B assessments against member insurers for each subaccount or 
account must be in the proportion that the average annual premiums received 
on business in this state by each assessed member insurer on policies or 
contracts covered by each subaccount or account for the three most recent 
c·alendar years for which information is available preceding the calendar 
year in which the insurer became impaired or insolvent, as the case may 
be, bears to the average annual premiums received on business in this state 
by all assessed member insurers on policies or contracts covered by that 
subaccount or account for those same calendar years. 

( d) Assessments for funds to meet the requirements of the association with 
respect to an impaired or insolvent insurer must not be made until necessary 
to implement the purposes of sections 6/B.18 to 6/B.32. Classification of 
assessments under subdivision 2 and computation of assessments under this 
subdivision must be made with a reasonable degree of accuracy, recognizing 
that exact determinations may not always be possible. 

Subd. 4. [ABATEMENT OR DEFERMENT.] The association may abate 
or defer, in whole or in part, the assessment of a member insurer if, in the 
opinion of the board, payment of the assessment would endanger the ability 
of the member insurer to fulfill its contractual obligations. In the event an 
assessment against a member insurer is abated, or deferred in whole or in 
part, the amount by which the assessment is abated or deferred may be 
assessed against the other member insurers in a manner consistent with the 
basis for assessments as provided in this section. 

Subd. 5. [MAXIMUM ASSESSMENT.] (a) The total of all assessments 
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upon a member insurer for the life and annuity account and for each subac
count of the life and annuity account shall not in any one calendar year 
exceed two percent of that member insurer's average annual premiums on 
policies or contracts covered by that account or subaccount. In addition, 
if the board of directors determines that a one percent assessment for any 
subaccount of the life and annuity account in any one calendar year will 
not provide an amount sufficient to carry out the responsibilities of the 
association, then pursuant to subdivision 3, the board of directors shall 
make a one percent assessment for the affected subaccount or subaccounts 
and assess the remaining necessary amount against all three subaccounts 
on a pro rata basis; provided that if the maximum annual two percent 
assessment limit would be exceeded in a subaccount by the assessment, then 
the other subaccounts will be assessed for the balance of any remaining 
necessary amount up to the maximum annual two percent limit in those 
other subaccounts. 

( b) The total of all assessments upon a member insurer for the health 
account shall not in any one calendar year exceed two percent of that member 
insurer's average annual premiums on policies or contracts covered by that 
account. 

(c) If the maximum assessment for an account, together with the other 
assets of the association in that account, does not provide in any one calendar 
year in that account an amount sufficient to carry out the responsibilities 
of the association, the necessary additional funds must be assessed as soon 
as permilled by sections 61B.18 to 61B.32. 

( d) The board may provide in the plan of operation a method of allocating 
funds among claims, whether relating to one or more impaired or insolvent 
insurers, when the maximum assessment will be insufficient to cover antic
ipated claims. 

Subd. 6. [REFUND.] The board may, by an equitable method as estab
lished in the plan of operation, refund to member insurers, in proportion 
to the contribution of each insurer to that account or subaccount, the amount 
by which the assets of the account or subaccount exceed the amount the 
board finds is necessary to carry out during the coming year the obligations 
of the association with regard to that account or subaccount, including 
assets accruing from assignment, subrogation, net realized gains, and 
income from investments. A reasonable amount may be retained in any 
account or subaccount to provide funds for the continuing expenses of the 
association and for future losses. 

Subd. 7. [PREMIUM RATES AND DIVIDENDS.] A member insurer 
may, in determining its premium rates and policyowner dividends as to any 
kind of insurance within the scope of sections 6 IB. I 8 to 6 I B .32, consider 
the amount reasonably necessary to meet its assessment obligations under 
sections 6/B./8 to 61B.32. 

Subd. 8. [CERTIFICATE OF CONTRIBUTION.) The association shall 
issue to each insurer paying an assessment under sections 6/ B. I 8 to 6/ B .32, 
other than a class A assessment, a certificate of contribution, in a form 
prescribed by the commissioner, for the amount of the assessment so paid. 
All outstanding certificates must be of equal dignity and priority without 
reference to amounts or dates of issue. A certificate of contribution may be 
shown by the insurer in its financial statement as an asset in the form and 
for the amount, if any, and period of time as the commissioner may approve. 
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Subd. 9. [SURVIVAL OF OBLIGATION.] An insurer's membership obli
gations under this chapter shall survive any merger, consolidation, restruc
turing, incorporation, or reincorporation and shall become the obligations 
of the survivor organization. 

Sec. 9. [6JB.25] [PLAN OF OPERATION.) 

Subdivision I. [ADOPTION AND AMENDMENT.] The purpose of the 
plan of operation is to assure the fair, reasonable, and equitable admin
istration of the association under sections 61B.18 to 61B.32. Amendments 
to the plan of operation must be submitted to the commissioner and become 
effective upon the commissioner's written approval or 30 days after sub
mission if the commissioner has not disapproved. If the association fails to 
submit suitable amendments to the plan, the commissioner shall, after notice 
and hearing, adopt reasonable rules necessary or advisable to implement 
sections 61 B. l 8 to 61 B .32. The rules shall continue in force until modified 
by the commissioner or superseded by amendments submitted by the asso
ciation and approved by the commissioner. 

Subd. 2. [COMPLIANCE.) All member insurers shall comply with the 
plan of operation. 

Subd. 3. [CONTENTS.] The plan of operation must, in addition to 
requirements specified in sections 61B.18 to 61B.32: 

I l) establish procedures for handling the assets of the association; 

/2) establish the amount and method of reimbursing members of the board 
of directors under section 61B.22; 

( 3) establish regular places and times for meetings including telephone 
conference calls of the board of directors or of the executive committee; 

/4) establish procedures for records to be kept of all financial transactions 
of the association, its agents, and the board of directors; 

/5) establish procedures for selecting the board of directors; 

/6) establish any additional procedures for assessments under section 
61B.24; and 

/7) contain additional provisions necessary or proper for the execution 
of the powers and duties of the association. 

Subd. 4. [DELEGATION OF POWERS AND DUTIES.] The plan of 
operation may provide that any or all powers and duties of the association, 
except those under sections 618.23, subdivision 14, clause /3 ), and61B .24, 
are delegated to a corporation, association, or other organization which 
performs or will perform functions similar to those of this association, or 
its equivalent, in two or more states. The corporation, association, or orga
nization shall be reimbursed for any payments made on behalf of the asso
ciation and shall be paid for its performance of any function of the 
association. A delegation under this subdivision shall take effect only with 
the approval of both the board of directors and the commissioner, and may 
be made only to a corporation, association, or organization which extends 
protection not substantially less favorable and effective than that provided 
by sections 6JB.18 to 61B.32. 

Sec. JO. [61B.26) [DUTIES AND POWERS OF THE 
COMMISSIONER.] 

(a) In addition to other duties and powers in sections 618.18 to 61B .32, 
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the commissioner may: 

I I) notify the board of directors of the existence of an impaired or insolvent 
insurer within three days after a determination of impairment or insolvency 
is made or the commissioner receives notice of impairment or insolvency; 

(2) upon request of the board of directors, provide the association with 
a statement of the premiums in this and any other appropriate states for 
each member insurer; 

I 3) when an impairment is declared and the amount of the impairment 
is determined, serve a demand upon the impaired insurer to make good the 
impairment within a reasonable time; notice to the impaired insurer shall 
constitute notice to its shareholders, if any; the failure of the insurer to 
promptly comply with the commissioner's demand shall not excuse the asso
ciation from the performance of its powers and duties under sections 61 B .18 
to 6/B.32; and 

(4) in a liquidation or rehabilitation proceeding involving a domestic 
insurer, be appointed as the liquidator or rehabilitator. 

( b) The commissioner may suspend or revoke, after notice and hearing, 
the certificate of authority to transact insurance in this state of any member 
insurer which fails to pay an assessment when due or fails to comply with 
the plan of operation. As an alternative, the commissioner may levy a 
forfeiture on any member insurer which fails to pay an assessment when 
due. A forfeiture shall not exceed five percent of the unpaid assessment per 
month, but no forfeiture shall be less than $JOO per month. 

I c) An action of the board of directors or the association may be appealed 
to the commissioner if the appeal is taken within 30 days of the occurrence 
of the action being appealed. If a member company is appealing an assess
ment, the amount assessed must be paid to the association and be available 
to meet association obligations during the pendency of an appeal. If the 
appeal on the assessment is upheld, the amount paid in error or excess must 
be returned to the member company. Any final action or order of the com
missioner is subject to judicial review in a court of competent jurisdiction, 
in the manner provided by chapter I 4. 

( d) The liquidator, rehabilitator, or conservator of an impaired insurer 
may notify all interested persons of the effect of sections 6/ B./8 to 61B.32. 

(e) For the purposes of sections 61 B. /8 to 61 B.32, the commissioner may 
delegate any of the powers conferred by law. 

Sec. 11. (618.27) [PREVENTION OF INSOLVENCIES.] 

(a) To aid in the detection and prevention of insurer insolvencies or 
impairments the commissioner shall notify the commissioners of insurance 
of all the other states, territories of the United States, and the District of 
Columbia when the commissioner takes one of the following actions against 
a member insurer: 

(i) revocation of license; or 

(ii) suspension of license. 

The notice must be mailed to all commissioners within 30 days following 
the action. 

(b) If the commissioner deems it appropriate, the commissioner may: 
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(I) report to the board of directors when the commissioner has taken one 
of the actions specified in paragraph (a) or has received a report from 
another commissioner indicating that an action specified in paragraph (a) 
has been taken in another state. The report to the board of directors must 
contain all significant details of the action taken or the report received from 
another commissioner. 

(2) report to the board of directors when the commissioner has reasonable 
cause to believe from an examination, whether completed or in process, of 
a member company that the company may be an impaired or insolvent 
insurer. 

( 3 )furnish to the board of directors the National Association of Insurance 
Commissioners Insurance Regulatory Information System ratios and listings 
of companies not included in the ratios developed by the Nationa/Association 
of Insurance Commissioners, and the board may use the information in 
carrying out its duties and responsibilities under this section. The report 
and the information contained in it must be kept confidential by the board 
of directors until it has been made public by the commissioner or other 
lawful authority. 

( c) The commissioner may seek the advice and recommendations of the 
board of directors concerning any matter affecting the commissioner's duties 
and responsibilities regarding the financial condition of member insurers 
and of companies seeking admission to transact insurance business in this 
state. 

(d) The board of directors may, upon majority vote, make reports and 
recommendations to the commissioner upon matters germane to the solvency, 
liquidation, rehabilitation, or conservation of any member insurer or ger
mane to the solvency of a company seeking to do an insurance business in 
this state. Those reports and recommendations shall not be considered public 
documents. 

(e) The board of directors, upon majority vote, shall notify the commis
sioner of information indicating that a member insurer may be an impaired 
or insolvent insurer. 

(f) The board of directors may, upon majority vote, request that the 
commissioner order an examination of a member insurer which the board 
in good faith believes may be an impaired or insolvent insurer. Within 30 
days of the receipt of the request, if the commissioner believes that adequate 
evidence has been presented to justify an examination, the commissioner 
shall begin the examination. The examination may be conducted as a 
National Association of Insurance Commissioners examination or may be 
conducted by those persons designated by the commissioner. The cost of 
the examination must be paid by the association and the examination report 
must be treated as are other examination reports. In no event shall an 
examination report be released to the board of directors prior to its release 
to the public, but this shall not preclude the commissioner from complying 
with paragraph (a). 

The commissioner shall notify the board of directors when the examination 
is completed. The request for an examination must be kept on file by the 
commissioner but it shall not be open to public inspection prior to the 
release of the examination report to the public. 

( g) The board of directors may, upon majority vote, make recommen
dations to the commissioner for the detection and prevention of insurer 
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insolvencies. 

( h) The board of directors may, at the conclusion of an insurer insolvency 
in which the association was obligated to pay covered claims, prepare a 
report to the commissioner containing the information it may have in its 
possession bearing on the history and causes of the insolvency. The board 
shall cooperate with the boards of directors of guaranty associations in 
other states in preparing a report on the history and causes of insolvency 
of a particular insurer, and may adopt by reference any report prepared by 
those other associations. 

Sec. 12. [618.28) [MISCELLANEOUS PROVISIONS.] 

Subdivision I. [RECORDS.] Records must be kept of all negotiations and 
meetings in which the association or its representatives are involved to 
discuss the activities of the association in carrying out its powers and duties 
under section 61 B .23. Records of negotiations or meetings shall be made 
public only upon the termination of a liquidation, rehabilitation, or con
servation proceeding involving the impaired or insolvent insurer, upon the 
termination of the impairment or insolvency of the insurer, or upon the order 
of a court of competent jurisdiction. Nothing in this subdivision limits the 
duty of the association to report its activities under section 61 B .27. 

Subd. 2. [REPORTS.] (a) A report, recommendation, or notification by 
the association, its board of directors, or officers to the commissioner 
concerning a member insurer, together with statements or documents fur
nished to the commissioner with, or subsequent to, a report, recommen
dation, or notification, is confidential and a privileged communication. 
Reports, recommendations, notifications, statements, and documents fur
nished to the commissioner are not admissible in whole or in part for any 
purpose in an action or proceeding against: 

(I) the association or its member insurers, officers, employees, or rep
resentatives submitting or providing the report, recommendation, notifi
cation, statement, or document; or 

/2) a person.firm, or entity who in good faith furnishes to the association 
the information or document upon which the association has relied in making 
its report, recommendation, or notification to the commissioner. 

(b) Notwithstanding the provisions of section 13.71, the commissioner 
may release to the association's board of directors any or all nonpublic data 
collected and maintained by the commissioner on a member insurer or a 
potential member insurer. Information furnished to the board of directors 
is private. 

Subd. 3. [ASSOCIATION AS CREDITOR.) For the purpose of carrying 
out its obligations under sections 61B.18 to 61B.32, the association is 
considered to be a creditor of the impaired or insolvent insurer to the extent 
of assets attributable to covered policies, reduced by amounts to which the 
association is entitled as subrogee under section 61B.23, subdivision 13. 
Assets of the impaired or insolvent insurer attributable to covered policies 
must be used to continue all covered policies and pay all contractual obli
gations of the impaired or insolvent insurer as required by sections 61 B.18 
to 618.32. Assets attributable to covered policies, as used in this subdi
vision, are that proportion of the assets which the reserves that should have 
been established for those policies bear to the reserves that should have 
been established for all policies of insurance written by the impaired or 
insolvent insurer. 
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Subd. 4. [PROHIBITED SALES PRACTICE.) No person, including an 
insurer, agent, or affiliate of an insurer, shall make, publish, disseminate, 
circulate, or place before the public, or cause directly or indirectly to be 
made, published, disseminated, circulated, or placed before the public, in 
any newspaper, magazine, or other publication, or in the form of a notice, 
circular, pamphlet, letter, or poster, or over any radio station or television 
station, or in any other way, an advertisement, announcement, or statement, 
written or oral, which uses the existence of the Minnesota Life and Health 
Insurance Guaranty Association for the purpose of sales, solicitation, or 
inducement to purchase any form of insurance covered by sections 6/B./8 
to 6/B.32, providing the notice required by subdivision 5 is not a violation 
of this subdivision. This subdivision does not apply to the Life and Health 
Insurance Guaranty Association or an entity that does not sell or solicit 
insurance. A person violating this section is guilty of a misdemeanor. 

Subd. 5. [NOTICE CONCERNING LIMITATIONS AND EXCLU
SIONS.] On and after January I, /992, no person, including an insurer, 
agent, or affiliate of an insurer or agent, shall offer for sale in this state a 
covered life insurance, annuity, or health insurance policy or contract with
out delivering at the time of application for that policy or contract a notice 
in the form the commissioner from time to time may approve for use in this 
state relating to coverage provided by the Minnesota Life and Health Insur
ance Guaranty Association. If the commissioner fails to act, the following 
notice must be used until the commissioner approves another form of notice: 

"NOTICE CONCERNING LIMITATIONS AND 

EXCLUSIONS UNDER THE MINNESOTA LIFE AND 

HEALTH INSURANCE GUARANTY 

ASSOCIATION LAW 

Residents of Minnesota who purchase life insurance, annuities, or health 
insurance from life insurance companies authorized to do business in Min
nesota are protected, SUBJECT TO LIMITS AND EXCLUSIONS, in the 
event the insurer becomes financially impaired or insolvent. This protection 
is provided by the Minnesota Life and Health Insurance Guaranty 
Association. 

INVESTMENT PORTIONS OF INSURANCE CONTRACTS MAY NOT BE 
FULLY PROTECTED. Interest earnings will be covered by the guaranty 
association only up to a minimum rate of interest. 

The maximum amount the guaranty association will pay for all policies 
issued on one life by the same insurer is limited to $300,000. Subject to 
this $300,000 limit, the guaranty association will pay up to $100,000 in 
life insurance cash surrender values, $100,000 in present values of annuities, 
$300,000 in health insurance benefits, and $300,000 in life insurance death 
benefits. Coverage by the guaranty association is subject to other substantial 
limitations and exclusions, and requires continued residency in Minnesota. 
For example, the cash value and/or death benefit of your policy could be 
reduced to the minimums guaranteed by the insurer when the policy was 
issued. THE COVERAGE PROVIDED BY THE GUARANTY ASSOCIATION 
JS NOT A SUBSTITUTE FOR USING CARE IN SELECTING INSURANCE 
COMPANIES THAT ARE WELL MANAGED AND FINANCIALLY STABLE. 
IN SELECTING AN INSURANCE COMPANY OR POLICY. YOU ARE 
ADVISED NOT TO RELY ON COVERAGE BY THE GUARANTY 
ASSOCIATION." 
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Subd. 6. [EFFECT OF NOTICE.] The distribution, delivery, or contents 
or interpretation of the notice described in subdivision 5 shall not mean 
that either the policy or contract, or the owner or holder thereof would be 
covered in the event of the impairment or insolvency of a member insurer 
if coverage is not otherwise provided by sections 61 B .18 to 61B .32. Failure 
to receive the notice does not give the policyholder, contract holder, certif
icate holder, insured, owner, beneficiaries, assignees, or payees any greater 
rights than those provided by sections 61B.18 to 61B.32. 

Subd. 7. [DISTRIBUTION TO STOCKHOLDERS.] No distribution to 
stockholders of an impaired domiciliary insurer shall be made until the total 
amount of assessments levied by the association with respect to the insurer 
have been fully recovered by the association. 

Sec. 13. [61B.29] [EXAMINATION OF THE ASSOCIATION; 
ANNUAL REPORT.] 

The association is subject to examination and regulation by the com
missioner. The board of directors shall submit to the commissioner, before 
May I each year, a financial report in a form approved by the commissioner 
and a report of its activities during the association's preceding fiscal year. 

Sec. 14. [61B.30] [TAX EXEMPTIONS.] 

Subdivision I. [STATE FEES AND TAXES.] The association is exempt 
from payment of all fees and all taxes levied by this state or its subdivisions, 
except taxes levied on real property. 

Subd. 2. [FEDERAL AND FOREIGN STATE TAXES.] The association 
may seek exemption from payment of all fees and taxes levied by the federal 
or any other state government or its subdivisions. 

Sec. 15. [61B.31] [INDEMNIFICATION.] 

The association has authority to indemnify certain persons against certain 
expenses and liabilities as provided in section 300.083 including the power 
to purchase and maintain insurance on behalf of these persons as provided 
by section 300.083, subdivision 7. In applying section 300.083 for this 
purpose, the term "member insurers'' shall be substituted for the terms 
"shareholders'' and "stockholders'' and the term "association" shall be 
substituted for the term "corporation." 

Sec. 16. [61B.32] [STAY OF PROCEEDINGS; REOPENING DEFAULT 
JUDGMENTS.] 

All proceedings in which the insolvent insurer is ·a party in a court in 
this state must be stayed 60 days from the date an order of liquidation, 
rehabilitation, or conservation is final to permit proper legal action by the 
association on matters germane to its powers or duties. As to judgment 
under a decision, order, verdict, or finding based on default, the association 
may apply to have the judgment set aside by the same court that made the 
judgment and may defend against the suit on the merits. 

Sec. 17. [CONTINUATION OF ASSOCIATION.] 

Subdivision I. [ASSOCIATION.] The nonprofit legal entity known as the 
Minnesota life and health insurance guaranty association established under 
Minnesota Statutes 1990, section 61B.04, subdivision/, shall continue to 
exist under sections 2 to 16. All member insurers shall be and remain 
members of the association as a condition of their authority to transact 
insurance in this state. 



1210 JOURNAL OF THE SENATE [34THDAY 

Subd. 2. [BOARD OF DIRECTORS.] Those persons who, as of the 
effective date of sections 2 to 16, are serving on the board of directors of 
the association pursuant to Minnesota Statutes 1990, section 61B .05, con
tinue to serve on the board established by this section for their remaining 
terms of office. As those terms expire, members of the board shall be elected 
by member insurers, subject to the approval of the commissioner of com
merce, for the terms of office specified in their nominations. 

Subd. 3. [PLAN OF OPERATION.] The association's existing plan of 
operation established under Minnesota Statutes 1990, section 61B .08, shall 
continue in existence under sections 2 to 16, subject to amendments and 
modifications, until a new plan of operation is submitted to and approved 
by the commissioner of commerce. lf the association Jails to submit a plan 
of operation within 120 days following the effective date of sections 2 to 
16, the commissioner shall, after notice and hearing, adopt reasonable rules 
necessary or advisable to implement sections 2 to 16. The rules are effective 
until modified by the commissioner or superseded by a plan submitted by 
the association and approved by the commissioner. 

Sec. 18. [REPEALER.] 

Minnesota Statutes 1990, sections 61B.01; 6JB.02; 61B.03; 61B:04; 
61B.05; 61B.06; 61B.07; 6JB.08; 61B.09; 61B.10; 61B.ll; 61B.12; 
61B.13; 61B.14; 61B.15; and 6JB./6, are repealed. 

Sec. 19. [EFFECTIVE DATE.] 

This article is effective the day following final enactment and applies to 
an impairment or insolvency occurring on or after that date. 

ARTICLE 6 

MIGA AMENDMENTS 

Section I. Minnesota Statutes 1990, section 60B.37, subdivision 2, is 
amended to read: 

Subd. 2. [EXCUSED LATE FILINGS.] For a good cause shown, the 
liquidator shall recommend and the court shall permit a claimant making 
a late filing to share in dividends, whether past or future, as if the claimant 
were not late, to the extent that any such payment will not prejudice the 
orderly administration of the liquidation. Good cause includes but is not 
limited to the following: 

(a) That existence of a claim was not known to the claimant and that the 
claimant filed within 30 days after learning of it; 

(b) That a claim for unearned premiums or for cash surrender values or 
other investment values in life insurance or annuities which was not required 
to be filed was omitted from the liquidator's recommendations to the court 
under section 60B.45, and that it was filed within 30 days after the claimant 
learned of the omission; 

(c) That a transfer to a creditor was avoided under sections 60B.30 to 
60B.32 or was voluntarily surrendered under section 60B.33, and that the 
filing satisfies the conditions of section 60B.33; 

(d) That valuation under section 60B.43 of security held by a secured 
creditor shows a deficiency, which is filed within 30 days after the valuation; 
aB<I 

(e) That a claim was contingent and became absolute, and was filed within 
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30 days after it became absolute-,; and 

(f) That the claim is for workers compensation benefits and the time 
limitations and other requirements of chapter 176 have been met. 

Sec. 2. Minnesota Statutes 1990, section 60C.02, subdivision I, is 
amended to read: 

Subdivision I. [SCOPE.] This chapter applies to all kinds of direct insur
ance, except life, title, accident and sickness written by life insurance com
panies, credit, mortgage guaranty, financial guaranty or other forms of 
insurance offering protection against investment risks, and ocean marine. 

Sec. 3. Minnesota Statutes 1990, section 60C.03, subdivision 6, is 
amended to read: 

Subd. 6. "Member insurer" means any person, including reciprocals or 
interinsurance exchanges operating under chapter 71A, township mutual 
fire insurance companies operating under sections 67A.0I to 67A.26, and 
farmers mutual fire insurance companies operating under sections 6 7 A. 27 
to 67A.39, who (a) writes any kind of insurance not excepted from the 
scope of Laws 1971, chapter 145 by section 60C.02, and (b) is licensed to 
transact insurance business in this state, except any nonprofit service plan 
incorporated or operating under sections 62C.0I to 62C.23 and any health 
plan incorporated under chapter 317 A, and includes an insurer whose license 
or certificate of authority in this state may have been suspended, revoked, 
not renewed, or voluntarily withdrawn. 

Sec. 4. Minnesota Statutes 1990, section 60C.03, is amended by adding 
a subdivision to read: 

Subd. 10. "Financial guaranty insurance" includes any insurance under 
which loss is payable upon proof of occurrence of any of the following events 
to the damage of an insured claimant or obligee: 

(I) failure of any obligor or obligors on any debt instrument or other 
monetary obligation, including common or preferred stock, to pay when 
due the principal, interest, dividend, or purchase price of such instrument 
or obligation, whether such failure is the result of a financial default or 
insolvency and whether or not such obligation is incurred directly or as 
guarantor by, or on behalf of, another obligor which has also defaulted; 

(2) changes in the level of interest rates whether short-term or long-term, 
or in the difference between interest rates existing in various markets; 

( 3) changes in the rate of exchange or currency, or from the inconvertibility 
of one currency into another for any reason; and 

(4) changes in the value of specific assets or commodities, or price levels 
in general. 

Sec. 5. Minnesota Statutes 1990, section 60C.04, is amended to read: 

60C.04 [CREATION.] 

All insurers subject to the provisions of Laws 1971, chapter 145 shall 
form an organization to be known as the Minnesota insurance guaranty 
association. All insurers defined as member insurers in section 60C.03, 
subdivision 6, are and shall remain members of the association as a condition 
of their authority to transact insurance business or to execute surety bonds 
in this state. An insurer's membership obligations under this chapter shall 
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survive any merger, consolidation, restructuring, incorporation, or rein
corporation. The association shall perform its functions under a plan of 
operation established and approved under section 60C.07 and shall exercise 
its powers through a board of directors established under section 60C.08. 
For purposes of administration and assessment the association shall be 
divided into five separate accounts: (I) the automobile insurance account, 
(2) the township mutuals account, (3) the fidelity and surety bond account, 
(4) the account for all other insurance to which 1,aws -1-9+1-, this chapter 
-l# applies, and (5) the workers' compensation insurance account. 

Sec. 6. Minnesota Statutes 1990, section 60C.06, subdivision I, is 
amended to read: 

Subdivision I. [DETERMINATION OF AMOUNT.] The assessments of 
each member insurer shall be in the proportion that the net direct written 
premiums of the member insurer for the preceding calendar year on the 
kinds of insurance in the account bear to the net direct written premiums 
of all member insurers for the preceding calendar year on the kinds of 
insurance in the account. No member insurer may be assessed in any year 
on any account in an amount greater than two percent of that member 
insurer's net direct written premiums for the preceding calendar year on the 
kinds of insurance in the account. AU HteJBl:Jer ins1:1rers lieenseEI ffi tFSAseet 
ins1:1F&nee husiRess tft ~ SHKe es fhe dale &R iftStlfef ts plaeed iR lifi11:1iElat:ioA 
may he assessed as 11ro•;iEled ey seeliett ~ fer neeesS8.F)' payments ff0lft 
~ aeea1:1nt. 

Sec. 7. Minnesota Statutes 1990, section 60C.09, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITION.] A covered claim is any unpaid claim, 
including one for unearned premium, which: 

(a)(I) Arises out of and is within the coverage of an insurance policy 
issued by a member insurer if the insurer becomes an insolvent insurer after 
April 30, 1979; or 

(2) Would be within the coverage of an extended reporting endorsement 
to a claims-made insurance policy if insolvency had not prevented the 
member insurer from fulfilling its obligation to issue the endorsement, if: 

(i) the claims-made policy contained a provision affording the insured the 
right to purchase a reporting endorsement; 

(ii) coverage will be no greater than if a reporting endorsement had been 
issued; 

(iii) the insured has not purchased other insurance which applies to the 
claim; and 

(iv) the insured's deductible under the policy is increased by an amount 
equal to the premium for the reporting endorsement, as provided in the 
insured's claims-made policy, or if not so provided, then as established by 
a rate service organization. 

(b) Arises out of a class of business which is not excepted from the scope 
of this chapter by section 60C.02; and 

(c) Is made by: 

(i) A policyholder, or an insured beneficiary under a policy, who, at the 
time of the insured event, was a resident of this state; or 
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(ii) A person designated in the policy as having an insurable interest in 
or related to property situated in this state at the time of the insured event; 
or 

(iii) An obligee or creditor under any surety bond, who, at the time of 
default by the principal debtor or obligor, was a resident of this state; or 

(iv) A third party claimant under a liability policy or surety bond, if: (a) 
the insured or the third party claimant was a resident of this state at the 
time of the insured event; (b) the claim is for bodily or personal injuries 
suffered in this state by a person who when injured was a resident of this 
state; or (c) the claim is for damages to real property situated in this state 
at the time of damage; or 

(v) A direct or indirect assignee of a person who except for the assignment 
might have claimed under item (i), (ii), or (iii). 

For purposes of paragraph (c), item (ii), unit owners of condominiums, 
townhouses, or cooperatives are considered as having an insurable interest. 

A covered claim also includes any unpaid claim which arises or exists 
within 30 days after the time of entry of an order of liquidation with a 
finding of insolvency by a court of competent jurisdiction unless prior 
thereto the insured replaces the policy or causes its cancellation or the policy 
expires on its expiration date. A covered claim does not include claims filed 
with the guaranty fund after the final date set by the court for the filing of 
claims except for workers compensation claims that have met the time 
limitations and other requirements of chapter 176 and excused late filings 
permitted under section 60B.37. 

Sec. 8. Minnesota Statutes 1990, section 60C.13, subdivision I, is 
amended to read: 

Subdivision I. Any person having a claim agaiRst 11ft ½ftSllfef tlRBef 11ftY 
~re,·isien in 11ft insumnee !"'iiey 0lher thaft ft !"'iiey ef 11ft ½ftSllfef iH liqui<latien 
wkieh is alS6 ft ee,·ere<I elaifn.;- is requires le ""1ltltlSl first llftY rights under 
another policy. which claim arises out of the same facts which give rise to 
the covered claim, shall be first required to exhaust the person's right under 
the other policy. Any amount payable on a covered claim under baws-l-9+!-;
this chapter-I-# shall be reduced by the amount of any recovery under such 
insurance policy. For purposes of this section, another insurance policy 
means a policy or coverage issued by any insurance company, whether a 
member insurer or not, which policy or coverage insures against any of the 
types of direct insurance or coverage, excluding wqrkerS compensation, 
which is within the scope of this chapter. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I to 7 are effective the day following final enactment. Section 8 
applies to all unsettled existing and future claims made after that date 
arising out of any past or future member insolvencies. 

ARTICLE 7 

STANDARD VALUATION LAW 

Section I. Minnesota Statutes 1990, section 61A.25, is amended by 
adding a subdivision to read: 

Subd. 2a. [ACTUARIAL OPINION OF RESERVES; GENERAL.] (a/ 
Unless exempted by the commissioner, every life insurance company doing 
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business in this state shall annually submit the opinion of a qualified actuary 
as to whether the reserves and related actuarial items held in support of 
the policies and contracts specified by the commissioner by regulation are 
computed appropriately, are based on assumptions which satisfy contractual 
provisions, are consistent with prior reported amounts, and comply with 
applicable laws of this state. The commissioner may by rule define the 
specifics of this opinion and add any other items considered to be necessary 
to its scope. The opinion must be included in the company's annual statement. 

( b) The requirement to annually submit the opinion of a qualified actuary 
applies to service plan corporations licensed under chapter 62C, to legal 
service plans licensed under chapter 62G, and to all fraternal beneficiary 
associations except those associations paying only sick benefits not exceed
ing $250 in any one year, or paying funeral benefits of not more than $350, 
or aiding those dependent on a member not more than $350, nor any 
subordinate lodge or council which is, or whose members are, assessed for 
benefits which are payable by a grand body. 

( c) The opinion applies to all business in force, including individual and 
group health insurance plans, and must be based on standards adopted by 
the Actuarial Standards Board. The opinion must be acceptable to the 
commissioner in both form and substance. 

(d) In the case of an opinion required to be submitted by a foreign or 
alien company, the commissioner may accept the opinion filed by that com
pany with the insurance supervisory official of another state if the com
missioner determines that the opinion reasonably meets the requirements 
applicable to a company domiciled in this state. 

(e) For the purposes of this section, "qualified actuary'' means a member 
in good standing of the American Academy of Actuaries who meets the 
requirements specified in the regulations. 

(f) The board of directors of every insurer subject to this section shall 
appoint a qualified actuary to sign its actuarial opinion. The appointment 
of the qualified actuary shall be approved by the commissioner. The qualified 
actuary so appointed may be an employee of the insurer. Notice of the 
appointment, including a copy of the board of directors' resolution, and the 
date of appointment shall be filed with the commissioner. The notice may 
be filed before or at the time the actuarial opinion is submitted. The notice 
shall state the qualifications of the actuary. If the board appoints a new 
actuary to sign actuarial opinions during the year, the commissioner shall 
be notified of the new appointment and the reason for change. 

(g) Except in cases of fraud or willful misconduct, the qualified actuary 
is not liable for damages to any person, other than the insurance company 
and the commissioner, for any act, error, omission, decision, or conduct 
with respect to the actuary's opinion. 

( h) A memorandum, inform and substance acceptable to the commissioner 
based on standards adopted by the Actuarial Standards Board and on 
additional standards as the commissioner may by rule prescribe, must be 
prepared to support each actuarial opinion. 

(i) If the insurance company fails to provide a supporting memorandum 
at the request of the commissioner within a period specified by the com
missioner, or the commissioner determines that the supporting memorandum 
provided by the insurance company fails to meet the standards based on 
standards adopted by the Actuarial Standards Board and on additional 
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standards as the commissioner may by rule prescribe or is otherwise unac
ceptable to the commissioner, the commissioner may engage a qualified 
actuary at the expense of the company to review the opinion and the basis 
for the opinion and prepare the required supporting memorandum. 

(j) Any memorandum in support of the opinion, and any other material 
provided by the company to the commissioner in connection with the mem
orandum, must be kept confidential by the commissioner and must not be 
made public and is not subject to subpoena, other than for the purpose of 
defending an action seeking damages from any person by reason of any 
action required by this section or by rules promulgated under this section. 
The memorandum or other material may otherwise be released by the com
missioner (I) with the written consent of the company or (2) to the American 
Academy of Actuaries upon request stating that the memorandum or other 
material is required for the purpose of professional disciplinary proceedings 
and setting forth procedures satisfactory to the commissioner for preserving 
the confidentiality of the memorandum or other material. Once any portion 
of the confidential memorandum is cited by the company in its marketing 
or is cited before any governmental agency other than a state insurance 
department or is released by the company to the news media, all portions 
of the confidential memorandum are no longer confidential. 

Sec. 2. Minnesota Statutes 1990, section 61A.25, is amended by adding 
a subdivision to read: 

Subd. 2b. [ACTUARIAL ANALYSIS.] (a) Every life insurance company, 
except as exempted by or pursuant to regulation, shall also annually include 
in the opinion required under subdivision 2a, paragraph (a), an opinion of 
the same qualified actuary as to whether the reserves and related actuarial 
items, including page 3, line JO, of the annual statement, held in support 
of the policies and contracts specified by the commissioner, when considered 
in light of the assets held by the company with respect to the reserves and 
related actuarial items, including but not limited to the investment earnings 
on the assets and the considerations anticipated to be received and retained 
under the policies and contracts, make adequate provision for the company's 
obligations under the policies and contracts, including but not limited to 
the benefits under and expenses associated with the policies and contracts. 

(b) The commissioner may provide by regulation for a transition period 
for establishing any higher reserves which the qualified actuary may consider 
necessary in order to give the opinion required under section 1. 

Sec. 3. Minnesota Statutes 1990, section 61A.25, subdivision 5, is 
amended to read: 

Subd. 5. [MINIMUM AGGREGATE RESERVES.] A company's aggre
gate reserves for all life insurance policies, excluding disability and acci
dental death benefits, issued on or after the operative date of Laws 1947, 
chapter 182, shall not be less than the aggregate reserves calculated in 
accordance with the methods set forth in subdivisions 4, 4a, 7, and 8, and 
the mortality table or tables and rate or rates of interest used in calculating 
nonforfeiture benefits for the policies. 

In no event shall the aggregate reserves for all policies, contracts, and 
benefits be less than the aggregate reserves determined by the qualified 
actuary to be necessary to render the opinion required under section I. 

Sec. 4. Minnesota Statutes 1990, section 61A.25, subdivision 6, is 
amended to read: 
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Subd. 6. [CALCULATION OF RESERVES.] (1) Reserves for all policies 
and contracts issued prior to the operative date of Laws 1947, chapter 182, 
may be calculated, at the option of the company, according to any standards 
which produce greater aggregate reserves for all such policies and contracts 
than the minimum reserves required by the laws in effect immediately prior 
to such date. 

(2) Reserves for any category of policies, contracts or benefits as estab
lished by the commissioner, issued on or after the operative date of Laws 
194 7, chapter 182, may be calculated, at the option of the company, accord
ing to any standards which produce greater aggregate reserves for such 
category than those calculated according to the minimum standard herein 
provided, but the rate or rates of interest used for policies and contracts, 
other than annuity and pure endowment contracts, shall not be higher than 
the corresponding rate or rates of interest used in calculating any nonfor
feiture benefits provided for therein. 

(3) Any such company which at any time shall have adopted any standard 
of valuation producing greater aggregate reserves than those calculated 
according to the minimum standard herein provided may, with the approval 
of the commissioner, adopt any lower standard of valuation, but not lower 
than the minimum herein provided. For purposes of this section, the holding 
of additional reserves previously determined by a qualified actuary to be 
necessary to give the opinion required under section I shall not be considered 
the adoption of a higher standard of valuation. 

Sec. 5. Minnesota Statutes 1990, section 61A.25, is amended by adding 
a subdivision to read: 

Subd. 9. [MINIMUM STANDARDS FOR HEALTH, DISABILITY, 
ACCIDENT, AND SICKNESS PLANS.] The commissioner may adopt a 
rule containing the minimum standards applicable to the valuation of health, 
disability, accident, and sickness plans. 

Sec. 6. [REPORT.] 

The commissioner of commerce shall review the standards for the appoint
ment of qualified actuaries under sections 1 and 2 and submit a report to 
the legislature relating to the effectiveness of the standards by January 1, 
1993. 

Sec. 7. [COMPLEMENT.] 

The complement of the department of commerce is increased by one 
position in the classified service for the purpose of reviewing actuarial 
opinions and analysis submitted under sections 1 and 2. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 5 are effective for reports submitted for 1992 as required 
under section 60A .13. 

ARTICLE 8 

INVESTMENTS FOR DOMESTIC INSURERS 

Section 1. Minnesota Statutes 1990, section 60A. l l, subdivision 10, is 
amended to read: 

Subd. 10. [DEFINITIONS.] The following terms have the meaning 
assigned in this subdivision for purposes of this section and section 60A. l l l: 
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(a) ''Adequate evidence" means a written confirmation, advice, or other 
verification issued by a depository, issuer, or custodian bank which shows 
that the investment is held for the company; 

( b) "Adequate security' means a letter of credit qualifying under sub
division I I, paragraph (/), cash, or the pledge of an investment authorized 
by any subdivision of this section; 

(c) "Admitted assets," for purposes of computing percentage limitations 
on particular types of investments, means the assets as shown by the com
pany's annual statement, required by section 60A.13, as of the December 
31 immediately preceding the date the company acquires the investment; 

fl>t (d) "Clearing corporation" means The Depository Trust Company or 
any other clearing agency registered with the<e<lefal securities and exchange 
commission pursuant to thel'eaef&I Securities Exchange Act of 1934, section 
17A, Euro-clear Clearance System Limited and CEDEL S.A., and, with 
the approval of the commissioner, any other clearing corporation as defined 
in section 336.8-102; 

W (e) "Control" has the meaning assigned to that term in, and must be 
determined in accordance with, section 60D.0I, subdivision 4; 

W (/) "Custodian bank" means a bank or trust company or a branch of 
a bank or trust company that is acting as custodian and is supervised and 
examined by state or federal authority having supervision over the bank or 
trust company or with respect to a company's foreign investments only by 
the regulatory authority having supervision over banks or trust companies 
in the jurisdiction in which the bank, trust company, or branch is located, 
and any banking institutions qualifying as an "Eligible Foreign Custodian" 
under the Code of Federal Regulations, section 270.17f-5, adopted under 
section 17(/) of the Investment Company Act of 1940, and specifically 
iRelHees including Euro-clear Clearance System Limited and CEDEL S.A., 
acting as custodians; 

(g) "Evergreen clause" means a provision that automatically renews a 
letter of credit for a time certain if the issuer of the letter of credit fails to 
affirmatively signify its intention to nonrenew upon expiration; 

(h) "Government obligations' means direct obligations for the payment 
of money, or obligations for the payment of money to the extent guaranteed 
as to the payment of principal and interest by any governmental issuer where 
the obligations are payable from ad valorem taxes or guaranteed by the full 
faith, credit, and taxing power of the issuer and are not secured solely by 
special assessments for local improvements; 

(i) "Noninvestment grade obligations' means obligations which, at the 
time of acquisition, were rated below Baa/BBB or the equivalent by a secu
rities rating agency or which, at the time of acquisition, were in one of the 
two highest categories established by the securities valuation office of the 
National Association of Insurance Commissioners; 

W (j) "Issuer" means the corporation, business trust, governmental unit, 
partnership, association, individual, orotherentity which issues oron behalf 
of which is issued any form of obligation; 

(k) "Licensed real estate appraiser" means a person who develops and 
communicates real estate appraisals and who holds a current, valid license 
under chapter 82B or a substantially similar licensing requirement in 
another jurisdiction; 
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fft ( 1) "Member bank" means a national bank, state bank or trust company 
which is a member of the Federal Reserve System; 

fgj (m) "National securities exchange" means an exchange registered 
under section 6 of the Securities Exchange Act of 1934 or an exchange 
regulated under the laws of the Dominion of Canada; 

(n) "NASDAQ" means the reporting system for securities meeting the 
definition of National Market System security as provided under Part I to 
Schedule D of the National Association of Securities Dealers Incorporated 
bylaws; 

W (o) "Obligations" include bonds, notes, debentures, transportation 
equipment certificates, repurchase agreements, bank certificates of deposit, 
time deposits, bankers' acceptances, and other obligations for the payment 
of money not in default as to payments of principal and interest on the date 
of investment, whether constituting general obligations of the issuer or 
payable only out of certain revenues or certain funds pledged or otherwise 
dedicated for payment. Leases are considered obligations if the lease is 
assigned for the benefit of the company and is nonterminable by the lessee 
or lessees thereunder upon foreclosure of any lien upon the leased property, 
and rental payments are sufficient to amortize the investment over the 
primary lease term; 

fit (p) "Qualified assets" means the sum of (I) all investments qualified 
in accordance with this section other than investments in affiliates and 
subsidiaries, (2) investments in obligations of affiliates as defined in section 
60D.0l, subdivision 2 secured by real or personal property sufficient to 
qualify the investment under subdivision 19 or 23, (3) qualified investments 
in subsidiaries, as defined in section 60D.0I, subdivision 9, on a consol
idated basis with the insurance company without allowance for goodwill or 
other intangible value, and (4) cash on hand and on deposit, agent's balances 
or uncollected premiums not due more than 90 days, assets held pursuant 
to section 60A.12, subdivision 2, investment income due and accrued, funds 
due or on deposit or recoverable on loss payments under contracts of rein
surance entered into pursuant to section 60A.09, premium bills and notes 
receivable, federal income taxes recoverable, and equities and deposits in 
pools and associations; 

f:i1 ( q) "Qualified net earnings" means that the net earnings of the issuer 
after elimination of extraordinary nonrecurring items of income and expense 
and before income taxes and fixed charges over the five immediately pre
ceding completed fiscal years, or its period of existence if less than five 
years, has averaged not less than 1-1/4 times its average annual fixed charges 
applicable to the period; 

fl<t ( r) "Required liabilities" means the sum of (I) total liabilities as 
required to be reported in the company's most recent annual report to the 
commissioner of commerce of this state, (2) for companies operating under 
the stock plan, the minimum paid-up capital and surplus required to be 
maintained pursuant to section 60A.07, subdivision 5a, (3) for companies 
operating under the mutual or reciprocal plan, the minimum amount of 
surplus required to be maintained pursuant to section 60A.07, subdivision 
5b, and (4) the amount, if any, by which the company's loss and loss 
adjustment expense reserves exceed 350 percent of its surplus as it pertains 
to policyholders as of the same date. The commissioner may waive the 
requirement in clause ( 4) unless the company's written premiums exceed 
300 percent of its surplus as it pertains to policyholders as of the same date. 



34THDAY] WEDNESDAY, APRIL 17, 1991 1219 

In addition to the required amounts pursuant to clauses (I) to (4), the 
commissioner may require that the amount of any apparent reserve defi
ciency that may be revealed by one to five year loss and loss adjustment 
expense development analysis for the five years reported in the company's 
most recent annual statement to the commissioner be added to required 
liabilities; tlft6 

( s) "Revenue obligations' means obligations for the payment of money 
by a governmental issuer where the obligations are payable from revenues, 
earnings, or special assessments on properties benefited by local improve
ments of the issuer which are specifically pledged therefor; 

(t) "Securitj' has the meaning given in section 5 of the Security Act of 
/933 and specifically includes, but is not limited to, stocks, stock equiv
alents, warrants, rights, options, obligations, American Depository Receipts 
(ADR's), repurchase agreements, and reverse repurchase agreements; and 

fB (u) "Unrestricted surplus" means the amount by which qualified assets 
exceed 110 percent of required liabilities. 

Sec. 2. Minnesota Statutes 1990, section 60A.ll, subdivision II, is 
amended to read: 

Subd. 11. [INVESTMENTS IN NAME OF COMPANY OR NOMINEE 
AND PROHIBITIONS.] A company's investments shall be held in its own 
name or the name of its nominee, except that: 

(a) Investments may be held in the name of a clearing corporation or of 
a custodian bank or in the name of the nominee of either on the following 
conditions: 

(I) The clearing corporation, custodian bank, ornominee must be legally 
authorized to hold the particular investment for the account of others; 

(2) Where the investment is evidenced by a certificate and held in the 
name of a custodian bank or the nominee by a custodian bank, a written 
agreement shall provide that certificates so deposited shall at all times be 
kept separate and apart from other deposits with the depository, so that at 
all times they may be identified as belonging solely to the company making 
the deposit; """ 

(3) Where a clearing corporation is to act as depository, the investment 
may be merged or held in bulk in the clearing corporation's or its nominee 
name with other investments deposited with the clearing corporation by 
any other person, if a written agreement provides that adequate evidence 
of the deposit is to be obtained and retained by the company or a custodian 
bank; and 

(4) The company shall monitor current publicly available financial infor
mation and other pertinent data with respect to the custodian banks. 

(b) A company may loan Sleel<s er elaligatieas securities held by it under 
this chapter to a broker-dealer registered under the Securities and Exchange 
Act of 1934 or a member bank. The loan must be evidenced by a written 
agreement which provides: 

(I) That the loan will be fully collateralized by cash or obligations issued 
or guaranteed by the United States or an agency or an instrumentality thereof, 
and that the collateral will be adjusted each business day during the term 
of the loan to maintain the required collateralization in the event of market 
value changes in the loaned securities or collateral; 
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(2) That the loan may be terminated by the company at any time, and 
that the borrower will return the loaned ~ 0f ol:iligotioRs securities or 
their equivalent within five business days after termination; 

(3) That the company has the right to retain the collateral or use the 
collateral to purchase investments equivalent to the loaned securities if the 
borrower defaults under the terms of the agreement and that the borrower 
remains liable for any losses and expenses incurred by the company due to 
default that are not covered by the collateralt. 

(c) A company may participate through a member bank in the Federal 
Reserve book-entry system, and the records of the member bank shall at 
all times show that the investments are held for the company or for specific 
accounts of the companyt "'· 

(d) An investment may consist of an individual interest in a pool of 
obligations or a fractional interest in a single obligation if the certificate of 
participation or interest or the confirmation of participation or interest in 
the investment shall be issued in the name of the company or the name of 
the custodian bank or the nominee of either and if the certificate or con
firmation must, if held by a custodian bank, be kept separate and apart 
from the investments of others so that at all times the participation may be 
identified as belonging solely to the company making the investment. 

( e) Except as provided in paragraph ( c ), where an investment is not 
evidenced by a certificate, ~ as flFO\•ideEI i-ft per=agFeflh feh- adequate 
evidence of the company's investment shall be obtained from the issuer or 
its transfer or recording agent and retained by the company, a custodian 
bank, or cJearing corporation. AEleqtte.te evidenee, fef fUl:fJ30ses ef tk+s sttlr 
tli•>'iSiBR, sl,all - .. WfilleR ~ .,. e!her ,·erifiealiBR tssue<i by lke 
depositofj• 0f tsSttef 0f a eH□tedieR ~ Wflieft SR0WS- ff:tftl ~ iR, estffleRt tS 
keiEI fef lke eem~•R~. Transfers of ownership of investments held as 
described in paragraphs (a), clause (3), (c) and (d) may be evidenced by 
bookkeeping entry on the books of the issuer of the investment or its transfer 
or recording agent or the clearing corporation without physical delivery of 
certificates, if any, evidencing the company's investment. 

(f) A letter of credit may be accepted as a guaranty of other investments, 
as collateral to secure loans, or in lieu of cash to secure loans of securities, 
if it is issued by a member bank or any of the JOO largest banks in the 
world ranked by deposits in dollars or converted into dollar equivalents, 
as compiled annually by the American Bankers Association or listed in the 
annual publication of Moody's Bank & Finance Manual and meets the 
following requirements: 

( 1) has a long-term deposit rating or a long-term debt rating of at least 
Aa2 as found in the current monthly publication of Moody's Credit Opinions 
or its equivalent; and 

(2) qualifies under the guidelines of the National Association of insurance 
Commissioners as a clean, irrevocable letter of credit containing an ever
green clause or having a maturity date subsequent to the maturity date of 
the underlying investment or loan. The company shall monitor current pub
licly available financial information and other pertinent data with respect 
to the banks issuing the letters of credit. 

Sec. 3. Minnesota Statutes I 990, section 60A. l l, is amended by adding 
a subdivision to read: 
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Subd. J la. [ADDITIONAL LIMITATIONS.] Under the standards and 
procedures in article 3, the commissioner may impose additional limitations 
on the types and percentages of investments as the commissioner determines 
necessary to protect and ensure the safety of the general public. 

Sec. 4. Minnesota Statutes 1990, section 60A. I I, subdivision 12, is 
amended to read: 

Subd. 12. [INVESTMENTS.] (a) The board of directors or trustees of 
each company or of its ultimate parent or intermediate holding company 
shall, for each fiscal year, adopt a written plan or policy for the investment 
of the company's assets during that year which must be made a part of the 
company or of its ultimate parent or intermediate holding company's cor
porate records. 

(b) A company's investments must be so diversified that the securities of 
a single issuer, other than the United States of America or any agency or 
instrumentality of the United States of America backed by the full faith and 
credit of the issuer, shall comprise no more than five percent of the company's 
admitted assets, except where otherwise specified under this chapter. In the 
case of insurance companies which are subsidiaries of a company, this 
diversification test must be applied to the assets of the insurance company 
subsidiary in determining the company's compliance. 

(c) The investments authorized under #le folla<YiRg subdivisions et lftis 
seeaae 12 to 26 shall constitute admitted assets for a company. 

Sec. 5. Minnesota Statutes I 990, section 60A. II, subdivision I 3, is 
amended to read: 

Subd. 13. [UNITED STATES GOVERNMENT OBLIGATIONS.] (a) 
Obligations issued or guaranteed by the United States of America or lift any 
agency or instrumentality of the United States of America backed by the 
full faith and credit of the issuer, including rights to purchase or sell these 
obligations if those rights are traded upon a contract market designated and 
regulated by a federal agency. 

( b) Obligations issued or guaranteed by an agency or instrumentality of 
the United States of America other than those backed by the full faith and 
credit thereof. including rights to purchase or sell these obligations if those 
rights are traded upon a contract market designated and regulated by a 
federal agency. The securities of a single issuer under this paragraph shall 
comprise no more than 20 percent of the company's admitted assets. 

Sec. 6. Minnesota Statutes 1990, section 60A. I 1, subdivision 14, is 
amended to read: 

Subd. 14. [CERTAIN BANK OBLIGATIONS.] (a) Certificates of depos
its, time deposits, and bankers' acceptances issued by and other obligations 
guaranteed by: ( i) any bank organized under the laws of the United States 
or any state, commonwealth, or territory thereof, including the District of 
Columbia, or of the Dominion of Canada or any province thereof or (ii) 
any of the JOO largest banks, not a subsidiary or a holding company thereof. 
in the world ranked by deposits in dollars or converted into dollar equiv
alents, as compiled annually by the American Bankers Association or listed 
in the annual publication of Moody's Bank & Finance Manual, which also 
has a long-term deposit rating or a long-term debt rating of at least Aa2 
as found in the current monthly publication of Moody's Credit Opinions or 
its equivalent. A company may not invest more than five percent of its 
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admitted assets in the obligations of any one bank and may not hold at any 
time more than ten percent of the outstanding obligations of any one bank. 
A leMeFef ~i-SStteaeya tBe1Bher bftl½k:whieh f1ttolifies ttfttief ffle gsideliees 
efffle~letieaol !,ssoeietien aflRStifftRee Com1Bissioeers asaeleaft; iffevoetmle 
~ ef efeEl-i¼ whieh eeRfflins aR ''e•reFgFeCR el~se, '' may '96 eeeepted ft& o 
gt-t8f&Rty ef ed:tef iR•re~ments ftRtl ½ft tteH, ef eash te seellfe leafts ef seeurities. 

(b) Obligations issued or guaranteed by the International Bank for Recon
struction and Development, the Asian Development Bank, the Inter-Amer
ican Development Bank, the African Development Bank, the Export-Import 
Bank, the World Bank or any United States government sponsored orga
nization of which the United States is a member, if the principal and interest 
is payable in United States dollars. A company may not invest more than 
five percent of its total admitted assets in the obligations of any one of these 
banks or organizations, and may not invest more than a total of 15 percent 
of its total admitted assets in the obligations of all these banks and 
organizations. 

Sec. 7. Minnesota Statutes 1990, section 60A. I 1, subdivision 15, is 
amended to read: 

Subd. 15. (STATE OBLIGATIONS.] (a) Government obligations issued 
or guaranteed by any state, commonwealth, or territory of the United States 
of America or by any political subdivision thereof, including the District 
of Columbia, or by any instrumentality of any state, commonwealth, ter
ritory, or political subdivision thereof. The diversification requirement of 
subdivision 12, paragraph ( b ), does not apply to government obligations 
under this paragraph. 

(b) Revenue obligations issued by any state, commonwealth, or territory 
of the United States of America or by any political subdivision thereof. 
including the District of Columbia, or by any instrumentality of any state, 
commonwealth, territory, or political subdivision thereof. The diversification 
requirement of subdivision 12, paragraph (b), is applicable to revenue 
obligations under this paragraph. 

Sec. 8. Minnesota Statutes 1990, section 60A.II, subdivision 16, is 
amended to read: 

Subd. 16. (CANADIAN GOVERNMENT OBLIGATIONS.] (a) Obli
gations issued or guaranteed by the Dominion of Canada or by any agency 
or pre ,inee thereof, 0F ~ MY r,elitieel sul:,di\•isioR ef &Rf pro¥iRee 9f ~ ftft 
iestmmentality efftftf pre\•inee 0FJ30liHeol sebdi, isieR thefeef instrumentality 
of the Dominion of Canada backed by the full faith and credit of the issuer. 
The diversification requirement of subdivision 12, paragraph ( b ), does not 
apply to government obligations under this paragraph. 

(b) Obligations issued or guaranteed by an agency or instrumentality of 
the Dominion of Canada other than those backed by the full faith and credit 
of the issuer. The securities of a single issuer under this paragraph shall 
comprise no more than 20 percent of the company's admitted assets. 

( c) Government obligations issued or guaranteed by a province or territory 
of the Dominion of Canada or by a political subdivision thereof. or by an 
instrumentality of a province, territory, or political subdivision thereof. The 
diversification requirement of subdivision 12, paragraph ( b ), does not apply 
to government obligations under this paragraph. 

(d) Revenue obligations issued by a province or territory of the Dominion 
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of Canada or by a political subdivision thereof, or by an instrumentality of 
a province, territory, or political subdivision thereof. The diversification 
requirement of subdivision 12, paragraph (b), is applicable to revenue 
obligations under this paragraph. 

Sec. 9. Minnesota Statutes 1990, section 60A.1 I, subdivision 17, is 
amended to read: 

Subd. 17. [CORPORATE AND BUSINESS TRUST OBLIGATIONS.] 
Obligations issued, assumed or guaranteed by a corporation or business 
trust organized under the laws of the United States of America or any state, 
commonwealth, or territory of the United States, including the District of 
Columbia, or the laws of the Dominion of Canada or any province or territory 
of the Dominion of Canada, or obligations traded on a national securities 
exchange on the following conditions: 

(a) A company may invest in any obligations traded on a national securities 
exchange; 

(b) A company may also invest in any obligations which are secured by 
adequate security located in the United States or Canada; 

( c) A company may also invest in previously outstanding or newly issued 
obligations not qualifying for investment under paragraph (a) or (b) if the 
corporation or business trust has qualified net earnings. If the obligations 
are not newly issued, neither principal nor interest payments on the obli
gations shall have been in arrears (I) for an aggregate of 90 days during 
the three-year period preceding the date of investment, or (2) where the 
obligations have been outstanding for less than 90 days, during the period 
the obligations have been outstanding; 

( d) A company may invest no more than 15 percent of its total admitted 
assets in noninvestment grade obligations; 

( e) A company may invest in federal farm loan bonds and may invest up 
to 20 percent of its total admitted assets in the obligations of farm mortgage 
debenture companies; and 

fet (f) A company may not invest more than five percent of its admitted 
assets in the obligations of any one corporation or business trust; provided, 
however, that a company may invest in the obligations of a corporation 
without regard to this paragraph or the subdivision 12, paragraph (b), 
diversification requirement if: (I) the company is wholly owned by the 
issuer and affiliates of the issuer of the obligations; (2) the company insures 
solely the issuer of the obligations and its affiliates; (3) the issuer has a net 
worth, determined on a consolidated basis, which equals or exceeds 
$100,000,000; and (4) the issuer and its affiliates forego any and all claims 
they may have against the Minnesota insurance guaranty association pur
suant to chapter 60C in the event of the insolvency of the company. This 
does not affect the rights of any unaffiliated third party claimant under 
section 60C.09, subdivision I. 

Sec. IO. Minnesota Statutes I 990, section 60A. II, subdivision 18, is 
amended to read: 

Subd. 18. [STOCKS AND LIMITED PARTNERSHIPS.] (a) Stocks issued 
or guaranteed by any corporation incorporated under the laws of the United 
States of America or any state, commonwealth, or territory of the United 
States, including the District of Columbia, or the laws of the Dominion of 
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Canada or any province or territory of Canada, or stocks or stock equiv
alents, including American Depository Receipts or unit investment trusts, 
listed or regularly traded on a national securities exchange on the following 
conditions: 

(I) A company may not invest more than a total of 25 percent of its total 
admitted assets in stocks, stock equivalents, and convertible issues. Not 
more than ten percent of a company's total admitted assets may be invested 
in stocks, stock equivalents, and convertible issues not traded or listed on 
a national securities exchange or designated or approved for designation 
upon notice of issuance on the NASDAQ/National Market System. This lim
itation does not apply to investments under clause (4 ); 

fat (2) A company may not invest in more than two percent of its total 
admitted assets in preferred stocks of any corporation which are traded on 
a national securities exchange and may also invest in other preferred stocks 
if the issuer has qualified net earnings and if current or cumulative dividends 
are not then in arrears; 

W ( 3) A company may not invest in more than two percent of its total 
admitted assets in common stocks, common stock equivalents, or securities 
convertible into common stock or common stock equivalents of any cor
poration or business trust, prevideEI: which are traded on a national securities 
exchange or designated or approved for designation upon notice of issuance 
on the NASDAQ/National Market System, and may also invest in other 
common stocks, stock equivalents, and convertible issues subject to the 
limitations specified in clause (I); 

fl-t ~ eommeR ~ eommoR st0ek: eEJ:ttir.ialeRt eF eeRveffil:ile issue ts 
ptthlielytfadeeeRu RotioRal seettFities enehoRge, eF-the eBFfJBFOfien aF0usiness 
ffHSl has EJ:HoliffeEI Bet eoFRings; 

~ A eempoRy ~ iftveSl tif) te twe ~ e.f f4;s oElmitteEI assets ffi 
881HIHOR 5teelt-; 801Hffi8A Sf8elt eqtth•eleRtS i:lf 80RVef1il:ile isst:teS whiel:t a0 ft8t 
~ -the Fe(ittiFemeRts e.f ekatse fl+., 

~At"" ffllle fflily (4) A company may organize or acquire 0f and hold 
voting control of a corporation or business trust through its ownership of 
common stock, common stock equivalents, or other securities, el!eetlf lllftl 
a eelftf'en~• may orgeRi~e alffl hekl;- 0f ~ alffl ft8lti fft8fe fftaR .SQ~ 
ef Ike eammaR sleel. ef provided the corporation or business trust is; (a) a 
corporation providing investment advisory, banking, management or sale 
services to an investment company or to an insurance company, (b) a data 
processing or computer service company, (c) a mortgage loan corporation 
engaged in the business of making, originating, purchasing or otherwise 
acquiring or investing in, and servicing or selling or otherwise disposing 
of loans secured by mortgages on real property, (d) a corporation if its 
business is owning and managing or leasing personal property, (e) a cor
poration providing securities underwriting services or acting as a securities 
broker or dealer, (f) a real property holding, developing, managing, bro
kerage or leasing corporation, (g) any domestic or foreign insurance com
pany, (h) any alien insurance company, if the organization or acquisition 
and the holding of the company is subject to the prior approval of the 
commissioner of commerce, which approval must be given upon good cause 
shown and is deemed to have been given if the commissioner does not 
disapprove of the organization or acquisition within 30 days after notification 
by the company, (i) an investment subsidiary to acquire and hold investments 
which the company could acquire and hold directly, if the investments of 
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the subsidiary are considered direct investments for purposes of this chapter 
and are subject to the same percentage limitations, requirements and restric
tions as are contained herein, or U) any corporation whose business has 
been approved by the commissioner as complementary or supplementary 
to the business of the company. ~ pereentage ef eeffl.ft10R ~ ffH:tY he 
tess tftaR ~ ~ H the ftA0I' appreYal ef the eemmissioner fS ebtaiReEI. A 
company may invest up to an aggregate of ten percent of its total admitted 
assets under subclauses (a) to (e) of this clause~- The diversification 
requirement of subdivision 12, paragraph ( b ), does not apply to this clause; 

f4) A eeFRpany ffiftY ~ ¼ft the eeFHfflOn &took ef ~· OOFf!BF8tien ew-RiRg 
investments tft feFefgfl eomponies ttSeEI, fef puff!oses ef legttl 8e130sit, WBeft" 
the insumnee e0H1pany transaets business tl=tereitt tl-treet 0f tts- reinsurance; 

fe1 (5) A company may invest in warrants and rights granted by an issuer 
to purchase ~ securities of the issuer if dte ~ that security of the 
issuer, at the time of the acquisition of the warrant or right to purchase, 
would qualify as an investment under paragraph (a), clause (2) orf&t (3), 
whichever is applicable, A eampeny s"8II Rel iR¥est......., then lw6 ~ 
ef ils 85Sels ttReef thic pemgmph. Any sleek eelllelly 8€<jHirell lhreugh the 
e"ereise ef a warrant er right te purehese may be inelullell iR p8F11gF8ph W 
er fat, whiehe·,er is epplieeble, BRly#thesteek, provided that security meets 
the standards prescribed in the clause at the time of acquisition of the sleek 
securities; and 

AA (6/(i) A company may invest in the securities of any face amount 
certificate company, unit investment trust, or management type investment 
company, registered or in the process of registration under the FeElet:&l
lnvestment Company Act of 1940 as from time to time amended, provided 
that the aggregate of all these investments other than in securities of money 
market mutual funds or mutual funds investing primarily in United States 
government securities, determined at cost, shall not exceed five percent of 
its total admitted assets; investments may be made under this clause without 
regard to the percentage limitations applicable to investments in voting 
securities. 

f:et(ii) A company may invest in any proportion of the shares or investment 
units of an investment company or investment trust, whether or not reg
istered under the Fe<leml Investment Company Act of 1940, which is man
aged by an insurance company, member bank, trust company regulated by 
state or federal authority or an investment manager or adviser registered 
under the Fe<leml Investment Advisers Act of 1940 or qualified to manage 
the investments of an investment company registered under the Fe<leml 
Investment Company Act of 1940, provided that the investments of the 
investment company or investment trust are qualified investments made 
under this section and that the articles of incorporation, bylaws. trust agree
ment, investment management agreement, or some other governing instru
ment limits its investments to investments qualified under this section. 

( b) A company may invest in or otherwise acquire and hold a limited 
partnership interest in any limited partnership formed under the laws of 
any slate, commonwealth, or territory of the United States or under the laws 
of the United States of America. No limited partnership interest shall be 
acquired if the investment, valued at cost, exceeds two percent of the admitted 
assets of the company or if the investment, plus the book value on the date 
of the investment of al/ limited partnership interests then held by the company 
and held under the authority of this subdivision, exceeds ten percent of the 
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company's admitted assets. Limited partnership interests traded on a 
national securities exchange must be classified as stock equivalents and are 
not subject to the percentage limitations contained in this paragraph. 

Sec. 11. Minnesota Statutes 1990, section 60A. I I, subdivision 19, is 
amended to read: 

Subd. 19. [MORTGAGES ON REAL ESTATE.] Up to 25 percent of a 
company's total admitted assets may be invested in loans or obligations 
secured by a mortgage or a trust deed on real estate located in any state, 
commonwealth, or territory of the United States, including the District of 
Columbia, or in any province or territory of the Dominion of Canada, on 
the following conditions: 

(a) A leasehold estate constitutes real estate under this section if its 
unexpired term on the date of investment is at least five years longer than 
the term of the obligation secured by it. The obligation must be repayable 
within the leasehold term in annual or more frequent installments, except 
that obligations for commercial purposes may begin up to five years after 
the date of the obligations. The mortgage must entitle the company upon 
default to be subrogated to all rights of the lessor under the leasehold; 

(b) The real estate lo which the mortgage applies must be (I) improved 
with permanent buildings, or (2) used for agriculture or pasture, or (3) 
income-producing, including but not limited to parking lots and leases, 
royalty or other mineral interests in properties producing oil, gas or other 
minerals and interests in properties for the harvesting of forest products, 
or (4) subject to a definite plan for the commencement of development 
within five years; 

(c) The real estate lo which the mortgage applies must be otherwise 
unencumbered when the mortgage loan is funded except as provided in 
paragraph (d) and except for encumbrances which do not unreasonably 
interfere with the intended use of the real estate as security; 

(d) The real estate to which the mortgage applies may be subject to a 
prior mortgage or trust deed if (I) the amount of the obligation is equal lo 
the sum of the company's loan and the other outstanding indebtedness and 
(2) the company has control over the payments under the prior mortgage 
or trust deed; 

(e) The amount of the obligation may not exceed 80 percent of the real 
estate. If the amount of the obligation exceeds 66-2/3 percent of the market 
value of the real estate, principal payments must commence within five 
years after the date of the mortgage loan and principal and interest on the 
loan shall be fully amortized by regular installments payable during the 
term of the loan without irregular or balloon payments, unless the schedule 
of irregular or balloon payments is more favorable to the insurer than regular 
installments of equal amount would be. The market value shall be established 
by the written certification of a licensed real estate appraiser qualified to 
appraise the particular type of real estate involved. The appraisal must be 
required at the time the loan is made; 

(f) The maximum term of any obligation shall be 40 years, except as 
provided in paragraph (g) and except for obligations secured by a mortgage 
or trust deed which are or are to be insured by a private mortgage insurance 
company approved by the commissioner; 

(g) The 25 percent of total admilted asset limitation in the preamble of 
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this subdivision and the maximum amount and term limitations in paragraphs 
(e) and (f) shall not apply to obligations secured by mortgage or trust deed 
which are insured or guaranteed by the United States of America or any 
agency or instrumentality of the United States; 

(h) A company may invest in collateralized mortgage obligations, mort
gage participation certificates and pools issued or administered by a bank 
or banks and secured by first mortgages or trust deeds on improved real 
estate located in the United States provided the private placement memo
randum, prospectus or other offering circular, or a written agreement with 
the issuer of the collateralized mortgage obligations, certificate or other 
pool interest provides that each loan meets the requirements of this 
subdivision; 

(i) Notwithstanding the restrictions in paragraph (e), if a company disposes 
of real estate acquired by it under subdivision 20, it may take back a purchase 
money mortgage from its -YeRtlee purchaser in an amount up to 90 percent 
of the fU:tFehese pFiee appraised value; and 

(j) The vendor's equity in a contract for deed shall be treated as a mortgage 
for purposes of this subdivision. 

Sec. 12. Minnesota Statutes 1990, section 60A. l I, subdivision 20, is 
amended to read: 

Subd. 20. [REAL ESTATE.] (a) Except as provided in paragraphs (b) to 
(d), a company may only acquire, hold, and convey real estate which: 

(I) has been mortgaged to it in good faith by way of security for loans 
previously contracted, or for money due; 

(2) has been conveyed to it in satisfaction of debts previously contracted 
in the course of its dealings; 

(3) has been purchased at sales on judgments, decrees or mortgages 
obtained or made for the debts; and 

(4) is subject to a contract for deed under which the company holds the 
vendor's interest to secure the payments the vendee is required to make 
thereunder. 

All the real estate specified in clauses (I) to (3) must be sold and disposed 
of within five years after the company has acquired title to it, or within 
five years after it has ceased to be necessary for the accommodation of the 
company's business, and the company must not hold this property for a 
longer period unless the company elects to hold the real estate under another 
section, or unless it procures a certificate from the commissioner of com
merce that its interest will suffer materially by the forced sale thereof, in 
which event the time for the sale may be extended to the time the com
missioner directs in the certificate. The market value of real estate must be 
established by the written certification of a licensed real estate appraiser. 
The appraisal is required at the time the company elects to hold the real 
estate under this subdivision. 

(b) A company may acquire and hold real estate for the convenient accom
modation of its business. 

( c) A company may acquire real estate or any interest in real estate, 
including oil and gas and other mineral interests, as an investment for the 
production of income, and may hold, improve or otherwise develop, sub
divide, lease, sell and convey real estate so acquired directly or as a joint 
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venture or through a limited or general partnership in which the company 
is a partner. 

(d) A company may also hold real estate ( I) if the purpose of the acqui
sition is to enhance the sale value of real estate previously acquired and 
held by the company under this section, and (2) if the company expects the 
real estate so acquired to qualify under paragraph (b) or ( c) above within 
five years after acquisition. 

(e) A company may, after securing the approval of the commissioner, 
acquire and hold real estate for the purpose of providing necessary living 
quarters for its employees. The company must dispose of the real estate 
within five years after it has ceased to be necessary for that purpose unless 
the commissioner agrees to extend the holding period upon application by 
the company. 

(f) A company may not invest more than 25 percent of its total admitted 
assets in real estate. The cost of any parcel of real estate held for both the 
accommodation of business and for the production of income must be 
allocated between the two uses annually. No more than ten percent of a 
company's total admitted assets may be invested in real estate held under 
paragraph I b ). No more than 15 percent of a company's total admitted assets 
may be invested in real estate held under paragraph ( c ). No more than three 
percent of its total admitted assets may be invested in real estate held under 
paragraph (e). Upon application by a company, the commissioner of com
merce may increase any of these limits up to an additional five percent. 

Sec. 13. Minnesota Statutes 1990, section 60A.l I, subdivision 21, is 
amended to read: 

Subd. 21. [FOREIGN INVESTMENTS.] Obligations of and investments 
in foreign countries, on the following conditions: 

(a) a company may acquire and hold any foreign investments which are 
required as a condition of doing business in the foreign country or necessary 
for the convenient accommodation of its foreign business. An investment 
is considered necessary for the convenient accommodation of the insurance 
company's foreign business only if it is demonstrably and directly related 
in size and purpose to the company's foreign insurance operations; and 

(b) a company may als9 not invest ft0t more than atelftleHwe five percent 
of its total admitted assets in any combination of: 

(I) the obligations of foreign governments, corporations, or business 
trusts; 

(2) obligations of federal, provincial, or other political subdivisions 
backed by the full faith and credit of the foreign governmental unit; 

(3) or in the stocks or stock equivalents or obligations of foreign cor
porations or business trusts not qualifying for investment under subdivision 
12, if the obligations, stocks or stock equivalents are listed or regularly 
traded on the London, Paris, Zurich, or Tokyo stock exchange or any similar 
regular securities exchange not disapproved by the commissioner within 30 
days following notice from the company of its intention to invest in these 
securities. 

Sec. 14. Minnesota Statutes 1990, section 60A.ll, subdivision 22, is 
amended to read: 

Subd. 22. [PERSONAL PROPERTY UNDER LEASE.] Personal property 
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for intended lease or rental in the United States or Canada. A company may 
not invest more than five percent of its total admitted assets under this 
subdivision. 

Sec. 15. Minnesota Statutes 1990, section 60A. I I, subdivision 23, is 
amended to read: 

Subd. 23. [COLLATERAL LOANS.] Obligations adequlllely seeured l>y 
a qualifyieg lel!ef ef ere<lit isSlltl<I l>y a meml>er l>uRI< er l>y easlt er l>y the 
~ ef &ay in11estment euthoriEeEI 9f aay ef ff\e f)FeeeEling subeliYisieas 
having adequate security if: 

(a) The collateral is legally assigned or delivered to the company; 

(b) The company has the right to declare the obligation immediately due 
and payable if the security thereafter depreciates to the point where the 
investment would not qualify under paragraph (c); provided, that additional 
qualifying security may be pledged to allow the investment to remain qual
ified at its face value; 

(c) The collateral must at the time of delivery or assignment have a market 
value of at least, in the case of cash, or a letter of credit meeting the 
requirements of subdivision 11, paragraph (J), equal to and, in all other 
cases, 1-1/4 times the amount of the unpaid balance of the obligations. 

A collateral loan made by a company to its parent corporation or an 
affiliated party must be secured by collateral: (i) with a market value equal 
to the amount of the unpaid balance of the obligations, and (ii) which is 
issued or guaranteed by the United States of America or an agency or an 
instrumentality thereof. or any state or territory thereof, and is secured by 
the full faith and credit of the United States of America or any state or 
territory thereof A company may not invest more than five percent of its 
total admitted assets under this subdivision. 

Sec. 16. Minnesota Statutes 1990, section 60A. I I, is amended by adding 
a subdivision to read: 

Subd. 24a. [DATA PROCESSING SYSTEMS.] Electronic computer or 
data processing machines or systems purchased for use in connection with 
the business of the company, provided that the machines or system must 
have an original cost of not less than $100,000 nor more than three percent 
of the admitted assets of the company and the cost must be amortized in 
full over a period not to exceed ten full calendar years. 

Sec. 17. Minnesota Statutes I 990, section 60A. l l, subdivision 26, is 
amended to read: 

Subd. 26. [RULES.] (a) The commissioner may adopt appropriate rules 
to carry out the purpose and provisions of this section. 

(b) A company may make qualified investments in any &Eltiitional seeaFiiies 
er ~•o~•fl~• ef aey ltiR<I other type of investment or exceeding any limitations 
of quality, quantity, or percentage of admitted assets contained in this section 
with the written order of the commissioner. This approval is at the discretion 
of the commissioner, provided that the additional investments allowed by 
the commissioner's wriuen order may not exceed five percent of the company's 
admitted assets. 

(c) Nothing authorized in this subdivision negates or reduces the invest
ment authority granted in subdivisions I to 25. 
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Sec. 18. [REPEALER.] 

Minnesota Statutes 1990, section 60A.12, subdivision 2, is repealed. 

Sec. 19. [EFFECTIVE DATE.] 

Section 9, paragraph (d), is effective as follows: effective January I, 1992, 
noninvestment grade obligations are limited to 20 percent of admitted assets; 
effective January 1, 1993, noninvestment grade obligations are limited to 
17.5 percent of admitted assets: effective January 1, /994, and thereafter, 
noninvestment grade obligations are limited to 15 percent of admitted assets. 

ARTICLE 9 

LIFE INSURANCE COMPANY INVESTMENTS 

Section I. Minnesota Statutes 1990, section 6IA.28, subdivision I, is 
amended to read: 

Subdivision I. [l'Y~IE>S T-GB-E l~IVESTBEHNVESTMENTGUJDELJNES 
AND PROCEDURES. I The board of directors of each domestic life insurance 
company shall establish written investment guidelines and procedures for 
the investment of the assets of the company. The investment guidelines and 
procedures must provide detailed company practices relating to internal 
controls regarding the delegation of investment authority within the com
pany. The investment guidelines and procedures must also specify the pol
icies regarding asset type diversification, diversification within asset types, 
concentration risks, interest rate risks, and liquidity. The board of directors, 
or a committee of the board, shall annually review the investment guidelines 
and procedures to evaluate the continued appropriateness of the procedures 
as well as to determine the company's conformance with the investment 
guidelines and procedures. A company's failure to meet the requirements of 
this paragraph shall not negate the company's ability to enforce its legal 
or equitable rights with respect to its investments. 

No investment or loan, except policy loans, shall be made by a domestic 
life insurance company unless authorized or approved by the board of 
directors or by a committee of directors, officers, or employees of the 
company designated by the board and charged with the duty of supervising 
the investment or loan. Accurate records of all authorizations and approvals 
must be maintained. 

The capital, surplus and other funds of every domestic life insurance 
company, whether incorporated by special act or under the general law (in 
addition to investments in real estate as otherwise permitted by law) may 
be invested only in one or more of the following kinds of securities or 
property. An investment may not be made under this section if the required 
interest obligation is in default. 

Sec. 2. Minnesota Statutes 1990, section 61A.28, subdivision 2, is 
amended to read: 

Subd. 2. [GOVERNMENT OBLIGATIONS.] Bonds or other obligations 
of, or bonds or other obligations insured or guaranteed by,: (a) the United 
States or any state thereof; (b) the Dominion of Canada or any province 
thereof; (c) any county, city, town, statutory city formerly a village, orga
nized school district, municipality, or other civil or political subdivision of 
this state, or of any state of the United States or of any province of the 
Dominion of Canada; (d) any agency or instrumentality of the foregoing, 
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including but not limited to, debentures issued by the federal housing admin
istrator, obligations of notiasal ftlet=tgago ossaeiations the Federal Home Loan 
Mortgage Corporation, the Federal National Mortgage Association, the Gov
ernment National Mortgage Association; and (e) obligations payable in 
United States dollars issued or fully guaranteed by the International Bank 
for Reconstruction and Development, the Inter-American Development 
Bank, the Asian Development Bank, the African Development Bank, the 
Export-Import Bank, or any other United States government sponsored 
organization of which the United States is a member-; ~,e,·iEleEI, tile!. The 
life insurance company may not invest ffi0F0 !ftaft fiYe J'<'f0eHt ef l!s !elal 
eE1111i11eEI esse!s in the obligations of ""Y eae ef these banks or organizations 
aeEI ~ ft8I iw,,esl ffi0F0 !ftaft ~ J'<'f0eHt ef l!s l0lel 8"111illeEI assel& m the 
ebligaHens af all .9ftftk.s 0f BFgaRiz:oHeas deseFihed ffi f18FagF8flh (# 

-As <lseEI m this subdi¥isioR with resi,eel le the Ytti!eEI 8lales 01' ftftY ageaey 
er instmmentelity ef ffte -Yftttetl ~ ":tleeds 0f ~ obligotiens" shal-1 
melttae f'HF€htlSCS 8f sales, ef fi.gMs 9f ~ 48 J31:1Fehase ~ obligatiOAS if 
ffteSe figMs e, ~ Me fflKlee ¼tjl0fl' a eoRffftet fftftfkel designated ftft0' 
i:egtllafed by a feEiefftl agency. if the investment causes the company's aggre
gate investments in the obligations of any one of these banks or organizations 
to exceed five percent of its admitted assets or if the investment causes the 
company's aggregate investments in the obligations of all banks or orga
nizations described in clause ( e) to exceed I 5 percent of its admitted assets. 

Sec. 3. Minnesota Statutes 1990, section 61A.28, subdivision 3, is 
amended to read: 

Subd. 3. [LOANS OR OBLIGATIONS SECURED BY MORTGAGE.] 
Loans or obligations (hereinafter loans) secured by a first mortgage, or deed 
of trust (hereinafter mortgage), on improved real estate in the United States, 
if the amount of the loan secured thereby is not in excess of 66-2/3 percent 
of the market value of the real estate at the time of the loan, or, when the 
loan is to be fully amortized by installment payments of principal, which 
may begin up to five years from the date of the loan if the real estate is to 
be used for commercial purposes, and interest at least annually over a period 
of not to exceed 40 years, the amount of the loan does not exceed (a) 80 
percent of the market value of the real estate at the time of the loan; (b) 
90 percent of the market value of the real estate at the time of the loan if 
the loan is secured by a purchase money mortgage made in connection with 
the disposition of real estate acquired pursuant to section 61 A. 3 I , subdi
vision I, or, if (I) the real estate is used for commercial purposes, and (2) 
the loan is additionally secured by an assignment of lease or leases, and 
(3) the lessee or lessees under the lease or leases, or a guarantoror guarantors 
of the lessee's obligations, is a corporation whose obligations would qualify 
as an investment under subdivision~ 6, paragraph (e), and (4) the rents 
payable during the primary term of the lease or leases are sufficient to 
amortize at least 60 percent of the loan. In calculating the ratio of the 
amount of the loan to the value of the property, no part of the amount of 
any loan is to be included which the United States or any agency or instru
mentality thereof or other mortgage insurer as may be approved by the 
commissioner has insured or guaranteed or made a commitment to insure 
or guarantee; provided, in no event may the loan exceed the market value 
of the property. No improvement may be included in estimating the market 
value of the real estate unless it is insured against fire by policies payable 
to the security holder or a trustee for its benefit. This requirement may be 
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met by a program of self-insurance established and maintained by a cor
poration whose debt obligations would qualify for purchase under subdi
vision 6, paragraph (g), clause (4). Also loans secured by mortgage, upon 
leasehold estates in improved real property where at the date of investment 
the lease has an unexpired term of at least five years longer than the term 
of the loan secured thereby, and where the leasehold estate is unencumbered 
except by the lien reserved in the lease for the payment of rentals and the 
observance of the other covenants, terms and conditions of the lease and 
where the mortgagee, upon default, is entitled to be subrogated to, or to 
exercise, all the rights and to perform all the covenants of the lessee, provided 
that no loan on the leasehold estate may exceed (a) 66-2/3 percent of the 
market value thereof at the time of the loan, or (b) 80 percent of the market 
value thereof at the time of the loan if the loan is to be fully amortized by 
installment payments of principal which begin within five years from the 
date of the loan if the leasehold estate is to be used for commercial purposes, 
interest is payable at least annually over the period of the loan which may 
not exceed 40 years and the market value of the leasehold estate is shown 
by the sworn certificate of a competent appraiser, or (c) 90 percent of the 
market value of the leasehold estate at the time of the loan if the loan is 
secured by a purchase money mortgage made in connection with the dis
position of real estate acquired pursuant to section 61 A.31, subdivision I. 
In calculating the ratio of the amount of the loan to the value of the leasehold 
estate, no part of the amount of any loan is to be included which the United 
States or any agency or instrumentality thereof or other mortgage insurer 
approved by the commissioner has insured or guaranteed or made a com
mitment to insure or guarantee; provided, in no event may the loan exceed 
the market value of the leasehold estate. Also loans secured by mortgage, 
which the United States or any agency or instrumentality thereof or other 
mortgage insurer approved by the commissioner has insured or guaranteed 
or made a commitment to insure or guarantee. Also loans secured by mort
gage, on improved real estate in the Dominion of Canada if the amount of 
the loan is not in excess of 66-2/3 percent of the market value of the real 
estate at the time of the loan, or, when the loan is to be fully amortized by 
installment payments of principal, which may begin up to five years from 
the date of the loan if the real estate is used for commercial purposes, and 
interest at least annually over a period of not to exceed 40 years, the amount 
of the loan does not exceed (a) 80 percent of the market value of the real 
estate at the time of the loan, or (b) 90 percent of the market value of the 
real estate at the time of the loan if the loan is secured by a purchase money 
mortgage made in connection with the disposition of real estate acquired 
pursuant to section 6 I A. 3 I , subdivision I. In calculating the ratio of the 
amount of the loan to the value of the property, no part of the amount of 
any loan is to be included which the Dominion of Canada or any agency 
or instrumentality thereof has insured or guaranteed or made a commitment 
to insure or guarantee; provided in no event may the loan exceed the market 
value of the property. Also loans secured by mortgage, on real estate in the 
United States which may be unimproved provided there exists a definite 
plan for commencement of development for commercial purposes within 
not more than five years where the amount of the loan does not exceed 80 
percent of the market value of the unimproved real estate at the time of the 
loan and the loan is to be fully amortized by installment payments of 
principal, which may begin up to five years from the date of the loan, and 
interest at least annually over a period of not to exceed 40 years. Also loans 
secured by second mortgage on improved or unimproved real estate used, 
or to be used, for commercial purposes; provided, that if unimproved real 
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estate there exists a definite plan for commencement of development within 
not more than five years, in the United States or the Dominion of Canada 
under the following conditions: (a) the amount of the loan secured by the 
second mortgage is equal to the sum of the amount disbursed by the company 
and the then outstanding indebtedness under the first mortgage loan; and 
(b) the company has control over the payments under the first mortgage 
indebtedness; and (c) the total amount of the loan does not exceed 66-2/3 
percent of the market value of the real estate at the date of the loan or, 
when the note or bond is to be fully amortized by installment payments of 
principal, beginning not more than five years from the date of the loan, 
and interest at least annually over a period of not to exceed 40 years, the 
amount of the loan does not exceed 80 percent of the market value of the 
real estate at the date of the loan. 

A company may not invest in a mortgage loan authorized under this 
subdivision, if the investment causes the company's aggregate investments 
in mortgages secured by a single property to exceed one percent of its 
admitted assets. 

For purposes of this subdivision, improved real estate includes real estate 
improved with permanent buildings, used for agriculture or pasture, or 
income producing real estate, including but not limited to, parking lots and 
leases, royalty or other mineral interests in properties producing oil, gas, 
or other minerals and interests in properties for the harvesting of forest 
products. 

A loan or obligation otherwise permitted under this subdivision must be 
permitted notwithstanding the fact that it provides for a payment of the 
principal balance prior to the end of the period of amortization of the loan. 

The vendor's equity in a contract for deed qualifies as a loan secured by 
mortgage for the purposes of this subdivision. 

A ffieftgage 13art:iei13aHoR eeFtifieeie e•lideF16iRg OR iAtefe!H ta a .leaft seetffea 
~- ffiBftgege 0f peel-s ef the Sftffle qualities f::tfteef fftts s1:1b8ivisioA, ff the ¼9ftft 
seetlfeti by 111eF1gege, 8"" ift Ike ease ef peels ef Ike SftlllO lftB! eeel, leelr, 
wettki otherwise ~ tift8ef tk46 subEli ,•isieR. 

Sec. 4. Minnesota Statutes 1990, section 61A.28, subdivision 6, is 
amended to read: 

Subd. 6. [STOCKS, OBLIGATIONS, AND OTHER INVESTMENTS.] 
Stee1ts, waff8Rts SF ~ 40 r,ureRase ~ ~ ft8feS;- e•ddeRees ef 
indebtedRess. 0f et-Ref° iR, estlfteAts as Sel feRl:t. ffi #tts s1:1bdi•w'isioH, pFo'.'ided 
ff¼&l RO iR I estFReRt ~ ae fflftEle Wftieft wiH iReFeose ffte oggFegote iHYestFReRt 
tft ftH COFRFROR 5f0ek.s tiftElet: f10FO£F8pfts fat &ftEl f&} 9eY8ft6 ~ ~ ef 
edFRiUed 8-S5eff, as ef tfie eft6 ef ~ preeediHg eeleRd&F ,eor. ffl eppl~•iRg tfie 
steRdeFds pFeseFibed ffl pepogFepAs W, feh flfl6 fah fA- flfl6 fgt ~ tfie ~ 
e0ftEls.;- ftffieS;' evideRees ef iRdebtedRess, eF efftef obligotioRs ef a COFflOFOtioR 
whi-ea tft tfie ftttelifyiRg pet:i-ed preeediRg p1:1Feftese ef ¼Re~ '88A6S. ftffieS;' 
eYideRees ef iRdebtedRess, eF efftef obligotioRs eeftt1ired ~ pFopeRy eF a 
st1bsteRtiel J:Ktfl tftefeef tAFottgA eoRsolidetioR, FReFgeF, eF p1:1Feftese, ¼Re eoFFt-

mgs ef ¼Re se-YeFOI pFedeeessors eF e0Rstit1:1eRt eoffJOFetioHs ffttlSi ae eeM€tt--
~ ffl eppl)1iRg aay- peFeentege limitotioRs ef ffHS subdivision ~ -YOltte 
ef ¼Re ~ 0f woffitnt eF ~ fa pttFeffose ~ ffttlSi ae 8ftSea eR eesi-:-
1-ef, pHFfJOses ef tftis sttbdiYisioR, J)lotioRB.I Seettr-ities 6ireAenge ffteORS a0: 

eM;effaRge registeFed l¼ft8ef seetieR e ef ffte Seettr-ities 6neffoRge .~ ef ~ 
eF aa eneffeRge reg1:1lote8 tiftElet: ffte lows ef ffte E>oFRiRioR af Conodo. 
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(a) ~ ef 9l¼ftk-s-; iASl::IFEmee eOfflflOAies, ftfte ftlt1Rieif18l 60Ff'ORlt:iORS 
a,gaRiaee lllleeF !lie laws ef !lie lJRitee Slates e, 8f1Y s1a1e !l!eFeef; oot ftel 
ffl6fe ~ +§. ~ ef ate a8ffliHed ~ ef &Bo/ Sofflestie life iRSHFaRee 

eBltlflBR)' fBftY -ee iRvested tR steelE-s e.f ~ inst1Ftlflee CBFf'BFaHoRs ttA6 ~ 

W Common stocks, common stock equivalents, or securities convertible 
into common stock or common stock equivalents of ftftY COFf'BFat:ioR 0f a 
business tRtst ft8l 8esigRate8 ifl f10:F&gF8:flh fat ef ffHs subdivisioR, entity 
organized under the laws of the United States or any state thereof, or ef 
the Dominion of Canada or any province thereof, e,!lieselflleeeeR a NatieRal 
Seet1Fities H,~ehaRge, if the net earnings of the CBFfJOF&tioR business entity 
after the elimination of extraordinary nonrecurring items of income and 
expense and before income taxes and fixed charges over the five immediately 
preceding completed fiscal years, or its period of existence if less than five 
years, has averaged not less than 1-1/4 times its average annual fixed charges 
applicable to the period. 

fe1 ( b) Preferred stock of, or common or preferred stock guaranteed as 
to dividends by,~- eorpof81ioR ft8l 8esigm}te8 tfi flaF&gre13h fat. a business 
entity organized under the laws of the United States or any state thereof, 
or ef the Dominion of Canada or any province thereof, eF !liese IFa<letl eR 
t1 NatioRal Sem:Jfities BJ~ehaRge. under the following conditions: ( 1) No invest
ment may be made under this paragraph in a stock upon which any dividend, 
current or cumulative, is in arrears; ftffQ (2) the aggFegate iR'<'eSUReRt company 
may not invest in stocks under this paragraph and in common stocks under 
p8F8g,aphs paragraph (a) llfl8 W ~ ftel if the investment causes the 
company's aggregate investments in the common or preferred stocks to exceed 
25 percent of the life iRSHFaRee company's total admitted assets, provided 
that no more than 20 percent of the company's admitted assets may be 
invested in common stocks under p8Fag,apks paragraph (a) llfl88',; and (3) 
if ffte Rel eaffliRgs ef ~ eot=pofaf:ieR affef ffie eliffliRatieR ef enkao,EliR&r/ 
RORfOCl:JffiRg fteffts ef ½Reeffte aRft enpeRSeS ftff0 aef8fe iftOOfAe ~ ftR0 ~ 
~ &Yet= ffte fi-¥e imme8iate1~• preeeEliRg eempleteEI HSeal: yettffi;' 0f ~ 
~ ef enisteRee if les-s fftaft fl-Ye ye&fS;- ftftS a'<•emgeEI ft0f less thftft -1--1-14 
!iFRes i!s a,·e,age atllltlftl fil<ea ekRFges applieaele 16 !lie~ the company 
may not invest in any preferred stock or common stock guaranteed as to 
dividends, which is rated in the four lowest categories established by the 
securities valuation office of the National Association of Insurance Com
missioners, if the investment causes the company's aggregate investment in 
the lower rated preferred or common stock guaranteed as to dividends to 
exceed five percent of its total admitted assets. 

fa, (c) Warrants, options, and rights to purchase stock if the stock, at 
the time of the acquisition of the warrant, option, or right to purchase, 
would qualify as an investment under paragraph (a), or (b)-;e,fet, whichever 
is applicable. A domestic 1-i+e iRst:JmRee company shall not invest fft8fe th&ft 
4W0 ~ ef ~ asset-s ttftaet' ~ pamgfaph. ~ Sf8ek: aett:JaUy aeqt:JireEI 
!l!Feligi, !lie e!lereise ef in a warrant e,, option, or FigRls right to purchase 
fR&y ee iRelt:Jded ff½ pamg,aph Eat; AA, 0f te1;' whichever is applicable, ~ 
tf ffte steelf ffteA. ffieet.& ffte staRdftfds preseriheEI Ht ffte p&£agraph at ffte ~ 
ef stock if, upon purchase and immediate exercise thereof, the acquisition 
of the stock violates any of the concentration limitations contained in para
graphs (a) and (b). 

(et ( d) In addition to amounts that may be invested under subdivision 8 
and without regard to the percentage limitation applicable to stocks, war
rants, options, and rights to purchase, the securities of any face amount 
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certificate company, unit investment trust, or management type investment 
company, registered or in the process ofregistration under thefedefal Invest
ment Company Act of I 940 as from time to time amended, ~re.,.ieee ~ 
the egg,egete ef: the iRYestHteRts, deteffflineel M eesf.;- ay the H.fe insu.f8nee 
eompeey ffiftf Itel ~ f.i.¥e ~ ef: ts edmiueEl assets, &fMI the HWeSt
mefHS tRftY 4'e fflQ8e without fegftfft ta the pe,eeRtoge limHetioes ftflf'lieal"lle 
ta Sl0ek-s-; aRtl W8ff8Rts at= epaees 0f figlHs ta rn:1,ehase Sfaelt. In addition, 
the company may transfer assets into one or more of its separate accounts 
for the purpose of establishing, or supporting its contractual obligations 
under, the accounts in accordance with the provisions of sections 6 IA. I 3 
to 61A.21. A company may not invest in a security authorized under this 
paragraph if the investment causes the company's aggregate investments in 
the securities to exceed five percent of its total admitted assets, except that 
for a health service plan corporation operating under chapter 62C, and for 
a health maintenance organization operating under chapter 62D, the com
pany's aggregate investments may not exceed 20 percent of its total admitted 
assets. When establishing money market mutual funds, nonprofit health 
service plans regulated under chapter 62C, and health maintenance orga
nizations regulated under chapter 62D, shall establish a trustee custodial 
account for the transfer of cash into the money market mutual fund. 

flt (e) Investment grade obligations that are: 

(I) bonds, obligations, notes, debentures, repurchase agreements, or other 
evidences of indebtedness fB seeuree l,y le!!ef& ef eFeeit issttee l,y a eftlioeel 
~ stttte 98fllt er fRtSl eempeRy whteh ts a memBeF ef the f.ede£.al. FeSeF¥e 

sy-sk,R1 er~ a~ er-geRi~eel ¼HffleF the laws ef the E>amiRiaR ef t8ftfttle er 
~ ff8Eleel. eR a Re.t:iaRel seettFities enel:i.eRge 8f ~ .fsst:teel.., assumed, er gt:HtF
ftftteed &ye eaFpeFetiaR er BusiRess tft:tst, et-1:i.ef ~ a eaFJJ0f8tiaR elesigReteel 
ie suMi, isien 4 of a business entity, organized under the laws of the United 
States or any state thereof, or the Dominion of Canada or any province 
thereof, ff Hie flet eaFBiRgs af the SBFfJBFBtieR aAeF the elimiRatiaR ef e11:tFaar 
~ R8RFCCHffiRg f4effis ef ffle9ffiO &ft6 OJtpCRSC ftft0 ~ ffle9ffiO ftHteS 
aaEJ metl eR8fgeS eYeF the ff¥e ifflffiedietely preeediRg eaffipleteel fiseal years,
er its ~ ef enisteRee ff ,less ~ ff¥e yettFS-, hes &\'CFBgeS ttet ,less #tett 
-1-l-+4 ffllleS ils e,·oFage 888lltl! fia<ee ehe,ges "l'Plieeele le Ille 1'"ff8&.' ~ 
iRvestmeRt fft8Y" he fft8Ele ¼HffleF tRis p&f8£F8fll:i. l:tfK}ft whteh &Rf iateresl eal+-
gek-eft ts ffl Sefatdt.; and 

/2) rated in one of the four highest rating categories by at least one 
nationally recognized statistical rating organization, or are rated in one of 
the two highest categories established by the securities valuation office of 
the National Association of Insurance Commissioners. 

(j) Noninvestment grade obligations: A company may acquire noninvest
ment grade obligations as defined in subclause ( i) ( hereinafter noninvestment 
grade obligations) which meet the earnings test set forth in subclause (ii). 
A company may not acquire a noninvestment grade obligation if the acqui
sition will cause the company to exceed the limitations set forth in subclause 
(iii). 

/ i) A noninvestment grade obligation is an obligation of a business entity, 
organized under the laws of the United States or any state thereof. or the 
Dominion of Canada or any province thereof. that is not rated in one of the 
four highest rating categories by at least one nationally recognized statistical 
rating organization, or is not rated in one of the two highest categories 
established by the securities valuation office of the National Association of 
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Insurance Commissioners. 

/ii) Noninvestment grade obligations authorized by this subdivision may 
be acquired by a company if the business entity issuing or assuming the 
obligation, or the business entity securing or guaranteeing the obligation, 
has had net earnings after the elimination of extraordinary nonrecurring 
items of income and expense and before income taxes and fixed charges 
over the five immediately preceding completed fiscal years, or its period of 
existence of less than Jive years, has averaged not less than 1-114 times its 
average annual fixed charges applicable to the period; provided, however, 
that if a business entity issuing or assuming the obligation, or the business 
entity securing or guaranteeing the obligation, has undergone an acqui
sition, recapitalization, or reorganization within the immediately preceding 
12 months, or will use the proceeds of the obligation for an acquisition, 
recapitalization, or reorganization, then such business entity shall also have, 
on a proforma basis, for the next succeeding 12 months, net earnings 
averaging 1-114 times its average annual fixed charges applicable to such 
period after elimination of extraordinary nonrecurring items of income and 
expense and before taxes and fixed charges; no investment may be made 
under this section upon which any interest obligation is in default. 

(iii) Limitation on aggregate interest in noninvestment grade obligations. 
A company may not invest in a noninvestment grade obligation if the invest
ment will cause the company's aggregate investments in noninvestment grade 
obligations to exceed the applicable percentage of admitted assets set forth 
in the following table: 

Effective Date 

January 1 , 1992 

January 1, 1993 

January I. 1994 

Percentage of 
Admitted Assets 

20 

17.5 

15 

Nothing in this paragraph limits the ability of a company to invest in 
noninvestment grade obligations as provided under subdivision 12. 

(g) Obligations for the payment of money under the following conditions: 
(I) The obligation must be secured, either solely or in conjunction with 
other security, by an assignment of a lease or leases on property, real or 
personal; llfl<i (2) the lease or leases must be nonterminable by the lessee 
or lessees upon foreclosure of any lien upon the leased property; llfl<i (3) 
the rents payable under the lease or leases must be sufficient to amortize 
at least 90 percent of the obligation during the primary term of the lease; 
and (4) the lessee or lessees under the lease or leases, or a governmental 
entity or eefjleftllieR wl>iel> business entity, organized under the laws of the 
United States or any state thereof. or the Dominion of Canada, or any 
province thereof. that has assumed or guaranteed any lessee's performance 
thereunder. must be a governmental entity or e01J10F&a0n business entity 
whose obligations would qualify as an investment under subdivision 2 or 
paragraph (e) or (f). A company may acquire leases assumed or guaranteed 
by a noninvestment grade lessee unless the value of the lease, when added 
to the other noninvestment grade obligations owned by the company, exceeds 
15 percent of the company's admitted assets. 

(h) A company may sell exchange-traded call options against stocks or 
other securities owned by the company and may purchase exchange-traded 
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call options in a closing transaction against a call option previously written 
by the company. In addition to the authority granted by paragraph fat (c), 
to the extent and on the terms and conditions the commissioner determines 
to be consistent with the purposes of this chapter, a company may purchase 
or sell other exchange-traded call options, and may sell or purchase 
exchange-traded put options. 

( i) A company may not invest in a security or other obligation authorized 
under this subdivision if the investment, valued at cost at the date of pur
chase, causes the company's aggregate investment in any one business entity 
to exceed two percent of the company's admitted assets. 

(j) For nonprofit health service plan corporations regulated under chapter 
62C, and for health maintenance organizations regulated under chapter 
62D, a company may invest in commercial paper rated in one of the two 
highest rating categories by at least one nationally recognized statistical 
rating organization, or rated in one of the two highest categories established 
by the securities valuation office of the National Association of Insurance 
Commissioners, if the investment, valued at cost at the date of purchase, 
does not cause the company's aggregate investment in any one business 
entity to exceed ten percent of the company's admitted assets. 

Sec. 5. Minnesota Statutes 1990, section 61A.28, subdivision 8, is 
amended to read: 

Subd. 8. [PROMISSORY ~IOTE:S SE:CURl;;Q B-¥ \l/AR!lHOUSE: 
RE:CE:IPTS ASSET BACKED ARRANGEMENTS.] Premissei,· IIO!e!J malHriRg 
wtffHfl: ~ fflSAtRs, 5eettfee ~ Hie pleege ef registere8 termiAal •sareftause 
~ tssuee ttgfttftSt gffitA" 8epesite8 tft termiAal :.r,rareftauses, tts- eefi.ftee tft 
seeli&R ~33.01. Al !he liffle ef iR\'OSliRg it, IRese OO!e&; lhe ffillFke! ¥flitte ef 
t-ke gt=aift SftitH. ~ fRe iH8ebte8ness seettt=etl tRereb) , ftft6 Hie~ er pleege 
agreemeRI SfttlH l'f0"i<le th&! !he l!eltler flla,' eall fer addilieRal ttl<e seeHrily 
er -sell Hie gfQHl •NitReHt Reliee ~ Elef)reeiatieR el ¼Re seeurity; Hie insumnee 
eomf)aR)' fA£tY ~ ffl Hett ef Hie aepesit wtff¼ tt ef Hie ::.•arefteuse reeeipts, 
a ffifSfee eeFtifieate isstiea ~ ~ national er sttMe eafHf at a terminal fJ8tfH, 
eertif) ing that Hie ware Rouse reeeipts fta¥e 90eft EiepesiteEI wtfft tt ftfta &Fe fteM 
as see1:1Fit)1 .f.er Hie~ ftfta Hie ftffi0Uflt in'lesteEI ffl ¼Re seeuFities mentiene6 
ffl tR4s subElivisien shal-1 ft0t;- ftl ~ft.me,~~ pereent ef Hie unassigneEI 
Slffj!tt!Saa<ietlf>i!alef lhe eem~aRy. Investments in asset backed arrangements 
that meet the definitions and credit criteria provided in this subdivision. 
For purposes of this subdivision, "asset backed arrangement'' means a loan 
participation or loan to or equity investment in a business entity that has 
as its primary business activity the acquisition and holding of financial 
assets for the benefit of its debt and equity holders. 

In order to qualify for investment under this subdivision: 

(a) the investment in the asset backed arrangement must be secured by 
or represent an undivided interest in a single financial asset or a pool of 
financial assets; and 

(b) either (I) at least 90 percent of the dollar value of the financial assets 
held under the asset backed arrangement qualifies for direct investment 
under this section; (2) the investment in the asset backed arrangement is 
rated in one of the four highest rating categories by at least one nationally 
recognized statistical rating organization; or ( 3) the investment in the asset 
backed arrangement is rated in one of the two highest categories established 
by the securities valuation office of the National Association of Insurance 
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Commissioners. 

Examples of asset-backed arrangements authorized by this subdivision 
include, but are not limited to: general and limited partnership interests; 
participations under unit investment trusts such as collateralized mortgage 
obligations and collateralized bond obligations; shares in, or obligations 
of, corporations formed for holding investment assets, and contractual par
ticipation interests in a loan or group of loans. 

A company may not invest in an asset backed arrangement if the investment 
causes the companys aggregate investment in the financial assets held under 
the asset backed arrangement to exceed any of the concentration limits 
contained in this section. 

Sec. 6. Minnesota Statutes 1990, section 61A.28, is amended by adding 
a subdivision to read: 

Subd. 9a. [HEDGING.] A domestic life insurance company may enter 
into financial transactions solely for the purpose of managing the interest 
rate risk associated with the company's assets and liabilities and not for 
speculative or other purposes. For purposes of this subdivision, "financial 
transactions" include, but are not limited to, futures, options to buy or sell 
fixed income securities, repurchase and reverse repurchase agreements, and 
interest rate swaps, caps, and floors. This authority is in addition to any 
other authority of the insurer. 

Sec. 7. Minnesota Statutes 1990, section 61A.28, subdivision 11, is 
amended to read: 

Subd. 11. [POLICY LOANS.] Loans on the security of insurance policies 
issued by itself to an amount not exceeding the loan value thereof; and 
loans on the pledge of any of the securities eligible for investment under 
the provisions of subdivisions 2 to 10, with the exception ofnoninvestment 
grade obligations as defined in subdivision 6, paragraph (f), but not exceed
ing 95 percent of the value of securities enumerated in subdivisions 2, 3, 
and 4 and 80 percent of the value of stocks and other securities; in case of 
securities enumerated in subdivisions 3, 5, and 10 "value" means principal 
amount unpaid thereon and in case of other securities market value thereof; 
in case of securities enumerated in subdivisions 3 and IO the pledge agree
ment shall require principal payments by the pledgor at least equal to and 
concurrent with principal payments on the pledged security; in loans autho
rized by this subdivision, except as otherwise provided by law in regard to 
policy loans, the company shall reserve the right at any time to declare the 
indebtedness due and payable when in excess of such proportions of value 
or, in case of pledge of securities other than those enumerated in subdivisions 
3 and I 0, upon depreciation of security. 

Sec. 8. Minnesota Statutes 1990, section 61A.28, subdivision 12, is 
amended to read: 

Subd. 12. [ADDITIONAL INVESTMENTS.] Investments of any kind, 
without regard to the categories, conditions, standards, or other limitations 
set forth in the foregoing subdivisions and section 61A.31, subdivision 3, 
except that the prohibitions in clause ( d) of subdivision 3 remains applicable, 
may be made by a domestic life insurance company in an amount not to 
exceed the lesser of the following: 

(I) Five percent of the company's total admitted assets as of the end of 
the preceding calendar year, or 
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(2) Fifty percent of the amount by which its capital and surplus as of the 
end of the preceding calendar year exceeds $675,000. PFB'>'i<le!I, ~awe'>'Of, 
ffKtl A company's total investment under this section in the common stock 
of any corporation, other than the stock of the types of corporations specified 
in subdivision 6(a), may not exceed ten percent of the common stock of the 
corporation. PFBYide8, fl:lffhef, that No investment may be made under the 
authority of this clause or clause (I) by a company that has not completed 
five years of actual operation since the date of its first certificate of authority. 

If, subsequent to being made under the provisions of this subdivision, 
an investment is determined to have become qualified or eligible under any 
of the other provisions of this chapter, the company may consider the 
investment as being held under the other provision and the investment need 
no longer be considered as having been made under the provisions of this 
subdivision. 

In addition to the investments authorized by this subdivision, a domestic 
life insurance company may make qualified investments in any additional 
securities or property of the type authorized by subdivision 6, paragraph 
(e/, (f), or (g), with the written order of the commissioner. This approval 
is at the discretion of the commissioner, provided that the additional invest
ments allowed by the commissioner's written order may not exceed five 
percent of the company's admitted assets. This authorization does not negate 
or reduce the investment authority granted in subdivision 6, paragraph (e), 
(f), or (g/, or this subdivision. 

Sec. 9. Minnesota Statutes 1990, section 6IA.28, is amended by adding 
a subdivision to read: 

Subd. 13. [ADDITIONAL LIMITATIONS.] Under the standards and 
procedures in article 3, the commissioner may impose additional limitations 
on the types and percentages of investments as the commissioner determines 
necessary to protect and ensure the safety of the general public. 

Sec. 10. Minnesota Statutes 1990, section61A.28 I, is amended by adding 
a subdivision to read: 

Subd. 5. [CORPORATIONS ORGANIZED TO HOLD INVESTMENTS.] 
A domestic life insurance company may organize one or more corporations 
domiciled in the United States and hold the capital stock of them, provided 
that it shall continuously own all of the capital stock and that the corporations 
so organized shall limit their activities to acquiring and holding investments, 
other than under subdivisions I to 4, that a domestic life insurance company 
may acquire and hold. The investments of these corporations are subject to 
the same restrictions and requirements as apply to domestic life insurance 
companies, including the applicable percentage limitations for investments 
in individual properties and entities and limitations on the aggregate amount 
to be invested in any investment category. For the purposes of calculating 
the amount of an investment held by the life insurance company, investments 
in the same property, entity, or investment category that are owned by the 
company and all corporations qualifying under this subdivision must be 
aggregated. 

Sec. 11. Minnesota Statutes 1990, section 61A.29, is amended to read: 

6 I A . 2 9 [ ll•P,'lo S+MEN+St A~+HQIHZA+H}Nt FOR E I G N 
INVESTMENTS.] 

Subdivision I. [AUTHORIZATION.]Ne iR,eslmeRlerleaft,~jl8iiey 
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le&RS;- Sftftl.l. ee fftaae 9f aBf eemestie l#e iaslfff\11:oe eompoRy ttRless ffle S9ffle 

shall, ha¥e eeeR eutheri~ea 9f ee Etf1preYe8 ~ ~ 98ftffi ef Elii:eetoFS 0F ~ a 
eeFRmiuee af ElireeteFS, effieeFS 8f employees ef ~ eompftfly Gesigneted 9f 
Ehe OOftfEI eRai:geEl WHh ffte ~ af supefvising ffte ievesBH:ent 8f fflftft-;- fHlti 
ffl eilRef ease eee1:1Fate fe80f0S af all attdiori~Hoes ftftti. ElflflFOYels skall ee 
m:oieteieetl. /n addition to the Canadian investments permitted by this chap
ter, a domestic life insurance company may make foreign investments autho
rized by subdivision 2, subject to the limitations contained in subdivision 
3. Investments authorized by this section are restricted to countries where 
the obligations of the sovereign government are rated in one of the two 
highest rating categories by at least one nationally recognized statistical 
rating organization in the United States. All investments must be made as 
provided under foreign investment guidelines established and maintained 
by the company under section 6 I A .28. 

Subd. 2. [FOREIG~I AUTHORIZED INVESTMENTS.] Aey daH1es1ie life 
ins1:1mnee eempany may itwest iR eBligftfiens ef &ftEl iavestments iR f0feigtt 
ee1:1atFies, ~~,the E>emiaien sf C&Bada, oo ,the felle•Nieg eeeditiens: 

fat A eempeey may ft6EltliFe ftft6 ft8kl aey f0feigtt ie¥estments whielt &Fe 

i:eq1:1iFed ftS a eenditien af tleing B1:1sieess iR ,the f0feigtt eel:lftElo/ 0f eeeess~• 
.f.ef t:ke een•renient aecemffl.edafien af its f8feigll B1:1sieess. An: investment 5ftftH. 
ee eensi6ei:ed eecesseey .fef ,the cee•renient aeeeffl.ffl.edafieR ef f0feigtt Bttsiness 
~ # ff; is deftlenstfaely anti dit=eetl~• rekltea m size MEI- p1:1Fpese te Sl:left 
eempany's f.efeigR ins1:1FaRee epefafiens; ftREI. 

WA eaH1~any Hlfty alse ~ 1101 Hl8fe ll!att a IBlftl et !we re,eeft! et iff! 
admitted assels iR any eemBinftfien SH 

f-B ,the eBligetiees ef f.efeigR gevemfH:eRts, eeFpeFetiens, er B1:1siness ~ 

~ eBligetieRs ef federal, pFe'l•ineiel, eF mheF pelitieel S1:1Bdivisi0Rs ~ 
l,y !he fall f&ilft 8"" ereail et !he f8feigll ga•,emH!eRlal Hllilt 

~eFiA,the~eFSfflek eq1:1i•releRts areBligetiees aff8feigll eeFpeFOtiees 
eF B1:1sieess ~ ftffi q1:1elifyieg fflf ieveskBeRt ttREleF seeaeH 81A.28, Sl:l&
di•,isian 6, if !he aeliglltians, S100it,,, e, sleek O<jHi, alenls a,e FegHlllfly ll'll<ied 
8ft t:ke LeedeR, Pafis.; ~ 0F ~ steak OJleheRge 0F any siftl.ileF t=egl:lleF 
seeuFities enehaege Rel diseppf0¥ed ey t:ke eefflftlissieeer WHhin ~ tlays 
feUe•.viRg ftetieeff0ftl:~ eefflp8Hy ef ff§ inteetieR temYeslfftt:kese seeuriaes. 
A company may invest in (i) foreign assets denominated in United States 
dollars; (ii/foreign assets denominated in foreign currency; and (iii) United 
States assets denominated in foreign currency. The investments may be made 
in any combination of the following: 

(a) Obligations of sovereign governments and political subdivisions 
thereof and obligations issued or fully guaranteed by a supranational bank 
or organization, other than those described in section 61 A .28, subdivision 
2, paragraph ( e ), provided that the obligations are rated in one of the two 
highest rating categories by at least one nationally recognized statistical 
rating organization in the United States. For purposes of this section, 
"supranational bank" means a bank owned by a number of sovereign nations 
and engaging in international borrowing and lending. 

(b) Obligations of a foreign business entity, provided that the obligation 
(i) is rated in one of the four highest rating categories by at least one 
nationally recognized statistical rating organization in the United States or 
by a similarly recognized statistical rating organization, as approved by 
the commissioner, in the country where the investment is made; or (ii) is 
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rated in one of the two highest categories established by the securities 
valuation office of the National Association of Insurance Commissioners. 

( c) Stock or stock equivalents issued by a foreign entity if the stock or 
stock equivalents are regularly traded on the Frankfurt, London, Paris, or 
Tokyo stock exchange or any similar securities exchange as may be approved 
from time to time by the commissioner and subject to oversight by the 
government of the country in which the exchange is located. 

(d) Financial transactions for the sole purpose of managing the foreign 
currency risk of investments made under this subdivision, provided that the 
financial transactions are entered into under a detailed plan maintained by 
the company. For purposes of this paragraph, "financial transactions'' 
include, but are not limited to, the purchase or sale of currency swaps, 
forward agreements, and currency futures. 

Subd. 3. [INVESTMENT LIMITATIONS.] Investments authorized by 
subdivision 2 are subject to the following limitations: 

(a) A company shall not make an investment under this section if the 
investment causes the company's aggregate investments authorized under 
this section to exceed ten percent of its total admitted assets. 

(b) Investments made under subdivision 2 must be aggregated with United 
States investments in determining compliance with percentage concentration 
limitations. if any, contained in this chapter. 

(c) A company shall not invest in the obligations of one issuer under 
subdivision 2 in an amount greater than authorized for investments of the 
same class under this chapter. A company shall not invest more than two 
percent of its total admitted assets in the direct or guaranteed obligations 
of a sovereign government or political subdivision thereof or of a supra
national bank. 

Sec. 12. Minnesota Statutes 1990, section 61A.31, is amended to read: 

61A.31 [REAL ESTATE HOLDINGS.] 

Subdivision I. I PURPOSES.] Except as provided in subdivisions 2, 3, 
and 4, every domestic life insurance company may acquire, hold and convey 
real property only for the following purposes and in the following manner: 

(I) Such as shall have been mortgaged to it in good faith by way of 
security for loans previously contracted, or for moneys due; 

(2) Such as shall have been conveyed to it in satisfaction of debts previously 
contracted in the course of its dealings; 

(3) Such as shall have been purchased at sales on judgments, decrees or 
mortgages obtained or made for such debts; 

( 4) Such as shall have been subject to a contract for deed under which 
the company held the vendor's interest to secure the payment by the vendee. 

AU a,e ,ea( prepeFI) speeifie<I itt ekHtses fl+,~ f3t; aH<I t4+,- wl>iel, sltft!I 
ftal -re neeesse~ f0f -its eeeemmoEletioR i-A ffte eoR1t•eRieRt tf8RseetioR ef -its 
business, shall he sakl ftft0 Elisposetl ef withift +i-Ye yeftfS ftftet: ffte e0fftf18R)' 
sltft!l lwwe eeqHire<I title 16 ffle SOffle-;-.,. wilt.ift fiYe years afler ffle......, sltft!I 
fttWe eeeseEI -ta he Reeesse~ f0f ffte eeeemffloEletioR ef -its busiRess, ftfttl it 
sltft!I ft61 ilekl this prepefl) f.,. a leftgeF i,e,ieEI ....tess ii sltft!l liekl ,.,.,, prepeFly 
puFSuant ~ subtli,•isien ~ 8f-shall proeure e eeFt:ifieete ff8fft ffte eommissioner 
ef ee111111eree lhft! its ittlerest wiH Sllffer 111eteriellj' !,y a,e fflfee<I sale thereef, 
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iH wltielt - Ike fflRe ffif Ike sale flfflY he e"lenaea 16 sue!, fflRe as Ike 
eaftlmissiener shaH tltfeet ffl the eet1ifieete. 

Subd. 2. [BUILDING PROJECTS.] In order to promote and supplement 
public and private efforts to provide an adequate supply of decent, safe, 
and sanitary dwelling accommodations for persons of low and moderate 
income; to relieve unemployment; to alleviate the shortage of rental resi
dences; and to assist in relieving the emergency in the housing situation in 
this country through investment of funds, any life insurance company may 
purchase or lease from any owner or owners (including states and political 
subdivisions thereof), real property in any state in which such company is 
licensed to transact the business of life insurance; and on any real property 
so acquired or on real property so located and acquired otherwise in the 
conduct of its business, such company may erect apartment, or other dwell
ing houses, not including hotels, but including accommodations for retail 
stores, shops, offices, and other community services reasonably incident 
to such projects; or, to provide such housing or accommodations, may 
construct, reconstruct, improve, or remove any buildings or other improve
ments thereon. Such company may thereafter own, improve, maintain, man
age, collect or receive income from, sell, lease, or convey any such real 
property and the improvements thereon. +he aggregate in•,esllftenl by any 
sttelt tlemeslie life insuFB:Ree eempany ift aH Stl€l=t pFejeels, iReh1tling the eesl 
ef aR real p,epefly se pu,elmsea OF lease<! 11110 Ike east ef aR i1DpF0Ye1Hents 
16 he fllft0e tipen sue!, real pFepeFly 11110 tipen real prepefly elhe,wise aequire<I, 
skaU -, at Ike aate ef pu,ehase BF elheF aequisitien af sue!, real pFspefly, 
e,,eee,i teft j>eF€em af Ike le!al aalftitte<I oose!s af suelt e01Dpany en Ike last 
<lay af the pre•lisus ealenallf year. A company may not invest in the building 
projects if the investment causes the company's aggregate investments under 
this subdivision to exceed ten percent of its total admitted assets. 

Subd. 3. [ACQUISITION OF PROPERTY.] Any domestic life insurance 
company may: 

(a) acquire real property or any interest in real property, including oil 
and gas and other mineral interests, in the United States or any state thereof, 
or in the Dominion of Canada or any province thereof, as an investment 
for the production of income, and hold, improve or otherwise develop, and 
lease, sell, and convey the same either directly or as a joint venturer or 
through a limited or general partnership in which the company is a partner, 
st:tejeettethe foll0•1riRg eentliliens and limilat:iens: f-1-t'.Jhe~te~ eempeny 
ef eeeft ,at=eei, ef flW flFepeFty 8CffUiFetl f1HFSH8Al te $is fl8fftgF8ph, inelutling 
the estimated eeSlteffte eempflfl~ .ef ffff:J impre1, 1emenl eF tlevelepmenl lheFeef, 
-when oo<le<I te Ike !,eek "8lue af aR elheF real pFspeFly then held l,y- ii puFSuanl 
16 this ekutse, "'RY fl8I .,,..ee,1 ~ j>eF€em af its aa1Hi1tea assets as af Ike en<I 
ef the preeetling ealentlaF yeaF;- tlft0 f2-t the eesl ta the eempany .ef eaeh ,at=eel 
ef real p,epefly aequirea pursuant te this p11F8gmph, ineluaing the estilftatea 
easfS. te the eempan~• .ef the impFe, effient eF tlevelepffieRl lheFeef, ffttty ft0l 
....,..,.i 1we j>eF€em af its aa1Dittea assets as af Ike en<I af the preeeaing 
eelentlBF ye&F,. A company may not invest in any real property asset other 
than property held for the convenience and accommodation of its business 
if the investment causes: (I) the company's aggregate investments in the 
real property assets to exceed ten percent of its admitted assets; or (2) the 
company's investment in any single parcel of real property to exceed one
half of one percent of its admitted assets; 

(b) acquire personal property in the United States or any state thereof, 
or in the Dominion of Canada or any province thereof, under lease or leases 
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or commitment for lease or leases if: (I) either the fair value of the property 
exceeds the company's investment in it or the lessee, or at least one of the 
lessees, or a guarantor, or at least one of the guarantors, of the lease is a 
corporation with a net worth of $1,000,000 or more; and (2) the lease 
provides for rent sufficient to amortize the investment with interest over 
the primary term of the lease or the useful life of the property, whichever 
is less-;- &He ~ fl¼ oo e¥eftl eees ~ fftfftl. ie.,•estment Ht peFsoRal pFopeff)' 
tlft8ef $tS pMagt=aflR ~ #wee ~ ef fhe demesHe ltfe iRsufflftee 
eoffipaRy's admiUed asseH,. A company may not invest in the personal prop
erty if the investment causes the company's aggregate investments in the 
personal property to exceed three percent of its admitted assets; 

( c) acquire and hold real estate (I) if the purpose of the acquisition is to 
enhance the sale value of real estate previously acquired and held by the 
company under this section and (2) if the company expects the real estate 
so acquired to qualify and be held by the company under paragraph (a) 
within five years after acquisition; and 

(d) not acquire real property under paragraphs (a) to (c) if the property 
is to be used primarily for agricultural, horticultural, ranch, mining, or 
church purposes. 

All real property acquired or held under this subdivision must be carried 
at a value equal to the lesser of (I) cost plus the cost of capitalized improve
ments, less normal depreciation, or (2) market value. 

Subd. 4. [CONVENIENCE AND ACCOMMODATION OF BUSINESS.] 
+Re feftl. esHMe aeqHiFed 0f hekl ~ ftftf domesHe life insuFaeee eomp8.By feF 
the eoH:,1eH:ieeee &REI aeeommeda~iee ef i¼S tmsiness ~ ftfM-~ tit ¥&kte 
~ ~ ef its €ash llft6 iR•,•este<I assels;- fl6t iRel11EiiRg real eslftle 88'1UiFe<I 
et= kekl- f8f fhe eoR11enienee ftfttl aeeommedatioR e.f -ml Business. ARY elofflestie 
life iRSUF&Ree eBfflfl&R~ , ftaet: ftft¥ittg seettt=eel &flflFB , al e.f ¼he eemfflissioeer 
ef eommeree therefer, may alse aeEftHFe ftfte, hale t=eal esfate fer $6 sale 
flUFfOSe ef f1FO¥ieling eeeessary R0ffleS ftfte, li¥iRg EJtttlFl:ers fer tts eH1f1lo)1ees. 
Suel½ felt! eslftle shall....,.,. ei<eee<I ¼IH'ee ~ ef lhe ee!Bf'eey's eash asselS 
&.Hiflewa ~ tts ftftftttftl. statement last fflee with tke eoRHBissieeer af eeH1H1eree. 
All ~ flFefleFty wltiek skaH ftffi ee eeeessar,1 fer tts aeeefflffteelatiee Hl die 
eeR•teeieet traesaeHee ef tts Busieess, 8f die h:ousieg ef ffS- efflJ:IIB)'ees, shall, 
be sekl llft6 <lispese<I ef wtlhiR fi¥e Y"""' aftef li>e S9fRe shall hilYe eeese<I 10 
ee neeessary fef Ehe aeeofflmoelatioe ef ffS- Busieess, 8f $6 h:eusieg ef tts 
efflpleyees, llft6 il shall fl6t 1,e1<1 ¼!,is pFeper!y fef a leftget' pe,ie<I IIRless;- W 
tt SA:ftU preettre a eeFtif.ieate ff8ffi fh:e eefflfftissienei- ef eefflftleree ~ tts 
iRteFest wiH suffer fflelefially by li>e fe£ee<I sale llleFee~. ift -wilielt eYeRt li>e 
~ fer sale may ee e1rteeeleel ffi su-eh time as fh:e eofflfflissiener sh:aH- tlirea 
tR the eertiHeat.e, 8f f91 Stleh feftl flFefleFt) EJu&lif.ies as a& ie\1estmeet ttMler 
#te teflftS ef st1Beli\1isioe ; tR whieh e¥em fh:e eeFAf!aR)' may, ttt tts aph8A" 
eensieler Stleh feal f:lFBflert, as hele ttMler Hie flFOYisions ef saitl st188i\1ision, 
sulljeel ffi #te eeeelitiees, staRel8fels, 8f ethet- lifflitatiees e.f saitl suBeli¥isioe 
astftettgh ff has eeeB oFiginall)• aeEJuireel th:ereaeeler. A company may acquire 
and hold real estate for the convenience and accommodation of its business. 
Without the prior approval of the department of commerce, a company may 
not invest in real estate authorized under this subdivision if the investment 
causes the compan)ls aggregate investments under this subdivision to exceed 
five percent of its total admitted assets, except that a health service plan 
corporation operating under chapter 62C, and a health maintenance orga
nization operating under chapter 62D, may not invest in real estate autho
rized under this subdivision if the investment causes the company's aggregate 



1244 JOURNAL OF THE SENATE [34THDAY 

investments under this subdivision to exceed 25 percent of its total admitted 
assets. 

Sec. 13. [REPEALER.] 

Minnesota Statutes /990, section 6/A.28, subdivisions 4 and 5, are 
repealed. 

ARTICLE 10 

ADMINISTRATION 

Section I. Minnesota Statutes 1990, section 60A.02, is amended by 
adding a subdivision to read: 

Subd. 27. [ADMITTED ASSETS.] ''Admitted assets'' means the assets 
as shown by the company's annual statement on December 31 valued accord
ing to valuation regulations prescribed by the National Association of Insur
ance Commissioners and procedures adopted by the National Association 
of Insurance Commissioners' financial condition Ex 4 subcommittee if not 
addressed in another section, unless the commissioner requires or finds 
another method of valuation reasonable under the circumstances. 

Sec. 2. Minnesota Statutes 1990, section 60A.03, subdivision 5, is 
amended to read: 

Subd. 5. [EXAMINATION FEES AND EXPENSES.] When any visi
tation, examination, or appraisal is made by order of the commissioner, the 
company being examined, visited, or appraised, including fraternals, town
ship mutuals, reciprocal exchanges, nonprofit service plan corporations, 
health maintenance organizations, vendors of risk management services 
licensed under section 60A.23, or self-insurance plans or pools established 
under section 176.181 or 471. 982, shall pay to the department of commerce 
the necessary expenses of the persons engaged in the examination, visit, 
or appraisal plus the per diem salary fees of the employees of the department 
of commerce who are conducting or participating in the examination, vis
itation, or appraisal. Each insurer shall also pay for the necessary expenses 
of desk audits of these statements and records performed by the department 
other than at the company's premises. The per diem salary fees may be 
based upon the approved examination fee schedules of the National Asso
ciation of Insurance Commissioners or otherwise determined by the com
missioner. All of these fees and expenses must be paid into the department 
of commerce revolving fund. 

Sec. 3. Minnesota Statutes 1990, section 60A.03 I, is amended to read: 

60A.031 [EXAMINATIONS.] 

Subdivision I. [POWER TO EXAMINE.] (I) [INSURERS AND OTHER 
LICENSEES.] At any time and for any reason related to the enforcement 
of the insurance laws, or to ensure that companies are being operated in 
a safe and sound manner and to protect the public interest, the commissioner 
may examine the affairs and conditions of any foreign or domestic insurance 
or reinsurance company, including reciprocals and fraternals, licensee or 
applicant for a license under the insurance laws, or any other person or 
organization of persons doing or in the process of organizing to do any 
insurance business in this state, and of any licensed advisory organization 
serving any of the foregoing in this state. 

(2) [WHO MAY BE EXAMINED.) The commissioner in making any 
examination of an insurance company as authorized by this section may, if 
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in the commissioner's discretion, there is cause to believe the commissioner 
is unable to obtain relevant information from such insurance company or 
that the examination or investigation is, in the discretion of the commissioner, 
necessary or material to the examination of the company, examine any 
person, association, or corporation: 

(a) transacting, having transacted, or being organized to transact the 
business of insurance in this state; 

(b) engaged in or proposing to be engaged in the organization, promotion, 
or solicitation of shares or capital contributions to or aiding in the formation 
of a domestic insurance company; 

( c) holding shares of capital stock of an insurance company for the purpose 
of controlling the management thereof as voting trustee or otherwise; 

(d) having a contract, written or oral, pertaining to the management or 
control of an insurance company as general agent, managing agent, attorney
in-fact, or otherwise; 

(e) which has substantial control directly or indirectly over an insurance 
company whether by ownership of its stock or otherwise, or owning stock 
in any domestic insurance company, which stock constitutes a substantial 
proportion of either the stock of the domestic insurance company or of the 
assets of the owner thereof; 

(f) which is a subsidiary or affiliate of an insurance company; 

(g) which is a licensed agent or solicitor or has made application for the 
licenses; 

(h) engaged in the business of adjusting losses or financing premiums. 

Nothing contained in this clause (2) shall authorize the commissioner to 
examine any person, association, or corporation which is subject to regular 
examination by another division of the commerce department of this state. 
The commissioner shall notify the other division when an examination is 
deemed advisable. 

Subd. 2a. [PURPOSE, SCOPE, AND NOTICE OF EXAMINATION.] 
An examination may, but need not, cover comprehensively all aspects of 
the examinee's affairs, practices, and conditions. The commissioner shall 
determine the nature and scope of each examination and in doing so shall 
take into account all available relevant factors concerning the financial and 
business affairs, practices and conditions of the examinee. For examinations 
undertaken pursuant to this section, the commissioner shall issue an order 
stating the scope of the examination and designating the person responsible 
for conducting the examination. A copy of the order shall be provided to 
the examinee. 

In conducting the examination, the examiner shall observe the guidelines 
and procedures in the examiner's handbook adopted by the National Asso
ciation of Insurance Commissioners. The commissioner may also employ 
other guidelines or procedures that the commissioner may consider 
appropriate. 

Subd. 3. [ACCESS TO EXAMINEE.] (a) The commissioner, or the 
designated person, shall have timely, convenient, and free access a1tfiag 
ft0ffftftl l:msiness at all reasonable hours to all books, records, securities, 
accounts, documents, and any or alJ computer or other records and papers 
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relating to the property, assets, business, and affairs of any company, appli
cant, association, or person which may be examined pursuant to this act 
for the purpose of ascertaining, appraising, and evaluating the assets, con
ditions, affairs, operations, ability to fulfill obligations, and compliance 
with all the provisions of law of the company or person insofar as any of 
the above pertain to the business of insurance of a person, organization, 
or corporation transacting, having transacted, or being organized to transact 
business in this state. Every company or person being examined, its officers, 
directors, and agents, shall provide to the commissioner or the designated 
person timely, convenient, and free access at all reasonable hours at its 
office to all its books, records, accounts, papers, securities, documents, 
any or all f"lpet'5 computer or other records relating to the property, assets, 
business, and affairs of the company or person. The officers, directors, and 
agents of the company or person shall facilitate the examination and aid in 
the examination so far as it is in their power to do so. 

The refusal of a company, by its officers, directors, employees, or agents, 
to submit to examination or to comply with a reasonable request of the 
examiners is grounds for suspension or refusal of. or nonrenewal of. a license 
or authority held by the company to engage in an insurance or other business 
subject to the commissioner's jurisdiction. The proceedings for suspension, 
revocation, or refusal of a license or authority must be conducted as provided 
in section 45 .027. 

( b) The commissioner or any examiners may issue subpoenas, administer 
oaths, and examine under oath any person as to any matter pertinent to 
the examination. If a person fails or refuses to obey a subpoena, the com
miss'ioner may petition a court of competent jurisdiction, and upon proper 
showing, the court may enter an order compelling the witness to appear 
and testify or produce documentary evidence. Failure to obey the court order 
is punishable as contempt of court. 

(c) When making an examination under this section, the commissioner 
may retain attorneys, appraisers, independent actuaries, independent cer
tified public accountants, or other professionals and specialists as exam
iners, the cost of which must be paid by the company that is the subject of 
the examination. 

(d) This section does not limit the commissioner's authority to terminate 
or suspend any examination in order to pursue other legal or regulatory 
action pursuant to the insurance laws of this state. Findings of fact and 
conclusions made pursuant to an examination are prima facie evidence in 
a legal or regulatory action. 

(e) Nothing contained in this section shall be construed to limit the 
commissioner's authority to use as evidence a final or preliminary exami
nation report, examiner or company workpapers or other documents, or 
other information discovered or developed during the course of an exami
nation in the furtherance of a legal or administrative action which the 
commissioner may, in the commissioner's sole discretion, consider 
appropriate. 

Subd. 4. [EXAMINATION REPORT; FOREIGN AND DOMESTIC 
COMPANIES.] (a) The commissioner shall make a full and true report of 
every examination conducted pursuant to this chapter, which shall include 
(I) a statement of findings of fact relating to the financial status and other 
matters ascertained from the books, papers, records, documents, and other 
evidence obtained by investigation and examination or ascertained from the 
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testimony of officers. agents, or other persons examined under oath con
cerning the business, affairs, assets, obligations, ability to fulfill obligations, 
and compliance with all the provisions of the law of the company, applicant, 
organization, or person subject to this chapter and (2) a summary of impor
tant points noted in the report, conclusions, recommendations and sugges
tions as may reasonably be warranted from the facts so ascertained in the 
examinations. The report of examination shall be verified by the oath of 
the examiner in charge thereof, and sha11 be prima facie evidence in any 
action or proceedings in the name of the state against the company, applicant, 
organization, or person upon the facts stated therein. 

(b) No later than 60 days following completion of the examination, the 
examiner in charge shall file with the department a verified written report 
of examination under oath. Upon receipt of the verified report, the depart
ment shall transmit the report to the company examined, together with a 
notice which provides the company examined with a reasonable opportunity 
of not more than 30 days to make a written submission or rebuttal with 
respect to matters contained in the examination report. 

(c) Within 30 days of the end of the period allowed for the receipt of 
written submissions or rebuttals, the commissioner shall fully consider and 
review the report, together with the written submissions or rebuttals and 
the relevant portions of the examiner's workpapers and enter an order: 

(I) adopting the examination report as filed or with modification or 
corrections. I/the examination report reveals that the company is operating 
in violation of any law, rule, or prior order of the commissioner, the com
missioner may order the company to take any action the commissioner 
considers necessary and appropriate to cure the violation; 

(2) rejecting the examination report with directions to the examiners to 
reopen the examination for purposes of obtaining additional data, docu
mentation, or information, and refiling the report as required under para
graph (b); or 

(3) calling for an investigatory hearing with no less than 20 days notice 
to the company for purposes of obtaining additional documentation, data, 
information, and testimony. 

( d)(l) All orders entered under paragraph ( c ), clause (I), must be accom
panied by findings and conclusions resulting from the commissioner's con
sideration and review of the examination report, relevant examiner 
workpapers, and any written submissions or rebuttals. The order is a final 
administrative decision and may be appealed as provided under chapter 
14. The order must be served upon the company by certified mail, together 
with a copy of the adopted examination report. Within 30 days of the issuance 
of the adopted report, the company shallfile affidavits executed by each of 
its directors stating under oath that they have received a copy of the adopted 
report and related orders. 

(2) A hearing conducted under paragraph ( c ), clause ( 3 ), by the com
missioner or authorized representative, must be conducted as a nonadver
sarial confidential investigatory proceeding as necessary for the resolution 
of inconsistencies, discrepancies, or disputed issues apparent upon the face 
of the filed examination report or raised by or as a result of the commis
sioner's review of relevant workpapers or by the written submission or 
rebuttal of the company. Within 20 days of the conclusion of the hearing, 
the commissioner shall enter an order as required under paragraph ( c ), 
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clause ( /). 

( 3) The commissioner shall not appoint an examiner as an authorized 
representative to conduct the hearing. The hearing must proceed expedi
tiously. Discovery by the company is limited to the examiner's workpapers 
which tend to substantiate assertions in a written submission or rebuttal. 
The commissioner or the commissioner's representative may issue subpoenas 
for the attendance of witnesses or the production of documents considered 
relevant to the investigation whether under the control of the department, 
the company, or other persons. The documents produced must be included 
in the record. Testimony taken by the commissioner or the commissioner's 
representative must be under oath and preserved for the record. 

This section does not require the department to disclose information or 
records which would indicate or show the existence or content of an inves
tigation or activity of a criminal justice agency. 

( 4) The hearing must proceed with the commissioner or the commissioner's 
representative posing questions to the persons subpoenaed. Thereafter, the 
company and the department may present testimony relevant to the inves
tigation. Cross-examination may be conducted only by the commissioner or 
the commissioner's representative. The company and the department shall 
be permitted to make closing statements and may be represented by counsel 
of their choice. 

(e)( I) Upon the adoption of the examination report under paragraph (c). 
clause (I), the commissioner shall continue to hold the content of the exam
inatwn report as private and confidential information for a period of 30 
days except as otherwise provided in paragraph (b). Thereafter, the com
missioner may open the report for public inspection if a court of competent 
jurisdiction has not stayed its publication. 

(2) Nothing contained in this subdivision prevents or shall be construed 
as prohibiting the commissioner from disclosing the content of an exami
nation report, preliminary examination report or results, or any matter 
relating to the reports, to the commerce department or the insurance depart
ment of another state or country, or to law enforcement officials of this or 
another state or agency of the federal government at any time, if the agency 
or office receiving the report or matters relating to the report agrees in 
writing to hold it confidential and in a manner consistent with this 
subdivision. 

( 3) If the commissioner determines that regulatory action is appropriate 
as a result of an examination, the commissioner may initiate proceedings 
or actions as provided by law. 

(f) All working papers, recorded information, documents and copies 
thereof produced by, obtained by, or disclosed to the commissioner or any 
other person in the course of an examination made under this subdivision 
must be given confidential treatment and are not subject to subpoena and 
may not be made public by the commissioner or any other person, except 
to the extent provided in paragraph ( e ). Access may also be granted to the 
National Association of Insurance Commissioners. The parties must agree 
in writing prior to receiving the information to provide to it the same 
confidential treatment as required by this section, unless the prior written 
consent of the company to which it pertains has been obtained. 

Subd. 5. [ORDER; FOREIGN AND DOMESTIC COMPANIES.] Within 
a reasonable time of receipt of an examination report the commissioner may 
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issue an order to the examinee directing compliance within a time specified 
in the order or by law with one or more of the following: 

(a) to restore within the time and extent prescribed by law or the com
missioner's order any deficiency, whenever its capital, reserves or surplus 
have become impaired, 

(b) to cease and desist from transaction of any business or from any 
business practice which if transacted or continued might result in the exam
inee's condition or further transaction of business being hazardous to its 
policyholders, its creditors, or the public, 

( c) to cease and desist from any other violation of its charter or any law 
of the state. 

Subd. 6. [PENALTY.] Notwithstanding section 72A.05, any person who 
violates or aids and abets any violation of a written order issued pursuant 
to this section may be fined not more than $IO ,000 for each day the violation 
continues for each violation of the order in an action commenced in Ramsey 
county by the attorney general on behalf of the state of Minnesota and the 
money so recovered shall be paid into the general fund. 

Subd. 7. [ALTERNATIVES TO EXAMINATIONS.] fB IAU91U gR 
,r\CTUAR:1/•rb Hl/ALUATIO~JS.] In lieu of ftH a, ~ ef ftft emt1HiRali0H 
i:ttMlef this eRttpteF, 0f ta aEIElitiaR ~ #;- the eefflmissianeF fA81 feEfHife ftff 

iR0epeRElent tH:16-i-t DY eeffiHe8 ~ aeeeuntants 8:J:ll3Feve8 ey the eOHlHlis 
SteHef eF fl:ft aetuBFial e;1aluatie11 ey aetuBFies a1313ro;•e8 9Y ~ eommissioner 
ef -any fJffS0ftS sttejeet fa the enemi11atien FequireH1e11t ef su88ivisioa +:-
~ [REPORTS.] ffl Hett ef aH eF j:lftfl ef ftfl eJteminetion tlftElef fftis seetioA, 
~ eot=At=Aissioner ~ aeeept ~ feJ38fl 0f ftR B:l:ffH4 ffffMle Sf eer1iHe8 ~ 
aeeountants eppre;•ed ey ~ eet=Amissiener Gr aetmwial evaluatiee l,y aetuaFies 
91313ro;•e8 ey the eeftlfflissiener 9F ~ FepeFt ef ttH mtaffliRatieA ffifltle ey the 
insumnee de13ar1fflent 0f ftft0ffteF st:ate, 0f the enaffliAation fft&ae ey ftft0ffteF 
geveFAment ageooy ffi ~ st:ate, the feaeFal ge;•eFAmeet 0F &ftetftef ~ an 
examination under this section of a foreign or an alien insurer licensed in 
this state, the commissioner may accept an examination report on the com
pany as prepared by the insurance department for the company's state of 
domicile or port of entry state until January 1, 1994. After January 1, 1994, 
the reports may only be accepted if: 

(I) the insurance department is accredited under the National Association 
of Insurance Commissioners Financial Regulation Standards and Accredi
tation Program at the time of the examination; or 

(2) the examination is performed under the supervision of an accredited 
insurance department or with the participation of one or more examiners 
who are employed by an accredited state insurance department and who, 
after a review of the examination workpapers and report, state under oath 
that the examination was performed in a manner consistent with the stan
dards and procedures required by their insurance department. 

Subd. 7a. [CONFLICT OF INTEREST.] The department shall establish 
reasonable procedures so that no examiner, either directly or indirectly, has 
a conflict of interest or is affiliated with the management of or owns a 
pecuniary interest in a person subject to examination under this chapter. 
This section shall not be construed to automatically preclude an examiner 
from being: 

( 1) a policyholder or claimant under an insurance policy; 
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(2) a grantor of a mortgage or similar instrument on the examiner's 
residence to a regulated entity if done under customary terms and in the 
ordinary course of business; 

(3) an investment owner in shares of regulated diversified investment 
companies; or 

( 4) a sett/or or beneficiary of a "blind trust'' into which any otherwise 
impermissible holdings have been placed. 

Notwithstanding the requirements of this section, the commissioner may 
retain from time to time, on an individual basis, qualified actuaries, certified 
public accountants, or other similar individuals who are independently 
practicing their professions, even though the persons may from time to time 
be similarly employed or retained by persons subject to examination under 
this chapter. 

Subd. 8. [POWER TO MAKE RULES.] The commissioner may pro
mulgate any rules which may be necessary to the administration of sub
divisions I to+ 9. 

Subd. 9. [IMMUNITY FROM LIABILITY.] (a) No cause of action shall 
arise nor shall liability be imposed against the commissioner, the commis
sioner's authorized representatives, or an examiner appointed by the com
missioner for statements made or conduct performed in good faith while 
carrying out the provisions of this section. 

(b) No cause of action shall arise, nor shall liability be imposed against 
a person for the act of communicating or delivering information or data to 
the commissioner or the commissioner's authorized representative or exam
iner pursuant to an examination made under this section, if the act of 
communication or delivery is performed in good faith and without fraudulent 
intent or the intent to deceive. 

(c) This section does not abrogate or modify a common law or statutory 
privilege or immunity enjoyed by a person identified in paragraph (a). 

(d) A person identified in paragraph (a) may be awarded attorney fees 
and costs if the person is the prevailing party in a civil cause of action for 
libel, slander, or other relevant tort arising out of activities in carrying out 
the provisions of this section, and the party bringing the action was not 
substantially justified in doing so. For purposes of this section, a proceeding 
is "substantially justified" if it had a reasonable basis in law or fact at the 
time that it was initiated. 

Sec. 4. [60A.031 l] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections 4 to 10. 

Subd. 2. [COMMERCIAL MORTGAGE LOAN.] "Commercial mortgage 
loan" means a loan by an insurer secured by a mortgage on commercial 
real estate property. "Commercial mortgage loan" does not include loans 
secured by residential real estate property containing four or less dwelling 
units or agricultural real estate property. 

Subd. 3. [DELINQUENT MORTGAGE LOAN.] "Delinquent mortgage 
loan" means a loan 90 days delinquent on a required payment of principal 
or interest. 

Subd. 4. [DISTRESSED MORTGAGE LOAN.] "Distressed mortgage 
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loan" means a loan which is not otherwise described herein, that the man
agement of the insurer, in the exercise of its prudent investment judgment, 
determines that circumstances exist with respect to the loan which create 
a reasonable probability that the loan may become a delinquent or foreclosed 
property. 

Subd. 5. [INDEPENDENT APPRAISER.] "Independent appraiser" 
means a person who develops and communicates real estate appraisals and 
holds a current, valid license issued under chapter 82B, or a similar law 
enacted by another state. 

Subd. 6. [INTERNAL APPRAISAL.] "Internal appraisal" means an 
appraisal made by an internal appraiser and based upon an evaluation of: 

(I) the property based upon a physical inspection of the premises; 

(2) the current and expected stabilized cash flow generated by the 
property; 

( 3) the current and expected stabilized market rents in the geographic 
market where the property is located; and 

(4) the current and stabilized occupancy rates for the geographic market 
where the property is located. 

Subd. 7. [INTERNAL APPRAISER.] "Internal appraiser" means an 
individual: 

( 1) employed by an insurer or investment advisor to an insurer; 

(2) who has training and experience qualifying the individual to appraise 
the value of commercial real estate property; 

( 3) whose direct or indirect compensation is not dependent upon the 
outcome of the appraisals performed under sections 4 to 10; and 

(4) who has direct reporting access to the chief investment officer of the 
insurer. 

Subd. 8. [INSURER.] "Insurer" means a domestic insurance company. 

Subd. 9. [MORTGAGE LOAN IN FORECLOSURE.) "Mortgage loan 
in foreclosure" means a loan in the process of foreclosure or where the 
mortgagor has declared bankruptcy and is not making regular monthly 
payments. 

Subd. IO. [PERFORMING MORTGAGE LOAN.] "Performing mortgage 
loan" means a mortgage loan current in payment or not in distress. 

Subd. I I. [REAL ESTATE OWNED.] "Real estate owned" means real 
property owned and acquired by an insurer through or in lieu of foreclosure. 

Subd. 12. [RESTRUCTURED MORTGAGE LOAN.) "Restructured 
mortgage loan" means a loan where: 

(I) material delinquent payments or accrued interest are capitalized and 
added to the balance of an outstanding loan; or 

(2) the insurer has abated or reduced interest payments below market 
rates existing at the date of restructuring. 

Sec. 5. [60A.03l2) [REQUIRED WRITTEN PROCEDURES.] 

An insurer shall establish written procedures, approved by the company's 
board of directors, for the valuation of commercial mortgage loans and real 
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estate owned. The procedures must be made available to the commissioner 
upon request. The commissioner shall review the insurer's compliance with 
the procedures in any examination of the insurer under section 60A .03 I. 

Sec. 6. [60A.0313] [VALUATION PROCEDURE.] 

Subdivision 1. [REQUIREMENT.] An insurer shall value its commercial 
mortgage loans and real estate acquired through foreclosure of commercial 
mortgage loans as provided in this section for the purpose of establishing 
reserves or carrying values of the investments for statutory accounting 
purposes. 

Subd. 2. [PERFORMING MORTGAGE LOAN.] A performing mortgage 
loan must be carried at its amortized acquisition cost. 

Subd. 3. [DISTRESSED MORTGAGE LOAN.] (a) The insurer shall make 
an evaluation of the appropriate carrying value of its commercial mortgage 
loans which it classifies as distressed mortgage loans. The carrying value 
may be based upon one or more of the following procedures: 

(1) an internal appraisal; 

(2) an appraisal made by an independent appraiser; or 

( 3) the value of guarantees or other credit enhancements related to the 
loan. 

( b) The insurer may determine the carrying value of its distressed mortgage 
loans through either an evaluation of each specific distressed mortgage loan 
or by a sampling methodology. An insurer using a sampling methodology 
shall identify a sampling of its distressed mortgage loans that represent a 
cross section of all of its distressed mortgage loans. The insurer shall make 
an evaluation of the appropriate carrying value for each sample loan. The 
carrying value of all of the insurer's distressed mortgage loans must be the 
same percentage of their amortized acquisition cost as the sample loans. 
The carrying value may be based upon an internal appraisal or an appraisal 
conducted by an independent appraiser. 

(c) The insurer shall either take a charge against its surplus or establish 
a reserve for the difference between the carrying value and the amortized 
acquisition cost of its distressed mortgage loans. 

Subd. 4. [DELINQUENT MORTGAGE LOAN.] (a) The insurer shall 
make an evaluation of the appropriate carrying value of each delinquent 
mortgage loan. The carrying value must be based upon one or more of the 
following procedures: 

( 1) an internal appraisal; 

(2) an appraisal by an independent appraiser; or 

(3) the value of guarantees or other credit enhancements related to the 
loan. 

(b) The insurer shall either take a charge against its surplus or establish 
a reserve for the difference between the carrying value and the amortized 
acquisition cost of its delinquent mortgage loans. 

Subd. 5. [RESTRUCTURED MORTGAGE LOAN.] (a) The insurer shall 
make an evaluation of the appropriate carrying value of each restructured 
mortgage loan. The carrying value must be based upon one or more of the 
following procedures: 
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(I) an internal appraisal; 

(2) an appraisal by an independent appraiser; or 

( 3) the value of guarantees or other credit enhancements related to the 
loan. 

( b) The insurer shall either take a charge against its surplus or establish 
a reserve for the difference between the carrying value and the amortized 
acquisition cost of its restructured mortgage loans. 

Subd. 6. [MORTGAGE LOAN IN FORECLOSURE.] (a) The insurer 
shall make an evaluation of the appropriate carrying value of each mortgage 
loan in foreclosure. The carrying value must be based upon an appraisal 
made by an independent appraiser. 

(b) The insurer shall take a charge against its surplus for the difference 
between the carrying value and the amortized acquisition cost of its mortgage 
loans in the process of foreclosure. 

Subd. 7. [REAL ESTATE OWNED.] (a) The insurer shall make an eval
uation of the appropriate carrying value of real estate owned. The carrying 
value must be based upon an appraisal made by an independent appraiser. 

( b) The insurer shall take a charge against its surplus for the difference 
between the carrying value and the amortized acquisition cost of real estate 
owned. 

Sec. 7. [60A.0314] [INDEPENDENT AUDIT.) 

The audit report of the independent certified public accountant which 
prepares the audit of an insurer's annual statement as required under section 
60A.l3, subdivision 3a, must contain findings by the auditor that: 

( 1) the insurer has adopted valuation procedures meeting the minimum 
standards required in section 5; 

(2) the procedures adopted by the board of directors have been uniformly 
applied by the insurer in conformance with this section; and 

( 3) the management of the insurer has an adequate system of internal 
controls. 

Sec. 8. [60A.0315) [APPRAISAL BY INDEPENDENT APPRAISER.] 

Subdivision I. [MORTGAGE LOANS IN THE PROCESS OF FORE
CLOSURE.] An insurer may rely upon an appraisal by an independent 
appraiser to determine the carrying value of mortgage loans in the process 
of foreclosure only if the date of the appraisal is within six months of the 
date the foreclosure procedure is begun. If no appraisal exists, the insurer 
shall acquire an appraisal within six months after the foreclosure proceeding 
has begun. 

Subd. 2. [REAL ESTATE OWNED.] An insurer may rely upon an 
appraisal by an independent appraiser to determine the carrying value of 
real estate owned only if the date of the appraisal is within six months of 
the date when title to the property was acquired. lfno appraisal exists, the 
insurer shall acquire an appraisal within six months after title to the property 
is acquired. 

Subd. 3. [CHARGE TAKEN.) An insurer shall take a charge against the 
surplus for mortgage loans in the process of foreclosure and real estate 
owned in the first calendar year in which it holds a current appraisal made 
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by an independent appraiser as provided in this section. 

Sec. 9. [60A.0316] [BOARD REPORT.] 

The management of the insurer shall make periodic reports, at least 
annually, to its board of directors, or an appropriate committee of the board, 
as to the application of the insurer's valuation procedures adopted under 
sections 4 to 8. 

Sec. 10. [60A.0317] [RESERVE ACCOUNT.] 

In computing reserves required to be held by an insurer under the pro
visions of section 6, subdivisions 3, 4, and 5, the commissioner may allow 
an insurer to take credit for any reserves held by the insurer attributable 
to the assets as an "asset valuation reserve" pursuant to the accounting 
and reserving requirements of the National Association of Insurance Com
missioners. Any charges against surplus required to be taken under section 
6, subdivisions 4, 6, and 7, may be taken against the asset valuation reserve 
to the extent the asset valuation reserve is sufficient. The insurer shall take 
a charge against its surplus for required write-downs to the extent the asset 
valuation reserve is not sufficient. 

Sec. 11. Minnesota Statutes 1990, section 60A.07, is amended by adding 
a subdivision to read: 

Subd. 5J. [CAPITAL AND SURPLUS REQUIREMENTS.] (a) Capital 
and surplus requirements apply to all types of insurance transacted by the 
insurer, whether or not only a portion of the types of insurance are transacted 
in this state. The commissioner may for the protection of the public require 
an insurer to maintain funds in excess of the amounts required under this 
section, due to the amount, kind, or combination of types of insurance 
transacted by the insurer. Failure of an insurer to maintain funds as ordered 
by the commissioner is grounds for suspension or revocation of the insurer's 
certificate of authority. 

(b) After June 30, 1991, an insurer may not renew and continue its 
certificate of authority unless the insurer possesses at least the basic capital 
and surplus, and additional surplus required by the commissioner under 
this section. 

Sec. 12. Minnesota Statutes 1990, section 60A. 10, subdivision 2a, is 
amended to read: 

Subd. 2a. [SPECIAL DEPOSITS.] The commissioner may require a 
special deposit of an individual foreign insurer for the protection of its 
Minnesota policyholders or claimants. +he si,eeial tlej,esi! may be re~HiFeEI, 
tea ma.,imHm -ef $§QQ,QQG. In the event of the filing of a delinquency 
petition against the insurer in Minnesota, the deposit is subject to chapters 
60B, 60C, ilR<I 61A, and 618. 

Sec. 13. Minnesota Statutes 1990, section 60A. I I, subdivision 9, is 
amended to read: 

Subd. 9. [GENERAL CONSIDERATIONS.] The following consider
ations apply in the interpretation of this section: 

(a) This section applies to the investments of insurance companies other 
than life insurance companies~ 

(b) The purpose of this section is to protect and further the interests of 
policyholders, claimants, creditors and the public by providing standards 
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for the development and administration of programs for the investment of 
the assets of domestic companies. These standards and the investment pro
grams developed by companies must take into account the safety of com
pany's principal, investment yield and growth, stability in the value of the 
investment, the liquidity necessary to meet the company's expected business 
needs, and investment diversification; 

(c) All financial terms relating to insurance companies have the meanings 
assigned to them under statutory accounting methods. All financial terms 
relating to noninsurance companies have the meanings assigned to them 
under generally accepted accounting principles; 

(d) Investments must be valued in accordance with the valuation pro
cedures established by the National Association of Insurance Commission
ers, unless the commissioner requires or finds another method of valuation 
reasonable under the circumstances. Other invested assets must be valued 
according to the procedures promulgated by the National Association of 
Insurance Commissioners' financial condition Ex 4 subcommittee, if not 
addressed in another section, unless the commissioner requires or finds 
another method of valuation reasonable under the circumstances; 

( e) A company may elect to hold an investment which qualifies under 
more than one subdivision, under the subdivision of its choice. Nothing 
herein prevents a company from electing to hold an investment under a 
subdivision different from the one in which it previously held the investment; 
and 

(f) An investment which qualifies under any provision of the law governing 
investments of insurance companies when acquired will continue to be a 
qualified investment for as long as it is held by the insurance company. 

Sec. 14. Minnesota Statutes 1990, section 60A.l3, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL STATEMENTS REQUIRED.] Every insur
ance company, including fraternal beneficiary associations, and reciprocal 
exchanges, doing business in this state, shall transmit to the commissioner, 
annually, on or before March first, ffl ~ feAft preseFi:BeEl ~ ~ eemmis 
sieAeF; a veFi:HeEl stalefReAt af it;s eftltfe b\:lsiaess &86 eonElitien a\:lftftg ffte 
pFeeeeling ealenElOF yeOF the appropriate venfied National Association of 
Insurance Commissioners' annual statement blank, prepared in accordance 
with the association's instructions handbook and following those accounting 
procedures and practices prescribed by the association's accounting prac
tices and procedures manual, unless the commissioner requires or finds 
another method of valuation reasonable under the circumstances. In addi
tion, the commissioner may require the filing of any other information 
determined to be reasonably necessary for the continual enforcement of 
these laws. The statement may be limited to the insurer's business and 
condition in the United States unless the commissioner finds that the business 
conducted outside the United States may detrimentally affect the interests 
of policyholders in this state. The statements shall also contain a verified 
schedule showing all details required by law for assessment and taxation. 
The statement or schedules shall be in the form and shall contain all matters 
the commissioner may prescribe, and it may be varied as to different types 
of insurers so as to elicit a true exhibit of the condition of each insurer. 

Sec. 15. Minnesota Statutes 1990, section 6IA.283, is amended to read: 

6IA.283 [ADMITTED ASSETS.] 



1256 JOURNAL OF THE SENATE [34THDAY 

Forthe purpose ofapplying any investment limitation based on the amount 
of a domestic life insurance company's admitted assets, the term "admitted 
assets'' slfflH meoo st:teft ~ as Sft0Wfl- ey #te eempaRy's ftftffl:lft:I staf:effteRt, 
FeetHiFed 91 seetieft €iQA .13, as ef #te Deeember M iFHFHediately preee8iRg 
#teaftleff:M) eofflpOR)' aeet1:1ires tfte in¾•estm:ent has the meaning given in section 
I, with an adjustment in Slleft the admitted asset figure to exclude amounts 
which on Slleft the December 31 immediately preceding the date the company 
acquires an investment are allocated to separate accounts,t ftftf:I. #te ¥£tk:te ef 
~ ftfte v,raff&Ats ftR4 ~ 40 p1:1rehase ~ ewAe6 ey #te company 
0ft Stieft Deeem8er 3-l- shaH Be easet1, 0ft ~ Fef ~ JHlfflOSOS #te temt 
''adFAitteEI asset-s,!-! Sft&H fBe8ft stteft ~ &S Sft0Wft ey tfte 60fflf)8RY'S fl:ftffi:ttH 
stateffl:Oflt 0ft Stieft December .;.J, ¥al-t::tea tft aeeonianee ~ #te valuation 
regule:1i0As preseril:ied ey- the ~JatioH:al AssoeiatioR ef IRsttranee 
CeRuflissioners. 

Sec. 16. Minnesota Statutes 1990, section 72A.061, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL STATEMENTS.] Any insurance company 
licensed to do business in this state, including fraternals, reciprocals and 
township mutuals, which neglects to file its annual statement in the form 
prescribed and within the time specified by law shall be subject to a penalty 
of~ $100 for each day in default. If, at the end of 9G 45 days, the default 
has not been corrected, the company shall be given ten days in which to 
show cause to the commissioner why its license should not be suspended. 
If the company has not made the requisite showing within the ten-day period, 
the license and authority of the company may, at the discretion of the 
commissioner, be suspended during the time the company is in default. 

Any insurance company, including fraternals, reciprocals, and township 
mutuals, willfully making a false annual or other required statement shall 
pay a penalty to the state not to exceed $5,000. Eitheror both of the monetary 
penalties imposed by this subdivision may be recovered in a civil action 
brought by and in the name of the state. 

Sec. 17. Minnesota Statutes 1990, section 62D.044, is amended to read: 

62D.044 [ADMITTED ASSETS.] 

"Admitted assets" includes the following: 

(I) petty cash and other cash funds in the organization's principal or 
official branch office that are under the organization's control; 

(2) immediately withdrawable funds on deposit in demand accounts, in 
a bank or trust company organized and regularly examined under the laws 
of the United States or any state, and insured by an agency of the United 
States government, or like funds actually in the principal or official branch 
office at statement date, and, in transit to a bank or trust company with 
authentic deposit credit given before the close of business on the fifth bank 
working day following the statement date; 

(3) the amount fairly estimated as recoverable on cash deposited in a 
closed bank or trust company, if the assets qualified under this section 
before the suspension of the bank or trust company; 

(4) bills and accounts receivable that are collateralized by securities in 
which the organization is authorized to invest; 

(5) premiums due from groups or individuals that are not more than 90 
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days past due; 

(6) amounts due under reinsurance arrangements from insurance com
panies authorized to do business in this state; 

(7) tax refunds due from the United States or this state; 

(8) principal and interest accrued on mortgage loans not exceeding in 
aggregate one year's total due and accrued principal and interest on an 
individual loan; 

(9) the rents due to the organization on real and personal property, directly 
or beneficially owned, not exceeding the amount of one year's total due 
and accrued rent on each individual property; 

(10) principal and interest or rents accrued on conditional sales agree
ments, security interests, chattel mortgages, and real or personal property 
under lease to other corporations that do not exceed the amount of one 
year's total due and accrued interest or rent on an individual investment; 

(11) the fixed required principal and interest due and accrued on bonds 
and other evidences of indebtedness that are not in default; 

(12) dividends receivable on shares of stock, provided that the market 
price for valuation purposes does not include the value of the dividend; 

(13) the interest on dividends due and payable, but not credited, on 
deposits in banks and trust companies or on accounts with savings and loan 
associations; 

( 14) principal and interest accrued on secured loans that do not exceed 
the amount of one year's interest on any loan; 

(15) interest accrued on tax anticipation warrants; 

(16) the amortized value of electronic computer or data processing 
machines or systems purchased for use in the business of the organization, 
including software purchased and developed specifically for the organiza
tion's use; 

( 17) the cost of furniture, equipment, and medical equipment, less accu
mulated depreciation thereon, and medical and pharmaceutical supplies that 
are used to deliver health care and are under the organization's control, 
provided the assets do not exceed 30 percent of admitted assets; 

(18) amounts currently due from an affiliate that has liquid assets with 
which to pay the balance and maintain its accounts on a current basis. Any 
amount outstanding more than three months is not current; 

(19) amounts on deposit under section 620.041; 

(20) accounts receivable from participating health care providers that are 
not more than 60 days past due; and 

(21) investments allowed by section 62D.045, except for investments in 
securities and properties described under section 61A.284. 

Sec. 18. Minnesota Statutes 1990, section 62D.045, subdivision I, is 
amended to read: 

Subdivision I. [RESTRICTIONS.] Funds of a health maintenance orga
nization shall be invested only in securities and property designated by law 
for investment by domestic life insurance companies, except that money 
may be used to purchase real estate, including leasehold estates and leasehold 
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improvements, for the convenient accommodation of the organization's busi
ness operations, including the home office, branch offices, medical facilities, 
and field office operations, on the following conditions: 

(I) a parcel of real estate acquired under this subdivision may include 
excess space for rent to others if it is reasonably anticipated that the excess 
will be required by the organization for expansion or if the excess is rea
sonably required in order to have one or more buildings that will function 
as an economic unit; 

(2) the real estate may be subject to a mortgage; and 

(3) the purchase price of the asset, including capitalized permanent 
improvements, less depreciation spread evenly over the life of the property 
or less depreciation computed on any basis permitted under the Internal 
Revenue Code and its regulations, or the organization's equity, plus all 
encumbrances on the real estate owned by a company under this subdivision, 
whichever is greater, does not exceed 20 percent of its admitted assets, 
except if permitted by the commissioner upon a finding that the percentage 
of the health maintenance organization's admitted assets is insufficient to 
provide convenient accommodation for the organization's business. However, 
a health maintenance organization that tlifeetly ~F01t•ides tBedieol seFviees 
owns property used in the delivery of medical services for its enrollees may 
invest an additional 20 percent of its admitted assets in real estate, not 
requiring the permission of the commissioner. 

Sec. 19. [REPORT. I 
Subdivision I. [REPORT.] The commissioner of commerce shall submit 

a report on the overall effectiveness of the requirements imposed under this 
act to the legislature by January I, /994. The report must include: 

(I) the effectiveness and reliability of risk-adjusted capital formulas 
applied as broadly as possible to all insurers, including a recommendation 
whether the formula should be adopted by the state as a formal tool for 
measuring surplus adequacy; 

(2) the accuracy and effectiveness of the internal appraisal prol·edure 
authorized for valuing real estate and mortgages, including recommenda
tions on any necessary internal appraisal procedure modifications; 

(3) the sufficiency of the departments insurance audit complement. 

Subd. 2. [INTERSTATE COMPACT AGREEMENT STUDY.] The com
missioner of commerce shall conduct a study to determine the feasibility of 
entering interstate compact agreements for the purpose of enhancing the 
regulation of insurers. The study must address the costs and benefits of state 
regulation and the financial and operational impact on domestic insurers. 
The commissioner shall submit a report on the results of the study to the 
legislature by January I, /993. 

Sec. 20. [REPORT ON GUARANTY ASSOCIATIONS.] 

The commissioner of commerce shall submit a report on the life and health 
guaranty association and the Minnesota insurance guaranty association to 
the legislature by January 1, /992. The report must include: 

(II the feasibility of prefunding each association; 

(2) the capacity of each association to promptly pay benefits and continue 
coverages for large insolvencies; and 
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( 3) the feasibility of using risk as a basis for establishing the amount to 
be assessed each member of each association. 

·ARTICLE 11 

LIFE REINSURANCE AGREEMENTS 

Section I. [60A.096] [ACCOUNTING REQUIREMENTS.] 

(a) No life insurer subject to this chapter shall, for reinsurance ceded, 
reduce a liability or establish an asset in a financial statement filed with 
the department if, by the terms of the reinsurance agreement, in substance 
or effect, any of the following conditions exist: 

(I) the primary effect of the reinsurance agreement is to transfer deficiency 
reserves or excess interest reserves to the books of the reinsurer for a risk 
charge and the agreement does not provide for significant participation by 
the reinsurer in one or more of the following risks: mortality, morbidity, 
investment, or surrender benefit; 

(2) the reserve credit taken by the ceding insurer is not in compliance 
with the insurance law or rules, including actuarial interpretations or stan
dards adopted by the department; 

( 3) the reserve credit taken by the ceding insurer is greater than the 
underlying reserve of the ceding company supporting the policy obligations 
transferred under the reinsurance agreement; 

(4) the ceding insurer is required to reimburse the reinsurer for negative 
experience under the reinsurance agreement, except that neither offsetting 
experience refunds against prior years losses nor payment by the ceding 
insurer of an amount equal to prior years' losses upon voluntary termination 
of in-force reinsurance by that ceding insurer shall be considered a reim
bursement to the re insurer for negative experience; 

(5) the ceding insurer may be deprived of surplus at the reinsurer's option 
or automatically upon the occurrence of some event, such as the insolvency 
of the ceding insurer, except that termination of the reinsurance agreement 
by the reinsurer for nonpayment of reinsurance premiums shall not be con
sidered to be a deprivation of surplus; 

(6) the ceding insurer shall, at specific points in time scheduled in the 
agreement, terminate or automatically recapture all or part of the reinsur
ance ceded; 

(7) no cash payment is due from the re insurer, throughout the lifetime of 
the reinsurance agreement, with all settlements prior to the termination date 
of the agreement made only in a reinsurance account, and no funds in the 
account are available for the payment of benefits; or 

(8) the reinsurance agreement involves the possible payment by the ceding 
insurer to the reinsurer of amounts other than from income reasonably 
expected from the reinsured policies. 

(b) Notwithstanding paragraph (a), a life insurer subject to this chapter 
may, with the prior approval of the commissioner of commerce, take reserve 
credit as the commissioner considers consistent with the insurance law or 
rules adopted under it, including actuarial interpretations or standards 
adopted by the department. 

Sec. 2. [60A.097] [EXISTING AGREEMENTS.] 
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Notwithstanding section 1, life insurers subject to this chapter may con
tinue to reduce liabilities or establish assets in financial statements filed 
with the department for reinsurance ceded under an insurance agreement 
if: 

(I) the reinsurance agreements were executed and in force before the 
effective date of section 1; 

(2) no new business is ceded under the reinsurance agreements after the 
effective date of section 1; 

( 3) the reduction of the liability or the asset established for the reinsurance 
ceded is reduced to zero by December 31, 1992, or a later date approved 
by the commissioner of commerce as a result of an application made by the 
ceding insurer prior to December 3 I of the year in which section I becomes 
effective; 

(4) the reduction of the liability or the establishment of the asset is 
otherwise permissible under all other applicable provisions of the insurance 
law or rules adopted under it, including actuarial interpretations or stan
dards adopted by the department; and 

(5) the department is notified, within 90 days after the effective date of 
section J, of the existence of the reinsurance agreements and all corre
sponding credits taken in the ceding insurer's 1990 annual statement. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective January 1, 1992." 

Delete the title and insert: 

"A bill for an act relating to insurance solvency and safe investments; 
limiting insurer investments; specifying procedures for the valuation of 
commercial mortgage loans and real estate owned by insurers; modifying 
insurer examination provisions; adopting model legislation proposed by the 
National Association of Insurance Commissioners; amending Minnesota 
Statutes 1990, sections 60A.02, subdivision 6, and by adding subdivisions; 
60A.03, subdivision 5; 60A.031; 60A.07, by adding a subdivision; 60A.09, 
subdivision 5; 60A. I0, subdivision 2a; 60A. l l, subdivisions 9, 10, 11, 12, 
13, 14, 15, 16, 17, 18, 19,20,21,22,23,26,andbyaddingsubdivisions; 
60A.13, subdivision I; 60B.25; 60B.37, subdivision 2; 60C.02, subdivision 
I; 60C.03, subdivision 6, and by adding a subdivision; 60C.04; 60C.06, 
subdivision I; 60C.09, subdivision I; 60C. l 3, subdivision I; 6 IA.25, sub
divisions 5, 6, and by adding subdivisions; 61A.28, subdivisions I, 2, 3, 
6, 8, 11, 12, and by adding subdivisions; 61A.281, by adding a subdivision; 
61A.283; 61A.29; 61A.31; 62D.044; 62D.045, subdivision I; 72A.061, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
60A and 61 B; proposing coding for new law as Minnesota Statutes, chapters 
600 and 60H; repealing Minnesota Statutes 1990, sections 60A.076; 
60A.09, subdivision 4; 60A.12, subdivision 2; 61A.28, subdivisions 4 and 
5; 61B.01; 6IB.02; 61B.03; 6IB.04; 61B.05; 61B.06; 61B.07; 61B.08; 
61B.09;61B. IO; 61 B.11; 6IB. 12; 6 IB.13; 6 IB.14; 6IB. 15; and 6IB.16." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 108: A bill for an act relating to the environment; providing that 
the petroleum tank release compensation board require proof of payment 
by a responsible person before reimbursement; amending Minnesota Statutes 
1990, section l 15C.09, subdivisions I, 3, and 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section l 15C.09, subdivision 3, 
is amended to read: 

Subd. 3. [REIMBURSEMENT.] (a) The board shall reimburse a respon
sible person who is eligible under subdivision 2 from the account for 90 
percent of the portion of the total reimbursable costs or$ I ,000,000, which
ever is less. Not more than $1,000,000 may be reimbursed for costs asso
ciated with a single release, regardless of the number of persons eligible 
for reimbursement, and not more than $2,000,000 may be reimbursed for 
costs associated with a single tank facility. 

(b) A reimbursement may not be made from the account under this 
subdivision until the board has determined that the costs for which reim
bursement is requested were actually incurred and were reasonable. 

( c) A contractor may request an assignment from the board before per
forming any services. 

(d) Money in the account is appropriated to the board to make reim
bursements under this section. A reimbursement to a state agency must be 
credited to the appropriation account or accounts from which the reimbursed 
costs were paid. 

Sec. 2. Minnesota Statutes 1990, section l 15C.09, is amended by adding 
a subdivision to read: 

Subd. 3d. [INTEREST; ASSIGNMENT.] (a) In addition to reimburse
ment amounts paid under subdivision 3, 3a, or 3b, the board shall also 
pay interest costs that do not exceed the adjusted prime rate charged by 
banks, as defined in section 270.75, subdivision 5, plus two percent, if 
financing has been obtained. 

(b) A responsible person may assign the right to receive reimbursement 
to each lender who advanced funds to pay the costs of the corrective action, 
or to each contractor who provided corrective action services. An assignment 
must be made by filing with the board a document, in a form prescribed 
by the board, indicating the identity of the responsible person, the identity 
of the assignee, the dollar amount of the assignment, and the location of 
the corrective action. An assignment signed by the responsible person is 
valid unless terminated by filing a termination with the board, in a form 
prescribed by the board, which must include the written concurrence of the 
assignee. The board shall maintain an index of assignments filed under this 
paragraph. The board shall pay the reimbursement to the responsible person 
and to one or more assignees by a multiparty check. The board has no 
liability to a responsible person for a payment under an assignment meeting 
the requirements of this paragraph." 

Amend the title as follows: 
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Page I, line 5, after the semicolon, insert "providing for the payment of 
reasonable interest costs; providing for joint repayment to persons and to 
financing parties;" 

Page I, line 6, delete everything after the first comma and insert "sub
division 3, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1184: A bill for an act relating to the environment; conforming 
permit fee requirements to the federal Clean Air Act; amending Minnesota 
Statutes 1990, section 116.07, subdivision 4d. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 2 and 3, delete "Minnesota Statutes," 

Page 2, line 11, delete "issued" 

Page 2, line 21, delete '"fees under" and insert "the air quality account 
in the environmental fund for" 

Page 2, lines 24 and 26, delete the comma and insert a semicolon 

Page 2, line 27, delete the second comma and insert a semicolon 

Page 2, line 30, delete "shall" and insert "must" 

Page 2, line 3 I, delete "from" and insert "under" 

Page 2, line 33, after "(d)" insert "As necessary to cover the reasonable 
costs described in paragraph ( b ), " 

Page 3, line I , delete "such year" and insert "the year the fee is collected" 

Page 3, line 3, delete the comma and insert ": 

( I)" 

Page 3, line 7, delete ", and" and insert "; and 

(2)" 

Page 3, line 8, delete "which" and insert "that" 

Page 3, line 9, delete the period and insert "must be used. 

( e )" 

Page 3, lines 10 and 11, delete "shall" and insert "must" 

Page 3, after line I 2, insert: 

"Sec. 2. [APPROPRIATION.] 

$ . ...... in fiscal year 1992 and$ . ...... in fiscal year 1993 is 
appropriated from the air quality account in the environmental fund to the 
commissioner of the pollution control agency for the agency's air quality 
program." 

Amend the title as follows: 
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Page I, line 3, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 931: A bill for an act relating to waste management; requiring 
counties to prepare and amend solid waste management plans; requiring 
counties and solid waste facilities to develop and implement problem mate
rials management plans; prohibiting issuance and renewal of certain permit 
if plans are not developed and implemented; amending Minnesota Statutes 
1990, sections l l 5A.03, subdivision 24a; l l 5A.45; l 15A.46, subdivisions 
I and 2; l 15A.956; l 15A.96, subdivision 6; and 116.07, subdivisions 4j 
and 4k. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section l 15A.03, subdivision 24a, 
is amended to read: 

Subd. 24a. [PROBLEM MATERIAL.] "Problem material" means a mate
rial that, when it is processed or disposed of with mixed municipal solid 
waste, contributes to one or more of the following results: 

(1) the release of a hazardous substance, or pollutant or contaminant, as 
defined in section 115B.02, subdivisions 8, 13, and 15; 

(2) pollution of water as defined in section I 15.01, subdivision 5; 

(3) air pollution as defined in section 116.06, subdivision 3; or 

( 4) a significant threat to the safe or efficient operation of a solid waste 
preeessiHg facility. 

Sec. 2. Minnesota Statutes 1990, section l 15A.46, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] Each county shall prepare a solid waste 
management plan. Plans shall address the state policies and purposes 
expressed in section l 15A.02. Plans for the location, establishment, oper
ation, maintenance, and postclosure use of facilities and facility sites, for 
ordinances, and for licensing, permit, and enforcement activities shall be 
consistent with the rules adopted by the agency pursuant to chapter 116. 
Plans shall address the resolution of conflicting, duplicative, oroverlapping 
local management efforts. Plans shall address the establishment of joint 
powers management programs or waste management districts where appro
priate. Plans shall address other matters as the rules of the office may require 
consistent with the purposes of sections l 15A.42 to l 15A.46. Political 
subdivisions preparing plans under seetieHs 115A. 42 te I lSA.46 this section 
shall consult with persons presently providing solid waste collection, pro
cessing, and disposal services. Plans SftftH. must be a13pFo•veEl ey submitted 
to the effiee director, or the metropolitan council pursuant to section 
473. 803 ,for approval. After initial approval, each plan shall must be updated 
and submitted for reapproval every five years aft<!""""""· The plan must 
be amended as necessary ffif flfftfler EtJ)f)f0\'0:I so that it is not inconsistent 
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with state law. 

Sec. 3. Minnesota Statutes 1990, section I ISA.46, subdivision 2, is 
amended to read: 

Subd. 2. [CONTENTS.] (a) The plans shall describe existing collection, 
processing, and disposal systems, including schedules of rates and charges, 
financing methods, environmental acceptability, and opportunities for 
improvements in the systems. 

(b) The plans shall include an estimate of the land disposal capacity in 
acre-feet which will be needed through the year 2000, on the basis of current 
and projected waste generation practices. In assessing the need for additional 
capacity for resource recovery or land disposal, the plans shall take into 
account the characteristics of waste stream components and shall give prior
ity to waste reduction, separation, and recycling. 

(c) The plans shall require the most feasible and prudent reduction of the 
need for and practice of land disposal of mixed municipal solid waste. 

(d) The plans shall address at least waste reduction, separation, recycling, 
and other resource recovery options, and shall include specific and quan
tifiable objectives, immediately and over specified time periods, for reducing 
the land disposal of mixed municipal solid waste and for the implementation 
of feasible and prudent reduction, separation, recycling, and other resource 
recovery options. These objectives shall be consistent with statewide objec
tives as identified in statute. The plans shall describe methods for identifying 
the portions of the waste stream such as leaves, grass, clippings, tree and 
plant residue, and paper for application and mixing into the soil and use in 
agricultural practices. The plans shall describe specific functions to be 
performed and activities to be undertaken to achieve the abatement, reduc
tion, separation, recycling, and other resource recovery objectives and shall 
describe the estimated cost, proposed manner of financing, and timing of 
the functions and activities. The plans shall describe proposed mechanisms 
for complying with the recycling requirements of section I ISA.551. The 
plans must include the problem materials management plan as required 
under section 1 I 5A .956, subdivision 3, and the household hazardous waste 
management Fe(;f1:tiremeRts et plan as required under section 115A. 96, sub
division 6. 

(e) The plans shall include a comparison of the costs of the activities to 
be undertaken, including capital and operating costs, and the effects of the 
activities on the cost to generators and on persons currently providing solid 
waste collection, processing, and disposal services. The plans shall include 
alternatives which could be used to achieve the abatement objectives if the 
proposed functions and activities are not established. 

(f) The plans shall designate how public education shall be accomplished. 
The plans shall, to the extent practicable and consistent with the achievement 
of other public policies and purposes, encourage ownership and operation 
of solid waste facilities by private industry. For solid waste facilities owned 
or operated by public agencies or supported primarily by public funds or 
obligations issued by a public agency, the plans shall include criteria and 
standards to protect comparable private and public facilities already existing 
in the area from displacement unless the displacement is required in order 
to achieve the waste management objectives identified in the plan. 

(g) The plans shall establish a siting procedure and development program 
to assure the orderly location, development, and financing of new or 
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expanded solid waste facilities and services sufficient for a prospective ten
year period, including estimated costs and implementation schedules, pro
posed procedures for operation and maintenance, estimated annual costs 
and gross revenues, and proposals for the use of facilities after they are no 
longer needed or usable. 

(h) The plans shall describe existing and proposed county and municipal 
ordinances and license and permit requirements relating to solid waste 
management and shall describe existing and proposed regulation and 
enforcement procedures. 

Sec. 4. Minnesota Statutes 1990, section l 15A.956, is amended to read: 

115A.956 [SOLID WASTE DISPOSAL PROBLEM MATERIALS.] 

Subdivision I. [PROBLEM MATERIAL PROCESSING AND DIS-
POSAL PLAN.] The office shall develop a plan that designates problem 
materials and available capacity for processing and disposal of problem 
materials including household hazardous waste that should not be in mixed 
municipal solid waste. In developing the plan, the office shall consider 
relevant regional characteristics and the impact of problem materials on 
specific processing and disposal technologies. 

Subd. 2. [PROBLEM MATERIAL SEPARATION AND COLLECTION 
PLAN.] After the office certifies that sufficient processing and disposal 
capacity is available, but no later than November I 5, /992, the office shall 
develop a plan for separating problem materials from mixed municipal solid 
waste, collecting the problem materials, and transporting the problem mate
rials to a processing or disposal facility and may by rule prohibit the eispesal 
placement of the designated problem materials in mixed municipal solid 
waste. 

Subd. 3. [PROBLEM MATERIALS MANAGEMENT PLANS.] (a)Each 
county shall include in its solid waste management plan required in section 
I I 5A.46, or its solid waste master plan required in section 473 .803, a plan 
for management of problem materials addressed in the plan developed under 
subdivision 2. The plan must include at least: 

(I) a broad based public education component; 

(2) a strategy for reduction of problem materials; and 

( 3) a strategy for separation of problem materials from mixed municipal 
solid waste and collection, storage, and proper management of the problem 
materials. 

( b) Each county shall amend its solid waste management plan required 
in section I 15A .46 or its solid waste master plan required insection473 .803, 
to comply with this subdivision, and shall submit the plan amendment to 
the office or the metropolitan council for approval by November 15, 1993. 

(c) Each county shall implement its problem materials management plan, 
as approved by the office or the metropolitan council, within six months 
after approval. 

Sec. 5. Minnesota Statutes 1990, section I 15A.96, subdivision 6, is 
amended to read: 

Subd. 6. [HOUSEHOLD HAZARDOUS WASTE MANAGEMENT 
PLANS. I (a) Each county shall include in its solid waste management plan 
required in section I I 5A.46, or its solid waste master plan required in 



1266 JOURNAL OF THE SENATE [34THDAY 

section 473.803, a household hazardous waste management plan. The plan 
must at least: 

(I) include a broad based public education component; 

(2) include a strategy for reduction of household hazardous waste; and 

(3) ad<lress include a strategy for separation of household hazardous waste 
from mixed municipal solid waste and the collection, storage, and dispesal 
proper management of that waste. 

(b) Each county required to submit its plan to the office under section 
I ISA.46 shall amend its plan to comply with this subdivision within one 
year after October 4, 1989. 

(c) Each county in the state shall implement its household hazardous 
waste management plan by June 30, 1992. 

Sec. 6. Minnesota Statutes 1990, section 116.07, subdivision 4j, is 
amended to read: 

Subd. 4j. [PERMITS; SOLID WASTE FACILITIES.] (a) The agency 
may not issue a permit for new or additional capacity for a mixed municipal 
solid waste resource recovery or disposal facility as defined in section 
I ISA.03 unless each county using or projected in the permit to use the 
facility has in place a solid waste management plan approved under section 
I ISA.46 or 473.803 and amended as required by sections I 15A.956, sub
division 3, and I 15A.96, subdivision 6. The agency shall issue the permit 
only if the capacity of the facility is consistent with the needs for resource 
recovery or disposal capacity identified in the approved plan or plans. 
Consistency must be determined by the metropolitan council for counties 
in the metropolitan area and by the agency for counties outside the met
ropolitan area. Plans approved before January I, 1990, need not be revised 
if the capacity sought in the permit is consistent with the approved plan or 
plans. 

(b) The agency shall require as part of the permit application for a waste 
incineration facility identification of preliminary plans for ash management 
and ash leachate treatment or ash utilization. The permit issued by the 
agency must include requirements for ash management and ash leachate 
treatment. 

Sec. 7. Minnesota Statutes 1990, section 116.07, subdivision 4k, is 
amended to read: 

Subd. 4k. [HOUSEHOLD HAZARDOUS WASTE AND OTHER PROB
LEM MATERIALS MANAGEMENT.) (a) The agency shall adopt rules to 
require the owner or operator of a solid waste disposal facility or resource 
recovery facility to submit to the agency and to each county using or 
projected to use the facility a management plan for the separation of house
hold hazardous waste and other problem materials from solid waste prior 
to disposal or processing and for the proper dispesal management of the 
waste. The rules must require that the plan be developed in coordination 
with each county using, or projected to use, the facility. The plan must not 
be inconsistent with the plans developed under section I 15A.956, subdi
visions 2 and 3, and must include: 

(I) identification of materials that are problem materials, as defined in 
section I I 5A .03, subdivision 24a, for the facility; 
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(2) participation in public education activities on management of house
hold hazardous waste menegeffieRt and other problem materials in the facil
ity's service area; 

~ ( 3) a strategy for reduction of household hazardous waste and other 
problem materials entering the facility; and 

f.,j (4) a plan for the storage and dis~asal proper management of separated 
household hazardous waste and other problem materials. 

(b) Aflef lttHe By September 30, 1992, the owner or operator of a facility 
shall implement the elements of the plan required in paragraph (a) relating 
to household hazardous waste management. After that date, the agency may 
not grant or renew a permit for a facility ffNtl has ft0t suBmiHed a heHsehelEI 
kaaar<laus waste management j!la&.- until the agency has: 

(I) reviewed the elements of the facility's plan relating to household 
hazardous waste management; 

(2) directed the applicant or permittee to make changes to these elements 
as necessary to comply with the plan requirements under paragraph (a); 
and 

( 3) included a requirement to implement the elements as a condition of 
the issued or renewed permit. 

(c) By May I 5, 1994, the owner or operator of a facility shall implement 
the elements of the plan required in paragraph (a) relating to problem 
materials management. After that date, the agency may not grant or renew 
a permit for a facility until the agency has: 

(I) reviewed the elements of the facility's plan relating to problem mate
rials management; 

(2) directed the applicant or permittee to make changes to these elements 
as necessary to comply with the plan requirements under paragraph (a); 
and 

( 3) included a requirement to implement the elements as a condition of 
the issued or renewed permit. 

Sec. 8. Minnesota Statutes 1990, section 473.149, subdivision I, is 
amended to read: 

Subdivision I. [POLICY PLAN; GENERAL REQUIREMENTS.] The 
metropolitan council shall prepare and by resolution adopt as part of its 
development guide a long range policy plan for solid waste management in 
the metropolitan area. When adopted, the plan shall be followed in the 
metropolitan area. The plan shall address the state policies and purposes 
expressed in section l lSA.02, The plan shall substantially conform to all 
policy statements, purposes, goals, standards, maps and plans in develop
ment guide sections and plans adopted by the council, provided that no 
land shall be thereby excluded from consideration as a solid waste facility 
site except land determined by the agency to be intrinsically unsuitable for 
such use. The plan shall include goals and policies for solid waste man
agement, including recycling consistent with section l lSA.55 I, and house
hold hazardous waste and other problem materials management consistent 
with seeaett sections I l5A.956, subdivision 3, and l lSA.96, subdivision 
6, in the metropolitan area and, to the extent appropriate, statements and 
information similar to that required under section 473.146, subdivision I. 
The plan shall include criteria and standards for solid waste facilities and 
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solid waste facility sites respecting the following matters: general location; 
capacity; operation; processing techniques; environmental impact; effect on 
existing, planned, or proposed collection services and waste facilities; and 
economic viability. The plan shall, to the extent practicable and consistent 
with the achievement of other public policies and purposes, encourage 
ownership and operation of solid waste facilities by private industry. For 
solid waste facilities owned or operated by public agencies or supported 
primarily by public funds or obligations issued by a public agency, the plan 
shall include additional criteria and standards to protect comparable private 
and public facilities already existing in the area from displacement unless 
the displacement is required in order to achieve the waste management 
objectives identified in the plan. In developing the plan the council shall 
consider the orderly and economic development, public and private, of the 
metropolitan area; the preservation and best and most economical use of 
land and water resources in the metropolitan area; the protection and 
enhancement of environmental quality; the conservation and reuse of 
resources and energy; the preservation and promotion of conditions con
ducive to efficient, competitive. and adaptable systems of waste manage
ment; and the orderly resolution of questions concerning changes in systems 
of waste management. Criteria and standards for solid waste facilities shall 
be consistent with rules adopted by the pollution control agency pursuant 
to chapter 116 and shall be at least as stringent as the guidelines, regulations, 
and standards of the federal environmental protection agency. 

Sec. 9. Minnesota Statutes 1990, section 473.803, subdivision I, is 
amended to read: 

Subdivision I. [COUNTY MASTER PLANS; GENERAL REQUIRE
MENTS. I Each metropolitan county, following adoption or revision of the 
council's solid waste policy plan and in accordance with the dates specified 
therein, and after consultation with all affected local government units, 
shall prepare and submit to the council for its approval, a county solid waste 
master plan to implement the policy plan. The master plan shall be revised 
and resubmitted at such times as the council's policy plan may require. The 
master plan shall describe county solid waste activities, functions, and 
facilities; the existing system of solid waste generation, collection, and 
processing, and disposal within the county; proposed mechanisms for com
plying with the recycling requirements of section l 15A.55 I, and the house
hold hazardous waste and other problem materials management 
requirements of seetieft sections J /5A.956, subdivision 3, and I l5A.96, 
subdivision 6; existing and proposed county and municipal ordinances and 
license and permit requirements relating to solid waste facilities and solid 
waste generation, collection, and processing, and disposal; existing or pro
posed municipal, county, or private solid waste facilities and collection 
services within the county together with schedules of existing rates and 
charges to users and statements as to the extent to which such facilities and 
services will or may be used to implement the policy plan; and any solid 
waste facility which the county owns or plans to acquire, construct, or 
improve together with statements as to the planned method, estimated cost 
and time of acquisition, proposed procedures for operation and maintenance 
of each facility; an estimate of the annual cost of operation and maintenance 
of each facility; an estimate of the annual gross revenues which will be 
received from the operation of each facility; and a proposal for the use of 
each facility after it is no longer needed or usable as a waste facility. The 
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master plan shall, to the extent practicable and consistent with the achieve
ment of other public policies and purposes, encourage ownership and oper
ation of solid waste facilities by private industry. For solid waste facilities 
owned or operated by public agencies or supported primarily by public 
funds or obligations issued by a public agency, the master plan shall contain 
criteria and standards to protect comparable private and public facilities 
already existing in the area from displacement unless the displacement is 
required in order to achieve the waste management objectives identified in 
the plan." 

Delete the title and insert: 

"A bill for an act relating to waste management; requiring counties to 
prepare and amend solid waste management plans; requiring counties and 
solid waste facilities to develop and implement problem materials manage
ment plans; prohibiting issuance and renewal of certain permit if plans are 
not developed and implemented; amending Minnesota Statutes 1990, sec
tions I 15A.03, subdivision 24a; I 15A.46, subdivisions I and 2; I 15A.956; 
I 15A.96, subdivision 6; 116.07, subdivisions 4j and 4k; 473.149, subdi
vision I; and 473.803, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 204: A bill for an act relating to consumer protection; regulating 
consumer credit information procedures; providing for the regulation of 
credit service organizations; providing penalties; proposing coding for new 
law in Minnesota Statutes, chapters 325G and 332. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 5, delete sections I to 7 

Page 5, line 19, delete "8 to /5" and insert"/ to 9" 

Page 7, lines 2 and 4, delete "8 to 15" and insert"/ to 9" 

Page 7, line 5, delete "8 to /5" in both places and insert"/ to 9" 

Page 7, line 28, delete "I I" and insert "4" 

Page 8, line 22, delete "run to" and insert "'benefit" and delete "for the 
benefit of' and insert .. of Minnesota and" 

Page 9, line 3, delete everything after "buyer" and insert a semicolon 

Page 9, delete lines 4 and 5 

Page 9, after line 27, insert: 

"Sec. 6. [332.57] [DISCLOSURE STATEMENT.) 

Subdivision I. [REQUIREMENT.] Before the execution of a contract or 
agreement between the buyer and a credit services organization or before 
the receipt by the credit services organization of any money or other valuable 
consideration, whichever occurs first, the credit services organization shall 
provide the buyer with a statement in writing containing all of the information 
required by subdivision 2. The credit services organization shall maintain 
on file for a period of two years an exact copy of the statement, personally 
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signed by the buyer, acknowledging receipt of a copy of the statement. 

Subd. 2. [CONTENTS.] The disclosure statement required under sub
division I must be printed in bold face and in at least ten point type and 
must include the following statement: 

"CONSUMER CREDIT FILE RIGHTS UNDER MINNESOTA 
AND FEDERAL LAW 

You have a right to obtain a copy of your credit report from a credit 
bureau. You may be charged a reasonable fee. There is no fee, however, if 
you have been turned down/or credit, employment, insurance, or a rental 
dwelling because of information in your credit report within the preceding 
30 days. The credit bureau must provide someone to help you interpret the 
information in your credit file. 

You have a right to dispute inaccurate information by contacting the credit 
bureau directly. However, neither you nor any "credit repair" company or 
credit services organization has the right to have accurate, current, and 
verifiable information removed from your credit bureau report. Under the 
federal Fair Credit Reporting Act, the credit bureau must remove accurate, 
negative information from your report only if it is over seven years old. 
Bankruptcy can be reported for ten years. 

You have a right to sue a credit repair company that violates Minnesota's 
credit services organization act. This law prohibits deceptive practices by 
credit repair companies and gives you a right to cancel your contract for 
any reason within five working days from the date you signed it. 

Cr'edit bureaus are required to follow reasonable procedures to ensure 
that creditors report information accurately. However, mistakes may occur. 

You may, on your own, notify a credit bureau in writing that you dispute 
the accuracy of information in your credit file. The credit bureau must then 
reinvestigate and modify or remove inaccurate information. The credit 
bureau may not charge any fee for this service. Any pertinent information 
and copies of any documents you have concerning an error should be given 
to the credit bureau. 

If reinvestigation does not resolve the dispute to your satisfaction, you 
may send a brief statement to the credit bureau to keep in your file, explaining 
why you think the record is inaccurate. The credit bureau must include your 
statement about disputed information with any reports it issues about you."" 

Page 9, line 28, delete "332.57" and insert "332.58" 

Page 9, delete line 35 and insert "as follows: "If you, the buyer, have 
been denied credit within the last 30 days, you may obtain a free copy of 
the consumer credit report from the consumer reporting agency. You also 
have the right to dispute inaccurate information in a report. You may cancel 
this contract at any" 

Page IO, line 11, delete "and" 

Page IO, line 14, delete the period and insert "; and 

(5) with respect to the previous calendar year or the time period the credit 
services organization has been in business, whichever is shorter, the per
centage of the credit services organization's customers for whom the credit 
services organization has fully and completely performed the services the 
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credit services organization agreed to perform for the buyer." 

Page 11, line 2, delete "332.58" and insert "332.59" 

Page 11, delete lines 3 to 6 and insert: 

1271 

"Any person who violates sections 1 to 7 is guilty of a misdemeanor. The 
commissioner of commerce may bring a civil action or proceeding against 
a person who violates any provision of sections 1 to 7. A violation of sections 
I to 7 is a violation of section 325F.69, subdivision I, and the provisions 
of section 8 .3 I apply. Sections I to 7 do not limit or restrict the right of 
any person to pursue any appropriate remedy for a violation of sections I 
to 7." 

Page 11, line 7, delete "332.59" and insert "332.60" 

Page II , line 9, delete "8 to I 3" and insert "I to 7" 

Page I I, line 15, delete "8 to I 5" and insert "I to 9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 2 and 3, delete "regulating consumer credit information 
procedures;" 

Page I, line 6, delete "chapters 3250 and" and insert "chapter" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 946: A bill for an act relating to elections; changing the prohibition 
on school events on election day; amending Minnesota Statutes 1990, section 
204C.03, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. I 178: A bill for an act relating to elections; allowing school 
meetings on certain election days; amending Minnesota Statutes 1990, sec
tion 204C.03, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 204C.03, subdivision 3, 
is amended to read: 

Subd. 3. [PUBLIC ELEMENTARY AND SECONDARY SCHOOLS.] 
Except for regularly scheduled classes,"" a public elementary or secondary 
school sl,&11 may not schedule a school sponsored event between 6:00 p.m. 
and 8:00 p. m. on the day that an election is held in any political subdivision 
in which the school is located Ht !Ital seheal <lis!fiel." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 508: A bill for an act relating to elections; changing requirement 
of absentee ballot applications for deer hunters; clarifying uses to be made 
of lists of registered voters; requiring commissioner of health to report 
deaths to secretary of state; authorizing facsimile applications for absentee 
ballots; requiring notarized affidavits of candidacy; changing time for issu
ance of certificates of election; changing certain deadlines and language of 
a disclaimer; changing procedures for hospital district elections; amending 
Minnesota Statutes 1990, sections 97A.485, subdivision la; 201.091, sub
divisions I and 4; 201.13, subdivision I; 203B.04, subdivision I; 204B.09, 
subdivision I; 204C.40, subdivision 2; 205 .16, subdivision 4; 205A.07, 
subdivision 3; 2118.04; and 447.32, subdivisions 2, 3, and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 97A.485, subdivision la, 
is amended to read: 

Subd. la. [DEER LICENSE; ABSENTEE BALLOT APPLICATION.] 
The commissioner and agents shall ifieki<lewi!l>eyeeylieeftse have available 
for each person purchasing a license to take deer with firearms or by archery, 
sold or issued during a general election year, an application for an absentee 
l>alle!s aR<J a -veler ,egisl,elieR e&Fd ballot. The commissioner shall obtain 
absentee ballot application forms from the secretary of state and distribute 
them to the commissioner's agents. 

Sec. 2. Minnesota Statutes 1990, section 200.02, is amended by adding 
a subdivision to read: 

Subd. 21. [LOCAL ELECTION OFFICIAL.] "Local election official" 
means the city clerk or principal officer charged with duties relating to 
elections in a statutory or home rule charter city. 

Sec. 3. Minnesota Statutes 1990, section 201.091, subdivision I, is 
amended to read: 

Subdivision I. [MASTER LIST.] Each county auditor shall prepare and 
maintain a current list of registered voters in each precinct in the county 
which is known as the master list. The master list must be created by 
entering each completed voter registration card received by the county 
auditor into the statewide registration system. It must show the name, 
residence address, and date of birth of each voter registered in the precinct. 
The information contained in the master list may only be made available 
to eleelieR public officials for purposes related to election administration, 
fa ff\e ~ eetHt a8ffltiniotFOter faf jury selection, and in response to ~ 
effieielo eutAeA:2:eEI te eftflo/ ett! a law enforcement i1tHtes, inquiry concerning 
a violation of or failure to comply with any criminal statute or state or local 
tax statute. 

Sec. 4. Minnesota Statutes 1990, section 201.091, subdivision 4, is 
amended to read: 

Subd. 4. [PUBLIC INFORMATION LISTS.] The county auditor shall 
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make available for inspection a public information list which must contain 
the name, address, and voting history of each registered voter in the county. 
The telephone number must be included on the list if provided by the voter. 
The public information list may also include information on voting districts. 
The county auditor may adopt reasonable rules governing access to the list. 
No individual inspecting the public information list shall tamper with or 
alter it in any manner. No individual who inspects the public information 
list or who acquires a list of registered voters prepared from the public 
information list may use any information contained in the list for purposes 
unrelated to elections, political activities, or law enforcement. The secretary 
of state may provide copies of the public information lists and other infor
mation from the statewide registration system for uses related to elections, 
political activities, or in response to a law enforcement inquiry from a public 
official concerning a failure to comply with any criminal statute or any state 
or local tax statute. 

Before inspecting the public information list or obtaining a list of voters 
or other information from the list, the individual shall provide identification 
to the public official having custody of the public information list and shall 
state in writing that any information obtained from the list will not be used 
for purposes unrelated to elections, political activities, or law enforcement. 
Requests to examine or obtain information from the public information lists 
or the statewide registration system must be made and processed in the 
manner provided in the rules of the secretary of state. 

Upon receipt of a written request and a copy of the court order, the 
secretary of state may withhold from the public information list the name 
of any registered voter placed under court-ordered protection. 

Sec. 5. Minnesota Statutes 1990, section 201.13, subdivision I, is 
amended to read: 

Subdivision I. [LOCAL RffilSTRAR OF ¥ITAL STATISTICS COM
MISSIONER OF HEALTH, REPORTS OF DECEASED RESIDENTS.] The 
-lee-al: FegislFaF e.f ¥i-tttl- slafislies iR eael:t ~ er m1:1nieipalit~ commissioner 
of health shall report monthly to the eelHl!y ftlff!iteF secretary of state the 
name&Rtl, address, date of birth, and county of residence of each individual 
18 years of age or older who has died while maintaining residence in that 
eetHHy- 0f m1:1niei1=mlity Minnesota since the last previous report. The sec
retary of state shall determine if any of the persons listed in the report are 
registered to vote and shall prepare a list of those registrants for each county 
auditor. The county auditor shall change the status of those registrants to 
"deceased" in the statewide registration system. Upon receipt of the~ 
list, the county auditor shall remove from the files the o,iginel aR<I da~lieete 
registration cards of the voters reported to be deceased and make the appro
priate changes in the data <9ftSe ef the eefttFftl: statewide registration system. 

Sec. 6. Minnesota Statutes 1990, section 203B.04, subdivision I, is 
amended to read: 

Subdivision I. [APPLICATION PROCEDURES.] Except as otherwise 
allowed by subdivision 2, an application for absentee ballots for any election 
may be submitted at any time not less than one day before the day of that 
election. An application submitted pursuant to this subdivision shall be in 
writing and shall be submitted to: 

(a) the county auditor of the county where the applicant maintains res
idence; or 



1274 JOURNAL OF THE SENATE [34THDAY 

(b) the municipal clerk of the municipality, or school district if applicable, 
where the applicant maintains residence. 

An application shall be accepted if it is signed and dated by the applicant, 
contains the applicant's residence and mailing addresses, and states that the 
applicant is eligible to vote by absentee ballot for one of the reasons specified 
in section 203B.02. An application may be submitted to the county auditor 
or municipal clerk by an electronic facsimile device, at the discretion of the 
auditor or clerk. 

Sec. 7. Minnesota Statutes 1990, section 204B.09, subdivision I, is 
amended to read: 

Subdivision I. [CANDIDATES IN STATE AND COUNTY GENERAL 
ELECTIONS.] Except as otherwise provided by this subdivision, affidavits 
of candidacy and nominating petitions for county, state and federal offices 
filled at the state general election shall be filed not more than 70 days nor 
less than 56 days before the state primary. The affidavit may be prepared 
and signed at any time between 60 days before the filing period opens and 
the last day of the filing period. Notwithstanding other law to the contrary. 
the affidavit of candidacy must be signed in the presence of a notarial officer. 
Candidates for presidential electors may file petitions on or before the state 
primary day. Nominating petitions to fill vacancies in nominations shall be 
filed as provided in section 204B.13. No affidavit or petition shall be 
accepted later than 5:00 p.m. on the last day for filing. Affidavits and. 
petitions for offices to be voted on in only one county shall be filed with 
the county auditor of that county. Affidavits and petitions for offices to be 
voted on in more than one county shall be filed with the secretary of state. 

Sec. 8. Minnesota Statutes 1990, section 204B.16, subdivision 6, is 
amended to read: 

Subd. 6. [PUBLIC FACILITIES.] Every statutory city, home rule charter 
city, county, town, school district, and other public agency, including the 
University of Minnesota and other public colleges and universities, shall 
make their facilities, including parking, available for the holding of city, 
county, school district, state, and federal elections, subject to the approval 
of the local election official. A charge for the use of the facilities may be 
imposed in an amount that does not exceed the lowest amount charged to 
any public or private group. 

Sec. 9. Minnesota Statutes 1990, section 204B .16, is amended by adding 
a subdivision to read: 

Subd. 7. [APPROPRIATE FACILITIES.] The facilities provided in accor
dance with subdivision 6 shall be sufficient in size to accommodate all 
election activities and the requirements of subdivision 5. The space must 
be separated from other activities within the building. The local election 
official may approve space in two connecting rooms for registration and 
balloting activities. Except in the event of an emergency making the approved 
space unusable, the public facility may not move the election from the space 
approved by the local election official without prior approval. In addition 
to the requirements of subdivision 5, the public facility must make remaining 
parking spaces not in use for regularly scheduled activities available for 
voters. 

Sec. 10. Minnesota Statutes 1990, section 204B.32, is amended to read: 

204B.32 [ELECTION EXPENSES; PAYMENT.] 
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Subdivision I. [PAYMENT.] (a) The secretary of stale shall pay the 
compensation for presidential electors, the cost of printing the pink paper 
ballots, and all necessary expenses incurred by the secretary of state in 
connection with elections. 

( b) The counties shall pay the compensation prescribed in section 
204B.3I, clauses (b) and (c), the cost of printing the canary ballots, the 
white ballots, the pink ballots when machines are used, the state partisan 
primary ballots, and the stale and county nonpartisan primary ballots, all 
necessary expenses incurred by county auditors in connection with elections, 
and the expenses of special county elections. 

( c) Subject to subdivision 2, the municipalities shall pay the compensation 
prescribed for election judges and sergeants at arms, the cost of printing 
the municipal ballots, providing ballot boxes, providing and equipping poll
ing places and all necessary expenses of the municipal clerks in connection 
with elections, except special county elections. 

( d) The school districts shall pay the compensation prescribed for election 
judges and sergeants-at-arms, the cost of printing the school district ballots, 
providing ballot boxes, providing and equipping polling places and all nec
essary expenses of the school district clerks in connection with school district 
elections not held in conjunction with state elections. When school district 
elections are held in conjunction with state elections, the school district 
shall pay the costs of printing the school district ballots, providing ballot 
boxes and all necessary expenses of the school district clerk. 

All disbursements under this section shall be presented, audited, and paid 
as in the case of other public expenses. 

Subd. 2. [ALLOCATION OF COSTS.] Cities may allocate the costs of 
conducting elections to other election jurisdictions for payment of their 
proportionate share of such expenses for elections held at the same time as 
the regular city primary and general election. Allocated costs include 
expenses for election equipment and supplies; polling locations; personnel 
( including election judge compensation and the portion of salaries of election 
administrative and technical employees attributable to the preparation and 
conduct of the election); transportation related to the conduct of the election; 
required election notices and newspaper publication of election information; 
communications devices; and postage ( including mailings to election judges 
and for absentee voter applications and ballots). 

Sec. 11. Minnesota Statutes 1990, section 204B.35, is amended by adding 
a subdivision to read: 

Subd. 5. [COMBINED LOCAL ELECTIONS.] Cities shall determine the 
voting method in combined local elections when other election jurisdictions 
located wholly or partially within the city schedule elections on the same 
date as the regular city primary or general election. 

Sec. 12. Minnesota Statutes 1990, section 204C. 19, subdivision 2, is 
amended to read: 

Subd. 2. [BALLOTS; ORDER OF COUNTING.] Except as otherwise 
provided in this subdivision, the ballot boxes shall be opened, the votes 
counted, and the total declared one box at a time in the following order: 
the white box, the pink box, the canary box, the light green box, the blue 
box, the buff box, the goldenrod box, the gray box, and then the other 
kinds of ballots voted at the election. If enough election judges are available 
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to provide counting teams of four or more election judges for each box, 
more than one box may be opened and counted at the same time. The 
election judges on each counting team shall be evenly divided between the 
major political parties. The numbers entered on the summary sheet shall 
not be considered final until the ballots in all the boxes have been counted 
and corrections have been made if ballots have been deposited in the wrong 
boxes. 

Sec. 13. Minnesota Statutes 1990, section 204C.40, subdivision 2, is 
amended to read: 

Subd. 2. [TIME OF ISSUANCE; CERTAIN OFFICES.] No certificate 
of election shall be issued until H~ the period for contesting the election 
provided in section 209 .02 I has passed after the canvassing board has 
declared the result of the election. In case of a contest, an election certificate 
shall not be issued until a court of proper jurisdiction has finally determined 
the contest. This subdivision shall not apply to candidates elected to the 
office of state senator or representative. 

Sec. 14. Minnesota Statutes 1990, section 205.07, subdivision I, is 
amended to read: 

Subdivision I. [DATE.] The municipal general election in each statutory 
city shall be held on the first Tuesday after the first Monday in November 
in every even-numbered yeart ~ ~- Notwithstanding any provision 
of law to the contrary and subject to the provisions of this section, the 
governing body of a statutory city may, by ordinance passed at a regular 
meeting held before September I of any year, elect to hold the election on 
the ffrst Tuesday after the first Monday in November in each odd-numbered 
year. A city which was a village on January I, 1974 and before that date 
provided for a system of biennial elections in the odd-numbered year shall 
continue to hold its elections in that year until changed in accordance with 
this section. When a city changes its elections from one year to another, 
and does not provide for the expiration of terms by ordinance, the term of 
an incumbent expiring at a time when no municipal election is held in the 
months immediately prior to expiration is extended until the date for taking 
office following the next scheduled municipal election. If the change results 
in having three council members to be elected at a succeeding election, the 
two individuals receiving the highest vote shall serve for terms of four years 
and the individual receiving the third highest number of votes shall serve 
for a term of two years. To provide an orderly transition to the odd or even 
year election plan, the governing body of the city may adopt supplementary 
ordinances regulating initial elections and officers to be chosen at the elec
tions and shortening or lengthening the terms of incumbents and those 
elected at the initial election so as to conform as soon as possible to the 
regular schedule provided in section 412.02, subdivision I. Whenever the 
time of the municipal election is changed, the city clerk immediately shall 
notify in writing the county auditor and secretary of state of the change of 
date. Thereafter the municipal general election shall be held on the first 
Tuesday after the first Monday in November in each odd-numbered or even
numbered year until the ordinance is revoked and notification of the change 
is made. 

Sec. 15. Minnesota Statutes 1990, section 205.07, is amended by adding 
a subdivision to read: 

Subd. 3. [EFFECT OF ORDINANCE; REFERENDUM.] An ordinance 
adopting the odd-numbered year municipal election day is effective 240 
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days after passage and publication or at a later date fixed in the ordinance. 
Within 180 days after passage and publication of the ordinance, a petition 
requesting a referendum on the ordinance may be filed with the city clerk. 
The petition shall be signed by eligible voters equal in number to ten percent 
of the total number of votes cast in the city at the last municipal general 
election. Jf the requisite petition is filed within the prescribed period, the 
ordinance shall not become effective until it is approved by a majority of 
the voters voting on the question at a general or special election held at 
least 60 days after submission of the petition. If the petition is filed, the 
governing body may reconsider its action in adopting the ordinance. 

Sec. 16. Minnesota Statutes 1990, section 205.16, subdivision 4, is 
amended to read: 

Subd. 4. [NOTICE TO AUDITOR.] At least;;() 45 days prior to every 
municipal election, the municipal clerk shall provide a written notice to the 
county auditor, including the date of the election and the offices and ques
tions to be voted on at the election. 

Sec. 17. Minnesota Statutes 1990, section 205A.07, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE TO AUDITOR.] At least;;() 45 days prior to every 
school district election, the school district clerk shall provide a written 
notice to the county auditor of each county in which the school district is 
located. The notice must include the date of the election and the offices 
and questions to be voted on at the election. For a bond election, a notice, 
including a proposed question, may be provided to the county auditor prior 
to receipt of a review and comment from the commissioner of education and 
prior to actual initiation of the election. 

Sec. 18. Minnesota Statutes 1990, section 21 IB.04, is amended to read: 

211B .04 [CAMPAIGN LITERATURE MUST INCLUDE 
DISCLAIMER.] 

(a) A person who participates in the preparation or dissemination of 
campaign material other than as provided in section 211B.05, subdivision 
I, that does not prominently include the name and address of the person 
or committee causing the material to be prepared or disseminated in a 
disclaimer substantially in the form provided in paragraph (b) or ( c) is guilty 
of a misdemeanor. 

(b) Except in cases covered by paragraph ( c ), the required form of dis-
claimer is: "Prepared and paid for by the ...... -. committee, .... . 
(address)" for material prepared and paid for by a principal campaign com-
mittee, or "Prepared and paid for by the ....... committee, ...... . 
(address), in support of . ...... (insert name of candidate or ballot ques-
tion)" for material prepared and paid for by a person or committee other than 
a principal campaign committee . .!.! 

( c) In the case of broadcast media, the required form of disclaimer is: 
"Paid for by the ....... committee." 

( d) Campaign material that is not circulated on behalf of a particular can
didate or ballot question must also include in the disclaimer either that it is 
"in opposition to ..... (insert name of candidate or ballot question 
..... ) "; or that "this publication is not circulated on behalf of any can
didate or ballot question." 
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(e) This section does not apply to objects stating only the candidate's name 
and the office sought, fundraising tickets, or personal letters that are clearly 
being sent by the candidate. 

(f) This section does not modify or repeal section 211 B .06. 

Sec. 19. Minnesota Statutes I 990, section 447 .32, subdivision 2, is 
amended to read: 

Subd. 2. [ELECTIONS.] Except as provided in this chapter, the Minnesota 
election law applies to hospital district elections, as far as practicable. Reg
ular elections must be held in each hospital district at the same time, in the 
same election precincts, and at the same polling places as general elections 
of state and county officers. Al~ema~ively, ffle l'lespilal 90&f0 fftftY ~ reseltt
~ff:li: a~ f0f &B elee~ieR, eel lfKet: thfte E>eee1Bl3er + jHsl ~fhe~ 
aoo ef 1,ee,,I "'""'~eFS' lefH>!r.- It may establish the whole district as a single 
election precinct or establish two or more different election precincts and 
polling places for the elections. If there is more than one precinct, the bound
aries of the election precincts and the locations of the polling places must be 
defined in the notice of election, either in full or by reference to a description 
or map on file in the office of the clerk. 

Special elections may be called by the hospital board atft!IYatl!e to vote on 
any matter required by law to be submitted to the voters. A special election 
may not be conducted either during the 30 days before and the 30 days after 
the state primary or state general election, or during the 20 days before and 
the 20 days after the regularly scheduled election of any municipality wholly 
or partially within the hospital district. Special elections must be held within 
the election precinct or precincts and at the polling place or places designated 
by the board. In the case of the first election of officers of a new district, 
precincts and polling places must be set by the governing body of the most 
populous city or town included in the district. 

Advisory ballots may be submitted by the hospital board on any question 
it wishes, concerning the affairs of the district, but only at a regular election 
or at a special election required for another purpose. 

Sec. 20. Minnesota Statutes 1990, section 447.32, subdivision 3, is 
amended to read: 

Subd. 3. [ELECTION NOTICES.] At least two weeks before the first day 
to file affidavits of candidacy, the clerk of the district shall publish a notice 
stating the first and last day on which affidavits of candidacy may be filed, 
the places for filing the affidavits and the closing time of the last day for fil
ing. The clerk shall post a similar notice in at least one conspicuous place in 
each city and town in the district at least ten days before the first day to file 
affidavits of candidacy. 

The notice of each election must be posted in at least one public and con
spicuous place within each city and town included in the district at least ten 
days before the election. It must be published in the official newspaperofthe 
district or, if a paper has not been designated, in a legal newspaper having 
general circulation within the district, at leasteeeweel< two weeks before the 
election. Failure to give notice does not invalidate the election of an officer 
of the district. A voter may contest a hospital district election in accordance 
with chapter 209. Chapter 209 applies to hospital district elections. 

Sec. 21. Minnesota Statutes 1990, section 447 .32, subdivision 4, is 
amended to read: 
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Subd. 4. [CANDIDATES; BALLOTS; CERTIFYING ELECTION.] A 
person who wants to be a candidate for the hospital board shall file an "l'f'li
ea!ieft le be j>laeed"" 11,e ballet as a eaAaiallle affidavit of candidacy for the 
election either as member at large or as a member representing the city or 
town where the candidate resides. The •~~liealieA affidavit of candidacy 
must be filed with the city or town clerk not more than eile,lessthaft~<lays 
ten weeks nor less than eight weeks before the election. Applieetiens The city 
or town clerk must be ffif',\'8faea immeaialel)' forward the affidavits of can
didacy to the clerk of the hospital district or, for the first election, the clerk 
of the most populous city or town immediately after the last day of the filing 
period. A candidate may withdraw from the election by filing an affidavit of 
withdrawal with the clerk of the district no later than 12:00 p.m. on the day 
after the last day to file affidavits of candidacy. 

Voting must be by secret ballot. The clerk shall prepare, at the expense 
of the district, necessary ballots for the election of officers. Ballots must 
contain the names of the proposed candidates for each office, the length of 
the term of each office, and an additional blank space for the insertion of 
another name by the voter. The ballots must be marked and initialed by at 
least two judges as official ballots and used exclusively at the election. Any 
proposition to be voted on may be printed on the ballot provided for the 
election of officers or on a different ballot. The hospital board may also 
authorize the use of voting machines subject to chapter 206. Enough election 
judges may be appointed to receive the votes at each polling place. They 
may be paid by the district at a rate set by the board. The election judges 
shall act as clerks of election, count the ballots cast, and submit them to 
the board for canvass. 

After canvassing the election, the board shall issue a certificate of election 
to the candidate who received the largest number of votes cast for each 
office. The clerk shall deliver the certificate to the person entitled to it in 
person or by certified mail. Each person certified shall file an acceptance 
and oath of office in writing with the clerk within 30 days after the date 
of delivery or mailing of the certificate. The board may fill any office as 
provided in subdivision I if the person elected fails to qualify within 30 
days, but qualification is effective if made before the board acts to fill the 
vacancy. 

Sec. 22. [EFFECTIVE DATE.] 

Sections 14 and 15 are effective the day following final enactment and 
apply to any ordinance passed within the 180 days before that date." 

Delete the title and insert: 

"A bill for an act relating to elections; changing requirement of absentee 
ballot applications for deer hunters; clarifying uses to be made of lists of 
registered voters; requiring commissioner of health to report deaths to sec
retary of state; authorizing facsimile applications for absentee ballots; requir
ing notarized affidavits of candidacy; changing time for issuance of 
certificates of election; changing certain deadlines and language of a dis
claimer; changing procedures for hospital district elections; amending Min
nesota Statutes 1990, sections 97A.485, subdivision la; 200.02, by adding 
a subdivision; 201.091, subdivisions I and 4; 201.13, subdivision I; 
203B.04, subdivision I; 204B.09, subdivision I; 204B.16, subdivision 6, 
and by adding a subdivision; 204B.32; 204B.35, by adding a subdivision; 
204C.19, subdivision 2; 204C.40, subdivision 2; 205.07, subdivision I, 
and by adding a subdivision; 205.16, subdivision 4; 205A.07, subdivision 
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3; 21 IB.04; and 447.32, subdivisions 2, 3, and 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 514; A bill for an act relating to security guards; requiring the 
registration of the employees of private detectives and protective agents, 
and proprietary guards; precluding local regulation of private detectives 
and protective agents; providing penalties; amending Minnesota Statutes 
1990, sections 326.32, subdivision 14, and by adding subdivisions; 
326.3341; and 326.3381, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 326. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Delete everything after the enacting clause and insert; 

"Section I. Minnesota Statutes 1990, section 326.32, subdivision 13, is 
amended to read: 

Subd. 13. (a) "Security guard" means a person who wears or carries 
any insignia that identifies the person to the public as security, who is paid 
a fee, wage, or salary to do one or more of the following: 

(I) prevent or detect intrusion, unauthorized entry or activity, vandalism, 
or tr~spass on private property; 

(2) prevent or detect theft, loss, embezzlement, misappropriation, or 
concealment of merchandise, money, bonds, stocks, notes, or other valuable 
documents or papers; 

(3) control, regulate, or direct the flow or movements of the public, 
whether by vehicle or otherwise, to assure protection of private property; 

(4) protect individuals from bodily harm; or 

(5) enforce policies and rules of the security guard's employer related to 
crime reduction to the extent that the enforcement falls within the scope of 
the security guard's duties. 

(b) The term "security guard" does not include: 

(1) an auditor, accountant, or accounting clerk performing audits or 
accounting functions; 

(2) an employee of a firm licensed under section 326.3381 whose duties 
are primarily administrative or clerical in nature; 

(3) a person employed by a proprietary company to conduct plain-clothes 
survei1lance or investigation; 

(4) a person temporarily employed under statute or ordinance by political 
subdivisions to provide protective services at social functions; 

(5) an employee of an air or rail carrier; 

(6) a customer service representative or sales clerk employed in a retail 
establishment; ef 

(7) a person employed to perform primarily maintenance or custodial 
functions; 



34THDAY] WEDNESDAY, APRIL 17, 1991 1281 

( 8) a person employed as an usher or ticket taker; or 

(9) a person performing security services for a nuclear facility or defense 
contractor for which federal law requires a facility security clearance. 

Sec. 2. Minnesota Statutes 1990, section 326.32, subdivision 14, is 
amended to read: 

Subd. 14. [ARMED EMPLOYEE.] "Armed employee" means "" 
emplo)ee ef a security guard or a private detective or protective agent 
license holder or employee who at any time in the performance of the 
employee's duties wears. carries, possesses, or has access to a firearm. 

Sec. 3. [326.3312] [LOCAL REGULATION PRECLUDED.] 

No political subdivision of the state may enact or enforce an ordinance 
regulating, licensing, or taxing license holders or employees of license 
holders governed by sections 326.32 to 326.339. 

Sec. 4. Minnesota Statutes 1990, section 326.3341, is amended to read: 

326.3341 [EXEMPTIONS.] 

Seeliens ~to 326. 339 The licensing requirements of section 326 .3381 
do not apply to: 

(I) an employee while providing security or conducting an investigation 
of a pending or potential claim against the employee's employer; 

(2) a peace officer or employee of the United States, this state or one of 
its political subdivisions, while engaged in the discharge of official duties 
for the government employer, or a confidential informant working under a 
law enforcement agency; 

(3) persons engaged exclusively in obtaining and furnishing information 
as to the financial standing. rating, and credit responsibility of persons 0f 

as te the ~e,sonal ltlll>its, and the financial responsibility of applicants for 
insurance, indemnity bonds, or commercial credit; 

(4) an attorney-at-law while performing the duties of an attorney-at-law 
or an investigator emple) eel enelusit.•el} -try- ftH eUeA1ey Of who is an employee 
of a law firm engaged tn in,·esligaling legal fffflllefs; 

(5) a collection agency or finance company licensed to do business under 
the laws of this state or an employee of one of those companies while acting 
within the scope of employment when making an investigation incidental 
to the business of the agency, including an investigation as to location of 
a debtor, of the debtor's assets or property, provided the client has a financial 
interest in or a lien upon the assets or property of the debtor; 

(6) an insurance adjuster employed exclusively by an insurance company, 
or licensed as an adjuster with the state of Minnesota and engaged in the 
business of adjusting insurance claims; or 

(7) persons engaged in responding to alarm signals including, but not 
limited to, fire alarms, industrial process failure alarms and burglary alarms, 
for purposes of maintaining, repairing or resetting the alarm, or for opening 
the premises for law enforcement personnel or responding agents. 

Sec. 5. [326.3342] [REGISTRATION OF EMPLOYEES WITH ACCESS 
TO WEAPONS.] 

Subdivision I. [REGISTRATION PROCESS.] /a) When a license holder 
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hires a person to perform armed security services as a private detective or 
security guard, or a proprietary employer hires a person to perform armed 
security services as a security guard, the employer shall submit to the 
bureau of criminal apprehension a full set of fingerprints of each employee 
and the written consent of the employee to enable the bureau to determine 
whether that person has a criminal record. The person is a conditional 
employee in the position requiring registration until the employer receives 
a report from the bureau that, based on a check of the criminal records 
maintained by the bureau, the prospective employee has not been convicted 
in Minnesota of a felony or any offense listed in section 326.3381. subdi
vision 3, other than a misdemeanor or gross misdemeanor assault. During 
the period of conditional employment, the person may not serve in an armed 
security services position as a private detective, protective agent, or security 
guard, but may be trained by the employer. 

(b) When the employee ceases to be a conditional employee, the employer 
shall apply to the board for registration of the employee as required by this 
section. 

(c) When the bureau receives employee fingerprints under this section, 
the bureau shall immediately request the Federal Bureau of Investigation 
lo conduct a check of each conditional employee's criminal record, and the 
bureau of criminal apprehension shall immediately forward the results to 
the employer when they are received. 

( d) If the bureau report or Federal Bureau of Investigation report indicates 
that the employee was convicted of a disqualifying offense. the employer 
shall immediately remove the employee from job duties involving the per
formance of armed security services. 

(e) For purposes of this section, "armed security services" means the 
duties of a person acting as an armed employee or performing the duties 
of a position in which the person uses or has regular access to any type of 
weapon, including a bludgeon, nightstick, baton, chemical weapon, or 
electronic incapacitation device. 

Subd. 2. [REGISTRATION QUALIFICATIONS.] A license holder or an 
employer of a security guard shall apply to the board for registration of a 
new employee who performs armed security services. To qualify for regis
tration under this section, a person must: 

( 1) be at least I 8 years old or, if employed as an armed employee, at 
least 21 years old; 

/2) he a citizen of the United States or a legally registered alien; and 

(3) not have been convicted in any jurisdiction of a violent offense that 
would be a felony under the laws of this state, or, during the previous ten 
years, of a nonviolent offense that would be a felony under the laws of this 
slate, or, during the previous five years, of an offense that would be a gross 
misdemeanor Listed in section 326.3381, subdivision 3, under the Laws of 
this state. 

Subd. 3. [APPLICATION; CONTENTS.] /a)Anapp/icantforregistration 
under this section shall provide to the applicant's employer, for forwarding 
to the board and on aformfurnished by the board, the following information 
with respect to the applicant: 

(I) full name, full current address, and residence telephone number; 
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/2) date and place of birth; 

/3) proof of United States citizenship or work authorization; 

(4)full addresses of all residences in the last three years; 
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(5) names and addresses of all employers during the last five years; 

(6) a list of any past or pending criminal charges, arrests, and convictions 
in any jurisdiction, including the dates, locations, and specific nature of 
the offenses and a description of any sentence; 

(7) if an applicant was in military service, the type of discharge; 

(8) a general physical description; and 

(9) a list of any name or names, other than the name used on the appli
cation, used by the applicant or by which the applicant was known, along 
with an explanation of where and when the name or names were used and 
the reason for the use. 

(b) In addition, the applicant shall furnish to the applicants employer for 
forwarding to the board: 

(I) one classifiable set of fingerprints; 

/2) one color photograph, taken within the last three months, that shows 
the hair style, facial hair, and eyeglasses worn by the applicant at the time 
of application, and an additional color photograph, in a size and format 
prescribed by the employer, for use on the employer's identification card; 

( 3) a sworn statement whether the applicant has been denied registration 
for comparable employment in this state or in any other jurisdiction, or has 
had a registration suspended or revoked, and, if so, an explanation of the 
date and place of the action and the reason for it; and 

/4) a sworn statement that the applicant will notify the board in writing 
within 14 days of any material change in any of the information furnished 
on the application form. 

I c) An applicant who submits false information of a material nature under 
paragraph (a) or /b) or subdivision 4 will not be permitted to reapply for 
registration for a period of two years from the date of the application 
containing the false information. 

Subd. 4. [TRAINING REQUIREMENTS.] In addition to the information 
and materials required by subdivision 3. an applicant for registration shall 
furnish to the employer, for forwarding to the board, evidence of having 
successfully completed the training required under section 326.336/ in a 
program approved by the board. 

Subd. 5. [FEES.] A nonrefundable money order or cashier's check in an 
amount prescribed by the board under section I 6A .128, but not to exceed 
$3, must accompany an application/or registration or reregistration under 
this section. 

Sec. 6. [326.3343] [PROCESSING OF EMPLOYEE APPLICATIONS.] 

Subdivision I. [APPLICATION.] Within ten days after receiving a com
plete application from an applicants employer, the board shall issue the 
applicant a registration certificate, including a registration certificate as 
an armed employee if the applicant meets the requirements of section 5 
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subdivision 4, after the applicant has provided evidence of having suc
cessfully completed the preassignment or on-the-job training, or the equiv
alent, required by section 5, subdivision 4. A registration is valid for one 
year from its date of issuance and may be renewed for additional one-year 
periods upon application prescribed by the board and the payment of a fee 
prescribed by the board under section I 6A .128, but not to exceed $3. 

Subd. 2. [TERMINATION OF EMPLOYMENT.] If a registrants employ
ment is terminated for any reason, the employer shall notify the board of 
the termination within 30 days. If a registrant is again employed by a license 
holder while the registrants registration is valid, the employer shall notify 
the board within ten days of the start of the new employment. An employer 
who fails to comply with this section is subject to disciplinary action under 
section 326.3387. 

Sec. 7. Minnesota Statutes 1990, section 326.336, subdivision I, is 
amended to read: 

Subdivision I. A license holder may employ, in connection with the 
business of private detective or protective agent, as many unlicensed persons 
as may be necessary; provided that every license holder is at all times 
accountable for the good conduct of every person employed. Registration 
of persons to perform armed security services is governed by section 5. For 
other employees, when a license holder hires a person to perform services 
as a private detective or r•oteetive ageftl security guard, the employer shall 
submit to the bureau of criminal apprehension a full set of fingerprints of 
each employee and the written consent of the employee to enable the bureau 
to determine whether that person has a criminal record. The employee is 
a conditional employee until the employer receives a report from the bureau 
that, based on a check of the criminal records maintained by the bureau, 
the prospective employee has not been convicted in Minnesota of a felony 
or any offense listed in section 326.3381, subdivision 3, other than a 
misdemeanor or gross misdemeanor assault. During the period of condi
tional employment, the person may not serve as a private detective or 
r•oteetive ageftl security guard, but may be trained by the employer. The 
bureau shall immediately request the Federal Bureau of Investigation to 
conduct a check of each conditional employee's criminal record, and the 
bureau of criminal apprehension shall immediately forward the results to 
the employer when they are received. If the bureau report or Federal Bureau 
of Investigation report indicates that the employee was convicted of a dis
qualifying offense, the employer shall immediately dismiss the employee. 

Sec. 8. Minnesota Statutes 1990, section 326.336, subdivision 2, is 
amended to read: 

Subd. 2. An identification card must be issued by the license holder to 
each employee. The card must be in the possession of the employee to whom 
it is issued at all times. The identification card must contain the license 
holder's name, logo (if any), address or Minnesota office address, and the 
employee's photograph and physical description. The card must be signed 
by the employee and by the license holder, qualified representative, or 
Minnesota office manager. The card must indicate when the employee suc-

\i completed certified training and certified continuing training, as 
ed by section 326.3361 and any rules adopted under section 
1 . 
. Minnesota Statutes I 990, section 326.3361, subdivision I, is 
to read: 
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Subdivision I. [RULES.] The board shall, by rule, prescribe the require
ments, duration, contents, and standards for successful completion of cer
tified training programs for license holders, qualified representatives, 
Minnesota managers, partners, security guards, and employees, including: 

(I) first aid and firearms training required for armed employees, including 
training in the legal limitations on the justifiable use of force and deadly 
force as specified in sections 609.06 and 609.065; 

(2) training in the use of weapons other than firearms, including blud
geons, nightsticks, batons, chemical weapons, and electronic incapacitation 
devices, and in the use of restraint or immobilization techniques, including 
the carotid neck restraint; 

(3) training in the use of alternatives to the use of force; 

(4) standards for weapons and equipment issued to or carried or used by 
license holders, qualified representatives, Minnesota managers, partners, 
security guards, or employees; 

f4-j (5) preassignment or on-the-job training, or its equivalent, required 
before applicants may be certified; and 

~ (6) continuing training for license holders, qualified representatives, 
Minnesota managers, partners, security guards, employees, and armed 
employees. 

Sec. IO. Minnesota Statutes 1990, section 326.336 I, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIRED CONTENTS.] The rules adopted by the board 
must require: 

(I) 12 hours of preassignment or on-the-job certified training within the 
first 21 days of employment, or evidence that the employee has successfully 
completed equivalent training before the start of employment; 

(2) standards for certification of aft a license holder, qualified represen
tative, Minnesota manager, partner, security guard, or employee, by the 
board, ns ~>1alifie<I to carry or use a firearm, a weapon other than a firearm, 
or an immobilizing or restraint technique; and 

(3) six hours a year of certified continuing training for all license holders, 
qualified representatives, Minnesota managers, partners, security guards, 
and employees, and an additional six hours a year for armed employees, 
which must include annual certification of the armed employee. 

An employee may not carry or use a weapon while undergoing on-the
job training under this subdivision. 

Sec. 11. Minnesota Statutes 1990, section 326.3361, subdivision 3, is 
amended to read: 

Subd. 3. [USE OF WEAPONS; CERTIFICATION REQUIRED.] The 
rules must provide that no license holder, qualified representative, Minnesota 
manager, partner, security guard, or employee may carry or use a weapon 
or immobilizing or restraint technique without 1,eiftg eeitifie<I having suc
cessfully completed certified training as directed by the board as q~alifieel 
10 <le se. The 90llf<I sl>all issue"" identification card 10 a l"'fS0H eeflifie<I 
lHl<lef this s>1b<li,·isi0R issued by the license holder under section 326.336, 
subdivision 2, shall indicate when the person successfully completed the 
required certified training and certified continuing training. A certified 
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license holder, qualified representative, Minnesota manager, partner, or 
employee shall have the card in Ike empleyee's possession while wefl,iRg 
as 11ft QfflleS emplayee a~ting within the scope of the licensed activity as a 
private detective or protective agent as defined in section 326.338. 

Sec. 12. Minnesota Statutes 1990, section 326.3381, subdivision la, is 
amended to read: 

Subd. la. [PROPRIETARY EMPLOYERS.] A proprietary employer is 
not required to obtain a license, but must comply with section 326.33(;, 
sHl>ai,,isien I 5, with respect to the hiring of security guards. 

Sec. 13. Minnesota Statutes 1990, section 326.3381, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION PROCEDURE.] The board shall issue a license 
upon application to any person qualified under sections 326.32 to 326.339 
and under the rules of the board to engage in the business of private detective 
or protective agent. The license shall remain effective for two years as long 
as the license holder complies with sections 326.32 to 326.339, the laws 
of Minnesota, and the rules of the board. Upon receipt of an application 
for private detective or protective agent license, the board shall: 

(I) post notice of the application in its office for a period of 20 days, 
and notify all persons who have requested notification of applications; 

(2) conduct an investigation as it considers necessary to determine the 
qualifications of the applicant, qualified representative, Minnesota manager, 
and if appropriate, a partner or corporate officer, including, when appro
priate, a criminal history record check~ and 

(3) notify the applicant of the date on which the board will conduct a 
review of the license application. 

Sec. 14. Minnesota Statutes 1990, section 326.3381, subdivision 3, is 
amended to read: 

Subd. 3. [DISQUALIFICATION.] No person is qualified to hold a license 
who has: 

(I) been convicted of (i) a felony by the courts of this or any other state 
or of the United States; (ii) aels wkieft an act that, if done in Minnesota, 
would be any of the following offenses at the felony or gross misdemeanor 
level: criminal sexual conduct; assault; theft; larceny; burglary; robbery; 
unlawful entry; extortion; defamation; buying or receiving stolen property; 
using, possessing, manufacturing, or carrying weapons unlawfully; using, 
possessing, or carrying burglary tools unlawfully; escape; passessieR pos
sessing, ftFeeluetieA producing, sale selling, or ElistributieR ef RB.feeties dis
tributing controlled substances unlawfully; or (iii) in any other country of 
acts which, if done in Minnesota, would be a felony or would be any of 
the other offenses provided in this clause and for which a full pardon or 
similar relief has not been granted; 

(2) made any false statement in an application fora license or any document 
required to be submitted to the board; or 

(3) failed to demonstrate to the board good character, honesty, and 
integrity. 

Sec. 15. Minnesota Statutes 1990, section 326.3386, subdivision 2, is 
amended to read: 
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Subd. 2. [LICENSE FEE.] Each applicant for a private detective or 
protective agent license shall pay to the board a license fee, as determined 
by the board. In the event that an applicant is denied licensing by the board, 
one-half of the license fee shall be refunded to the applicant. The board 
may also collect from license applicants an appropriate fee to cover the 
cost of a criminal history record check. 

Sec. 16. Minnesota Statutes 1990, section 326.3388, is amended to read: 

326.3388 [ADMINISTRATIVE PENALTIES.] 

The board shall, by rule, establish a graduated schedule of administrative 
penalties for violations of sections 326.32 to 326.339 or the board's rules. 
The schedule must include minimum and maximum penalties for each 
violation and be based on and reflect the culpability, frequency, and severity 
of the violator's actions. The board may impose a penalty from the schedule 
on a license holder or on any other person for a violation of sections 326.32 
to 326.339 or the rules of the board. In addition, the board may seek court 
orders against violators requiring them to cease operations that violate 
sections 326.32 to 326.339. The penalty is in addition to any criminal 
penalty imposed for the same violation. Administrative penalties imposed 
by the board must be paid to the general fund. 

Sec. 17. [EXISTING EMPLOYEES.] 

Notwithstanding sections 5 and 6, a person employed as a security guard 
performing armed security services, as defined in section 5, on the effective 
date of sections 5 and 6 shall register with the board within six months 
after the effective date. A person employed as an armed employee shall 
successfully complete the training required for registration as an armed 
employee within 60 days of the effective date. A person covered by this 
section shall also comply with the continuing training requirements pre
scribed by the board. 

Sec. 18. [REVISOR INSTRUCTION.] 

The revisor of statutes shall arrange the definitions in Minnesota Statutes 
1992, section 326.32, in alphabetical order. 

Sec. 19. [EFFECTIVE DATE.] 

Sections I to I 8 are effective July I, /992." 

Delete the title and insert: 

"A bill for an act relating to security guards; requiring the registration 
of certain employees of private detectives and protective agents, and pro
prietary employers; precluding local regulation of private detectives and 
protective agents; providing penalties; amending Minnesota Statutes 1990, 
sections 326.32, subdivisions 13 and 14; 326.3341; 326.336, subdivisions 
I and 2; 326.3361, subdivisions I, 2, and 3; 326.3381, subdivisions Ia, 
2, and 3; 326.3386, subdivision 2; and 326.3388; proposing coding for 
new law in Minnesota Statutes, chapter 326." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1053: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambiguous, and omitted text and obsolete references; eliminating 
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certain redundant, conflicting, and superseded provisions; making miscel
laneous technical corrections to statutes and other laws; amending Min
nesota Statutes 1990, sections 3C.04, subdivision 3; 14.47, subdivision 5; 
15.39, subdivision 2; 15.45, subdivision I; 16B.06, subdivision 2a; 16B.19, 
subdivision 2b; 16B.21, subdivision I; l6B.405, subdivision 2; 18B.05, 
subdivision I; 27.138, subdivision 4; 41A.066, subdivision I; 60A.l3, 
subdivision 3a; 60B.25; 62E. I 9, subdivision I; 84B.09; 89.37, subdivision 
4; 97 A. IOI, subdivision 2; I 03A.405; 103B.211, subdivision 4; 103E215, 
subdivision I; 1030.545, subdivision 2; I 15A.06, subdivision 4; 115B.25, 
subdivision 4; 115B.26, subdivisions I and 4; 115B.30, subdivision I; 
115B.31; 115B.32, subdivision I; I 15C.08, subdivision 5; 115D.02; 
116.733; 1161.68, subdivision 2; 121.88, subdivision 5; 123.702, subdi
vision 2; 124.195, subdivision 9; 124.225, subdivision 81; 124.245, sub
division 6; 124A.036, subdivision 5; 125.032, subdivision 2; 126.036; 
126.07 I, subdivision I; 127. 19; 136.82, subdivision I; 144.49, subdivision 
8; 144.804, subdivision I; 144.8097, subdivision 2; 144A.29, subdivisions 
2 and 3; 147.01, subdivision I; 148.03; 148.52; 148.90, subdivision 3; 
150A.02, subdivision I; 151.03; 152.022, subdivision I; 152.023, sub
division 2; 153.02; 154.22; 156.01; 161.17, subdivision 2; 168.325, sub
division 3; 222.63, subdivision 4; 237.161, subdivision I; 256.035, 
subdivision 8; 256B.059, subdivision 4; 268.38, subdivision 12; 270.42; 
273.1392; 273.1398, subdivision 5a; 275.065, subdivision I; 275 .50, sub
division 5; 290A.04, subdivision 2h; 297A.25, subdivision 8; 298.17; 
299A.24, subdivision I; 299A.41, subdivision I; 299D.03, subdivision 12; 
299E36 I, subdivision I; 299E45 I, subdivision I; 299E72, subdivision I; 
317A.021, subdivision 7; 325E.045, subdivision I; 326.04; 341.01; 
354A.094, subdivision 7; 356.215, subdivision 4d; 384.14; 386.63, sub
division I; 400.03, subdivision I; 423.806, subdivision I; 446A. IO, sub
division 2; 469.129, subdivision I; 473.844, subdivision I; 473.845, 
subdivision I; 508.36; 529.16; 551.05, subdivision I; 571.75, subdivision 
2; 571.81, subdivision 2; 604.06; 609.531, subdivision I; 609.892, sub
division I; Laws 1990, chapter 562, article 8, section 38; chapter 602, 
article 2, section 10; and chapter 606, article 4, section I, subdivisions 2 
and 6; reenacting Minnesota Statutes 1988, section 169.126, subdivision 
2, as amended; repealing Minnesota Statutes 1990, sections 103B.21 I, 
subdivision 5; 1031.005, subdivision 18; 117.31; 124.47; 171.015, sub
division 4; 299D.01, subdivision 5; 299EO I, subdivision 3; 299E362, sub
division 8; 474A.081, subdivisions I, 2, and 4; 593.40, subdivision 6; and 
626A.21. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page 13, after line 22, insert; 

"Sec. 12. Minnesota Statutes 1990, section 86B.415, subdivision I, is 
amended to read: 

Subdivision I. [WATERCRAFT~ +HAN 19 FEET OR LESS.] The 
fee for a watercraft license for watercraft less lhftft 19 feet or less in length 
is $12 except: 

(I) for watercraft 19 feet in length or less that is offered for rent or lease, 
the fee is $6; 

(2) for a canoe, kayak, sailboat, sailboard, paddle boat, or rowing shell 
19 feet in length or less, the fee is $7; 
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(3) for a watercraft 19 feet in length or less used by a nonprofit corporation 
for teaching boat and water safety, the fee is as provided in subdivision 4; 
and 

(4) for a watercraft owned by a dealer under a dealer's license, the fee 
is as provided in subdivision S." 

Page 19, after line 3, insert: 

"Sec. 25. Minnesota Statutes 1990, section 115B.33, subdivision I, is 
amended to read: 

Subdivision I. I STANDARD FOR PERSONAL INJURY.] The board shall 
grant compensation to a claimant who shows that it is more likely than not 
that: 

(I) the claimant suffers a medically verified injury that is eligible for 
compensation from the ftttffl account and that has resulted in a compensable 
loss; 

(2) the claimant has been exposed to a harmful substance; 

(3) the release of the harmful substance from a facility where the substance 
was placed or came to be located could reasonably have resulted in the 
claimant's exposure to the substance in the amount and duration experienced 
by the claimant; and 

(4) the injury suffered by the claimant can be caused or significantly 
contributed to by exposure to the harmful substance in an amount and 
duration experienced by the claimant. 

Sec. 26. Minnesota Statutes 1990, section 115B.34, is amended to read: 

I 15B.34 [COMPENSABLE LOSSES.] 

Subdivision I. [PERSONAL INJURY LOSSES.] Losses compensable by 
the fuAtl account for personal injury are limited to: 

(a) medical expenses directly related to the claimant's injury; 

(b) up to two-thirds of the claimant's lost wages not to exceed $2,000 
per month or $24,000 per year; 

(c) up to two-thirds of a self-employed claimant's lost income, not to 
exceed $2,000 per month or $24,000 per year; 

(d) death benefits to dependents which the board shall define by rule 
subject to the following conditions: 

(I) the rule adopted by the board must establish a schedule of benefits 
similar to that established by section 176. 111 and must not provide for the 
payment of benefits to dependents other than those dependents defined in 
section 176.111; 

(2) the total benefits paid to all dependents of a claimant must not exceed 
$2,000 per month; 

(3) benefits paid to a spouse and all dependents other than children must 
not continue for a period longer than ten years; 

(4) payment of benefits is subject to the limitations of section 115B.36; 
and 

(e) the value of household labor lost due to the claimant's injury or disease, 
which must be determined in accordance with a schedule established by 
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the board by rule, not to exceed $2,000 per month or $24,000 per year. 

Subd. 2. [PROPERTY DAMAGE LOSSES.] (a) Losses compensable by 
the fuH<I account for property damage are limited to the following losses 
caused by damage to the principal residence of the claimant: 

(I) the reasonable cost of replacing or decontaminating the primary source 
of drinking water for the property not to exceed the amount actually 
expended by the claimant or assessed by a local taxing authority, if the 
department of health has confirmed that the remedy provides safe drinking 
water and advised that the water not be used for drinking or determined 
that the replacement or decontamination of the source of drinking water 
was necessary, up to a maximum of $25,000; 

(2) losses incurred as a result of a bona fide sale of the property at less 
than the appraised market value under circumstances that constitute a hard
ship to the owner, limited to 75 percent of the difference between the 
appraised market value and the selling price, but not to exceed $25,000; 
and 

(3) losses incurred as a result of the inability of an owner in hardship 
circumstances to sell the property due to the presence of harmful substances, 
limited to the increase in costs associated with the need to maintain two 
residences, but not to exceed $25,000. 

(b) In computation of the loss under paragraph (a), clause (3), the board 
shall offset the loss by the amount of any income received by the claimant 
from the rental of the property. 

(c) For purposes of paragraph (a), the following definitions apply: 

(I) "appraised market value" means an appraisal of the market value of 
the property disregarding any decrease in value caused by the presence of 
a harmful substance in or on the property; and 

(2) "hardship" means an urgent need to sell the property based on a 
special circumstance of the owner including catastrophic medical expenses, 
inability of the owner to physically maintain the property due to a physical 
or mental condition, and change of employment of the owner or other 
member of the owner's household requiring the owner to move to a different 
location. 

(d) Appraisals are subject to board approval. The board may adopt rules 
governing approval of appraisals, criteria for establishing a hardship, and 
other matters necessary to administer this subdivision. 

Sec. 27. Minnesota Statutes 1990, section I 158.36, is amended to read: 

1158.36 [AMOUNT AND FORM OF PAYMENT.] 

If the board decides to grant compensation, it shall determine the net 
uncompensated loss payable to the claimant by computing the total amount 
of compensable losses payable to the claimant and subtracting the total 
amount of any compensation received by the claimant for the same injury 
or damage from other sources including. but not limited to, all forms of 
insurance and social security and any emergency award made by the board. 
The board shall pay compensation in the amount of the net uncompensated 
loss, provided that no claimant may receive more than $250,000. In the 
case of a death, the total amount paid to all persons on behalf of the claimant 
may not exceed $250,000. 
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Compensation from the ftlll<i account may be awarded in a lump sum or 
in installments at the discretion of the board." 

Pages 50 and 5 I , delete sections 63 to 65 

Page 76, after line I, insert: 

"Sec. 90. Minnesota Statutes I 990, section 356.216, is amended to read: 

356.216 [CONTENTS OF ACTUARIAL VALUATIONS FOR LOCAL 
POLICE AND FIRE FUNDS.] 

(a) The provisions of section 356.215 governing the contents of actuarial 
valuations shall apply to any local police or fire pension fund or relief 
association required to make an actuarial report under this section except 
as follows: 

(I) in calculating normal cost and other requirements, if required to be 
expressed as a level percentage of covered payroll, the salaries used in 
computing covered payroll shall be the maximum rate of salary from which 
retirement and survivorship credits and amounts of benefits are determined 
and from which any member contributions are calculated and deducted; 

(2) in lieu of the amortization date specified in section 356.215, sub
division 4g, the appropriate amortization target date specified in section 
69.77, subdivision 2b, or 69.773, subdivision 4, clause fl>, (c), shall be 
used in calculating any required amortization contribution; 

(3) in addition to the tabulation of active members and annuitants provided 
for in section 356.215, subdivision 4i, the member contributions for active 
members for the calendar year and the prospective annual retirement annu
ities under the benefit plan for active members shall be reported; 

( 4) actuarial valuations required pursuant to section 69. 773, subdivision 
2, shall be made at least every four years and actuarial valuations required 
pursuant to section 69. 77 shall be made annually; and 

(5) the actuarial balance sheet showing accrued assets valued at market 
value if the actuarial valuation is required to be prepared at least every four 
years or valued as current assets under section 356.215, subdivision 1, 
clause ( 6 ), or paragraph (b ), whichever applies, if the actuarial valuation is 
required to be prepared annually, actuarial accrued liabilities, and the 
unfunded actuarial accrued liability shall include the following required 
reserves: 

(a) For active members 
I. Retirement benefits 
2. Disability benefits 
3. Refund liability due to death or withdrawal 
4. Survivors' benefits 

(b) For deferred annuitants' benefits 

( c) For former members without vested rights 

(d) For annuitants 
I. Retirement annuities 
2. Disability annuities 
3. Surviving spouses' annuities 
4. Surviving children's annuities 

In addition to those required reserves, separate items shall be shown for 
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additional benefits, if any, which may not be appropriately included in the 
reserves listed above. 

(6) actuarial valuations shall be due by the first day of the seventh month 
after the end of the fiscal year which the actuarial valuation covers. 

(b) For a relief association in a city of the first class with a population 
of more than 300,000, the following provisions additionally apply: 

(I) in calculating the actuarial balance sheet, unfunded actuarial accrued 
liability, and amortization contribution of the relief association, "current 
assets" means the value of all assets at cost, including realized capital gains 
and losses, plus or minus, whichever applies, the average value of total 
unrealized capital gains or losses for the most recent three-year period ending 
with the end of the plan year immediately preceding the actuarial valuation 
report transmission date; and 

(2) in calculating the applicable portions of the actuarial valuation, an 
annual preretirement interest assumption of six percent, an annual post
retirement interest assumption of six percent, and an annual salary increase 
assumption of four percent must be used." 

Renumber the sections of article I in sequence 

Page 3, after line 2, of the Memorandum of Explanation for article I, 
insert: 

"Sec. 12. Explanation. Laws 1990, chapter 391, article 9, section 24, 
the water recodification, erroneously dropped this language from Minnesota 
Statutes 1988, section 361.03, subdivision 3." 

Page 3, line 26, of the Memorandum of Explanation for article I, delete 
" 18 to 24" and insert " I 9 to 28" 

Page 6, line 24, of the Memorandum of Explanation for article I, delete 
"63 to 67" and insert "67 and 68" and delete "The proposed amendments 
to" 

Page 6 of the Memorandum of Explanation for article I, delete lines 25 
to 31 

Page 6, line 32, of the Memorandum of Explanation for article I, delete 
everything before "Section" and delete "66" and insert "67" 

Page 6, line 33, of the Memorandum of Explanation for article I, delete 
"67" and insert "68" 

Renumber the section explanations in sequence 

Amend the title as follows: 

Page I, line 13, after the fourth semicolon, insert "86B .415, subdivision 
I." 

Page I, line 19, after "I;" insert "115B.33, subdivision I; 115B.34; 
115B.36;" 

Page I, line 38, delete everything after the first semicolon 

Page I, line 42, after the second semicolon, insert "356.216;" 

Page 2, line 9, delete "299D.01 ," 

Page 2, line 10, delete everything before "299F.362," 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 525: A bill for an act relating to crimes; expanding the definition 
of drug free zones to include post-secondary and technical colleges and 
public housing property; requiring the sentencing guidelines commission 
to develop a model set of local correctional guidelines; authorizing special 
levies for local correctional services that do not involve incarceration; chang
ing the name and duties of the drug abuse prevention resource council; 
providing incentives for judicial districts to adopt local correctional guide
lines; requiring reporting of felony convictions; requiring chemical use 
assessments of persons convicted of felonies; requiring studies; appropri
ating money; amending Minnesota Statutes 1990, sections 152.01, subdi
vision 14a, and by adding a subdivision; 152.022, subdivision I; 152.023, 
subdivision 2; 244.095, subdivisions I and 2; 275.50, subdivision 5; 275.51, 
subdivision 3f; 299A.30; 299A.31, subdivision I; 299A.32; 401.14, by 
adding a subdivision; 485. 16; and 609.115, by adding a subdivision; pro
posing coding for new law in Minnesota Statutes, chapter 244; repealing 
Minnesota Statutes 1990, sections 244.095, subdivision 3; 299A.29; and 
299A.30. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 152.01, is amended by 
adding a subdivision to read: 

Subd. 19. [PUBLIC HOUSING ZONE.] "Public housing zone" means 
any public housing project or development administered by a local housing 
agency, except public housing for the elderly or the handicapped, plus the 
area within 300 feet of the property's boundary, or one city block, whichever 
distance is greater. 

Sec. 2. Minnesota Statutes 1990, section 152.022, subdivision I, is 
amended to read: 

Subdivision I. [SALE CRIMES.] A person is guilty of controlled sub
stance crime in the second degree if: 

(I) on one or more occasions within a 90-day period the person unlawfully 
selJs one or more mixtures of a total weight or three grams or more containing 
cocaine base; 

(2) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of ten grams or more containing 
a narcotic drug; 

(3) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of ten grams or more containing 
methamphetamine, amphetamine, phencyclidine, or hallucinogen or, if the 
controlled substance is packaged in dosage units, equaling 50 or more dosage 
units; 

(4) on one or more occasions within a 90-day period the person unlawfully 
sells one or more mixtures of a total weight of 25 kilograms or more 
containing marijuana or Tetrahydrocannabinols; 
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(5) the person unlawfully sells any amount of a schedule I or II narcotic 
drug to a person under the age of I 8, or conspires with or employs a person 
under the age of I 8 to unlawfully sell the substance; or 

(6) the person unlawfully sells any amount of a schedule I or II narcotic 
drug in a school zone 0f, a park zone, or a public housing zone. 

Sec. 3. Minnesota Statutes 1990, section 152.023, subdivision 2, is 
amended to read: 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance crime in the third degree if: 

(I) the person unlawfully possesses one or more mixtures of a total weight 
of three grams or more containing cocaine base; 

(2) the person unlawfully possesses one or more mixtures of a total weight 
of ten grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more mixtures containing a 
narcotic drug with the intent to sell it; 

(4) the person unlawfully possesses one or more mixtures containing a 
narcotic drug, it is packaged in dosage units, and equals 50 more dosage 
units; or 

(5) the person unlawfully possesses any amount of a schedule I or II 
narcotic drug in a school zone 0f, a park zone, or a public housing zone; 
or 

(6) the person unlawfully possesses one or more mixtures of a total weight 
of ten kilograms or more containing marijuana or Tetrahydrocannabinols. 

Sec. 4. Minnesota Statutes 1990, section 152.029, is amended to read: 

152.029 [PUBLIC INFORMATION: SCHOOL ZONES Al>!B, PARK 
ZONES, AND PUBLIC HOUSING ZONES.] 

The attorney general shall disseminate information to the public relating 
to the penalties for committing controlled substance crimes in park zones 
ftfl<!, school zones, and public housing zones. The attorney general shall 
draft a plain language version of sections 152.022, and 152.023, and 
24 Ul95 relevant provisions of the sentencing guidelines, that describes in 
a clear and coherent manner using words with common and everyday mean
ings the eontents content of those seetions provisions. The attorney general 
shall publicize and disseminate the plain language version as widely as 
practicable, including distributing the version to school boards ftfl<!, local 
governments, and administrators and occupants of public housing. 

Sec. 5. Minnesota Statutes 1990, section 299A.29, is amended by adding 
a subdivision to read: 

Subd. la. [CHEMICAL ABUSE.] "Chemical abuse" means the use of 
a controlled substance or the abuse of alcoholic beverages. 

Sec. 6. Minnesota Statutes 1990, section 299A.29, subdivision 3, is 
amended to read: 

Subd. 3. [~ CONTROLLED SUBSTANCE.] "0mg" ffleftflS a "Con
trolled substance" as~ has the meaning given in section 152.01, 
subdivision 4. 

Sec. 7. Minnesota Statutes 1990, section 299A.29, is amended by adding 
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a subdivision to read: 

Subd. 4a. [PREVENTION ACTIVITY.] "Prevention activity" means an 
activity carried on by a government agency that is designed to reduce 
chemical abuse and dependency, including education, prevention, treatment, 
and rehabilitation programs. 

Sec. 8. Minnesota Statutes 1990, section 299A.29, subdivision 5, is 
amended to read: 

Subd. 5. [SUPPLY REDUCTION ACTIVITY.] "Supply reduction activ
ity" means an activity carried on by a emg f)FegFEuR government agency 
that is designed to reduce the supply or use of BfHgS controlled substances, 
including law enforcement, eradication, and prosecutorial activities. 

Sec. 9. Minnesota Statutes 1990, section 299A.30, is amended to read: 

299A.30 [OFFICE OF DRUG POLICY.] 

Subdivision I. [OFFICE; ASSISTANT COMMISSIONER.] The office 
of drug policy is an office in the department of public safety headed by an 
assistant commissioner appointed by the commissioner to serve in the 
unclassified service. The assistant commissioner may appoint other employ
ees in the unclassified service. The assistant commissioner shall coordinate 
the prevention and supply reduction activities of eA:tg 13Fogmffi state and 
local agencies and seF¥e -as provide one professional staff member to assist 
on a full-time basis the eA:tg work of the chemical abuse prevention resource 
council. 

Subd. 2. [DUTIES.] (a) The assistant commissioner shall gather and 
make available information on EleFAaREI reEllietioR prevention and supply 
reduction activities throughout the state, foster cooperation among dmg 
fFBgFaffi involved state and local agencies, and assist agencies and public 
officials in training and other programs designed to improve the effective
ness of ElemaREI FeEIH:etioR prevention and supply reduction activities. 

(b) The assistant commissioner shall coordinate the distribution of funds 
received by the state of Minnesota through the federal Anti-Drug Abuse 
Act. The assistant commissioner may obtain technical assistance from the 
state planning agency to perform this function. The assistant commissioner 
shall recommend to the commissioner recipients of grants under sections 
299A.33 and 299A.34, after consultation with the ftfllg chemical abuse 
prevention resource council. 

(c) The assistant commissioner shall: 

(I) after consultation with all 8ftlg JlFSgFalfl state agencies SJlernting iH 
ff:te stttte involved in prevention or supply reduction activities, develop a state 
ftfllg chemical abuse and dependency strategy encompassing the efforts of 
those agencies and taking into account all money available for EleFAaREI 
FeduetioR prevention and supply reduction activities, from any source; 

(2) submit the strategy to the governor and the legislature by January I 5 
of each year, along with a summary of deffl.aREI reduetioR prevention and 
supply reduction activities during the preceding calendar year; 

(3) assist appropriate professional and occupational organizations, includ
ing organizations of law enforcement officers, prosecutors, and educators, 
in developing and operating informational and training programs to improve 
the effectiveness of d:emaRd Fed:uetienprevention and supply reduction activ
ities; HR6 
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(4) provide information, including information on drug trends, and assis
tance to <IR>g r•egmm state and local agencies, both directly and by func
tioning as a clearinghouse for information from other 0R:tg" J:IF0gmtft agencies; 

(5) facilitate cooperation among drug program agencies; and 

(6) coordinate the administration of prevention, criminal justice, and 
treatment grants. 

Sec. 10. Minnesota Statutes 1990, section 299A.31, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT; MEMBERSHIP.] A <iRtg chemical 
abuse prevention resource council consisting of 18 members is established. 
The commissioners of public safety, education, health, human services, and 
the state planning agency, and the attorney general shall each appoint one 
member from among their employees. The speaker of the house of repre
sentatives and the subcommittee on committees of the senate shaJI each 
appoint a legislative member. The governor shall appoint an additional ten 
members who shaH, ElemeH.stFete lcRewledge ifl. ¼Re tHett ef 6Htg tt9l:tSe pre
YORtien, shall represent the demographic and geographic composition of the 
state and, to the extent possible, shall represent the following gt'0tlflS-' r••••ts, 
e61:1eetors, e.Jet=gy-;- -1eea1, ge, eRnHeRt, mei-al-ftffa elftfti.e ffl:iRerit~ eomffl:t1Rities, 
f'Fofessionel J:IFoviders eftlmgHBl:tSe pre1renti0R serviees,, oluRteeFstft 13Fh1ete, 
RORl3FOfit 6-Rtg l3FOYCRtioR l3F0gFftffiS, f.tR8 -the b1:tsiness eotntnl:fRit)•: public 
health; education including preschool, elementary, and higher education; 
social services;financial aid services; chemical dependency treatment; law 
enforcement; prosecution; defense; the judiciary; corrections; treatment 
research professionals; drug abuse prevention professionals; the business 
sector; religious leaders; and community representatives. The members shall 
designate one of the governor's appointees as chair of the council. Com
pensation and removal of members are governed by section 15.059. 

Sec. 11. Minnesota Statutes 1990, section 299A.32, is amended to read: 

299A.32 [RESPONSIBILITIES OF COUNCIL.] 

Subdivision I. [PURPOSE OF COUNCIL.] The general purpose of the 
council is to festeF -the eooFEliRetioR &Re eleYelo13ffleRt ef tt state" iele 6-Rtg 
serve as an advisory body to the governor and the legislature on all aspects 
of chemical abuse prevention policy. 

Subd. 2. [SPECIFIC DUTIES AND RESPONSIBILITIES.] In further
ance of the general purpose specified in subdivision I, the council has ½he 
fellewi•g <ittties ftft<! .esrensillilities shall: 

(I) ii shall lle•,eler a eeeFdiRatell, stalewille 11mg abttSe r••-•eRlieR reliey 
assist state agencies in the coordination of drug policies and programs and 
in the provision of services to other units of government, communities, and 
citizens; 

(2) ii shall lle,•eler a missieR slateFReRt that ael'ifteS ½he ff>les anll ,elatien 
~ ef egeReies opeFetiRg wifhiR -the eoRtiAl:fl:fFR ef ehemieel heftkl:l eare 
promote among state agencies policies to achieve uniformity in state and 
federal grant programs and to streamline those programs; 

(3) tt ~ Ele,elop guiEleliRes fat= aFttg tteu-se 13re,1eRtioR pregrem eevel-
~ &Re operatien 0ftSee oo tts reseereh &Re pFegraFA e,•aluatieA aeti\'ities 
oversee comprehensive data collection and research and evaluation of alco
hol and drug program activities; 
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(4) ff sha-H asstSl leettl ge,•emments aft6 gt'ffltpS Ht rilanniRg, ergaeiidAg, 
ftfl6 est&elishing eOFRf!rehensi,•e, eemRutnity BaseelEIRtgitettse f'Fe, entien ~ 
g,<lfftS aftEi se"·iees; 

f§., ff SftftH. eoor8i0ete 8fl6 pt=e¥ffle teehnieal assistance t-e erganiz!:atiens aBEl 
iAdiYiduels seeldAg ~ et= ptW-ftte fundittg fut: tifttg tt9ttSe preYention fffir 
gRlffi&; aftEi lo ga,·emmeat aftEi j>fWftlc egeaeies seel<ittg te g,aHt ftHtEls fef 
ll!ese ~UfjlBSes; 

~ tt sha-H ftSSiSl providers 8f 0FH-g ft9tiSe pre,•entioR seP.•iees ffi HRJHe
fflenting, monitoFieg, ftff6 e\•oh1ating ReW B:A6 eJtisting 13rngFafflS 8:ft8 seFliees; 

f+t it shall ~•a,.iae iafeFmetiea "" aftEi eaelysis ef the relttti¥e ~ aftEi 
ptW-ftte ees,t;s. ef drug ftet:Hie 13FEweAtioA, enfereemeRt, interveAtioR, tlft6 treat-

- effeits; """ 
f8t it shttH- ae-v-i-se Hie assistant eoFFtffiissioRer ef ate effi.ee ef EIRtg ~ 

if½ ewBFaiag gf!lft!s aftEi if½ e!keF ~ seek the advice and counsel of appro
priate interest groups and advise the assistant commissioner of the office 
of drug policy; 

/5) seek additional private funding for community-based programs and 
research and evaluation; 

(6) evaluate whether law enforcement narcotics task forces should be 
reduced in number and increased in geographic size, and whether new 
sources of funding are available for the task forces; 

(7) continue to promote clarity of roles among federal, state, and local 
law enforcement activities; and 

(8) establish criteria to evaluate law enforcement drug programs. 

Subd. 2a. [GRANT PROGRAMS.] The council shall review and approve 
state agency plans regarding the use of federal funds for programs to reduce 
chemical abuse or reduce the supply of controlled substances. The appro
priate state agencies would have responsibility for management of state and 
federal drug grant programs. 

Subd. 3. [ANNUAL REPORT.] 9ft 0F eefeFe By February 1,-1-99+; aftEi 
each year theree:fter, the council shall submit a written report to the governor 
and the legislature describing its activities during the preceding year, 
describing efforts that have been made to enhance and improve utilization 
of existing resources and to identify deficits in prevention efforts, and 
recommending appropriate changes, including any legislative changes that 
it considers necessary or advisable in the area of. tlAtg chemical abuse 
prevention policy, programs, 0f and services. 

Sec. 12. Minnesota Statutes 1990, section 299A.35, is amended to read: 

299A.35 [COMMUNITY CRIME REDUCTION PROGRAMS; 
GRANTS.] 

Subdivision I. [PROGRAMS.] The commissioner shall, in consultation 
with the Elfttg, chemical abuse prevention resource council, administer a 
grant program to fund community-based programs that are designed to 
enhance the community's sense of personal security and to assist the com
munity in its crime control efforts. Examples of qualifying programs include, 
but are not limited to, the following: 

(I) programs to provide security systems for residential buildings serving 
low-income persons, elderly persons, and persons who have physical or 
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mental disabilities; 

(2) community-based programs designed to discourage young people from 
involvement in unlawful drug or street gang activities; 

(3) neighborhood block clubs and innovative community-based crime 
watch programs; and 

(4) other community-based crime prevention programs that are innovative 
and encourage substantial involvement by members of the community served 
by the program. 

Subd. 2. [GRANT PROCEDURE.] A local unit of government or a 
nonprofit community-based entity may apply for a grant by submitting an 
application with the commissioner. The applicant shall specify the following 
in its application: 

(I) a description of each program for which funding is sought; 

(2) the amount of funding to be provided to the program; 

(3) the geographical area to be served by the program; and 

(4) statistical information as to the number of arrests in the geographical 
area for violent crimes and for crimes involving schedule I and II controlled 
substances. "Violent crime" includes a violation of or an attempt or con
spiracy to violate any of the following laws: sections 609.185; 609. 19; 
609.195; 609.20; 609.205; 609.21; 609.221; 609.222; 609.223; 609.228; 
609.235; 609.24; 609.245; 609.25; 609.255; 609.2661; 609.2662; 
609.2663; 609.2664; 609.2665; 609.267; 609.2671; 609.268; 609.342; 
609.343; 609.344; 609.345; 609.498, subdivision I; 609.561; 609.562; 
609.582, subdivision I; 609.687; !Hlti or any provision of chapter 152 that 
is punishable by a maximum term of imprisonment greater than ten years. 

The commissioner shall give priority to funding programs in the geo
graphical areas that have the highest crime rates, as measured by the data 
supplied under clause (4), and that demonstrate substantial involvement by 
members of the community served by the program. The maximum amount 
that may be awarded to an applicant is $50,000. 

Subd. 3. [REPORT.] An applicant that receives a grant under this section 
shall provide the commissioner with a summary of how the grant funds 
were spent and the extent to which the objectives of the program were 
achieved. The commissioner shall submit a written report with to the leg
islature. by February 1 each year, based on the information provided by 
applicants under this subdivision. 

Sec. 13. Minnesota Statutes 1990, section 299A.36, is amended to read: 

299A.36 [OTHER DUTIES.] 

The assistant commissioner assigned to the office of drug policy. in 
consultation with theefttgchemical abuse prevention resource council, shall: 

( l) provide information and assistance upon request to school pre as
sessment teams established under section 126.034 and school and com
munity advisory teams established under section I 26.035; 

(2) provide information and assistance upon request to the state board of 
pharmacy with respect to the board's enforcement of chapter 152; 

(3) cooperate with and provide information and assistance upon request 
to the alcohol and other drug abuse section in the department of human 



34THDAY] WEDNESDAY, APRIL 17, 1991 1299 

services; 

(4) assist in coordinating the policy of the office with that of the narcotic 
enforcement unit in the bureau of criminal apprehension; and 

(5) coordinate the activities of the regional drug task forces, provide 
assistance and information to them upon request, and assist in the formation 
of task forces in areas of the state in which no task force operates. 

Sec. 14. Minnesota Statutes I 990, section 609.115, is amended by adding 
a subdivision to read: 

Subd. 8. [CHEMICAL USE ASSESSMENT REQUIRED.] (a) If a person 
is convicted of a felony, the probation officer shall determine in the report 
prepared under subdivision I whether or not alcohol or controlled substance 
use was a contributing factor to the commission of the offense. If so, the 
report shall contain the results of a chemical use assessment conducted in 
accordance with this subdivision. The probation officer shall make an 
appointment for the defendant to undergo the chemical use assessment if 
so indicated. 

( b) The chemical use assessment report must include a recommended level 
of care for the defendant in accordance with the criteria contained in rules 
adopted by the commissioner of human services under section 254A .03, 
subdivision 3. The assessment must be conducted by an assessor qualified 
under rules adopted by the commissioner of human services under section 
254A.03, subdivision 3. An assessor providing a chemical use assessment 
may not have any direct or shared financial interest or referral relationship 
resulting in shared financial gain with a treatment provider. If an indepen
dent assessor is not available, the probation officer may use the services 
of an assessor authorized to perform assessments for the county social 
services agency under a variance granted under rules adopted by the com
missioner of human services under section 254A .03, subdivision 3. 

Sec. 15. [DRUG-IMPAIRED DRIVER STUDY.] 

The commissioner of public safety shall study expanding Minnesota's 
implied consent law to provide for immediate revocation of the driver's 
license of a driver who tests positive for the presence of a controlled sub
stance. The commissioner shall report to the judiciary committees in the 
senate and house of representatives by June I, I 992. If the commissioner 
determines that this amendment is feasible, the commissioner shall make 
specific recommendations concerning the following: 

I I I the controlled substances that should be included; 

/2 )for each controlled substance, whether or not it is feasible to establish 
a threshold amount that would trigger license revocation, with due consid
eration of the length of time after use that each controlled substance remains 
detectable, the level of impairment caused by the controlled substance at 
different levels, and the state of current testing technology for the controlled 
substance; 

( 3 I an analysis of the impact of requiring license revocation for the 
presence of any controlled substance, without a specific threshold; 

(4) an estimate of the cost to the state and local governments; and 

/5) any other relevant matter. 

Sec. 16. [CHEMICAL USE ASSESSMENT FUNDING.] 
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The commissioner of human services, in consultation with the commis
sioner of corrections and the state court administrator, shall appoint a task 
force of officials of state and local agencies and the judicial branch. The 
task force shall calculate the additional cost of providing the chemical use 
assessments of convicted felons required by section 14, and shall report to 
the legislature by January 1, 1992, its recommendations for funding those 
assessments. 

Sec. 17. [REPEALER.] 

Minnesota Statutes 1990, section 244.095, is repealed. 

Sec. 18. [EFFECTIVE DATE.] 

Sections 1 to3 are effective August 1, 1991, and apply to crimes committed 
on or after that date. Section 14 is effective July 1, 1992, and applies to 
crimes committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; expanding the definition of drug 
free zones to include public housing property; changing the name and duties 
of the drug abuse prevention resource council; requiring chemical use assess
ments of persons convicted of felonies; amending Minnesota Statutes 1990, 
sections 152.01, by adding a subdivision; 152.022, subdivision I; 152.023, 
subdivision 2; 152.029; 299A.29, subdivisions 3, 5, and by adding sub
divisions; 299A.30; 299A.31, subdivision I; 299A.32; 299A.35; 299A.36; 
and 609.115, by adding a subdivision; repealing Minnesota Statutes 1990, 
section 244.095." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 766: A bill for an act relating to civil actions; providing that 
proof of a person's failure to use seat belts is admissible in litigation; 
amending Minnesota Statutes 1990, sections 169.685, subdivision 4; and 
604.01, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 169.685, subdivision 4, is 
amended to read: 

Subd. 4. [USE OF SEAT BELTS OR CHILD PASSENGER RESTRAINT 
SYSTEMS.] Except as provided in subdivision 4a, proof of the use or failure 
to use seat belts or a child passenger restraint system as described in sub
division 5, or proof of the installation or failure of installation of seat belts 
or a child passenger restraint system as described in subdivision 5 shall not 
be admissible in evidence in any litigation involving personal injuries or 
property damage resulting from the use or operation of any motor vehicle. 

Sec. 2. Minnesota Statutes 1990, section 169.685, is amended by adding 
a subdivision to read: 

Subd. 4a. [USE OF SEAT BELTS BY PERSON AGE 16 OR OLDER.] 
Proof of the use or failure to use a seat belt by a person 16 years of age 
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or older as required under section 169.686 is admissible in evidence in 
litigation involving personal injuries, death, or property damage resulting 
from the use or operation of a motor vehicle. This evidence is admissible 
only to determine the amount of damages and is not admissible to determine 
fault. A plaintiffs compensation may be reduced by the amount of damages 
that would have been prevented by the use of a seat belt, provided that the 
plaintiffs total damages may not be reduced by more than ten percent or 
$7,500, whichever is less. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective January I, I 992, and applies to causes of action 
arising on or after that date." 

Delete the title and insert: 

"A bill for an act relating to civil actions; providing that proof of use or 
failure to use seat belts by a person age 16 or older is admissible in litigation; 
limiting the reduction of damages resulting from failure to use a seat belt; 
amending Minnesota Statutes 1990, section 169.685, subdivision 4, and 
by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 788: A bill for an act relating to privacy; prohibiting disclosure 
of health records without patient consent; imposing civil liability; amending 
Minnesota Statutes 1990, section 144.335, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 144.335, is amended by 
adding a subdivision to read: 

Subd. 3a. [PATIENT CONSENT TO RELEASE OF RECORDS; LIA
BILITY.] (a) A provider, or a person who receives health records from a 
provider, may not release a patients health records to a third person without 
a signed and dated consent from the patient authorizing the release, unless 
the release is specifically authorized by law. A consent is valid for one year 
or for a different period specified in the consent or provided for by law. 

(b) This subdivision does not prohibit the release of health records for a 
medical emergency when the provider is unable to obtain the patients 
consent. 

( c) A person who releases a health record in violation of this subdivision, 
or who makes or alters the consent form of another person without the 
person's consent, is liable to the patient for damages caused by an unau
thorized release. plus costs and reasonable attorney fees." 

Amend the title as follows: 

Page I, line 2, delete "disclosure" and insert "release" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 598: A bill for an act relating to transportation; establish state 
transportation goals and requiring periodic revisions of the state transpor
tation plan; directing a study of rail-highway grade crossings; establishing 
penalties for violations of grade crossing safety laws; directing the com
missioner to take certain actions relating to grade crossings; authorizing 
the commissionerof transportation to make grants and loans for the improve
ment of commercial navigation facilities; establishing special categories of 
roads and highways; authorizing local units of government to advance funds 
for the completion of highway projects; establishing a transportation utility; 
authorizing road authorities to enter into agreements for the construction, 
maintenance, and operation of toll facilities; creating a transportation ser
vices fund; specifying percentage of unrefunded motor fuel tax revenue that 
is attributable to use on forest roads; authorizing the commissioner of 
transportation to plan, acquire, construct, and equip light rail transit facil
ities; authorizing regional rail authorities to seek federal funds and construct 
a demonstration project; authorizing transportation research; directing a 
study of highway corridors; extending the transportation study board and 
specifying duties; appropriating money; amending Minnesota Statutes 1990, 
sections 162.02, subdivision 3a; 162.09, subdivision 3a; 162.14, subdi
vision 6; 168.54, subdivisions 5 and 6; 169.09, subdivision 13; 169.14, by 
adding a subdivision; 169.26; 170.23; 171.13, subdivision I, and by adding 
a subdivision; 171.185; 171.26; 171.36; 173.13, subdivision 4; 173.231; 
174.01; 174.03, subdivision 2, and by adding a subdivision; 219.074, by 
adding a subdivision; 219.402; 221.036, subdivision 14; 222.50, subdi
visio,n 7; 296.16, subdivision la; 296.421, subdivision 8; 297A.02, by 
adding a subdivision; 297.44, subdivision I; 299D.03, subdivision 5; 
473.373, subdivision 4a; 473.3993, subdivisions 2 and 3, and by adding a 
subdivision; 473.3994; and 473.3996; proposing coding for new law in 
Minnesota Statutes, chapters 3; 160; 161; 162; 174; 219; 221; and 444; 
proposing coding for new law as Minnesota Statutes, chapter 457 A; repeal
ing Laws 1988, chapter 603, section 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 30, after "(b)" insert "The fact that a moving train approach
ing a railroad grade crossing is visible from the crossing is prima facie 
evidence that it is not safe to proceed. 

(c)" 

Page 4, delete lines 35 and 36 

Page 5, delete line I 

Page 5, line 2, delete "(a)" 

Page 5, delete lines 7 to 16 
Page 5, line 17, before "A" insert '~( a)" and strike "person" and insert 

"driver" and strike "this section" and insert "subdivision 1" 

Page 5, lines 18 to 24, delete the new language 

Page 5, after line 24, insert: 

" ( b) The owner or, in the case of a leased vehicle, the lessee of a motor 
vehicle is guilty of a petty misdemeanor if a motor vehicle owned or leased 
by that person is operated in violation of subdivision I. This paragraph 
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does not apply to a lessor of a motor vehicle if the lessor keeps a record of 
the name and address of the lessee. This paragraph does not prohibit or 
limit the prosecution of a motor vehicle operator for violating subdivision 
I. A violation of this paragraph does not constitute grounds for revocation 
or suspension of the owner's or lessee's driver's license." 

Page 12, line 34, before the period, insert", if the design standards 
comply with the standards established by the commissioner under subdivision 
I" 

Page 13, line 31, delete "where" and insert "if' 

Page 13, line 32, delete" has been" and insert "is" and before the period, 
insert", the design complies with the minimum state-aid standard applicable 
to the road. and the design is not grossly negligent" 

Pages 17 to 20, delete section 9 

Amend the title as follows: 

Page I, line 14, delete "establishing a transportation utility;" 

Page I, line 43, after "219;" insert "and" and delete "and 444;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 951: A bill for an act relating to housing and economic devel
opment; modifying procedures relating to rent escrow actions; modifying 
procedures relating to the tenant's loss of essential services; modifying 
provisions relating to tenant remedy actions, retaliatory eviction proceed
ings, and receivership proceedings; modifying provisions relating to Min
nesota housing finance agency low- and moderate-income housing 
programs; providing for an emergency mortgage and rental assistance pilot 
project; requiring counseling for reverse mortgage loans; modifying certain 
receivership, assignment of rents and profits, and landlord and tenant pro
visions; modifying provisions relating to housing and redevelopment author
ities; providing for the issuance of general obligation bonds for housing by 
the cities of Minneapolis and St. Paul; authorizing the city of Minneapolis 
to make small business loans; authorizing certain economic development 
activities within the city of St. Paul; modifying the property tax classification 
of certain residential real estate; excluding housing .districts from the cal
culation of local government aid reductions; modifying the interest rate 
reduction program; appropriating money; amending Minnesota Statutes 
1990, sections 47.58, by adding a subdivision; 273.124, subdivisions I and 
11; 273.13, subdivision 25; 273. 1399, subdivision I ;462A.03, subdivisions 
IO and 13; 462A.05, by adding a subdivision; 462A.222, subdivision 3; 
462C.03, subdivision IO; 469.01 I, subdivision 4; 469.012, subdivision I; 
469.015, subdivisions 3, 4, and by adding a subdivision; 469.176, sub
division 4f; 481.02, subdivision 3; 504.02; 504.18, subdivision I; 504.185, 
subdivision 2; 504.20, subdivisions 3, 4, 5, and 7; 504.27; 559.17, sub
division 2; 566.03, subdivision I; 566.17, subdivisions I, 2, and by adding 
a subdivision; 566.175, subdivision 6; 566. 18, subdivision 9; 566.29, sub
divisions 2 and 4; and 576.01, subdivision 2; Laws 1974, chapter 285, 
section 4, as amended; Laws 1988, chapter 594, section 6; proposing coding 
for new law in Minnesota Statutes, chapters 268 and 609. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, after line 13, insert: 

"(c) If the tenant has paid to the plaintiff or brought into court the amount 
of rent in arrears but is unable to pay the interest, costs of the action, and 
attorney fees required by this subdivision, the court may permit the defendant 
to pay these amounts into court and be restored to possession within the 
same period of time, if any, which the court stays the issuance of the writ 
of restitution pursuant to section 566.09. 

(d) Prior to or after commencement of an action to recover possession 
for nonpayment of rent, the parties may agree only in writing that partial 
payment of rent in arrears which is accepted by the landlord prior to issuance 
of the order granting restitution of the premises pursuant to section 566.09 
may be applied to the balance due and does not waive the landlord's action 
to recover possession of the premises for nonpayment of rent. 

(e) Rental payments under this subdivision must first be applied to rent 
claimed as due in the complaint from prior rental periods before applying 
any payment toward rent claimed in the complaint for the current rental 
period, unless the court finds that under the circumstances the claim for 
rent from prior rental periods has been waived." 

Pages 10 to 13, delete sections 1 to 3 and insert: 

"Section 1. Minnesota Statutes 1990, section 566.03, subdivision 1, is 
amended to read: 

Subdivision 1. The person entitled to the premises may recover possession 
in the manner provided in this section when: 

(I) any person holds over lands or tenements after a sale thereof on an 
execution or judgment, or on foreclosure of a mortgage, and expiration of 
the time for redemption, or after termination of contract to convey the same, 
provided that if the person holding such lands or tenements after the sale; 
foreelasuFe, expiration of the time for redemption or termination is a tenant, 
the person has received: 

(i) at least one month's written notice el the tefffl:iAafieR el~ as -a 
feStHf el to vacate no sooner than one month after the sale, feFeelesuFe, 
expiration of the time for redemption or termination, provided that the tenant 
pays the rent and abides by all terms of the lease; or wl!eR 

(ii) at least one month's written notice to vacate no later than the date 
of the expiration of the time for redemption or termination, which notice 
shall also state that the sender will hold the tenant harmless for breaching 
the lease by vacating the premises if the mortgage is redeemed or the contract 
is reinstated; 

(2) any person holds over lands or tenements after termination of the 
time for which they are demised or let to that person or to the persons under 
whom that person holds possession, or contrary to the conditions or cov
enants of the lease or agreement under which that person holds, or after 
any rent becomes due according to the terms of such lease or agreement; 
or wl!eR 

( 3) any tenant at will holds over after the determination of~ Slleft the 
estate by notice to quit, iH all Slleft eases ¼he jlefS0ft eR!i!!e<1 le ¼he ~•e1Hises 
~ Feee¥eF f)SSsessieR 4Refeet: ta~ ffiftflfteF keFeiaafter f:1Fe1.•i6e6." 
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Page 13, lines 35 and 36, delete "or a manufactured home" 

Page 14, line I , delete "or manufactured home" 

Page 14, lines 3 and 4, delete "or manufactured home" 

Renumber the sections of article 2 in sequence 

Page 27, after line 3 I , insert: 

1305 

"Section I. Minnesota Statutes 1990, section 469.002, subdivision 24, 
is amended to read: 

Subd. 24. [SECTION 8 PROGRAM.] "Section 8 program" means an 
existing housing assistance payments program under section 8 of the United 
States Housing Act of 1937, United States Code, title 42, section 1437f, 
as amended through December 31, ,Wg9 J990." 

Page 35, after line 33, insert: 

"Sec. 4. Minnesota Statutes 1990, section 469.012, subdivision 3, is 
amended to read: 

Subd. 3. [EXERCISE OF POWERS.] An authority may exercise all or 
any part or combination of the powers granted by sections 469. 00 l to 
469.047 within its area of operation. Any two or more authorities may join 
with one another in the exercise, either jointly or otherwise, of any or all 
of their powers for the purpose of financing, including the issuance of bonds 
and giving security therefor, planning, undertaking, owning, constructing, 
operating, or contracting with respect to a housing project located within 
the area of operation of any one or more of the authorities. For that purpose 
an authority may by resolution prescribe and authorize any other housing 
authority, so joining with it, to act on its behalf with respect to any or all 
powers, as its agent or otherwise, in the name of the authority so joining 
or in its own name. 

A city, county, or multicounty authority may by resolution authorize 
another housing authority to exercise its powers within the authorizing 
authority's area of operation at the same time that the authorizing authority 
is exercising the same powers. 

A county or city may join with any authority to permit the authority, on 
behalf of the county, town within the county, or city, to plan, undertake, 
administer, and carry out a leased existing housing assistance payments 
program, pursuant to section 8 of the United States Housing Act of I 937 
as amended, 42 United States Code, section 1437f. A city may so join with 
an authority unless there is an authority in the city which has been authorized 
by resolution under section 469. 003 to transact business or exercise powers. 
A county may so join with an authority unless (a) there is a county authority 
which has been authorized by resolution under section 469.004 to exercise 
powers, or the county is a member of a multicounty authority, and (b) the 
authority has initiated or has in progress an active program or has applied 
for federal assistance in a public housing, section 8, or redevelopment 
program within 12 months after its establishment. 

Notwithstanding the provisions of this subdivision, an authority admin
istering and carrying out a leased existing housing assistance payments 
program, under section 8 of the United States Housing Act of 1937, United 
States Code, title 42, section 1437!, as amended through December 31, 
1990, may administer the leased existing housing assistance payments pro
gram under the statutory and regulatory portability provisions of the federal 
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section8 existing housing assistance payments program, United States Code, 
title 42, section /437f(r), as amended through December 3/, /990." 

Renumber the sections of article 5 in sequence 

Amend the title as follows: 

Page I, line 3 I, after the first semicolon, insert "469.002, subdivision 
24;" 

Page 1, line 32, delete "subdivision 1" and insert "subdivisions I and 
3" 

Page I, line 37, delete "subdivisions I, 2, and" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 7 I 6: A bill for an act relating to domestic abuse; increasing the 
penalty for violation of an order for protection after a previous conviction; 
clarifying and conforming arrest provisions; authorizing arrests without a 
warrant for violation of orders for protection relating to the petitioner's place 
of employment; increasing the period of probation for misdemeanor domestic 
assaults; appropriating money; amending Minnesota Statutes 1990, sections 
518B.0l, subdivision 14; and 609.135, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 12, insert: 

"Section I. Minnesota Statutes I 990, section 518B .0 I, subdivision 4, 
is amended to read: 

Subd. 4. [ORDER FOR PROTECTION.] There shall exist an action 
known as a petition for an order for protection in cases of domestic abuse. 

(a) A petition for relief under this section may be made by any family 
or household member personally or on behalf of minor family or household 
members. 

(b) A petition for relief shall allege the existence of domestic abuse, and 
shall be accompanied by an affidavit made under oath stating the specific 
facts and circumstances from which relief is sought. 

(c) A petition for relief may l,e fflftt!e regeftlless af must state whether 8f 

ft0l there is an existing order for protection in effect under this chapter 
governing both the parties and whether there is a pending lawsuit, complaint, 
petition or other action between the parties under chapter 257, 518, 518A, 
5188, or 518C. The clerk of court shall verify the terms of any existing 
order governing the parties. The court may not delay granting relief because 
of the existence of a pending action between the parties or the necessity of 
verifying the terms of an existing order. If an order under this chapter 
modifies an existing order, the subsequent order must indicate the provisions 
being modified. A petition for relief may be granted regardless of whether 
there is a pending action between the parties. 

(d) The court shall provide simplified forms and clerical assistance to 
help with the writing and filing of a petition under this section. 
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(e) The court shall advise a petitioner under clause (d) of the right to 
file a motion and affidavit and to sue in forma pauperis pursuant to section 
563.0 I and shall assist with the writing and filing of the motion and affidavit. 

(I) The court shall advise a petitioner under clause (d) of the right to 
serve the respondent by published notice under subdivision 5, paragraph 
(b ), if the respondent is avoiding personal service by concealment or oth
erwise, and shall assist with the writing and filing of the affidavit. 

Sec. 2. Minnesota Statutes 1990, section 5 I 88.01, subdivision 6, is 
amended to read: 

Subd. 6. [RELIEF BY THE COURT.] (a) Upon notice and hearing, the 
court may provide relief as follows: 

(I) restrain the abusing party from committing acts of domestic abuse; 

(2) exclude the abusing party from the dwelling which the parties share 
or from the residence of the petitioner; 

(3) award temporary custody or establish temporary visitation with regard 
to minor children of the parties on a basis which gives primary consideration 
to the safety of the victim and the children. If the court finds that the safety 
of the victim or the children will be jeopardized by unsupervised or unre
stricted visitation, the court shall condition or restrict visitation as to time, 
place, duration, or supervision, or deny visitation entirely, as needed to 
guard the safety of the victim and the children. The court's deliberation 
under this subdivision shall in no way delay the issuance of an order for 
protection granting other reliefs provided for in Laws 1985, chapter 195; 

( 4) on the same basis as is provided in chapter 518, establish temporary 
support for minor children or a spouse, and order the withholding of support 
from the income of the person obligated to pay the support according to 
chapter 5 I 8; 

(5) provide upon request of the petitioner counseling or other social 
services for the parties, if married, or if there are minor children; 

(6) order the abusing party to participate in treatment or counseling 
services; 

(7) award temporary use and possession of property and restrain one or 
both parties from transferring, encumbering, concealing, or disposing of 
property except in the usual course of business or for the necessities of life, 
and to account to the court for all such transfers, encumbrances, dispositions, 
and expenditures made after the order is served or communicated to the 
party restrained in open court; · 

(8) exclude the abusing party from the place of employment of the peti
tioner, or otherwise limit access to the petitioner by the abusing party at 
the petitioner's place of employment; and 

(9) order, in its discretion, other relief as it deems necessary for the 
protection of a family or household member, including orders or directives 
to the sheriff or constable, as provided by this section. 

(b) Any relief granted by the order for protection shall be for a fixed 
period not to exceed one year, except when the court determines a longer 
fixed period is appropriate. 

(c) An order granting the relief authorized in paragraph (a), clause (I), 
may not be vacated or modified in a proceeding for dissolution of marriage 
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or legal separation, except that the court may hear a motion for modification 
of an order for protection concurrently with a proceeding for dissolution of 
marriage upon notice of motion and motion. The notice required by court 
rule shall not be waived. If the proceedings are consolidated and the motion 
to modify is granted, a separate order for modification of an order for 
protection shall be issued. 

(d) An order granting the relief authorized in paragraph (a), clause (2), 
is not voided by the admittance of the abusing party into the dwelling from 
which the abusing party is excluded. 

( e) If a proceeding for dissolution of marriage or legal separation is 
pending between the parties, the court shall provide a copy of the order for 
protection to the court with jurisdiction over the dissolution or separation 
proceeding for inclusion in its file." 

Page I, line 19, after "paragraph" insert "within two years" 

Page I, line 21, after the period, insert "When a court sentences a person 
convicted of a gross misdemeanor and does not impose a period of incar
ceration, the court shall make findings on the record regarding the reasons 
for not requiring incarceration." 

Page 3, line 4, after "(f)" insert "If it is alleged that the respondent has 
violated an order for protection issued under subdivision 6 and the court 
finds that the order has expired between the time of the alleged violation 
and the courts hearing on the violation, the court may grant a new order 
for protection under subdivision 6 based solely on the respondents alleged 
violation of the prior order, to be effective until the hearing on the alleged 
violation of the prior order. If the court finds that the respondent has violated 
the prior order, the relief granted in the new order for protection shall be 
extended for a fixed period, not to exceed one year. 

( g)" 

Page 3, after line 29, insert: 

"Sec. 5. Minnesota Statutes 1990, section 629.72, subdivision 2, is 
amended to read: 

Subd. 2. [JUDICIAL REVIEW; RELEASE; BAIL.] (a) The judge before 
whom the arrested person is brought shall review the facts surrounding the 
arrest and detention. The arrested person must be ordered released pending 
trial or hearing on the person's personal recognizance or on an order to 
appear or upon the execution of an unsecured bond in a specified amount 
unless the judge determines that release (I) will be inimical to public safety, 
(2) will create a threat of bodily harm to the arrested person, the victim of 
the alleged assault, or another, or (3) will not reasonably assure the appear
ance of the arrested person at subsequent proceedings. 

( b) If the judge determines release is not advisable, the judge may impose 
any conditions of release that will reasonably assure the appearance of the 
person for subsequent proceedings, or will protect the victim of the alleged 
assault, or may fix the amount of money bail without other conditions upon 
which the arrested person may obtain release. If conditions of release are 
imposed, the judge shall issue a written order for conditional release. The 
court administrator shall immediately distribute a copy of the order for 
conditional release to the agency having custody of the arrested person and 
shall provide the agency having custody of the arrested person with any 
available information on the location of the victim in a manner that protects 
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the victim's safety. Either the court or its designee or the agency having 
custody of the arrested person shall serve upon the defendant a copy of the 
order. Failure to serve the arrested person with a copy of the order for 
conditional release does not invalidate the conditions of release. 

( c) If the judge imposes as a condition of release a requirement that the 
person have no contact with the victim of the alleged assault, the judge may 
also, on its own motion or that of the prosecutor or on request of the victim, 
issue an ex parte temporary order for protection under section 5188.01, 
subdivision 7 . ., 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "requiring domestic abuse 
petitions to state whether there is an existing order for protection; providing 
for verification of terms of orders; requiring notice to court with jurisdiction 
over a dissolution or legal separation;" 

Page I, line I 0, delete "subdivision" and insert "subdivisions 4, 6, and" 
and after the semicolon, delete "and" 

Page I, line 11, before the period, insert"; and 629.72, subdivision 2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1411: A bill for an act relating to housing; requiring counseling 
for reverse mortgage loans; providing penalties; amending Minnesota Stat
utes 1990, section 47.58, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 553: A bill for an act relating to education; encouraging a Min
nesota volunteer corps to the USSR and East Central Europe; appropriating 
money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 16B.88, is amended by 
adding a subdivision to read: 

Subd.6. [MINNESOTA INTERNATIONAL VOLUNTEERCORPS.]The 
office shall disseminate information about and encourage participation in 
the Minnesota international volunteer corps. The office shall convene rep
resentatives from public and private sector organizations to develop the 
framework for the corps. The Minnesota international volunteer corps is an 
informal group made up of those who donate their time and expertise to 
teach American business entrepreneurship, English language instruction, 
or business and economics instruction, or to help people start businesses. 
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The activity must be performed by a resident of the state in the Soviet Union 
or in East Central Europe. 

If the donated effort is of at least two months duration and is documented 
in writing by someone from the host country with a firsthand knowledge of 
the effort, the office shall designate the person donating the effort a member 
of the "Minnesota international volunteer corpS' and may issue a certificate 
to the person attesting to the designation." 

Delete the title and insert: 

"A bill for an act relating to education; encouraging a Minnesota inter
national volunteer corps; amending Minnesota Statutes 1990, section 
16B.88, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1264: A bill for an act relating to economic development; estab
lishing a business development and preservation program delivered by cer
tain nonprofit organizations; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 116J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

P3ge 2, line 2, delete "Five" and insert "Four" 

Page 2, lines 3 and 4, delete "Metro East Development Partnership;" 

Page 2, line 9, delete "$2,200,000" and insert"$ ....... " 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1012: A bill for an act relating to taxation; excluding the captured 
tax capacity of certain districts in determining the state tax increment 
financing aid reduction; extending the duration limits of certain districts; 
amending Minnesota Statutes 1990, section 273. 1399, subdivision I; and 
469.176, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 273. 1399, subdivision I, 
is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the fol
lowing terms have the meanings given. 

(a) "Qualifying captured tax capacity" means the following amounts: 

(I) the captured tax capacity of a new or the expanded part of an existing 
economic development or soils condition tax increment financing district, 
other than a manufacturing district, for which certification was requested 
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after April 30, 1990; and 

(2) the captured tax capacity of a new or the expanded part of an existing 
mined underground space development tax increment financing district, 
~ fft9:ft aR eeoRemie 0evelepffleRt 0f seHs eoRditioR distFiet, for which 
certification was requested after April 30, 1990, multiplied by the following 
percentage based on the number of years that have elapsed since the district 
was first certified (measured from January 2 immediately preceding cer
tification of the original tax capacity). In no case may the final amounts 
be less than zero or greater than the total captured tax capacity of the 
district. 

Number of ReRe11al ftflEI. Alle!kef 
years Reno\1ation Mined Underground 

E>istfiets Space Development 
Districts 

0 to 5 Q 0 
6 ~ 6.25 
7 ¾.5 12.5 
8 ~ 18.75 
9 ~ 25 

IO ~ 31.25 
II +?, 37.5 
12 ~ 43.75 
13 -l-00 50 
14 -l-00 56.25 
15 -l-00 62.5 
16 -l-00 68.75 
17 -l-00 75 
18 -l-00 81.25 
19 -l-00 87.5 
20 -l-00 93.75 

21 or more -l-00 100 

ffl #te ease ef a Ra~efdmts s1:1BstBRee sul:!ElistFiet, #te fttlffteef ef yettffi ~ 
ee measured ff0fR #te aate ef eeRiHea1:ioR ef #te sHl3distFiet fer J:lUfflOSes ef 
#te edeiitioRel eeptl:tFef:I ffHt: eapaeHy Fesulting ff0fft #te FedueHeR ½ft the stte-
8:ist,iet's et=~ origiRal ~ ea13aeit~•-

(b) The terms defined in section 469.174 have the meanings given in 
that section. 

Sec. 2. Minnesota Statutes 1990, section 273.1:)99, subdivision 3, is 
amended to read: 

Subd. 3. [CALCULATION OF EDUCATION AIDS.] For each school 
district containing qualifying captured tax capacity, the commissioner of 
education shall compute a hypothetical state aid amount that would be paid 
to the school district if the qualifying captured tax capacity were divided 
by the sales ratio and included in the school district's adjusted tax capacity 
for purposes of calculating equalized levies as defined in section 273. I 398, 
subdivision 2a, and associated state aids. The commissioner of education 
shall notify the commissioner of revenue of the difference between the 
actual aid paid and the hypothetical aid amounts calculated for each school 
district, broken down by the municipality that approved the tax increment 
financing district containing the qualifying captured tax capacity. The result
ing amount is the reduction in state tax increment financing aid. 
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Sec. 3. Minnesota Statutes 1990, section 276. 131, is amended to read: 

276.131 [DISTRIBUTION OF PENALTIES, INTEREST, AND COSTS.] 

The penalties, interest, and costs collected on special assessments and 
real and personal property taxes must be distributed as follows: 

(I) all penalties and interest collected on special assessments against real 
or personal property must be distributed to the taxing jurisdiction that levied 
the assessment; 

(2) 3G pe,eeHt ef except as provided in clause ( 3 ), all penalties and interest 
collected on real and personal property taxes must be distributed to the 
eellft!y taxing jurisdictions in which the property is located, ftfl<i !l!e e!Ref 
.§Q pe,eeHt fAt:tSt ee 9istFiSNte8 fa fRe selteel-~ tft wkteh ¼ft€ pFe~effy ~ 
leeeleEI in the proportion that the local tax rate of each taxing jurisdiction 
in the year of collection bears to the total local tax rates of all the taxing 
jurisdictions. The distribution to the school district must be in accordance 
with the provisions of section 124.10; ftfl<i 

(3) penalties and interest collected on real and personal property taxes 
from real and personal property located within a tax increment financing 
district must be allocated between the original net tax capacity and the 
captured net tax capacity of the real and personal property in the same 
proportion that each bears to the total tax capacity of the real and personal 
property and distributed as follows: 

(i) the penalties and interest allocated to the original net tax capacity 
must .be distributed in accordance with the provisions of clause (2); 

(ii) the penalties and interest allocated to the captured net tax capacity 
must be distributed to the authority that created the tax increment financing 
district; and 

(iii) the terms "original net tax capacity," "captured net tax capacity," 
and "authority" have the meanings given in section 469. 174. The term "tax 
increment financing district' has the meaning given in section 469. J 75; 
and 

(4) all costs collected by the county on special assessments and on delin
quent real and personal property taxes must be distributed to the county in 
which the property is located. 

Sec. 4. Minnesota Statutes 1990, section 469.012, subdivision 8, is 
amended to read: 

Subd. 8. [INTEREST REDUCTION PROGRAM; LIMITATIONS.] In 
developing the interest reduction program authorized by subdivision 7 the 
authority shall consider: 

(I) the availability and affordability of other governmental programs; 

(2) the availability and affordability of private market financing; and 

(3) the need for additional affordable mortgage credit to encourage the 
construction and enable the purchase of housing units within the jurisdiction 
of the authority. 

The authority shall adopt rules for the interest reduction program. Interest 
reduction assistance shall not be provided if the authority determines that 
financing for the purchase of a housing unit or for the construction or 
rehabilitation of housing units is otherwise available from private lenders 
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upon terms and conditions that are affordable by the applicant, as provided 
by the authority in its rules. 

For the purposes of this subdivision an" assisted housing unit" is a housing 
unit which is rented or to be rented and which is a part of a rental housing 
development where the financing for the rental housing development is 
assisted with interest reduction assistance provided by the authority during 
the calendar year. If interest reduction assistance is provided for construction 
period interest for a rental housing development, the housing units in the 
housing development shall be considered assisted housing units for a period 
after occupancy of the housing units which is equal to the period during 
which interest reduction assistance is provided to assist the construction 
financing of the rental housing development. In any calendar year when an 
authority provides interest reduction assistance for assisted housing units 
( 1) at least 20 percent of the total assisted housing units within the juris
diction of the authority shall be held available for rental to families or 
individuals with an adjusted gross income which is equal to or less than 
80 percent of the median family income, and (2) at least an additional 55 
percent of the total assisted housing units within the jurisdiction of the 
authority shall be held available for rental to individuals or families with 
an annual adjusted gross income which is equal to or less than 66 times 
120 percent of the monthly fair market rent for the unit established by the 
United States Department of Housing and Urban Development. At least 80 
percent of the aggregate dollar amount of funds appropriated by an authority 
within any calendar year to provide interest reduction assistance for financ
ing of construction, rehabilitation, or purchase of single family housing, 
as that term is defined in section 462C.02, subdivision 4, shall be appro
priated for housing units that are to be sold to or occupied by families or 
individuals with an adjusted gross income which is equal to or less than 
110 percent of median family income. For the purposes of this subdivision, 
"median family income" means the median family income established by 
the United States Department of Housing and Urban Development for the 
nonmetropolitan county or the standard metropolitan statistical area, as the 
case may be. The adjusted gross income ffiftY must be adjusted by the 
authority for family size. The limitations imposed upon assisted housing 
units by this subdivision do not apply to interest reduction assistance for a 
rental housing development located in a targeted area as defined in section 
462C.02. An authority that establishes a program pursuant to this subdi
vision shall by January 2 each year report to the commissioner of trade and 
economic development a description of the program established and a 
description of the recipients of interest reduction assistance. 

Sec. 5. Minnesota Statutes 1990, section 469.174, subdivision 10, is 
amended to read: 

Subd. 10. [REDEVELOPMENT DISTRICT.] (a) "Redevelopment dis
trict" means a type of tax increment financing district consisting of a project, 
or portions of a project, within which the authority finds by resolution that 
one of the following conditions, reasonably distributed throughout the dis
trict, exists: 

(I) parcels consisting of 70 percent of the area of the district are occupied 
by buildings, streets, utilities, or other improvements and more than 50 
percent of the buildings, not including outbuildings, are structurally sub
standard to a degree requiring substantial renovation or clearance; or 

(2) the property consists of vacant, unused, underused, inappropriately 
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used, or infrequently used railyards, rail storage facilities, or excessive or 
vacated railroad rights-of-way. 

(b) For purposes of this subdivision, "structurally substandard" shall 
mean containing defects in structural elements or a combination of defi
ciencies in essential utilities and facilities, light and ventilation, fire pro
tection including adequate egress, layout and condition of interior partitions, 
or similar factors, which defects or deficiencies are of sufficient total sig
nificance to justify substantial renovation or clearance. 

A building is not structurally substandard if it is in compliance with the 
building code applicable to new buildings or could be modified to satisfy 
the building code at a cost of less than 15 percent of the cost of constructing 
a new structure of the same square footage and type on the site. The 
municipality may find that a building is not disqualified as structurally 
substandard under the preceding sentence on the basis of reasonably avail
able evidence, such as the size, type, and age of the building, the average 
cost of plumbing, electrical, or structural repairs, or other similar reliable 
evidence. If the evidence supports a reasonable conclusion that the building 
is not disqualified as structurally substandard, the municipality may make 
such a determination without an interior inspection or an independent, expert 
appraisal of the cost of repair and rehabilitation of the building. 

For purposes of this subdivision, a parcel is considered to be occupied 
by structurally substandard buildings if: 

(I) the parcel was occupied by structurally substandard buildings within 
the seven years prior to the creation of the district; 

(2) prior to the demolition and clearance of the parcel the authority found 
by resolution that the parcel was occupied by structurally substandard 
buildings and that after demolition and clearance the parcel would be 
included within a district; and 

( 3) upon filing the request for certification of the tax capacity of the parcel 
as part of a district, the authority notifies the county auditor that the original 
tax capacity oft he parcel must be adjusted as provided by section 469.177, 
subdivision I, paragraph (h). 

(c) For purposes of this subdivision, a parcel is not occupied by buildings, 
streets, utilities, or other improvements unless I 5 percent of the area of the 
parcel contains improvements. 

(d) For districts consisting of two or more noncontiguous areas, each 
area must qualify as a redevelopment district under paragraph (a), clauses 
(I) to (3), to be included in the district, and the entire area of the district 
must satisfy paragraph (a). 

Sec. 6. Minnesota Statutes 1990, section 469. I 74, is amended by adding 
a subdivision to read: 

Subd. 22. [MANUFACTURING DISTRICT.] "Manufacturing district' 
means a tax increment financing district that is an economic development 
district in which at least 70 percent of the buildingsandfacilities, determined 
on the basis of square footage, are used for any of the following purposes: 

(I) the manufacturing or production of tangible personal property, includ
ing processing resulting in the change in condition of the property; 

(2) warehousing, storage, and distribution of property, but excluding retail 
sales; or 
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( 3) research and development. 

Sec. 7. Minnesota Statutes 1990, section 469.175, subdivision I, is 
amended to read: 

Subdivision I. [TAX INCREMENT FINANCING PLAN.] A tax incre
ment financing plan shall contain: 

(I) a statement of objectives of an authority for the improvement of a 
project; 

(2) a statement as to the development program for the project, including 
the property within the project, if any, that the authority intends to acquire; 

(3) a list of any development activities that the plan proposes to take 
place within the project, for which contracts have been entered into at the 
time of the preparation of the plan, including the names of the parties to 
the contract, the activity governed by the contract, the cost stated in the 
contract, and the expected date of completion of that activity; 

( 4) identification or description of the type of any other specific devel
opment reasonably expected to take place within the project, and the date 
when the development is likely to occur; 

(5) estimates of the following: 

(i) cost of the project, including administration expenses; 

(ii) amount of bonded indebtedness to be incurred; 

(iii) sources of revenue to finance or otherwise pay public costs; 

(iv) the most recent net tax capacity of taxable real property within the 
tax increment financing district; 

(v) the estimated captured net tax capacity of the tax increment financing 
district at completion; and 

(vi) the duration of the tax increment financing district's existence; 

(6) statements of the authority's alternate estimates of the impact of tax 
increment financing on the net tax capacities of all taxing jurisdictions in 
which the tax increment financing district is located in whole or in part. 
For purposes of one statement, the authority shall assume that the estimated 
captured net tax capacity would be available to the taxing jurisdictions 
without creation of the district, and for purposes of the second statement, 
the authority shall assume that none of the estimated captured net tax 
capacity would be available to the taxing jurisdictions without creation of 
the district; 

(7) identification and description of studies and analyses used to make 
the determination set forth in subdivision 3, clause (2); aR<i 

(8) identification of all parcels to be included in the district; and 

(9) the election, if any, as to the first year in which the initial receipt of 
tax increment from the district occurs, which shall not be later than the 
year in which the fifth anniversary of the date of certification of any parcel 
in the district occurs. 

Sec. 8. Minnesota Statutes I 990, section 469 .176, subdivision I, is 
amended to read: 
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Subdivision I. [DURATION OF TAX INCREMENT FINANCING DIS
TRICTS.] (a) Subject to the limitations contained in paragraphs (b) to (g), 
any tax increment financing district as to which bonds are outstanding, 
payment for which the tax increment and other revenues have been pledged, 
shall remain in existence at least as long as the bonds continue to be 
outstanding. The municipality may, at the time of approval of the initial 
tax increment financing plan, provide for a shorter maximum duration limit 
than specified in paragraphs (b) to (g). The specified limit applies in place 
of the otherwise applicable limit. 

(b) The tax increment pledged to the payment of the bonds and interest 
thereon may be discharged and the tax increment financing district may be 
terminated if sufficient funds have been irrevocably deposited in the debt 
service fund or other escrow account held in trust for all outstanding bonds 
to provide for the payment of the bonds at maturity or date of redemption 
and interest thereon to the maturity or redemption date. 

(c) For bonds issued pursuant to section 469.178, subdivisions 2 and 3, 
the full faith and credit and any taxing powers of the municipality or 
authority shall continue to be pledged to the payment of the bonds until 
the principal of and interest on the bonds has been paid in full. 

(d) No tax increment shall be paid to an authority for a tax increment 
financing district after three years from the date of certification of the 
original net tax capacity of the taxable real property in the district by the 
county auditor or after August I, 1982, for tax increment financing districts 
authorized prior to August I, 1979, unless within the three-year period (I) 
bonds have been issued pursuant to section 469. 178, or in aid of a project 
pursuant to any other law, except revenue bonds issued pursuant to sections 
469.152 to 469. 165, prior to August I, 1979, or (2) the authority has 
acquired property within the district, or (3) the authority has constructed 
or caused to be constructed public improvements within the district. 

(e) No tax increment shall in any event be paid to the authority (I) after 
25 years from date of receipt by the authority of the first tax increment for 
a mined underground space development district, redevelopment district, 
or housing district, (2) after 15 years after receipt by the authority of the 
first increment for a renewal and renovation district, (3) after 12 years from 
approval of the tax increment financing plan for a soils condition district, 
and (4) after eight years from the date of the receipt, or ten years from 
approval of the tax increment financing plan, whichever is less, for an 
economic development district other than a manufacturing district under 
section 469./74, subdivision 22. If the tax increment financing district is 
a manufacturing district under section 469.174, subdivision 22, no incre
ment may be paid to the authority after 15 years from the date of receipt 
by the authority of the first tax increment. 

For tax increment financing districts created prior to August I, 1979, no 
tax increment shall be paid to the authority after April I , 200 I , or the term 
of a nondefeased bond or obligation outstanding on April I, 1990, secured 
by increments from the district or project area, whichever time is greater, 
provided that in no case will a tax increment be paid to an authority after 
August I, 2009, from such a district. If a district's termination date is 
extended beyond April I, 2001, because bonds were outstanding on April 
I, I 990, with maturities extending beyond April I, 2001, the following 
restrictions apply. No increment collected from the district may be expended 
after April I, 200 I, except to pay or defease (i) bonds issued before April 



34THDAY) WEDNESDAY, APRIL 17, 1991 1317 

I, 1990, or (ii) bonds issued to refund the principal of the outstanding 
bonds and pay associated issuance costs, provided the average maturity of 
the refunding bonds does not exceed the bonds refunded. 

(f) Modification of a tax increment financing plan pursuant to section 
469.175, subdivision 4, shall not extend the durational limitations of this 
subdivision. 

(g) If a parcel of a district is part of a designated hazardous substance 
site or a hazardous substance subdistrict, tax increment may be paid to the 
authority from the parcel for longer than the period otherwise provided by 
this subdivision. The extended period for collection of tax increment begins 
on the date of receipt of the first tax increment from the parcel that is more 
than any tax increment received from the parcel before the date of the 
certification under section 469.175, subdivision 7, paragraph (b), and 
received after the date of certification to the county auditor described in 
section 469.175, subdivision 7, paragraph (b). The extended period for 
collection of tax increment is the lesser of: (I) 25 years from the date of 
commencement of the extended period; or (2) the period necessary to recover 
the costs of removal actions or remedial actions specified in a development 
response action plan. 

(h) If property taxes on a parcel in a district are delinquent on the date 
tax increment can no longer be paid to the authority from the district under 
paragraph ( e ), the portion of the property taxes that would have been paid 
to the authority as tax increment except for the application of paragraph 
( e) are considered to be tax increment and must be paid to the authority, 
notwithstanding paragraph ( e), if the tax increment would have been applied 
to the payment of the principal of or interest on bonds and the principal or 
interest was paid from sources other than tax increment. The authority shall 
provide the county auditor with any information necessary to administer 
this paragraph. 

Sec. 9. Minnesota Statutes 1990, section 469.1763, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the 
following terms have the meanings given. 

(b) "Activities" means any purpose for which tax increment may be 
lawfully expended, including acquisition of property, clearing of land, site 
preparation, soils correction, removal of hazardous waste or pollution, 
installation of utilities, construction of public or private improvements, and 
other similar activities, but only to the extent that tax increment revenues 
may be spent for such purposes under other law. Aeth•ities tie ft8l ffleflffle 
ellaeate8 atiffiinistFati•le en:19enses, ettt ea mek:tae eagiReerieg, &FeftiteeQlml, 
ftA8 sifl:tH.af ~ ef ¼fte impf0•,1ements fft die Gistriet. 

( c) "Third party" means an entity other than (I) the person receiving 
the benefit ofassistance financed with tax increments, or (2) the municipality 
or the development authority or other person substantially under the control 
of the municipality. 

(d) "Polluted property" means property that contains land pollution as 
defined in section I 16.06, or contains a release or threatened release of 
petroleum, as provided in chapter 1 l 5C, or contains a release or threatened 
release of a pollutant, contaminant, hazardous substance, or hazardous 
waste as provided in chapter I I 5B. 
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Sec. 10. Minnesota Statutes I 990, section 469.1763, subdivision 2, is 
amended to read: 

Subd. 2. [EXPENDITURES OUTSIDE DISTRICT.] (a) For each tax 
increment financing district, an amount equal to at least~ 70 percent of 
the revenue derived from tax increments paid by properties in the district 
must be expended ( 1) on activities in the district e,, (2) to pay bonds, to 
the extent that the proceeds of the bonds were used to finance activities in 
the district e,, (3) to pay, or secure payment of, debt service on credit 
enhanced bonds, or (4) on activities with respect to polluted property in 
the project. Not more than~ 30 percent of the revenue derived from tax 
increments paid by properties in the district may be expended, through a 
development fund or otherwise, on activities outside of the district but 
within the defined geographic area of the project except on activities with 
respect to polluted property in the project, or to pay, or secure payment of, 
debt service on credit enhanced bonds. The revenue derived from tax incre
ments for the district that are expended on costs under section 469. I 76, 
subdivision 4h, ~Elfl!gfft~A (-91-; may be deducted first before calculating the 
percentages that must be expended within and without the district. 

(b) In the case of a housing district, a housing project, as defined in 
section 469.174, subdivision 11, is an activity in the district. 

Sec. 11. Minnesota Statutes 1990, section 469.1763, subdivision 3, is 
amended to read: 

Subd. 3. [FIVE-YEAR RULE.] (a) Revenues derived from tax increments 
from an economic development district, a manufacturing district, a mined 
underground space development district, a housing district, or a soils con
dition district are considered to have been expended on an activity within 
the district under subdivision 2 only if one of the following occurs: 

(I) before or within five years after certification of the district, the 
revenues are actually paid to a third party with respect to the activity; 

(2) bonds, the proceeds of which must be used to finance the activity, 
are issued and sold to a third party before or within five years after cer
tification !IOO, the revenues are spent to repay the bonds, and the proceeds 
of the bonds are spent before the end of the later of (i) the five-year period 
or ( ii) a reasonable temporary period within the meaning of the use of that 
term under section 148(c)( 1) of the internal Revenue Code of 1986, as 
amended through December 3/, 1990; 

(3) binding contracts with a third party are entered into for performance 
of the activity before or within five years after certification of the district 
and the revenues are spent under the contractual obligation; 8f 

(4) costs with respect to the activity are paid before or within five years 
after certification of the district and the revenues are spent to reimburse a 
party for payment of the costs, including interest on unreimbursed costs; 
or 

(5 )(i) within five years after the date of receipt of the first tax increment 
from the district, the authority adopts by resolution an expenditure plan 
that describes the property in the district to be acquired by the authority 
(by metes and bounds or plat and parcel description), the clearing, site 
preparation, and soils correction, hazardous waste or pollution removal or 
abatement, and utility installation to be undertaken in the district, the public 
and private improvements to be constructed in the district, and the other 
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activities to be undertaken in the district by the authority, and states the 
expenditures to be made with respect to each of the activities, and (ii) tax 
increment is expended only on specified activities in amounts not in excess 
of the specified amounts for each activity. 

(b) For purposes of this subdivision, bonds include subsequent refunding 
bonds if eee ef - tes!s is -. fB Ike p,oeeeEls of the original refunded 
bonds -were 5petH ea oeHvities -widHa fi.¥e ye&FS aAet= the 4ise=iel was eertifie8 
eF~ ~ etiginol t=efHReled. ~aw:eissttee~ ftY-eo/e9fS&flet:~eise=iel 
W9:9 eeniHeti &fttl. ~ ppeeeeEls Me enpen8e8 ett aeth ities WHhift a i:eosaftftble 
te1BpefftfY ~ ~ the meo0ing e.f the ttSe e.f fflftl: tefHt tlRtlef seeaetl 
118fe)(I) of Ike letemal RceYeRHe CeEle meet the requirements of paragraph 
(a), clause (2). 

Sec. 12. Minnesota Statutes 1990, section 469.1763, subdivision 4, is 
amended to read: 

Subd. 4. [USE OF REVENUES FOR DECERTIFICATION.] (a) Begin
ning with the sixth year following certification of Ike an economic devel
opment district, a manufacturing district, a mined underground space 
development, a housing district, or a soils condition district,~ 70 percent 
of the revenues derived from tax increments paid by properties in the district 
that remain after the expenditures permitted under subdivision 3 must be 
used only to pay: 

(I) outstanding bonds, as defined in subdivision 3, paragraphs (a), clause 
(2), and (b) e,; 

(2) contracts, as defined in subdivision 3, paragraph (a), clauses (3) and 
(4); 

( 3) credit enhanced bonds to which the revenues derived from tax incre
ments are pledged, but only to the extent that revenues of the district for 
which the credit enhanced bonds were issued to pay are insufficient to pay 
the bonds and to the extent that the increments from the unrestricted 30 
percent share are insufficient; or 

(4) administrative costs for activities within the district. 

( b) When the outstanding bonds have been defeased and when sufficient 
money has been set aside to pay contractual obligations as defined in sub
division 3, paragraph (a), clauses (3) and ( 4 ), the district must be decertified 
and the pledge of tax increment discharged. 

Sec. 13. Minnesota Statutes 1990, section 469.1763, is amended by 
adding a subdivision to read: 

Subd. 5. [CREDIT ENHANCED BONDS.] Except as otherwise provided 
in this section, revenues derived from tax increments may be used to pay 
debt service on credit enhanced bonds issued to finance activities outside 
of the district from which the revenues are derived, regardless of when the 
district is created. 

Sec. 14. Minnesota Statutes 1990, section 469.177, subdivision I, is 
amended to read: 

Subdivision I. [ORIGINAL NET TAX CAPACITY.] (a) Upon or after 
adoption of a tax increment financing plan, the auditor of any county in 
which the district is situated shall, upon request of the authority, certify 
the original net tax capacity of the tax increment financing district as 
described in the tax increment financing plan and shall certify in each year 
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thereafter the amount by which the original net tax capacity has increased 
or decreased as a result of a change in tax exempt status of property within 
the district, reduction or enlargement of the district or changes pursuant to 
subdivision 4. 

(b) In the case of a mined underground space development district the 
county auditor shall certify the original net tax capacity as zero, plus the 
net tax capacity, if any, previously assigned to any subsurface area included 
in the mined underground space development district pursuant to section 
272.04. 

( c) For districts approved under section 469. 175, subdivision 3, or parcels 
added to existing districts after May I, 1988, if the classification under 
section 273.13 of property located in a district changes to a classification 
that has a different assessment ratio, the original net tax capacity of that 
property must be redetermined at the time when its use is changed as if 
the property had originally been classified in the same class in which it is 
classified after its use is changed. 

( d) The amount to be added to the original net tax capacity of the district 
as a result of previously tax exempt real property within the district becoming 
taxable shall be equal to the net tax capacity of the real property as most 
recently assessed pursuant to section 273 .18 or, if that assessment was made 
more than one year prior to the date of title transfer rendering the property 
taxable, the net tax capacity assessed by the assessor at the time of the 
transfer. If substantial taxable improvements were made to a parcel after 
certification of the district and if the property became tax exempt, in whole 
or part, as a result of the authority acquiring the property through fore
closure, forced sale, or conveyance as part of the resolution of a default, 
the amount to be added to the original net tax capacity of the district if the 
parcel becomes taxable is the amount of the parcel's value that was included 
in original net tax capacity when the parcel was first certified. The amount 
to be added to the original net tax capacity of the district as a result of 
enlargements tliefeef "11811 l,e eE(IHII te equals the net tax capacity of the 
added real property as most recently certified by the commissioner of 
revenue as of the date of modification of the tax increment financing plan 
pursuant to section 469.175, subdivision 4. 

(e) For districts approved under section 469.175, subdivision 3, or parcels 
added to existing districts after May I, 1988, if the net tax capacity of a 
property increases because the property no longer qualifies under the Min
nesota agricultural property tax law, section 273 .111; the Minnesota open 
space property tax law, section 273.112; or the metropolitan agricultural 
preserves act, chapter 473H, or because platted, unimproved property is 
improved or three years pass after approval of the plat under section 273. 11, 
subdivision I, the increase in net tax capacity must be added to the original 
net tax capacity. 

(f) Each year the auditor shall also add to the original net tax capacity 
of each economic development district an amount equal to the original net 
tax capacity for the preceding year multiplied by the average percentage 
increase in the net tax capacity of all property included in the economic 
development district during the five years prior to certification of the district. 

( g) The amount to be subtracted from the original net tax capacity of 
the district as a result of previously taxable real property within the district 
becoming tax exempt, or a reduction in the geographic area of the district, 
shall be the amount of original net tax capacity initially attributed to the 
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property becoming tax exempt or being removed from the district. If the 
net tax capacity of property located within the tax increment financing 
district is reduced by reason of a court-ordered abatement, stipulation agree
ment, voluntary abatement made by the assessor or auditor or by order of 
the commissioner of revenue, the reduction shall be applied to the original 
net tax capacity of the district when the property upon which the abatement 
is made has not been improved since the date of certification of the district 
and to the captured net tax capacity of the district in each year thereafter 
when the abatement relates to improvements made after the date of certi
fication. The county auditor may specify reasonable form and content of 
the request for certification of the authority and any modification thereof 
pursuant to section 469.175, subdivision 4. 

(h) If a parcel of property contained a substantial building that was 
demolished or removed and if the authority elects to treat the parcel as 
occupied by a substandard building under section 469 .174, subdivision /0, 
paragraph ( b ), the auditor shall certify the original net tax capacity of the 
parcel using the greater of (I) the current net tax capacity of the parcel, 
or (2) the estimated market value of the parcel for the year in which the 
building was demolished or removed, but applying the class rates for the 
current year. 

Sec. 15. Minnesota Statutes 1990, section 469.177, subdivision 2, is 
amended to read: 

Subd. 2. [CAPTURED NET TAX CAPACITY.] The county auditor shall 
certify the amount of the captured net tax capacity to the authority each 
year, commencing in the first year in which tax increment is payable to the 
authority as required by the tax increment financing plan under section 
469.175, subdivision 1, clause (9), or as otherwise required by the terms 
of sections 469.174 to 469.179, together with the proportion that the cap
tured net tax capacity bears to the total net tax capacity of the real property 
within the tax increment financing district for that year. 

(a) An authority may choose to retain any part or all of the captured net 
tax capacity for purposes of tax increment financing according to one of 
the following options: 

(I) If the plan provides that all the captured net tax capacity is necessary 
to finance or otherwise make permissible expenditures under section 
469.176, subdivision 4, the authority may retain the full captured net tax 
capacity. 

(2) If the plan provides that only a portion of the captured net tax capacity 
is necessary to finance or otherwise make permissible expenditures under 
section 469.176, subdivision 4, only that portion shall be set aside and the 
remainder shall be distributed among the affected taxing districts by the 
county auditor. 

(b) The portion of captured net tax capacity that an authority intends to 
use for purposes of tax increment financing must be clearly stated in the 
tax increment financing plan. 

Sec. 16. Minnesota Statutes 1990, section 469.177, subdivision 3, is 
amended to read: 

Subd. 3. [TAX INCREMENT, RELATIONSHIP TO CHAPTER 473F.) 
(a) Unless the governing body elects pursuant to clause (b) the following 
method of computation shall apply: 
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(I) The original net tax capacity and the current net tax capacity shall 
be determined before the application of the fiscal disparity provisions of 
chapter473F. The first year in which the current net tax capacity of a district 
is determined, shall be no earlier than the year preceding the first year 
elected for payment of tax increment to the authority pursuant to section 
469.175, subdivision I, clause (9), or, in the absence ofan election, in the 
year in which the original net tax capacity of the district is certified. Where 
the original net tax capacity is equal to or greater than the current net tax 
capacity, there is no captured net tax capacity and no tax increment deter
mination. Where the original net tax capacity is less than the current net 
tax capacity, the difference between the original net tax capacity and the 
current net tax capacity is the captured net tax capacity. This amount less 
any portion thereof which the authority has designated, in its tax increment 
financing plan, to share with the local taxing districts is the retained captured 
net tax capacity of the authority. 

(2) The county auditor shall exclude the retained captured net tax capacity 
of the authority from the net tax capacity of the local taxing districts in 
determining local taxing district tax rates. The local tax rates so determined 
are to be extended against the retained captured net tax capacity of the 
authority as well as the net tax capacity of the local taxing districts. The 
tax generated by the extension of the lesser of (A) the local taxing district 
tax rates or (B) the original local tax rate to the retained captured net tax 
capacity of the authority is the tax increment of the authority. 

(b) The governing body may, by resolution approving the tax increment 
financing plan pursuant to section 469.175, subdivision 3, elect the fol
lowing method of computation: 

( l) The original net tax capacity shall be determined before the application 
of the fiscal disparity provisions of chapter 473F. The first year in which 
the current net tax capacity of a district is determined shall be no earlier 
than the year preceding the first year elected for payment of tax increment 
to the authority pursuant to section 469. I 75, subdivision I, clause (9 ), or, 
in the absence of an election, in the year in which the original net tax 
capacity of the district is certified. The current net tax capacity shall exclude 
any fiscal disparity commercial-industrial net tax capacity increase between 
the original year and the current year multiplied by the fiscal disparity ratio 
determined pursuant to section 473F.08, subdivision 6. Where the original 
net tax capacity is equal to or greater than the current net tax capacity, 
there is no captured net tax capacity and no tax increment determination. 
Where the original net tax capacity is less than the current net tax capacity, 
the difference between the original net tax capacity and the current net tax 
capacity is the captured net tax capacity. This amount less any portion 
thereof which the authority has designated, in its tax increment financing 
plan, to share with the local taxing districts is the retained captured net tax 
capacity of the authority. 

(2) The county auditor shall exclude the retained captured net tax capacity 
of the authority from the net tax capacity of the local taxing districts in 
determining local taxing district tax rates. The local tax rates so determined 
are to be extended against the retained captured net tax capacity of the 
authority as well as the net tax capacity of the local taxing districts. The 
tax generated by the extension of the lesser of (A) the local taxing district 
tax rates or (B) the original local tax rate to the retained captured net tax 
capacity of the authority is the tax increment of the authority. 
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(3) An election by the governing body pursuant to paragraph (b) shall 
be submitted to the county auditor by the authority at the time of the request 
for certification pursuant to subdivision I. 

(c) The method of computation of tax increment applied to a district 
pursuant to paragraph (a) or (b) shall remain the same for the duration of 
the district, except that the governing body may elect to change its election 
from the method of computation in paragraph (a) to the method in paragraph 
(b). 

Sec. 17. Minnesota Statutes 1990, section 469.177, subdivision 8, is 
amended to read: 

Subd. 8. [ASSESSMENT AGREEMENTS.] An authority may enter into 
a written assessment agreement ift i=eeoFEl.ahle feRft with a de11elepeF 0f 

Fede• elopeF ef pFepeFty wtd:tift ~ tH- ieeFemeet fineseieg tlisk=iel whielt 
esloolisl,es any person establishing a minimum market value of 11,e land ftftEi 
eolftpleteEl, existing improvements, or improvements to be constructed 
~ ttfttH a speeifieEI tefHliR&tioo Elate, -wBieh Elate shell ee ft8l lfttef dteft 
ffte ffltle. UpeR wlHelt ffHl. ieei:ement will, ft9 JeRgef M i:emi~El f9 ¼he a11thoriey 
pursueet f9 seeaaR 169.1'76, sullElivisioe + in a district, if the property is 
owned or will be owned by the person. The minimum market value established 
by an assessment agreement may be fixed, or increase or decrease in later 
years from the initial minimum market value. An assessment agreement 
terminates on the earliest of the following dates: the date on which conditions 
in the assessment agreement for termination are satisfied, the termination 
date specified in the agreement, or the date when tax increment is no longer 
paid to the authority under section 469. I 76, subdivision I. The assessment 
agreement shall be presented to the county assessor, or city assessor having 
the powers of the county assessor, of the jurisdiction in which the tax 
increment financing district is and the property that is the subject of the 
agreement are located. The assessor shall review the plans and specifications 
for the improvements to be constructed, review the market value previously 
assigned to the land upon which the improvements are to be constructed 
and, so long as the minimum market value contained in the assessment 
agreement appears, in the judgment of the assessor, to be a reasonable 
estimate, shall execute the following certification upon the agreement: 

The undersigned assessor, being legally responsible for the assessment 
of the above described property 11f>0t1 eafftjlleliaR af Ilic ifftjlf0'lemeRls 10 
'9e eonstmeteEl ther=eee, ~ certifies that the market -wtltte values 
assigned to the land and improvements ttpaR eeR1pletien shall, ftef ~ less 
IAftft $ a a a a a " " are reasonable. 

-Ypea ¼FaffSfef af fffl-e ef ,the fftftEI. ffi ~ ElevelopeEl er r=eElevelopeEl ft:em ,the 
authority~~ Ele•, eloper or r=eEleveloper, The assessment agreement, together 
will," ""l'Y af mis sHbaiYisiaR, shall be filed for record and recorded in the 
office of the county recorder or fileEI ;,, 11,e effiee af the registrar of titles 
of 11,e each county where the real estate or any part thereof is situated. 
-Ypea eOfflJJletion ef ,the ifflproveffleRts l,y ,the Ele•,eleper er r=edeveloper, The 
assessor shall value the property ~HfSHIIRI te under section 273.11, except 
that the market value assigned IAerele shall not be less than the minimum 
market value eoeteieed fft established by the assessment agreement. ~ieYlieg 
hereifl. shttll-ttffttf ,the 8iseretion af The assessor ffi may assign a market value 
to the property in excess of the minimum market value eaRlfliRed ift estab
lished by the assessment agreement ft8f prohibit. The Eleveloper er r=eEle ,el 
"l"'f ff8ffl seel<iflg owner of the property may seek, through the exercise of 
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administrative and legal remedies, a reduction in market value for property 
tax purposes-; p,e11ided, howeYer, ~ fhe de~•eleper e, i:edeYeloper shftH. fteE 
seeI., ll8f shaH ¾lie, but no city assessor, ¾lie county assessor, ¾lie county 
auditor, 8f1Y board of review, 8f1Y board of equalization, the commissioner 
of revenue, or any court of this state shall grant a reduction of the market 
value below the minimum market value eoeltlieee iB established by the 
assessment agreement <IHfiBg ¾ile teflft ef 11,e egreefflent ltle<I ef £eeefEI reg<lf<i-
~ ef aeatal fMfkel -¥ftlttes whieh may. feSu-k ff9Rt incomplete eonstRtetieR 
ef imprevemeRtS, destr=uetioa, et= diminHtieR ~ ftRY eause;, fftSltfea 0f tHHfl-
61H'M, except in the case of acquisition or reacquisition of the property by 
a public entity. Recording eF filiBg ef an assessment agreement eoHlpl~·ing 
WHh t:he teRRs- ef this sHbdivisioR Bhal-l eonsiitHte constitutes notice of the 
agreement to ftftY sttbsettHent puFeheser er ene1:1:mbmneer ef t:he ktRti 0f itftY 
Jtftff: Utereef, whether veluRlftf)' eF invelunktFy anyone who acquires any 
interest in the land or improvements subject to the assessment agreement, 
and shaH l,e the agreement is binding upon them. 

Sec. 18. Minnesota Statutes 1990, section 469.1771, subdivision I, is 
amended to read: 

Subdivision I. [ENFORCEMENT.] (a) The eoH1H1issionerefre,·eeHe ~ 
eftfet=eefhepFtwisioRs ef seetioas 169.171 ff> 469.17-9. IR edditioe, fhe owner 
of taxable property located in the city, town, school district, or county in 
which the tax increment financing district is located may bring suit for 
equitable relief or for damages, as provided in subdivisions 3 and 4, arising 
out of a failure of a municipality or authority to comply with the provisions 
of sections 469. 174 to 469 .179, or related provisions of this chapter. The 
prevailing party in a suit filed under the preceding sentence is entitled to 
costs, including reasonable attorney fees. 

(b) The responsibility for financial and compliance auditing of political 
subdivisions' use of tax increment financing remains with the state auditor. 
If the state auditor finds evidence that an authority or municipality has 
violated a provision of the law for which a remedy is provided under this 
section, the state auditor shall forward the relevant information to the com
missioner of revenue. The commissioner of revenue may audit an authority's 
use of tax increment financing. 

Sec. 19. Minnesota Statutes 1990, section 469.1771, subdivision 2, is 
amended to read: 

Subd. 2. [COLLECTION OF INCREMENT.] If an authority includes or 
retains a parcel of property in a tax increment financing district that does 
not qualify for inclusion or retention within the district, the authority must 
pay to the county auditor an amount of money equal to the increment 
collected from the property for the year or years. The property must be 
eliminated from the original and captured tax capacity of the district effec
tive for the current property tax assessment year. This subdivision does not 
apply to a failure to decertify a district re~Hiree t,y at the end of the duration 
IHBMStlfttleFseekeft 1~9.178, sHl:idivisi0a+ limit specified in the tax increment 
financing plan. 

Sec. 20. Minnesota Statutes 1990, section 469.1771, subdivision 4, is 
amended to read: 

Subd. 4. [LIMITATIONS.] (a) If the increments are pledged to repay 
bonds that were issued before the lawsuit was filed under this section, the 
damages under this section may not exceed the greatest greater of (I) 11,e 



34THDAY] WEDNESDAY, APRIL 17, 1991 1325 

dOffl:ages tlftElet:: sttbdi•l'isieR ~ et= ~ ~ ten percent of the expenditures or 
revenues derived from increment, or f.½ /2) the amount of available revenues 
after paying debt services due on the bonds. 

(b) The court may abate all or part of the amount if it determines the 
action was taken in good faith and would work an undue hardship on the 
municipality. 

Sec. 21. Minnesota Statutes 1990, section 469.179, is amended by adding 
a subdivision to read: 

Subd. 3. [AMENDMENTS; PRESUMED EFFECTIVE DATES.] Unless 
the act specifically indicates otherwise, amendments to sections 469.174 
to 469. I 78 that are effective for tax increment financing districts for which 
certification is requested (or for districts certified) after a specified date 
apply only to the added area of a preexisting district if the tax increment 
financing plan is amended to add new area and certification of the new 
area is requested after the specified effective date. 

Sec. 22. Minnesota Statutes 1990, section 469.1831, subdivision 4, is 
amended to read: 

Subd. 4. [PROGRAM MONEY; DISTRIBUTION AND RESTRIC
TIONS.] (a) Neighborhood revitalization program money may only be 
expended in accordance with the program for a purpose listed in subdivision 
3 or this subdivision. Program money may not be used in those project 
areas of the city where the city determines that private investment is eeeUffiRg 
will be sufficient to provide for development and redevelopment of the project 
area without public sector assistance, except in cases where program money 
is being used to remove or rehabilitate structurally substandard or obsolete 
buildings. Revenues derived from tax increments may only be expended for 
the purposes otherwise permitted by law, except that notwithstanding any 
law to the contrary, the city must pay at least the following amount of 
program money, including revenues derived from tax increments: (I) 15 
percent to the school district, (2) 7 .5 percent to the county, and (3) 7 .5 
percent for social services. Payment must be made to the county and school 
district within I 5 days after the city receives the distribution of increment 
revenues, provided that the payment for calendar year 1990 may be made 
at any time during the year. Payment to the county for social services delivery 
shall be paid only after approval of program and spending plans under 
paragraph (b ). Payment to the school district for education programs and 
services shall be paid only after approval of program and spending plans 
under paragraph (b ). 

(b) The money distributed to the county in a calendar year must be 
deducted from the county's levy limit for the following calendar year. In 
calculating the county's levy limit base for later years, the amount deducted 
must be treated as a local government aid payment. 

The city must notify the commissioner of education of the amount of the 
payment made to the school district for the year. The commissioner shall 
deduct from the school district's state education aid payments one-half of 
the amount received by the school district. 

The program money paid to the school district must be expended for 
additional education programs and services in accordance with the program. 
The amounts expended by the school district may not replace existing 
services. 
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The money for social services must be paid to the county for the cost of 
the provision of social services under the plan, as approved by the policy 
board and the county board. 

(c) The city must expend on housing programs and related purposes as 
provided by the program at least 75 percent of the program money, after 
deducting the payments to the school district and county. 

(d) Notwithstanding any other provisions of law to the contrary, for a 
city of the first class qualifying under section 469.1781, paragraph (a), 
program money may be expended anywhere within the city by the authority 
for a purpose permitted by this section for any political subdivision. 

Sec. 23. Laws 1989, First Special Session chapter I, article 14, section 
16, is amended to read: 

Sec. 16. [MOORHEAD TAX INCREMENT FINANCING.] 

In the case of a tax increment financing district in the city of Moorhead 
created prior to August I, 1979, and used to finance a hotel, parking facility, 
and conference project, the date "April I, -1-99;! /994" must be substituted 
for "April I, 1990" in Minnesota Statutes, section 469.176, subdivision I, 
paragraph (e), each place it occurs. 

Sec. 24. Laws 1990, chapter 604, article 7, section 29, subdivision I, 
is amended to read: 

Subdivision I. [EXPENDITURE.] The city of Minneapolis and the Min
neapolis community development agency shall reserve $10,000,000 in 1990 
and $20,000,000 each year from 1991 to 2009 from tax increment and other 
revenues generated from the Minneapolis community development agency 
common project, adopted December 30, 1989, to be expended in neigh
borhood revitalization anywhere within the city of Minneapolis by the Min
neapolis community development agency for any purpose permitted by 
Minnesota Statutes, section 469.1831,for any political subdivision, except 
that at least 52 .5 percent of the money must be expended on housing pro
grams and related purposes. None of these revenues shall be expended in 
1990. 

Sec. 25. [DURATION OF DISTRICT.] 

Notwithstanding the provisions of Minnesota Statutes, section 469./76, 
subdivision I, paragraph ( e ), the Dawson tax increment financing district 
number four shall not terminate until ten years from the effective date of 
this section. 

Sec. 26. [EFFECTIVE DATE.] 

Sections 8, except paragraph (h), 14, except paragraph (h), 17, /8, 21, 
and 22, are effective the day following final enactment. Section 4 is effective 
for interest reduction assistance authorized after July I, /99/. Sections 5 
and I 4, paragraph ( h), are effective for improvements demolished or removed 
after January I, /99/. Section 8, paragraph (h), is effective for delinquent 
property taxes paid after April I, /99/. Sections 7, 9, /0, /I, 12, 15, and 
/6, are effective for districts certified after April 30, /990. Sections /9 and 
20 are effective for violations occurring after December 31, 1990. Sections 
23 and 24 are effective the day after compliance with Minnesota Statutes, 
section 645 .021. by the governing body of the city of Moorhead, and the 
governing body of the city of Minneapolis, respectively. Section 25 is effective 
on the day after compliance with Minnesota Statutes, section 645.021, 
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subdivision 3, by the governing body of the city of Dawson." 

Delete the title and insert: 

"A bill for an act relating to tax increment and economic development; 
modifying provisions of the tax increment financing law; providing that the 
city of Dawson is exempt from certain tax increment financing provisions; 
amending Minnesota Statutes 1990, sections 273.1399, subdivisions I and 
3; 276.131; 469.012, subdivision 8; 469.174, subdivision 10, and by adding 
a subdivision; 469.175, subdivision I; 469.176, subdivision I; 469.1763, 
subdivisions I, 2, 3, 4, and by adding a subdivision; 469.177, subdivisions 
I, 2, 3, and 8; 469.1771, subdivisions I, 2, and 4; 469.179, by adding a 
subdivision; 469.1831, subdivision 4; Laws 1989, First Special Session 
chapter I, article 14, section 16; and Laws 1990, chapter 604, article 7, 
section 29. subdivision I." 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 634; A bill for an act relating to court actions; providing immunity 
from liability arising out of the use of breathalyzers in liquor establishments; 
prohibiting the use of the breathalyzer test as evidence; proposing coding 
for new law in Minnesota Statutes, chapter 604. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1604.09) [BREATH ALCOHOL TESTING DEVICE IN LI
QUOR ESTABLISHMENTS.] 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the 
following terms have the meanings given them. 

(b) "Breath alcohol testing device" means a device that tests for alcohol 
concentration by using a breath sample. 

(c) "Licensed premises" has the meaning given in section 340A.101, 
subdivision I 5. 

(d) "Liquor licensee" means a person licensed under sections 340A.403 
to 340A.407 or section 340A.414, and includes an agent or employee of a 
licensee. 

Subd. 2. [IMMUNITY FROM LIABILITY.] (a) Subject to subdivision 
3, a liquor licensee who administers or makes available a breath alcohol 
testing device in the licensed premises is immune from any liability arising 
out of the result of the test. 

(b) Subject to subdivision 3, a designer, manufacturer, distributor, or 
seller of a breath alcohol testing device is immune from any products liability 
or other cause of action arising out of the result of a test by the breath 
alcohol testing device in a Licensed premises. 

Subd. 3. [IMMUNITY REQUIREMENTS.] Subdivision 2 applies only 
if: 

( 1) a conspicuous notice is posted in the licensed premises: 
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(i) informing patrons of the immunity provisions of subdivision 2 and 
notifying them that the test is made available solely for their own informal 
use and information; and 

(ii) informing patrons of the alcohol-related driving penalties under sec
tions 169.121 to 169.123, 169.129, and 609.21; 

(2) the type of breath alcohol testing device is certified by the commis
sioner of public safety under subdivision 7; and 

(3) the breath alcohol testing device test results are indicated as follows: 

(i) the breath alcohol testing device shows a white light and gives a 
reading of alcohol concentration if alcohol concentration is less than .05; 

(ii) the breath alcohol testing device shows a yellow light and gives a 
reading of alcohol concentration if alcohol concentration is .05 or more but 
less than .08; 

(iii) the breath alcohol testing device shows an orange light and gives a 
reading of alcohol concentration if alcohol concentration is .08 or more but 
less than .JO, and displays a message that states "You are close to the legal 
limit and your driving may be impaired;" or 

(iv) the breath alcohol testing device shows a red light if alcohol con• 
centration is . JO or greater but does not give a reading of alcohol concen
tration, and displays a message that states that the person fails the test. 

Subd. 4. [EVIDENCE.] Evidence regarding the result of a lest by a breath 
alcohol testing device in a licensed premises is not admissible in any civil 
or criminal proceeding. 

Subd. 5. [DRAMSHOP.] This section does not affect liability under section 
340A.801. 

Subd. 6. [PREPARATION OF NOTICE.] The commissioner of public 
safety shall prepare and make available to liquor licensees the notices 
described in subdivision 3. 

Subd. 7. [RULES; CERTIFICATION.] The commissioner of public safety 
· shall adopt any rules reasonably required to implement this section, includ
ing performance and maintenance standards for breath alcohol testing 
devices. The commissioner shall certify breath alcohol testing devices that 
meet the performance standards. The costs of rulemaking and certification 
must be borne by the manufacturers of the breath alcohol testing devices." 

Amend the title as follows: 

Page I, line 3, delete "breathalyzers" and insert "breath alcohol testing 
devices" 

Page I, line 5, delete "breathalyzer" and insert "breath alcohol" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 969: A bill for an act relating to courts; directing the supreme 
court to establish an alternative dispute resolution program and adopt rules; 
proposing coding for new law in Minnesota Statutes, chapter 484; repealing 
Minnesota Statutes 1990, sections 484. 73; and 484. 74. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, after" include" insert "mandatory nonbinding alternative 
dispute resolution where the right to trial is preserved and voluntary binding 
alternative dispute resolution with only a right of appeal from the binding 
judgment. Alternative dispute resolution methods provided for under the 
rules must include" 

Page I, line 20, after the comma, insert "including retired judges and 
qualified attorneys to serve as special magistrates for binding proceedings 
with a right of appeal," 

Page I, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1990, section 494.015, is amended to read: 

494.015 [TRAINING ANI> PROGRAM CeRTiflCATION AND TRAIN-
ING GUIDELINES: CERTIFICATION.] 

Subdivision I. [GUIDELINES.] The state court administrator shall adopt 
guidelines for use by community dispute resolution programs and training 
programs for mediators and arbitrators for the community dispute resolution 
programs. The guidelines must include provisions to ensure that partici
pation in dispute resolution is voluntary, procedures for case processing, 
and program certification criteria that must be met to receive court referrals. 
The guidelines must include: 

(I) standards for training mediators and arbitrators to recognize matters 
involving violence against a person; 

(2) training in family law matters that must be completed by mediators 
before acceptance of post-dissolution property distribution matters. 

Subd. 2. [CERTIFICATION.] The state court administrator shall certify 
programs that meet the requirements for certification set under subdivision 
I. 

Sec. 3. Minnesota Statutes 1990, section 494.03, is amended to read: 

494.03 [EXCLUSIONS. J 
The guidelines shall exclude: 

(I) any dispute involving violence against persons, including incidents 
arising out of situations that would support charges under sections 609.342 
to 609.345, or 609.365; 

(2) any matter involving a person who has been adjudicated incompetent 
or relating to guardianship, conservatorship, or civil commitment; 

(3) any matter involving neglect or dependency, or involving termination 
of parental rights arising under sections 260.221 to 260.245; and 

(4) any matter arising under section 626.557 or sections 144.651 to 
144.652, or any dispute subject to chapters 518, 518A, 518B, and 5l8C, 
whether or not an action is pending, except for post-dissolution property 
distribution matters. This shall not restrict the present authority of the court 
or departments of the court from accepting for resolution a dispute arising 
under chapters 518, 518A, and 518C, or from referring disputes arising 
under chapters 518, and 518A to for-profit mediation. 

Sec. 4. Minnesota Statutes 1990, section 549.09, is amended to read: 



1330 JOURNAL OF THE SENATE [34THDAY 

549.09 [INTEREST ON VERDICTS, AWARDS, AND JUDGMENTS.] 

Subdivision I. [WHEN OWED; RATE. J (a) When 11,e a judgment or 
award is for the recovery of money, including a judgment for the recovery 
of taxes, interest from the time ofthe verdict, award, or report until judgment 
is finally entered shall be computed by the court administrator or arbitrator 
as provided in clause (c) and added to the judgment or award. 

(b) Except as otherwise provided by contract or allowed by law, preverdict, 
preaward, or prereport interest on pecuniary damages shall be computed 
as provided in clause ( c) from the time of the commencement of the action 
or a demand for arbitration, or the time of a written settlement demand, 
whichever occurs first, except as provided herein. 'l'l!e aelieft ffiltS! ee eeffi

meBeeEl ~ e9 a&y-s ef a WfMlefl seulement deR1aREI fef ~ ffi eegHt 
le aeeRte Heffi 11,e ffffle ef 111c EleffieREI. If either party serves a written offer 
of settlement, the other party may serve a written acceptance or a written 
counteroffer within 60 days. After that time interest on the judgment or 
award shall be calculated by the judge or arbitrator in the following manner. 
The prevailing party shall receive interest on any judgment or award from 
the time of commencement of the action was- eeffimeReeEI or a demand for 
arbitration, or the time of a written settlement demand"""' fflft<le, or as to 
special damages from the time when special damages were incurred, if 
later, until the time of verdict, award, or report only if the amount of its 
offer is closer to the judgment or award than the amount of the opposing 
party's offer. If the amount of the losing party's offer was closer to the 
judgment or award than the prevailing party's offer, the prevailing party 
shall receive interest only on the amount of the settlement offer or the 
judgment or award, whichever is less, and only from the time of com
mencement of the action was eOl·HffteReeel or a demand for arbitration, or 
the time of a written settlement demand,,....,. fflft<le, or as to special damages 
from when the special damages were incurred, if later, until the time the 
settlement offer was made. Subsequent offers and counteroffers supersede 
the legal effect of earlier offers and counteroffers. For the purposes of clause 
(3), the amount of settlement offer must be allocated between past and future 
damages in the same proportion as determined by the trier of fact. Except 
as otherwise provided by contract or allowed by law, preverdict, preaward, 
or prereport interest shall not be awarded on the following: 

(I) judgments, awards, or benefits in workers' compensation cases, but 
not including third-party actions; 

(2) judgments, awards, decrees, or orders in dissolution, annulment, or 
legal separation actions; 

(3) judgments or awards for future damages; 

(4) punitive damages, fines, or other damages that are noncompensatory 
in nature; 

(5) judgments or awards not in excess of the amount specified in section 
487.30; and 

(6) that portion of any verdict, award, or report which is founded upon 
interest, or costs, disbursements, attorney fees, or other similar items added 
by the court or arbitrator. 

(c) The interest shall be computed as simple interest per annum. The rate 
of interest shall be based on the secondary market yield of one year United 
States treasury bills, calculated on a bank discount basis as provided in this 
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section. 

On or before the 20th day of December of each year the state court 
administrator shall determine the rate from the secondary market yield on 
one year United States treasury bills for the most recent calendar month, 
reported on a monthly basis in the latest statistical release of the board of 
governors of the federal reserve system. This yield, rounded to the nearest 
one percent, shall be the annual interest rate during the succeeding calendar 
year. The state court administrator shall communicate the interest rates to 
the court administrators and sheriffs for use in computing the interest on 
verdicts and shall make the interest rates available to arbitrators. 

When a judgment creditor, or the judgment creditor's attorney or agent, 
has received a payment after entry of judgment, whether the payment is 
made voluntarily by or on behalf of the judgment debtor, or is collected by 
legal process other than execution levy where a proper return has been filed 
with the court administrator, the judgment creditor, or the judgment cred
itor's attorney, before applying to the court administrator for an execution 
shall file with the court administrator an affidavit of partial satisfaction. 
The affidavit must state the dates and amounts of payments made upon the 
judgment after the most recent affidavit of partial satisfaction filed, if any; 
the part of each payment that is applied to taxable disbursements and to 
accrued interest and to the unpaid principal balance of the judgment; and 
the accrued, but the unpaid interest owing, if any, after application of each 
payment. 

Subd. 2. [ACCRUAL OF INTEREST.] During each calendar year, interest 
shall accrue on the unpaid balance of the judgment or award from the time 
that it is entered or made until it is paid, at the annual rate provided in 
subdivision I . The court administrator shall compute and add the accrued 
interest to the total amount to be collected when the execution is issued 
and compute the amount of daily interest accruing during the calendar year. 
The person authorized by statute to make the levy shall compute and add 
interest from the date that the writ of execution was issued to the date of 
service of the writ of execution and shall direct the daily interest to be 
computed and added from the date of service until any money is collected 
as a result of the levy. 

Subd. 3. [DEDUCTIONS.] If an affidavit is filed pursuant to subdivision 
4, a judgment creditor, or the judgment creditor's attorney or agent, is 
entitled to deduct from any payment made upon a judgment, whether the 
payment is made voluntarily by or on behalf of the judgment debtor, or is 
collected by legal process, all disbursements that are made taxable by statute 
or by rule of court, that have been paid or incurred by the judgment creditor 
or the judgment creditor's attorney, after the entry of judgment. Any remain
ing portion of the payment must be applied to the interest that has accrued 
upon the unpaid principal balance of the judgment before any remaining 
part is applied to reduce the unpaid principal balance of the judgment. 

Subd. 4. [AFFIDAVIT.] A judgment creditor, or the judgment creditor's 
attorney, may file an affidavit specifying the nature and amount of taxable 
disbursements paid or incurred by the judgment creditor, or the judgment 
creditor's attorney, after the entry of judgment. An execution issued by the 
court administrator must include increased disbursements as are included 
in the affidavit filed with the court admi11istrator. 

Sec. 5. Minnesota Statutes 1990, section 572.15, is amended to read: 
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572.15 [AWARD.] 
(a) The award shall be in writing and signed by the arbitrators joining 

in the award. The award must include interest as provided in section 549.09. 
The arbitrators shall deliver a copy to each party personally or by certified 
mail, or as provided in the agreement. 

(b) An award shall be made within the time fixed therefor by the agreement 
or, if not so fixed, within such time as the court orders on application of 
a party. The parties may extend the time in writing either before or after 
the expiration thereof. A party waives the objection that an award was not 
made within the time required unless the party notifies the arbitrators of 
an objection prior to the delivery of the award to the party. 

Sec. 6. Minnesota Statutes 1990, section 572.16, is amended to read: 

572.16 [CHANGE OF AWARD BY ARBITRATORS.] 

On application of a party or, if an application to the court is pending 
under section 572.18, 572.19, or 572.20, on submission to the arbitrators 
by the court under such conditions as the court may order, the arbitrators 
may modify or correct the award upon the grounds stated in el&ltses fB iHl6 
~efs11btli·,isiaR I; section 572.20, subdivision 1, clause(/), (3), or (4/, 
or for the purpose of amending or clarifying the award. The application 
shall be made within 20 days after delivery of the award to the applicant. 
Written notice thereof shall be given forthwith to the opposing party, stating 
that the opposing party must serve objections thereto, if any, within ten 
days from the notice. The award so modified or corrected is subject to the 
provisions of sections 572.18, 572.19 and 572.20. 

Sec. 7. Minnesota Statutes 1990, section 572.20, subdivision I, is 
amended to read: 

Subdivision I. Upon application made within 90 days after delivery of 
a copy of the award to the applicant, the court shall modify or correct the 
award where: 

(I) There was an evident miscalculation of figures or an evident mistake 
in the description of any person, thing or property referred to in the award; 

(2) The arbitrators have awarded upon a matter not submitted to them 
and the award may be corrected without affecting the merits of the decision 
upon the issues submitted; 0f 

(3) The award is imperfect in a matter of form, not affecting the merits 
of the controversy; or 

(4/ The award is based on an error of law." 

Page 2, line I, before "Minnesota" insert "(a)" 

Page 2, after line 2, insert: 

"(b) Minnesota Statutes 1990, section 494.01, subdivisions 3 and 5, are 
repealed." 

Page 2, line 4, delete "Section 2" and insert "Section 8, paragraph (a/," 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "courts" and insert "alternative dispute resolution" 
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Page 1, line 4, after the semicolon, insert "providing for interest on 
arbitration awards; allowing an arbitrator or the court to modify an award 
based on an error of law; amending Minnesota Statutes 1990, sections 
494.015; 494.03; 549.09; 572.15; 572.16; and 572.20, subdivision I;" 

Page I, line 6, delete "and" and before the period, insert "; and 494. 0 I, 
subdivisions 3 and 5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 87: A bill for an act relating to highways; allowing county board 
of and appropriate town boards in Itasca county to establish and record 
certain public roads less than four rods in width until December 31, 1995. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 9, after "maintained" insert "in Itasca county" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 126: A bill for an act relating to highways; designating the Paul 
Bunyan Expressway from Little Falls through Cass Lake to Bemidji; amend
ing Minnesota Statutes 1990, section 161.14, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "EXPRESSWAY" and insert "HIGHWAY" 

Page 1, line 14, delete "Expressway" and insert "Highway" 

Amend the title as follows: 

Page 1, line 3, delete "Expressway" and insert "Highway" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 357: A bill for an act relating to highways; authorizing political 
subdivisions to require notice before constructing or repairing utility struc
tures or equipment in, along, over, or under a road, street, or highway right
of-way; requiring subsequent restoration to a town road; amending Min
nesota Statutes 1990, sections 164.36; and 222.37, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 106: A bill for an act relating to towns; providing for money 
from town road account to be distributed to towns by March I, annually; 
amending Minnesota Statutes 1990, section 162.08 I, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, before the period, insert", or within 30 days after receipt 
of payment from the commissioner" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

H.F. No. I 042: A bill for an act relating to economic development; chang
ing the organization of the department of trade and economic development; 
amending Minnesota Statutes 1990, section I I 6J.0 I, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 155: A bill for an act relating to traffic regulations; authorizing 
immediate towing of certain unlawfully parked vehicles; amending Min
nesota Statutes 1990, section 169.041, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 17, after "lane" insert "or bus stop" 

Page 2, line 22, delete "or" 

Page 2, line 24, before the period, insert "; 

( 16) the vehicle is parked in a school zone on a public street where official 
signs prohibit parking; or 

(17) the vehicle is parked in a crosswalk or on a public sidewalk" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 466: A bill for an act relating to traffic regulations; defining 
"wrecker" to include new variations of tower vehicles; requiring the use 
of amber lights on wreckers after January I, 1992; allowing use of red lights 
on vehicles of certain emergency response personnel; exempting wreckers 
from weight requirements under certain circumstances; amending Minnesota 
Statutes 1990, sections 169.01, subdivision 52; 169.58, subdivision 2; 
169.64, subdivision 5; and 169.825, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 2, line 19, strike "LIGHT" and insert "LIGHTS" and strike "A 
device" 

Page 2, lines 20 to 28, strike the old language and delete the new language 
and insert "A wrecker must be equipped with flashing or intermittent red 
and amber lights of a type approved by the commissioner of public safety. 
The lights must be placed on the dome of the vehicle at the highest practicable 
point visible from a distance of 500 feet. The flashing red light must be 
displayed only when the wrecker is engaged in emergency service on or 
near the traveled portion of a highway. The flashing amber light must be 
displayed when the wrecker is moving a disabled vehicle." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. l006 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1006 754 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1006 be amended as follows: 

Delete all the language after the enacting clause of H.E No. l006 and 
insert the language after the enacting clause of S.E No. 754, the first 
engrossment; further, delete the title of H.E No. 1006 and insert the title 
of S.E No. 754, the first engrossment. 

And when so amended H.E No. 1006 will be identical to S.E No. 754, 
and further recommends that H.E No. l006 be given its second reading 
and substituted for S.E No. 754, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee.on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 843 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

843 796 
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and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which were referred the following appointments as reported in the Journal 
for April 8, 1991: 

MINNESOTA HOUSING FINANCE AGENCY 

Robert Worthington 
Demetrius G. Jelatis 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 342: A bill for an act relating to human services; clarifying 
contested case procedures for applicants for human services licensing; estab
lishing appeal procedures for determinations of maltreatment of minors and 
vulnerable adults; amending Minnesota Statutes 1990, sections 245A.04, 
subdivision 3c; and 256.045, subdivisions I, 4, 6, and by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, after "CASE" insert "OR ARBITRATION" 

Page 1, line 16, after "request" insert .. either" and after "14" insert ", 
or arbitration as provided in a collective bargaining agreement subject to 
chapter 179A" and after the period, insert "Jf the employee chooses a 
contested case hearing," 

Page 2, line 22, after the period, insert "The confidentiality of the reporter 
and the alleged victim must be maintained and they are not subject to 
subpoena under subdivision 4." 

Page 3, line 2, strike "or" and after the second "recipient" insert", or 
aggrieved party" 

Page 3, line 11, strike "or" and after "recipient" insert", or aggrieved 
party" 

Page 4, line 2, after "hearing" insert ", except reporters and alleged 
victims in an appeal hearing under subdivision 3b" 

And when so amended the bill do pass and be re-referred to the Committee 
on Rules and Administration. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 
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Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 776: A bill for an act relating to agriculture; providing for an 
agricultural development bond program; proposing coding for new law as 
Minnesota Statutes, chapter 41C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 41B.025, subdivision I, 
is amended to read: 

Subdivision I. I ESTABLISHMENT.] There is created a public body cor
porate and politic within the department of agriculture to be known as the 
"Minnesota rural finance authority," which shall perform the governmental 
functions and exercise the sovereign powers delegated to it in sections 
41B.01 to 418.23 and 6 to 17 in furtherance of the public policies and 
purposes declared in section 41B.01. The board of the authority consists 
of the commissioners of agriculture, commerce, trade and economic devel
opment, and finance, the state auditor, and !hree five public members 
appointed by the governor with the advice and consent of the senate. No 
public member may reside within the metropolitan area, as defined in section 
473.121, subdivision 2. Each member shall hold office until a successor 
has been appointed and has qualified. A certificate of appointment or reap
pointment of any member is conclusive evidence of the proper appointment 
of the member. 

Sec. 2. Minnesota Statutes 1990, section 41B.025, subdivision 3, is 
amended to read: 

Subd. 3. !CHAIR.] The commissioner of ffftftAee agriculture is the chair 
of the board. The commissioner of agA:eulture finance is the vice-chair of 
the board. 

Sec. 3. Minnesota Statutes 1990, section 418.025, subdivision 6, is 
amended to read: 

Subd. 6. !ADMINISTRATIVE CONTROL.] The authority is under the 
administrative control of the commissioner of ffftftAee agriculture. 

Sec. 4. Minnesota Statutes I 990, section 418.03, subdivision 3, is 
amended to read: 

Subd. 3. IELIGIBILITY FOR BEGINNING FARMER LOANS.] In addi
tion to the requirements under subdivision l, a prospective borrower for a 
beginning farm loan in which the authority holds an interest, must: 

( 1) have sufficient education, training, or experience in the type of farming 
for which the loan is desired; 

(2) have a total net worth, including assets and liabilities of the borrower's 
spouse and dependents, of less than $100,009 $200,000; 

(3) demonstrate a need for the loan; 

(4) demonstrate an ability to repay the loan; 

(5) certify that the agricultural land to be purchased will be used by the 
borrower for agricultural purposes; 
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(6) certify that farming will be the principal occupation of the borrower; 

(7) agree to participate in a farm management program approved by the 
commissioner of agriculture for at least the first five years of the loan. if 
an approved program is available within 45 miles from the borrower's 
residence; and 

(8) agree to file an approved soil and water conservation plan with the 
soil conservation service office in the county where the land is located. 

Sec. 5. Minnesota Statutes 1990, section 41B.211, is amended to read: 

41B.21 I [DATA PRIVACY.] 

Financial information, including credit reports, financial statements, and 
net worth calculations, received or prepared by the authority regarding any 
authority loan and the name of each individual who is the recipient of a 
loan are private data on individuals, under chapter 13, except that infor
mation obtained under the agricultural development bond program in sec
tions 6 to I 7 may be released as required by federal tax law. 

Sec. 6. [4IC.0I] [SHORT TITLE.] 

This chapter shall be called and may be cited as the "Minnesota agri
cultural development act." 

Sec. 7. [41C.02] [DEFINITIONS.] 

Subdivision I. [SCOPE.] The definitions in this section apply to this 
chapter. 

Subd. 2. [AGRICULTURAL BUSINESS ENTERPRISE.] ''Agricultural 
business enterprise" means an individual or partnership with a low or 
moderate net worth who owns or plans to own properties, real or personal, 
used or useful in connection with the general processing of agricultural 
products or in the manufacturing, assembly, or fabrication of agricultural 
or agricultural-related equipment. 

Subd. 3. [AGRICULTURAL IMPROVEMENTS.] ''Agricultural improve
ments'' means improvements, buildings, structures, or fixtures suitable for 
use in farming located on agricultural land, including a single-family dwell
ing located on agricultural land which is or will be occupied by a beginning 
farmer and structures attached to or incidental to the use of the dwelling. 

Subd. 4. [AGRICULTURAL LAND.] ''Agricultural land" means land 
suitable for use in farming. 

Subd. 5. [AUTHORITY.] ''Authority" means the Minnesota ruralfinance 
authority established in section 4/B.025. 

Subd. 6. [BEGINNING FARMER.] "Beginning farmer" means an indi
vidual or partnership with a low or moderate net worth who engages in 
farming or plans to engage in farming. 

Subd. 7. [BONDS.] "Bonds' means bonds, notes, or other evidence of 
indebtedness issued by the authority under this chapter. 

Subd. 8. [CONSERVATION FARM EQUIPMENT.] "Conservationfarm 
equipment' means the specialized planters, cultivators, and tillage equip
ment used for reduced tillage or no-till planting of row crops. 

Subd. 9. [DEPRECIABLE AGRICULTURAL PROPERTY.] "Deprecia
ble agricultural property" means personal property suitable for use in 
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farming for which an income tax deduction for depreciation is allowable in 
computing federal income tax under the Internal Revenue Code of /986, as 
amended. 

Subd. JO. [FARMING.] "Farming" means the cultivation of land for the 
production of agricultural crops, the raising of poultry, the production of 
eggs, the production of milk, the production of fruit or other horticultural 
crops, grazing, the production of livestock, aquaculture, hydroponics, the 
production of forest products, or other activities designated by the authority 
by rules. 

Subd. 11. [LENDING INSTITUTION.] "Lending institution" includes 
"eligible lender" as defined in section 41B.02, and individuals. 

Subd. 12. [LOW OR MODERATE NET WORTH.) "Low or moderate 
net worth" means: 

( 1) for an individual, an aggregate net worth of the individual and the 
individual's spouse and minor children of less than $200,000; or 

(2) for a partnership, an aggregate net worth of all partners, including 
each partner's net capital in the partnership, and each partner's spouse and 
minor children, of less than $400,000. However, the aggregate net worth 
of each partner and that partner's spouse and minor children may not exceed 
$200,000. 

Sec. 8. [41C.03] [GUIDING PRINCIPLES.] 

(a) in the performance of its duties, implementation of its powers, and 
selection of specific programs and projects to receive its assistance under 
this chapter, the authority must be guided by the principles in paragraphs 
(b) to (e). 

(b) The authority shall not become an owner of real or depreciable prop
erty, except on a temporary basis if it is necessary in order to implement 
its programs, to protect its investments by means of foreclosure or other 
means, or to facilitate transfer of real or depreciable property for the use 
of beginning farmers. 

( c) The authority shall exercise diligence and care in selection of projects 
to receive its assistance and shall apply customary and acceptable business 
and lending standards in selection and subsequent implementation of the 
projects. The authority may delegate primary responsibility for determi
nation and implementation of the projects to any federal governmental 
agency that assumes any obligation to repay the loan, either directly or by 
insurance or guarantee. 

( d) The authority shall establish a beginning farmer and agricultural 
business enterprise loan program to aid in the acquisition of agricultural 
land and improvements and depreciable agricultural property by beginning 
farmers, and real and personal property for an agricultural business 
enterprise. 

( e) The authority shall develop programs for providing financial assis
tance to agricultural producers in this state. 

Sec. 9. [41C.04] [COMBINATION PROGRAMS.] 

Programs authorized in this chapter may be combined with any other 
programs authorized in this chapter or under another state or federal pro
gram in order to facilitate as far as practicable the acquisition of agricultural 
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land and property by beginning farmers, to facilitate the implementation 
of permanent soil and water conservation practices and the acquisition of 
conservation farm equipment, and to encourage the development of agri
cultural business enterprises. 

Sec. 10. [41C.05) [AGRICULTURAL DEVELOPMENT BOND BEGIN
NING FARMER AND AGRICULTURAL BUSINESS ENTERPRISE 
LOAN PROGRAM.) 

Subdivision 1. [DEVELOPMENT OF PROGRAM.) The authority shall 
develop an agricultural development bond beginning farmer and agricul
tural business enterprise loan program to facilitate the acquisition of agri
cultural land and improvements and depreciable agricultural property by 
beginning farmers and real and personal property by an agricultural busi
ness enterprise. The authority shall exercise the powers granted to it in this 
chapter in order to fulfill the goal of providing financial assistance to 
beginning farmers and agricultural business enterprises in the acquisition 
of agricultural land, agricultural improvements, depreciable agricultural 
property, and real and personal property for an agricultural business enter
prise. The authority may participate in and cooperate with programs of the 
Farmers Home Administration, Federal Land Bank, or any other agency or 
instrumentality of the federal government or with any program of any other 
state agency in the administration of the agricultural development bond 
beginning farmer and agricultural business enterprise loan program and 
in the making or purchasing of mortgage or secured loans under this chapter. 

Subd. 2. [ELIGIBILITY; BEGINNING FARMERS.] The authority shall 
provide in the agricultural development bond beginning farmer and agri
cultural business enterprise loan program that a mortgage or a contract on 
behalf of a beginning farmer may be provided if the borrower qualifies 
under section 41 B .03, subdivisions l and 3, and authority rules and under 
federal tax law governing qualified small issue bonds. 

Subd. 3. [ELIGIBILITY; AGRICULTURAL BUSINESS ENTER
PRISES.) (a) The authority shall provide in the agricultural development 
bond beginning farmer and agricultural business enterprise loan program 
that a mortgage or contract on behalf of an agricultural business enterprise 
may be provided if the borrower qualifies under this chapter and rules of 
the authority and under federal tax law governing qualified small issue 
bonds. 

( b) An agricultural business enterprise is eligible for a program loan in 
an aggregate amount not exceeding $250,000. 

( c) An agricultural business enterprise is eligible for program loans only 
for new or expanded operations located in a community with a population 
of 5,000 or less. 

Subd. 4. [LOANS AND CONTRACTS FOR BEGINNING FARMERS 
AND AGRICULTURAL BUSINESS ENTERPRISES.] (a) The authority 
may: 

( l) make loans to qualified beginning farmers for the acquisition of 
agricultural land, agricultural improvements, and depreciable agricultural 
property, and to an agricultural business enterprise for real and personal 
property. Each loan made by the authority under this program and all 
collateral securing the loan may be assigned as security for the authoritjs 
bond. 
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(2) enter into contracts to purchase agricultural land, agricultural 
improvements, depreciable agricultural property, and real and personal 
property for an agricultural business enterprise. Each contract entered into 
by the authority under this program and all obligations of the authority 
under the contract shall be assigned to the beginning farmer or agricultural 
business enterprise without recourse. 

( b) loan documents and contracts entered into by the authority shall 
contain such terms and conditions of repayment as may be agreed to between 
the beginning farmer or agricultural business enterprise and the individual 
or agricultural lender involved, and such terms and conditions as the author
ity may deem necessary. 

( c) Each individual or agricultural lender purchasing a bond from the 
authority under this program is responsible for making their own independent 
credit evaluation of the beginning farmer or the agricultural business enter
prise involved, and for the creation and perfection of any security interest 
which they deem necessary for the loan or contract to be made on behalf 
of the beginning farmer or the agricultural business enterprise. 

(d) The authority shall bear no continuing responsibility for repayment 
of any bond issued under the program other than the assignment of its 
interests under the loan document made with the proceeds of the bond or 
the contract entered into in connection with the bond. 

Subd. 5. [OTHER TERMS.] The authority may provide that loans and 
contracts made under this program may not be assumed, or any interest in 
the agricultural land or improvements or depreciable agricultural property 
or real or personal property of an agricultural business enterprise may not 
be leased, sold, or otherwise conveyed without its prior written consent, 
and may provide a due-on-sale clause with respect to the occurrence of any 
of the foregoing events without its prior written consent. The authority may 
provide by rule the grounds for permitted assumptions of loans and contracts 
or for the leasing, sale, or other conveyance of any interest in the agricultural 
land or improvements or real or personal property of an agricultural business 
enterprise. However, the authority shall provide and state in its loan doc
uments and contracts that the interest rate of the loan or contracts shall 
increase to the then prevailing market rate if the loan or contract is assumed 
by anyone other than a qualified beginning farmer or agricultural business 
enterprise. This subdivision controls with respect to a loan or contract made 
under this program, notwithstanding other law. 

Sec. 11. [4IC.06] [LOAN ALLOCATION.] 

Not more than 25 percent of the total bond allocation available for begin
ning farmer and agricultural business enterprise loans may be used for 
agricultural business enterprise loans. However, any portion of the bond 
allocation that remains unencumbered on November 1 of each year may be 
made available for agricultural business enterprise loans. 

Sec. 12. [4IC.07] [BONDS.] 

Subdivision I. [AUTHORITY.] The authority may issue its negotiable 
bonds in principal amounts which, in the opinion of the authority, are 
necessary to provide sufficient funds for achievement of its corporate pur
poses, the payment of interest on its bonds, the establishment of reserves 
to secure its bonds, and all other expenditures of the authority incident to 
and necessary or convenient to carry out its purposes and powers. The bonds 
are investment securities and negotiable instruments within the meaning of 



1342 JOURNAL OF THE SENATE (34THDAY 

and for all purposes of the Uniform Commercial Code. 

Subd. 2. [PAYMENT OF BONDS.] Bonds are payable solely and only 
out of the money, assets, or revenues of the authority and as provided in 
the agreement with bondholders pledging any particular money, assets, or 
revenues. Bonds are not an obligation of this state or any political subdivision 
of this state other than the authority within the meaning of any constitutional 
or statutory debt limitations, but are special obligations of the authority 
payable solely and only from the sources provided in this chapter, and the 
authority shall not pledge the credit or taxing power of this state or any 
political subdivision of this state other than the authority or make its debts 
payable out of any money except that of the authority. 

Subd. 3. [RESOLUTION OF AUTHORITY.] Bonds must be authorized 
by a resolution of the authority. However, a resolution authorizing the issu
ance of bonds may delegate to an officer of the authority the power to 
negotiate and/ix the details of an issue of bonds by an appropriate certificate 
of the authorized officer. 

Subd. 4. [REQUIREMENTS.] Bonds must: 

( 1) state the date and series of the issue, be consecutively numbered, and 
state on their face that they are payable both as to principal and interest 
solely out of the assets of the authority and do not constitute an indebtedness 
of this state or any political subdivision of this state other than the authority 
within the meaning of any constitutional or statutory debt limit; and 

(2) be either registered, registered as to principal only, issued in denom
inati_ons as the authority prescribes, fully negotiable instruments under the 
laws of this state, signed on behalf of the authority with the manual or 
facsimile signature of the chair or vice-chair, attested by the manual or 
facsimile signature of the secretary, have impressed or imprinted on them 
the seal of the authority or a facsimile of it, be payable as to interest at 
rates and at times as the authority determines, be payable as to principal 
at times over a period not to exceed 50 years from the date of issuance, at 
places and with reserved rights of prior redemption as the authority pre
scribes, be sold at prices, at public or private sale, and in a manner as the 
authority prescribes, and the authority may pay all expenses, premiums, 
and commissions that it considers necessary or advantageous in connection 
with the issuance and sale, and be issued under and subject to the terms, 
conditions, and covenants providing for the payment of the principal, 
redemption premiums, if any, interest and other terms, conditions, cove
nants, and protective provisions safeguarding payment, not inconsistent with 
this chapter, as are found to be necessary by the authority for the most 
advantageous sale. 

Subd. 5. (REFUNDING.] The authority may issue its bonds/or the pur
pose of refunding any bonds of the authority then outstanding, including 
the payment of any redemption premiums and any interest accrued or to 
accrue to the date of redemption of the outstanding bonds. Until the proceeds 
of bonds issued for the purpose of refunding outstanding bonds are applied 
to the purchase or retirement of outstanding bonds or the redemption of 
outstanding bonds, the proceeds may be placed in escrow and be invested 
and reinvested in accordance with the provisions of this chapter. The interest, 
income, and profits earned or realized on an investment may also be applied 
to the payment of the outstanding bonds to be refunded by purchase, retire
ment, or redemption. After the terms of the escrow have been fully satisfied 
and carried out, any balance of proceeds and interest earned or realized 
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on the investments may be returned to the authority for use by it in any 
lawful manner. All refunding bonds shall be issued and secured and are 
subject to the provisions of this chapter in the same manner and to the same 
extent as other bonds. 

Subd. 6. [ANTICIPATION NOTES.] The authority may issue negotiable 
bond anticipation notes and may renew them from time to time, but the 
maximum maturity of the notes, including renewals, must not exceed ten 
years from the date of issue of the original notes. Notes are payable from 
any available money of the authority not otherwise pledged or from the 
proceeds of the sale of bonds in anticipation of which the notes were issued. 
Notes may be issued/or any corporate purpose of the authority. Notes must 
be issued in the same manner as bonds and notes and the resolution autho
rizing them may contain any provisions, conditions, or limitations, not 
inconsistent with the provisions of this subdivision, which the bonds or a 
bond resolution of the authority may contain. Notes may be sold at public 
or private sale. In case of default on its notes or violation of any obligations 
of the authority to the noteholders, the noteholders have all the remedies 
provided in this chapter for bondholders. Notes are as fully negotiable as 
bonds of authority. 

Subd. 7. [FILING.] A copy of each pledge agreement by or to the authority, 
including without limitation each bond resolution, indenture of trust or 
similar agreement, or any revisions or supplements to it, must be filed with 
the secretary of state and no further filing or other action under article 9 
of the Uniform Commercial Code or any other law of the state is required 
to pe(fect the security interest in the collateral or any additions to it or 
substitutions for it; and the lien and trust so created are binding from and 
after the time made against all parties having claims of any kind in tort, 
contract, or otherwise against the pledgor. 

Subd. 8. [PERSONAL LIABILITY LIMITED.] Members of the authority 
and any person executing its bonds are not liable personally on the bonds 
or subject to personal liability or accountability by reason of the issuance 
of the authority's bonds. 

Subd. 9. [NOTICE.] The authority shall publish a notice of intention to 
issue bonds in a newspaper published and of general circulation in the 
state. The notice shall include a statement of the maximum amount of bonds 
proposed to be issued and, in general, what net revenues will be pledged 
to pay the bonds and interest on them. An action may not be brought 
questioning the legality of the bonds or the power of the authority to issue 
the bonds or the legality of any proceedings in connection with the autho
rization or issuance of the bonds after 60 days from the date of publication 
of the notice. 

Sec. 13. [41C.08] [RESERVE FUNDS AND APPROPRIATIONS.] 

Subdivision I. [AUTHORITY.] The authority may create and establish 
one or more special funds, each to be known as a "bond reserve fund," 
and shall pay into each bond reserve fund any money appropriated and 
made available by the state for the purpose of the fund, any proceeds of 
sale of bonds to the extent provided in the resolutions of the authority 
authorizing their issuance, and any other money that is available to the 
authority for the purpose of the fund from any other sources. Money held 
in a bond reserve fund, except as otherwise provided in this chapter, must 
be used as required solely for the payment of the principal of bonds secured 
in whole or in part by the fund or of the sinking fund payments with respect 
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to the bonds. the purchase or redemption of the bonds. the payment of 
interest on the bonds. or the payments of any redemption premium required 
to be paid when the bonds are redeemed prior to maturity. 

Subd. 2. [WITHDRAWALS.] Money in a bond reserve fund may not be 
withdrawn from it in an amount that will reduce the amount of the fund to 
less than the bond reserve fund requirement established for the fund, as 
provided in this section, except for the purpose of making payment when 
due of principal, interest, redemption premiums. and the sinking fund pay
ments with respect to the bonds for the payment of which other money of 
the authority is not available. Any income or interest earned by, or incre
mental to, a bond reserve fund due to the investment ofit may be transferred 
by the authority to other funds or accounts of the authority to the extent 
the transfer does not reduce the amount of that bond reserve fund below 
the bond reserve fund requirement for it. 

Subd. 3. [ISSUANCE OF SECURED BONDS.] The authority may not 
at any time issue bonds. secured in whole or in part by a bond reserve fund 
if, upon the issuance of the bonds. the amount in the bond reserve fund will 
be less than the bond reserve fund requirement for the fund, unless the 
authority at the time of issuance of the bonds deposits in the fund from the 
proceeds of the bonds issued or from other sources an amount which, together 
with the amount then in the fund, will not be less than the bond reserve 
fund requirement for the fund. For the purposes of this section, the term 
"bond reserve fund requiremen(' means, as of any particular date of com
putation, an amount of money required to be on deposit therein in the bond 
reserve fund, as provided in the resolutions of the authority authorizing the 
bonds with respect to which the fund is established. 

Subd. 4. [MAINTENANCE OF LEVELS.] To assure the continued oper
ation and solvency of the authority for the carrying out of its corporate 
purposes, provision is made in subdivision 1 for the accumulation in each 
bond reserve fund of an amount equal to the bond reserve fund requirement 
for the fund. In order further to assure maintenance of the bond reserve 
funds, the chair of the authority shall, on or before July I of each calendar 
year, make and deliver to the governor a certificate stating the sum, if any, 
required to restore each bond reserve fund to its bond reserve fund require
ment. Within 30 days after the beginning of the session of the legislature 
next following the delivery of the certificate, the governor may submit to 
both houses printed copies of a budget including any sum required to restore 
each bond reserve fund to its bond reserve fund requirement. Sums appro
priated by the legislature and paid to the authority under this section must 
be deposited by the authority in the applicable bond reserve fund. 

Subd. 5. [REPAYMENT.] Amounts paid over to the authority by the state 
under this section constitute and must be accounted for as advances by the 
state to the authority and, subject to the rights of the holders of any bonds 
of the authority, must be repaid to the state without interest from all available 
operating revenues of the authority in excess of amounts required for the 
payment of bonds, the bond reserve fund, and operating expenses. 

Subd. 6. [ANNUAL REPORT.] The authority shall cause to be delivered 
to the senate committee on finance and the house of representatives committee 
on appropriations. within 90 days of the close of its fiscal year, its annual 
report certified by an independent certified public accountant, who may be 
the accountant or a member of the firm of accountants who regularly audits 
the books and accounts of the authority selected by the authority. In the 
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event that the principal amount of any bonds deposited in a bond reserve 
fund is withdrawn for payment of principal or interest thereby reducing the 
amount of that fund to less than the bond reserve fund requirement, the 
authority shall immediately notify the legislature of this event and take steps 
to restore the fund to its bond reserve fund requirement from any amounts 
available, other than principal of a bond issue, that are not pledged to the 
payment of other bonds. 

Sec. 14. [41C.09] [REMEDIES OF BONDHOLDERS.] 

Subdivision 1. [DEFAULT.] Jf the authority defaults in the payment of 
principal or interest on an issue of bonds at maturity or upon call for 
redemption, and the default continues for a period of 30 days, or if the 
authority fails or refuses to comply with the provisions of this chapter, or 
defaults in an agreement made with the holders of an issue of bonds, the 
holders of 25 percent in aggregate principal amount of bonds of the issue 
then outstanding, by instrument filed in the office of the clerk of the county 
in which the principal office of the authority is located and proved or 
acknowledged in the same manner as a deed to be recorded, may appoint 
a trustee to represent the holders of the bonds for the purposes provided in 
this section. 

Subd. 2. [ACTIONS.] The authority or any trustee appointed under the 
indenture under which the bonds are issued may, but upon written request 
of the holders of 25 percent in aggregate principal amount of the issue of 
bonds then outstanding shall: 

(1) enforce all rights of the bondholders including the right to require 
the authority to carry out its agreements with the holders and to perform 
its duties under this chapter; 

(2) bring suit upon the bonds; 

( 3) by action require the authority to account as if it were the trustee of 
an express trust for the holders; 

(4) by action enjoin any acts or things which are unlawful or in violation 
of the rights of the holders; and 

(5) declare all the bonds due and payable and, if all defaults are made 
good, with the consent of the holders of25 percent of the aggregate principal 
amount of the issue of bonds then outstanding, annul the declaration and 
its consequences. 

Subd. 3. [TRUSTEE'S POWERS.] The trustees may exercise functions 
specifically set forth or incident to the general representation of bondholders 
in the enforcement and protection of their rights. 

Subd. 4. [NOTICE.] Before declaring the principal of bonds due and 
payable, the trustee shall first give 30 days' notice in writing to the governor, 
to the authority, and to the attorney general of the state. 

Subd. 5. [JURISDICTION.] The district court has jurisdiction of any 
action by the trustee on behalf of bondholders. The venue of the action is 
in the county in which the principal office of the authority is located. 

The bondholders may, to the extent provided in the resolution to which 
the bonds were issued or in its agreement with the authority, enforce any 
of the remedies in subdivision 2, clauses (1) to ( 5 ), or the remedies provided 
in the proceedings or agreements for and on their own behalf. 
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Sec. 15. [41C. I0] [BONDS AS LEGAL INVESTMENTS.] 

Bonds are securities in which public officers, state departments and 
agencies, political subdivisions, insurance companies, and other persons 
carrying on an insurance business, banks, trust companies, savings and 
loan associations, investment companies, and other persons carrying on a 
banking business, administrators. executors, guardians, conservators, 
trustees, and other fiduciaries and other persons authorized to invest in 
bonds or other obligations of this state may properly and legally invest 
funds including capital in their control or belonging to them. The bonds 
are also securities which may be deposited with and may be received by 
public officers, state departments and agencies, and political subdivisions 
for any purpose for which the deposit of bonds or other obligations of this 
state is authorized. 

Sec. 16. [41C. I I] [CONFLICTS OF INTEREST.] 

If a member or employee of the authority has an interest, either direct 
or indirect, in a contract to which the authority is or is to be a party or in 
a mortgage lender requesting a loan from or offering to sell mortgage or 
secured loans to the authority, the interest must be disclosed to the authority 
in writing and must be set forth in the minutes of the authority. The member 
or employee having the interest may not participate in action by the authority 
with respect to that contract or mortgage lender. 

The total base level of appropriations and complement currently assigned 
to the department of finance for purposes of administering the rural finance 
authority, under chapter4 I B, is transferred to the department of agriculture. 
This transfer is effective July I, I 99 I. 

Sec. 17. [41C.12] [APPLICATION AND ORIGINATION FEE; FUND 
CREATED.] 

(a) There is created in the genera/Jund a rural finance authority admin
istrative fund. Proceeds from the application and origination fees assessed 
by the authority under paragraph ( b) must be deposited in the dedicated 
fund. Beginning July I, /993, money in the fund is appropriated as needed 
to the director of the Minnesota rural finance authority for administrative 
costs of the agricultural development bond beginning farmer and agricul
tural business enterprise loan program. 

(b) The authority may impose a reasonable application and origination 
fee for each loan issued under the beginning/armer and agricultural business 
enterprise loan program. The fee must be deposited in the rural finance 
authority administrative fund created in paragraph ( a). 

Sec. 18. Minnesota Statutes 1990, section 474A.02, subdivision 13a, is 
amended to read: 

Subd. 13a. [MA~lUl',•.GTIJRl~lG SMALLISSUE POOL.] "MaRHH>elHriRg 
Small issue pool" means the amount of the annual volume cap allocated 
under section 474A.061, that is available for the issuance of small issue 
bonds to finance manufacturing projects, and the agricultural development 
bond beginning farmer and agricultural business enterprise loan program 
authorized in sections 6 to I 7. 

Sec. 19. Minnesota Statutes 1990, section 474A.02, subdivision 23a, is 
amended to read: 

Subd. 23a. [QUALIFIED BONDS.] "Qualified bonds" means the specific 
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type or types of obligations that are subject to the annual volume cap. 
Qualified bonds include the following types of obligations as defined in 
federal tax law: 

(a) "public facility bonds" means "exempt facility bonds" as defined in 
federal tax law, except for residential rental project bonds, which are those 
obligations issued to finance airports, docks and wharves, mass commuting 
facilities, facilities for the furnishing of water, sewage facilities, solid waste 
disposal facilities, facilities for the local furnishing of electric energy or 
gas, local district heating or cooling facilities, and qualified hazardous waste 
facilities; 

(b) "residential rental project bonds" which are those obligations issued 
to finance qualified residential rental projects; 

(c) "mortgage bonds"; 

(d) "small issue bonds" issued to finance manufacturing projects and the 
acquisition or improvement of agricultural property under sections 6 to 17; 

(e) "student loan bonds"; 

(f) "redevelopment bonds"; and 

(g) "governmental bonds" with a nonqualified amount in excess of 
$15,000,000 as set forth in section 141(b)S of federal tax law. 

Sec. 20. Minnesota Statutes 1990, section 474A.03, subdivision I, is 
amended to read: 

Subdivision I. [ANNUAL VOLUME CAP UNDER FEDERAL TAX 
LAW; POOL ALLOCATIONS.] At the beginning of each calendar year after 
December 31, W9G 1991, the commissioner shall determine the aggregate 
dollar amount of the annual volume cap under federal tax law for the calendar 
year, and of this amount the commissioner shall make the following 
allocation: 

(I) $75,000,000 to the ffi8RHfaelHfiHg small issue pool, of which 
$ ....... must be reserved for the agricultural development bond begin-
ning farmer and agricultural business enterprise loan program authorized 
under sections 6 to 17; 

(2) $46,000,000 to the housing pool; 

(3) $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 

If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (I) to (4) and subdivision 2a, paragraph (a), 
clauses (I) to (3), the allocation must be adjusted so that each adjusted allo
cation is the same percentage of the annual volume cap as each original allo
cation is of the total bonding authority originally allocated. 

Sec. 21. Minnesota Statutes 1990, section 474A.06 I, subdivision 1, is 
amended to read: 

Subdivision I. [APPLICATION.] (a) An issuer may apply for an allocation 
under this section by submitting to the department an application on forms 
provided by the department, accompanied by (I) a preliminary resolution, 
(2) a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, (3) the type of qualified bonds to be issued, 
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(4) an application deposit in the amount of one percent of the requested allo
cation before the last Monday in August, or in the amount of two percent of 
the requested allocation on or after the last Monday in August, and (5) a pub
lic purpose scoring worksheet for Slllail issue manufacturing project appli
cations. The issuer must pay the application deposit by check. The Minnesota 
housing finance agency and the Minnesota rural finance authority may apply 
for and receive an allocation under this section without submitting an appli
cation deposit. 

(b) An entitlement issuer may not apply for an allocation from the housing 
pool or from the public facilities pool unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year 
plus any amount of bonding authority carried forward from previous years or 
returned forreallocation all of its unused entitlement allocation. For purposes 
of this subdivision, its entitlement allocation includes an amount obtained 
under section 474A.04, subdivision 6. 

( c) If an application is rejected under this section, the commissioner must 
notify the applicant and return the application deposit to the applicant within 
30 days unless the applicant requests in writing that the application be resub
mitted. The granting of an allocation of bonding authority under this section 
must be evidenced by a certificate of allocation. 

Sec. 22. Minnesota Statutes 1990, section 474A.061, subdivision 2b, is 
amended to read: 

Subd. 2b. [MA~!Yl'P,CTYRl~!G SMALL ISSUE POOL ALLOCATION.] 
From the beginning of the calendar year until the last Monday in August, the 
commissioner shall allocate available bonding authority from the R10.R1tfae 
ll!fif,g small issue pool on Monday of each week to applications received on 
or before the Monday of the preceding week. The amount of allocation pro
vided to an issuer for a specific manufacturing project will be based on the 
number of points received for the proposed project under the scoring system 
under section 474A.045. Proposed projects that receive 50 points or more 
are eligible for all of the proposed allocation. Proposed projects that receive 
less than 50 points are eligible to receive a proportionally reduced share of 
the proposed authority. 

If there are two or more applications for manufacturing projects from the 
RIOR1tfaell!fiRg small issue pool and there is insufficient bonding authority to 
provide allocations for all projects in any one week after all eligible bonding 
authority has been transferred as provided in section474A.08 I, the available 
bonding authority shall be awarded by lot unless otherwise agreed to by the 
respective issuers. 

Sec. 23. Minnesota Statutes 1 990, section 47 4A.061, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received an 
allocation under this section may retain any unused portion of the allocation 
after the first Tuesday in September only if the issuer has submitted to the 
department before the first Tuesday in September a letter stating its intent to 
issue obligations pursuant to the allocation before the end of the calendar year 
or within the time period permitted by federal tax law and a deposit in addi
tion to that provided under subdivision 1, equal to one percent of the amount 
of allocation to be retained. The Minnesota housing finance agency and the 
Minnesota rural finance authority may retain an unused portion of an allo
cation after the first Tuesday in September without submitting an additional 



34THDAY] WEDNESDAY, APRIL 17, 1991 1349 

deposit. 

Sec. 24. Minnesota Statutes 1990, section 474A.06 I, subdivision 4, is 
amended to read: 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will not 
issue obligations equal to all or a portion of the allocation received under this 
section within 90 days of allocation or within the time period permitted by 
federal tax law, whichever is less, the issuer must notify the department. If 
the issuer notifies the department or the 90-day period since allocation has 
expired prior to the last Monday in August, the amount of allocation is can
celed and returned for reallocation through the pool from which it was orig
inally allocated. If the issuer notifies the department or the 90-day period 
since allocation has expired on or after the last Monday in August, the 
amount of allocation is canceled and returned for reallocation through the 
unified pool. If the issuer notifies the department after the last Monday in 
November, the amount of allocation is canceled and returned for reallocation 
to the Minnesota housing finance agency. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of allocation shall receive within 
30 days a refund equal to: 

( I) one-half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving allocation; 

(2) one-fourth of the application deposit for the amount of bonding author
ity returned between 31 and 60 days of receiving allocation; and 

(3) one-eighth of the application deposit for the amount of bonding author
ity returned between 61 and 90 days of receiving allocation. 

No refund shall be available for allocations returned 90 or more days after 
receiving the allocation. This subdivision does not apply to the Minnesota 
housing finance agency or the Minnesota rural finance authority. 

Sec. 25. Minnesota Statutes 1990, section 474A.08 I, is amended to read: 

474A.081 [POOL TRANSFERS.] 

Subdivision I. [AUTHORITY TO TRANSFER BONDING AUTHOR
ITY.] If there is insufficient bonding authority in either the ffi&Ruf<lelllfieg 
small issue pool or the multifamily housing pool to provide allocations for 
applications received in any one week, additional bonding authority for small 
issue bonds and residential rental project bonds may be obtained under this 
section. 

Subd. 2. [TRANSFER LIMITS.] No transferofbonding authority may be 
made from any pool for qualified bonds not eligible to receive allocations 
from that pool (i) prior to June 30, or(ii) if, on June 30, allocations of bonding 
authority have been made from that pool equal to or exceeding 50 percent of 
the annual volume cap originally allocated to that pool. For 1987, the amount 
considered originally allocated to each of the pools shall be $80,000,000 for 
the ffi&Rufeetu,ieg small issue pool and $60,000,000 for the multifamily 
housing pool. 

Subd. 4. [POOL TRANSFERS.] If there is insufficient bonding authority 
to provide allocations for all small issue bonds or residential rental project 
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bonds in any one week, applications for small issue bonds may receive bond
ing authority from the multifamily housing pool or applications for residen
tial rental project bonds may receive bonding authority from the 
llltlflufaelllFiRg small issue pool, except as provided in subdivision 2. If bond
ing authority is transferred from one pool to the other pool, applications for 
small issue bonds must receive priority for allocations from the meeufaelllr 
iRg small issue pool, and applications for residential rental project bonds 
must receive priority for allocations from the multifamily housing pool. 

Sec. 26. Minnesota Statutes 1990, section 474A.09 I, is amended to read: 

474A.091 [ALLOCATION OF UNIFIED POOL.] 

Subdivision I. [UNIFIED POOL AMOUNT.] On the day after the last 
Monday in August any bonding authority remaining unallocated from the 
menufaeturieg small issue pool, the housing pool, and the public facilities 
pool is transferred to the unified pool and must be reallocated as provided in 
this section. 

Subd. 2. [APPLICATION.] ARissuef /ssuers other than the Minnesota 
rural finance authority may apply for an allocation under this section by sub
mitting to the department an application on forms provided by the depart
ment accompanied by (I) a preliminary resolution, (2) a statement of bond 
counsel that the proposed issue of obligations requires an allocation under 
this chapter, (3) the type of qualified bonds to be issued, (4) an application 
deposit in the amount of two percent of the requested allocation, and (5) a 
public purpose scoring worksheet forSHlft!l+ssllemanufacturing applications. 
The issuer must pay the application deposit by check. An entitlement issuer 
may not apply for an allocation for public facility bonds, residential rental 
project bonds, or mortgage bonds under this section unless it has either per
manently issued bonds equal to the amount of its entitlement allocation for 
the current year plus any amount carried forward from previous years or 
returned for reallocation all ofits unused entitlement allocation. For purposes 
of this subdivision, its entitlement allocation includes an amount obtained 
under section 474A.04, subdivision 6. 

For calendar year I 99 I, $5,000,000 must be reserved upon creation of the 
unified pool for use by the Minnesota rural finance authority for the agricul
tural development bond program authorized under sections 6 to 17. This res
ervation remains in effect until the last Monday in November. 

The Minnesota housing finance agency may not apply for an allocation for 
mortgage bonds under this section until after the last Monday in September. 
Notwithstanding the restrictions imposed on unified pool allocations after 
October I under subdivision 3, paragraph (c)(2), the Minnesota housing 
finance agency may be awarded allocations for mortgage bonds from the uni
fied pool after October I . The Minnesota housing finance agency may apply 
for and receive an allocation under this section without submitting an appli
cation deposit. 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in September through and 
on the last Monday in November. Applications for allocations must be 
received by the department by the Monday preceding the Monday on which 
allocations are to be made. If a Monday falls on a holiday, the allocation will 
be made or the applications must be received by the next business day after 
the holiday. 
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(b) On or before October I, allocations shall be awarded from the unified 
pool in the following order of priority: 

(I) applications for small issue bonds; 

(2) applications for residential rental project bonds; 

(3) applications for public facility projects funded by public facility bonds; 

( 4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in September. The amount of allocation provided to an issuer 
for a specific manufacturing project will be based on the number of points 
received for the proposed project under the scoring system under section 
474A.045. Proposed manufacturing projects that receive 50 points or more 
are eligible for all of the proposed allocation. Proposed manufacturing proj
ects that receive less than 50 points under section 474A.045 are only eligible 
to receive a proportionally reduced share of the proposed authority. If there 
are two or more applications for manufacturing projects from the unified pool 
and there is insufficient bonding authority to provide allocations for all man
ufacturing projects in any one allocation period, the available bonding 
authority shall be awarded based on the number of points awarded a project 
under section 474A.045 with those projects receiving the greatest numberof 
points receiving allocation first. 

( c )(I) On the first Monday in October, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allocated 
to the 111enufae111Fing small issue pool under section 474A.03, subdivision 1, 
less the amount allocated to issuers from the lfl8Hufeet1:1Fi.Rg small issue pool 
for that year, whichever is less, is reserved within the unified pool for small 
issue bonds. On the first Monday in October, $2,500,000 of bonding author
ity or an amount equal to the total annual amount of bonding authority allo
cated to the public facilities pool under section 474A.03, subdivision I, less 
the amount allocated to issuers from the public facilities pool for that year, 
whichever is less, is reserved within the unified pool for public facility 
bonds. If sufficient bonding authority is not available to reserve the required 
amounts for both small issue bonds and public facility bonds, seven-eighths 
of the remaining available bonding authority is reserved for small issue bonds 
and one-eighth of the remaining available bonding authority is reserved for 
public facility bonds. 

(2) The total amount of allocations for mortgage bonds from the housing 
pool and the unified pool may not exceed: 

(i) $10,000,000 for any one city; or 

(ii) $20,000,000 for any number of cities in any one county. 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

After October I, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, public facility 
bonds, and residential rental project bonds. 

( d) If there is insufficient bonding authority to fund all projects within any 
qualified bond category, allocations shall be awarded by lot unless otherwise 
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agreed to by the respective issuers. If an application is rejected. the commis
sioner must notify the applicant and return the application deposit to the 
applicant within 30 days unless the applicant requests in writing that the 
application be resubmitted. The granting of an allocation of bonding author
ity under this section must be evidenced by issuance of a certificate of 
allocation. 

Subd. 4. [MORTGAGE BONDS.] All remaining bonding authority avail
able for allocation under this section on December I, is allocated to the Min
nesota housing finance agency. 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will not 
issue obligations equal to all or a portion of the allocation received under this 
section within 90 days of the allocation or within the time period permitted 
by federal tax law, whichever is less, the issuer must notify the department. 
If the issuer notifies the department or the 90-day period since allocation has 
expired prior to the last Monday in November, the amount of allocation is 
canceled and returned for reallocation through the unified pool. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the allocation shall receive 
within 30 days a refund equal to: 

(I) one-half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving the allocation; 

(2) one-fourth of the application deposit for the amount of bonding author
ity returned between 31 and 60 days of receiving the allocation; and 

(3) one-eighth of the application deposit for the amount of bonding author
ity returned between 61 and 90 days of receiving the allocation. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in November. This subdivision does not 
apply to the Minnesota housing finance agency or the Minnesota rural 
finance authority. 

Subd. 6. [FINAL ALLOCATION; CARRYFORWARD.] Any bonding 
authority remaining unissued by the Minnesota housing finance agency after 
the last Monday in December is allocated to the department of finance for 
reallocation for qualified bonds eligible to be carried forward under federal 
tax law. 

Sec. 27. Minnesota Statutes 1990, section 474A.14. is amended to read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 

The department shall publish in the State Register a notice of the amount 
of bonding authority in the housing, FAe:nufaefuFing small issue, and public 
facilities pools as soon after January I as possible. The department shall pub
lish in the State Register a notice of the amount of bonding authority available 
for allocation in the unified pool as soon after September I as possible. 

Sec. 28. [APPROPRIATION.] 

(a)$ . ...... is appropriated from the general fund to the Minnesota 
rural finance authority for the purposes of sections 6 to I 7 for the biennium 
ending June 30. 1993. 

( b) It is the intent of the legislature that the agricultural development bond 
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beginning farmer and agricultural business enterprise loan program estab
lished in sections 6 to 17 will be self-supporting after fiscal year 1993. 

Sec. 29. [EFFECTIVE DATE.] 

Sections I to 28 are effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to agriculture; transferring the rural finance 
authority to the department of agriculture; providing for an agricultural 
development bond program to finance agricultural business enterprises and 
beginning farmers; appropriating funds; amending Minnesota Statutes 1990, 
sections4IB.025, subdivisions I, 3, and6; 4IB.03, subdivision 3;418.211; 
474A.02, subdivisions 13a and 23a; 474A.03, subdivision I; 474A.06 I, 
subdivisions I, 2b, 3, and4;474A.08 I ;474A.09 I ;474A.14;proposingcod
ing for new law as Minnesota Statutes, chapter 41 C." 

And when so amended the bill do pass and be re-referred to the Committee 
on Economic Development and Housing. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 723: A bill for an act relating to commerce; requiring accessibility 
specialists; requiring certification by building officials; amending Minnesota 
Statutes 1990, sections 168.63, by adding a subdivision; and 168.65, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1990, section 471.468, is amended to read: 

471.468 [BUILDING PLANS; APPROVAL; EXCEPTIONS.] 

On site construction or remodeling shall not hereafter be commenced of 
any building or facility until the plans and specifications of the building or 
facility have been reviewed and approved by the local authority. The pro
visions of sections 471.465 to 471.469 are applicable only to contracts 
awarded subsequent to May 22, 1971. The local authority shall certify in 
writing that the review and approval under this section have occurred. The 
certification must be attached to the permit of record." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring local authority 
certification of review and approval of certain building plans and 
specifications; .. 

Page I, line 5, delete "and" 

Page I, line 6, after "subdivision" insert"; and 471.468" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 
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Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S. E No. 1248: A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; establishing a permanent commission on 
workers' compensation; providing penalties; appropriating money; amending 
Minnesota Statutes 1990, sections 79.252, by adding a subdivision; 
176.0ll, subdivisions 3, I la, and 18; 176.101, subdivisions I, 2, and 3f; 
176.102, subdivisions I, 2, 3, 3a, 4, 6, 9, and 11; 176.111, subdivision 
18; 176.135, subdivisions I, 6, and 7; 176.136, subdivisions I, 2, and by 
adding subdivisions; 176.645, subdivisions I and 2; 176.83, subdivisions 
5, 6, and by adding a subdivision; 176A.03, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 175 and 176; 
repealing Minnesota Statutes 1990, sections 175.007; and 176. 136, sub
division 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 5, delete everything after "job" and insert "through no fault 
of the employee" 

Page 6, delete I ine 6 

Page 6, line 7, delete everything before the comma 

Page 15, line 36, reinstate the stricken "chiropractic," 

Page 16, lines 9 and 10, reinstate the stricken language 

Page 16, delete lines 11 to 23 

Page 16, line 24, delete "lc)'' and insert "lb)" 

Page 16, line 27, delete "Id)" and insert "lc/" 

Page 16, line 29, delete "le)" and insert "Id)" 

Page 17, line 14, delete "If)" and insert "(e)" 

Page 17, I ine 17, delete "I g )" and insert "If)" 
Page 19, line 28, delete "other treatment" and insert "practice" 

Page 19, line 29, after "commissioner" insert "that are based upon 
standards adopted by the health care licensing boards if those standards 
exist" and after •• medical" insert ", chiropractic," 

Page 19, line 32, before the semicolon, insert". Nothing in this paragraph 
or section is intended to restrict access to individual health disciplines 
required by this chapter" 

Page 19, line 36, after "of' insert "intradiscipline" 

Page 20, line 17, delete "maintains the" and insert "agrees to adhere 
to standards adopted by the health care licensing boards if those standards 
exist," 

Page 20, delete lines 18 to 22 

Page 20, line 23, delete "employee may require, and" and after "pro
vider" insert "and any referral provider" 

Page 20, line 24, delete "agrees" and insert "agree" 

Page 27, after line 20, insert: 
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"Sec. 2. Minnesota Statutes 1990, section 176.185, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE OF COVERAGE, TERMINATION, CANCEL
LATION.] (a) Within ten days after the issuance of a policy of insurance 
covering the liability to pay compensation under this chapter written by an 
insurer licensed to insure such liability in this state, the insurer shall file 
notice of coverage with the commissioner under rules and on forms pre
scribed by the commissioner. No policy shall be canceled by the insurer 
within the policy period nor terminated upon its expiration date until a 
notice in writing is delivered or mailed to the insured and filed with the 
commissioner, fixing the date on which it is proposed to cancel it, or 
declaring that the insurer does not intend to renew the policy upon the 
expiration date. A cancellation or termination is not effective until 30 days 
after written notice has been filed with the commissioner in a manner 
prescribed by the commissioner unless prior to the expiration of the 30-
day period the employer obtains other insurance coverage or an order 
exempting the employer from carrying insurance as provided in section 
176.181. Upon receipt of the notice, the commissioner shall notify the 
insured that the insured must obtain coverage from some other licensed 
carrierand that, if unable to do so, the insured shall request the commissioner 
of commerce to require the issuance of a policy as provided in section 
79.251, subdivision 4. Upon a cancellation or termination of a policy by 
the insurer, the employer is entitled to be assigned a policy in accordance 
with sections 79.251 and 79.252. 

(b) Notice of cancellation or termination by the insured shall be served 
upon the insurer by written statement mailed or delivered to the insurer. 
Upon receipt of the notice, the insurer shall notify the commissioner of the 
cancellation or termination and the commissioner shall ask the employer 
for the reasons for the cancellation or termination and notify the employer 
of the duty under this chapter to insure the employer's employees. 

(c) In addition to the requirements under paragraphs (a) and (b), with 
respect to any trucker employer in classification 7219, 7230, 7231, e, 7360, 
or 8293 pursuant to the classification plan required to be filed under section 
79.61, if the insurer or its agent has delivered or mailed a written certificate 
of insurance certifying that a policy in the name of a trucker employer under 
this paragraph is in force, then the insurer or its agent shall also deliver or 
mail written notice of any midterm cancellation to the trucker employer 
recipient of the certificate of insurance at the address listed on the certificate. 
If an insurer or its agent fails to mail or deliver notice of any midterm 
cancellation of the trucker employer's policy to the trucker employer recip
ient of the certificate of insurance, then the special compensation fund shall 
indemnify and hold harmless the recipient from any award of benefits or 
other damages under this chapter resulting from the failure to give notice." 

Page 27, line 34, delete "II" and insert "12" 

Page 28, line I , delete "J J'' and insert "12" 

Page 28, lines 3 and 11, delete "an II" and insert "a 12" 

Page 28, after line 23, insert: 

"Sec. 5. [TRUCK DRIVER CLASSIFICATIONS.] 

The commissioner of commerce shall evaluate the current system of clas
sification of truck drivers for workers' compensation rate purposes that 
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separates truck drivers in classes 7219, 7380, and 8293 from the classi
fications for the vast majority of truck drivers employed in the private carrier 
industry as defined in Minnesota Statutes, section 221 .OJ 1, subdivision 26. 
The commissioner shall determine if the classification is fair and equitable 
to employers of truck drivers in those three classes. If the commissioner 
determines that those classifications are not fair and equitable to those 
three classes, the commissioner shall make findings and issue an order 
correcting the unfairness or inequity." 

Page 28, line 25, delete "2" and insert "3" 

Page 28, line 26, after the period, insert "Section 2 is effective August 
J, 1991." and delete "3" and insert "4" 

Page 28, line 27, delete "3" and insert "4" 

Renumber the sections of article 3 in sequence 

Page 30, after Ii ne 3 , insert: 

"Sec. 4. [176.307] [COMPENSATION JUDGES; BLOCK SYSTEM.] 

The chief administrative law judge must assign workers' compensation 
cases to compensation judges using a block system type of assignment that, 
among other things, ensures that a case will remain with the same judge 
from commencement to conclusion unless the judge is removed from the case 
by exercise of a legal right of a party or by incapacity. The block system 
must be the principal means of assigning cases, but it may be supplemented 
by other systems of case assignment to ensure that cases are timely decided." 

Page 30, delete section 5 

Page 30, after line I 9, insert: 

"Sec. 6. [SPECIAL FUND ASSESSMENTS.] 

The commissioner of labor and industry shall, in addition to any other 
adjustments, reduce the assessment rate for the special compensation fund 
under Minnesota Statutes, section 176.129, by a percentage that yields a 
decrease in the gross amount that would otherwise be collected from the 
assessment in the period January 1, 1992, to January 1, 1993, equal to the 
appropriation made from the general fund by sections 3 and 5." 

Page 30, line 22, delete "4" and insert "5" and delete everything after 
the period and insert "Section 4 is effective July 1, 1991." 

Page 30, delete line 23 and insert "Section 6 is effective the day following 
final enactment.'' 

Renumber the sections of article 4 in sequence 

Page 32, line 20, before "salary" insert "range of' 

Page 32, line 21, delete "of' and insert "and the salary level within it 
for" 

Page 33, after line 26, insert: 
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"ARTICLE 6 

WORKERS' COMPENSATION REHABILITATION PROGRAM 

Section I . [VOCATIONAL REHABILITATION.] 

The responsibilities of the workers compensation program of the reha
bilitation services division of the department of jobs and training are trans
ferred to the department of labor and industry pursuant to Minnesota 
Statutes, section 15.039. The transferred employees shall constitute the 
vocational rehabilitation unit of the department of labor and industry. 

Sec. 2. Minnesota Statutes 1990, section 176.104, subdivision I, is 
amended to read: 

Subdivision I. [DISPUTE.] If there exists a dispute regarding medical 
causation or whether an injury arose out of and in the course and scope of 
employment and an employee has been disabled for the requisite time under 
section 176.102, subdivision 4, prior to determination of liability, the 
employee shall be referred by the commissioner to the Eli•,•isiae of depart
ments vocational rehabilitation unit which shall provide rehabilitation con
sultation ifappropriate. The services provided by the t!i,isiae al=departmenfs 
vocational rehabilitation unit and the scope and term of the rehabilitation 
are governed by section 176. 102 and rules adopted pursuant to that section. 
Rehabilitation costs and services under this subdivision shall be monitored 
by the commissioner. 

Sec. 3. Minnesota Statutes 1990, section 176.1041, is amended to read: 

176. 1041 [CERTIFICATION FOR FEDERAL TAX CREDIT.] 

Subdivision I. [CERTIFICATION PROGRAM.] The Eli•,•isiae el= voca-
tional rehabilitation unit shall establish a program authorizing qualified 
rehabilitation consultants and approved vendors to refer an employee to the 
Eli,isiae unit for the sole purpose of federal targeted jobs tax credit eligibility 
determination. The Eli•,·isiae unit shall set forth the specific requirements, 
procedures and eligibility criteria for purposes of this section. The Eli•;isiae 
unit shall not be required to certify an injured employee who does not meet 
the eligibility requirements set forth in the federal Rehabilitation Act of 
1973, as amended. 

Subd. 2. [FEE.] The Eli•,•isiae unit is authorized to collect a fee from the 
qualified rehabilitation consultant or approved vendor in the amount nec
essary to determine eligibility and to certify an employee for this program. 

Sec. 4. Minnesota Statutes 1990, section 268A.03, is amended to read: 

268A.03 [POWERS AND DUTIES.] 

The commissioner shall: 

(a) certify the rehabilitation facilities to offer extended employment pro
grams, grant funds to the extended employment programs, and perform the 
duties as specified in section 268A.09; 

(b) provide vocational rehabilitation services to persons with disabilities 
in accordance with the state plan for vocational rehabilitation. These services 
include but are not limited to: diagnostic and related services incidental to 
determination of eligibility for services to be provided, including medical 
diagnosis and vocational diagnosis; vocational counseling, training and 
instruction, including personal adjustment training; physical restoration, 
including corrective surgery, therapeutic treatment, hospitalization and 
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prosthetic and orthotic devices, all of which shall be obtained from appro
priate established agencies; transportation; occupational and business li
censes or permits, customary tools and equipment; maintenance; books, 
supplies, and training materials; initial stocks and supplies; placement; on
the-job skill training and time-limited postemployment services leading to 
supported employment; acquisition of vending stands or other equipment, 
initial stocks and supplies for small business enterprises; supervision and 
management of small business enterprises, merchandising programs, or 
services rendered by severely disabled persons. Persons with a disability 
are entitled to free choice of vendor for any medical, dental, prosthetic, or 
orthotic services provided under this paragraph; 

(c) expend funds and provide technical assistance for the establishment, 
improvement, maintenance, or extension of public and other nonprofit reha
bilitation facilities or centers; 

(d) faffflulete ~ ef eeoJJeffttiaR wt.h fhe eemmissiener ef fflOOf ftft6 
iRdust,y f.ef previEiing serviees -ta worheFS eo, ereEI tlRaet= the weFlreFS' eeRt
peesetion set-;, 

(ej maintain a contractual or regulatory relationship with the United States 
as authorized by the Social Security Act, as amended. Under this relation
ship, the state will undertake to make determinations referred to in those 
public laws with respect to all individuals in Minnesota, or with respect to 
a class or classes of individuals in this state that is designated in the 
agreement at the state's request. It is the purpose of this relationship to 
permit the citizens of this state to obtain all benefits available under federal 
law; 

~ ( e) provide an in-service training program for division of rehabilitation 
services employees by paying for its direct costs with state and federal 
funds; 

fgt (f) conduct research and demonstration projects; provide training and 
instruction, including establishment and maintenance of research fellow
ships and traineeships, along with all necessary stipends and allowances; 
disseminate information to persons with a disability and the general public; 
and provide technical assistance relating to vocational rehabilitation and 
independent living; 

W (g) receive and disburse pursuant to law money and gifts available 
from governmental and private sources including, but not limited to, the 
federal Department of Education and the Social Security Administration, 
for the purpose of vocational rehabilitation or independent livings MeRey 
reeeiYeEI ff8fft V.'BFIEers' eompeestttioe E!ftffieFs. .fef voeeHoeel reR&eilitetieR 
seFYiees le iAjttfe(I •uorlEers ~ he EiepositeEl ffl the geBef8I, ftifttl; 

fit (h) design all state plans for vocational rehabilitation or independent 
living services required as a condition to the receipt and disbursement of 
any money available from the federal government; 

$ (i) cooperate with other public or private agencies or organizations 
for the purpose of vocational rehabilitation or independent living. Money 
received from school districts, governmental subdivisions, mental health 
centers or boards, and private nonprofit organizations is appropriated to the 
commissioner for conducting joint or cooperative vocational rehabilitation 
or independent living programs; 
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fltj (j) enter into contractual arrangements with instrumentalities of fed
eral. state, or local government and with private individuals, organizations, 
agencies, or facilities with respect to providing vocational rehabilitation or 
independent living services; 

flt (k) take other actions required by state and federal legislation relating 
to vocational rehabilitation, independent living, and disability determination 
programs; 

fffij (I) hire staff and arrange services and facilities necessary to perform 
the duties and powers specified in this section; and 

W (m) adopt, amend, suspend, or repeal rules necessary to implement 
or make specific programs that the commissioner by sections 268A.0I to 
268A. I0 is empowered to administer. 

Sec. 5. [REPEALER.] 

Minnesota Statutes 1990, section 268A.05, subdivision 2, is repealed. 

Sec. 6. [EFFECTIVE DATE.] 

This article is effective July 1, 1991." 

Amend the title as follows: 

Page I, line 9, after "I I;" insert "176.104, subdivision I; 176.I041;" 

Page I, line 11, after the first semicolon, insert" 176.185, subdivision 
I·" 

Page I, line 13, after the semicolon, insert "268A.03;" 

Page I, line 16, delete "and" and before the period, insert "; and 
268A.05, subdivision 2" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. Benson, 0.0. questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 462: A bill for an act relating to the environment; establishing 
an environmental enforcement account; establishing a field citation pilot 
project for unauthorized disposal of solid waste; amending Minnesota Stat
utes 1990, sections I 15.072; and I I 6.07, subdivision 4d; proposing coding 
for new law in Minnesota Statutes, chapter 115. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 115.072, is amended to 
read: 

115.072 [RECOVERY OF LITIGATION COSTS AND EXPENSES.] 

In any action brought by the attorney general, in the name of the state, 
pursuant to the provisions of this chapter and chapter 116, for civil penalties, 
injunctive relief, or in an action to compel compliance, if the state shall 
finally prevail, and if the proven violation was willful, the state, in addition 
to other penalties provided in this chapter, may be allowed an amount 
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determined by the court to be the reasonable value of all or a part of the 
litigation expenses incurred by the state. In determining the amount of such 
litigation expenses to be allowed, the court shall give consideration to the 
economic circumstances of the defendant. 

AU Amounts recovered under the provisions of this section and section 
115.071, subdivisions 3 to 5, shall be paid into the environmental enforce
ment account in the environmental fund in the state treasury to the extent 
provided in section 2. Any amounts remaining must be deposited in the 
general fund. 

Sec. 2. (115.073] [ENFORCEMENT FUNDING.] 

Subdivision 1. [ENVIRONMENTAL ENFORCEMENT ACCOUNT.] An 
environmental enforcement account is created in the environmental fund in 
the state treasury. 

Subd. 2. [REVENUE SOURCES.] Revenue from the following sources 
must be deposited in the state treasury and credited to the environmental 
enforcement account: 

(/) except as provided in sections 115B.20, subdivision 4. clause (2), 
115C.05, and 473.845. subdivision 8, all money recovered by the state 
under this chapter and chapters 115A and 116, including civil penalties 
and money paid under an agreement, stipulation, or settlement, excluding 
money paid for past due fees or taxes, up to a maximum of$ ..... per 
year; and 

(2) all interest attributable to investment of money deposited in the 
account. 

Subd. 3. [PURPOSES FOR WHICH MONEY MAY BE SPENT.] Subject 
to appropriation by the legislature, the money in the account may be spent 
only for the following purposes: 

( 1) paying the costs of sampling, laboratory testing, and monitoring nec
essary to support enforcement actions; 

(2) establishing or improving data management systems necessary to mon
itor compliance with the requirements of this chapter or chapter 115A or 116; 

( 3) training of enforcement personnel including legal, technical, and 
investigative staff of the state and of local units of government; 

(4) paying the costs of equipment and other expenses necessary to investi
gate violations of this chapter and chapters 115A and I 16; 

(5) providing information to regulated entities and to the public on the 
requirements of this chapter and chapters 115A and I 16; 

(6) paying the costs of studies required under sections 5 and 6; 

(7) paying the costs of hearings related to enforcement actions; and 

(8) reimbursing the game and fish fund and the general fund for costs 
attributable to the field citation pilot project under section 3. 

Sec. 3. [ 115.074] [FIELD CITATION PILOT PROJECT.] 

Subdivision I. [AUTHORITY TO ISSUE.] Department of natural 
resources conservation officers may issue citations to a person who disposes 
of solid waste as defined in section I 16 .06, subdivision 10, at a location not 
authorized by law for the disposal of solid waste. 
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Subd. 2. [PENALTY AMOUNT.] The citation must impose the following 
penalty amounts: 

(I) $JOO per major appliance, as defined in section I /5A.03, subdivision 
17a, up to a maximum of $2,000; 

/2) $25 per waste tire, as defined in section l/5A.90, subdivision JJ, 
unless utilized in an agricultural pursuit, up to a maximum of$2,000; 

( 3) $25 per lead acid battery governed by section I I 5A .9 I 5 up to a maxi
mum of $2,000; 

/4) $/ per pound of other solid waste or $20 per cubic foot up to a maximum 
of$2,000; and 

/5) $200 for any amount of waste that escapes from a vehicle used for the 
transportation of solid waste if. after receiving actual notice that waste has 
escaped from the vehicle, the person or company transporting the waste fails 
to collect the waste. 

Subd. 3. [APPEALS.] Citations may be appealed under the procedures in 
section I I 6.072, subdivision 6, if the person requests a hearing by notifying 
the commissioner within I 5 days after receipt of the citation. If a hearing is 
not requested within the 15-day period, the citation becomes a final order not 
subject to further review. 

Subd. 4. [ENFORCEMENT OF FIELD CITATIONS.] Field citations may 
be enforced under section 116.072, subdivision 9. 

Subd. 5. [CUMULATIVE REMEDY.] The authority of conservation offi
cers to issue field citations is in addition to other remedies available under 
statutory or common law, except that the state may not seek penalties under 
any other provision of law for the incident subject to the citation. 

Sec. 4. Minnesota Statutes 1990, section 116.07, subdivision 4d, is 
amended to read: 

Subd. 4d. [PERMIT FEES.] The agency may collect permit fees in 
amounts not greater than those necessary to cover the reasonable costs of 
reviewing and acting upon applications for agency permits and implementing 
and enforcing the conditions of the permits pursuant to agency rules. Permit 
fees shall not include the costs of litigation. The agency shall adopt rules 
under section 16A. 128 establishing the amounts and methods of collection 
of any permit fees collected under this subdivision. The fee schedule must 
reflect reasonable and routine permitting, implementation, and enforcement 
costs. Any money collected under this subdivision shall be deposited in the 
special revenue account. 

Sec. 5. [STUDY OF FIELD CITATION PILOT PROGRAM.] 

The pollution control agency, in consultation with the department of natu
ral resources and the attorney general, shall prepare a study on the effective
ness and limitations of the field citation pilot program. The study must make 
recommendations about the continued use of field citations. The study must 
be submitted to the legislative commission on waste management by Novem
ber 15, 1992. 

Sec. 6. [STUDYOFTHEROLEOFLOCALGOVERNMENTAL UNITS 
IN ENVIRONMENTAL PROGRAMS.] 

The pollution control agency shall conduct a study of the role that local 
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governmental units should play in enforcing the requirements of state envi
ronmental programs within the jurisdiction of the pollution control agency. 
The study must involve representatives of the attorney general, local govern
mental units, environmental organizations, and businesses. Public meetings 
must be held in at least four locations in the state prior to the completion of 
the study. The study must identify which environmental programs. or parts of 
programs, could be enforced at the local level; criteria for approving local 
enforcement programs; resources needed to support local enforcement pro
grams; sources of funding to ensure adequate resources are available; the 
ability of local governmental units to enforce the laws; and the training and 
testing needs of local governmental units to support enforcement. If the study 
concludes that additional elements of the state's environmental programs 
should be enforced by local governmental units, the study report must include 
a recommended strategy for involving local governmental units in the 
enforcement of program elements. The strategy must consider methods of 
maintaining consistent enforcement throughout the state of environmental 
program elements that may be enforced by local governmental units and 
methods of avoiding duplicative enforcement activities. The study must be 
submitted to the committees on environment and natural resources of the leg
islature by October I, /992. 

Sec. 7. [REPORT TO THE LEGISLATURE.] 

The pollution control agency shall monitor the use of the new enforcement 
authority provided in the /99/ legislative session and the use of the environ
mental enforcement account, and after consulting with the attorney general 
report the results to the legislature by November 15. 1992. The report must 
also conta_in recommendations on establishing a permanent system for 
reporting progress in achieving compliance with environmental laws to the 
legislature and to the public. 

Sec. 8. [REPEALER.] 

Section 3 is repealed. 

Sec. 9. [EFFECTIVE DATE.] 

Section 8 is effective July I, I 993." 

Delete the title and insert: 

"A bill for an act relating to the environment; establishing an environmen
tal enforcement account; establishing a field citation pilot project for unau
thorized disposal of solid waste; amending Minnesota Statutes 1990, 
sections 115.072; and I 16.07, subdivision 4d; proposing coding fornew law 
in Minnesota Statutes, chapter 115." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 480: A bill for an act relating to the environment; authorizing 
background investigations of environmental permit applicants; expanding 
current authority to impose administrative penalties for air and water pol
lution and solid waste management violations; amending Minnesota Statutes 
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1990, sections 115.071, by adding a subdivision; 115C.05; and 116.072, 
subdivisions I. 2, and 6; proposing coding for new law in Minnesota Stat
utes, chapter 115. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 115.071, is amended by 
adding a subdivision to read: 

Subd. 6. [ADMINISTRATIVE PENALTIES.] A provision of law that 
may be enforced under this section may also be enforced under section 
JJ6.072. 

Sec. 2. [115.075] [INFORMATION AND MONITORING.] 

A person may not: 

( 1) make a material false statement, representation, or certification in; 
omit material information from; or alter, conceal, or fail to file or maintain 
a notice, application, record, report, plan, manifest, or other document 
required under section 103F701 or this chapter or chapter I 15A or I 16; 
or 

(2)falsify, tamper with, render inaccurate, or fail to install a monitoring 
device or method required to be maintained or followed for the purpose of 
compliance with sections 103F701 to 103F761 or this chapter or chapter 
ll5A or JJ6. 

Sec. 3. [115.076] [BACKGROUND OF PERMIT APPLICANTS.] 

Subdivision I. [AUTHORITY OF COMMISSIONER.] The agency may 
refuse to issue or to authorize the transfer of a hazardous waste facility 
permit or a solid waste facility permit to construct or operate a commercial 
waste facility as defined in section I I 5A .03, subdivision 6, if the agency 
determines that the permit applicant does not possess sufficient expertise 
and competence to operate the facility in conformance with the requirements 
of chapters I 15 and 116, or if other circumstances exist that demonstrate 
that the permit applicant may not operate the facility in conformance with 
the requirements of chapters 115 and I 16. In making this determination, 
the agency may consider: 

(I) the experience of the permit applicant in constructing or operating 
commercial waste facilities; 

(2) the expertise of the permit applicant; 

( 3) the past record of the permit applicant in operating commercial waste 
facilities in Minnesota and other states; 

(4) any criminal convictions of the permit applicant in state or federal 
court during the past five years that bear on the likelihood that the permit 
applicant will operate the facility in conformance with the requirements of 
chapters ll5 and ll6; and 

( 5) in the case of a corporation or business entity, any criminal convictions 
in state or federal court during the past five years of any of the permit 
applicants officers, partners, or facility managers that bear on the likelihood 
that the facility will be operated in conformance with the requirements of 
chapters JJ5 and JJ6. 
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Subd. 2. [INVESTIGATION.] The commissioner may conduct an inves
tigation to assist in making determinations under subdivision 1. The rea
sonable costs of an investigation must be paid by the permit applicant. 

Subd. 3. [NOTICE OF PERMIT DENIAL.] The agency may not refuse 
to issue or transfer a permit under this section without first providing the 
permit applicant with the relevant information and with an opportunity to 
respond by commenting on the information and submitting additional infor
mation. The agency shall consider the permit applicant's response prior to 
making a final decision on the permit. 

Subd. 4. [HEARING.] If the agency proposes to deny a permit under 
this section, the permit applicant may request a hearing under chapter 14. 
The permit applicant may request that the hearing be held under Minnesota 
Rules, parts /400.85/0 to /400.8612. 

Sec. 4. Minnesota Statutes 1990, section l 15C.05, is amended to read: 

I 15C.05 [CIVIL PENALTY.] 

The agency may enforce section l 15C.03 using the actions and remedies 
authorized under see!ieft sections 115.071, subdivision 3; and l/6.072. 
The civil penalties recovered by the state must be credited to the fund. 

Sec. 5. Minnesota Statutes 1990, section 116.072, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY TO ISSUE PENALTY ORDERS.] The 
commissioner may issue an order requiring violations to be corrected and 
administratively assessing monetary penalties for A~ffious was-te violations 
tfft<lef seetiees 11§.061 IIREI 116.m, aR<I Mieeesela Rllles, ehaj)lef '7G4§ of 
this chapter and chapters l/5, I 15A, and l/5D, any rules promulgated 
under those chapters, and any standards, limitations, or conditions estab
lished in an agency permit; and for failure to respond to a request for 
information under section I I 58 .17, subdivision 3. The order must be issued 
as provided in this section. 

Sec. 6. Minnesota Statutes 1990, section 116.072, subdivision 2, is 
amended to read: 

Subd. 2. [AMOUNT OF PENALTY; CONSIDERATIONS.] (a) The com
missioner may issue an order assessing a penalty up to $10,000 for all 
violations identified during an inspection or other compliance review. 

(b) In determining the amount of a penalty the commissioner may 
consider: 

(I) the willfulness of the violation; 

(2) the gravity of the violation, including damage to humans, animals, 
air, water, land, or other natural resources of the state; 

(3) the history of past violations; 

(4) the number of violations; 

(5) the economic benefit gained by the person by allowing or committing 
the violation; and 

(6) other factors as justice may require, if the commissioner specifically 
identifies the additional factors in the commissioner's order. 

(c) For a violation after an initial violation, the commissioner shall, in 
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determining the amount of a penalty, consider the factors in paragraph (b) 
and the: 

( 1) similarity of the most recent previous violation and the violation to 
be penalized; 

(2) time elapsed since the last violation; 

(3) number of previous violations; and 

(4) response of the person to the most recent previous violation identified. 

Sec. 7. Minnesota Statutes 1990, section 116.072, subdivision 6, is 
amended to read: 

Subd. 6. [EXPEDITED ADMINISTRATIVE HEARING.] (a) Within 30 
days after receiving an order or within 20 days after receiving notice that 
the commissioner has determined that a violation has not been corrected 
or appropriate steps have not been taken, the person subject to an order 
under this section may request an expedited hearing, utilizing the procedures 
of Minnesota Rules, parts 1400.8510 to 1400.8612, to review the com
missioner's action. The hearing request must specifically state the reasons 
for seeking review of the order. The person to whom the order is directed 
and the diree~or commissioner are the parties to the expedited hearing. The 
commissioner must notify the person to whom the order is directed of the 
time and place of the hearing at least 20 days before the hearing. The 
expedited hearing must be held within 30 days after a request for hearing 
has been filed with the commissioner unless the parties agree to a later 
date. 

(b) All written arguments must be submitted within ten days following 
the close of the hearing. The hearing shall be conducted under the eenlerenee 
eonlesled ease fltles- ef the eUtee ef edminislFali • e hearings Minnesota Rules, 
parts 1400.8510 to 1400.8612, as modified by this subdivision. The office 
of administrative hearings may, in consultation with the agency, adopt rules 
specifically applicable to cases under this section. 

(c) The administrative law judge shall issue a report making recommen
dations about the commissioner's action to the commissioner within 30 days 
following the close of the record. The administrative law judge may not 
recommend a change in the amount of the proposed penalty unless the 
administrative law judge determines that, based on the factors in subdivision 
2, the amount of the penalty is unreasonable. 

(d) If the administrative law judge makes a finding that the hearing was 
requested solely for purposes of delay or that the hearing request was 
frivolous, the commissioner may add to the amount of the penalty the costs 
charged to the agency by the office of administrative hearings for the 
hearing. 

(e) If a hearing has been held, the commissioner may not issue a final 
order until at least five days after receipt of the report of the administrative 
law judge. The person to whom an order is issued may, within those five 
days, comment to the commissioner on the recommendations and the com
missioner will consider the comments. The final order may be appealed in 
lhe manner provided in sections 14.63 to 14.69. 

(f) If a hearing has been held and a final order issued by the commissioner, 
the penalty shall be paid by 30 days after the date the final order is received 
unless review of the final order is requested under sections 14.63 to 14.69. 
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If review is not requested or the order is reviewed and upheld, the amount 
due is the penalty, together with interest accruing from 31 days after the 
original order was received at the rate established in section 549.09. 

Sec. 8. Minnesota Statutes 1990, section I 16.072, subdivision IO, is 
amended to read: 

Subd. 10. [REVOCATION AND SUSPENSION OF PERMIT.] If a person 
fails to pay a penalty owed under this section, the agency has grounds to 
revoke or refuse to reissue or renew a ke~ftfdous waste permit issued by the 
agency. 

Sec. 9. Minnesota Statutes 1990, section 116.072, subdivision 11, is 
amended to read: 

Subd. 11. [CUMULATIVE REMEDY.] The authority of the agency to 
issue a corrective order assessing penalties is in addition to other remedies 
available under statutory or common law, except that the state may not seek 
penalties under any other provision of law for the violations covered by the 
administrative penalty order. The payment of a penalty does not preclude 
the use of other enforcement provisions under which penalties are not 
assessed in connection with the violation for which the penalty was assessed. 

Sec. IO. [I 16.90] [CITIZEN REPORTS OF ENVIRONMENTAL 
VIOLATIONS.] 

The agency shall maintain and publicize a toll-free number to enable 
citizens to report information about potential environmental violations. The 
agency may establish a program to pay awards from funds raised from 
private sources to persons who provide information that leads to the con
viction for an environmental crime. 

Sec. 11. [PLAN FOR USE OF ADMINISTRATIVE PENALTY 
ORDERS.] 

The commissioner shall prepare a plan for using the administrative penalty 
authority in Minnesota Statutes, section I 16.072. The commissioner shall 
provide a 30-day period for public comment on the plan. The plan must be 
submitted to the agency for approval by October I, 1991. 

Sec. 12. [INSTRUCTION TO REVISOR.J 

In Minnesota Statutes I 992 and subsequent editions, the revisor of statutes 
shall, in each of the following sections, before"/ 15.071" delete "section" 
and insert "sections" and after "l/ 5 .07 I" insert "and ll 6 .072": 

18D.325, subdivision 2; 

/15A.906, subdivision 2; 

/15A.9/5; 

/15A.916; 

l/5A.956/; 

I 16.07, subdivision 4i; 

/16.83, subdivision 2; and 

473.845, subdivision 8." 

Delete the title and insert: 

"A bill for an act relating to the environment; authorizing background 
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investigations of environmental permit applicants; expanding current author
ity to impose administrative penalties for air and water pollution and solid 
waste management violations; amending Minnesota Statutes 1990, sections 
115.071, by adding a subdivision; l 15C.05; and 116.072, subdivisions I, 
2, 6, IO, and 11; proposing coding for new law in Minnesota Statutes, 
chapters I I 5 and 116." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 546: A bill for an act relating to crimes; environmental enforce
ment; imposing criminal penalties for knowing violations of standards related 
to hazardous air pollutants and toxic pollutants in water; providing that 
certain property is subject to forfeiture in connection with convictions for 
water pollution and air pollution violations; imposing criminal penalties for 
unauthorized disposal of solid waste; authorizing prosecution of environ
mental crimes by the attorney general; providing for environmental resti
tution as part of a sentence; increasing criminal penalties for false statements 
on documents related to permits and record keeping; amending Minnesota 
Statutes 1990, sections ISD.331, subdivision 4; 609.531, subdivision I; 
and 609.671. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [18D.151] [HANDLING AND DISPOSAL OF WASTE 
AGRICULTURAL CHEMICALS.] 

Subdivision I. [WASTE AGRICULTURAL CHEMICALS.] (a) Agricul
tural chemicals not intended for regular use shall be collected, recycled, 
and reused, including reuse and disposal of agricultural chemicals as pro
vided by the label, land application of soil containing agricultural chem
icals, and collection of waste pesticides under section /8B.065. 

( b) The commissioner shall adopt rules prescribing procedures for the 
storage, handling, transportation, and disposal of waste agricultural chem
icals. Waste agricultural chemicals are agricultural -chemicals that cannot 
be recycled or reused, including suspended use agricultural chemicals, 
canceled use agricultural chemicals, and certain off-specification and adul
terated agricultural chemicals that cannot be recycled or reused. 

( c) The rules must be consistent with the federal Insecticide, Fungicide, 
and Rodenticide Act, United States Code, title ..... , sections ..... 
et seq., and other federal law. 

(d) The commissioner shall establish separate procedures for the storage, 
handling, transportation, and disposal of: (1) agricultural chemicals for 
application to land and waters in silvicultural and agricultural practices; (2) 
agricultural chemicals used for industrial or other commercial purposes; 
and ( 3) agricultural chemicals used for residential purposes. 

Subd. 2. [HAZARDOUS WASTES.] Waste agricultural chemicals are 
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hazardous wastes under other law if the waste agricultural chemicals are not 
stored, handled, transported, and disposed as provided in subdivision 1 and 
would otherwise be hazardous wastes. The commissioner and the commis
sioner of the pollution control agency shall determine which agricultural 
chemicals have hazardous waste characteristics, and shall make a list avail
able to registrants and notify users of the agricultural chemicals. The com
missioner of agriculture shall administer and enforce provisions of law 
relating to waste agricultural chemicals that are hazardous wastes under 
other law. 

Sec. 2. Minnesota Statutes 1990, section I 8D.33 I, subdivision 4, is 
amended to read: 

Subd. 4. [DISPOSAL +HM BECOMES OF HAZARDOUS WASTE.] A 
person who knowingly, 8f wifft reaseR t0 latew, disposes of an agricultural 
chemical se ffHH the f1F0dl:let heeeffles h.ai!iardeHs ~ that is a hazardous 
waste in violation of section 18D.15 l and causes an unreasonable adverse 
effect on the environment is subject to the penalties in section I IS.Q71 
609.671, subdivision 4, paragraph (b). 

Sec. 3. Minnesota Statutes 1990, section 609.531, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purpose of sections 609.531 to 
609.5317, the following terms have the meanings given them. 

(a) "Conveyance device" means a device used for transportation and 
includes, but is not limited to, a motor vehicle, trailer, snowmobile, airplane, 
and vessel and any equipment attached to it. The term "conveyance device" 
does not include property which is, in fact, itself stolen or taken in violation 
of the law. 

(b) "Weapon used" means a weapon used in the furtherance of a crime and 
defined as a dangerous weapon under section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision 
I , clause (I ). 

(d) "Contraband" means property which is illegal to possess under Min
nesota law. 

(e) "Appropriate agency" means the bureau of criminal apprehension, the 
Minnesota state patrol, a county sheriff's department, the suburban Henne
pin regional park district park rangers, or a city or airport police department. 

(f) "Designated offense" includes: 

(I) for weapons used: any violation of this chapter; 

(2) for all other purposes: a felony violation of, or a felony-level attempt or 
conspiracy to violate, section 609. 185; 609.19; 609. I 95; 609.21; 609.221; 
609.222;609.223;609.2231;609.24;609.245;609.25;609.255;609.322; 
609.342, subdivision I, clauses (a) to (f); 609.343, subdivision I, clauses 
(a) to (f); 609.344, subdivision I, clauses (a) to (e), and (h) to (j); 609.345, 
subdivision I, clauses (a) to (e), and (h) to (j); 609.42; 609.425; 609.466; 
609.485; 609.487; 609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 
609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdivi
sions 3, 4, m,,15, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 
609.89; 237. 73; 617 .246; or a gross misdemeanoror felony violation of sec
tion 609.891. 
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(g) "Controlled substance" has the meaning given in section 152.01, sub-
division 4. 

Sec. 4. Minnesota Statutes 1990, section 609.671, is amended to read: 

609 .671 [ENVIRONMENT; CRIMINAL PENALTIES.) 

Subdivision I. [DEFINITIONS.] The definitions in this subdivision apply 
to this section. 

(a) "Agency" means the pollution control agency. 

(b) "Deliver" or "delivery" means the transferof possession of hazardous 
waste, with or without consideration. 

(c) "Dispose" or "disposal" has the meaning given it in section I 15A.03, 
subdivision 9. 

(d) "Hazardous air pollutant' means an air pollutant listed under United 
States Code, title 42, section 7412(b). 

( e) "Hazardous waste" means any waste identified as hazardous under the 
authority of section I 16.07, subdivision 4, except for those wastes exempted 
under Miniesota Rules, part 7045.0120, wastes generated under Minnesota 
Rules, part 7045 .0213 or 7045 .0304, and household appliances. 

+et (fl "Permit" means a permit issued by the pollution control agency eF 

-ifflel:im ~ f.et= tt treatment, stoF&ge, 8f dis1:1osel ~ under chapter 1 I 5 
or 116 or the rules promulgated under those chapters including interim status 
for hazardous waste lhftl ~Helifies ltft<lef llteage,,ey fllie& facilities. 

(g) "Solid waste" has the meaning given in section l/6.06, subdivision JO. 

( h) "Toxic pollutant' means a toxic pollutant on the list established under 
United States Code, title 33, section 1317. 

Subd. 2. [PROOF OF KNOWING STATE OF MIND.) (a) !<;eowleege .,.,.._ 
sesse<il,yal'"fseRa!l,e, tltaRllte ElefeeeftRt bll! Re!l,yllte Elefeeeeet ""'YRelee 
eHrib1:1ted te ~ defendeRt. 1ft pFoving a defeAdant' s Oeftt&l.11:no n'le8ge, eireum. 
Sktfthttl eYidenee ntayhetlsee, iReluding e•l'idenee~~ defendent teekftffif-
~ steps ffi shteW ~ defeAdent ff0ftl relevant infflFHlafioR. 

w l'feef ef" ElefeRElftRt's - te i.-.....,. Rel OORSist selely ef lite fllet 
~ ¾he def.eedant hekl a eeRaiR jel:t er position ef manageffleAt responsibility. 
If eYiElenee of~ defendant's jet=. er position is offei:ed, tf ffH:tSt be eofflJbofftted 
ey evidence af defeRdant's f8ftS0R fe kfte.w.:. CoFFoboreting eYideeee fBtt&t 
tAektee eviEleRee HHK ¼he ElefeREl&Rt Rad iRffifffiatieH i:e:gMEliHg tfte eifeftse feF 
wltieft ~ ElefeRElant is ehftfgeEI, fh&t fhe infefffiatien pertaineEl ta h~MEl01:1s 
Wft9te meRagement praetiees ~ ttft8ef ~ ElefeREleRt's eaRtfel 0f ~ 
~ defenElent's supeFVisefY ,espeRsibilities, &na that~ iRfflfffiatieR wee-kl 
eause tt FeeseReble 8AEI pFlffiem peFSeft ffl ~ ElefeREleRt's 13esitieR te.leafft ¼he 
aelllftlf<lets For purposes of this section, an act is committed knowingly if it is 
done voluntarily and is not the result of negligence, mistake, accident, or cir
cumstances that are beyond the control of the defendant. Whether an act was 
knowing may be inferred from the persons conduct, from the person's famil
iarity with the subject matter in question, or from all of the facts and circum
stances connected with the case. Knowledge may also be established by 
evidence that the person took affirmative steps to shield the person from rel
evant information. Proof of knowledge does not require that a person knew a 
particular act or failure to act was a violation of law or that the person had 
specific knowledge of the regulatory limits or testing procedures involved in 
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a case. 
( b) Knowledge by a corporate official may be established under paragraph 

(a) or by proof that the person is a responsible corporate official. To prove 
that a person is a responsible corporate official, it must be shown that: 

( 1) the person is an official of the corporation, not merely an employee; 

(2) the person has direct control of or supervisory responsibility for the 
activities, but not solely that the person held a certain job or position in a 
corporation; and 

( 3) the person had information regarding the offense for which the defen
dant is charged that would lead a reasonable and prudent person in the 
defendants position to learn the actual facts. 

(c) Knowledge by a corporation may be established by showing that an 
illegal act was performed by an agent acting on behalf of the corporation 
within the scope of employment and in furtherance of the corporation's 
business interest, unless a high managerial person with direct supervisory 
authority over the agent demonstrated due diligence to prevent the crime's 
commission. 

Subd. 3. [HAZARDOUS WASTE;; KNOWING ENDANGERMENT.] (a) 
A person is guilty of a felony if the person: 

(I) h.Rowingly, et=widtfe&S0B talffiew;. iFaRspoffs, ~SfflfeS;'et= Sispeses 
ef he:~Mdous WftSle Ht YiolotioR ef commits an act described in subdivision 
4 e,, 5, 8, paragraph (a), or 12; and 

(2) at the time of the violation knowingly places, or has reason to know 
that the person's conduct places, another person in imminent danger of 
death, great bodily harm, or substantial bodily harm. 

(b) A person convicted under this subdivision may be sentenced to impris
onment for not more than ten years, or to l'8Y payment of a fine of not more 
than $IO0,000, or both, except that a defendant that is an organization may 
be sentenced to l'8Y payment of a fine of not more than $1,000,000. 

Subd. 4. [HAZARDOUS WASTE; UNLAWFUL DISPOSAL OR ABAN
DONMENT.] (a) A person who knowingly-,ef~feaset>teiffiew;- disposes 
of or abandons hazardous waste or arranges for the disposal of hazardous 
waste at a location other than one authorized by the pollution control agency 
or the United States Environmental Protection Agency, or in violation of 
any material term or condition of a hazardous waste facility permit, is guilty 
of a felony and may be sentenced to imprisonment for not more than five 
years or to l'8Y payment of a fine of not more than $50,000, or both. 

(b) A person who knowingly disposes of an agricultural chemical in 
violation of section 18D.151, causes an unreasonable adverse effect on the 
environment, and the agricultural chemical is a hazardous waste, is guilty 
of a felony and may be sentenced to imprisonment for not more than five 
years or to payment of a fine of not more than $50,000, or both. 

Subd. 5. [HAZARDOUS WASTE; UNLAWFUL TREATMENT, STOR
AGE, TRANSPORTATION, OR DELIVERY; FALSE STATEMENTS.] (a) 
A person is guilty of a felony who knowingly-, e, ~ fe!IS8ft te iffiew;- does 
any of the following: 

(I) delivers hazardous waste to any person other than a person who is 
authorized to receive the waste under rules adopted under section 116.07, 
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subdivision 4, or under United States Code, title 42, sections %Gl- 6921 to 
~6938; 

(2) treats or stores hazardous waste without a permit if a permit is 
required, or in violation of a material term or condition of a permit held 
by the person, unless: 

(i) the person notifies the agency prior to the time a permit would be 
required that the person will be treating or storing waste without a permit; 
or 

(ii) for a violation of a material term or condition of a permit, the person 
immediately notifies the agency issuing the permit of the circumstances of 
the violation as soon as the person becomes aware of the violation; 

(3) transports hazardous waste to any location other than a facility that 
is authorized to receive, treat, store, or dispose of the hazardous waste 
under rules adopted under section 116.07, subdivision 4, or under United 
States Code, title 42, sections %Gl- 6921 to~ 6938; 

( 4) transports hazardous waste without a manifest as required by the rules 
under sections 116.07, subdivision 4, and 221.172; or 

(5) transports hazardous waste without a license required for the trans
portation of hazardous waste by chapter 221; 

fa,~ a .fttl.se ftleteriel statement et= Fe13resemation, et= a ffiateFial 0ffl+&
Sietr, ffl aR e1313lieetion feF a~ 0f l+eeftse FeqliireEI !ry- ~+Met= m 
ta ¼feM; tFans130Ft, ~ et= ~ ef hell¼fEl0t:1s ~ et= 

f+) fftftltes a false fflffieriel staf:ement et= re13resentation, et= a FBaterial 0Ffti.s
Siefl, ff¼ et= oo a kteel, ffiooifest, JeeefEI.; ~ et= ethef aoettffl:eHt filea.; 
maintained, et= tt5ea f0f Hte 13urpose sf eofft131ienee With~ -H-e et= m 
ffl eeRneetieR with~ generatieR, traRs13efta.Hen, disposal, treetffl:ent, 8f Sf0r 
age of haMree~s was!e. 

(b) A person convicted underthis subdivision may be sentenced to impris
onment for not more than three years, or to f"'Y payment of a fine of not 
more than $25,000, or both. A person convicted for a second or subsequent 
offense may be sentenced to imprisonment for not more than five years, or 
to l"'Y payment of a fine of not more than $50,000, or both. 

Subd. 6. [NEGLIGENT VIOLATION AS GROSS MISDEMEANOR.] A 
person who commits any of the acts set forth in subdivision 4 8f, 5, or 12 
as a result of the person's gross negligence is guilty of a gross misdemeanor 
and may be sentenced to imprisonment for not more than one year, or to 
f"'Y payment ofa fine of not more than $15,000, or both. 

Subd. 7. [,•,GGREGATIO~l PROSECUTJON.] When two or more offenses 
in violation of sN:88i ,,isioA 4 this section are committed by the same person 
in two or more counties within a two-year period, ~ e#eAses ~ 9e 
agg,egated ane the accused may be prosecuted in any county in which one 
of the offenses was committed. 

Subd. 8. [WATER POLLUTION.] (a) A person is guilty of a felony who 
knowingly: 

(I) causes the violation of an effluent standard or limitation for a toxic 
pollutant in a national pollutant discharge elimination system permit or 
state disposal system permit; 

(2) introduces into a sewer system or into a publicly owned treatment 
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works a hazardous substance that the person knew or reasonably should 
have known is likely to cause personal injury or property damage; or 

(3) except in compliance with all applicable federal, state, and local 
requirements and permits, introduces into a sewer system or into a publicly 
owned treatment works a hazardous substance that causes the treatment 
works to violate an effluent limitation or condition of the treatment works 
national pollutant discharge elimination system permit. 

(b) For purposes of paragraph (a), "hazardous substance" means a sub
stance on the list established under United States Code, title 33, section 
132J(b). 

( c) A person convicted under paragraph ( a) may be sentenced to impris
onment for not more than three years, or to payment of a fine of not more 
than $50,000 a day of violation, or both. 

(d) A person is guilty of a gross misdemeanor who willt111ly eeffiffii!s ~ 
ef !he fellowi11g ae!s knowingly: 

(I) violates any effluent standard or limitation, or any water quality 
standard adopted by the agency; 

(2) violates any national pollutant discharge elimination system permit 
or state disposal system permit or any material term or condition of the 
permit; 

(3) fails tojl<!fffiif allow or carry out any recording, reporting, monitoring, 
sampling, or information ~aeeess-, eop3/ing, efelftef in513eetioa Of¼twes
~ gathering requirement provided for under chapter 115 or, -wi!h 
~ ¼a ~ellH!iea ef ffle walef& ef ffle-, chapter 116; or 

(4) fails to eeftlf'ly -wi!h ~ file a discharge monitoring report or other 
document required for compliance with a national pollutant discharge elim
ination system or state disposal system filing requirement. 

fa, (e) A person convicted under lkis sHeai¥isieR paragraph (d) may be 
sentenced to imprisonment for not more than one year, or to ~ payment 
of a fine of not less than $2,500 and not more than $4Q,QQ\l $25,000 per 
day of violation, or both. A person convicted for a second or subsequent 
offense may be sentenced to imprisonment for not more than two years, or 
to~ payment of a fine of not more than $50,000 per day of violation, or 
both. 

(f) A person is not guilty of a crime under this subdivision if the person 
notified the pollution control agency as soon as the person discovered the 
violation and took steps to promptly remedy the violation, unless the violation 
was intentional. 

Subd. 9. [l~IFORMATIO~( A!11B i\fO~l!TAAl~IG FALSE STATEMENTS; 
TAM PERI NG.] (a) El<eej,! as ~•e•.-iaea iR SH08i¥isieR 5-, p&ragrajlh (ah el&tises 
fetllRtif+t, A person is guilty of a~ ffiisaeffieRRerfe/ony who knowingly: 

(I) makes any ffift!er-ial materially false statement, representation, or cer
tification in~; omits material information from; or alters, conceals, or 
fails to file or maintain a notice, application, record, report, plan, manifest, 
permit, license, or other document fHetl.; maintaineB, et= \:iSeG f0f ,Hie ~l!Ff30Se 
efeeffi~liaaee wilh required under sections 1O3E7O1 to lO3E76],e,; chapter 
115, 115A, or, -wi!h resf>e01 te pel!H!ieR ef ffle walef& ef ffle-, ehOjllef 
116; or the hazardous waste transportation requirements of chapter 221; 
or 
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(2) falsifies, tampers with, eF renders inaccurate, or fails to install any 
monitoring device or method required to be maintained or usetl followed 
for the purpose of compliance with sections I 03F.70 I to I03F. 761, or chapter 
115, 115A, or ,-wilit feSjleel te ~ellutieR ef !Re Wftlefs ef !lie slltle;- ekaf'let' 
116. 

(b) A person convicted under this subdivision may be sentenced to impris
onment for not more than SHt- fft8ftths. two years, or to~ payment of a fine 
of not more than $2!!,00Q $10,000 per day of violation, or both. 

Subd. 10. [FAILURE TO REPORT A RELEASE OF A HAZARDOUS 
SUBSTANCE OR AN EXTREMELY HAZARDOUS SUBSTANCE.] (a) 
A person is, upon conviction, subject to a fine of up to $25,000 or impris
onment for up to two years, or both, who: 

(I) is required to report the release of a hazardous substance under United 
States Code, title 42, section 9603, or the release of an extremely hazardous 
substance under United States Code, title 42, section 11004; 

(2) knowse,l>ttsfeftS0RtelH!ew that a hazardous substance or an extremely 
hazardous substance has been released; and 

(3) fails to provide immediate notification of the release of a reportable 
quantity of a hazardous substance or an extremely hazardous substance to 
the state emergency response center, or a firefighting or law enforcement 
organization. 

(b) For a second or subsequent conviction under this subdivision, the 
violator is subject to a fine of up to $50,000 or imprisonment for not more 
than five years, or both. 

(c) For purposes of this subdivision, a "hazardous substance" means a 
substance on the list established under United States Code, title 42, section 
9602. 

(d) For purposes of this subdivision, an "extremely hazardous substance" 
means a substance on the list established under United States Code, title 
42, section 11002. 

(e) For purposes of this subdivision, a "reportable quantity" means a 
quantity that must be reported under United States Code, title 42, section 
9602 or I !002. 

Subd. 11. [INFECTIOUS WASTE.] A person who knowingly,- e, wilit 
feftS0ft ta ttfteW;- disposes of or arranges for the disposal of infectious waste 
as defined in section 116. 76 at a location or in a manner that is prohibited 
by section 116. 78 is guilty of a gross misdemeanor and may be sentenced 
to imprisonment for not more than one year, or to payment of a fine of not 
more than $10,000, or both. A person convicted a second or subsequent 
time under this subdivision is guilty of a felony and may be sentenced to 
imprisonment for not more than two years, or to payment of a fine of not 
more than $25,000, or both. 

Subd. 12. [AIR POLLUTION.] (a) A person is guilty of a felony who 
knowingly: 

(I) causes a violation of a national emission standard for a hazardous 
air pollutant adopted under United States Code, title 42, section 7412; or 

(2) causes a violation of an emission standard, limitation, or operational 
limitation for a hazardous air pollutant established in a permit issued by 
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the pollution control agency. 

( b) A person is not guilty of a crime under this subdivision if the person 
notified the pollution control agency as soon as the person discovered the 
violation and took steps to promptly remedy the violation, unless the violation 
was intentional. 

( c) A person convicted under this subdivision may be sentenced to impris
onment for not more than three years, or to payment of a fine of not more 
than $50,000 a day of violation, or both. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I to4 are effective August I, /991, and apply to crimes commilled 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; environmental enforcement; imposing 
criminal penalties for knowing violations of standards related to hazardous 
air pollutants and toxic pollutants in water; providing that certain property 
is subject to forfeiture in connection with convictions for water pollution 
and air pollution violations; imposing criminal penalties for unauthorized 
disposal of solid waste; authorizing prosecution of environmental crimes 
by the attorney general; providing for environmental restitution as part of 
a sentence; increasing criminal penalties for false statements on documents 
related to permits and record keeping; amending Minnesota Statutes 1990, 
sections 18D.331, subdivision 4; 609.531, subdivision I; and 609.671; 
prop.osing coding for new law in Minnesota Statutes, chapter 18D." 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 3: A bill for an act relating to wetlands; preserving, enhancing, 
establishing, and restoring wetlands; identifying wetlands; establishing wet
land public value criteria; designating priority areas to establish and preserve 
wetlands; requiring local water plans to include wetlands with high public 
value; establishing wetland preservation areas; authorizing a tax exemption 
for wetland preservation areas; establishing a wetland restoration and com
pensation fund; establishing fees to pay for wetland establishment, pres
ervation, and restoration; requiring permits and providing criteria for 
alternative uses of wetlands; requiring compensation for denied uses of 
wetlands; providing authority to establish and restore wetlands on private 
land; requiring assessment of direct benefits and payment of damages for 
establishment of wetlands; requiring a report on simplification and coor
dination of state and federal wetland permitting procedures; amending Min
nesota Statutes I 990, sections 97 A.475, by adding a subdivision; 103B.155; 
103B.23 I, subdivision 6; 103B.31 I, subdivision 6; 1030 .005, subdivisions 
15 and 18; 1030.221; 1030.225; 1030.231; 1030.235; 1030.301, by 
adding a subdivision; 1031.208, by adding a subdivision; and 272.02, sub
division I; proposing coding for new law in Minnesota Statutes, chapters 
103F; 1030; I 16P; and 144. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"WETLAND PRESERVATION, ENHANCEMENT, RESTORATION, 

AND ESTABLISHMENT ACT 

ARTICLE I 

POLICY 
Section I. [CITATION.] 

This act may be cited as the "wetland preservation, enhancement, res-
toration, and establishment act." 

Sec. 2. [1030.236) [POLICY.] 

The state shall: 

(I) identify and prioritize the importance of wetlands in the state; 

(2) promote multiple use of wetlands wherever practical; 

( 3) ensure that where activities decrease the public value of wetlands the 
Lost public value is replaced; 

(4) compensate owners of private wetlands where they are protected for 
public use; 

(5) promote preservation, enhancement, restoration, and establishment 
of wetlands for water quality, wildlife habitat, floodwater retention, rec
reational and other uses; and 

(6) work cooperatively with private landowners and local governments 
to implement the policy of this section. 

ARTICLE 2 

WETLAND IDENTIFICATION, PRIORITIZATION, AND PLANNING 

Section I. Minnesota Statutes 1990, section 103B.155, is amended to 
read: 

103B.155 [STATE WATER AND RELATED LAND RESOURCE 
PLAN.] 

The commissioner of natural resources, in cooper:ation with other state 
and federal agencies, regional development commissions, the metropolitan 
council, local governmental units, and citizens, shall prepare a statewide 
framework and assessment water and related land resources plan for pre
sentation to the legislature by November 15, 1975, for its review and approval 
or disapproval. This plan must relate each of the programs of the department 
of natural resources for specific aspects of water management to the others. 
The statewide plan must include: 

(I) regulation of improvements and land development by abutting land
owners of the beds, banks, and shores of lakes, streams, watercourses, and 
marshes by permit or otherwise to preserve them for beneficial use; 

(2) regulation of construction of improvements on and prevention of 
encroachments in the flood plains of the rivers, streams, lakes, and marshes 
of the state; 
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(3) reclamation or filling of wet and overflowed lands; 

(4) repair, improvement, relocation, modification or consolidation in 
whole or in part of previously established public drainage systems within 
the state; 

(5) preservation of wetland areas; 

(6) management of game and fish resources as related to water resources; 
(7) control of water weeds; 

(8) control or alleviation of damages by flood waters; 

(9) alteration of stream channels for conveyance of surface waters, nav-
igation, and any other public purposes; 

(I 0) diversion or changing of watercourses in whole or in part; 

( 11) regulation of the flow of streams and conservation of their waters; 

(12) regulation of lake water levels; 

(13) maintenance of water supply for municipal, domestic, industrial, 
recreational, agricultural, aesthetic, wildlife, fishery, or other public use; 

( 14) sanitation and public health and regulation of uses of streams, ditches, 
or watercourses to dispose of waste and maintain water quality; 

(15) preventive or remedial measures to control or alleviate land and soil 
erosion and siltation of affected watercourses or bodies of water; ftft& 

(16) regulation of uses of water surfaces; and 

(17 I identification of high priority regions for wetland preservation, 
enhancement, restoration, and establishment. 

Sec. 2. Minnesota Statutes 1990, section 103B.231, subdivision 6, is 
amended to read; 

Subd. 6. [CONTENTS.] (a) The plan shall: 

(I) describe the existing physical environment, land use, and development 
in the area and the environment, land use, and development proposed in 
existing local and metropolitan comprehensive plans; 

(2) present information on the hydrologic system and its components, 
including drainage systems previously constructed under chapter 103E, and 
existing and potential problems related thereto; 

(3) state objectives and policies, including management principles, alter
natives and modifications, water quality, and protection of natural 
characteristics; 

(4) set forth a management plan, including the hydrologic and water 
quality conditions that will be sought and significant opportunities for 
improvement; 

(5) describe the effect of the plan on existing drainage systems; 

(6) identify high priority areas for wetland preservation, enhancement, 
restoration, and establishment and describe any conflicts with wetlands and 
land use in these areas; 

(7) describe conflicts between the watershed plan and existing plans of 
local government units; 
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~ (8) set forth an implementation program consistent with the manage
ment plan, which includes a capital improvement program and standards 
and schedules for amending the comprehensive plans and official controls 
of local government units in the watershed to bring about conformance with 
the watershed plan; and 

00 (9) set out a procedure for amending the plan. 

(b) The board shall adopt rules to establish standards and requirements 
for amendments to watershed plans. The rules must include: 

(I) performance standards for the watershed plans, which may distinguish 
between plans for urban areas and rural areas; 

(2) minimum requirements for the content of watershed plans and plan 
amendments, including public participation process requirements for amend
ment and implementation of watershed plans; 

(3) standards for the content of capital improvement programs to imple
ment watershed plans, including a requirement that capital improvement 
programs identify structural and nonstructural alternatives that would lessen 
capital expenditures; and 

( 4) how watershed plans are to specify the nature of the official controls 
required to be adopted by the local units of government, including uniform 
erosion control, stormwater retention, and wetland protection ordinances 
in the metropolitan area. 

Sec. 3. Minnesota Statutes 1990, section 103B.3 ll, subdivision 6, is 
amended to read: 

Subd. 6. [SCOPE OF PLANS.] Comprehensive water plans must include: 

(I) a description of the existing and expected changes to physical envi
ronment, land use, and development in the county; 

(2) available information about the surface water, groundwater, and related 
land resources in the county, including existing and potential distribution, 
availability, quality, and use; 

(3) objectives for future development, use, and conservation of water and 
related land resources, including objectives that concern water quality and 
quantity, and sensitive areas, wellhead protection areas, high priority areas 
for wetland preservation, enhancement, restoration, and establishment, and 
related land use conditions, and a description of actions that will be taken 
in affected watersheds or groundwater systems to achieve the objectives; 

(4) a description of potential changes in state programs, policies, and 
requirements considered important by the county to management of water 
resources in the county; 

(5) a description of conflicts between the comprehensive water plan and 
existing plans of other local units of government; 

(6) a description of possible conflicts between the comprehensive water 
plan and existing or proposed comprehensive water plans of other counties 
in the affected watershed units or groundwater systems; 

(7) a program for implementation of the plan that is consistent with the 
plan's management objectives and includes schedules for amending official 
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controls and water and related land resources plans of local units of gov
ernment to conform with the comprehensive water plan, and the schedule, 
components, and expected state and local costs of any projects to implement 
the comprehensive water plan that may be proposed, although this does not 
mean that projects are required by this section; and 

(8) a procedure for amending the comprehensive water plan. 

Sec. 4. [1030.2363] [WETLAND IDENTIFICATION AND 
CLASSIFICATION.] 

Subdivision I. [IDENTIFICATION.] (a) The commissioner of natural 
resources and the board of water and soil resources shall identify the 
wetlands in the state using all available information, including existing 
maps and information developed by federal and state agencies and local 
government units. The wetlands must be identified by mapping and digiti
zation and the information must be made available to the public on a county 
basis. 

(b) By February I, /993, the commissioner of natural resources shall file 
with the recorder of each county and with each soil and water conservation 
district a map showing the location of wetlands in the county and shall 
publish notice of the availability of the map in an official newspaper of 
general circulation in each county. 

For purposes of this paragraph, "notice" means the following information 
in 8-point or larger type: 

"NOTICE OF AVAILABILITY OF WETLANDS MAPS 

Maps showing the location of wetlands in ( name of county) county are 
available from the Minnesota Department of Natural Resources. Persons 
wishing to obtain further information regarding the maps should contact 
(name, address, and telephone number of regional contact person at the 
department) or their local soil and water conservation district office. WET
LANDS IDENTIFIED ON THE MAPS ARE SUBJECT TO REGULATION 
BY THE STATE AND ACTIVITIES AFFECTING THE WETLANDS MAY BE 
RESTRICTED OR PROHIBITED UNDER RULES TO BE ADOPTED BY 
THEBOARDOFWATERANDSO/LRESOURCESANDTHEDEPARTMENT 
OF NATURAL RESOURCES. Persons wishing to participate in the rule
making process should contact ( name, address, and telephone number of 
contact person at the board) or (name, address, and telephone number of 
contact person at the department). 

Persons on whose property wetlands are identified on the maps may appeal 
the identification to their local soil and water conservation district. For 
further information contact your local soil and water conservation district 
office." 

( c) A landowner on whose property wetlands are identified on a map 
published under this subdivision may appeal the identification to the soil 
and water conservation district where the wetland is located. The appeal 
must be in a form prescribed by the soil and water conservation district 
and must be filed within 60 days after publication of the map. Within 60 
days after receiving an appeal, the soil and water conservation district shall 
notify the landowner and the commissioner of natural resources of the 
districts decision regarding the wetland identification. With notice to the 
landowner, the commissioner, and the board, the district may delay its 
decision regarding the wetland identification for an additional 60 days. The 
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commissioner or the landowner may appeal the decision of the soil and 
water conservation district to the board of water and soil resources. Within 
60 days after receiving an appeal, the board shall notify the landowner and 
the commissioner of its decision on the wetland identification. With notice 
to the landowner and the commissioner, the board may delay its decision 
on the wetland identification for an additional 60 days. The board's decision 
is final. 

Subd. 2. [EFFECT OF WETLAND DESIGNATION.) The designation 
of waters of this state as wetlands under subdivision J: 

( 1) does not grant the public additional or greater right of access to the 
wetlands; 

(2) does not diminish the right of ownership or usage of the beds underlying 
the designated wetlands, except as otherwise provided by law; 

( 3) does not affect state law forbidding trespass on private lands; and 

(4) does not require the commissioner to acquire access to the designated 
wetlands under section 97A.141. 

Subd. 3. [PROPERTY OWNER'S USE OF WETLANDS.) ( a) A property 
owner may use the bed of wetlands for pasture or cropland during periods 
of drought if: 

(1) dikes, ditches, tile lines, or buildings are not constructed; and 

(2) the agricultural use does not result in the drainage of the wetlands. 

( b) A landowner may fill a wetland to accommodate wheeled booms on 
irrigation devices if the fill does not impede normal drainage. 

Subd. 4. [PUBLIC VALUE.) (a) The board of water and soil resources, 
in consultation with the commissioner of natural resources, shall adopt rules 
establishing criteria to determine the public value of wetlands. The rules 
must consider the public benefit and use of the wetlands and include: 

I 1) criteria to determine the benefits of wetlands for water quality, includ
ing filtering of pollutants to surface and groundwater, utilization of nutrients 
that would otherwise pollute public waters, trapping of sediments, and 
utilization of the wetland as a recharge area for groundwater; 

/2) criteria to determine the benefits of wetlands for floodwater retention, 
including the potential for flooding in the watershed, the value of property 
subject to flooding, and the reduction in potential flooding by the wetland; 

I 3) criteria to determine the benefits of wetlands for public recreation, 
including wildlife habitat, hunting and fishing areas, wildlife breeding 
areas, wildlife viewing areas, aesthetically enhanced areas, and nature 
areas; 

(4) criteria to determine the benefits of wetlands for commercial uses, 
including wild rice growing and harvesting and aquiculture; and 

(5) criteria to determine the benefits of wetlands for other public uses. 

I b) The criteria established under this subdivision must be used to deter
mine the public value of wetlands in the state. The board of water and soil 
resources, in consultation with the commissioner of natural resources, shall 
also use the criteria in identifying regions of the state where preservation, 
enhancement, restoration, and establishment of wetlands would have high 
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public value. Before the criteria are adopted, the commissioner, in consul
tation with the board, may identify high priority wetland regions using 
available information relating to the factors listed in paragraph (a). The 
board shall notify local units of government with water planning authority 
of these high priority regions. 

Subd. 5. [CLASSIFICATION OF WETLANDS.] /a) The board of water 
and soil resources, in consultation with the commissioner of natural 
resources, shall adopt criteria by rule to classify wetlands according to 
allowed uses of the wetland, as described in paragraphs (b) to If). Classes 
A through D classify wetlands according to their relative public value, with 
class A wetlands having the highest public value and class D the lowest. 

(b) Class A wetlands are to be preserved and alternative uses are not 
allowed. Class A wetlands include calcareous fens. 

(c) Class B wetlands must be substantially preserved in their present 
location but alternative uses that do not permanently diminish the public 
value of the wetlands are allowed. 

(d) Alternative uses of class C wetlands are allowed, including uses that 
permanently diminish the public value of the wetlands, but lost public value 
must be replaced to an extent greater than the loss. 

( e) Alternative uses of class D wetlands are allowed, including uses that 
permanently diminish the public value of the wetlands. but lost public value 
must be replaced to an extent at least equal to the loss. 

(f) Class E wetlands are wetlands for which the board of water and soil 
resources is the permitting authority. The board may designate class E 
wetlands based on the existence of: 

( 1) issues of statewide or regional importance; 

(2) technical issues of particular complexity; or 

(3) other factors deemed sufficient by the board. 

Subd. 6. [RULEMAKING.J In adopting the rules required under sub
divisions 4 and 5. the commissioner of natural resources shall comply with 
subdivision 1, paragraph ( b ), before publishing the proposed rules in the 
State Register under chapter 14. Before the rules are adopted and no later 
than March 1, 1993, the proposed rules and any public comments thereon 
must be submitted to the agriculture and environment committees of the 
legislature. The rules must not be adopted earlier than 60 days after sub
mittal to the legislature. 

ARTICLE 3 

WETLAND PRESERVATION AREAS 

Section I. [103E6112) [WETLAND PRESERVATION AREAS.] 

Subdivision J. [DEFINITION.)Forpurposesofsections 1 to 5, "wetland" 
has the meaning given in article 6, section 7. 

Subd. 2. [APPLICATION.) (a) A wetland owner may apply to the county 
where a wetland is located for designation of a wetland preservation area 
in a high priority wetland area identified in the county's comprehensive 
water plan and located within a high priority wetland region designated by 
the board of water and soil resources. The application must be made on 
forms provided by the board. If a wetland is located in more than one county, 
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the application must be submitted to the county where the majority of the 
wetland is located. 

( b) The application must contain at least the following information and 
other information the board of soil and water resources requires: 

(I) legal description of the area to be approved, which must include an 
upland strip at least 16-/ 12 feet in width around the perimeter of wetlands 
within the area and may include total upland area of up to four acres for 
each acre of wetland; 

(2) parcel identification numbers where designated by the county auditor; 

(3) name and address of the owner; 

(4) a witnessed signature of the owner covenanting that the land will be 
preserved as a wetland and will only be used in accordance with conditions 
prescribed by the board of water and soil resources; and 

(5) a statement that the restrictive covenant will be binding on the owner 
and the owner's successors or assigns, and will run with the land. 

( c) The upland strip required in paragraph ( b ), clause (I), must be planted 
with permanent vegetation other than a noxious weed. 

(d) For registered property, the owner shall submit the owner's duplicate 
certificate of title with the application. 

Subd. 3. [REVIEW AND NOTICE.] Upon receipt of an application, the 
county shall determine if all material required by subdivision 2 has been 
submitted and, if so, shall determine that the application is complete. The 
term "date of application" means the date the application is determined to 
be complete by the county. The county shall send a copy of the application 
to the county assessor, the regional development commission, where appli
cable, the board of water and soil resources, and the soil and water con
servation district where the land is located. The soil and water conservation 
district shall prepare an advisory statement of existing and potential pres
ervation problems or conflicts and send the statement to the owner of record 
and to the county. 

Subd. 4. [RECORDING.] Within five days of the date of application, the 
county shall forward the application to the county recorder, with the owner's 
duplicate certificate of title in the case of registered property. The county 
recorder shall record the restrictive covenant and return it to the applicant. 
In the case of registered property, the recorder shall memorialize the restric
tive covenant upon the certificate of title and the owner's duplicate certificate 
of title. The recorder shall notify the county that the covenant has been 
recorded or memorialized. 

Subd. 5. [COMMENCEMENT OF WETLAND PRESERVATION 
AREA.] The wetland is a wetland preservation area commencing 30 days 
from the date the county determines the application is complete under sub
division 3. 

Subd. 6. [FEE.] The county may require an applicationfee, not to exceed 
$50. 

Subd. 7. [MAPS.] The board of water and soil resources shall maintain 
wetland preservation area maps illustrating land covenanted as wetland 
preservation areas. 

Sec. 2. [l03F.6l13] [DURATION OF WETLAND PRESERVATION 
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AREA.) 

Subdivision I. [GENERAL.) A wetland preservation area continues in 
existence until the owner initiates expiration as provided in this section. 
The date of expiration must be at least eight years from the date of notice 
under this section. 

Subd. 2. [TERMINATION BY OWNER.] The owner may initiate expi
ration of a wetland preservation area by notifying the county on a form 
prepared by the board of water and soil resources and made available in 
each county. The notice must describe the property involved and must state 
the date of expiration. The notice may be rescinded by the owner during 
the first two years following notice. 

Subd. 3. [NOTICE AND RECORDING; TERMINATION.] When the 
county receives notice under subdivision 2, the county shall forward the 
original notice to the county recorder for recording and shall notlfY the 
regional development commission, where applicable, the board of water and 
soil resources, and the county soil and water conservation district of the 
date of expiration. The benefits and Limitations of the wetland preservation 
area and the restrictive covenant filed with the application cease on the 
date of expiration. For registered property, the county recorder shall cancel 
the restrictive covenant upon the certificate of title and the owner's duplicate 
certificate of title on the effective date of the expiration. 

Subd. 4. [EARLY EXPIRATION.) A wetland preservation area may be 
terminated earlier than as provided in this section only in the event of a 
public emergency upon petition from the owner or county to the governor. 
The determination of a public emergency must be made by the governor 
through executive order under section 4 .035 and chapter 12. The executive 
order must identify the wetland preservation area, the reasons requiring 
the action, and the date of expiration. 

Sec. 3. [103F.6114] [EMINENT DOMAIN ACTIONS.] 

Subdivision I. [APPLICABILITY.] An agency of the state, a public benefit 
corporation, a local government, or any other entity with the power of 
eminent domain under chapter 117, except a public utility as defined in 
section 2168.02, a municipal electric or gas utility, a municipal power 
agency, a cooperative electric association organized under chapter 308A, 
or a pipeline operating under the authority of the Natural Gas Act, United 
States Code, title 15, sections 717 to 717z, shall follow the procedures in 
this section before: 

( 1) acquiring land or an easement in land with a total area over ten acres 
within a wetland preservation area; or 

(2) advancing a grant, loan, interest subsidy, or other funds for the 
construction of dwellings, commercial or industrial facilities, or water or 
sewer facilities that could be used to serve structures in areas that are not 
for agricultural use, that require an acquisition of land or an easement in 
a wetland preservation area. 

Subd. 2. [NOTICE OF INTENT.] At least 60 days before an action 
described in subdivision 1, notice of intent must be filed with the environ
mental quality board containing information and in the manner and form 
required by the environmental quality board. The notice of intent must 
contain a report justifying the proposed action, including an evaluation of 
alternatives that would not affect land within a wetland preservation area. 
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Subd. 3. [REVIEW AND ORDER.] The environmental quality board, 
in consultation with affected local governments, shall review the proposed 
action to determine its effect on the preservation and enhancement of wet
lands and the relationship to local and regional comprehensive plans. If the 
environmental quality board finds that the proposed action might have an 
unreasonable effect on a wetland preservation area, the environmental qual
ity board shall issue an order within the 60-day period under subdivision 
2 for the party to refrain from the proposed action for an additional 60 
days. 

Subd. 4. [PUBLIC HEARING.] During the additional 60 days, the envi
ronmental quality board shall hold a public hearing concerning the proposed 
action at a place within the affected wetland preservation area or easily 
accessible to the wetland preservation area. Notice of the hearing must be 
published in a newspaper having a general circulation within the area. 
Individual written notice must be given to the local governments with juris
diction over the wetland preservation area, the agency, corporation or gov
ernment proposing to take the action, the owner of land in the wetland 
preservation area, and any public agency having the power of review or 
approval of the action. 

Subd. 5. [JOINT REVIEW.] The review process required in this section 
may be conducted jointly with any other environmental impact review by 
the environmental quality board. 

Subd. 6. [SUSPENSION OF ACTION.] The environmental quality board 
may suspend an eminent domain action for up to one year if it determines 
that the action is contrary to wetland preservation and that there are feasible 
and prudent alternatives that may have a less negative impact on the wetland 
preservation area. 

Subd. 7. [TERMINATION OF WETLAND PRESERVATION AREA.] 
The benefits and limitations of a wetland preservation area, including the 
restrictive covenant for the portion of the wetland preservation area taken, 
end on the date title and possession of the property is obtained. 

Subd. 8. [ACTION BY ATTORNEY GENERAL.] The environmental 
quality board may request the attorney general to bring an action to enjoin 
an agency, corporation, or government from violating this section. 

Subd. 9. [EXCEPTION.] This section does not apply to an emergency 
project that is immediately necessary for the protection of life and property. 

Sec. 4.f103E6115] [LIMITATION ON CERTAIN PUBLIC PROJECTS.] 

Subdivision I. [ PROJECTS AND ASSESSMENTS PROHIBITED; 
EXCEPTION.] Notwithstanding any other law, construction projects for 
public sanitary sewer systems, public water systems, and new public drain
age systems are prohibited in wetland preservation areas. New connections 
between land or buildings in a wetland preservation area and public projects 
are prohibited. Land in a wetland preservation area may not be assessed 
for public projects built in the vicinity of the wetland preservation area. 

Subd. 2. [EXCEPTION; OWNER OPTION.] Subdivision I does not apply 
to public projects if the owner of the wetland preservation area elects to 
use and benefit from a public project. 

Sec. 5. [I03E6116] [SOIL CONSERVATION PRACTICES.] 

An owner of a wetland preservation area shall manage the area and 
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surrounding upland areas with sound soil conservation practices that prevent 
excessive soil loss according to the model ordinance adopted by the board 
of water and soil resources. The model ordinance and soil loss provisions 
under sections 103F.401 to 103F.455 relating to soil loss apply to all upland 
areas within a wetland preservation area and to surrounding upland areas. 
A sound soil conservation practice prevents excessive soil loss or reduces 
soil loss to the most practicable extent. 

Sec. 6. Minnesota Statutes 1990, section 272.02, subdivision I, is 
amended to read: 

Subdivision I. All property described in this section to the extent herein 
limited shall be exempt from taxation: 

(I) all public burying grounds; 

(2) all public schoolhouses; 

(3) all public hospitals; 

(4) all academies, colleges, and universities, and all seminaries of 
learning; 

(5) all churches, church property, and houses of worship; 

(6) institutions of purely public charity except parcels of property con
taining structures and the structures described in section 273. 13, subdivision 
25, paragraph (c), clauses (I), (2), and (3), or paragraph (d); 

(7) all public property exclusively used for any public purpose; 

(8) except fort he taxable personal property enumerated below, all personal 
property and the property described in section 272.03, subdivision I, para
graphs (c) and (d), shall be exempt. 

The following personal property shall be taxable: 

(a) personal property which is part of an electric generating, transmission, 
or distribution system or a pipeline system transporting or distributing water, 
gas, crude oil, or petroleum products or mains and pipes used in the dis
tribution of steam or hot or chilled water for heating or cooling buildings 
and structures; 

(b) railroad docks and wharves which are part of the operating property 
of a railroad company as defined in section 270.80; 

(c) personal property defined in section 272.03, subdivision 2, clause 
(3); 

( d) leasehold or other personal property interests which are taxed pursuant 
to section 272.01, subdivision 2; 273.124, subdivision 7; or 273.19, sub
division I; or any other law providing the property is taxable as if the lessee 
or user were the fee owner; 

(e) manufactured homes and sectional structures; and 

(f) flight property as defined in section 270.071. 

(9) Personal property used primarily for the abatement and control of 
air, water, or land pollution to the extent that it is so used, and real property 
which is used primarily for abatement and control of air, water, or land 
pollution as part of an agricultural operation or as part of an electric gen
eration system. For purposes of this clause, personal property includes 
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ponderous machinery and equipment used in a business or production activ
ity that at common law is considered real property. 

Any taxpayer requesting exemption of all or a portion of any equipment 
or device, or part thereof, operated primarily for the control or abatement 
of air or water pollution shall file an application with the commissioner of 
revenue. The equipment or device shall meet standards, rules, or criteria 
prescribed by the Minnesota pollution control agency, and must be installed 
or operated in accordance with a permit or order issued by that agency. 
The Minnesota pollution control agency shall upon request of the com
missioner furnish information or advice to the commissioner. On deter
mining that property qualifies for exemption, the commissioner shall issue 
an order exempting the property from taxation. The equipment or device 
shall continue to be exempt from taxation as long as the permit issued by 
the Minnesota pollution control agency remains in effect. 

(10) Wetlands. For purposes of this subdivision, "wetlands" means fB 
land EleseribeEI ift seea9ft IQJG.QQS, subdi•lisioe -1-8-; 0f ~ laRe whieh is 
mestl,y tHl6ef Walef-; pFeduees lime if &Rf iReofBe, aREI ftftS ft0 ttSe Meepl f9f 
-wt1t11#e 0f waleF eeRservation fn:trf1oses, p,e•titied K is preseF¥ed iR ff& ft8ftlfftl 
eo1ulitioe &Ml dfftiRage ef ff weHkl M legal-, feasil,le, &Rtl eeonOFeie&lly p,ee
fiea.l. f0f fho r,r:e1:ll:1etion ef Ji-.,estoelt, 6ftHo/ &Riffta:ls, pm11fey, fRl#; vegeffll:lles, 
feRtge ftft6 gRHRS, ~ wtkl ~ "'.l.'eH&Rds" shell, iRelt:Kle tl8jaeent laRe 
whieh is ftffi suifflble f9f agFiet:tlWAll f:lttff!Oses tkte f8 ~ pFeseeee ef ~ 
wetleetls. • '\¥etlaeds'' shall, ft8l iRelt:Kle weee, s n &fflps eoetainieg ~ eF 

-wees;-~ meadows, meaedered wftleF-; s~ftffls, ft¥efS;- ftfttl. flooElploiRs eF 
A-YeF bottoms in a wetland preservation area under sections 1 to 5. Exemption 
of wetlands from taxation pursuant to this section shall not grant the public 
any additional or greater right of access to the wetlands or diminish any 
right of ownership to the wetlands. 

( 11) Native prairie. The commissioner of the department of natural 
resources shall determine lands in the state which are native prairie and 
shall notify the county assessor of each county in which the lands are 
located. Pasture land used for livestock grazing purposes shall not be con
sidered native prairie for the purposes of this clause. Upon receipt of an 
application for the exemption provided in this clause for lands for which 
the assessor has no determination from the commissioner of natural 
resources, the assessor shall refer the application to the commissioner of 
natural resources who shall determine within 30 days whether the land is 
native prairie and notify the county assessor of the decision. Exemption of 
native prairie pursuant to this clause shall not grant the public any additional 
or greater right of access to the native prairie or diminish any right of 
ownership to it. 

( 12) Property used in a continuous program to provide emergency shelter 
for victims of domestic abuse, provided the organization that owns and 
sponsors the shelter is exempt from federal income taxation pursuant to 
section 501(c)(3) of the Internal Revenue Code of 1986, as amended through 
December 31, 1986, notwithstanding the fact that the sponsoring organi
zation receives funding under section 8 of the United States Housing Act 
of 193 7, as amended. 

(13) If approved by the governing body of the municipality in which the 
property is located, property not exceeding one acre which is owned and 
operated by any senior citizen group or association of groups that in general 
limits membership to persons age 55 or older and is organized and operated 
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exclusively for pleasure, recreation, and other nonprofit purposes, no part 
of the net earnings of which inures to the benefit of any private shareholders; 
provided the property is used primarily as a clubhouse, meeting facility, 
or recreational facility by the group or association and the property is not 
used for residential purposes on either a temporary or permanent basis. 

(14) To the extent provided by section 295.44, real and personal property 
used or to be used primarily for the production of hydroelectric or hydro
mechanical power on a site owned by the state or a local governmental unit 
which is developed and operated pursuant to the provisions of section 
1030.535. 

(15) If approved by the governing body of the municipality in which the 
property is located, and if construction is commenced after June 30, 1983: 

(a) a "direct satellite broadcasting facility" operated by a corporation 
licensed by the federal communications commission to provide direct sat
ellite broadcasting services using direct broadcast satellites operating in the 
12-ghz. band; and 

(b) a "fixed satellite regional or national program service facility" oper
ated by a corporation licensed by the federal communications commission 
to provide fixed satellite-transmitted regularly scheduled broadcasting ser
vices using satellites operating in the 6-ghz. band. 

An exemption provided by clause ( 15) shall apply for a period not to exceed 
five years. When the facility no longer qualifies for exemption, it shall be 
placed on the assessment rolls as provided in subdivision 4. Before approving 
a tax exemption pursuant to this paragraph, the governing body of the 
municipality shall provide an opportunity to the members of the county 
board of commissioners of the county in which the facility is proposed to 
be located and the members of the school board of the school district in 
which the facility is proposed to be located to meet with the governing 
body. The governing body shall present to the members of those boards its 
estimate of the fiscal impact of the proposed property tax exemption. The 
tax exemption shall not be approved by the governing body until the county 
board of commissioners has presented its written comment on the proposal 
to the governing body or 30 days has passed from the date of the transmittal 
by the governing body to the board of the information on the fiscal impact, 
whichever occurs first. 

(16) Real and personal property owned and operated by a private, non
profit corporation exempt from federal income taxation pursuant to United 
States Code, title 26, section 501(c)(3), primarily used in the generation 
and distribution of hot water for heating buildings and structures. 

( 17) Notwithstanding section 273. 19, state lands that are leased from the 
department of natural resources under section 92.46. 

(18) Electric power distribution lines and their attachments and appurte
nances, that are used primarily for supplying electricity to farmers at retail. 

( 19) Transitional housing facilities. "Transitional housing facility" means 
a facility that meets the following requirements. (i) It provides temporary 
housing to parents and children who are receiving AFDC or parents of 
children who are temporarily in foster care. (ii) It has the purpose ofreuniting 
families and enabling parents to obtain self-sufficiency, advance their edu
cation, get job training, or become employed in jobs that provide a living 
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wage. (iii) It provides support services such as child care, work readiness 
training, and career development counseling; and a self-sufficiency program 
with periodic monitoring of each resident's progress in completing the pro
gram's goals. (iv) It provides services to a resident of the facility for at 
least six months but no longer than three years, except residents enrolled 
in an educational or vocational institution or job training program. These 
residents may receive services during the time they are enrolled but in no 
event longer than four years. (v) It is sponsored by an organization that has 
received a grant under either section 256. 7365 for the biennium ending 
June 30, 1989, or section 462A.07, subdivision 15, forthe biennium ending 
June 30, 1991, for the purposes of providing the services in items (i) to 
(iv). (vi) It is sponsored by an organization that is exempt from federal 
income tax under section 50l(c)(3) of the Internal Revenue Code of 1986, 
as amended through December 31, 1987. This exemption applies notwith
standing the fact that the sponsoring organization receives financing by a 
direct federal loan or federally insured loan or a loan made by the Minnesota 
housing finance agency under the provisions of either Title II of the National 
Housing Act or the Minnesota housing finance agency law of 1971 or rules 
promulgated by the agency pursuant to it, and notwithstanding the fact that 
the sponsoring organization receives funding under Section 8 of the United 
States Housing Act of 1937, as amended. 

Sec. 7. [WETLANDS EXEMPTION; REPLACEMENT OF REVENUE.) 

Subdivision I. [CERTIFICATION.) The total amount of revenue lost as 
a result of the exemption provided in Minnesota Statutes, section 272 .02, 
subdivision I, paragraph (/0), must be certified by the county auditor to 
the commissioner of revenue and submitted to the commissioner as part of 
the abstract of tax lists to be filed with the commissioner under the provisions 
of Minnesota Statutes, section 275.29. The amount of revenue lost as a 
result of the exemption must be computed each year by applying the current 
tax rates of the taxing jurisdictions in which the wetlands are located to 
the assessed valuation of the wetlands for purposes of taxes levied beginning 
in /991. Payment to the county for lost revenue must not be less than the 
revenue that would have been received in taxes if the wetlands had an 
assessed value of $5 per acre. The commissioner of revenue shall review 
the certification for accuracy and may make necessary changes or return 
the certification to the county auditor for corrections. 

Subd. 2. [PAYMENT.] Based on current year tax data reported in the 
abstracts of tax lists, the commissioner of revenue shall annually determine 
the taxing district distribution of the amounts certified under subdivision 
1. The commissioner shall pay to each taxing district, other than school 
districts, its total payment for the year in equal installments on or before 
July 15 and December 15 of each year. 

Subd. 3. [APPROPRIATION.) There is appropriated from the general 
fund to the commissioner of revenue the amount necessary to make the 
payments required in subdivision 2. 

Subd. 4. [DEDUCTION.) The total exemption allowed by subdivision 1 
must be deducted from the gross property tax before determination of the 
homestead credit provided by Minnesota Statutes, section 273./3, subdi
visions 22 and 23, and the taconite homestead credit provided in Minnesota 
Statutes, section 273.135. 
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ARTICLE 4 

WETLAND PRESERVATION, ENHANCEMENT, RESTORATION, 

AND ESTABLISHMENT FUND 

Section I. [I03E6111] [WETLAND PRESERVATION, ENHANCE
MENT, RESTORATION, AND ESTABLISHMENT PROGRAM.] 

Subdivision 1. [FUND ADMINISTRATION.] The board of water and 
soil resources shall administer amounts appropriated from the wetland pres
ervation, enhancement, restoration, and establishment fund. The board shall 
prepare a budget plan for allocations for: 

(I) compensation to landowners; 

(2) establishment of new wetlands; 

(3) restoration of wetlands; and 

(4) enhancement and preservation of existing wetlands. 

Subd. 2. [PRIORITY PLAN.] By November 1 of each even-numbered 
year, the commissioners of health, natural resources, and the pollution 
control agency shall jointly submit a plan to the board of water and soil 
resources identifying high priority areas for preservation, enhancement, 
restoration, and establishment of wetlands. The board shall utilize the plan 
in making allocations of money appropriated from the wetland preservation, 
enhancement, restoration, and establishment fund. 

Subd. 3. [APPLICATIONS. J ( a) Public and private entities may apply to 
the board of water and soil resources for grants and cost sharing to preserve, 
enhance, restore, and establish wetlands. Applications must be made on 
forms prescribed by the board. 

(b) The board of water and soil resources shall give preference to appli
cations for projects that would preserve, enhance, restore, or establish wet
lands with the highest public value and to assessments by wetland authorities 
against the state. 

Sec. 2. [I03E614] [WETLAND PRESERVATION, ENHANCEMENT, 
RESTORATION, AND ESTABLISHMENT FUND.] 

Subdivision 1. [ESTABLISHMENT.] A wetland preservation, enhance
ment, restoration, and establishment fund is established in the state treasury. 

Subd. 2. [REVENUE SOURCES.] (a) The fund consists of: 

( 1) receipts from the Minnesota environment and natural resources trust 
fund as provided by law; and 

(2) other appropriations and funds designated to be credited to the fund. 

(b) Accounts must be maintained/or each revenue source. 

Subd. 3. [EXPENDITURES.] Money in the fund may only be spent for: 

(1) compensation to landowners for restricted uses of wetlands; 

(2) compensation to landowners for land used to restore or establish 
wetlands; and 

(3) preservation, enhancement, restoration, and establishment of 
wetlands. 

Sec. 3. [I 16P.14] [WETLAND ACCELERATION.] 
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Subdivision 1. [PURPOSE.) Due to the overwhelming public need and 
support for preservation, enhancement, restoration, and establishment of 
wetlands, the legislature finds that an acceleration program is necessary 
and must receive priority funding from the trust fund proceeds and money 
deposited in the Minnesota future resources fund under section 116P. 13. 

Subd. 2. [TRANSFER TO WETLAND FUND.) Notwithstanding sections 
116P.11 and 116P.13, $15,000,000 each fiscal year until June 30, 2001, 
must be transferred from the proceeds of the trust fund and the Minnesota 
future resources fund and credited to the wetland preservation, enhance
ment, restoration, and establishment fund as follows: 

( 1) the first $15,000,000 of proceeds available each fiscal year to fund 
projects under section 116P.11; and 

(2)from the amount credited to the Minnesota future resources fund under 
section 116P.13, any additional amount needed so that $15,000,000 each 
fiscal year is credited under this section to the wetland preservation, 
enhancement, restoration, and establishment fund. 

ARTICLE 5 

WETLAND ESTABLISHMENT AND RESTORATION PROGRAM 

Section I. [103E901) [FINDINGS.] 

The legislature finds that the disappearance of wetlands has caused and 
will continue to cause adverse effects on the health and general welfare of 
the people of the state. The establishment and restoration of wetlands: 
improves public health and potable water by purifying and filtering surface 
run-off and water that recharges aquifers; is a public benefit by retaining 
surface water and sediments that would cause downstream flooding, sed
imentation, and further soil erosion; and improves the public welfare by 
providing wildlife habitat and recreational opportunities for the people of 
this state. 

Sec. 2. [103E902) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] The definitions in this section apply 
to sections 1 to 63. 

Subd. 2. [AFFECTED.] ''Affected" means benefited or damaged by a 
wetland system proposed to be established or established under this chapter. 

Subd. 3. [AUDITOR.] ''Auditor" means the county auditor of a county 
where the proceeding is located. 

Subd. 4. [COMMISSIONER.) "Commissioner" means the commissioner 
of natural resources. 

Subd. 5. [COUNTY BOARD.) "County board" means the county board 
of the county where the proceeding is located. 

Subd. 6. [DRAINAGE AUTHORITY.) "Drainage authority" has the 
meaning given under section 103E.005, subdivision 9. 

Subd. 7. [ENGINEER.] "Engineer" means a professional engineer reg
istered under state law. 

Subd. 8. [ESTABLISHED.) "Established" means the wetland authority 
has made the order to develop and preserve the wetland system. 

Subd. 9. [PROCEEDING.) "Proceeding" means a procedure under this 
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chapter to establish a wetland system. 

Subd. JO. [PROPERTY.] "Property" means real property. 

Subd. 11. [WATERSHED.] "Watershed" means one of the 81 major 
watershed units delineated by the map, "State of Minnesota Watershed 
Boundaries - 1979." 

Subd. 12. [WETLAND.] "Wetland" means land that is transitional 
between terrestrial and aquatic systems where the water table is usually at 
or near the surface or the land is covered by shallow water. A wetland: 

(1) at least periodically supports hydrophytes; 

(2) the substrate is predominantly undrained hydric soil; or 

( 3) the substrate is non soil and is saturated with water at some time 
during the growing season. 

Subd. 13. [WETLAND AUTHORITY.] "Wetland authority" means a 
county board, joint county board, drainage authority, or the board of man
agers of a watershed district that have jurisdiction over the property affected 
by a wetland system. 

Subd. 14. [WETLAND SYSTEM.] "Wetland system" means one or more 
wetlands and adjoining areas established or to be established for a common 
purpose. 

Sec. 3. [103F.903] [WETLAND AUTHORITY POWERS.] 

Subdivision I. [GENERALLY.] The wetland authority may make orders 
to: 

( 1) acquire, construct, and maintain wetland systems; 

(2) deepen, widen, straighten, or change the channel or bed of a natural 
waterway that is part of the drainage system or is located at the outlet of 
a drainage system; 

(3) change the course of a drainage system; 

(4) impound the waters from a drainage system; and 

(5) construct necessary dikes, dams, and control structures and power 
appliances, pumps, and pumping machinery as provided by law. 

Subd. 2. [PERMISSION OF COMMISSIONER FOR WORK IN PUBLIC 
WATERS; APPLICATION.] (a) The wetland authority must receive per
mission from the commissioner to: 

(I) remove, construct, or alter a dam affecting public waters; or 

(2) establish, raise, or lower the level of public waters. 

( b) The petitioners for a proposed wetland system or the wetland authority 
may apply to the commissioner for permission to do work in public waters 
or for the determination of public waters status of a water body or 
watercourse. 

Sec. 4. [103F.904] [CONSIDERATIONS BEFORE WETLANDS ARE 
ESTABLISHED.] 

Subdivision I. [ENVIRONMENTAL AND LAND USE CRITERIA.] 
Before establishing a wetland system the wetland authority must consider: 

(I) private and public benefits and damages of the proposed wetland 



34THDAY] WEDNESDAY, APRIL 17, 1991 1391 

system; 

/2) the present and anticipated agricultural land acreage availability and 
use in the wetland system area; 

I 3) the present and anticipated land use within the wetland system area; 

/4) flooding characteristics of property in the wetland system; 

( 5) the waters to be affected and alternative measures to conserve, allo-
cate, and develop the waters; 

(6) the effect on water quality of constructing the proposed wetland system; 

(7) fish and wildlife resources affected by the proposed wetland system; 

/8) shallow groundwater availability, distribution, and use in the wetland 
system; 

/9) the public value of the wetland system; and 

(JO) the overall environmental impact of all the above criteria. 

Subd. 2. [DETERMINING PUBLIC UTILITY, BENEFIT, OR WEL
FARE.Jin a proceeding to establish a wetland system, the wetland authority 
having jurisdiction of the proceeding must give proper consideration to 
conservation of soil, water, forests, wild animals, and related natural 
resources, and to other public interests affected, together with other material 
matters as provided by law in determining whether the project will be of 
public utility, benefit, or welfare. 

Subd. 3. [PRIVATE PROPERTY OWNERS.] The wetland authority must 
consider the effects on private property owners affected by the wetland 
system. 

Sec. 5. [103E905] [BUFFER ZONES.] 

Subdivision I. [ESTABLISHMENT.] In any proceeding to establish, con
struct, improve, or do any work affecting a wetland system, the wetland 
authority shall order that permanent vegetation, other than a noxious weed, 
be planted on a strip at least 16-//2 feet in width around the perimeter of 
the wetland system. The acreage and additional property required for the 
planting must be acquired by the wetland authority. 

Subd. 2. [HARVESTING GRASS.] Harvest of the grass from the grass 
strip in a manner not harmful to the grass or the wetland system is the 
privilege of the fee owner or assigns. The wetland authority shall establish 
rules for the fee owner and assigns to harvest the grass. 

Subd. 3. [AGRICULTURAL PRACTICES PROHIBITED.] Agricultural 
practices, other than those required for the maintenance of a permanent 
growth of grass, are not permitted on any portion of the property acquired 
for planting. 

Subd. 4. [WORK BY WETLAND AUTHORITY.] If a property owner 
does not bring an area into compliance with this section, the wetland author
ity shall issue an order to have the work performed to bring the property 
into compliance. After the work is completed, the wetland authority shall 
send a statement of the expenses incurred to bring the property into com
pliance to the auditor of the county where the property is located and to 
the property owner. 

Subd. 5. [COLLECTION OF EXPENSES.]/ a) The amount of the expenses 
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to bring an area into compliance with this section is a lien in favor of the 
wetland authority against the property where the expenses were incurred. 
The auditor shall certify the expenses and enter the amount in the same 
manner as drainage liens on the tax list for the following year. The amount 
must be collected in the same manner as real estate taxes for the property. 
The provisions of law relating to the collection of real estate taxes shall be 
used to enforce payment of amounts due under this section. The auditor 
must include a notice of collection of compliance expenses with the tax 
statement. 

I b) The amounts collected under this subdivision must be deposited in 
the wetland system account. 

Sec. 6. [I03E906] [DEFECTIVE NOTICE.) 

If notice is required under this chapter and proper notice has been given 
to some parties but the notice is defective or not given to other parties, the 
wetland authority has jurisdiction of all parties that received proper notice. 
The proceedings may be continued by order of the wetland authority for the 
time necessary to publish, post, or mail a new notice. The new notice need 
only be given to those not properly notified by the first notice. 

Sec. 7. [ 103E907] [PERSONAL SERVICE IN LIEU OF OTHER METH
ODS OF NOTICE.] 

If notice is to be given under this chapter, personal service at least ten 
days before the date of hearing may be given in lieu of the manner provided. 
The notice must be served in the manner provided for the service of summons 
in a civil action in district court. 

Sec. 8. [103E908] [FAILURE OF WETLAND AUTHORITY TO 
ATTEND HEARINGS.] 

If an order has been made and notice for a hearing given under this 
chapter, and the wetland authority does not appear at the time and place 
specified for any reason, the auditor shall continue the hearing to a date 
set by the auditor. The auditor shall notify the wetland authority of the 
continuance and the date of hearing. The jurisdiction is continued until the 
date set by the auditor. 

Sec. 9. [103E909) [DEFECTIVE PROCEEDINGS.] 

(a) A party may not take advantage of an error in a proceeding or an 
informality, error, or defect appearing in the record of the proceeding or 
construction, unless the party complaining is directly affected. The modi
fication of the benefits or damages to any property, or the enjoining of 
collection of any assessment, does not affect any other property or the 
collection of any assessment on other property. 

I b) If a wetland system has been established and a contract awarded in 
good faith, without collusion, and at a reasonable price: 

(I) a defect or lack of notice in awarding, making, or executing the 
contract does not affect the enforcement of an assessment; and 

/2) if the contract is performed in good faith in whole or in part, a defect 
does not invalidate the contract. 

Sec. 10. [I03E910) [RIGHT OF ENTRY.] 

In proceedings under this chapter, the wetland authority, the engineer, 
the engineer's assistants, the appraisers, and the appraisers assistants may 
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enter any property to make a survey, examine the property, or estimate the 
benefits and damages. 

Sec. 1 I. [103F.911] [ATTORNEY.] 

(a) An attorney shall represent the wetland authority in all wetland pro
ceedings and related matters. 

(b) A county attorney, the county attorney's assistant, or any attorney 
associated with the county attorney in business, may not otherwise appear 
in a wetland proceeding for an interested person. 

Sec. 12. [103F.912] [ALTERATIONORDAMAGEOFWETLANDSYS
TEM.] 

Subdivision 1. [NOTIFICATION TO RESPONSIBLE PARTY.] //the wet
land authority determines that a wetland system has been altered or dam
aged, the wetland authority shall notify the person or public authority 
responsible for the alteration or damage as soon as possible and direct the 
responsible party to remove the cause of the alteration or damage or show 
the wetland authority why the cause of the alteration or damage should not 
be removed. The wetland authority shall set a time and location in the notice 
for the responsible person to appear before the wetland authority. 

Subd. 2. [CAUSE OF ALTERATION OR DAMAGE ON PRIVATE PROP
ERTY.] If the cause of the alteration or damage is on private property, the 
owner is responsible unless the owner proves otherwise. The owner must be 
notified by certified mail at least ten days before the hearing. 

Subd. 3. [CAUSE OF ALTERATION OR DAMAGE HEARING.] The 
wetland authority shall hear all interested parties and if the wetland author
ity determines that the wetland system has been altered or damaged by a 
person or public authority, the wetland authority shall order the cause of 
the alteration or damage removed by the responsible party within a rea
sonable time set in the order. If the cause of the alteration or damage is 
not removed by the prescribed time, the wetland authority shall have the 
cause of the alteration or damage removed and the auditor shall make a 
statement of the removal cost. The statement must be filed in the county 
recorder's office as a lien on the property where the cause of the alteration 
or damage is located or against the responsible party. The lien must be 
enforced and collected as liens/or wetland repairs under this chapter, except 
that a lien may not be filed against private property if the wetland authority 
determines that the owner of the property is not responsible for the obstruc
tion. The lien may be enforced against the responsible party by civil action. 

Sec. 13. [103F.913] [CRIMES RELATED TO WETLAND SYSTEMS; 
PENALTIES.] 

Subdivision 1. [OBSTRUCTION OR DAMAGE OF A WETLAND SYS
TEM.] A person may not willfully obstruct or damage a wetland system. 

Subd. 2. [ALTERING MARKING OF STAKES.] A person may not will
fully change the location or alter markings of stakes set by the engineer in 
a wetland system. 

Subd. 3. [PENALTY.] Violation of this section is a misdemeanor. 

Sec. 14. [103F.914] [ENFORCEMENT.] 

Subdivision 1. [WARRANTS AND ARRESTS.] The commissioner of 
natural resources, game refuge patrol officers, and conservation officers 
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may execute and serve warrants, and arrest persons detected in actual 
violation of sections 2 to 63 as provided in sections 97 A .205 and 97 A .2 JI. 

Subd. 2. [PROSECUTION.] The county attorney shall prosecute all crim
inal actions. 

Sec. 15. [103f.915] [APPEALS.] 

Subdivision 1. [GROUNDS FOR APPEAL.] A party may appeal to the 
district court from a recorded order of a wetland authority made in a 
proceeding that determines: 

( 1) the amount of benefits; 

(2) the amount of damages; 

(3)fees or expenses allowed; or 

(4) whether the environmental and land use requirements and criteria 
are met. 

Subd. 2. [PROCEDURE FOR APPEALS RELATED TO BENEFITS 
AND DAMAGES.] (a) A person who appeals the amount of benefits or 
damages may include benefits and damages affecting property not owned 
by the appellant. Notice of the appeal must be served to the auditor and to 
the owner or occupant of property included in the appeal or to the attorney 
representing the property owner in the proceedings. 

( b) The appellant must file a notice of appeal with the auditor within 30 
days after the order to be appealed is filed. The notice must state the 
particular benefits or damages appealed and the basis for the appeal. Within 
30 days after the notice is filed, the auditor must file the original notice 
with the court administrator of the district court. 

Subd. 3. [PROCEDURE FOR APPEAL RELATED TO ALLOWANCE 
OF FEES OR EXPENSES.] An appeal related to the allowance of fees or 
expenses may be to the district court of any county where the affected 
property is located. The appeal must be made within 30 days after the order 
allowing or disallowing the claim and is governed as applicable by the 
provisions of subdivision 4. 

Subd. 4. [APPEAL TRIAL.] (a) The issues in the appeal are entitled to 
a trial by a jury at the next term of the district court after the appeal is 
filed that is held within the county where the proceeding was pending. 

I b) If the appellant requests, the trial must be held at the next term of 
the district court of the county where the affected property is located. The 
court administrator of the district court where the appeal is first filed shall 
make, certify, and file with the court administrator of the district court of 
the county where the trial is transferred, a transcript of the papers and 
documents on file in the court administrator's office in the proceedings 
related to the matters of the appeal. After the final determination of the 
appeal, the court administrator of the district court that tried the appeal 
shall certify and return the verdict to the district court of the county where 
the proceedings were filed. 

I c) The appeal shall take precedence over all other civil court matters. 
If there is more than one appeal to be tried in one county, the court may, 
on its own motion or the motion of an interested party, consolidate two or 
more appeals and try them together, but the rights of the appellants must 
be determined separately. If the appellant does not prevail, the cost of the 
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trial must be paid by the appellant. 

( d) The court administrator of the district court where the appeal is filed 
shall file a certified copy of the final determination of the appeal with the 
auditor of the affected counties. 

Subd. 5. [EFFECT OF DETERMINATION.] For all appeals, the amount 
awarded by the jury as a determination of the issue appealed shall replace 
the amount that was appealed. 

Sec. 16. [103F.916] [APPEAL FROM ORDERS DISMISSING OR 
ESTABLISHING WETLAND SYSTEMS.] 

Subdivision I. [NOTICE OF APPEAL.] A party may appeal an order 
made by the wetland authority that dismisses proceedings or establishes or 
refuses to establish a wetland system to the district court of the county 
where the proceedings are pending. The appellant must serve notice of the 
appeal to the auditor within 30 days after the order is filed. After notice 
of the appeal is served, the appeal may be brought to trial by the appellant 
or the drainage authority after notifying the other party at least ten days 
before the trial date. 

Subd. 2. [TRIAL.] The appeal must be tried by the court without a jury. 
The court shall examine the entire proceeding and related matters and 
receive evidence to determine whether the findings made by the wetland 
authority can be sustained. At the trial the findings made by the wetland 
authority are prima facie evidence of the matters stated in the findings, and 
the wetland authority's order is prima facie reasonable. If the court finds 
that the order appealed is lawful and reasonable, it shall be affirmed. If 
the court finds that the order appealed is arbitrary, unlawful, or not sup
ported by the evidence, it shall make an order, justified by the court record, 
to take the place of the appealed order, or remand the order to the wetland 
authority for further proceedings. After the appeal has been determined by 
the court, the wetland authority shall proceed in conformity with the court 
order. 

Subd. 3. [DETERMINATION OF BENEFITS AND DAMAGES AFTER 
COURT ORDER.] If the order establishing a wetland system is appealed, 
the trial of appeals related to benefits or damages in the proceeding must 
be stayed until the establishment appeal is determined. If the order estab
lishing the wetland system is affirmed, appeals related to benefits and 
damages must then be tried. 

Subd. 4. [PROCEDURE IF APPEAL ORDER ESTABLISHES WET
LAND SYSTEM.] If an order refusing to establish a wetland system is 
appealed, and the court, by order, establishes the wetland system, the auditor 
shall give notice by publication of the filed order. The notice is sufficient 
if it refers to the wetland system by number or other descriptive designation, 
states the meaning of the order, and states the date the court order was 
filed. A person may appeal the establishment order to the district court as 
provided in this section. 

Subd. 5. [APPEAL OF APPELLATE ORDER.] A party aggrieved by a 
final order or judgment rendered on appeal to the district court may appeal 
as in other civil cases. The appeal must be made and perfected within 30 
days after the filing of the order or entry of judgment. 

Sec. 17. [103F.917] [WETLAND PROCEEDING AND CONSTRUC
TION RECORDS.] 
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Subdivision I. [DOCUMENTS ARE PUBLIC RECORDS.] All maps. 
plats, charts, drawings, plans, specifications, and other documents that 
have beenfiled, received in evidence, or used in connection with a proceeding 
or construction are subject to the provisions on public records in section 
15.17. 

Subd. 2. [RECORD REQUIREMENTS.JAIi maps, plats, profiles, plans, 
and specifications prepared and used in relation to a proceeding must: 

(I) be uniform; 

(2) have each sheet bound and marked to identify the proceeding by the 
wetland system number; 

(3) show the name of the person preparing the sheet; 

(4) show the date the sheet was prepared; and 

(5) conform to rules and standards prescribed by the director of the 
division of waters. 

Subd. 3. [INDEX OF PROCEEDINGS AND RECORDS.] The auditor 
shall keep all orders, exhibits, maps, charts, profiles, plats, plans, speci
fications, and records of the proceedings. These records may not be removed 
except when the wetland authority makes a written order to remove them. 
The auditor shall keep an accurate index of the proceedings and related 
documents in a bound book. 

Subd. 4. [DOCUMENTS.] All original plats, profiles, records, and field 
books made by the engineer during the proceedings or the construction 
related to a wetland system are public records and the property of the 
wetland authority. These public records must be filed with the auditor under 
the direction of the wetland authority when construction is completed or 
when the engineer stops acting for the wetland system, whichever is earlier. 

Subd. 5. [FILING AND STORAGE FACILITIES.] County boards shall 
provide the auditor with necessary filing and storage facilities to protect 
the files and records of all proceedings. The county boards may provide for 
the copying and filing of the documents and records of proceedings by 
photographic devices as provided for public records under section I 5. I 7. 
In the event of loss of the originals, the photographic copies are originals 
after authentication by the auditor. 

Subd. 6. [RECORDS ARE PRIMA FACIE EVIDENCE.] The record of 
proceedings under this chapter and of orders made by the wetland authority 
or the district court in the proceedings, or a certified copy of a record or 
order, is prima facie evidence of the facts stated in the record or order and 
of the regularity of all proceedings prior to the making of the order. 

PROCEDURE TO ESTABLISH WETLAND SYSTEMS 

Sec. 18. [103E918] [NEW WETLAND SYSTEMS.] 

Subdivision I. [PROCEDURE.] To establish a wetland system under 
sections I to 63, the petitioners and wetland authority must proceed accord
ing to this section and the provisions applicable to establishment of wetland 
systems. 

Subd. 2. [FILING PETITION AND BOND.] A petition for a wetland 
system and a bond must be filed with the auditor. If a wetland system is 
within two or more counties, the petition must be filed with the auditor of 
the county with the greatest area of property to be established as a wetland 



34THDAY] WEDNESDAY, APRIL 17, 1991 1397 

system. 

Subd. 3. [SIGNATURES ON PETITION.) (a) The petition must be signed 
by the wetland authority or JOO owners of affected property within the 
watershed where the wetland system is to be located and within the juris
diction of the wetland authority. 

(b) Before signing a petition, the wetland authority shall first allempt to 
obtain voluntary establishment of the proposed wetland system under other 
available programs for establishing and restoring wetlands. 

Subd. 4. [PETITION REQUIREMENTS.] The petition must: 

( 1) describe the property where the proposed wetland system is to be 
located; 

(2) describe the general course of the watercourses or water basins affect
ing the proposed wetland system; 

( 3) state why the proposed wetland system is necessary; 

(4) state that the proposed wetland system will benefit and be useful to 
the public and will promote public health; 

(5) state how the proposed wetland system will be financed; and 

(6) state that the petitioners will pay all costs of the proceedings, if the 
proceedings are dismissed or the wetland system is not established and 
acquired. 

Subd. 5. [WITHDRAWAL OF A PETITIONER.] After a petition has 
been filed, a petitioner may not withdraw from the petition except with the 
written consent of all other petitioners on the filed petition. 

Subd. 6. [NOTICE AND HEARING.] (a) When a petition is filed, the 
auditor shall promptly notify the wetland authority. The wetland authority 
shall hold a public hearing on the petition within 30 days after the petition 
is filed. At least ten days before the hearing, the wetland authority shall 
give notice of the petition and of the time and location of the hearing by: 

( 1) mailing the notice to the petitioners, owners of affected property, and 
political subdivisions likely to be affected by the proposed wetland system; 
and 

(2) publishing the notice in an official newspaper of general circulation 
in the county. 

( b) At the hearing, the wetland authority shall desGribe the petitions and 
hear comments of interested persons regarding it. Copies of the petition 
must be made available at the hearing. 

Sec. 19. [103E919) [PETITIONER'S BOND.] 

One or more petitioners must file a bond with the petition for at least 
$10,000 that is payable to the county where the petition is filed, or for a 
petition for a proposed joint county wetland system that is payable to all 
of the counties named in the petition. The bond must have adequate surety 
and be approved by the auditor. The bond must be conditioned to pay the 
costs incurred if the proceedings are dismissed or the wetland system pro
posed in the petition is not established and acquired. 

Sec. 20. [103E920] [EXPENSES NOT TO EXCEED BOND.] 

The costs incurred before the proposed wetland system is established may 



1398 JOURNAL OF THE SENATE [34TH DAY 

not exceed the amount of the petitioner's bond. A claim for expenses greater 
than the amount of the bond may not be paid unless an additional bond is 
filed. If the wetland authority determines that the cost of the proceeding 
will be greater than the petitioner's bond before the proposed wetland system 
is established, the wetland authority must require an additional bond to 
cover all costs to be filed within a prescribed time. The proceeding must 
be stopped until the additional bond prescribed by the wetland authority is 
filed. If the additional bond is not filed within the time prescribed, the 
proceeding may be dismissed. 

Sec. 21. [103F.921] [DISMISSAL OF PROCEEDINGS BY 
PETITIONERS.] 

A proceeding under this chapter may be dismissed by a majority of the 
petitioners. The proceeding may be dismissed at any time before the proposed 
wetland system is established after payment of the cost of the proceeding. 
The wetland authority shall determine the cost of the proceeding. After the 
proceeding is dismissed any other action on the proposed wetland system 
must begin with a new petition. 

Sec. 22. [103R922] [PRELIMINARY SURVEY AND REPORT.] 

Subdivision I. [ORDER FOR SURVEY.] Within 30 days after the petition 
to establish a wetland system is filed, the wetland authority shall, by order, 
direct the soil and water conservation engineer where the wetland system 
is located to conduct a preliminary survey of the property where the proposed 
wetland system is to be located. 

Subd. 2. [SURVEY.] The engineer shall proceed promptly to: 

(I) examine the petition and order; 

(2) make a preliminary survey of the area likely to be affected by the 
proposed wetland system; 

( 3) determine how the wetland will be affected by the hydrology of the 
area; 

/4) examine and gather information related to determining how the pro
posed wetland system affects private property owners; and 

/5) if the proposed wetland system requires construction, examine the 
nature and capacity of the inflow, outlet, and any necessary extension. 

Subd. 3. [LIMITATION OF SURVEY.] The engineer shall restrict the 
preliminary survey to the wetland area described in the petition, except that 
to secure an outlet the engineer may run levels necessary to determine the 
distance for the proper fall. The preliminary survey must consider the impact 
of the proposed wetland system on the environmental and land use criteria 
in section 4. The wetland authority may have other areas surveyed after: 

( I) giving notice by mail of a hearing to survey additional areas, to be 
held at least ten days after the notice is mailed, to the petitioners and 
persons liable on the petitioner's bond; 

/2) holding the hearing; 
/3) obtaining consent of the persons liable on the petitioner's bond; and 

(4) ordering the additional area surveyed by the engineer. 

Subd. 4. [PRELIMINARY SURVEY REPORT.] The engineer shall report 
the proposed wetland system plan or recommend a different practical plan. 
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The report must give sufficient information, in detail, to inform the wetland 
authority on issues related to feasibility, and show changes necessary to 
make the proposed plan practicable and feasible. If the engineer finds the 
proposed wetland system in the petition is feasible and complies with the 
environmental and land use criteria in section 4, the engineer shall include 
in the preliminary survey report a preliminary plan of the proposed wetland 
system showing the proposed wetland area to be acquired, the watershed 
of the wetland system, and the property likely to be affected and its known 
owners. The plan must show: 

(I) the controlling elevations of the property likely to be affected referenced 
to standard sea level datum, if practical; 

(2) the probable size and character of the construction necessary to make 
the plan practicable and feasible; 

(3) the probable cost of the improvements shown on the plan; 

(4) all other information and data necessary to disclose the practicability, 
necessity, and feasibility of the proposed wetland system; 

( 5) consideration of the project under the environmental and land use 
criteria in section 4; and 

(6) other information as ordered by the wetland authority. 

Sec. 23. [103F.923] [WETLAND SYSTEM IN TWO OR MORE 
COUNTIES.] 

Subdivision I. [DESIGNATION. )A petitionforaproposedwetland system 
in the jurisdiction of two or more wetland authorities must be designated 
as a joint wetland system with a number assigned by the auditor of the 
county with the largest area of property in the wetland system. 

Subd. 2. [JOINT WETLAND AUTHORITY.] The wetland authority 
where a petition for a proposed joint wetland system is filed shall notify 
the wetland authority of each jurisdiction where property is affected by the 
wetland system and request the wetland authorities to meet jointly and 
consider the petition. The wetland authorities shall select five of their mem
bers at the meeting to be the joint wetland authority. At least one member 
must be from each county. The wetland authority shall be known as the joint 
wetland authority with a joint wetland system number. A vacancy in the 
membership of the joint wetland authority must be filled by joint action of 
the boards. 

Sec. 24. [103F.924) [FILING PRELIMINARY SURVEY REPORT.] 

The engineer shall file the completed preliminary survey report in duplicate 
with the auditor. The auditor shall send one copy of the report to the director 
of the division of waters and the director of the division offish and wildlife. 
If the proposed wetland system involves a joint wetland system, a copy of 
the report must be filed with the auditor of each affected county. 

Sec. 25. [ 103E925] [COMMISSIONER'S PRELIMINARY ADVISORY 
REPORT.] 

The commissioner shall make a preliminary advisory report to the wetland 
authority with an opinion about the adequacy of the preliminary survey 
report. The commissioner shall state any additional investigation and eval
uation that should be done, the public value of the wetland system, and the 
environmental and land use criteria, and shall cite specific portions of the 
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preliminary survey report that are inadequate. The commissioner shall also 
indicate the potential benefits and damages to fish and wildlife by estab
lishing the wetland system. The commissioner shall file an initial preliminary 
advisory report with the auditor before the date of the preliminary hearing. 
The commissioner may request additional time for review and evaluation 
of the preliminary survey report if additional time is necessary for proper 
evaluation. A request for additional time for filing the commissioner's pre
liminary advisory report may not be made more than five days after the 
date of the notice by the auditor that a date is to be set for the preliminary 
hearing. An extension of time may not exceed two weeks after the date of 
the request. 

Sec. 26. [103F.926] [PRELIMINARY HEARING.] 

Subdivision I. [NOTICE.] When the preliminary survey report is filed, 
the auditor shall promptly notify the wetland authority. The wetland authority 
in consultation with the auditor shall set a time, by order, not more than 
30 days after the date of the order, for a hearing on the preliminary survey 
report. At least ten days before the hearing, the wetland authority after 
consulting with the auditor shall give notice by mail of the time and location 
of the hearing to the petitioners, owners of property, and political subdi
visions likely to be affected by the proposed wetland system in the preliminary 
survey report. 

Subd. 2. [HEARING.] The engineer shall attend the preliminary hearing 
and provide necessary information. The petitioners and all other interested 
parties may appear and be heard. The commissioner's advisory report on 
the preliminary plan must be publicly read and included in the record of 
proceedings. 

Subd. 3. [SUFFICIENCY OF PETITION.] (a) The wetland authority 
shall first examine the petition and determine if it meets the legal 
requirements. 

( b) If the petition does not meet the legal requirements of this chapter, 
the hearing shall be adjourned and the petition referred back to the peti
tioners. The petitioners, by unanimous action, may amend the petition. The 
petitioners may obtain signatures. 

(c) If at the adjourned hearing the petition does not meet the legal require
ments, the proceedings must be dismissed. 

Subd. 4. [DISMISSAL.] (a) The wetland authority shall dismiss the 
proceedings if it determines that: 

(I) the proposed wetland system is not feasible; 

(2) the adverse environmental impact is greater than the public benefit 
and utility after considering the environmental and land use criteria and 
the engineer has not reported a plan to make the proposed wetland system 
feasible and acceptable; or 

(3) the proposed wetland system is not of public benefit or utility. 

(b) If the proceedings are dismissed, any other action on the proposed 
wetland system must begin with a new petition. 

Subd. 5. [FINDINGS AND ORDER.] (a) The wetland authority shall 
state, by order, its findings, a proposed financing plan, and any changes 
that must be made in the proposed wetland system from those outlined in 
the petition, including changes necessary to minimize or mitigate adverse 
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impact on the environment, if it determines that: 

(I) the proposed wetland system outlined in the petition, or modified and 
recommended by the engineer, is feasible; 

(2) there is necessity for the proposed wetland system; and 

( 3) the proposed wetland system will be of public benefit and promote 
the public health, after considering the environmental and land use criteria. 

(b) Changes may be stated by describing them in general terms or filing 
a map that outlines the changes in the proposed wetland system with the 
order. The order and accompanying documents must be filed with the auditor. 

Subd. 6. [EFFECT OF FINDINGS.] (a) For al/further proceedings, the 
order modifies the petition and the order must be considered with the petition. 

(b) The findings and order of the wetland authority at the preliminary 
hearing are conclusive only for the signatures and legal requirements of the 
petition, the nature and extent of the proposed plan, and the need for a 
detailed survey, and only for the persons or parties shown by the preliminary 
survey report as likely to be affected by the proposed wetland system. All 
questions related to the practicability and necessity of the proposed wetland 
system are subject to additional investigation and consideration at the final 
hearing. 

Sec. 27. [103F.927] [ORDER FOR DETAILED SURVEY AND 
DETAILED SURVEY REPORT.] 

When the preliminary hearing order is filed with the auditor, the wetland 
authority shall order the engineer to make a detailed survey with plans and 
specifications for the proposed wetland system and submit a detailed survey 
report to the wetland authority as soon as possible. 

Sec. 28. [103F.928] [DETAILED SURVEY.] 

Subdivision I. [SURVEY AND EXAMINATION.] When an order for a 
detailed survey is filed, the engineer shall proceed to survey the lines of 
the proposed wetland system in the preliminary hearing order, and survey 
and examine affected property. 

Subd. 2. [SURVEY REQUIREMENTS. J All boundary lines must be 
surveyed in 100-foot stations and elevations must be based on standard sea 
level datum, if practical. Bench marks must be established on permanent 
objects along the boundary line, not more than one mile apart. Field notes 
made by the engineer must be entered in bound field books and preserved 
by the engineer until they are filed with the auditor. 

Sec. 29. [103F.929] [VARIANCE FROM WETLAND AUTHORITY 
ORDER.] 

In planning a proposed wetland system, the engineer may vary from the 
plan described by the preliminary hearing order if the property likely to be 
assessed in the proposed wetland system has not been included. 

Sec. 30. [103F.930] [SOIL SURVEY.] 

The engineer shall make a soil survey if: (I) the wetland authority orders 
a soil survey; (2) the commissioner requests a soil survey; or(3) the engineer 
determines a soil survey is necessary. The soil survey must show the nature 
and character of the soil in the proposed wetland area and include the 
district board's findings from the soil survey. The report on the soil survey 
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must be included in the detailed survey report or reported and filed separately 
before the final hearing. 

Sec. 31. [103F.931] [DETAILED SURVEY REPORT.] 

Subdivision I. [REPORT AND INFORMATION REQUIRED.] The engi
neer shall prepare a detailed survey report that includes the data and 
information in this section. 

Subd. 2. [MAP.] A complete map of the proposed wetland system must 
be drawn to scale, showing: 

(I) the area to be included in the wetland system; 

(2) the location and situation of the outlet; 

( 3) the watershed of the proposed wetland system and the subwatershed 
of wetlands, if any, with the location of existing highway bridges and 
culverts; 

(4) all property affected, with the names of the known owners; 

(5) public roads and railways affected; 

(6) the outline of any lake basin, wetland, or public water body affected; 

(7) areas of groundwater recharge affected by the proposed wetland 
system; 

(8) areas where flooding will be reduced due to surface water retention 
by the wetland; 

(9) areas where fish and wildlife habitat will be improved; 

(10) areas where water quality will be improved due to the existence of 
the wetland; 

( 11) areas that use water flowing through the wetland as a potable water 
supply; and 

(/2) other physical characteristics of the watershed necessary to under
stand the proposed wetland system. 

Sec. 32. [103F.932] [FILING DETAILED SURVEY REPORT.] 

The engineer must file the detailed survey report with the auditor where 
the proceedings are pending and the auditor must deliver a copy of the 
detailed survey report to the commissioner. The engineer must also file 
copies of the detailed survey report with the auditors of any affected counties. 

Sec. 33. [I03F.933] [REVISION OF DETAILED SURVEY REPORT 
AFTER ACCEPTANCE.] 

After the final acceptance of the proposed wetland system, the engineer 
shall revise the plan, profiles, and designs of structures to show the project 
as actually constructed on the original tracings. The engineer shall file the 
revised detailed survey report with the auditor. The auditor shall forward 
the original or a copy to the director as a permanent record. 

Sec. 34. [103F.934] [COMMISSIONER'S FINAL ADVISORY 
REPORT.] 

(a) The commissioner shall examine the detailed survey report and within 
30 days of receipt make a final advisory report to the wetland authority. 
The final advisory report must state whether the commissioner: 
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I 1) finds the detailed survey report is incomplete and not in accordance 
with the provisions of this chapter, specifying the incomplete or noncon
forming provisions; 

/2) approves the detailed survey report as an acceptable plan to establish 
a wetland system; 

/3) does not approve the plan and recommendations for changes; 

(4) finds the proposed wetland system is not of public benefit or utility 
under the environmental and land use criteria, specifying the facts and 
evidence supporting the findings; or 

(5/finds a soil survey is needed, and, if needed, makes a request to the 
engineer to make a soil survey. 

( b) The commissioner shall direct the final advisory report to the wetland 
authority and file it with the auditor. 

Sec. 35. [ 103F. 935] [ APPRAISERS' APPOINTMENT AND 
QUALIFICATION.] 

Subdivision 1. [APPOINTMENT.] When the order for a detailed survey 
is made, the wetland authority shall, by order, appoint appraisers consisting 
of three disinterested persons knowledgeable in wetland values and benefits, 
hydrology,floodland protection, water use values, and property values. One 
of the appraisers must be a member of the soil and water conservation 
district board. 

Subd. 2. [AUDITOR'S ORDER FOR FIRST MEETING.] Within five 
days after the detailed survey report is filed, the auditor shall, by order, 
designate the time and location for the first meeting of the appraisers, and 
issue a copy to the appraisers of the auditor's order and a certified copy 
of the order appointing the appraisers. 

Subd. 3. [FIRST MEETING.] At the first meeting and before beginning 
their duties, the appraisers shall subscribe to an oath to faithfully perform 
their duties. If an appointed appraiser does not qualify for any reason, the 
auditor shall designate another qualified person to take the disqualified 
appraiser's place. 

Sec. 36. [I03F.936] [APPRAISERS' DUTIES.] 

The appraisers, with or without the engineer, shall determine the damages 
and direct benefits to all property and watercourses affected by the proposed 
wetland system and make an appraiser:/ report. 

Sec. 37. [103F.937] [ASSESSMENT OF BENEFITS AND DAMAGES.] 

Subdivision 1. [PRIVATE PROPERTY.] (a) The wetland authority must 
assess damages and direct benefits to private property in the wetland system. 
If establishment of the wetland would convert the property to an entirely 
different use and restrict the owner's use, the damages must be equal to the 
current market value of the property or the owner may enter into an agree
ment with the wetland authority to accept replacement land under paragraph 
(b). 

( b) If the private property owner enters into an agreement with the wetland 
authority to accept replacement land, the replacement land must be a func
tional replacement consisting of land substantially equal in acreage, use, 
interest, or estate to the private property damaged. If the parties are unable 
to agree on the designation of the replacement land, the parties may agree 
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to submit to an arbiter or the district court the issue of which replacement 
land proposed by the parties is a functional replacement for the property 
damaged. 

Subd. 2. [FLOODWATER RETENTION.] If the wetland system is 
designed to retain floodwaters, benefits must be assessed against property 
protected from flooding. 

Subd. 3. [PUBLIC VALUE BENEFITS.] The public value benefits of the 
wetland system must be assessed against the state. 

Subd. 4. [STATE LAND.] Property owned by the state must have benefits 
and damages reported in the same manner as other property. 

Subd. 5. [GOVERNMENT PROPERTY.] The appraisers shall report the 
benefits and damages to the state, counties, and municipalities from the 
proposed wetland system. 

Subd. 6. [PUBLIC ROADS.] If a public road or street is benefited or 
damaged. the state, county, or political subdivision that is the governmental 
unit with the legal duty of maintaining the road or street, must be assessed 
benefits or damages to the road or street, except that benefits and damages 
for bridges and culverts must be assessed to the governmental unit that has 
the legal duty to construct and maintain the bridge or culvert. 

Subd. 7. [RAILWAY AND OTHER UTILITIES.] The appraisers shall 
report the benefits and damages to railways and other utilities, including 
benefits and damages to property used for railway or other utility purposes. 

Subd. 8. [EXTENT OF BENEFITS.] The appraisers shall determine the 
amount of direct benefits to all property as provided in this section. 

Sec. 38. [ 103F.938] [APPRAISERS' REPORT.] 

Subdivision I. [REQUIREMENTS.] The appraisers report must show, 
in tabular form, for each lot, 40-acre tract, and fraction of a lot or tract 
under separate ownership that is benefited or damaged: 

(I) a description of the lot or tract, under separate ownership, that is 
benefited or damaged; 

(2) the names of the owners as they appear on the current tax records of 
the county; 

( 3) the number of acres in each tract or lot; 

(4) the number and value of acres of a tract or lot added by the proposed 
wetland system; 

(5) the damage, if any, to riparian rights; 

(6) the amount that each tract or lot will be benefited or damaged; and 

(7) the public value benefits based on criteria adopted under article 2, 
section 4. subdivision 4. 

Subd. 2. [DISAGREEMENT OF APPRAISERS.] If the appraisers are 
unable to agree, each appraiser shall separately state findings on the dis
agreed issue. A majority of the appraisers may perform the required duties 
under this chapter. 

Subd. 3. [FILING.] When the appraisers complete their duties, they shall 
file the appraisers report with the auditor of each affected county. A detailed 
statement must be filed with the appraisers' report showing the actual time 
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the appraisers were engaged and the costs incurred. The appraisers shall 
perform their duties and complete the appraisers' report as soon as possible 
after their first meeting. 

Sec. 39. [103E939] [FINAL HEARING.] 

Subdivision I. [TIME.] Promptly after the filing of the appraisers' report 
and the commissioner's final advisory report, the wetland authority after 
consulting with the auditor shall set a time and location for the final hearing 
on the petition, the detailed survey report, and the appraisers' report. The 
hearing must be set 25 to 50 days after the date of the final hearing notice. 

Subd. 2. [NOTICE.] (a) The final hearing notice must state: 

(I) that the petition is pending; 

(2) that the detailed survey report is filed; 

(3) that the appraisers' report is filed; 

(4) the time and place set for the final hearing; 

(5) a brief description of the proposed wetland system, giving in general 
terms the location of the wetland system; 

(6) a description of property benefited and damaged, and the names of 
the owners of the property; and 

(7) the municipal and other corporations affected by the proposed wetland 
system as shown by the detailed survey report and appraisers' report. 

( b) Names may be listed in a narrative form and property affected may 
be separately listed in narrative form by governmental sections or otherwise. 

I c) For a joint county proceeding, separate notice may be prepared for 
each county affected, showing the portion of the proposed wetland system 
and the names and descriptions of affected property in the county. 

Subd. 3. [METHOD OF NOTICE.] The auditor shall notify the wetland 
authority, auditors of affected counties. and all interested persons of the 
time and location of the final hearing by publication, posting. and mail. A 
printed copy of the final hearing notice for each affected county must be 
posted at least three weeks before the date of the final hearing at the front 
door of the courthouse in each county. Within one week after the first 
publication of the notice, the auditor shall give notice by mail of the time 
and location of the final hearing to the commissioner, all property owners. 
and others affected by the proposed wetland system and listed in the detailed 
survey report and the appraisers' report. · 

Subd. 4. [DEFECTIVE NOTICE.] If the final hearing notice is not given 
or is not legally given. the auditor shall properly publish, post, and mail 
the notice or provide the notice under the provisions to cure defective notice 
in section 6. 

Sec. 40. [103E940] [PROCEEDINGS AT THE FINAL HEARING.] 

Subdivision I. [CONSIDERATION OF PETITION AND REPORTS.] At 
the time and location for the final hearing specified in the notice. or after 
the hearing adjourns. the wetland authority shall consider the petition for 
the wetland system, with all matters pertaining to the detailed survey report, 
the appraisers' report, and the commissioner's final advisory report. The 
wetland authority shall hear and consider the testimony presented by all 
interested parties. The engineer or the engineer's assistant and at least one 
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appraiser shall be present. The commissioner may appear and be heard. If 
the commissioner does not appear personally, the final advisory report shall 
be read during the hearing. The final hearing may be adjourned and recon
vened as is necessary. 

Subd. 2. [CHANGES IN WETLAND PLAN.] If the wetland authority 
determines that the general plan reported by the engineer may be improved 
by changes, or that the appraisers have made an inequitable assessment of 
benefits or damages to any property, the wetland authority may amend the 
detailed survey report or the appraisers report, and make necessary and 
proper findings in relation to the reports. The wetland authority may resubmit 
matters to the engineer or to the appraisers for immediate consideration. 
The engineer or appraisers shall proceed promptly to reconsider the resub
mitted matters and shall make and file the amended findings and reports. 
The amended reports are a part of the original reports. 

Subd. 3. [REEXAMINATION.] If the wetland authority determines that 
property not included in the notice should be included and assessed or that 
the engineer or appraisers, or both, should reexamine the proposed wetland 
system or the property benefited or damaged by the system, the wetland 
authority may resubmit the reports to the engineer and appraisers. If a report 
is resubmitted, the final hearing may be continued as is necessary to make 
the reexamination and reexamination report. If the reexamination report 
includes property not included in the original report, the wetland authority 
may, by order, adjourn the hearing and direct the auditor to serve or publish, 
post, and mail a final hearing notice with reference to all property not 
included in the previous notice. The jurisdiction of the wetland authority 
continues in the property given proper notice, and new or additional notice 
is not required for that property. 

Sec. 41. [I03E941] [WETLAND AUTHORITY FINAL ORDER.] 

Subdivision I. [DISMISSAL OF PROCEEDINGS.] The wetland authority 
must dismiss the proceedings and petition, by order, if it determines that: 

I I) the benefits of the proposed wetland system including the public value 
benefits are less than the total cost, including damages awarded; 

/2) the proposed wetland system will not be of public benefit and utility; 

( 3) the proposed wetland system is not practicable after considering the 
environmental and land use criteria; 

(4) the state will pay more than 50 percent of the benefits and the com
missioner has recommended against establishment of the wetland system; 
or 

I 5) written approval for financing the wetland system has not been 
obtained from counties if bonds are required or from the board of water 
and soil resources for public value benefits. 

Subd. 2. [ESTABLISHMENT OF PROPOSED WETLAND SYSTEM.] 
(a) The wetland authority shall establish, by order, a proposed wetland 
system if it determines that: 

I I) the detailed survey report and appraisers report have been made and 
other proceedings have been completed under this chapter; 

/2) the reports made or amended are complete and correct; 

( 3) the damages and benefits have been properly determined; 
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(4 I the estimated benefits including the public value of the wetland are 
greater than the total estimated cost, including damages; 

(5) the proposed wetland system will be of public utility and benefit, and 
will promote the public health; 

(6) the assessment against the state has been presented to the board of 
water and soil resources and the board has agreed to pay the assessment; 

(7/ the proposed wetland system is practicable; and 

(8/ written approval of counties for issuing bonds or the board of water 
and soil resources for paying public value benefits has been obtained. 

(bl The order must contain the wetland authority's findings, adopt and 
confirm the appraisers' report as made or amended, and establish the pro
posed wetland system as reported and amended. 

( c) A wetland system established under this section must be included in 
the wetland inventory established under article 2, section 4, subdivision I. 
Establishing a wetland system does not give the public any greater right of 
access to the wetland system than is provided in section /03G.205. 

Subd. 3. [CONSERVATION EASEMENT.] The owner of land on which 
a wetland system is established under this section shall convey to the board 
of water and soil resources a permanent conservation easement, as defined 
in section 84C.0/, paragraph (I). In the easement agreement between the 
landowner and the board, the landowner shall agree: 

(II not to drain, burn. fill, or otherwise destroy the wetland character 
of the wetland system, or to use the wetlands for agricultural purposes, as 
determined by the board; 

(2) not to adopt a practice specified by the board in the easement agree
ment as a practice that would tend to defeat the purposes of the wetland 
system and the easement; and 

(3) to additional provisions that the commissioner determines are 
desirable. 

Sec. 42. I 103F.942] [APPORTIONMENT OF COST FOR JOINT WET
LAND SYSTEMS.] 

For joint proceedings, the auditor where the petition is filed shall file a 
certified copy of the appraisers report with the auditor of each affected 
county within 20 days after the date of the final order establishing the 
system. When the final order to establish the wetland system is made, the 
wetland authority shall determine and order the percentage of the cost of 
the wetland system to be paid by each affected county. The cost shall be in 
proportion to the benefits received, unless there is a contrary reason. An 
auditor of an affected county may petition the wetland authority after the 
final order is made to determine and order the percentage of costs to be 
paid by the affected counties. The wetland authority shall hold a hearing 
five days after giving written notice to the auditor of each affected county. 
After giving the notice to the auditors of the affected counties, the wetland 
authority may, at any time that it is necessary, modify an order or make 
an additional order to allocate the cost among the affected counties. 

Sec. 43. [103F.943] [USE OF WETLAND SYSTEM AS AN OUTLET.] 

Subdivision I. [EXPRESS AUTHORITY NECESSARY.] After the estab
lishment of a wetland system, the property not assessed benefits may not 
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discharge additional flow of water to the wetland system as an outlet without 
obtaining express authority from the wetland authority of the wetland system 
proposed to be used as the outlet. This section is applicable to the con
struction of a public or private drainage system that outlets water into an 
established wetland system regardless of the actual physical connection. 

Subd. 2. [PETITION.] A person seeking authority to use an established 
wetland system as an outlet must petition the wetland authority. When the 
petition is filed, the wetland authority in consultation with the auditor sha/1 
set a time and location for a hearing on the petition and sha/1 give notice 
by mail and notice by publication of the hearing. The auditor must be paid 
a fee of $25 plus 30 cents for each notice mailed in excess of ten. 

Subd. 3. [HEARING.] At the hearing the wetland authority sha/1 consider 
the capacity of the wetland system as an outlet. If express authority is given 
to use the wetland system as an outlet, the wetland authority shall state, 
by order, the terms and conditions for use of the established wetland system 
as an outlet and sha/1 set the amount to be paid as an outlet fee. The order 
must describe the property to be benefited by the wetland system and must 
state the amount of benefits to the property for the outlet. The property 
benefited is liable for assessments levied after that time in the wetland 
system, on the basis of the benefits as if the benefits had been determined 
in the order establishing the wetland system. 

Subd. 4. [PAYMENT OF OUTLET FEE.] The outlet fee for a proposed 
wetland system is a part of the cost of the proposed wetland system and is 
to be paid by assessment against the property benefited by the proposed 
wetland system and credited to the account to establish the wetland system. 

Sec. 44. [103F.944] [WETLAND SYSTEM AS OUTLET FOR 
MUNICIPALITY.] 

Subdivision I. [PETITION.] After a wetland system has been established, 
a municipality may discharge additional flow of water to a wetland system 
as an outlet for its municipal drainage system or the overflow from the 
system under the provisions of this section. The municipality must petition 
to the wetland authority to use the wetland system. The petition must: 

(I) show the necessity for the use of the wetland system as an outlet; 

(2) show that the use of the wetland system wi/1 be of public benefit and 
utility and promote the public health; 

( 3) be accompanied by a plat showing the location of the wetland system 
and the location of the municipal drainage system; and 

(4) be accompanied by specifications showing the plan of connection from 
the municipal drainage system to the wetland system. 

Subd. 2. [APPROVAL BY POLLUTION CONTROL AGENCY.) The plan 
for connecting the municipal drainage system to the wetland system must 
be approved by the pollution control agency. 

Subd. 3. [FILING; NOTICE.) (a) If proceedings to establish the wetland 
system to be used as an outlet are pending, the petition must be filed with 
the auditor. The municipal drainage system petition must be presented to 
the wetland authority at the final hearing to consider the detailed survey 
report and appraisers report. Notice of the municipal drainage system 
petition must be included in the final hearing notice. 

( b) If the wetland system to be used as an outlet is established, the 
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municipal drainage system petition must be filed with the auditor. When the 
petition is filed, the wetland authority in consultation with the auditor shall, 
by order, set a time and place for hearing on the petition. Notice of the 
hearing must be given by publication and by mailed notice to the auditor 
of each affected county. 

Subd. 4. [HEARING AND ORDER.] (a) At the hearing the wetland 
authority may receive all evidence of interested parties for or against the 
granting of the petition. The wetland authority, by order, may authorize the 
municipality to use the wetland system as an outlet, subject to the conditions 
that are necessary and proper to protect the rights of the parties and 
safeguard the interests of the general public, if the wetland authority 
determines: 

(I) that a necessity exists for the use of the wetland system as an outlet 
for the municipal drainage system or the overflow from the system; 

/2) that use of the wetland system will be of public utility and promote 
the public health; and 

( 3) that the proposed connection conforms to the requirements of the 
pollution control agency and provides for the construction and use of proper 
disposal works. 

(b) The wetland authority must, by order, make the municipality a party 
to the proceedings and determine the benefits from using the wetland system 
as an outlet. 

Subd. 5. [BENEFITS AND ASSESSMENTS IF WETLAND SYSTEM 
IS ESTABLISHED.] If the wetland system is established, the wetland author
ity must determine the amount the municipality must pay for the privilege 
of using the wetland system as an outlet for additional flow. The amount 
must be paid to the affected counties and credited to the account of the 
wetland system used as an outlet. The municipality is liable for all subsequent 
liens and assessments for the repair and maintenance of the wetland system 
in proportion to the benefits, as though the benefits were determined in the 
order establishing the wetland system. 

CONSTRUCTION OF WETLAND SYSTEM 

Sec. 45. [103E945] [CONTRACT AND BOND.] 

Subdivision I. [PREPARATION.] The engineer and the wetland authority 
attorney shall prepare the contract and bond. The contract and bond must 
include the provisions required by this chapter and section 574 .26 for bonds 
given by contractors for public works and must be conditioned as provided 
by section 574.26 for the better security of the contracting counties and 
parties performing labor and furnishing material in performance of the 
contract. The prepared contract and bond must be attached and provided 
to the contractor for execution. 

Subd. 2. [CONTRACTOR'S BOND.] The contractor shall file a bond 
with the auditor for an amount not less than 75 percent of the contract price 
of the work. The bond must have adequate surety and be approved by the 
auditor. The bond must provide that the surety for the bond is liable for all 
damages resultingfrom a failure to perform work under the contract, whether 
the work is resold or not, and that a person or political subdivision showing 
damages from the failure to perform work under the contract may maintain 
an action against the bond in their own names. Actions may be successive 
in favor of all persons injured, but the aggregate liability of the surety for 
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all the damages may not exceed the amount of the bond. The surety is liable 
for the tile work guaranteed by the contractor. The contractor is considered 
a public officer and the bond an official bond within the meaning of section 
574 .24 construing the official bonds of public officers as security to all 
persons and providing for actions on the bonds by a party that is damaged. 

Subd. 3. [CONTRACT.] The contract must contain a specific description 
of the work to be done, either expressly or by reference to the plans and 
specifications, and must provide that the work must be done and completed 
as provided in the plans and specifications and subject to the inspection 
and approval of the engineer. The contract must provide that time is of the 
essence of the contract, and that if there is a failure to perform the work 
according to the terms of the contract within the time given in the original 
contract or as extended, the contractors shall forfeit and pay counties an 
amount stated in the contract as liquidated damages. The amount must be 
fixed by the auditor for each day that the failure of performance continues. 

Subd. 4. [CONTRACT PROVISIONS FOR CHANGES DURING CON
STRUCTION.) The contract must give the engineer the right, with the 
consent of the wetland authority, to modify the detailed survey report, plans, 
and specifications as the work proceeds and as circumstances require. The 
contract must provide that the increased cost resulting from the changes 
will be paid by the wetland authority to the contractor at a rate not greater 
than the amount for similar work in the contract. A change may not be 
made that will substantially impair the usefulness of any part of the wetland 
system, substantially alter its original character, or increase its total cost 
by more than ten percent of the total original contract price. A change may 
not be made that will cause the cost to exceed the total estimated benefits 
found by the wetland authority, or that will cause any detrimental effects 
to the public interest under section I. 

Subd. 5. [CONTRACT WITH FEDERAL UNIT.] If any portion of the 
work is to be done by the United States or an agency of the United States, 
a bond or contract is not necessary for that portion of the work, except that 
a contract must be made if the United States or its agencies require a contract 
with the local governmental units. The contract must contain the terms, 
conditions, provisions, and guaranties required by the United States or its 
agencies to proceed with the work. 

Subd. 6. [MODIFICATION OF CONTRACT BY AGREEMENT.) This 
chapter does not prevent the persons with property affected by the construc
tion of a wetland system from uniting in a written agreement with the 
contractor and the surety of the contractor's bond to modify the contract 
as to the manner or time when any portion of the wetland system is con
structed, if the modification is recommended, in writing, by the engineer 
and approved by the wetland authority. 

Sec. 46. [l03F.946) [AWARDING THE CONSTRUCTION 
CONTRACT.) 

Subdivision I. [AUDITORS AND WETLAND AUTHORITY TO PRO
CEED.] Thirty days after the order establishing a wetland system is filed, 
the auditor and the wetland authority or, for a joint wetland system, a 
majority of the auditors of the affected counties shall proceed to award the 
contract to construct the wetland system. 

Subd. 2. [PENDING APPEAL OF BENEFITS AND DAMAGES.] /fan 
appeal regarding the determination of benefits and damages is made within 
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30 days after the order establishing the wetland system has been filed, a 
contract may not be awarded until the appeal has been determined, unless 
the wetland authority orders the contract awarded. The auditor of an affected 
county or an interested person may request the wetland authority to make 
the order. If the request is not made by an affected auditor, the auditors of 
affected counties must be given notice five days before the hearing on the 
request. 

Subd. 3. [NOTICE OF CONTRACT AWARDING.] The auditor of an 
affected county shall give notice of the awarding of the contract by publi
cation in a newspaper in the county. The notice must state the time and 
location for awarding the contract. For a joint wetland system the auditors 
shall award the contract at the office of the auditor where the proceedings 
are pending. If the estimated cost of construction is more than $3,000, the 
auditor shall also place a notice in a construction trade paper. The trade 
paper notice must state: 

(I) the time and location for awarding the contract; 

(2) the approximate amount of work and its estimated cost; 

( 3) that bids may be for the work as one job, or in sections, or separately, 
for bridges, ditches and open work, tile, or tile construction work, if required 
or advisable; 

(4) that each bid must be accompanied by a certified check or a bond 
furnished by an approved surety corporation payable to the auditors of 
affected counties for ten percent of the bid, as security that the bidder will 
enter into a contract and give a bond as required by section 45; and 

( 5) that the wetland authority reserves the right to reject any and all bids. 

Subd. 4. [ENGINEER SHALL ATTEND AWARDING OF CONTRACT.] 
The engineer shall attend the meeting to award the contract. A bid may not 
be accepted without the engineer's approval of compliance with plans and 
specifications. 

Subd. 5. [HOW CONTRACT MAY BE AWARDED.] The contract may 
be awarded in one job, in sections, or separately for labor and material 
and must be let to the lowest responsible bidder. 

Subd. 6. [BIDS EXCEEDING 130 PERCENT OF ESTIMATED COST 
NOT ACCEPTED. I Bids that in the aggregate exceed the total estimated 
cost of construction by more than 130 percent may not be accepted. 

Subd. 7. [AFFECTED COUNTIES CONTRACT THROUGH AUDI
TOR.] The wetland authority and the auditor of each affected county shall 
contract, in the names of their respective counties, to construct the wetland 
system in the time and manner and according to the plans and specifications 
and the contract provisions in this chapter. 

Subd. 8. [WORK DONE BY FEDERAL GOVERNMENT.]// any of the 
wetland work is to be done by the United States or its agencies, a notice of 
awarding that contract does not need to be published and a contract for 
that construction is not necessary. Affected municipalities may contract or 
arrange with the United States or its agencies for cooperation or assistance 
in constructing, maintaining, and operating the wetland system, for control 
of waters in the district, or for making a survey and investigation or reports 
on the wetland system. The municipalities may provide required guaranty 
and protection to the United States or its agencies. 
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Sec. 47. [ 103E947] [PROCEDURE IF CONTRACT IS NOT AWARDED 
DUE TO BIDS OR COSTS.] 

Subdivision I. [CONDITIONS TO USE PROCEDURE IN THIS SEC
TION.] The procedure in this section may be used if after a wetland system 
is established: 

(I) the only bids received are for more than 30 percent in excess of the 
engineer's estimated cost, or in excess of the benefits, less damages and 
other costs; or 

(2) a contract is awarded, but due to unavoidable delays not caused by 
the contractor, the contract cannot be completed for an amount equal to or 
less than the benefits, less damages and other costs. 

Subd. 2. [PETITION AFTER COST ESTIMATE ERROR OR CHANGE 
TO LOWER COST.] A person interested in the wetland system may petition 
the wetland authority if the person determines that the engineer made an 
error in the estimate of the wetland system cost or that the plans and 
specifications could be changed in a manner materially affecting the cost 
of the wetland system without interfering with the efficiency. The petition 
must state the person's determinations and request that the detailed survey 
report and appraisers report be referred back to the engineer and to the 
appraisers for additional consideration. 

Subd. 3. [PETITION AFTER EXCESSIVE COST DUE TO INFLA
TION.] (a) A person interested in the wetland system may petition the 
wetland authority for an order to reconsider the detailed survey report and 
appraisers' report if the person determines: 

(I) that bids were received only for a price more than 30 percent in excess 
of the detailed survey report estimate because inflation increased the con
struction cost between the time of the detailed survey cost estimate and the 
time of awarding the contract; or 

(2) that after the contract was awarded there was unavoidable delay not 
caused by the contractor, and between the time of awarding the contract 
and completion of construction inflation increased construction costs result
ing in the contract not being completed for an amount equal to or less than 
the assessed benefits. 

( b) The person may request in the petition that the wetland authority 
reconsider the original cost estimate in the detailed survey report and 
appraisers' report and adjust the cost estimate consistent with the increased 
construction cost. 

Subd. 4. [HEARING ORDERED AFTER RECEIPT OF PETITION.] 
After receiving a petition, the wetland authority shall order a hearing. The 
order must designate the time and place of the hearing and direct the auditor 
to give notice by publication. 

Subd. 5. [HEARING ON COST PETITION.] (a) At the hearing the 
wetland authority shall consider the petition and hear all interested parties. 

( b) The wetland authority may, by order, authorize the engineer to amend 
the detailed survey report, if the wetland authority determines that: 

(I) the detailed survey report cost estimate was erroneous and should be 
corrected; 

(2) the plans and specifications could be changed in a manner materially 
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affecting the cost of the wetland system without interfering with the effi
ciency; and 

( 3) with the correction or modification a contract could be awarded within 
the 30 percent limitation and equal to or less than benefits. 

( c) If the wetland authority determines that the amended changes affect 
the amount of benefits or damages to any property or that the benefits should 
be reexamined because of inflated land values or inflated construction costs. 
it shall refer the appraisers report to the appraisers to reexamine the benefits 
and damages. 

( d) The wetland authority may, by order. direct the engineer and appraisers 
to amend their detailed survey report and appraisers report to consider the 
inflationary cost increases if the wetland authority determines that: 

(I) bids were not received; or 

(2) because of inflationary construction cost increases, construction under 
the awarded contract cannot be completed for 30 percent or less over the 
detailed survey cost estimate or in excess of the benefits, less damages and 
other costs. 

( e) The wetland authority may continue the hearing to give the engineer 
or appraisers additional time to amend the reports. The jurisdiction of the 
wetland authority continues at the adjourned hearing. 

(f) The wetland authority has full authority to consider the amended 
reports and make findings and orders. A party may appeal to the district 
court. 

Sec. 48. [103E948] [DAMAGES; PAYMENT.] 

The wetland authority where the damaged property is located must order 
the awarded damages to be paid, less any assessment against the property, 
before the property is entered for construction of the wetland system. If a 
county or a municipality that is awarded damages requests it, the assessment 
may not be deducted. If there is an appeal, the damages may not be paid 
until the final determination. If it is not clear who is entitled to the damages, 
the wetland authority may pay the damages to the court administrator of 
the district court of the county. The court shall direct the court administrator, 
by order, to pay the parties entitled to the damages. 

Sec. 49. [103E949] [SUPERVISION OF CONSTRUCTION.] 

The wetland authority shall require the engineer to supervise and inspect 
the construction under contract. The wetland authority shall cause the 
contracts under this chapter to be performed properly. 

Sec. 50. [103E950] [EXTENSION OF TIME ON CONTRACTS.] 

The auditors of affected counties may extend the time for the performance 
of a contract as provided in this section. The contractor may apply, in 
writing, for an extension of the contract. Notice of the application must be 
given to: 

(I) the engineer and the attorney for the petitioners; and 

(2) for a joint wetland system, to the auditors of the affected counties. 
The auditors may grant an extension if sufficient reasons are shown. The 
extension does not affect a claim for liquidated damages that may arise 
after the original time expires and before an extension or a claim that may 
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arise after the time for the extension expires. 

Sec. 51. [103F.951] [REDUCTION OF CONTRACTOR'S BOND.] 

Subdivision I. [APPLICATION TO WETLAND AUTHORITY.] The con
tractor, at the end of each season's work and before the contract is completed, 
may make a verified application to the wetland authority to reduce the 
contractor's bond and file the application with the auditor. The application 
must state: 

(I) the work certified as completed by the engineer; 

(2) the certified work's value; 

( 3) the amount of money received by the contractor and the amount 
retained; 

(4) the amount unpaid by the contractor for labor or material furnished 
on the contract; and 

(5) a request for an order to reduce the amount of the contractor's bond. 

The application must be filed with the auditor. 

Subd. 2. [NOTICE OF HEARING.] When an application is filed, the 
auditor, by order, shall set the time and location for a hearing on the 
application. Ten days before the hearing, notice of the hearing must be 
published in each affected county and notice by mail given to the engineer, 
the attorney for the petitioners, and the auditor of each affected county. The 
contractor must pay the cost of the hearing notice by publication. 

Subd. 3. [HEARING; REDUCTION OF BOND.] The wetland authority 
may, by order, reduce the contractor's bond if it determines that the con
tractor is not in default and that a loss will not result from reducing the 
bond. The bond may be reduced to an amount sufficient to protect the affected 
counties from loss and damage, but the reduction: 

(I) may not be more than 35 percent of the amount already paid to the 
contractor; 

(2) may not affect the remaining amount of the bond; and 

(3) does not affect liability incurred on the bond before the reduction. 

Sec. 52. [I03F.952] [CONTRACTOR'S DEFAULT.] 

Subdivision I. [NOTICE.] If a contractor defaults in the performance of 
the contract, the auditor shall mail a notice of the default to the contractor, 
the surety of the contractor's bond, the engineer, and the auditors of the 
affected counties. The notice must specify the default and state that if the 
default is not promptly removed and the contract completed, the unfinished 
portion of the contract will be awarded to another contractor. 

Subd. 2. [COMPLETION OF CONTRACT BY SURETY.] If the surety 
of the contractor's bond promptly proceeds with the completion of the con
tract, the affected auditors may grant an extension of time. If the contract 
is completed by the surety, the balance due on the contract must be paid 
to the surety, less damages incurred by the affected counties from the default. 

Subd. 3. [AWARDING OF CONTRACT; RECOVERY ON BOND.] If 
the surety of the contractor's bond does not undertake the completion of the 
contract or does not complete the contract within the time specified or 
extended, auditors of the affected counties shall advertise for bids to complete 
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the contract in the manner provided in the original awarding of contracts. 
The wetland authority may recover the increased amounts paid to a sub
sequent contractor after reselling the work, and damages incurred by affected 
counties, from the first contractor's bond. 

Sec. 53. [103E953] [ACCEPTANCE OF CONTRACT.] 

Subdivision I. [ENGINEER'S REPORT AND NOTICE.] When a contract 
is completed, the engineer shall make a report to the wetland authority 
showing the contract price, the amount paid on certificates, the unpaid 
balance, and the work that is completed under the contract. When the report 
is filed, the auditor shall set a time and location for a hearing on the report. 
The auditor shall give notice of the hearing by publication or notice by mail 
at least ten days before the hearing to the owners of affected property. The 
notice must state that the report is filed, the time and location for the hearing, 
and that a party objecting to the acceptance of the contract may appear 
and be heard. 

Subd. 2. [HEARING.] At the hearing the wetland authority may, by 
order, direct payment of the balance due if it determines that the contract 
has been completed in accordance with the plans and specifications. If good 
cause is shown, the wetland authority may waive any part of the liquidated 
damages accruing under the contract. When the order is filed, the wetland 
authority shall pay for the balance due on the contract. For a joint wetland 
system the auditor shall make an order to the wetland authorities to pay 
for their proportionate shares of the balance due on the contract. After 
receiving the order, the wetland authorities shall pay the amount specified 
in the order. 

Sec. 54. [103E954] [WETLAND LIEN STATEMENT.] 

Subdivision I. [DETERMINATION OF PROPERTY LIABILITY.] When 
the contract for the construction of a wetland system is awarded, the auditor 
of an affected county shall make a statement showing the total cost of the 
wetland system with the estimated cost of all items required to complete the 
work. The cost must be prorated to each tract of property affected in direct 
proportion to the benefits. The cost, less any damages, is the amount of 
liability for each tract for the wetland system. The property liability must 
be shown in the tabular statement under subdivision 2, opposite the property 
owner's name and description of each tract of property. The amount of 
liability on a tract of property for establishment and construction of a 
wetland system may not exceed the benefits determined in the proceedings 
that accrue to the tract. 

Subd. 2. [WETLAND LIEN STATEMENT.] The auditor of each affected 
county shall make a lien statement in tabular form showing: 

(/) the names of the property owners, corporate entities, or political 
subdivisions of the county benefited or damaged by the construction of the 
wetland system in the appraisers' report as approved by the final order for 
establishment; 

(2 I the description of the property in the appraisers' report, and the total 
number of acres in each tract according to the county tax lists; 

( 3) the number of acres benefited or damaged in each tract shown in the 
appraisers report; 

(4 I the amount of benefits and damages to each tract of property as stated 
in the appraisers' report and confirmed by the final order that established 
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the wetland system unless the order is appealed and a different amount is 
set; and 

( 5) the amount each tract of property will be liable for and must pay the 
wetland authority for the establishment and construction of the wetland 
system. 

Subd. 3. [SUPPLEMENTAL WETLAND LIEN STATEMENT.) If any 
items of the cost of the wetland system have been omitted from the original 
wetland lien statement, a supplemental wetland lien statement with the 
omitted items must be made and recorded in the same manner provided for 
a wetland lien statement. The total amount of the original wetland lien and 
any supplemental wetland liens may not exceed the benefits. 

Subd. 4. [RECORDING WETLAND LIEN STATEMENT.) The wetland 
lien statement and supplemental wetland lien statements must be certified 
by the auditor and recorded by the county recorder of the county where the 
tract is located. The county recorder's fees for recording must be paid on 
allowance by the wetland authority. The wetland lien statement and any 
supplemental wetland lien statements, after recording, must be returned 
and preserved by the auditor. 

Sec. 55. [!03E955] [EFFECT OF FILED WETLAND LIEN.) 

The amount recorded on the wetland lien statement and supplemental 
wetland lien statements that each tract of property will be liable for, and 
the interest allowed on that amount, is a wetland lien on the property. The 
wetland lien is a first and paramount lien until fully paid, and has priority 
over all mortgages, charges, encumbrances, and other liens unless the 
county board subordinates the wetland lien to easements of record. The 
recording of the wetland lien statement or a supplemental wetland lien 
statement is notice to all parties of the existence of the wetland lien. 

Sec. 56. [103E956) [PAYMENT OF WETLAND LIENS AND 
INTEREST.] 

Subdivision I. [PAYMENT OF WETLAND LIEN PRINCIPAL.] (a) Wet
land liens against property benefited under this chapter are payable to the 
treasurer of the county in five or less equal annual installments. The first 
installment of the principal is due on or before November I after the wetland 
lien statement is recorded, and each subsequent installment is due on or 
before November I of each year afterwards until the principal is paid. 

( b) The wetland authority may, by order, direct the wetland lien to be 
paid by one-fifth of the principal on or before five years from November I 
after the lien statement is recorded, and one-fifth on or before November I 
of each year afterwards until the principal is paid. 

( c) The wetland authority may order that the wetland lien must be paid 
by one or two installments, notwithstanding paragraphs (a) and (b), if the 
principal amount of a lien against a lot or tract of property or against a 
county or municipality is less than $500. 

Subd. 2. [INTEREST.) (a) Interest is an additional wetland lien on all 
property until paid. The interest rate on the wetland lien principal must be 
set by the county board, but may not exceed seven percent per year from 
the date the wetland lien statement is recorded. 

( b) Before the tax lists for the year are given to the county treasurer, the 
auditor shall compute the interest on the unpaid balance of the wetland lien 
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at the rate set by the county board. The amount of interest must be computed 
on the entire unpaid principal from the date the wetland lien was recorded 
to August 15 of the next calendar year, and afterwards from August 15 to 
August l 5 of each year. 

(c) Interest is due and payable after November J of each year the wetland 
lien principal or interest is due and unpaid. 

Subd. 3. [COLLECTION OF PAYMENTS.] Interest and any installment 
due must be entered on the tax lists for the year. The installment and interest 
must be collected in the same manner as real estate taxes for that year by 
collecting one-half of the total of the installment and interest with and as 
a part of the real estate taxes on or before May l 5 and one-half on or before 
October l 5 of the next year. 

Subd. 4. [PREPAYMENT OF INTEREST.] Interest may be paid at any 
time, computed to the date of payment, except that after the interest is 
entered on the tax lists for the year, it is due as entered, without a reduction 
for prepayment. 

Subd. 5. [PAYMENT OF WETLAND LIENS WITH BONDS.] The county 
board may direct the county treasurer to accept any outstanding bond that 
is a legal obligation of the county under this chapter issued on account of 
a wetland lien in payment of wetland liens under the provisions of this 
chapter. The bonds must be accepted at their par value plus accrued interest. 

Subd. 6. [WETLAND LIEN RECORD.] The auditor shall keep a wetland 
lien record for each wetland system showing the amount of the wetland lien 
remaining unpaid against each tract of property. 

Subd. 7. [COLLECTION AND ENFORCEMENT OF WETLAND 
LIENS.] The provisions of law that exist relating to the collection of real 
estate taxes are adopted to enforce payment of wetland liens. If there is a 
default, a penalty may not be added to an installment of principal and 
interest, but each defaulted payment, principal, and interest draws interest 
from the date of default until paid at seven percent per year. 

Sec. 57. [103F.957) [ENFORCEMENT OF ASSESSMENTS.] 

Subdivision l. [MUNICIPALITIES.] Assessments filed for benefits to a 
municipality are a liability of the municipality and are due and payable 
with interest in installments on November 1 of each year. If the installments 
and interest are not paid on or before November J, the amount due with 
interest added must be extended by the county auditor against all property 
in the municipality that is liable to taxation. A levy must be made and the 
amount due must be paid and collected in the same manner and time as 
other taxes. 

Subd. 2. [RAILROAD AND UTILITY PROPERTY.) Property owned by 
a railroad or other utility corporation benefited by a wetland system is 
liable for the assessments of benefits on the property as other taxable 
property. From the date the wetland lien is recorded, the amount of the 
assessment with interest is a lien against all property of the corporation 
within the county. Upon default the assessment may be collected by civil 
action or the wetland lien may be foreclosed by action in the same manner 
as provided by law for the foreclosure of mortgage liens. The county where 
the wetland lien is filed has the right of action against the corporation to 
enforce and collect the assessment. 

Sec. 58. [103F.958] [SATISFACTION OF LIENS.] 
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When a wetland lien with the accumulated interest is fully paid, the auditor 
shall issue a certificate of payment with the auditor's official seal and record 
the certificate with the county recorder. The recorded certificate releases 
and discharges the wetland lien. The auditor may collect 25 cents for each 
description in the certificate. The auditor's fee and the fee of the county 
recorder must be paid from the account for the wetland system. 

Sec. 59. [103F.959) [SUBDIVISION BY PLATTING MUST HAVE 
LIENS APPORTIONED. I 

A tract of property with a wetland lien that is subdivided by platting is 
not complete and the plat may not be recorded until the wetland liens against 
the tracts are apportioned and the apportionment filed with the county 
recorder of the county where the tract is located. 

Sec. 60. [103F.960] [APPORTIONMENT OF LIENS.] 

Subdivision I. [PETITION.] A person who has an interest in property 
that has a wetland lien attached to it may petition the wetland authority to 
apportion the lien among specified portions of the tract if the payments of 
principal and interest on the property are not in default. 

Subd. 2. [NOTICE.) When the petition is filed, the wetland authority 
shall, by order, set a time and location for a hearing on the petition. The 
wetland authority shall give notice of the hearing by personal service to 
the auditor, the occupants of the tract, and on all parties having an interest 
in the tract as shown by the records in the county recorder's office. The 
service must be made at least ten days before the hearing. If personal 
service cannot be made to all interested persons, notice may be given by 
publication. The petitioner shall pay the costs for service or publication. 

Subd. 3. [HEARING.] The wetland authority shall hear all related evi
dence and, by order, apportion the lien. A certified copy of the order must 
be recorded in the county recorder's office and filed with the auditor. 

Sec. 61. [103F.961) [WETLAND BOND ISSUES.] 

Subdivision I. [AUTHORITY.] After the contract for the construction of 
a wetland system is awarded, the county board of an affected county may 
issue the bonds of the county in an amount necessary to pay the cost of 
establishing and constructing the wetland system. 

Subd. 2. [SINGLE ISSUE FOR TWO OR MORE WETLAND SYS
TEMS.] The county board may include two or more wetland systems in a 
single wetland bond issue. The total amount of the wetland bond issue may 
not exceed the total cost, including expenses, to be assessed to pay for the 
wetland systems. The total cost to be assessed must be determined or esti· 
mated by the county board when the wetland bonds are issued. 

Subd. 3. [SECURITY AND SOURCE OF PAYMENT.] The wetland bonds 
must be issued in accordance with chapter 475 and must pledge the full 
faith, credit, and resources of the county for the prompt payment of the 
principal and interest of the wetland bonds. The wetland bonds are primarily 
payable from the funds of the wetland systems financed by the bonds or 
from the common wetland bond redemption fund of the county. The common 
wetland bond redemption fund may be created by resolution of the county 
board as a debt redemption fund for the payment of wetland bonds issued 
under this chapter. 

Subd. 4. [PAYMENT PERIOD AND INTEREST ON WETLAND 
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BONDS.] (a) The county board shall determine, by ~esolution: 

(I) the time of payment for the wetland bonds not exceeding 23 years 
from their date; 

(2) the rates of interest for the wetland bonds, with the net average rate 
of interest over the term of the bonds not to exceed the rate established 
under section 475 .55; and 

( 3) whether the wetland bonds are payable annually or semiannually. 

( b) The county board shall determine the years and amounts of principal 
maturities that are necessary by the anticipated collections of the wetland 
systems assessments, without regard to any limitations on the maturities 
imposed by section 475.54. 

Subd. 5. [TEMPORARY WETLAND BONDS MATURING IN TWO 
YEARS OR LESS.] The county board may issue and sell temporary wetland 
bonds under this subdivision maturing not more than two years after their 
date of issue, instead of bonds under subdivision 4. The county shall issue 
and sell definitive wetland bonds before the maturity of bonds issued under 
this subdivision and use the proceeds to pay for the temporary wetland 
bonds and interest to the extent that the temporary bonds are not paid for 
by assessments collected or other available funds. The holders of temporary 
wetland bonds and the taxpayers of the county have and may enforce by 
mandamus or other appropriate proceedings: 

(I) all rights respecting the levy and collection of assessments sufficient 
to pay the cost of proceedings and construction financed by the temporary 
wetland bonds that are granted by law to holders of other wetland bonds, 
except the right to require levies to be collected before the temporary wetland 
bonds mature; and 

(2) the right to require the offering of definitive wetland bonds for sale, 
or to require the issuance of definitive wetland bonds in exchange for the 
temporary wetland bonds, on a par for par basis, bearing interest at the 
rate established under section 475 .55 if the definitive wetland bonds have 
not been sold and delivered before the maturity of the temporary wetland 
bonds. 

Subd. 6. [DEFINITIVE WETLAND BONDS.] The definitive wetland 
bonds issued in exchange for an issue of temporary wetland bonds must be 
numbered and mature serially at times and in amounts to allow the principal 
and interest to be paid when due by the collection of assessments levied for 
the wetland systems financed by the temporary bond issue. The definitive 
bonds are subject to redemption and prepayment on any interest payment 
date by the county notifying each definitive bondholder who has registered 
their name and address with the county treasurer. The bondholders must be 
notified by mail 30 days before the interest payment date. The definitive 
bonds must be delivered in order of their serial numbers, lowest numbers 
first, to the holders of the temporary wetland bonds in order of the serial 
numbers of the bonds held by them. 

Subd. 7. [SALE OF DEFINITIVE WETLAND BONDS.] The county 
board must sell and negotiate the definitive wetland bonds for at least their 
par value. The definitive bonds must be sold in accordance with section 
475.60. 

Subd. 8. [COUNTY INVESTMENT, PURCHASE, AND SELLING OF 
TEMPORARY WETLAND BONDS.] (a) Funds of the issuing county may 
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be invested in temporary wetland bonds under sections 47 I .56 and 475 .66, 
except that the temporary wetland bonds may be: 

(I) purchased by the county when the temporary wetland bonds are 
initially issued; 

/2) purchased only out of funds that the county board determines will not 
be required for other purposes before the temporary wetland bonds mature; 
and 

I 3) resold before the temporary wetland bonds mature only if there is an 
unforeseen emergency. 

I b) If a temporary wetland bond purchase is made from money held in a 
sinking fund for other bonds of the county, the holders of the other bonds 
may enforce the county's obligation to sell definitive bonds at or before the 
maturity of the temporary wetland bonds, or exchange the other bonds, in 
the same manner as holders of the temporary wetland bonds. 

Subd. 9. [DELIVERY OF BONDS AS WETLAND WORK PROCEEDS.] 
The county board may provide in the contract for the sale of wetland bonds, 
temporary wetland bonds, and definitive wetland bonds, that the bonds are 
delivered as the wetland work proceeds and the money is needed, and that 
interest is paid only from the date of delivery. 

Subd. JO. [BOND RECITAL.] Each wetland bond, temporary wetland 
bond, and definitive wetland bond must contain a recital that it is issued 
by authority of and in strict accordance with this chapter. The recital is 
conclusive in favor of the holders of the bonds as against the county, that 
the wetland system has been properly established, that property within the 
county is subject to assessment for benefits in an amount not less than the 
amount of the bonds, and that all proceedings and construction relative to 
the wetland systems financed by the bonds have been or will be made 
according to law. 

Subd. I I. [HOW BONDS MAY BE PAID.] The county board may pay 
wetland bonds, temporary wetland bonds, and definitive wetland bonds 
issued under this chapter from any available funds in the county treasury 
if the money in the common wetland bond redemption fund or in the wetland 
fund for the issued bonds is insufficient. The county treasury funds that 
money is transferred from must be reimbursed, with interest at a rate of 
seven percent per year for the time the money is actually needed, from 
assessments on the wetland systems or from the sale of wetland funding 
bonds. 

Sec. 62. [103E962] [ALLOWANCE AND PAYMENT OF FEES AND 
EXPENSES.] 

Subdivision I. [FEES AND EXPENSES.] The fees and expenses in this 
section are allowed and must be paid for services provided under this chapter. 

Subd. 2. [ENGINEER, ENGINEER'S ASSISTANTS, AND OTHER 
EMPLOYEES.] The compensation of the engineer, the engineer's assistants, 
and other employees is on a per diem basis and must be set by order of the 
wetland authority. The order setting compensation must provide for payment 
of the actual and necessary expenses of the engineer, the engineer's assis
tants, and other employees, including the cost of the engineer's bond. 

Subd. 3. [APPRAISERS.] Each appraiser may be paid for every necessary 
day the appraiser is engaged on a per diem basis and for the appraiser's 
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actual and necessary expenses. The compensation must be set by the wetland 
authority. 

Subd. 4. [WETLAND AUTHORITY MEMBERS.] Each member of a 
wetland authority may be paid a per diem under section375 .055. subdivision 
1, and actual and necessary expenses incurred while actually employed in 
proceedings or construction, or in the inspection of any wetland system if 
the member is appointed to a committee for that purpose. 

Subd. 5. [AUDITOR, ATTORNEY, AND OTHER COUNTY OFFI
CIALS.] The county auditor and the attorney for the petitioners and wetland 
authority must each be paid reasonable compensation for services actually_ 
provided as determined by the wetland authority. The fees and compensation 
of all county officials in proceedings and construction are in addition to 
other fees and compensation allowed by law. 

Subd. 6. [PETITIONERS' BOND.] The cost of the petitioners bond must 
be allowed and paid. 

Subd. 7. [PAYMENT.] The fees and expenses provided for in this chapter 
for a wetland system in one county must be audited, allowed, and paid by 
order of the county board or for a wetland system in more than one county 
must be audited, allowed, and paid by order of the wetland authority after 
ten days written notice to each affected county. The notice must be given 
by the auditor to the auditors of affected counties. The notice must state the 
time and location of the hearing and that all bills on file with the auditor 
at the date of the notice must be presented for hearing and allowance. 

Sec. 63. [103F.963] [WETLAND SYSTEM ACCOUNT.] 

Subdivision 1. [FUNDS FOR WETLAND SYSTEM COSTS.] The wet
land authority shall provide funds to pay the costs of wetland systems. 

Subd. 2. [WETLAND SYSTEM ACCOUNT.] The wetland authority shall 
keep a separate account for each wetland system. The account must be 
credited with all money from the sale of bonds and bond premiums and all 
money received from interest, liens, assessments, and other sources/or the 
wetland system. The account must be debited with every item of expense 
made for the wetland system. 

Subd. 3. [INVESTMENT OF SURPLUS FUNDS.] If a wetland system 
account or the common wetland bond redemption fund has a surplus over 
the amount required for payment of obligations presently due and payable 
from the account or fund, the county board may invest any part of the surplus 
in bonds or certificates of indebtedness of the United States or of the state. 

Subd. 4. [DORMANT WETLAND SYSTEM ACCOUNT TRANS
FERRED TO GENERAL REVENUE FUND.] If a surplus has existed in 
a wetland system account for a period of 20 years or more and there have 
not been any expenditures from the account during the period, the wetland 
authority, by a unanimous resolution, may transfer the surplus remaining 
in the wetland system account to the county general revenue fund of affected 
counties. 

ARTICLE 6 

WETLAND USE PERMITS 

Section I. Minnesota Statutes 1990, section 103G.005, subdivision 15, 
is amended to read: 



1422 JOURNAL OF THE SENATE [34THDAY 

Subd. 15. [PUBLIC WATERS.] (a) "Public waters" means: 

(I) waterbasins assigned a shoreland management classification by the 
commissioner under sections I03E201 to I03E221, except wetlands less 
than 80 acres in size that are classified as natural environment lakes; 

(2) waters of the state that have been finally determined to be public 
waters or navigable waters by a court of competent jurisdiction; 

(3) meandered lakes, excluding lakes that have been legally drained; 

(4) waterbasins previously designated by the commissioner for manage
ment for a specific purpose such as trout lakes and game lakes pursuant to 
applicable laws; 

(5) waterbasins designated as scientific and natural areas under section 
84.033; 

(6) waterbasins located within and totally surrounded by publicly owned 
lands; 

(7) waterbasins where the state of Minnesota or the federal government 
holds title to any of the beds or shores, unless the owner declares that the 
water is not necessary for the purposes of the public ownership; 

(8) waterbasins where there is a publicly owned and controlled access 
that is intended to provide for public access to the waterbasin; 

(9) natural and altered watercourses with a total drainage area greater 
than two square miles; 

( I 0) natural and altered watercourses designated by the commissioner as 
trout streams; and 

( 11) public waters wetlands, unless the statute expressly states otherwise. 

(b) Public waters are not determined exclusively by the proprietorship of 
the underlying, overlying, or surrounding land or by whether it is a body 
or stream of water that was navigable in fact or susceptible of being used 
as a highway for commerce at the time this state was admitted to the union. 

Sec. 2. Minnesota Statutes 1990, section I03G.005, subdivision 18, is 
amended to read: 

Subd. 18. [PUBLTC WATERS WETLANDS.] "Public waters wetlands" 
means all types 3, 4, and 5 wetlands, as defined in United States Fish and 
Wildlife Service Circular No. 39 (1971 edition), not included within the 
definition of public waters, that are ten or more acres in size in unincor
porated areas or 2-1/2 or more acres in incorporated areas. 

Sec. 3. Minnesota Statutes 1990, section 103G .221, is amended to read: 

103G.221 [DRAINAGE OF PUBLTC WATERS WETLANDS.] 

Subdivision I. [DRAINAGE OF PUBLTC WATERS WETLANDS GEN-
ERALLY PROHIBITED WITHOUT REPLACEMENT.) Except as provided 
in subdivisions 2 and 3, public waters wetlands may not be drained, and a 
permit authorizing drainage of public waters wetlands may not be issued, 
unless the public waters wetlands to be drained are replaced by wetlands 
that will have equal or greater public value. 

Subd. 2. [DRAINAGE OF PUBLTC WATERS WETLANDS FOR CROP
LAND.) (a) Public waters wetlands that are lawful, feasible, and practical 
to drain and if drained would provide high quality cropland and that is the 
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projected land use, as determined by the commissioner, may be drained 
without a permit and without replacement ef by wetlands of equal or greater 
public value if the commissioner does not choose, within 60 days of receiving 
an application for a permit to drain the public waters wetlands to: 

(I) place the public waters wetlands in the state water bank program 
under section I03E60 I; or 

(2) acquire them in fee under section 97A.145. 

(b) If the commissioner does not make the offer under paragraph (a), 
clause (I) or (2), to a person applying for a permit, the public waters wetlands 
may be drained without a permit. 

Subd. 3. [PERMIT TO DRAIN PUBLIC WATERS WETLANDS TEN 
YEARS AFTER PUBLIC WATERS DESIGNATION.) (a) The owner of 
property underneath public waters wetlands on privately owned property 
may apply to the commissioner for a permit to drain the public waters 
wetlands after ten years from their original designation as public waters. 
After receiving the application, the commissioner shall review the status of 
the public waters wetlands and current conditions. 

(b) If the commissioner finds that the status of the public waters wetlands 
and the current conditions make it likely that the economic or other benefits 
from agricultural use to the owner from drainage would exceed the public 
benefits of maintaining the public waters wetlands, the commissioner shall 
grant the application and issue a drainage permit. 

(c) If the application is denied, the owner may not apply again for another 
ten years. 

Sec. 4. Minnesota Statutes 1990, section 1030.225, is amended to read: 

1030.225 [STATE WETLANDS AND PUBLIC DRAINAGE 
SYSTEMS.) 

If the state owns public waters wetlands on or adjacent to existing public 
drainage systems, the state shall consider the use of the public waters 
wetlands as part of the drainage system. If the public waters wetlands 
interfere with or prevent the authorized functioning of the public drainage 
system, the state shall provide for necessary work to allow proper use and 
maintenance of the drainage system while still preserving the public waters 
wetlands. 

Sec. 5. Minnesota Statutes 1990, section 1030.231, is amended to read: 

1030.231 [PROPERTY OWNER'S USE OF PUBLIC WATERS 
WETLANDS.] 

Subdivision I. [AGRICULTURAL USE DURING DROUGHT.) A prop
erty owner may use the bed of public waters wetlands for pasture or cropland 
during periods of drought if: 

(I) dikes, ditches, tile lines, or buildings are not constructed; and 

(2) the agricultural use does not result in the drainage of the public waters 
wetlands. 

Subd. 2. [FILLING PUBLIC WATERS WETLANDS FOR IRRIGATION 
BOOMS.] A landowner may fill a public waters wetland to accommodate 
wheeled booms on irrigation devices if the fill does not impede normal 
drainage. 
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Sec. 6. Minnesota Statutes 1990, section 1030.235, is amended to read: 

l03O.235 [RESTRICTIONS ON ACCESS TO PUBLIC WATERS 
WETLANDS.] 

To protect the public health or safety, local units of government may by 
ordinance restrict public access to public waters wetlands from municipality, 
county, or township roads that abut public waters wetlands. 

Sec. 7. [1030.2361] [DEFINITION.] 

Subdivision l. [APPLICABILITY.] The definitions in this section apply 
to article 2, section 4, and sections 7 to l l of this article. 

Subd. 2. [METROPOLITAN AREA.] "Metropolitan area" has the mean
ing given in section 473.121, subdivision 2. 

Subd. 3. [PERMITTING AUTHORITY.] "Permitting authority" means: 

( l) outside the metropolitan area, the county in which a wetland is located 
or a soil and water conservation district to which the county has delegated 
its authority to issue permits under section 8, subdivision 5; 

(2) within the metropolitan area, except as provided in clause (3), a 
watershed management organization or a local government unit with plan
ning and zoning authority to which the watershed management organization 
has delegated its authority to issue permits under section 8, subdivision 5; 
or 

(3) in areas within the metropolitan area that are not within a watershed 
management organization, the county in which a wetland is located or a 
soil and water conservation district to which the county has delegated its 
authority to issue permits under section 8, subdivision 5. 

Subd. 4. [WATERSHED MANAGEMENT ORGANIZATION.] 
"Watershed management organization" has the meaning given in section 
1038.205, subdivision 13. 

Subd. 5. [WETLAND.] (a) "Wetland" means transitional areas between 
terrestrial and aquatic systems where the water table is usually at, near, 
or above the land surface and the area: 

(I) at least periodically supports predominantly hydrophytes; 

(2) has a substrate of predominantly undrained hydric soil; or 

( 3) has a non soil substrate that is saturated with water or covered by 
water at some time during the growing season each year. 

(b) "Wetland" does not include public waters wetlands as defined in 
section 103G.005, subdivision 18. 

Sec. 8. [1030.2362] [JURISDICTION.] 

Subdivision l. [COOPERATION.] The commissioner of natural 
resources, the board of water and soil resources, soil and water conservation 
districts, and local governments shall work cooperatively to implement arti
cle 2, section 4, and sections 7 to 12 of this article. 

Subd. 2. [COMMISSIONER OF NATURAL RESOURCES.] The com
missioner of natural resources shall promote and act as an advocate of 
wetlands under article 2, section 4, and sections 7 to I 2 of this article. 
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Subd. 3. [BOARD OF WATER AND SOIL RESOURCES.] The board 
of water and soil resources shall make determinations of law and policy 
and provide guidance to permitting authorities and soil and water conser
vation districts under article 2, section 4, and sections 7 to 12 of this article. 

Subd. 4. [SOIL AND WATER CONSERVATION DISTRICTS.] Soil and 
water conservation districts shall evaluate wetlands according to established 
criteria and provide other technical assistance as requested by the permitting 
authority under article 2, section 4, and sections 7 to 12 of this article. 

Subd. 5. [PERMITTING AUTHORITIES.] The permitting authority shall 
issue or deny permits for alternative wetland uses. A county may delegate 
its permitting authority to the soil and water conservation district. A 
watershed management organization may delegate its permitting authority 
to a local government unit with planning and zoning authority. 

Sec. 9. [1030.2364] [WETLAND USE PERMITS.] 

Subdivision 1. [PERMIT REQUIRED.) After the effective date of the 
rules adopted under article 2, section 4, subdivision 4 or 5, whichever is 
later, a wetland use permit is required to conduct actions that change the 
water level, area, vegetation, cross section, or character of a wetland. 

Subd. 2. [EXEMPTIONS.] A wetland use permit is not required for: 

( 1) activities in a wetland that was planted and harvested with annually 
seeded crops or was in a crop rotation seeding six of the ten years prior to 
January 1, 1991; 

(2) activities in a wetland that was included in a request for a commenced 
drainage determination provided for by the 1985 federal Food Security Act 
that was made to the county agricultural stabilization and conservation 
service office prior to September 19, 1988, and a ruling and any subsequent 
appeals or reviews have determined that drainage of the wetland had been 
commenced prior to December 23, 1985; 

(3) activities necessary to repair and maintain existing public private 
drainage systems; 

(4) activities exempted from federal regulation under United States Code, 
title 33, section 1344(f); and 

(5) activities in a wetland created solely as a result of: 

(i) beaver dam construction; 

(ii) blockage of culverts through roadways maintained by a public 
authority; 

(iii) actions by public entities that were taken for a purpose other than 
creating the wetland; or 

(iv) any combination of (i) to (iii). 

Subd. 3. [APPLICATION.) (a) A person shall apply to the permitting 
authority where the wetland is located to receive a permit. The application 
must be on forms approved by the board of water and soil resources and 
include: 

( 1) the location of the wetland; 

(2) the owner of the wetland; 

(3) the proposed alternative use of the wetland; 
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(4) any proposed mitigation or replacement of the wetland; and 

(5) other information determined by the board of water and soil resources 
to be necessary for the application. 

(b) The permitting authority shall provide to the applicant information, 
including permit application forms, concerning other local, state, and fed
eral permit programs under which the applicants proposed use may be 
regulated. 

(c) After receiving an application, the permitting authority, where it is 
not the soil and water conservation district, shall forward a copy of the 
application to the soil and water conservation district where the wetland is 
located. The permitting authority shall assign a classification of class A, 
class B, class C, or class D wetland based on the wetland classification 
criteria adopted under article 2, section 4, subdivision 4, and shall report 
the classification to the permitting authority. 

(d) The permitting authority shall meet with the applicant and determine 
whether the alternative use requested in the application is allowed for the 
particular class of wetland. The permitting authority shall also discuss 
actions required to replace the public value of the wetland that would be 
lost as a result of the requested alternative use, and other conditions that 
may be imposed as a requirement of receiving a permit. 

Subd. 4. [REVIEW.] (a) If the permitting authority makes a preliminary 
determination that it will approve the wetland use permit, the permitting 
authority shall submit the proposed permit with any conditions to the board 
of water and soil resources and the commissioner of natural resources for 
review and comment. The commissioner of natural resources and the board 
of water and soil resources shall review and comment on the proposed 
wetland use permit by 30 days after it is received from the permitting 
authority. 

(b) The permitting authority must consider the comments of the board of 
water and soil resources and the commissioner of natural resources and 
may impose conditions on the permit to reflect their comments. 

I c) Notwithstanding paragraph I b ), if the board of water and soil resources 
determines that the wetland should be classified as a class E wetland, the 
board shall notify the permitting authority and the applicant of this deter
mination. After considering the comments of the commissioner of natural 
resources, the board of water and soil resources may issue a permit in 
accordance with subdivision 5. 

Subd. 5. [ISSUANCE.] /a) For class 8, C, or D wetlands, the permitting 
authority may issue a wetland use permit subject to rules adopted by the 
board of water and soil resources. 

I b) The permitting authority shall impose reasonable permit conditions 
to require replacement of the public value of the wetland to an extent that 
is commensurate with the loss of public value resulting from the permitted 
use of the wetland. Conditions may include: 

( 1) implementation of soil and water conservation practices; 

/2) maintenance of buffer strips; 

( 3) wildlife enhancement projects including improvement of nesting hab
itat, food sources, and shelter areas; 
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(4) increased water retention capacity of the wetland; and 

(5) other projects and practices that increase the public value of the 
wetland. 

(c) The permitting authority must notify the applicant and give public 
notice whether the wetland use permit is approved or denied by 60 days 
after the application is received. 

( d) The wetland use permit must be issued by 20 days after public notice 
of approval is given if an appeal is not filed. 

( e) The permit must be issued for a time period determined by the per
mitting authority and may be revoked if the permitting authority determines 
the public value of the wetland, after taking into account required mitigation, 
is diminished because of the use allowed under the permit. 

Subd. 6. [ACTIVITY PERMITS.] (a) Notwithstanding subdivisions I to 
5, the board of water and soil resources may issue activity permits by rule. 
An activity permit may allow certain uses in specified areas or the entire 
state that do not diminish the long-term public value of wetlands. The board 
of water and soil resources shall include provisions that protect and enhance 
the wetland resources of the state and shall require written notice to the 
appropriate soil and water conservation district at least ten days before a 
person engages in an activity covered by an activity permit. The board shall 
review activity permits issued under this section at least every three years. 

( b) The board shall issue statewide activity permits under this subdivision 
for: 

(I) placement of water lines to serve a single-family house and the instal
lation of cables for utilities, such as telephone and power cables, provided 
that the excavated trench is backfilled and appropriate measures are taken 
to prevent erosion; 

(2) normal maintenance and minor repair of structures causing no addi
tional intrusion of an existing structure into the wetland, and maintenance 
and repair of private crossings, provided that: 

(i) erosion control measures are taken to prevent sedimentation of the 
water; and 

(ii) the crossing does not block fish passage in the watercourse; 

( 3) alteration of a wetland for the purpose of exploring for or mining 
peat; 

(4) alteration of wetlands associated with the construction, operation, 
maintenance, or repair of an interstate pipeline; 

( 5) forest management activities, including associated road construction 
or maintenance, in an existing forested wetland or harvested forested wet
land, provided: 

(i) any road construction is solely for forest management activities; 

(ii) the road is the minimum feasible width and total length consistent 
with the forest management activities; and 

(iii) the road is removed and the site restored to its prior natural condition; 

(6) emergency repair and normal maintenance and repair of existing 
public works, provided that the activity employs erosion control measures 
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to prevent sedimentation of surface water, does not block fish passage in a 
watercourse, and does not result in additional intrusion of the public works 
into the wetland; 

(7) aquiculture activities. except building or altering of docks and activ
ities involving the filling of wetlands; 

(8) wild rice production activities including necessary diking and other 
activities authorized under a permit issued by the United States Army Corps 
of Engineers under section 404 of the federal Clean Water Act, United States 
Code, title 33. section I 344; 

(9) activities associated with routine maintenance of existing public high
ways, roads, streets, and bridges, provided the activities do not result in 
additional intrusion into the wetland; 

(IO) duck blinds; and 

(II) activities associated with routine maintenance of utility right-of
ways, provided the activities do not result in additional intrusion into the 
wetland. 

(c) In addition to the conditions in paragraphs (a) and (b). the board 
shall include in each activity permit a condition that the permitted activity 
be conducted in compliance with all other applicable requirements under 
state and federal law, including best management practices and water 
resource protection requirements established under chapter 103H. 

Subd. 7. [APPEAL.] (a) The applicant, the commissioner of natural 
resources, or other affected parties may appeal a permitting authoritjs 
decision in classifying a wetland, issuing a wetland use permit with con
ditions, or denying or revoking a permit to the board of water and soil 
resources under sections I 03A .305 to I 03A .34 I. The appeal must be filed 
within I 5 days after public notice is given of the decision to issue. deny. 
or revoke the permit. 

(b) On appeal of a permit decision under paragraph (a). the board of 
water and soil resources may classify the wetland as a class E wetland. 
and may issue a permit in accordance with the procedures in subdivision 
5. 

Sec. 10. [1030.2365] [COMPENSATION FOR LOSS OF PRIVATE 
USE.] 

Subdivision I. [ELIGIBILITY.) A person who is not allowed to make 
requested uses of a wetland shall be compensated as provided in this section. 
A person is eligible for compensation if: 

(I) the person applies for a wetland use permit; 

(2) the permit is denied or the permit conditions make the proposed use 
unworkable or not feasible; 

(3) the person appeals the permit; 

(4) the proposed use would otherwise be allowed under federal. state, 
and local laws, rules, ordinances, and other legal requirements; 

( 5) the person has suffered or will suffer damages; 

(6) disallowing the proposed use will enhance the public value of the 
wetland; and 



34TH DAY] WEDNESDAY, APRIL 17, 1991 1429 

(7) the person applies to the board of water and soil resources for 
compensation. 

Subd. 2. [APPLICATION.] An application for compensation must be made 
on forms prescribed by the board of water and soil resources and include: 

(I) the location and classification of the wetland where the use was 
proposed; 

(2) a description and reason for the proposed wetland use; and 

( 3) the objection to the permitted wetland use, if any. 

Subd. 3. [COMPENSATION.] (a) I/the applicants proposed use of the 
wetland is an agricultural use. as defined in section 40A .02, subdivision 
3, the board shall award compensation in an amount equal to 70 percent 
of the average equalized estimated market value of agricultural property 
in the township as established by the commissioner of revenue at the time 
application for compensation is made, minus the total cost of conversion of 
the wetland to the proposed use. 

(b) If the applicants proposed use of the wetland is other than an agri
cultural use, the board may award compensation not to exceed 70 percent 
of the estimated fair market value of the wetland minus the total cost of 
conversion of the wetland to the proposed use. 

(c) For the purpose of this subdivision, ''total cost of conversion" means 
the sum of all costs of converting the wetland to accomplish the applicants 
proposed use, including but not limited to: 

(I) the cost of draining, burning, or filling the wetland; 

(2) the cost of replacing lost wetland values under a mitigation requirement 
if the permit were issued; 

( 3) reduction in benefits under a federal, state, or local program that 
would result from the applicants proposed use; and 

(4) increased value of other land owned by the applicant resulting from 
the retention of the wetland values. 

Subd. 4. [CONSERVATION EASEMENT] (a) In exchange for compen
sation under subdivision 3, paragraph ( a), the applicant shall convey to the 
board of water and soil resources a permanent conservation easement, as 
defined in section 84C.0I, paragraph (I), on the wetland. In the easement 
agreement between the landowner and the board, the landowner shall agree: 

(I) not to drain, burn, fill, or otherwise destroy the wetland character 
of the wetland system, or to use the wetlands for agricultural purposes, as 
determined by the board; 

(2) not to adopt a practice specified by the board in the easement agree
ment as a practice that would tend to defeat the purposes of the wetland 
system and the easement; and 

(3) to additional provisions that the board determines are desirable. 

( b) In exchange for compensation under subdivision 3, paragraph ( b ), 
the board may require appropriate convenants, easements, or other restric
tions on the applicants use of the wetlands, commensurate with the amount 
of compensation awarded. 

Sec. 11. [1030.2366] [RULES.] 
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The board of water and soil resources shall adopt rules to implement 
sections 9 and JO. 

Sec. 12. [103G.2367] [ENFORCEMENT.] 

Subdivision I. [COMMISSIONER OF NATURAL RESOURCES.] The 
commissioner of natural resources and conservation officers shall enforce 
Laws preserving and protecting wetlands. The commissioner of natural 
resources may issue a cease and desist order to stop any illegal activity 
adversely affecting a wetland. In the order, or by separate order, the com
missioner may require: 

( 1) restoration of the wetland; 

(2) replacement with a wetland of equal or greater value; or 

( 3) payment of the cost of restoring or replacing the wetland, as determined 
by the commissioner in consultation with the board of water and soil 
resources. 

Subd. 2. [MISDEMEANOR.] A violation of an order issued by the com
missioner of natural resources under subdivision I is a misdemeanor and 
must be prosecuted by the county attorney where the wetland is located or 
the illegal activity occurred. 

Subd. 3. [RESTITUTION.] The court may, as part of sentencing, require 
a person convicted under subdivision 2 to: 

(I) restore the wetland; 

(2) replace the wetland with a wetland of equal or greater value; or 

/3) pay the cost of restoring or replacing the wetland, as determined by 
the commissioner of natural resources in consultation with the board of 
water and soil resources. 

Sec. 13. [103G.2368] [ANNUAL WETLANDS REPORT.] 

By January I of each year, the commissioner of natural resources and 
the board of water and soil resources shall jointly report to the committees 
of the legislature with jurisdiction over matters relating to agriculture, the 
environment, and natural resources on: 

( 1) the status of implementation of state laws and programs relating to 
wetlands; 

(2) the quantity, quality, size, and public value of wetlands in the state; 
and 

(3) changes in the items in clause (2). 

Sec. 14. [PERMIT SIMPLIFICATION REPORT.] 

The board of water and soil resources and the commissioner of the depart
ment of natural resources, in consultation with the appropriate federal 
agencies, shall jointly develop a plan to simplify and coordinate state and 
federal permitting procedures related to wetland use and shall report on 
the plan to the legislature by January 1, 1992. 

Sec. 15. [LAND EXEMPTED FROM REGULATION.] 

Notwithstanding section 9, subdivision 1, a wetland use permit is not 
required for activities on a parcel containing approximately 50 acres in 
Washington county described as: the northeast quarter of the northwest 
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quarter and the southeast quarter of the northwest quarter of section 32, 
township 29 north, range 21 west, lying east of Minnesota trunk highway 
no. 694, and the south 466.69 feet of the west 466.69 feet of the northwest 
quarter of the northeast quarter of section 32, township 29 north, range 21 
west. 

ARTICLE 7 

ECOLOGICALLY SIGNIFICANT PEATLANDS 

Section I. [84.0335] [PEATLAND PROTECTION.) 

Subdivision I. [CITATION.] This section may be cited as the "Minnesota 
peat/and protection act." 

Subd. 2. [FINDINGS.) The legislature finds that certain Minnesota peat
lands possess unique scientific, aesthetic, vegetative, hydrologic, geologic, 
wildlife, wilderness, and educational values and represent the various peat
land ecological types in the state. The legislature finds that it is desirable 
and appropriate to protect and preserve these patterned peat/ands as a 
peat/and management system through establishment and designation of cer
tain peat/and core areas as scientific and natural areas. 

Subd. 3. [DEFINITIONS.) (a) Unless language or context clearly indi
cates that a different meaning is intended, the following words and terms, 
for the purposes of section I, have the meanings given them. 

( b) "Commissioner" means the commissioner of natural resources. 

(c) "Winter road" means an access route that may be used by vehicles 
only when the substrate is frozen. 

(d/ "Corridors of disturbance" means rights-of-way such as ditches, ditch 
banks, transmission lines, pipelines. permanent roads, winter roads, and 
recreational trails. The existence of a corridor of disturbance may be dem
onstrated by physical evidence, a document recorded in the office of a 
county recorder or the public official, an aerial survey, or other similar 
evidence. 

( e I "State land" means land owned by this state and administered by the 
commissioner. 

Subd. 4. [DESIGNATION OF PEATLAND SCIENTIFIC AND NATU
RAL AREAS.] The areas listed in section 3 are hereby established and 
designated as peat/and scientific and natural areas to be preserved and 
managed by the commissioner in accordance with subdivision 5, and section 
86A .05, subdivision 5. · 

Subd. 5. [ACTIVITIES IN PEATLAND SCIENTIFIC AND NATURAL 
AREAS.) (a/ Areas designated in subdivision 4 as peat/and scientific and 
natural areas are subject to the conditions in this subdivision. 

( b I Except as provided in paragraph ( c) of this subdivision, all restrictions 
otherwise applicable to scientific and natural areas designated under section 
86A .05, subdivision 5, apply to the surface use and to any use of the mineral 
estate that would significantly modify or alter the peat/and water levels or 
flows. peat land water chemistry, plant or animal species or communities, 
or other natural features of the peat/and scientific and natural areas, includ
ing but not limited to prohibitions on: 

(I) construction of a new public drainage system or improvement or repair 
of an existing public drainage system under chapter /03E or any other 



1432 JOURNAL OF THE SENATE [34THDAY 

alteration of surface water or groundwater levels or flows unless specifically 
permitted under paragraph (c), clause (5) or (6); 

(2) removal of peat, sand, gravel, or other industrial minerals; 

( 3) exploratory boring or other exploration for or removal of oil, natural 
gas, radioactive materials, or metallic minerals that would significantly 
modify or alter the peat/and water levels or flows, peat/and water chemistry, 
plant or animal species or communities, or other natural features of the 
peat/and scientific and natural areas, except in the event of a national 
emergency declared by Congress; 

(4) commercial timber harvesting; 

(5) construction of new corridors of disturbance; and 

(6) ditching, draining, filling, or any other activities that modify or alter 
the peat land water levels or flows, peat land water chemistry, plant or animal 
species or communities, or other natural features of the peat land scientific 
and natural areas. 

( c) The following activities are allowed in peat/and scientific and natural 
areas: 

( 1) recreational activities, including hunting, fishing, trapping, cross
country skiing, snowshoeing, nature observation, and other recreational 
activities permitted in a management plan approved by the commissioner; 

(2) scientific and educational work and research; 

( 3) maintenance of corridors of disturbance, including survey lines, con
sistent with protection of the peat/and ecosystem; 

(4) use of corridors of disturbance unless limited by a management plan 
adopted by the commissioner under subdivision 6; 

(5) improvements to a public drainage system only for the protection and 
maintenance of the ecological integrity of the peat/and scientific and natural 
area and when included in a management plan adopted by the commissioner 
under subdivision 6; 

(6) repairs to a public drainage system that crosses a peat/and scientific 
and natural area and is used for the purposes of providing a drainage outlet 
for lands outside of the peat/and scientific and natural area, provided that 
there are no other feasible and prudent alternative means of providing the 
drainage outlet. The commissioner shall cooperate with the ditch authority 
in the determination of feasible and prudent alternatives. No repairs that 
would significantly modify or alter the peat/and water levels or flows, 
peat land water chemistry, plant or animal species or communities, or other 
natural features of the peat/and scientific and natural areas may be made 
unless approved by the commissioner; 

(7) motorized uses on corridors of disturbance before the effective date 
of this act; 

(8) control of forest insects, disease, and wUdfires, as described in a 
management plan adopted by the commissioner under subdivision 6; and 

(9) geological and geophysical surveys that do not significantly modify 
or alter the peat/and water levels or flows, peatland water chemistry, plant 
or animal species or communities, or other natural features of the peat land 
scientific and natural area. 
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Subd. 6. [MANAGEMENT PLANS.] The commissioner shall develop a 
management plan for each peat land scientific and natural area designated 
in subdivision 4 in a manner prescribed by section 86A .09. 

Subd. 7. [ESTABLISHING BASELINE ECOLOGICAL DATA.] The com
missioner shall establish baseline data on the ecology and biological diver
sity of peat/and scientific and natural areas and provide for ongoing long
term ecological monitoring to determine whether changes are occurring in 
the peat/and scientific and natural areas and to identify any changes occur
ring as a result of permitted activities outside the peat/and scientific and 
natural areas. The baseline data may include, but is not limited to, the 
history of the peat/ands and their geologic origins, plant and animal com
munities, hydrology, water chemistry, and contaminants introduced from 
remote sources by atmospheric deposition. 

Subd. 8. [DITCH ABANDONMENTS.] In order to eliminate repair or 
improvement to a public drainage system that crosses a peat/and scientific 
and natural area where the repair or improvement adversely affects the 
area, the commissioner may petition for the abandonment of parts of the 
public drainage system under section /03E.81 l. If the public drainage 
system is necessary as a drainage outlet for lands outside of the peat/and 
scientific and natural area, the commissioner shall cooperate with the ditch 
authority in the development of feasible and prudent alternative means of 
providing a drainage outlet that avoids the crossing of and damage to the 
peat/and scientific and natural area. The commissioner may grant flowage 
easements to the ditch authority for disposal of the outlet water on other 
state lands. The ditch authority shall approve the abandonment of parts of 
a public drainage system crossing a peat/and scientific and natural area 
if the portion of the public drainage system crossing the area is not necessary 
as a drainage outlet for lands outside of the area or if there are feasible 
and prudent alternative means of providing a drainage outlet without cross
ing the area. In an abandonment under this subdivision, the commissioner 
may enter into an agreement with the ditch authority regarding apportion
ment of costs and, contingent upon appropriations of money for this purpose, 
may agree to pay a reasonable share of the cost of abandonment. 

Subd. 9. [COMPENSATION FOR TRUST FUND LANDS.] The com
missioner shall acquire by exchange or eminent domain the surface interests, 
including peat, on trust fund lands contained in pea/land scientific and 
natural areas designated in subdivision 4. 

Sec. 2. Minnesota Statutes 1990, section 1030.231, is amended by adding 
a subdivision to read: 

Subd. 3. [PEAT MINING.] Peat mining, as defined in section 93.461, 
is permitted subject to the mine permit and reclamation requirements of 
sections 93 .44 to 93 .51, and rules adopted under those sections. except as 
provided for in section I. 

Sec. 3. [PEATLAND SCIENTIFIC AND NATURAL AREAS, 
DESIGNATION.] 

The following scientific and natural areas are established and are com
posed of all of the core peat/and areas identified on maps in the 1984 report 
by the commissioner of natural resources entitled "Recommendations for 
the Protection of Ecologically Significant Peat lands in Minnesotd' and maps 
on file at the department of natural resources: 

(I) Red Lake scientific and natural area in Beltrami, Koochiching, and 
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Lake of the Woods counties; 

(2) Myrtle Lake scientific and natural area in Koochiching county; 

(3) Lost River scientific and natural area in Koochiching county; 

(4) North Black River scientific and natural area in Koochiching county; 

(5) Sand Lake scientific and natural area in Lake county; 

(6) Mulligan Lake scientific and natural area in Lake of the Woods county; 

(7) Lost Lake scientific and natural area in St. Louis county; 

(8) Pine Creek scientific and natural area in Roseau county; 

(9) Hole in the Bog scientific and natural area in Cass county; 

(JO) Wawina scientific and natural area in St. Louis county; 

( l l) Nett Lake scientific and natural area in Koochiching county; 

(12) East Rat Root River scientific and natural area in Koochiching 
county; 

( l 3) South Black River scientific and natural area in Koochiching county; 

( 14) Winter Road Lake scientific and natural area in Lake of the Woods 
county; 

(15) Sprague Creek scientific and natural area in Roseau county; 

( 16) Luxemberg scientific and natural area in Roseau county; 

( 17) West Rat Root River scientific and natural area in Koochiching 
county; and 

( l 8) Norris Camp scientific and natural area in Lake of the Woods county. 

Sec. 4. [EFFECTIVE DATE.) 

Sections I to 3 are effective the day following final enactment. 

ARTICLE 8 

GRANTS 

Section I. [GRANTS.] 

The board of water and soil resources may make grants to the Minnesota 
association of soil and water conservation districts for education and train
ing of local government officials relating to the implementation of this act. 
Not more than five percent of a grant made under this section may be used 
for administrative expenses. 

Sec. 2. [APPROPRIATION.] 

$ ....... is appropriated from the general Jund to the board of water 
and soil resources for grants under section I to be available until June 30, 
1993. 

ARTICLE 9 

INTERIM REGULATION 

Section I. [ 1030. 2369) [INTERIM REGULATION.] 

Subdivision l. [DEFINITION.) For purposes of this section, "wetland" 
means a wetland as defined in article 6, section 7, subdivision 5, that: 
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(II is identified on a United States Fish and Wildlife Service National 
Wetlands Inventory map; or 

(2 I for areas not covered by a map under clause (I), is identified using 
the "Federal Manual for Identifying and Delineating Jurisdictional Wet
lands' (January 1989/. 

Subd. 2. [REGULATION AS PUBLIC WATERS WETLANDS.] Except 
as provided in subdivisions 3 and 4, until the permit requirement in article 
6, section 9, subdivision 1, becomes effective, activities in a wetland are 
regulated as public waters wetlands under chapter I 03G, except that section 
103G.221, subdivisions 2 and 3, do not apply. 

Subd. 3. [EXEMPTIONS.] The following activities are exempt from this 
section: 

(I) development projects and ditch improvement projects that have 
received preliminary or final plat approval or for which infrastructure has 
been installed, or that have received site plan approval or a conditional use 
permit, on or before the effective date of this act; and 

(2) activities listed in article 6, section 9, subdivision 2. 

Subd. 4. [REPLACEMENT OF WETLANDS.] (a/ Wetlands must not be 
drained or filled, wholly or partially, unless there are no feasible and prudent 
alternatives and unless replaced by restoring or creating wetland areas of 
at least equivalent size, quantity, character, and diversity under a mitigation 
plan approved under subdivision 5. 

( b) Mitigation or replacement must be within the same watershed or county 
as the impacted wetlands, except that counties or watersheds in which 80 
percent or more of the presettlement wetland acreage is intact may accom
plish mitigation in counties or watersheds in which 50 percent or more of 
the presettlement wetland acreage has been filled, drained, or otherwise 
degraded. 

(c) Mitigation must be in the ratio of two acres of mitigated wetland for 
each acre of drained or filled wetland, of which from ten to50 percent must 
be a buffer zone of permanent vegetative cover. 

(di Wetlands that are restored or created as a result of an approved 
mitigation plan are subject to the provisions of this section for any subsequent 
drainage or filling. 

Subd. 5. [MITIGATION PLANS.] (a/ Mitigation plans required in sub
division 4 must be approved or disapproved by a five-member review panel 
within 120 days of application for a permit required in section 103G .245, 
subdivision I. The review panel must be composed of the area regional 
administrator for the department of natural resources, one board member 
of the local soil and water conservation district or districts within the county 
or one manager of the watershed district, one member of the local water 
planning organization who must be appointed by the county board, the 
commissioner of agriculture or the commissioner's designee, and one land
owner within the county appointed by the local water planning organization. 

(b/ The review panel shall use the "Minnesota Wetland Evaluation Meth
odology" as the criteria for ensuring that degraded wetlands are mitigated 
effectively before a permit is approved. 

( c I The review panel shall determine whether avoidance of activities that 
directly or indirectly impact, destroy, or diminish a wetland is feasible and 
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prudent. In cases where the review panel determines that avoidance of 
activity in a wetland is not feasible and prudent, the panel must be guided 
by the following principles in approving mitigation plans: 

I 1) minimizing the impact by limiting the degree or magnitude of the 
wetland activity and its implementation; 

/2) rectifying the impact by repairing, rehabilitating, or restoring the 
affected wetland environment; 

( 3) reducing or eliminating the impact over time by preservation and 
maintenance operations during the life of the activity; and 

(4) compensating for the impact by replacing or providing substitute 
wetland resources or environments. 

Sec. 2. [EFFECTIVE DATE.) 

Section 1 is effective the day following final enactment. 

ARTICLE 10 

MISCELLANEOUS 

Section I. Minnesota Statutes 1990, section 84.085, is amended to read: 

84.085 [ACCEPTANCE OF GIFTS.] 

Subdivision 1. [AUTHORITY.) ( a) The commissioner of natural resources 
may accept for and on behalf of the state any gift, bequest, <le¥iee devise, 
or grants of lands or interest in lands or personal property of any kind or 
of money tendered to the state for any purpose pertaining to the activities 
of the department or any of its divisions. Any money so received is hereby 
appropriated and dedicated for the purpose for which it is granted. Lands 
and interests in lands so received may be sold or exchanged as provided in 
chapter 94. 

( b) The commissioner may accept for and on behalf of the permanent 
school fund a donation of lands, interest in lands, or improvements on lands. 
A donation so received shall become state property, be classified as school 
trust land as defined in section 92.025, and be managed consistent with 
section I 20. 85. 

Subd. 2. [WETLANDS.] The commissioner of natural resources must 
accept a gift, bequest, devise, or grant of wetlands, as defined in article 
6, section 7, subdivision 5, or public waters wetlands, as defined in section 
JOJG.005, subdivision 18, unless: 

( 1) the commissioner determines that the value of the wetland for water 
quality, floodwater retention, public recreation, wildlife habitat, or other 
public benefits is minimal; 

(2) the wetland has been degraded by activities conducted without a 
required permit by the person offering the wetland and the person has not 
taken actions determined by the commissioner to be necessary to restore 
the wetland; 

( 3) the commissioner determines that the wetland has been contaminated 
by a hazardous substance as defined in section 115B .02, subdivision 8, a 
pollutant or contaminant as defined in section 115B .02, subdivision 13, or 
petroleum as defined in section 115C.02, subdivision JO, and the contam
ination has not been remedied as required under chapter 115B or 115C; 
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(4/ the wetland is subject to a lien or other encumbrance; or 

(5/ the commissioner, after reasonable effort, has been unable to obtain 
an access to the wetland. 

Sec. 2. Minnesota Statutes 1990, section 124.2131, subdivision I, is 
amended to read: 

Subdivision I. [ADJUSTED GROSS TAX CAPACITY.] (a) [COMPU
TATION.] The department of revenue shall annually conduct an assessment/ 
sales ratio study of the taxable property in each school district in accordance 
with the procedures in paragraphs (b) and ( c ). Based upon the results of 
this assessment/sales ratio study, the department of revenue shall determine 
an aggregate equalized gross tax capacity and an aggregate equalized net 
tax capacity for the various classes of taxable property in each school 
district, which tax capacity shall be designated as the adjusted gross tax 
capacity and the adjusted net tax capacity, respectively. The department of 
revenue may incur the expense necessary to make the determinations. The 
commissioner of revenue may reimburse any county or governmental official 
for requested services performed in ascertaining the adjusted gross tax 
capacity and the adjusted net tax capacity. On or before March 15 annually, 
the department of revenue shall file with the chair of the tax committee of 
the house of representatives and the chair of the committee on taxes and 
tax laws of the senate a report of adjusted gross tax capacities and adjusted 
net tax capacities. On or before April 15 annually, the department of revenue 
shall file its final report on the adjusted gross tax capacities and adjusted 
net tax capacities established by the previous year's assessment with the 
commissioner of education and each county auditor for those school districts 
for which the auditor has the responsibility for determination of local tax 
rates. A copy of the report so filed shall be mailed to the clerk of each 
district involved and to the county assessor or supervisor of assessments 
of the county or counties in which each district is located. 

(b) [METHODOLOGY.] In making its annual assessment/sales ratio stud
ies, the department of revenue shall use a methodology consistent with the 
most recent Standard on Assessment Ratio Studies published by the assess
ment standards committee of the International Association of Assessing 
Officers. The commissioner of revenue shall supplement this general meth
odology with specific procedures necessary for execution of the study in 
accordance with other Minnesota laws impacting the assessment/sales ratio 
study. The commissioner shall document these specific procedures in writing 
and shall publish the procedures in the State Register, but these procedures 
will not be considered "rules" pursuant to the Minnesota administrative 
procedure act. 

(c) [AGRICULTURAL LANDS.] For purposes of determining the 
adjusted gross tax capacity and adjusted net tax capacity of agricultural 
lands for the calculation of adjusted gross tax capacities and adjusted net 
tax capacities, the market value of tillable agricultural lands shall be Ille 
pFi,ee f8F whieh ffte pFepeFty wettkl sell flt QR aRBS ~ fF&RsaefieR deter
mined as provided in section 273. I I, subdivision I I. 

Sec. 3. Minnesota Statutes I 990, section 273.11, subdivision I, is 
amended to read: 

Subdivision I. [GENERALLY.] Except as provided in subdivisions 6, 8, 
& 9, and I I or section 273.17, subdivision I, all property shall be valued 
at its market value. The market value as determined pursuant to this section 
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shall be stated such that any amount under $ 100 is rounded up to $ 100 and 
any amount exceeding $100 shall be rounded to the nearest $100. In esti
mating and determining such value, the assessor shall not adopt a lower or 
different standard of value because the same is to serve as a basis of taxation, 
nor shall the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the property 
in the town or district; but the assessor shall value each article or description 
of property by itself, and at such sum or price as the assessor believes the 
same to be fairly worth in money. The assessor shall take into account the 
effect on the market value of property of environmental factors in the vicinity 
of the property. In assessing any tract or lot of real property, the value of 
the land, exclusive of structures and improvements, shall be determined, 
and also the value of all structures and improvements thereon, and the 
aggregate value of the property, including all structures and improvements, 
excluding the value of crops growing upon cultivated land. In valuing real 
property upon which there is a mine or quarry, it shall be valued at such 
price as such property, including the mine or quarry, would sell for a fair, 
voluntary sale, for cash. In valuing real property which is vacant, the fact 
that such property is platted shall not be taken into account. An individual 
lot of such platted property shall not be assessed in excess of the valuation 
of the land as if it were unplatted until the lot is improved with a permanent 
improvement all or a portion of which is located upon the lot, or for a period 
of three years after final approval of said plat whichever is shorter. When 
a lot is sold or construction begun, that lot or any single contiguous lot 
fronting on the same street shall be eligible for revaluation. All property, 
or the use thereof, which is taxable under section 272.01, subdivision 2, 
or 273. 19, shall be valued at the market value of such property and not at 
the value of a leasehold estate in such property, or at some lesser value than 
its market value. 

Sec. 4. Minnesota Statutes 1990, section 273.11, is amended by adding 
a subdivision to read: 

Subd. I I. [AGRICULTURAL LAND.) (a) Tillable agricultural land must 
be valued under this subdivision. The department of revenue shall determine 
the following data on a per acre basis by soil productivity index, based on 
moving averages for the most recent five-year period for which statistics 
are available: 

I I) gross income, estimated by using yields per acre as assigned to soil 
productivity indexes, the crop mix for each soil productivity index as deter
mined by the University of Minnesota agricultural extension service, and 
average prices received by farmers for principal crops as published by the 
Minnesota crop reporting service; 

/2) production costs, other than land costs, provided by the University 
of Minnesota agricultural extension service; and 

(3) net return to land, which is the difference between clauses (I) and 
/2). 

( b) The department of revenue shall certify a proposed agricultural eco
nomic value per acre for each soil productivity index, determined by dividing 
the net return to land as calculated in paragraph (a), clause /3), by the 
moving average of the federal land bank farmland mortgage interest rate 
for the same five-year period used in calculating the net return to land. 
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(c) If the crop equivalency rating is not available in a county, the depart
ment of revenue shall use rentals or yield records of the United States 
Department of Agriculture agricultural stabilization and conservation ser
vices in determining the net income. The rentals or yield records must be 
capitalized in the same manner to determine the valuation of the tillable 
agricultural land. 

(d) Cropland must be valued at the full amount determined under this 
subdivision. Permanent pasture must be valued at no less than one-third of 
the cropland value. Other agricultural land, including wetlands, must be 
valued at no less than one-sixth of the cropland value. 

Sec. 5. Minnesota Statutes I 990, section 273.111, subdivision 4, is 
amended to read: 

Subd. 4. The value of any real estate described in subdivision 3 shall 
upon timely application by the owner, in the manner provided in subdivision 
8, be determined solely with reference to its appropriate agricultural clas
sification and value notwithstanding sections 272.03, subdivision 8, and 
273.11. In determining the value for ad valorem tax purposes, the assessor 
shall use sales data obtained from agricultural lands located outside the 
seven metropolitan counties !mt withift the regioo tiSed..,. ea111pHlieg the 
fftftge ef ¥&lues UHdef seetieft 273 .11, s1:11:ldiYisi0R ~~sales shall h&¥e 
sifAi.kH: sef.l. ~ number ef tlegFee ~ ftlffl 8fhef sifftiktF agFie1:1l~1:1Fal 
ehaFaeleFisiies as eoRl&iRed tft seetieft 273. 11, Sl:lbdi•1ision -Ht The sales data 
used must be for tillable agricultural land having a corresponding soil 
productivity index under section 273 .II, subdivision II. Furthermore, the 
assessor shall not consider any added values resulting from nonagricultural 
factors. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1990, section 273. I I, subdivision JO, is repealed. 

Sec. 7. [EFFECTIVE DATE.] 

Sections 3 to 6 are effective for assessments in /992 and subsequent years, 
for taxes payable in 1993 and subsequent years." 

Delete the title and insert: 

"A bill for an act relating to wetlands; providing for preservation, enhance
ment, restoration, and establishment of wetlands; requiring identification 
of wetlands; requiring adoption of wetland public value and classification 
criteria; requiring designation of priority areas to e_stablish and preserve 
wetlands; requiring local water plans to include wetlands with high public 
value; providing for establishment of wetland preservation areas; authorizing 
a tax exemption for wetland preservation areas; establishing a wetland res
toration and compensation fund; requiring permits for alternative uses of 
wetlands; requiring compensation for denied uses of wetlands; providing 
authority to establish and restore wetlands on private land; requiring assess
ment of direct benefits and payment of damages for establishment and 
restoration of wetlands; requiring a report on simplification and coordination 
of state and federal wetland permitting procedures; designating and regu
lating activities in peatland scientific and natural areas; requiring the com
missioner of natural resources to accept donated wetlands with certain 
exceptions; modifying the method of determining agricultural market value 
for property tax purposes; amending Minnesota Statutes 1990, sections 
84.085; 103B.155; 103B.231, subdivision 6; 103B.311, subdivision 6; 
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1030.005, subdivisions 15 and 18; 1030.221; 1030.225; 1030.231; 
1030.235; 124.2131, subdivision I; 272.02, subdivision I; 273.11, sub
division I, and by adding a subdivision; and 273.111, subdivision 4; pro
posing coding for new law in Minnesota Statutes, chapters 84; I 03F; I 030; 
and 116P; repealing Minnesota Statutes 1990, section 273. 11, subdivision 
I 0." 

And when so amended the bill do pass and be re-referred to the Committee 
on Agriculture and Rural Development. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 174, 708, 775, 837, 1034, 899, 268, 691, 822, 1206, 753, 
762, 1244, 1198, 875, 1315, 1224, 108,931,204,946, 1178, 508, 1053, 
525, 766, 788, 1411, 553, 634 and 969 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 87, 126, 357, 106, 1042, 155,466, 1006 and 843 were read 
the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Bertram moved that the name of Mr. Beckman be added as a co
author to S.F. No. 760. The motion prevailed. 

Mr. McGowan moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 858. The motion prevailed. 

Mr. Metzen moved that the name of Mr. Beckman be added as a co
author to S.F. No. 1037. The motion prevailed. 

Ms. Johnson, J.B. moved that the name of Ms. Flynn be added as a co
author to S.F. No. 1268. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Larson be added as a co
author to S.F. No. 1443. The motion prevailed. 

Mr. Neuville introduced-

Senate Resolution No. 57: A Senate resolution observing the 125th Anni
versary of the Minnesota State Academy for the Blind. 

Referred to the Committee on Rules and Administration. 

Mr. Samuelson moved that the name of Mr. Merriam be added as a co
author to S.F. No. 1468. The motion prevailed. 

Mr. McGowan moved that S.F. No. I 08, on General Orders, be stricken 
and re-referred to the Committee on Finance. The motion prevailed. 

Mr. Benson, D.D. moved that his name be stricken as a co-author to S.F. 
No. 835. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Mr. Dicklich introduced-

S.F. No. 1473: A bill for an act relating to education; requiring the higher 
education coordinating board to make certain recommendations to the 
legislature. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.F. No. 1474: A bill for an act relating to occupations and professions; 
barber registration; clarifying registration requirements for barbers, appren
tices, and instructors; expanding causes for discipline; providing for sum
mary suspension; amending Minnesota Statutes 1990, sections 154.01; 
154.03; 154.04; 154.05; 154.06; 154.065, subdivisions 2 and 4; 154.07, 
subdivisions I, 3, 5, 6, and by adding a subdivision; 154.09; 154.10; 154.11; 
154.12; 154.14; 154.15; 154.16; 154.18;and 154.22;proposingcodingfor 
new law in Minnesota Statutes, chapter 154; repealing Minnesota Statutes 
1990, sections 154.065, subdivisions I, 3, 5, 7, and 8; 154.07, subdivision 
2; 154.085; 154.13; and 154.17. 

Referred to the Committee on Commerce. 

Mr. Sams, Ms. Berglin, Messrs. Renneke and Samuelson introduced

S.F. No. 1475: A bill for an act relating to human services; allowing 
additional variances for payment rates for county funded day training and 
habilitation services; amending Minnesota Statutes 1990, section 252.46, 
subdivision 6. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.F. No. 1476: A bill for an act relating to education; requiring districts 
to develop five-year facilities plans; changing the review and comment 
procedure; authorizing joint powers debt sharing; promoting shared facil
ities; requiring formation of a county facilities group; requiring an evalu
ation; amending Minnesota Statutes 1990, sections 121.15, subdivisions I, 
2, 3, 6, 7, 8, 9, and by adding subdivisions; and 121.155; proposing coding 
for new law in Minnesota Statutes, chapter 373. 

Referred to the Committee on Education. 

Mr. Marty, Ms. Berglin, Messrs. Metzen and Kroening introduced

S.F. No. 1477: A bill for an act relating to the state lottery; providing for 
the distribution of a portion of net proceeds from the state lottery in fiscal 
years 1992 and 1993 to the housing trust fund account and a head start 
account; amending Minnesota Statutes 1990, section 349A.10, subdivision 
5, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapter 268. 

Referred to the Committee on Gaming Regulation. 
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Messrs. Frederickson, D.J.; Marty; Ms. Piper and Mr. Beckman intro
duced-

S.F. No. 1478: A bill for an act relating to taxation; imposing a sales or 
excise tax on sales of certain property and services; increasing the sales 
tax on certain items of tangible personal property; amending Minnesota 
Statutes I 990, sections 295 .01, subdivision 10; 297 A.01, subdivisions 3 
and 8; 297A.02, by adding a subdivision; 297A.25, subdivisions 2 and 8; 
2978.02, by adding a subdivision; 297C.0I, by adding a subdivision; 
297C.02, by adding subdivisions; 297C.06, subdivision I; 297C.07; and 
297C. l 0, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapters 297 A and 297C. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Vickerman introduced-

S.F. No. 1479: A bill for an act relating to health; allowing licensed 
practitioners to delegate the dispensing of a legend drug under certain 
circumstances; amending Minnesota Statutes 1990, section 151.37, sub
division 2. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.F. No. 1480: A bill for an act relating to the military; appropriating 
money for a museum of the national guard. 

Referred to the Committee on Veterans and General Legislation. 

Mr. Frank introduced-

S.F. No. 1481: A bill for an act relating to housing; requiring disclosure 
of conditions in sales of used manufactured homes; creating a used man
ufactured home transfer disclosure form; authorizing the commissioner of 
commerce to adopt rules; proposing coding for new law in Minnesota Stat
utes, chapter 3278. 

Referred to the Committee on Commerce. 

Mses. Ranum, Berglin, Reichgott, Messrs. Spear and McGowan intro
duced-

S.F. No. 1482: A bill for an act relating to the prevention of child abuse 
and neglect; authorizing the commissioner of state planning to award grants 
for programs designed to prevent child abuse and neglect; authorizing the 
commissioner of health to award grants for programs to prevent child abuse 
and neglect; establishing a bonus incentive for counties to provide family
based services; amending Minnesota Statutes I 990, section 256F.05, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 116K and I 45. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced-

S.F. No. 1483: A bill for an act relating to the environment; regulating 
the distribution of copies of reports to the legislature; requiring public 
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entities to conform to certain printing requirements; amending Minnesota 
Statutes I 990, sections 3. 195, subdivision I; and 16B .122; repealing Min
nesota Statutes 1990, section !6B.125. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dahl introduced-

S.F. No. 1484: A bill for an act relating to education; adding a requirement 
for licensure of teachers of hearing impaired students; proposing coding for 
new law in Minnesota Statutes, chapter 125. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 1485: A bill for an act relating to taxation; increasing the rate 
of interest on certain delinquent property taxes; reducing the period for 
redemption of certain tax-forfeited property; amending Minnesota Statutes 
1990, sections 279.03, subdivision I a; and 281.17. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Kelly introduced-

S.F. No. 1486: A bill for an act relating to public safety; establishing the 
board of jail employee training and standards; regulating jail employees; 
requiring an assessment to be dedicated from work-release earnings to be 
used by the board of jail employee training and standards; providing pen
alties; appropriating money; amending Minnesota Statutes 1990, sections 
214.01, subdivision 3; 214.04, subdivisions I and 3; 364.09; and 631.425, 
subdivision 5, and by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 214; proposing coding for new law as Min
nesota Statutes, chapter 644. 

Referred to the Committee on Health and Human Services. 

Mr. Kelly introduced-

S. F. No. 1487: A bill for an act relating to courts; permitting a joint 
committee to determine functions to be discharged in Ramsey county munic
ipalities; amending Minnesota Statutes I 990, section 488A. 18, subdivision 
IO; repealing Minnesota Statutes 1990, sections 488A.18, subdivision 13; 
and 488A. 185. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Pogemiller, Metzen and Johnson, D.J. intro
duced-

S.F. No. 1488: A bill for an act relating to taxation; property; providing 
for classification of certain low-income housing; amending Minnesota Stat
utes 1990, sections 13.51, by adding a subdivision; 13.54, by adding a 
subdivision; and 273. 13, subdivision 25; proposing coding for new law in 
Minnesota Statutes, chapter 273. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. DeCramer introduced-

S.F. No. 1489: A bill for an act relating to taxation; imposing personal 
liability for unpaid property taxes on owners of certain property used for 
retail sales; allowing county auditors to impose charges for certain collection 
activities; amending Minnesota Statutes 1990, section 384.151, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
279. 

Referred to the Committee on Taxes and Tax Laws. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until immediately 
after the conclusion of the Joint Convention. The motion prevailed. 

The Senate reconvened at the appropriate time. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, April 18, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-FIFfH DAY 

St. Paul, Minnesota, Thursday, April 18, 1991 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Nancy L. Anderson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, J.B. 
Day Johnston 
DeCramer Kelly 
Dicklich Kroening 
Finn Laidig 
Flynn Langseth 
Frank Larson 
Frederickson, D.R.Lessard 
Gustafson Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 

The President declared a quorum present. 

Reichgotl 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Halberg and Knaak were excused from the Session of today. Mr. 
Beckman was excused from the Session of today from 2:50 to 3:10 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

April 15, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
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1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

H.F. 
No. 

1209 

Session Laws 
Chapter No. 
Res. No. 6 

Time and 
Date Approved 

1991 
6:30 p.m. April 12 

Sincerely, 

Date Filed 
1991 

April 13 

Joan Anderson Growe 
Secretary of State 

CERTIFICATION 
April 17, 1991 

To the Governor 
State of Minnesota 

To the Senate 
State of Minnesota 

To the House of Representatives 
State of Minnesota 

This is to certify that the House of Representatives and the Senate in 
Joint Convention on Wednesday, April 17, 1991, have elected as members 
of the Board of Regents of the University of Minnesota the following mem
bers each to hold his or her respective office for the term specified from 
the first Monday of February, 1991: 

Stanley D. Sahlstrom, Seventh Congressional District, Six Years 

Wendell R. Anderson, Sixth Congressional District, Six Years 

Ann J. Wynia, Fourth Congressional District, Six Years 

H. Bryan Neel, III, First Congressional District, Six Years 
Jerome M. Hughes 
President of the Senate 

Robert E. Vanasek 
Speaker of the 
House of Representatives 

MESSAGES FROM THE HOUSE 

Mr. President: 
I have the honor to announce the passage by the House of the following 

Senate Files, herewith returned: S.F. Nos. 34, 254, 391 and 713. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 17, 199 I 

Mr. President: 
I have the honor to announce the passage by the House of the following 
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House Files, herewith transmitted: H.F. Nos. 49, 121,470,664, 954, 1179, 
1405, 1455, 1509, 1536, 1551, 200,808, 1001, 248,579, 1035, 551,674, 
173,345, 716,815,914, 1017 and 1584. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 17, 199 I 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 49: A bill for an act relating to stepparents; designating Step
parents Day; proposing coding for new law in Minnesota Statutes, chapter 
10. 

Referred to the Committee on Veterans and General Legislation. 

H.F. No. 121: A bill for an act relating to education; encouraging a 
Minnesota international volunteer corps; amending Minnesota Statutes 
1990, section 16B.88, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 553, now on General Orders. 

H.F. No. 470: A bill for an act relating to metropolitan government; 
providing for the powers of the mosquito control district; amending Min
nesota Statutes 1990, sections 473.1623, subdivision 6, and by adding a 
subdivision; 473. 704, by adding a subdivision; and 473. 705. 

Referred to the Committee on Metropolitan Affairs. 

H.F. No. 664: A bill foran act relating to commerce; requiring accessibility 
specialists; requiring certification by building officials; amending Minnesota 
Statutes I 990, sections 16B.63, by adding a subdivision; 16B.65, by adding 
a subdivision; and 471.468. 

Referred to the Committee on Governmental Operations. 

H.F. No. 954: A bill for an act relating to retirement; public employees 
retirement association; granting the equivalent of two months maternity 
leave to a certain St. Louis county employee. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 679, now on General Orders. 

H.F. No. 1179: A bill for an act relating to metropolitan government; 
directing the metropolitan council to conduct a study. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. I 124, now on General Orders. 

H.F. No. 1405: A bill for an act relating to charitable organizations; 
changing distribution requirements for charitable organizations; amending 
Minnesota Statutes I 990, section 309.501, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 1245. 

H.F. No. 1455: A bill for an act relating to the Minneapolis park and 
recreation board; providing for two members appointed by the Minneapolis 
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park and recreation board on the Minneapolis reapportionment commission; 
establishing standards for park board redistricting. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1330, now on General Orders. 

H.F. No. 1509: A bill for an act relating to water resources; allowing 
certain land to be used as a veterans cemetery under certain circumstances; 
amending Minnesota Statutes 1990, section 1031'369, subdivision 2, and 
by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1265, now on General Orders. 

H.F. No. 1536: A bill for an act relating to the city of St. Cloud; authorizing 
the commissioner of administration to sell certain surplus lands to the city. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 1551: A bill for an act relating to retirement; Edina volunteer 
firefighters relief association; modifying limitations on survivor benefit 
coverage; amending Laws 1965, chapter 592, section 4, as amended. 

Referred to the Committee on Governmental Operations. 

H.F. No. 200: A bill for an act relating to courts; allowing counties with 
chambered judges to retain the judicial position; recognizing adequate access 
to the courts as a factor in determining whether a judicial position should 
remain or be abolished or transferred; amending Minnesota Statutes 1990, 
section 2. 722, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 193. 

H.F. No. 808: A bill for an act relating to child care; permitting variances 
from certain staffing requirements for parent cooperative programs; amend• 
ing Minnesota Statutes 1990, sections 245A.02, by adding a subdivision; 
and 245A.14, subdivision 6. 

Referred to the Committee on Health and Human Services. 

H.F. No. 1001: A bill for an act relating to game and fish; authorizing 
radio communication between a handler and dog; amending Minnesota 
Statutes 1990, section 97B .085, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 248: A bill for an act relating to state lands; authorizing sale 
of certain tax•forfeited lands that border public water or natural wetlands 
in Anoka county. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2 I 9, now on General Orders. 

H.F. No. 579: A bill for an act relating to retirement; contributions and 
benefit computation for members of the Richfield police relief association; 
amending Laws 1965, chapter 458, sections 2, 4, and by adding a 
subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 708, now on General Orders. 

H.F. No. I 035: A bill for an act relating to retirement; teachers retirement 
association; making various changes in laws governing the administration 
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of the association; amending Minnesota Statutes 1990, sections 136.82, 
subdivision I; 176.021, subdivision 7; 354.05, subdivisions 5, 13, 22, 35, 
35a, and by adding a subdivision; 354.071, subdivision2; 354.092; 354.093; 
354.094, subdivision I; 354.095; 354.10, subdivisions I, 2, and 4; 354.33, 
subdivision 6; 354.35; 354.41. subdivision 7; 354.46, subdivision 2; 
354.48, subdivisions 2, 4, 6, 7, and 8; 354.49, subdivision 3; 354.50, 
subdivision I; 354.52, subdivision 2, and by adding a subdivision; 356.30, 
by adding a subdivision; and 356.87; repealing Minnesota Statutes 1990, 
sections 354.094, subdivisions la and lb; and 354.48, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1030. 

H.F. No. 551: A bill for an act relating to drivers' licenses; extending 
waiting period for person to receive limited driver's license who has been 
convicted of certain crimes; providing a penalty; amending Minnesota Stat
utes 1990, sections 171.17; and 171.30, subdivisions 2, 4, and by adding 
a subdivision. 

Referred to the Committee on Judiciary. 

H.F. No. 674: A bill for an act relating to commerce; regulating irrevocable 
funeral trusts; excluding certain trusts from the asset limitation require_ments 
for medical assistance; amending Minnesota Statutes 1990, sections 149 .11; 
and 256B.056, subdivision 3. 

Referred to the Committee on Commerce. 

H.F. No. 173: A bill for an act relating to the University of Minnesota; 
changing the structure of certain bargaining units; amending Minnesota 
Statutes 1990, section I 79A. l l, subdivisions I and 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 447, now on General Orders. 

H.F. No. 345: A bill for an act relating to sexual abuse; extending the 
statute of limitations for intentional torts involving the sexual abuse of a 
minor; expanding the statute of limitations in criminal sexual conduct cases 
involving a minor victim; amending Minnesota Statutes 1990, sections 
541.073; and 628.26. 

Referred to the Committee on Judiciary. 

H.F. No. 716: A bill for an act relating to crime victims; requiring victims 
to be notified of offender's escape; requiring notification to victim of final 
disposition of case; waiving fees necessary to obtain a temporary restraining 
order for harassment if petitioner is indigent; amending Minnesota Statutes 
1990, sections 609.748, subdivisions 3, 4, and 6; 61 IA.02, subdivision 2; 
and 61 IA.06; proposing coding for new law in Minnesota Statutes, chapter 
61 IA. 

Referred to the Committee on Judiciary. 

H.F. No. 815: A bill for an act relating to insurance; the Minnesota 
comprehensive health insurance plan; regulating premium determinations, 
meetings, and experimental delivery and managed care delivery methods; 
authorizing preferred provider networks; classifying PPO agreement data; 
regulating access; amending Minnesota Statutes 1990, sections 13. 71, by 
adding a subdivision; 62E.08, by adding a subdivision; 62E.10, subdivisions 
4 and 9; 62E.12; 62E. I 3, by adding a subdivision; and 62E.14, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
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62E. 

Referred to the Committee on Judiciary. 

H.F. No. 914: A bill for an act relating to state lands; authorizing Otter 
Tail county to return donated state land to the donor's heir; requiring that 
description of certain tax-forfeited land bordering public water be submitted 
to commissioner of natural resources before proposing legislation to permit 
conveyance of the land; amending Minnesota Statutes 1990, section 
282.018, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 844, now on General Orders. 

H.F. No. 1017: A bill for an act relating to agriculture; regulating certain 
sales and services offered by grocery stores; limiting applicability of certain 
licensing and regulatory provisions; amending Minnesota Statutes 1990, 
sections 28A.05; 145A.03, by adding a subdivision; 157.01, subdivision 
I; and 412.221, subdivision 30; proposing coding fornew law in Minnesota 
Statutes, chapter 28A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 664, now on General Orders. 

H.F. No. 1584: A bill for an act relating to retirement; the public employees 
retirement association; making various changes reflecting benefits, admin
istration, and investment practices; amending Minnesota Statutes 1990, 
sections 353.01, subdivisions 2b, 6, 10, 15, 16, and 20; 353.03, subdivision 
I; 353.27, subdivisions 4, 7, 12, 12a, and by adding subdivisions; 353.28, 
subdivision 6; 353.29, subdivision 4; 353.31, subdivision I; 353.32, sub
division la; 353.33, subdivision 3a; 353.34, subdivision I; 353.64, by 
adding a subdivision; 353.656, subdivision la; 353.657; 353A.01, subdi
vision I; 353A.02, subdivision 16, and by adding a subdivision; 353A.03; 
353A.06; 353A.08, subdivision I; 353C.06, subdivision 3; 353C.07, sub
division I; 353C.08, subdivision 2; 353C.09; 353D.01, subdivision 2; 
353D.02; 353D.04; 353D.05, subdivision 2; 353D.07, subdivisions 2 and 
3; 353D.12, subdivision I; 356.371, subdivision 3; 356.86, subdivisions 2 
and 4; 356.87; Laws 1990, chapter 570, article 8, section 14, subdivision 
I; and repealing Minnesota Statutes I 990, sections 353.33, subdivision 5a; 
and 353C.07, subdivision 2. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 622: A bill for an act relating to human services; clarifying and 
establishing requirements for implementing the Minnesota family investment 
plan; amending Minnesota Statutes 1990, sections 256.03 I; 256.032; 
256.033; 256.034; 256.035; and 256.036, subdivisions I, 2, 4, and 5; 
proposing coding for new law in Minnesota Statutes, chapter 256; repealing 
Minnesota Statutes 1990, sections 256.032, subdivisions 5 and 9; 256.035, 
subdivisions 6 and 7; 256.036, subdivision 10; Laws 1989, chapter 282, 
article 5, section 130. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, after "action" insert "consistent with Public Law Num
bers /01-202 and /01-239" 

Page 2, line 22, after the period, insert "Before taking such corrective 
action, the commissioner shall consult with the chairs of the senate health 
and human services committee, the house of representatives health and 
human services committee, the health and human services division of the 
senate finance committee, and the human resources division of the house 
of representatives appropriations committee, or if the legislature is not in 
session, consult with the legislative advisory commission." 

Page 5, lines 8 and 17, delete "excluded from" and insert "included in" 

Page 5, line 9, delete "elects to be excluded" and insert "does not elect 
to be included" 

Page 5, line 12, delete "excluded from" and insert "included in" and 
delete "'chooses" and insert "does not choose" 

Page 5, lines 13 and 18, delete "excluded" and insert "included" 

Page 5, line 19, delete "from" and insert "in" 

Page 5, line 20, delete "chooses to be excluded" and insert "does not 
choose to be included" 

Page 7, line 12, before "attending" insert "regularly" and delete the 
comma 

Page 7, line 13, delete from the first "a" through page 7, line 16, to 
"/9." and insert "and is expected to complete, before reaching age /9, a 
high school or a secondary level course of vocational or technical training 
designed to fit students for gainful employment." 

Page 8, line 27, delete "(a)" 

Page 8, line 30, strike "(I)" 

Page 8, line 35, delete the first "the" and insert "(a)/ I) The" 

Page 9, line 13, delete "available" 

Page 9, line 16, delete "gross" and insert "total" 

Page 9, line 19, before the colon, insert "$50 of child support collected 
in that month and from gross earned income deducting" 

Page 9, line 20, after the semicolon, insert "and" 

Page 9, line 23, delete "; and" and insert a period 

Page 9, delete line 24 

Page 9, line 26, delete everything after "in" and insert "paragraph (a) 
of this subdivision" 

Page 9, line 27, delete "4" 

Page 10, line 16, after "who" insert" do not" and delete "excluded from" 
and insert "included in" 

Page I 9, line 32, after "family" insert "and" 

Page 21, line 4, delete "may include" and insert "are limited to" 
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Page 21, line 9, before "Services" insert "Social" 

Page 21, line 27, delete "participants" and insert "parental caregiver's" 

Page 21, line 34, after "the" insert "parental" 

Page 24, line 32, strike "cooperate" and insert "comply" 

Page 25, lines 8 and 9, delete "OF ADMINISTRATIVE COSTS" and 
before "Up" insert "(a)" 

Page 25, line 10, delete "county" 

Page 25, line 11, delete "county" and insert "site" 

Page 25, after line 16, insert: 

"I b) Section 256 .025, subdivision 2, applies to Minnesota family invest-
ment plan assistance . ., 

Page 25, after line 20, insert: 

"Sec. 12. [INSTRUCTION TO THE REVISOR.) 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
renumber Minnesota Statutes, section 256.035, subdivision 4, as Minnesota 
Statutes, section 256.033, subdivision la." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. l037: A bill for an act relating to economic development; estab
lishing the regional seed capital program; amending Minnesota Statutes 
1990, sections 290.06, by adding a subdivision; and 469.101, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
1160. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [1160.122] [SEED CAPITAL FUND.) 

Subdivision I. [ESTABLISHMENT.) The corporation shall, in consul
tation with private venture and seed capital companies and other public 
and private organizations as appropriate, implement a centrally managed 
seed capital fund to invest in early stage companies and small companies 
in Minnesota through equity or equity-type investments. The seed capital 
fund may receive contributions from the corporation, as well as from local, 
state, or federal government, private foundations, or other sources. Total 
investments by the seed capital fund in seven-county metropolitan area based 
companies must not exceed 20 percent of the total amount invested. Invest
ments which contribute to the 20 percent metropolitan area limitation are 
those which will primarily enhance the operations of a metropolitan based 
facility. Investments that benefit a Greater Minnesota facility of a metro
politan based company are not subject to the limitation. Investments by the 
seed capital fund must be matched by other sources of capital at a ratio to 
be determined by the corporation. The seed capital fund shall identify 
sources of technical, management, and marketing assistance for companies 
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funded by the seed capital program and make appropriate referrals. The 
seed capital fund shall establish a procedure for liquidating private 
investments. 

Subd. 2. [REGIONAL SEED CAPITAL REPORT.] By February 15, the 
board shall submit to the legislature and governor an annual report on the 
activities of the seed capital program. 

Subd. 3. [CREDIT LIMIT.] The sum of the credits for investment in the 
fund under section 2 may not exceed $ ..... million in each fiscal year. 
In order to administer and enforce this limit, the corporation shall provide to 
investors in the fund, on a first-come first-served basis, credit entitlement 
certificates up to the annual limit. 

Sec. 2. Minnesota Statutes 1990, section 290.06, is amended by adding a 
subdivision to read: 

Subd. 24. [SEED CAPITAL FUND CREDIT.] ( a) A taxpayer is allowed a 
credit against the tax imposed by this chapter equal to ..... percent of the 
amount of a qualified investment in the regional seed capital program estab
lished and operated by the Greater Minnesota Corporation under section I, 
during the taxable year. The maximum amount of this credit is $ ...... . 

( b) The credit for the taxable year may not exceed the liability for tax. If 
the amount of the credit exceeds the liability for tax for the taxable year, the 
balance of the credit is a carryover credit to each of the next three taxable 
years. The entire amount of the credit shall be a credit carryover to the ear
liest of the taxable years to which it may be carried and then to each succes
sive year to which the credit may be carried. In no case may the sum of credits 
allowed in a taxable year exceed the liability for tax. 

( c) For purposes of this subdivision, the following terms have the meanings 
given. 

(I) "Liability for tax" means the tax imposed by this chapter, except the 
tax under sections 290.091, 290.0921, and 290.0922, reduced by the sum of 
nonrefundable credits allowed under this chapter. 

(2) "Qualified investment'' means the amount of an investment in the 
regional seed capita/fund that receives a credit entitlement certificate from 
the Greater Minnesota Corporation under section 1. 

Sec. 3. Minnesota Statutes I 990, section 469. 10 I, is amended by adding 
a subdivision to read: 

Subd. 23. [SUPPLYING SMALL BUSINESS CAPITAL.] Notwithstand
ing any contrary law, the authority may participate with public or private 
corporations or other entities, whose purpose is to provide seed or venture 
capital to small businesses that have facilities located or to be located in the 
district. For that purpose the authority may use not more than ..... per
cent of available annual net income or$ ..... annually, whichever is less, 
to invest in equities or acquire equity-type investments. These investments 
can be made directly in eligible corporations or entities or acquired through 
participation in a public or private seed or venture capital fund. The partic
ipation by the authority may not exceed in any year 25 percent of the total 
amount of funds provided for venture or seed capital purposes by all of the 
participants. The corporation, entity, or fund shall report in writing each six 
months to the commissioners of the authority all investments and other action 
taken by it since the last report. Funds contributed to the corporation or entity 
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must be invested pro rat a with each contributor of capital taking proportional 
risks on each investment. As used in this subdivision, the term "small busi
nesi' has the meaning given it in section 645 .445, subdivision 2. 

Sec. 4. [EFFECTIVE DATE.] 

Section 2 is effective for taxable years beginning after December 31, 
/990." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "authorizing economic devel
opment authorities to provide seed capital to small businesses;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. I 024: A bill for an act relating to civil actions; recognizing a 
cause of action for tortious interference with access rights to a child; pro
posing coding for new law as Minnesota Statutes, chapter 604A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, before "decree" insert "valid" and delete the first "or" 
and insert a comma and after "judgment" insert a comma 

Page 2, line 4, before the period, insert "and the child" 

Page 2, line 5, delete "engages in," 

Page 2, line 9, after "child" insert "and who aids or assists in conduct 
for which a cause of action is authorized by paragraph ( a)" 

Page 2, line 27, after the semicolon, insert "and" 

Page 2, line 30, delete "; and" and insert a period 

Page 2, delete line 31 

Page 3, line 8, delete "first" and insert "promptly" 

Page 3, line 9, delete the comma and insert "and" 

Page 3, line IO, delete ", and the agency failed to respond" and insert 
a period 

Page 3, delete line 11 

Page 3, line 22, after "that" insert "the plaintiffs access rights have 
been violated or the time that" and delete "current" 

Page 3, line 23, after "plaintiff' insert "after access rights are violated, 
whichever occurs later. Section 541. I 3 applies to actions under this chapter" 

Page 3, line 32, delete "reliefs" and insert "relief' 

Page 3, line 36, delete "since" and insert "on or after" and delete "1963" 
and insert "1991" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 809: A bill for an act relating to crimes; providing that it is a 
prima facie case for certification to adult court if a juvenile used a firearm 
at the time of the offense or is alleged to have committed a firearms violation 
after a previous firearms violation; increasing the penalty for furnishing a 
firearm to a minor; increasing the penalty for unlawful possession of a pistol 
by a minor; amending Minnesota Statutes 1990, sections 260.125, subdi
vision 3; 609.66, subdivision la, and by adding a subdivision; and 624.713, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, lines 19 and 20, delete "or 97B.02/," 

Page 3, lines 22 and 23, delete", or 97B.02/" 

Pages 3 and 4, delete sections 2 to 5 and insert: 

"Sec. 2. Minnesota Statutes 1990, section 299C.065, is amended to read: 

299C.065 [UNDERCOVER BUY FUND; WITNESS PROTECTION 
SERVICES.] 

Subdivision I. The commissioner of public safety shall make grants to 
local officials for the following purposes: 

(I) the cooperative investigation of cross jurisdictional criminal activity 
relating to the possession and sale of controlled substances,; 

/2) receiving or selling stolen goods,; 

(3) participating in gambling activities in violation of section 609.76,; 

(4) violations of section 609.322, 609.323, or any other state or federal 
law prohibiting the recruitment, transportation, or use of juveniles for pur
poses of prostitution; and 

(5) witness protection services in cases involving criminal gang activity 
in violation of section 6, or domestic assault, as defined in section 
6J/A.03/5. 

Subd. 2. A county sheriff or the chief administrative officer of a municipal 
police department may apply to the commissioner of public safety for a 
grant for any of the purposes described in subdivision I, on forms and 
pursuant to procedures developed by the superintendent. The application 
shall describe the type of intended criminal investigation, an estimate of 
the amount of money required, and any other information the superintendent 
deems necessary. 

Subd. 3. A report shall be made to the commissioner at the conclusion 
of an investigation pursuant to this section stating: (I) the number of persons 
arrested, (2) the nature of charges filed against them, (3) the nature and 
value of controlled substances or contraband purchased or seized, (4) the 
amount of money paid to informants during the investigation, and (5) a 
separate accounting of the amount of money spent for expenses, other than 
"buy money", of bureau and local law enforcement personnel during the 
investigation. The commissioner shall prepare and submit to the legislature 
by January I of each year a report of investigations pursuant to this section. 

Subd. Ja. The head of a law enforcement agency that receives a grant 
under this section for witness protection services shall file a report with the 
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commissioner at the conclusion of the case detailing the specific purposes 
for which the money was spent. The commissioner shall prepare and submit 
to the legislature by January 1 of each year a summary report of witness 
protection services provided under this section. 

Subd. 4. An application to the commissioner for money is a confidential 
record. Information within investigative files that identifies or could rea
sonably be used to ascertain the identity of protected witnesses, sources, 
or undercover investigators is a confidential record. A report at the con
clusion of an investigation is a public record, except that information in a 
report pertaining to the identity or location of a protected witness is private 
data. 

Sec. 3. Minnesota Statutes 1990, section 609.05, subdivision 4, is 
amended to read: 

Subd. 4. A person liable under this section may be charged with and 
convicted of the crime although the person who directly committed it has 
not been convicted, or has been convicted of some other degree of the crime 
or of some other crime based on the same act, or if the person is a juvenile 
who has not been found delinquent for the act. 

Sec. 4. Minnesota Statutes 1990, section 609.05, is amended by adding 
a subdivision to read: 

Subd. 5. For purposes of this section, a crime also includes an act 
committed by a juvenile that would be a crime if committed by an adult. 

Sec. 5. Minnesota Statutes 1990, section 609.11, is amended by adding 
a subdivision to read: 

Subd. 5a. [DRUG OFFENSES.] Notwithstanding section 609.035, when
ever a defendant is subject to a mandatory minimum term of imprisonment 
for a felony violation of chapter 152 and is also subject to this section, the 
minimum term of imprisonment imposed under this section shall be con
secutive to that imposed under chapter 152. 

Sec. 6. [609.229] [CRIME COMMITTED FOR BENEFIT OF A GANG.] 

Subdivision I. [DEFINITION.] As used in this section, "criminal gang" 
means any ongoing organization, association, or group of three or more 
persons, whether formal or informal, that: 

( J) has, as one of its primary activities, the commission of one or more 
of the offenses listed in section 609.11, subdivision 9; 

/2) has a common name or common identifying sign or symbol; and 

( 3) includes members who individually or collectively engage in or have 
engaged in a pattern of criminal activity. 

Subd. 2. [CRIMES.] A person who commits a crime for the benefit of. 
at the direction of. or in association with a criminal gang, with the intent 
to promote, further, or assist in criminal conduct by gang members is guilty 
of a crime and may be sentenced as provided in subdivision 3. 

Subd. 3. [PENALTY.]/ a) If the crime committed in violation of subdivision 
2 is a felony, the statutory maximum for the crime is three years longer than 
the statutory maximum for the underlying crime. 

( b) lf the crime committed in violation of subdivision 2 is a misdemeanor, 
the person is guilty of a gross misdemeanor. 
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(c) If the crime committed in violation of subdivision 2 is a gross mis
demeanor, the person is guilty of a felony and may be sentenced to a term 
of imprisonment of not more than one year and a day or to payment of a 
fine of not more than $5,000, or both. 

Sec. 7. [609.494] [SOLICITATION OF JUVENILES.] 

Subdivision I. [CRIME.] A person is guilty of a crime and may be 
sentenced as provided in subdivision 2 if the person solicits a minor to 
commit a criminal act. 

Subd. 2. [SENTENCE.] (a) A person who violates subdivision I is guilty 
of a misdemeanor if the intended criminal act is a misdemeanor, and is 
guilty of a gross misdemeanor if the intended criminal act is a gross 
misdemeanor. 

(b) A person who violates subdivision I is guilty of a felony if the intended 
criminal act is a felony, and may be sentenced to imprisonment for not more 
than one-half the statutory maximum term for the intended criminal act or 
to payment of a fine of not more than one-half the maximum fine for the 
intended criminal act, or both. 

Sec. 8. Minnesota Statutes 1990, section 609.52, subdivision 3, is 
amended to read: 

Subd. 3. [SENTENCE.] Whoever commits theft may be sentenced as 
follows: 

(I) to imprisonment for not more than 20 years or to payment of a fine 
of not more than $100,000, or both, if the property is a firearm, or the 
value of the property or services stolen is more than $35,000 and the 
conviction is for a violation of subdivision 2, clause (3), (4), (15), or (16); 
or 

(2) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the value of the property or services 
stolen exceeds $2,500, or if the property stolen was an article representing 
a trade secret, an explosive or incendiary device, or a controlled substance 
listed in schedule I or II pursuant to section 152.02 with the exception of 
marijuana; or 

(3) to imprisonment for not more than five years or to payment of a fine 
of not more than $10,000, or both, if: 

(a) the value of the property or services stolen is more than $500 but not 
more than $2,500; or 

(b) the property stolen was a controlled substance listed in schedule III, 
IV, or V pursuant to section 152.02; or 

(c) the value of the property or services stolen is more than $200 but not 
more than $500 and the person has been convicted within the preceding 
five years for an offense under this section, section 256.98; 268.18, sub
division 3; 609.24; 609.245; 609.53; 609.582, subdivision I, 2, or 3; 
609.625; 609.63; 609.631; or 609.821, or a statute from another state in 
conformity with any of those sections, and the person received a felony or 
gross misdemeanor sentence for the offense, or a sentence that was stayed 
under section 609. 135 if the offense to which a plea was entered would 
allow imposition of a felony or gross misdemeanor sentence; or 

(d) the value of the property or services stolen is not more than $500, 
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and any of the following circumstances exist: 

(i) the property is taken from the person of another or from a corpse, or 
grave or coffin containing a corpse; or 

(ii) the property is a record of a court or officer, or a writing, instrument 
or record kept, filed or deposited according to law with or in the keeping 
of any public officer or office; or 

(iii) the property is taken from a burning building or upon its removal 
therefrom, or from an area of destruction caused by civil disaster, riot, 
bombing, or the proximity of battle; or 

(iv) the property consists of public funds belonging to the state or to any 
political subdivision or agency thereof; or 

(v) t-ke t3Feperty i-s a HFEHlfffi; 0f 

f¥'1 the property stolen is a motor vehicle; or 

(4) to imprisonment for not more than one year or to payment of a fine 
of not more than $3,000, or both, if the value of the property or services 
stolen is more than $200 but not more than $500; or 

(5) in all other cases where the value of the property or services stolen 
is $200 or less, to imprisonment for not more than 90 days or to payment 
of a fine of not more than $700, or both, provided, however, in any pros
ecution under subdivision 2, clauses (I), (2), (3), (4), and (13), the value 
of the money or property or services received by the defendant in violation 
of any one or more of the above provisions within any six-month period 
may be aggregated and the defendant charged accordingly in applying the 
provisions of this subdivision; provided that when two or more offenses are 
committed by the same person in two or more counties, the accused may 
be prosecuted in any county in which one of the offenses was committed 
for all of the offenses aggregated under this paragraph. 

Sec. 9. Minnesota Statutes 1990, section 609.66, subdivision I, is 
amended to read: 

Subdivision I. [MISE>EMEA~IQR MISDEMEANORS AND GROSS MIS
DEMEANORS.] (a) Whoever does any of the following is guilty of a ftlis
delfte&Rer crime and may be sentenced as provided in paragraph ( b ): 

(I) recklessly handles or uses a gun or other dangerous weapon or explo
sive so as to endanger the safety of another; or 

(2) intentionally points a gun of any kind, capable of injuring or killing 
a human being and whether loaded or unloaded, at or toward another; or 

(3) manufactures or sells for any unlawful purpose any weapon known 
as a slungshot or sand club; or 

(4) manufactures, transfers, or possesses metal knuckles or a switch blade 
knife opening automatically; or 

(5) possesses any other dangerous article or substance for the purpose 
of being used unlawfully as a weapon against another; or 

(6) without the parent's or guardian's consent, furnishes a child under 14 
years of age, or as a parent or guardian permits the child to handle or use, 
outside of the parent's or guardian's presence, a firearm or airgun of any 
kind, or any ammunition or explosive. 
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Self-defense is an applicable defense to a charge under clause (2). 

Possession of written evidence of prior consent signed by the minor's 
parent or guardian is a complete defense to a charge under clause (6). 

(b/ A person convicted under paragraph (a) may be sentenced as follows: 

(I) if the act was committed in a public housing zone, as defined in 
subdivision Id. a school zone, as defined in section 152 .OJ, subdivision 
14a, or a park zone, as defined in section 152.01, subdivision 12a, to 
imprisonment for not more than one year or to payment of a fine of not more 
than $3,000, or both; or 

(2) otherwise, including where the act was committed on residential prem
ises within a zone described in clause (I) if the offender was at the time an 
owner, tenant, or invitee for a lawful purpose with respect to those residential 
premises, to imprisonment for not more than 90 days or to payment of a 
fine of not more than $700, or both. 

Sec. IO. Minnesota Statutes 1990, section 609.66, subdivision la, is 
amended to read: 

Subd. la. [FELONY.) Whoever does any of the following is guilty of a 
felony and may be sentenced to imprisonment for not more than two years 
or to payment of a fine of not more than $5,000, or both: 

( I) sells or has in possession any device designed to silence or muffle 
the discharge of a firearm; or 

(2) +ff~ a:t1:1nieif3Bli~, ef this~ fHFRishes a ffitft0f tlflaef +s yeaFS ef 
-age Wi¼ft a Hr:ettfffi, fttfgtlft; BffiFAHnitioR, 8f e~tplesh•e wftl:tettt. the Wftffeft 
eet>SelH ef !lie ffliR0r's l'8fffi! er gHardiaR er ef the pekee deparlFReRt ef the 
ffittnieipeli~y; 8f 

fJt intentionally discharges a firearm under circumstances that endanger 
the safety of another. 

Sec. 11. Minnesota Statutes I 990, section 609.66, is amended by adding 
a subdivision to read: 

Subd. lb. [FELONY; FURNISHING A DANGEROUS WEAPON.) 
Whoever furnishes a person with a dangerous weapon in disregard of a 
substantial risk that the object will be possessed or used in furtherance of 
a felony crime of violence is guilty of a felony and may be sentenced to 
imprisonment for not more than five years or to payment of a fine of not 
more than $10,000, or both. 

Sec. 12. Minnesota Statutes 1990, section 609.66, is amended by adding 
a subdivision to read: 

Subd. Jc. [FELONY; FURNISHING TO MINORS.] Whoever, in any 
municipality of this state, furnishes a minor under 18 years of age with a 
firearm, airgun, ammunition, or explosive without the prior consent of the 
minor's parent or guardian or of the police department of the municipality 
is guilty of a felony and may be sentenced to imprisonment for not more 
than five years or to payment of a fine of not more than $10,000, or both. 
Proof of a prior written consent signed by the minor's parent or guardian 
or of the police department of the municipality is a complete defense to a 
charge under this subdivision. 

Sec. 13. Minnesota Statutes I 990, section 609.66, is amended by adding 
a subdivision to read: 
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Subd. Id. [PUBLIC HOUSING ZONE.] As used in this section, "public 
housing zone" means a public housing project or development administered 
by a local housing agency, except public housing for the elderly or the 
handicapped, plus the area within 300 feet of the property's boundary, or 
one city block, whichever is greater. 

Sec. 14. Minnesota Statutes 1990, section 609.902, subdivision 4, is 
amended to read: 

Subd. 4. [CRIMINAL ACT.] "Criminal act" means conduct constituting, 
or a conspiracy or attempt to commit, a felony violation of chapter 152, or 
a felony violation of section 297D.09; 299F.79; 299F.80; 299F.8ll;299F.815; 
299F.82; 609.185; 609.19; 609.195; 609.20; 609.205; 609.221; 609.222; 
609.223;609.2231;609.228;609.235;609.245;609.25;609.27;609.322; 
609.323; 609.342; 609.343; 609.344; 609.345; 609.42; 609.48; 609.485; 
609.495; 609.496; 609.497; 609.498; 609.52, subdivision 3, clause (3)(b), 
or clause (4)(e) or (f); 609.53; 609.561; 609.562; 609.582, subdivision I 
or 2; 609.67; 609.687; 609.713; 609.86; 624.713; or 624.74, and also 
includes an act for which a juvenile was found delinquent that would have 
been a criminal act under this subdivision if committed by an adult. 

Sec. 15. Minnesota Statutes I 990, section 624.713, subdivision 2, is 
amended to read: 

Subd. 2. A person named in subdivision I, clause (a) or (b), who possesses 
a pistol is guilty of a felony. A person named in any other clause of sub
division I who possesses a pistol is guilty of a gross misdemeanor. 

Sec. 16. [EFFECTIVE DATE.] 

Sections I to 15 are effective August I, 1991, and apply to offenses 
committed on or after that date." 

Amend the title as follows: 

Page I, line 7, after the semicolon, insert "providing for witness pro
tection services; providing for consecutive mandatory minimum sentences 
for firearm and controlled substances violations; increasing the penalty for 
theft of a firearm; prohibiting soliciting a juvenile to commit a crime; 
imposing enhanced penalties for committing a crime to benefit a gang; 
enhancing penalties for weapons violations in public housing zones;" 

Page I, line 10, delete everything after the semicolon and insert 
"299C.065; 609.05, subdivision 4, and by adding a subdivision; 609.11, 
by adding a subdivision; 609.52, subdivision 3; 609.66, subdivisions I, 
la, and by adding subdivisions; 609.902, subdivision 4;" 

Page I, line 11, delete "adding a subdivision; and" and before the period, 
insert "; proposing coding for new law in Minnesota Statutes, chapter 609" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 338: A bill for an act relating to retirement; legislators retirement 
plan; eliminating the requirement of the discontinuation of surviving spouse 
benefits in the event of the remarriage of the surviving spouse; amending 
Minnesota Statutes 1990, section 3A.04, subdivision I. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

SURVIVING SPOUSE BENEFIT MODIFICATIONS 

Section I. Minnesota Statutes 1990, section 3A.04, subdivision I, is 
amended to read: 

Subdivision I. [SURVIVING SPOUSE.) Upon the death of a member of 
the legislature while serving as a member, or upon the death of a former 
legislator who has rendered at least the number of years of service as required 
by section 3A.02, subdivision I, clause (I) and who was not receiving a 
retirement allowance, the surviving spouse shall be entitled to receive a 
survivor benefit in the amount ef eee half of equal to the retirement allow
ance of the member of the legislature or former legislator computed as 
though the member or former legislator had attained at least the normal 
retirement age on the date of death and based upon the average monthly 
salary as of the date of death or as of the date of termination, whichever 
is applicable, and the allowable service of the memberorthe former legislator 
or eight years, whichever is greater. The augmentation provided in section 
3A.02, subdivision 4, if applicable, shall be applied from the first day of 
the month next following the date of termination of service as a member 
of the legislature to the month of death. Upon the death of a former legislator 
who was receiving a retirement allowance, the surviving spouse shall be 
entitled to eee half ef the amount of the allowance being paid to the former 
legislator. The surviving spouse benefit shall be paid during the lifetime 
of the surviving spouse, mH SftftU. eease ftft6 tefffiiRate Ut}0ft #te Feftlar=fiage 
ef ffte SQPc•i"liRg speltSe. 

Sec. 2. Minnesota Statutes 1990, section 352B.I I, subdivision 2, is 
amended to read: 

Subd. 2. [DEATH; PAYMENT TO SPOUSE AND CHILDREN.] If a 
member serving actively as a member, a member receiving the disability 
benefit provided by section 352B. I0, subdivision I, or a former member 
receiving a disability benefit as provided by section 352B. IO, subdivision 
2, dies from any cause, the surviving spouse and dependent children are 
entitled to benefit payments as follows: 

(a) A member with at least three years of allowable service is deemed to 
have elected a 100 percent joint and survivor annuity-payable to a surviving 
spouse only on or after the date the member or former member became or 
would have become 55. 

(b) The surviving spouse of a member who had credit for less than three 
years of service shall receive, for life, a monthly annuity equal to 50 percent 
of that part of the average monthly salary of the member from which 
deductions were made for retirement. If $e SHF\ i • ieg opaase Fefflftffies, die 
llllftttily ~ eease as ef !he <!ale ef lhe Fefflllffiage. 

(c) The surviving spouse of a member who had credit for at least three 
years service and who died after becoming 55 years old, may elect to receive 
a I 00 percent joint and survivor annuity, for life, notwithstanding a sub
sequent remarriage, in lieu of the annuity prescribed in paragraph (b ). 

(d) The surviving spouse of any member who had credit for three years 
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or more and who was not 55 years old at death, shall receive the benefit 
equal to 50 percent of the average monthly salary as described in clause 
(b) until the deceased member would have become 55 years old, and begin
ning the first of the month following that date, may elect to receive the 100 
percent joint and survivor annuity. If ffte surti".'ing speHSe i:emftffies .9efel:e 
the Eleeeased member's ~ mRh eate;- benefits eF aeeuiHes shell eease as 
ef the 4me ef t=eFBllffiage. R.em8FAage aftet: the Eleeeased ftlember's ~ 
biflhda,• shall ftef: affeet fhe pa, ment ef fhe '3eAefit. 

(e) Each dependent child shall receive a monthly annuity equal to ten 
percent of that part of the average monthly salary of the former member 
from which deductions were made for retirement. A dependent child over 
18 and under 23 years of age also may receive the monthly benefit provided 
in this section, if the child is continuously attending an accredited school 
as a full-time student during the normal school year as determined by the 
director. If the child does not continuously attend school but separates from 
full-time attendance during any part of a school year, the annuity shall cease 
at the end of the month of separation. In addition, a payment of $20 per 
month shall be prorated equally to surviving dependent children when the 
former member is survived by one or more dependent children. Payments 
for the benefit of any qualified dependent child must be made to the surviving 
spouse, or if there is none, to the legal guardian of the child. The maximum 
monthly benefit for any one family must not be less than 50 nor exceed 70 
percent of the average monthly salary for any number of children. 

(f) If the member dies under circumstances that entitle the surviving 
spouse and dependent children to receive benefits under the workers' com
pensation law, the workers' compensation benefits received by them must 
not be deducted from the benefits payable under this section. 

(g) The surviving spouse of a deceased former member who had credit 
for three or more years of allowable service, but not the spouse of a former 
member receiving a disability benefit under section 352B. IO, subdivision 
2, is entitled to receive the 100 percent joint and survivor annuity at the 
time the deceased member would have become 55 years old, if the surviving 
spouse has not remarried before that date. If a former member dies who 
does not qualify for other benefits under this chapter, the surviving spouse 
or, if none, the children or heirs are entitled to a refund of the accumulated 
deductions left in the fund plus interest at the rate of six percent per year 
compounded annually. 

Sec. 3. Minnesota Statutes 1990, section 352C.04, subdivision I, is 
amended to read: 

Subdivision I. [SURVIVING SPOUSE BENEFIT.] Upon the death of a 
constitutional officer or commissioner while actively serving in office, or 
a former constitutional officer or commissioner with at least eight years of 
allowable service, the surviving spouse is entitled to a survivor benefit in 
the amount of one-half of the retirement allowance of the constitutional 
officer or commissioner or the former constitutional officer or commissioner 
computed as though the constitutional officer or commissioner or the former 
constitutional officer or commissioner were at least age 62 on the date of 
death and based upon the attained allowable service or eight years, whichever 
is greater. The augmentation provided in section 352C.033, if applicable, 
shall be applied to the month of death. Upon the death of a former con
stitutional officer or commissioner receiving a retirement allowance, the 
surviving spouse shall be entitled to one-half of the amount of the retirement 
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allowance being paid to the former constitutional officer or commissioner 
as of the date of death. The benefit shall be paid to a surviving spouse 
eligible therefor during the remainder of the spouse's natural life et' tlllffi 
Feftlftfffage. YpeR t=emftffiage, the speu-se shell ft0 leaget= ~ el-igiWe f.af the 
hefteHt ~ as f!Fe•,rided ift ~ 3§~.3 I. 

Sec. 4. Minnesota Statutes I 990, section 352C.04, subdivision 4, is 
amended to read: 

Subd. 4. [APPLICATION FOR SURVIVOR BENEFITS.] A surviving 
spouse or a guardian of the estate of the dependent child or children entitled 
to the payment of benefits under this section shall file an application for 
the benefit with the director, and payment shall commence as of the first 
day of the month next following the filing of the application and shall be 
retroactive to the first of the month following the death of the constitutional 
officer or commissioner or the former constitutional officer or commis
sioner; provided, however, that no payment shall be retroactive for more 
than 12 months prior to the month in which the application is filed with 
the director. Such benefits shall be paid on the first day of each calendar 
month for that month. The surviving spouse benefit shall cease with the 
payment for the month in which the surviving spouse dies et' FOlll&ffies es 
!lteeese1119Yl,e. The dependent child's benefit shall cease with the payment 
for the month in which the child no longer qualifies for payment as a 
dependent child. 

Sec. 5. Minnesota Statutes 1990, section 353.01, subdivision 20, is 
amended to read: 

Subd. 20. [SURVIVING SPOUSE.] "Surviving spouse" means thetlllfe-
fflllffiea spouse of a deceased member who was legally married to the 
member at the time of death, or at the time the member became totally and 
permanently disabled. 

Sec. 6. Minnesota Statutes 1990, section 353.3 I, subdivision I, is 
amended to read: 

Subdivision I. [BENEFITS FOR SURVIVING SPOUSE AND DEPEN
DENT CHILDREN; BEFORE RETIREMENT. J Upon the death of a basic 
member before retirement or upon the death of a basic member who was 
disabled and receiving disability benefits pursuant to section 353.33 at the 
time of death who has had at least 18 months of credited allowable service, 
the surviving spouse and dependent children of the member, as defined in 
section 353.01, subdivisions 15 and 20, shall be entitled to receive the 
monthly benefit provided below: 

(a) Surviving spouse 

(b) Each dependent child 

50 percent of the member's monthly aver
age salary in effect over the last full six 
months of allowable service preceding 
the month in which death occurred 

10 percent of the member's monthly aver
age salary in effect over the last full six 
months of allowable service preceding 
the month in which death occurred 

Payments for the benefit of any dependent child, as defined in section 
353.01, subdivision 15, shall be made to the surviving parent, or if there 
be none, to the legal guardian of the child. The maximum monthly benefit 
for a family shall not exceed $1,000, and the minimum benefit per family 
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shall not be less than 50 percent of the basic member's specified average 
monthly salary, subject to the aforementioned maximum. 'l'lle SHfYi•,ieg 
~ ~ shaH teflfliR&le l:tp8ft ~ FeRlftffiege &f ~ ~ ftR6 The 
dependent children's benefit shall be reduced pro tanto when any child is 
no longer dependent. 

Any survivor of a basic member whose average salary was less than $75 
per month shall not be entitled to the benefits provided in this subdivision. 
Prior to payment of any survivor benefit pursuant to this subdivision, in 
lieu of that benefit, the surviving dependent spouse may elect to receive 
the joint and survivor annuity provided pursuant to section 353.32, sub
division I a. 

Except for any benefits provided pursuant to section 353.32, subdivisions 
I and I a, there are no survivor benefits payable to the surviving spouse or 
dependent children of a deceased coordinated member. 

Sec. 7. Minnesota Statutes I 990, section 353.657, subdivision 2, is 
amended to read: 

Subd. 2. The spouse, for life 0f ....al R!fflllffi&ge, shall receive a monthly 
benefit equal to 50 percent of the member's average full-time monthly salary 
rate as a police officer or firefighter in effect over the last six months of 
allowable service preceding the month in which death occurred. 

Sec. 8. Minnesota Statutes 1990, section 3538.11, subdivision 6, is 
amended to read: 

Subd. 6. [DISCONTINUATION; SURVIVING SPOUSE BENEFIT.] (a) 
Except as specified in paragraph (b) or (c), a surviving spouse benefit shall 
terminate upon the death or the subsequent marriage of the person entitled 
to receive or receiving a surviving spouse benefit. 

(b) A surviving spouse benefit shall terminate upon the subsequent mar
riage of the person entitled to receive or receiving a surviving spouse benefit 
but shall recommence at the appropriate amount without any retroactive 
payments in the event of the termination of the subsequent marriage for 
any reason for the former members of the following consolidating relief 
associations: 

(I) Albert Lea firefighters relief association; 

(2) Albert Lea police relief association; 

(3) Duluth firefighters relief association; 

(4) ~ peliee pension assoeifKion; 

~ Minneapolis fire department relief association; 

fat /5) St. Paul fire department relief association; and 

f7t /6) St. Paul police relief association. 

(c) A surviving spouse benefit shall terminate only upon the death of the 
person entitled to receive or receiving a surviving spouse benefit for the 
former members of the following consolidating relief associations: 

(I) Anoka police relief association; 

/2) Buhl police relief association; 

/3) Chisholm fire department relief association; 
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(4) Chisholm police relief association; 

(5) Crookston fire department relief association; 

(6) Duluth police relief association; 

(7) Faribault fire department relief association; 

(8) Hibbing firefighters relief association; 

(9) Hibbing police relief association; 

( /0) Mankato fire department relief association; 

6!t (II) Red Wing fire department relief association; 

( I 2) Red Wing police relief association; 

( I 3) Rochester fire department relief association; 

(14) Rochester police relief association; 

( I 5) St. Cloud fire department relief association; 

(/6) St. Louis Park fire department relief association; 

( 17) St. Louis Park police relief association; 

( 18) South St. Paul firefighters relief association; 

f"1 (I 9) South St. Paul police relief association; 

+4t (20) West St. Paul firefighters relief association; .....i 

~ (2 I) Winona fire department relief association; and 

(22) Winona police relief association. 

1465 

Sec. 9. Minnesota Statutes 1990, section 354.05, subdivision 15, is 
amended to read: 

Subd. 15. [DEPENDENT SPOUSE.] "Dependent spouse" means the 
spouse of a deceased member who 1,as ftel Feffltlffiea aA<i was living with 
and dependent upon the member at the time of death. 

Sec. JO. Minnesota Statutes 1990, section 354.46, subdivision I, is 
amended to read: 

Subdivision I. [BASIC PROGRAM; BENEFITS FOR SPOUSE AND 
CHILDREN OF TEACHER.] If a basic member who has at least 18 months 
of allowable service credit and who has an average salary as defined in 
section 354.44, subdivision 6, equal to or greater than $75 dies prior to 
retirement or if a former basic member who, at the time of death, was 
totally and permanently disabled and receiving disability benefits pursuant 
to section 354.48 dies prior to attaining the age of 65 years, the surviving 
dependent spouse and dependent children of the basic member or former 
basic member shall be entitled to receive a monthly benefit as follows: 

(a) Surviving 
dependent 
spouse ...... 50percentofthe basic member's monthly 

average salary paid in the last full fiscal 
year preceding death 

(b) Each 
dependent 
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child ....... ten percent of the basic member's 
monthly average salary paid in the last 
full fiscal year preceding death 

[35THDAY 

Payments for the benefit of any dependent child under the age of 22 years 
shall be made to the surviving parent, or if there be none, to the legal 
guardian of the child. The maximum monthly benefit shall not exceed $1,000 
for any one family, and the minimum benefit per family shall not be less 
than 50 percent of the basic member's average salary, subject to the foregoing 
maximum. The suF.'iviRg depeRdent SpettSe ~ skall tefffliRate tip8R 
Feffiaffiage, flftEi !lie surviving dependent children's benefit shall be reduced 
pro tanto when any surviving child is no longer dependent. 

If the basic member and the surviving dependent spouse are killed in a 
common disaster and if the total of all survivors benefits payable pursuant 
to this subdivision is less than the accumulated deductions plus interest 
payable, the surviving dependent children shall receive the difference in a 
lump sum payment. 

If the survivor benefits provided in this subdivision exceed in total the 
monthly average salary of the deceased basic member, these benefits shall 
be reduced to an amount equal to the deceased basic member's monthly 
average salary. 

Prior to payment of any survivor benefit pursuant to this subdivision, in 
lieu of that benefit, the surviving dependent spouse may elect to receive 
the joint and survivor annuity provided pursuant to subdivision 2, or may 
elect to receive a refund of accumulated deductions with interest in a lump 
sum as provided pursuant to section 354.47, subdivision I. If there are any 
surviving dependent children, the surviving dependent spouse may elect to 
receive the refund of accumulated deductions only with the consent of the 
district court of the district in which the surviving dependent child or children 
reside. 

Sec. 11. Minnesota Statutes 1990, section 354A.01 I, subdivision 26, is 
amended to read: 

Subd. 26. [SPOUSE.] "Spouse" means the person who was legally mar
ried to and living with the member immediately prior to the member's death 
ftft9 -whe kits net Feffumieel sul3sequeRt ¼a~ me~eF's aeftfh. 

Sec. 12. [SURVIVING SPOUSE BENEFITS.] 

Subdivision 1. Notwithstanding any laws to the contrary, the benefit pay
able to the surviving spouse of a deceased deferred or deceased retired 
former member of the following consolidated relief associations is as spec
ified in subdivision 2: 

(a) Chisholm fire relief association; 

(b) Chisholm police relief association; 

(c) Hibbing fire relief association; and 

(d) Hibbing police relief association. 

The benefit specified in subdivision 2 is payable to current and prospective 
surviving spouses eligible to receive a benefit under the benefit provisions 
of the applicable local relief association benefit plan. 

Subd. 2. The benefit provided for individuals identified in subdivision 1 
is 50 percent of the annuity amount being received by the former member 
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immediately prior to death, unless the survivor benefit computed under prior 
law is greater. 

Sec. 13. [EFFECTIVE DATE.] 

(a/ Sections I to I I are effective the day following final enactment. 

Section 12 is effective for the former relief associations of the city of 
Chisholm the day following approval by the Chisholm city council and upon 
compliance with Minnesota Statutes, section 645 .021. Section 12 is effective 
for the former relief associations of the city of Hibbing the day following 
approval by the Hibbing city council and upon compliance with Minnesota 
Statutes, section 645 .021. 

( b) The elimination of the surviving spouse benefit discontinuation require
ment provided for in sections 1 to 11 also applies to any surviving spouse 
receiving a surviving spouse benefit on the date of final enactment of the 
act and the potential surviving spouse of active, deferred or retired plan 
members who have that status on the effective date of the change. Sections 
1 to JI do not apply to persons who formerly were receiving surviving spouse 
benefits and had those benefits discontinued by virtue of a remarriage and 
may not be considered to authorize the payment of any retroactive survivor 
benefit amounts to any person or to an estate. 

ARTICLE 2 

PUBLIC PENSION PLAN ACTUARIAL REPORTING REVISIONS 

Section I. Minnesota Statutes 1990, section 3.85, subdivision 11, is 
amended to read: 

Subd. 11. [VALUATIONS AND REPORTS TO LEGISLATURE.] (a) 
The commission shall contract with an established actuarial consulting firm 
to conduct annual actuarial valuations ftftd hnaneiel edefl_uaey ~ for the 
retirement plans named in paragraph (b). The contract sh&II must include 
provisions for performing cost analyses of proposals for changes in benefit 
and funding policies. 

(b) The contract for actuarial valuation aftd •••lysis shell must include 
the following retirement plans: 

( 1) the stete•;,ride teachers retirement plan, teachers retirement association; 

(2) the general state employees retirement plan, Minnesota state retirement 
system; 

(3) the correctional employees retirement plan, Minnesota state retirement 
system; 

(4) the state patrol retirement plan, Minnesota state retirement system; 

(5) the judges retirement plan, Minnesota state retirement system; 

(6) the Minneapolis employees retirement plan, Minneapolis employees 
retirement fund; 

(7) thegeee,el public employees retirement plan, public employees retire
ment association; 

(8) the public employees police and fire plan, public employees retirement 
association; 

(9) the Duluth teachers retirement plan, Duluth teachers retirement fund 
association; 
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(10) the Minneapolis teachers retirement plan, Minneapolis teachers 
retirement fund association; 

( 11) the St. Paul teachers retirement plan, St. Paul teachers retirement 
fund association; 

( 12) the legisleler's legislators retirement plan, Minnesota state retirement 
system; att<I 

( 13) the elective state officers retirement plan, Minnesota state retirement 
system; and 

( 14) the public employees local government correctional service retire
ment plan, public employees retirement association, if there are any par
ticipants in that plan. 

(c) BYery year The contract sliall must specify completion of slenllerll 
annual actuarial ve:lmHiens feF the valuation calculations on a fiscal year 
basis with their contents as lleserieell specified in section 356. 215, ~ 
¥isiefts 4 te 4k, alffl eash ~ foreeosls thFough lRe amot1i~etiee t6fgel tkHe 
and the standards for actuarial work adopted by the commission. 

Fere¥eFyj>laftyeer The contract sliall must specify ~••~!IFftliBR completion 
of ftft 9Rfflit ee the ent3eFieaee ef the HHKI feF inelusion ift the ftftfttitH eetuftfiol 
.,,eluetion ftft6 eompletioR ef a periedie e.1tperi0Ree SH:ttly annual experience 
data collection and processing and a quadrennial published experience study 
for the plans listed in paragraph (b), clauses (I), (2), and (7), as provided 
for in the standards for actuarial work adopted by the commission. The 
experience SH:ttly shall data collection. processing, and analysis must eval
uate ditJ appropriateness el eoRtiR1:1iRg !a ttse f.eF ft:ttttre , ah1ati0Rs the ass1:1mp 
tieRs ""8liftg 10 the following: 

(I) individual salary progression; 

(2) rate of return on investments based on current asset value; 

(3) payroll growth; 

(4) mortality; withdFawol; disaBility; 

(5) retirement-;- tfflfl ftftY ethet= OJlpeFieRee related f8et6f that eettltl ~ 
lhe ftllltre lineneiel eenllilien ef lhe retirement ftm<ls age; 

(6) withdrawal; and 

(7) disablement. 

(d) The actuary retained by the commission shall annually prepare a 
report to the legislature, including the commentary on the actuarial valuation 
calculations for the plans named in paragraph (b) and summarizing the 
results of the Yal1:1ali0Rs £tAd. eash flew pFojeetioRs actuarial valuation cal
culations. It The commission-retained actuary shall include with its the 
report the actuary's recommendations concerning the appropriateness of the 
support rates to achieve proper funding of the retirement funds by the 
required funding dates. ff The commission-retained actuary shall, withitt 
tw6 ffl6fllhs ef lhe eem~leliBR as part of the ~•riellie quadrennial published 
experience SffffHeS study, ftFef)&Fe a repeFt include recommendations to the 
legislature on the appropriateness of the actuarial valuation assumptions 
required for evaluation in the periedie m~perieRee study. 

(e) If the actuarial gain and loss analysis in the actuarial valuation 
calculations indicates a persistent pattern of sizable gains or losses, as 
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directed by the commission, the actuary retained by the commission shall 
prepare a special experience study for a plan listed in paragraph (b ), clause 
(3), (4), (5), (6), (8), (9), (JO), (JJ), (12), (13), or (14), in the manner 
provided for in the standards for actuarial work adopted by the commission. 

(f) The term of the contract between the commission and the actuary 
retained by the commission is two years, plus not to exceed two one-year 
extensions before competitive bidding. The contract is subject to competitive 
bidding procedures as specified by the commission. 

Subd. 12. [ALLOCATION OF ACTUARIAL COST.] (a)The commission 
shall assess each retirement plan specified in subdivision I I, paragraph (b ), 
e!ltef lftftft· ektltses ~ ftll<i ~ for a portion of the compensation paid to 
the actuary retained by the commission for the eestef#s actuarial 'l&IHalieRs 
valuation calculations and quadrennial experience studies. The assessment 
sltall ~ ~ l'flfl is 72 percent of the amount of contract compensation for 
the actuarial consulting firm retained by the commission for ¼kese H1Reli0Rs 
fftftl ~ t-ke S&1Be .FelMianship fhtH t-ke fflfftl. ae#Ye;- tiefeRed, ineeH1,1e, QR6 
t.eftefit FeeifJieet membeFShip ef the retiFeftleAt ~ ~ ~ t-ke ~ aefteft-; 
tiefeFreti, inaetiYe, ftftd 9efteHf Feeipieet HtCHtbership ef ttH t=eti,ement p1aRs 
speeified in p&fll!!fllllh fbj actuarial valuation calculations, including the 
public employees police and fire plan consolidation accounts of the public 
employees retirement association, annual experience data collection and 
processing, and quadrennial experience studies. 

The portion of the total assessment payable by each retirement system or 
pension plan must be determined as follows: 

(I) Each pension plan specified in subdivision I I, paragraph (b), clauses 
(I) to ( 14 ), must pay the following indexed amount based on its total active, 
deferred, inactive, and benefit recipient membership: 

up to 2,000 members, inclusive $2.55 per member 
2,001 through 10,000 members $/./3 per member 
over /0,000 members $0.ll per member 

The amount specified is applicable for the assessment of the July I, 199 I, 
to June 30, /992, fiscal year actuarial compensation amounts. For the July 
I, /992, to June 30, /993.fiscal year and subsequent fiscal year actuarial 
compensation amounts, the amount specified must be increased at the same 
percentage increase rate as the implicit price deflator for state and local 
government purchases of goods and services for the 12-month period ending 
with the first quarter of the calendar year following the completion date for 
the actuarial valuation calculations, as published by the federal Department 
of Commerce, and rounded upward to the nearest full cent. 

(2) The total per-member portion of the allocation must be determined, 
and that total per-member amount must be subtracted from the total amount 
for a/location. Of the remainder dollar amount, the following per-retirement 
system and per-pension plan charges must be determined and the charges 
must be paid by the system or plan: 

(i) 37.87 percent is the total additional per-retirement system charge, of 
which one-seventh must be paid by each retirement system specified in 
subdivision I I, paragraph (b), clauses (I), (2), (6), (7), (9), ( 10), and (II). 

( ii) 62 .13 percent is the total additional per-pension plan charge, of which 
one-thirteenth must be paid by each pension plan specified in subdivision 
I I, paragraph ( b ), clauses (J) to ( 13 ), if there are not any participants in 
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the plan specified in subdivision I I, paragraph ( b ), clause ( 14 ), or of which 
one-fourteenth must be paid by each pension plan specified in subdivision 
II, paragraph (b), clauses (I) to (14 ), if there are participants in the plan 
specified in subdivision II, paragraph (b), clause (14). 

(b) The assessment shall must be made IJf"'ftfollowing the completion of 
the actuarial Yal11a1iees valuation calculations and the experience slll<lies 
analysis. The amount of the assessment is appropriated from the retirement 
fund applicable to the retirement plan. Receipts from assessments shall must 
be deposited in the state treasury and credited to the general fund. 

Sec. 2. Minnesota Statutes I 990, section 356.20, subdivision 4, is 
amended to read: 

Subd. 4. [CONTENTS OF FINANCIAL REPORT.) The financial report 
required by this section Sftttll ineh1de: 

fB must contain financial statements and disclosures that indicate the 
financial operations and position of the retirement plan and fund. The report 
must conform with generally accepted governmental accounting principles, 
applied on a consistent basis. The report must be audited. The report must 
include, as part of its exhibits or footnotes, an ""1½ieit actuarial disclosure 
item based on the actuarial valuation calculations prepared by the com
mission-retained actuary or by the actuary retained by the retirement fund 
or plan, if applicable, according to applicable actuarial requirements enum
erated in section 356.215, and specified in the most recent standards for 
actuarial work adopted by the legislative commission on pensions and 
retirement. The""1½ieitshallshewlile accrued assetseflileflffl<I, the accrued 
liabilities, including accrued reserves, and the unfunded actuarial accrued 
liability of the fund or plan must be disclosed. The ""1½ieit shall disclosure 
item must contain Ille eerfifieale of a declaration by the actuary retained by 
the legislative commission on pensions and retirement or the actuary 
retained by the fund or plan, whichever applies, specifying that the required 
reserves for any retirement, disability, or survivor benefits provided under 
a benefit formula are computed in accordance with the entry age actuarial 
cost method and~ with the most recent applicable standards for actuarial 
work adopted by the legislative commission on pensions and retirement. 

(a) Assets shewR iR Ille ""1½ieit shall of the fund or plan contained in the 
disclosure item must include the following ilems ef eelll&I ft58elsf 

Qisltifteffiee 

E>e19osits fft 9EtRlffi. 

Aeeounts Feeeivahle: 

AeeRJ:ed JHembers' eontfiln1tions 

AeeR:ted employer eoetributioes 
Qlhef 

AeeRted ~ 8ft ie•lestmeets 

E>iYidends ea sleek-s;, deel&red but Bel yel i:eeeived 

ln1,1estmeet Ht 98ft0S m east 

ln1,1estmeot Ht ~ at ~ 

ln11estmeot Ht fe&l. eM&te 
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Bquipfflent at ~ less Elepr-eeieHee 

~ 

+e!al assefS 7 7 7 7 7 7 7 7 7 7 7 7 7 7 7 

1471 

W +ke ""1Hbit ~ teeltt<le a statement of the actuarial value of current 
assets as speeifieEI defined in section 356.215, subdivision 4; ieelt18iRg: 

taSlt;- e&sh eq1:1h1olents, aBd sReFt teFRt seeufities 

~ tfte0fRe inYestffients 

~· ie•1estffients 

Rteal esktte in,•estffl:ents 

~ tfttke Minnesetn postt=etiFeFAent in• estreent ftlft6 

~/: 

Cash, cash equivalents, and short-term 
securities 

Accounts receivable 
Accrued investment income 
Fixed income investments 
Equity investments other than real estate 
Real estate investments 
Equipment 
Equity in the Minnesota postretirement 

investment fund 
Other 

Total assets 

Value 
at cost 

Value 
at market 

Value at cost ....... . 
Value at market ....... . 
Value of current assets ....... . 

fet ( b) The ""1Hbit ~ teeltt<le a slalemenl e, ~ unfunded actuarial 
accrued liability of the fund -wliielt ~ or plan contained in the disclosure 
item must include the following measures of unfunded actuarial accrued 
liability, using the aettlllfial value of current assets as speeifiea ift see1ieR 
33'3.113, suhEliYisiBR +: 

fit (I) unfunded actuarial accrued liability, -wliielt 8'l&R * determined by 
subtracting the current assets and the present value of future normal costs 
from the total current and expected future benefit obligations; and 

flit etlffeRI (2) unfunded aetHafi&I liability pension benefit obligation, 
-whiel> i<; ~ lellli etlffeRl eenefll ehligatiens less determined by subtracting 
the lellli current assetst aR<i 

fi#t eHffeftl ftftEI fmtffe 1:1RR:lnded aet1:18.Fial liahility, whieh iS dte ~ etlffeffi 
ftRQ 011:peeted ~ ~ ebligetiens less dte ~ etlffeftl itREI m1:peeteEI 
ftlltll'e asselS from the actuarial present value of credited projected benefits. 

If the current assets of the fund or plan exceed the actuarial accrued 
liabilities, the excess sk&H must beffSle<i disclosed and indicated as a surplus 
ftRQ indieeloel Ht dte ~ fflllewieg dte iteFRii!aHen ef henef.if obligmieAs. 

fat ~ ~ shftH. teeltt<le a feeteate showiRg aeettffl1:1lalod meftlber 
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eoRt-t=ilnttiens witheHt ielerest. 
fet Qffi:eet liabilities shawR iR ¼he~ shall fRekttle d4c fellov,ziag ileRts-: 

Ct:tFFeRt: 

Aeeouets pa~ Mlle 
&etiremeet ftftftttify payments 

Qisability hettefit pttj meats 

8HR1iYOf ~ fl&) meets 

ReHHttl 48 meffll:JeFS 

AeeR1e8 ett:penses 

SuspeRse KeffiS 

~ ettffeftt. liahilities .- -=- -:- -:- -:- -:- -=- -=- -=- -=- -=- -;- -;- -:-

flt ( c) The elHlilm sheM fRekttle a sehellHle whieh sheM he 1is!eE1 as Ille -'-'ettf
fefll &ftll enpee1ell f- pension benefit obligations.,..,_,_ 'l'he schedule sheM 
included in the disclosure must contain the following information on the ben
efit obligations: 

h CHffeRI (I) The pension benefit aeliga1i0Rs obligation, whielt sheM he 
determined as the actuarial present value ofl!eRefit aI,ligaliaRs credited pro
jected benefits on account of service rendered to date, separately identified 
as follows: 

W (i) For annuitants 
Retirement annuities 
Disability benefits 
Surviving spouse and child benefits 

W (ii) For former members without vested rights 

~ (iii) For deferred annuitants' benefits, including any augmentation 

W (iv) For active employees 
Retiremeat a1muities 
E>isabilit;• beeefits 
ReHHKI liabilit, &He ta~ er with.Elfa,,ttl 
SurYi\ o,s • beeefits 
Accumulated employee contributions, 

including allocated investment income 
Employer-financed benefits vested 
Employer-financed benefits nonvested 

Total etlffeM beeefits ohligMioRs pension benefit obligation; 

~ BnpeeteEI flffilfe .eeaefff ohligatioes whieh shal-1 Be~ aeku\fi:al Ya1tie ef 
hefteHt obligetioes 0ft aeeount ef Hllttfe sef¥iee feF ~ eff1floyees 

~ ~ etlffelH &ftQ enpeeteEI ftJt.ufe BeReHl obligatioes 

+. IA ellllitiaR IO Ille fe,egaiRg, /2) If there are additional benefits not 
appropriately covered by the foregoing ~ items of benefit obligations, 
~ sheM l,e lis!eEI sep8f8tely a separate identification of the obligation. 

~ Aft iReeffte stelement prepftfed ee QR aeeRlftl. lHtsfft sho-.vieg all iReeffte 
ftftti all dedttetioas ffetB. iReeffte f8f ~ ffSeftl. year.-~ sl81:ement shall, shew 
separate ilelfts f8f employee eoftffl:lmtioes, emr,10,•er FegltlaF eontPi.ln1tions, 
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eH1plo,1eF adElitio0al ee1ttri81:1ti0As # J:lFO•.ided a,i- law, iA'\1esffBent iAeoffle, 
~ eR tfte sale ef in•l'estmeRts, ftfttl. efftef' ieeeme, # &RY":" 

~ A statemeAt af 8ed1:1etioas ff8fft ine0H1e, wR4eh SftftH. ~ sep&fftfe 
~ fef tfte pa, fflCAt af i:etiFCment aRR1:1ities, Sis&eilit,• 0eAefits, survi¥ing 
spaH-Se lleeefits, suFYi•1ing ehil8FCR 's Benefits, feftiftaS te fflOm'3eFS teRHieatiag 
employment, feftiftaS &l:te te ~ ef FAemBers ftft6 Ql:le te deadt ef ftllRHitimts, 
tAC iAeFeese ift-tekll FeSCfYOS fCt]Hiree, gettet=aladfflinistfati¥e OliflOASO ineHTFe8, 
fflSS 0ft sale ef in'\1esttBents, ftft6 ftft;'- fflRef deduetiees. 

t4t A statement sfto•.ving 8:f!propFiete statistics eoneemiAg ~ FROfflhership 
ftftQ heAefiei&Aes ef ffte ftlfle;-~ iedieations ef eheRges fft ffle statistieal 
eMa whteh ~ FeStH4 H0ffi tfte etlffefH ~ operation. 
~ (d) Any additional statements or exhibits wltiei, or more detailed or 

subdivided itemization of a disclosure item that will enable the management 
of the fund to portray a true interpretation of the fund's financial condition, 
~ ~ ffte teAft "Sttfl)hts" 0f ffte ~ "eneess ef ~ skaH Ref .1:,e 
ttSeEI, ~ as otherwise speeifieelly rire•li8e8 fef ta fftts see•iee, ftef shaH 
~ FepFesee•oHeR af ~ -OB8 li08iliHes 9*hef ffttlR as pFevi8e8 feF Ht ~ 
~ ee iRe1u8eEI tft tfte eEIEliHeRol s•o•eftleAts 0f enkibits. 

fet A fB0fe EletotleEI 0f subEliviEleEI iteffli:i!!8*ion af ftftf et: fRe ~ rettui,e8 
~ ~ seetion, # ~ tHORogetHent et:~ fflfl6 se aesifes.. 

Sec. 3. Minnesota Statutes 1990, section 356.215, subdivision 1, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For the purposes of sections 3.85 and 
356.20 to 356.23, each of the following terms Sft9il have the meaning given: 

(I) "Actuarial valuation" or "actuarial valuation calculations" means a 
set of calculations prepared by the actuary retained by the legislative com
mission on pensions and retirement if so required under section 3 .85, or 
otherwise, by an approved actuary. to determine the normal cost and the 
accrued actuarial liabilities of a benefit plan, according to a S!ll!e<I the entry 
age actuarial cost method and based upon stated assumptions including, 
but not limited to rates of interest, mortality, salary increase, disability, 
withdrawal, and retirement and to determine the payment necessary to 
amortize over a stated period any unfunded accrued actuarial liability dis
closed as a result of the actuarial valuation anElfl:te Fes1:tlting oetuet=iol hekmee 
shee! of the benefit plan. 

(2) "Approved actuary" means a person who is regularly engaged in the 
business of providing actuarial services and who has at least I 5 years of 
service to major public employee pension or retirement funds or who is a 
fellow in the society of actuaries. 

(3) "Entry age actuarial cost method" means an actuarial cost method 
under which the actuarial present value of the projected benefits of each 
individual currently covered by the benefit plan and included in the actuarial 
valuation is allocated on a level basis over the service of the individual if 
the benefit plan is governed by section 69. 773 or over the earnings of the 
individual if the benefit plan is governed by any other law between the 
entry age and the assumed exit age, with the portion of this actuarial present 
value which is allocated to the valuation year to be the normal cost and the 
portion of this actuarial present value not provided for at the valuation date 
by the actuarial present value of future normal costs to be the actuarial 
accrued liability, with aggregation in the calculation process to be the sum 
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of the calculated result for each covered individual and with recognition 
given to any different benefit formulas which may apply to various periods 
of service. 

(4) "Experience study" means a report w1,ie1i p,a,•iaes providing expe
rience data and an actuarial analysis w1,ie1i s~esl&Rliale of the adequacy of 
the actuarial assumptions on which actuarial valuations are based. 

(5) ''6nf'eeted ~ staHttory supplemeatel eoRtFiButioas'' fAe8ftS the stHH 

ef ftlfflfe employee tift6 Offlf'lloyer eeau=il:n1ti0Rs at, the f&letl speeifieEl tft ~ 
Wfteftthe vah:1~ieR ts eompleted, red1:1eeel 0Ythe~.Yftk:teeffllfl:tfeft6ffflftl. -~ "'Current assets" means the va]ue of all assets at cost, -whieh ineludes 
including realized capital gains or losses, plus one-third of any unrealized 
capital gains or losses. 

FB (6) "Unfunded actuarial accrued liability" means the total current 
and expected future benefit obligations less, reduced by the sum of current 
assets and the present value of future normal costs. 

(7) "Pension benefit obligation" means the actuarial present value of 
credited projected benefits, determined as the actuarial present value of 
benefits estimated to be payable in the future as a result of employee service 
attributing an equal benefit amount, including the effect of projected salary 
increases and any step rate benefit accrual rate differences, to each year 
of credited and expected future employee service. 

Sec. 4. Minnesota Statutes I 990, section 356.2 I 5, subdivision 2, is 
amended to read: 

Subd. 2. [REQUIREMENTS.] It is the policy of the legislature that it 
is necessary and appropriate to determine annually the financial status of 
tax supported retirement and pension plans for public employees. To achieve 
this goal, the legislative commission on pensions and retirement shall have 
prepared by the actuary retained by the commission annual actuarial ""'
tl&k-eftS ftftEl 13eFiedie m~fefieaee SftlEHe5, valuation calculations of the fttt9lte 
~ &R<i retirement plans enumerated in section 3.85, subdivision -hl 
I I, elaitse paragraph (b ), and quadrennial experience studies of the retire
ment plans enumerated in section 3.85, subdivision II, paragraph (b), 
clauses (I), (2), and (7). The governing or managing board or administrative 
officials of each public pension and retirement fund or plan enumerated in 
section 356.20, subdivision 2, clauses (9), (10), and ( I 2), shall have prepared 
by an approved actuary annual actuarial valuations ftft8 peFie8:ie OM:peFienee 
Sltltiies of their respective funds as provided in this section. This requirement 
sl!aH also apply applies to any fund Wftieft ""'Y ee a that is the successor 
to any organization enumerated in section 356.20, subdivision 2, or to the 
governing or managing board or administrative officials of any newly formed 
retirement fund or association operating under the control or supervision 
of any public employee group, governmental unit, or institution receiving 
a portion of its support through legislative appropriations, and any local 
police or fire fund coming within the provisions of section 356.216. 

Sec. 5. Minnesota Statutes 1990, section 356.215, subdivision 3, is 
amended to read: 

Subd. 3. [REPORTS.] The actuarial YalNatieas valuation calculations 
required annually sl!aH must be made as of the beginning of each fiscal 
year. Two copies of the valuation sl½all calculations must be delivered to 
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the executive director of the legislative commission on pensions and retire
ment, to the commissioner of finance and to the legislative reference library, 
not later than the first day of the sixth month occurring after the end of 
the previous fiscal year. Two copies of atty a quadrennial experience study 
~••~•Fed ~•riedieally as ~•e , ided fol' HI Ike slaedftfds ade~led by Ike eetfl

RHSSieft shaH must be filed with the executive director of the legislative 
commission on pensions and retirement, with the commissioner of finance, 
and with the legislative reference library, not later than the first day of the 
11th month occurring after the end of the last fiscal year of the four-year 
period which the experience study covers. For actuarial •velualieH:s valuation 
calculations and experience studies prepared at the direction of the legis
lative commission on pensions and retirement, two copies of the document 
-shttU must be delivered to the governing or managing board or administrative 
officials of the applicable public pension and retirement fund or plan. 

Sec. 6. Minnesota Statutes 1990, section 356.215, subdivision 4, is 
amended to read: 

Subd. 4. [ACTUARIAL VALUATION; CONTENTS.] The actuarial val
uation SftftH calculations must be made in conformity with the requirements 
of the definition contained in subdivision I and the most recent standards 
for actuarial work adopted by the legislative commission on pensions and 
retirement. The actuarial valuation -shall calculations must measure all 
aspects of the benefit plan of the fund in accordance with changes in benefit 
plans, if any, and salaries as w;Jl e, etlft reasonably l,e anticipated to be in 
force during the ensuing fiscal year. The actuarial valuation -shall calcu
lations must be prepared in accordance with the entry age actuarial cost 
method. 

The actuarial valuation calculations required under this section shall must 
include the information required in subdivisions 4a to 4k. 

Sec. 7. Minnesota Statutes 1990, section 356.215, subdivision 4a, is 
amended to read: 

Subd. 4a. [NORMAL COST.] For eaeh a fund providing aey benefits in 
whole or in part under a defined benefit plan, the actuarial valuation shaH 
e6ftf8tft ttft ~t iRElieeting calculations must indicate the level normal cost 
of the benefits provided by the laws governing the fund as of the date of 
the valuation calculations, calculated in accordance with the entry age 
actuarial cost method. The normal cost shaH must be expressed as a level 
percentage of the present value of future j'8y,ell payrolls of the active 
participants of the fund as of the date of the valuation. 

Sec. 8. Minnesota Statutes 1990, section 356.215, subdivision 4b, is 
amended to read: 

Subd. 4b. [ACCRUED LIABILITY.] For eaeh a fund providing aey 
benefits under a defined benefit plan, the actuarial valuation shaH calcu
lations must contain an exhibit indicating the actuarial accrued liabilities 
of the fund, whieh shaH l,e eEjlHtl te. This figure is the present value of all 
future benefits fflHHtS, reduced by the present value of future normal costs, 
calculated in accordance with the entry age actuarial cost method. 

Sec. 9. Minnesota Statutes 1990, section 356.215, subdivision 4d, is 
amended to read: 

Subd. 4d. [INTEREST AND SALARY ASSUMPTIONS.] (a) For funds 
governed by chapters;,A, 352, 352B, ~ 353, 353C, and 354elhef!heft 
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the ,,efi&ele ~fttoo ge\eme8 eyseeti8fl 3S4.8~. ftft049Q, the actuarial 
valuation shall, calculations must use a preretirement interest assumption of 
8.5 percent, a postretirement interest assumption of five percent, and 6ft a 
future salary increase assumption !!,at tft eael, fl>lltfe yetif the salary"" Wftiel! 
a FetiFemeRt 0f ethet= eeHeHt ffi ettsea ts~ fflt1hit1lie8 DY the salary fef the 
~FCeeEliRg Y"llf of 6.5 percent. 

(b) For funds governed by chapter 354A, the actuarial valuation shall 
calculations must use preretirement and postretirement assumptions of 8. 5 
percent and oo a future salary increase assumption !!,at tft eael, fl>lltfe yetif 
tlte salary "" Wftiel! a ,e1iremeRI "' elhef lleAeHI is ease<! is -hQe-5 mulli~liea 
eytltesalaryfef the ~reeeEliRg y.,... of 6 .5 percent, but the actuarial valuation 
skaH, must reflect the payment of postretirement adjustments to retirees slt&H
he, based on the methods specified in the bylaws of the fund as approved 
by the legislature. 

(c) For all other funds not specified in paragraph (a), (b), or (d), the 
actuarial valuation shaH calculations must use a preretirement interest 
assumption of five percent, a postretirement interest assumption of five 
percent, and aft a future salary increase assumption ffHtl tft eaeh Mttre yettt= 
4he salary 01t whteh -e. retiFement eF etheF aeftefff ts eased ts +.-00§. muhir,lied 
ey tlte salary fef the ~FCeeEliRg ""81' of 3 .5 percent. 

(d) For funds governed by chapters 3A, 352C, and 490, the actuarial 
valuation shall calculations must use a preretirement interest assumption of 
8.5 percent, a postretirement interest assumption of five percent, and ftft a 
future salary increase assumption that of 6.5 percent in each future year in 
which the salary amount payable is not determinable from section 3.099, 
I 5A.08 I, subdivision 6, or I 5A.083, subdivision I, whichever is applieaele 
applies, or from applicable compensation council recommendations under 
section I 5A.082-, tlte salary"" Wftiel! a reliFCmeRI 9f elhef lleAeHI is ease<! 
is ~ mullipliea ey the lffieWft e, eem~ulea sela,y fef tlte ~•eeeEliRg yea!'; 
whieheYef is applieal,le. 

Sec. JO. Minnesota Statutes 1990, section 356.215, subdivision 4e, is 
amended to read: 

Subd. 4e. [OTHER ASSUMPTIONS.] The actuarial valuation shall cal
culations must use assumptions concerning mortality, disability, retirement, 
withdrawal, retirement age, and any other relevant demographic or economic 
factor, Wffieft-sh&H. These must be set at levels consistent with those deter
mined in the most recent quadrennial experience study completed f'tlFSUH.At 
-ta under subdivision 5, if required, or representative of the best estimate 
of future experience, if a quadrennial experience study is not required. The 
actuarial valuation -shall- calculations must contain an exhibit indicating any 
actuarial assumptions used in preparing the valuation report. 

Sec. 11. Minnesota Statutes 1990, section 356.215, subdivision 4f, is 
amended to read: 

Subd. 4f. [ACTUARIAL BALAMCE SHEET PUBLIC SECTOR 
ACCOUNTING DISCWSURE INFORMATION.] The actuarial valuation 
shaH calculations must containaR aetuariel ealtmee~whteh:sktttl in8:ieH.te 
ellfFCIII aR<i eJ<peeleEI future lleAeHI al,ligolieRs, ellfFCIII aR<i eJ<peeteEI fl>lltfe 
ossel&, unfonaea aeluar-iol ....... a liaeilily, - URfoREleEI oetuar-iol Ho
ai-Hty,- ftft0 ettFFeRt aRd ftttttFe unfunEleEI H.etuariel lifleility. Sr,eeifieeU~, ffte 
aoloRee sheet fef all ~ ~ leeol j>01iee-; sala,ieEI firefight••, ftft0 spee
ifie<I •, elunlee, fi,efighler Rlfl<is, shall iRelutle tlte fellewiRg: 
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CURRe~IT Al'IB BXPl!CTB9 H!TURB ASSBTS 

Cl!l'!'effiasse!s 
tftSh.;- eask equi, aleRts, 

ftflEI. sAeFt tefffl seeHrities 
~ fAeeme in,•estm:eets 
~ in¥eStRlORtS 
aeal- esmfe in•vestments 
~Ht~ ~4iHAOSOta postretiFCAlORt 

iA'\1estment fllfl0 
Q!ilef 

Telaletlffelllasse!s 
BJtpeel:ed Hfft¼fe ~ 

l2feseffi wkte ef enpeeteEl Rlfafe 
stoftltot=y supplemeRtal eentri.B1:1ti0ns 

l2feseffi ¥ftitte ef ...._ fl8fffHl! ees!s 
~ e1lpeeted fflQlfe asses 
+etiH' ettffeftl &BEi enpeeted fttltife asset-s 
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CURRB~IT AND eXPl!CTe9 RJTURB BB~leFIT OBblG/1,TIONS 

Cl!l'!'effi eefteHl obligatiORS 
Aett:tar-i:al PfeSelH ¥6:kte ef erediteel 
pf8jeeted ~ ohligatiORS 
8fl. aeeet1At af seP¥tee Fendered le aet&.-
1-ef ftRAl:litaAtS 

R:eHRmeRt &RRt1ities 
E>isahility Beeefits 
SHP.•h•iegspeu,seftflEI. 
eaikl Benefits 

"9F fefmer membeFS WHhetff 
wsle<l,igil!s 
~ defeHed aenuitaets' BeAefits, 

iRehttiing &Ry a1:tgmeataHoe 
I-et: ttet4-Ye emple)•ees 

R:etir-emeat heAefits 
Disehilit)• BeRefits 
R:eftlft0 lilfflilit) dtte ta 
ee£tfh ef ,., ithdF01.val 

SurviYBFS' beneHts 
Tela! etlffelll ~I e~ligatiees 

H1t:peeted fttftlfe ~ o81igations 
Aettt&Fial v-eltieefaeaefft obligeHoRS 
ea aeeettnt ef Htftlfe sef¥iee fef 
~ emple)•ees 

+ffl9:l.etlffeMftflEI. enpeeted ~~ 
abligatiaAs 
C..- HARIAEleEI eettteFiel liability 
~ ettffeftl 9efteHt abligeiiaAs Jess 
tettt!etlffelll~ 

C..-&ft6 ftl4tlRl HAfttAEleEI eeittl:Hiel 
liel:iility 

f+etaletlffefttaftd enpeeteti fl:lfltfeeeftefft 
ebligeiieAs Jess tetal- et:tffefH aaa 
eJipeeteEI ftliHfe ~ 

ffl aEIElitioA te tftftl iteffiiz:etieA ef ~ ebligaiieAs, sepBfB!e i4eH¥.r shaH 
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ee SOOWft fef adElitiaRal l,eRefits, # ftftYT wltteft may Rel ee appFepFietely 
ineluEleS ift ~ itemiii!!i&tioR those actuarial calculations necessary to allow 
the retirement plan administration or participating employing units to pre
pare the pension-related portions of annual financial reporting that meet 
generally accepted accounting principles for the public sector. 

Sec. 12. Minnesota Statutes 1990, section 356.215, subdivision 4g, is 
amended to read: 

Subd. 4g. [AMORTIZATION CONTRIBUTIONS.] (a) In addition to the 
exhibit indicating the level normal cost, the actuarial valuation sllaH cal
culations must contain an exhibit indicating the additional annual contri
bution wl>iel!W8ltl<I be reqHirea sufficient to amortize the unfunded actuarial 
accrued liability. For funds governed by chapters 3A, 352, 352B, 352C, 
353, 353C, 354, 354A, and 490, the additional contribution sllaH must be 
calculated on a level percentage of covered payroll basis by the established 
date for full funding wl>iellis in effect when the valuation is prepared. The 
level percent additional contribution sllaH must be calculated assuming 
annual payroll growth of 6.5 percent. For all other funds, the additional 
annual contribution sllaH must be calculated on a level annual dollar amount 
basis. 

If;- ( b) For any fund other than the Minneapolis employees retirement 
fund, after the first actuarial valuation date occurring after June I, 1989, 
if there has not been a change in the actuarial assumptions used for cal
culating the actuarial accrued liability of the fund, a change in the benefit 
plan governing annuities and benefits payable from the fund, a change in 
the actuarial cost method used in calculating the actuarial accrued liability 
of all or a portion of the fund, or a combination of the three, which change 
or changes by themselves without inclusion of any other items of increase 
or decrease produce a net increase in the unfunded actuarial accrued liability 
of the fund, the established date for full funding for the first actuarial 
valuation made after June I, 1989, and each successive actuarial valuation 
sllaH be is the first actuarial valuation date wl>iell """""' occurring after 
June I , 2020. 

If;- ( c) For any fund or plan other than the Minneapolis employees retire
ment fund, after the first actuarial valuation date occurring after June I, 
1989, if there has been a change in any or all of the actuarial assumptions 
used for calculating the actuarial accrued liability of the fund, a change in 
the benefit plan governing annuities and benefits payable from the fund, a 
change in the actuarial cost method used in calculating the actuarial accrued 
liability of all or a portion of the fund, or a combination of the three, and 
the change or changes, by themselves and without inclusion of any other 
items of increase or decrease, produce a net increase in the unfunded 
actuarial accrued liability in the fund, the established date for full funding 
sllaH must be determined using the following procedure: 

(i) the unfunded actuarial accrued liability of the fund sllaH must be 
determined in accordance with the plan provisions governing annuities and 
retirement benefits and the actuarial assumptions in effect before an appli
cable change; 

(ii) the level annual dollar contribution or level percentage, whichever is 
applicable, wl>iell is needed to amortize the unfunded actuarial accrued 
liability amount determined f'HFSHftRI te sHeelaHse under item (i) by the 
established date for full funding in effect f!FieF le before the change sllaH 
must be calculated using the interest assumption specified in subdivision 



35THDAY] THURSDAY, APRIL 18, 1991 1479 

4d in effect before the change; 

(iii) the unfunded actuarial accrued liability of the fund s1,a11 must be 
determined in accordance with any new plan provisions governing annuities 
and benefits payable from the fund and any new actuarial assumptions and 
the remaining plan provisions governing annuities and benefits payable from 
the fund and actuarial assumptions in effect before the change; 

(iv) the level annual dollar contribution or level percentage, whichever 
is applicable, -wltielt is needed to amortize the difference between the 
unfunded actuarial accrued liability amount calculated p11rs11llflt te s11eel1111se 
under item (i) and the unfunded actuarial accrued liability amount calculated 
JHIFSl:l&At te su8ehuu,e under item (iii) over a period of 30 years from the 
end of the plan year in which the applicable change is effective sl,all must 
be calculated using the applicable interest assumption specified in subdi
vision 4d in effect after any applicable change; 

(v) the level annual dollar or level percentage amortization contribution 
flHFSHBAt te su8elat:tse under item (iv) -sl:tftH must be added to the level annual 
dollar amortization contribution or level percentage calculated p11rs11llfll lo 
s1:18elause under item (ii); 

(vi) the period in which the unfunded actuarial accrued liability amount 
determined in s11eela11se item (iii) wiH be is amortized by the total level 
annual dollar or level percentage amortization contribution computed ~ 
...-ie s11eela11se under item (v) s1,a11 must be calculated using the interest 
assumption specified in subdivision 4d in effect after any applicable change, 
rounded to the nearest integral number of years, but wltieft sl:t&H not to 
exceed a !"'fie& af 30 years from the end of the plan year in which the 
determination of the established date for full funding using the procedure 
set forth in this clause is made and -wltielt s1,a11 not to be less than the period 
of years beginning in the plan year in which the determination of the 
established date for full funding using the procedure set forth in this clause 
is made and ending by the date for full funding in effect before the change; 
and 

(vii) the period determined fll:lFSl:l&At ~ suhelause under item (vi) Sft&H. 
must be added to the date as of which the actuarial valuation was prepared 
and the date obtained sl,all be is the new established date for full funding. 

(d) For the Minneapolis employees retirement fund, the established date 
for full funding sl,all be is June 30, 2017. 

Sec. 13. Minnesota Statutes 1990, section 356.215, subdivision 4h, is 
amended to read: 

Subd. 4h. [ACTUARIAL GAINS AND LOSSES.] The actuarial valua
tion sl,all calculations must contain an exhibit consisting of an analysis by 
the actuary explaining the net increase or decrease in the unfunded actuarial 
accrued liability since the last valuation-be pre•,ided. The explanation 
sl,all must subdivide the net increase or decrease in the unfunded actuarial 
accrued liability into at least the following parts: 

(a) increases or decreases in the unfunded actuarial accrued liability 
because of changes in benefits; 

(b) increases and decreases in the unfunded actuarial accrued liability 
because of eael½ ehaege, if IIRY"; changes in actuarial assumptions; 

(c) increases or decreases in the unfunded actuarial accrued liability 
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se~e,Olelj' l,y S8llfee attributable to actuarial gains or losses resulting from 
any experience deviations ef from the assumptions on which the valuation 
is based, as follows: 

(ii actual investment earnings,; 

( ii) actual postretirement mortality rates, at!<!; 

(iii) actual salary increase rates ff8fft fRe assHfflf!HeRs 0ft Wfti.efl. ffte ~ 
llflliefts e,e ""5e<I; and 

(iv/ the remainder of the increase or decrease not attributable to any 
separate source; 

( d) increases or decreases in unfunded actuarial accrued liability because 
of other reasons, including the effect of any amortization contribution paid 
or additional amortization contribution previously calculated but unpaid; 
and 

(e) increases or decreases in unfunded actuarial accrued liability because 
of changes in eligibility requirements or groups included in the membership 
of the fund. 

Sec. 14. Minnesota Statutes 1990, section 356.215, subdivision 4i, is 
amended to read: 

Subd. 4i. [MEMBERSHIP TABULATION.] The actuarial valuation shttll 
calculations must contain ftft ~ eaRsisting ef a tabulation of active 
membership and annuitants in the fund. If the membership of a fund is 
under more than one general benefit program, a separate tabulation shttll 
must be made for each general benefit program. The tabulations shttll must 
be prepared by the administration of the pension fund and must contain the 
following information: 

fllt (I) Active members Number 
As of last valuation date 

New entrants 
Total 

Separations from active service 
Refund of contributions 
Separation with deferred annuity 
Separation with neither refund 

nor deferred annuity 
Disability 
Death 
Retirement with service annuity 
Total separations 
As of current valuation date 

W (2 / Annuitants 
As of last valuation date 
New entrants 
Total 
Terminations 
Deaths 
Other 
Total terminations 
As of current valuation date 

Number 

The tabulation required under s1tbel&1tse (bf shttll clause (2 I must be made 
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separately for each of the following classes of e:H:RuiHtRts benefit recipients: 

fat (I) service retirement annuitants; 

W (2) disability benefit recipients; 

fej ( 3) Su,.·i,•ing Sj>8U5e survivor benefit recipients 

~ su .. ·iving ehikl ~t reei~i•nls; and 

W (4) deferred annuitants. 

Sec. 15. Minnesota Statutes 1990, section 356.215, subdivision 4j, is 
amended to read: 

Subd. 4j. [ADMINISTRATIVE EXPENSES.] The actuarial valuation 
shttH eeftffHfl, tHt ~ imliea-tiRg -e. statemeRt ef calculations must indicate 
the administrative expenses of the fund, expressed both in dollars and alse 
as a percentage of covered payroll. 

Sec. 16. Minnesota Statutes 1990, section 356.215, subdivision 4k, is 
amended to read: 

Subd. 4k. [PLAN SUMMARY.] The actuarial valuation shell calculations 
must contain ftft ~ imlieot:isg a summary of the principal provisions of 
the plan upon which the valuation is based. 

Sec. 17. Minnesota Statutes 1990, section 356.215, subdivision 5, is 
amended to read: 

Subd. 5. [QUADRENNIAL EXPERIENCE STUDY; CONTENTS.] &eh 
A quadrennial experience study 51:taH, if required, must contain an actuarial 
analysis of the experience of the fund 0f asseeiation and a comparison of 
the experience with the actuarial assumptions on which the most recent 
actuarial valuation of the retirement fund 0f fel.iet' asseeiatioR was based-, 
!Hid shell alse eeftffHfl, a slelemenl ef the a,·eFBge ages ft! wkielt 5ef¥iee relire
Hleft!s !Hwe !ekeft j>leee. 

Sec. 18. Minnesota Statutes 1990, section 356.215, subdivision 6, is 
amended to read: 

Subd. 6. [ACTUARIAL SERVICES BY APPROVED ACTUARIES.] &eh 
(a) The actuarial valuation calculations or quadrennial experience study 
shall must be made and any actuarial consulting services for a retirement 
fund or plan ~ must be provided by an approved actuary. The actuarial 
valuation calculations or quadrennial experience study SftftH must include 
a eeflifieelioR declaration that it has been prepared m eeeeFElenee wi!ft the 
previsions ef according to sections 356.20 to 356.23 and the most recent 
standards for actuarial work adopted by the legislative commission on pen
sions and retirement. 

(b) Actuarial valuations, actuarial valuation calculations, or experience 
results prepared by an actuary retained by a retirement fund or plan must 
be submitted to the legislative commission on pensions and retirement within 
ten days of the submission of the document to the retirement fund or plan. 

Sec. 19. Minnesota Statutes 1990, section 356.215, subdivision 7, is 
amended to read: 

Subd. 7. [ESTABLISHMENTOFACTUARIALASSUMPTIONS.] Actu
arial assumptions used for actuarial valuations under this section that are 
other than those set forth in this section may be changed only with the 
approval of the legislative commission on pensions and retirement. A change 
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in the applicable actuarial assumptions may be proposed by the governing 
board of the applicable pension fund or relief association, by the actuary 
retained by the legislative commission on pensions and retirement, by the 
actuarial advisor ,eteinee !,y to a pension fund governed by chapter 352, 
353,354, or 354A, or by the actuary retained by a local police or firefighters 
relief association governed by sections 69. 77 or 69. 771 to 69. 776, if one 
is retained. 

Sec. 20. [MODIFICATIONS IN ACTUARIAL SERVICES.] 

(a) The actuary retained by the legislative commission on pensions and 
retirement is not required to prepare actuarial valuation calculations of the 
public employees local government correctional employees retirement plan 
unless the plan is implemented by a county under Minnesota Statutes, section 
353C.04. 

( b) The cost of any requested benefit projections by the commission
retained actuary relating to the Minnesota postretirement investment Jund 
for the state board of investment is payable by the state board of investment. 

(c) Actuarial valuation calculations under Minnesota Statutes, section 
356.215, for July/, 199/, and thereafter, are not required to have an 
individual commentary section. The commentary section, if omitted from 
the individual plan actuarial valuation calculations, must be included in 
an appropriate generalized format as part of the report to the legislature 
under Minnesota Statutes, section 3 .85, subdivision I I. 

(d) Actuarial valuation calculations under Minnesota Statutes, section 
356.215, for July I, 1991, and thereafter, are not required to contain 
separate actuarial valuation results for basic and coordinated programs 
unless each program has a membership of at least ten percent of the total 
membership of the fund. Actuarial valuation calculations under Minnesota 
Statutes, section 356.215.for July I, /99/, and thereafter, are not required 
to contain cash flow forecasts. 

( e) Actuarial valuation calculations of the public employees police and 
fire fund local consolidation accounts for July I, 1991, and thereafter, are 
not required to contain separate tabulations or summaries of active member, 
service retirement, disability retirement, and survivor data for each local 
consolidation account. 

(/) The commission-retained actuary is: 

(I) required to publish experience findings/or plans for which experience 
findings are required only on a quadrennial basis for the four-year period 
ending June 30, /992, and every four years thereafter; 

(2) not required to prepare a separate experience analysis or publish 
separate experience findings for basic and coordinated programs if separate 
actuarial valuation results for the programs are not required; and 

( 3) not required to calculate investment rate of return experience results 
on any basis other than current asset value as defined in Minnesota Statutes. 
section 356.215, subdivision I, clause (6). 

Sec. 21. [REPEALER.] 

Minnesota Statutes /990, sections 352.85, subdivision 6; 352.86, sub
division 4; and 353A.09, subdivision 7, are repealed. 

Sec. 22. [EFFECTIVE DATE.] 
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Sections I to 21 are effective the day following final enactment." 

Delete the title and insert: 

1483 

"A bill for an act relating to retirement; various public employee pension 
plans; providing for the continuation of surviving spouse benefits in the 
event of remarriage in certain circumstances; modifying the surviving 
spouse benefit of the legislators retirement plan; modifying the duties and 
functions of the consulting actuary retained by the legislative commission 
on pensions and retirement; modifying the various public pension plan 
actuarial reporting requirements; amending Minnesota Statutes 1990, sec
tions 3.85, subdivision 11; 3A.04, subdivision 1; 352B.11, subdivision 2; 
352C.04, subdivisions 1 and 4; 353.01, subdivision 20; 353.31, subdivision 
1; 353.657, subdivision 2; 353B. I I, subdivision 6; 354.05, subdivision 15; 
354.46, subdivision I; 354A.01 I, subdivision 26; 356.20, subdivision 4; 
356.215, subdivisions 1, 2, 3, 4, 4a, 4b, 4d, 4e, 4f, 4g, 4h, 4i, 4j, 4k, 5, 
6, and 7; repealing Minnesota Statutes 1990, sections 352.85, subdivision 
6; 352.86, subdivision 4; and 353A.09, subdivision 7." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 1030: A bill for an act relating to retirement; teachers retirement 
association; making various changes in laws governing the administration 
of the association; amending Minnesota Statutes 1990, sections 136.82, 
subdivision I; 176.021, subdivision 7; 354.05, subdivisions 5, 13, 22, 35, 
35a, and by adding a subdivision; 354.071, subdivision 2; 354.092; 354.093; 
354.094, subdivision I; 354.095; 354.10, subdivisions I, 2, and 4; 354.33, 
subdivision 6; 354.35; 354.41, subdivision 7; 354.46, subdivision 2; 
354.48, subdivisions 2, 4, 6, 7, and 8; 354.49, subdivision 3; 354.50, 
subdivision I; 354.52, subdivision 2, and by adding a subdivision; 356.30, 
by adding a subdivision; and 356.87; repealing Minnesota Statutes 1990, 
sections 354.094, subdivisions la and lb; and 354.48, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page IO, line 28, after the stricken period, insert "Notwithstanding the 
provisions of any agreements to the contrary, employee and employer con
tributions may not be made to receive allowable service credit under this 
section if the member does not retain the right to full reinstatement at the 
end of the leave." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 906: A bill for an act relating to retirement; authorizing purchase 
of military service credit by a certain teachers retirement association 
member. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [TEACHER'S MILITARY SERVICE CREDIT.] 

Subdivision 1. Notwithstanding the provisions of Minnesota Statutes, sec-
tion 354 .094, a member of the teachers retirement association who was 
born May 23, 1936, and who is employed by independent school district 
No. 833 may purchase allowable service credit for a one-year period of 
involuntary extension of military active duty performed after June 30, 1984, 
and before July 1, 1985, and not previously credited to the member. 

Subd. 2. [PURCHASE PAYMENT AMOUNT.] To purchase service credit 
under subdivision I. there must be paid to the teachers retirement association 
an amount equal to the present value, on the date of payment, of the amount 
of the additional retirement annuity that would be obtained by the purchase. 
Present value shall be calculated using the preretirement interest rate spec
ified in Minnesota Statutes, section 356.215, subdivision 4d, and the mor
tality table adopted for the fund and assuming continuous future service as 
a member of the association until the requirements for retirement at the 
minimum age for normal retirement or retirement with an annuity unreduced 
for early retirement are met with the additional service credit purchased. 
The calculation shall also assume future salary history that includes annual 
salary increases at the rate specified in Minnesota Statutes, section 356.215, 
subdivision 4d. The member must establish proof of the service for which 
the purchase of service credit is requested in the manner prescribed by the 
executive director of the teachers retirement association. 

Subd. 3. [PAYMENT; CREDITING SERVICE.] Payment must be made 
in one lump sum. Allowable service may be credited only after receipt of 
full payment by the executive director. 

Subd. 4. [OPTIONAL EMPLOYER PARTIAL PAYMENT.] Payment must 
be made by the member. However, the current or former employer of the 
member may, in its discretion, pay all or any portion of the payment amount 
that exceeds an amount equal to the employee contribution rates in effect 
or required during the period of military service, applied to the actual salary 
rates in effect after the period of military service, plus interest at the rate 
of six percent a year compounded annually from the date on which the 
contributions would otherwise have been made to the date on which the 
payment is made. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.E No. 982: A bill for an act relating to economic development; changing 
the name of the Greater Minnesota Corporation; adding duties; providing 
for a new structure for the board of directors; amending Minnesota Statutes 
1990, sections I 160.03, subdivision 2; 1160.04, subdivision 2; I 160.05, 
subdivision 2; and I 160.09, subdivision 3, and by adding subdivisions; 
proposing coding for new law in Minnesota Statutes, chapter 1160; repealing 
Minnesota Statutes 1990, sections I 161970; I 161971; and 1160.03, sub
division 2a. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 28, after "sector" insert ••. appointed by the governor," 

Page 2, line I, delete "appointed by the governor" and delete "who shall" 

Page 4, line 2, delete "shall" and insert "must" 

Page 8, line I, after the comma, insert '"$ ....... to the Minnesota 
inventors congress," 

Page 8, line 3, after the period, insert "A spending plan must be submitted 
and approved by the corporation before the payment of funds." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S. E No. 1316: A bill for an act relating to horse racing; authorizing the 
commission to adopt rules governing affirmative action plan goals and 
economic opportunity contract goals; amending Minnesota Statutes 1990, 
sections 240.06, subdivision I; 240.07, subdivision I; 240.19; and 240.23. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 769: A bill for an act relating to state government; providing for 
selection of the chair of the advisory council on mental health; appropriating 
money; amending Minnesota Statutes 1990, section 245.697, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, strike "A" and insert "The" 

Page 1, line 10, strike "is created. The council must have" and insert 
"consists of' 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 813: A bill for an act relating to retirement; teachers retirement 
association; permitting purchases of prior services by certain employees for 
periods of leave. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 9, delete "who was" 

Page I, delete line IO 

Page I, line 11, delete "school year," 
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Page I. line I 2, after "credit" insert "from the teachers retirement asso
ciation" and delete "those two years" and insert "one year" and delete 
"by" and insert a period 

Page I , delete lines I 3 and 14 and insert "The purchase payment amount 
is an amount equal to that described in Laws 1990, chapter 570, article 
8, section 14, subdivisions 2, 3, and 4." 

Page I, line 15, delete everything before "The" 

Page I, line 17, delete everything after "/991" and insert a period 

Page I, delete lines 18 and 19 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 377: A bill for an act relating to retirement; local police and 
salaried firefighters relief associations; providing for the continuation of 
surviving spouse benefits in the event of remarriage; amending Minnesota 
Statutes 1990, sections69.48; 353B. 11, subdivision 6; 423. 387, subdivision 
I; 423.58, subdivision I; 423.810, subdivision I; and 424.24, subdivision 
I; proposing coding for new law in Minnesota Statutes, chapter 423A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 15.53, subdivision 2, is 
amended to read: 

Subd. 2. The period of individual assignment or detail under an inter
change program shall not exceed 24 months, nor shall any person be assigned 
or detailed for more than 24 months during any 36-month period, except 
when the assignment or detail is made to coincide with an unclassified 
appointment under section 15 .06. Details relating to any matter covered in 
sections 15.51 to 15.57 may be the subject of an agreement between the 
sending and receiving agencies. Elected officials shall not be assigned from 
a sending agency nor detailed to a receiving agency. 

Sec. 2. [423A.l7] [AUTHORITY TO IMPLEMENT THE CONTIN
UATION OF SURVIVING SPOUSE BENEFITS UPON REMARRIAGE.] 

(a) Notwithstanding a provision of section 69.48; 423.387, subdivision 
I; 423.58, subdivision I; 423.810, subdivision I; or 424.24, subdivision 
1, or other law governing a local police or salaried firefighters relief asso
ciation to the contrary, the board of trustees of a local relief association 
governed by section 69. 77, with municipal approval as provided in section 
69.77, subdivision 2i. may amend the bylaws of the relief association to 
provide that a surviving spouse benefit is payable for the life of the surviving 
spouse and remains payable even in the event of the remarriage of the 
surviving spouse. 

(b) If the surviving spouse benefit change described i11 paragraph (a) is 
made, the change applies to a surviving spouse benefit payable on the 
effective date of the change and to the potential surviving spouses of all 
active, deferred. or retired members of the relief association who have that 
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status on the effective date of the change. 

(c) In addition, if the surviving spouse benefit change described in para
graph (a) is made and the bylaws so provide, a person who formerly was 
receiving surviving spouse benefits from the relief association and who had 
those benefits discontinued by virtue of the remarriage is entitled, upon 
application, to a resumption of the surviving spouse benefit, beginning with 
the last day of the month following receipt of the application by the secretary 
of the relief association. Nothing in this section authorizes the payment of 
a benefit amount to an estate. 

(d) The bylaw amendment is not effective until a certified copy of the 
amendment and the municipal approval has been filed by the municipal 
clerk with the executive director of the legislative commission on pensions 
and retirement, the state auditor, and the secretary of state. 

Sec. 3. [SERVICE EXCLUSION.] 

Notwithstanding any law to the contrary, a person serving in the state 
unclassified service under an employee interchange program according to 
Minnesota Statutes, section I 5 .53, who remains a member of another public 
pension plan during the state unclassified service is not a member of the 
Minnesota state retirement system for the service under the employee inter
change program. 

Sec. 4. [EFFECTIVE DATE.] 
Section 2 is effective on the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to retirement; local police and salaried fire
fighters relief associations; exempting certain persons participating in the 
employee interchange program from membership in the Minnesota state 
retirement system; authorizing the continuation of surviving spouse benefits 
in the event of remarriage; amending Minnesota Statutes 1990, section 
15.53, subdivision 2; proposing coding for new law in Minnesota Statutes, 
chapter 4 23 A." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S. F. No. I 190: A bill for an act relating to local government; permitting 
police and fire civil service commissions to expand certified lists in certain 
circumstances; amending Minnesota Statutes 1990, sections 419.06; and 
420.07. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, strike everything after "shall" 

Page I, strike line 11 and insert "adopt" 

Page I, line 13, strike "shall" and insert "must" 

Page 2, line I, strike "shall" and insert "must" and strike ""embraced" 
and insert "included" 
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Page 2, line 3, after "been" insert "on the register for" 

Page 2, line 4, strike "thereon" 

Page 2, line 6, strike "shall" 

Page 2, line 15, after "emergency" insert a comma 

Page 2, lines 16 and 17, strike "shall" and insert "may" 

Page 2, line 19, strike .. the present" and insert "a" 

Page 2, line 25, strike "shall" and insert "must" 

Page 2, line 31, strike "Such" 

Page 2, line 34, delete everything before "when" 

Page 3. line 7. delete "lists" and insert "list" 

[35THDAY 

Page 3, line 9, after the period, insert "These expanded certification 
procedures apply only to positions to be filled from the public, and do not 
apply to promotional appointments." 

Page 3, line 10, strike "shall" and insert "must" 

Page 3, line 13, strike "shall be" and insert "are" and strike '·so" 

Page 3, line 17, strike everything after "shall" 

Page 3, strike line 18 and insert "adopt" 

Page 3, line 20, strike "shall" and insert "must" 

Page 3, line 33, strike "lists shall" and insert "must" and strike 
"embraced" and insert "included" 

Page 3, line 36, after "been" insert "on the register for" 

Page 4, line I, strike "thereon" 

Page 4, line 3, strike "shall" 

Page 4, lines 14 and 15, strike "shall" and insert "must" 

Page 4, line 21, strike "Such" 

Page 4, line 24, delete everything before "when" 

Page 4, line 33, delete "lists" and insert "list" 

Page 4, line 35, after the period, insert "These expanded certification 
procedures apply only to positions to be filled from the public, and do not 
apply to promotional appointments." 

Page 4, line 36, strike "shall" and insert "must" 

Page 5, line I, after "house" insert a comma 

Page 5, line 3, strike "shall be" and insert "are" and strike "so" 

Page 5, after line 3, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1099: A bill for an act relating to insurance; regulating claim 
denial; requiring chemical dependency claim reviewers to meet certain qual
ifications; requiring insurers to file an annual report on evaluations with 
the commissioner of commerce; amending Minnesota Statutes 1990, section 
72A.201, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, delete "in" and insert "specified under" 

Page 2, line 19, delete everything before the period and insert "subdi
vision Ba" 

Page 2, after line 28, insert: 

"Sec. 2. Minnesota Statutes 1990, section 72A.201, is amended by 
adding a subdivision to read: 

Subd. 8a. [CHEMICAL DEPENDENCY CLAIM REVIEWER QUAL
IFICATIONS.] (a) The personnel file of a chemical dependency claim 
reviewer must include documentation of the individual's competency in the 
following areas: 

(I) knowledge of chemical abuse and dependency; 

(2) chemical use assessment, including client interviewing and screening; 

( 3) case management, including treatment planning, general knowledge 
of social services, and appropriate referrals, and record keeping, reporting 
requirements, and confidentiality rules and regulations that apply to chem
ical dependency clients; and 

(4) individual and group counseling, including crisis intervention. 

(b) The insurer may accept one of the following as adequate documentation 
that a chemical dependency claim reviewer is competent in the areas required 
under paragraph (a): 

(I) the individual has at least a baccalaureate degree with a major or 
concentration in social work, nursing, sociology, human services, or psy
chology, is a licensed registered nurse, or is a licensed physician; has 
successfully completed 30 hours of classroom instruction in each of the 
areas identified in paragraph (a), clauses (I) and (2); and has successfully 
completed 480 hours of supervised experience as a -chemical dependency 
counselor, either as a student or as an employee; or 

(2) the individual has documented the successful completion of the 
following: 

(i) 60 hours of classroom training in the subject area identified in para
graph (a), clause (I); 

(ii) 30 hours of classroom training in the subject area identified in para
graph (a), clause (2); 

(iii) 160 hours of classroom training in the subject areas identified in 
paragraph (a), clauses (3) and (4); and 

(iv) completion of 480 hours of supervised experience as a chemical 
dependency counselor, either as a student or as an employee; or 
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(3) the individual is certified by the Institute for Chemical Dependency 
Professionals of Minnesota, Inc .. as a chemical dependency counselor or 
as a chemical dependency counselor reciprocal, through the evaluation 
process established by the Certification Reciprocity Consortium Alcohol and 
Other Drug Abuse, Inc., and published in the Case Presentation Method 
Trainer's Manual, copyright /986; or 

(4) the individual successfully completed three years of supervised work 
experience as a chemical dependency counselor before January I, I 988. 

After January I, /993, chemical dependency counselors must document 
that they meet the requirements of clause (I), (2 ), or ( 3) in order to comply 
with this paragraph." 

Amend the title as follows: 

Page I, line 7, after "8" insert ", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 269: A bill for an act relating to liquor; requiring posting of 
certain signs in licensed premises; amending Minnesota Statutes 1990, 
section 340A.410, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 340A.4IO, is amended by 
adding a subdivision to read: 

Subd. 4a. [NOTICE POSTING.] (a) A premises licensed for the retail 
sale of alcoholic beverages and a municipal liquor store must post and 
maintain in a conspicuous place within the licensed premises: 

( I) One or more signs which read: 

"THE MAXIMUM CRIMINAL PENALTY FOR DRIVING WHEN UNDER 
THE INFLUENCE OF ALCOHOL IS $700 OR 90 DAYS IN JAIL OR BOTH. 
MINNESOTA STATUTES, SECTION /69./21. THE MAXIMUM CRIMINAL 
PENALTY FOR CRIMINAL VEHICULAR HOMICIDE IS $20,000 OR TEN 
YEARS IMPRISONMENT OR BOTH. MINNESOTA STATUTES, SECTION 
609.21." 

(2) One or more signs which read: 

"THIS ESTABLISHMENT IS PROHIBITED BY LAW FROM SERVING 
ALCOHOLIC BEVERAGES TO A PERSON WHO IS OBVIOUSLY INTOXI
CATED. MINNESOTA STATUTES, SECTION 340A.502." 

( b) A conspicuous place is a location clearly visible to the customers. 

(c) The commissioner shall design and manufacture the signs authorized 
by this subdivision. The signs must be at least 12 inches wide by eight inches 
high, with letters at least one inch high in clear contrast with the background. 
The commissioner may sell the signs at cost to persons required to post 
them under paragraph (a)." 

Delete the title and insert: 
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"A bill for an act relating to liquor; requiring posting of certain signs in 
licensed premises; amending Minnesota Statutes 1990, section 340A.410, 
by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F. No. 19: A bill for an act relating to education; designating and 
appropriating money for full campus status for Cambridge community col
lege; amending Minnesota Statutes 1990, sections 136.60 and 136.602. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 520: A bill for an act relating to legal services; providing for 
the creation of a state board of specialized legal assistants; requesting the 
supreme court to adopt rules governing the delivery of legal services by 
specialized legal assistants; amending Minnesota Statutes 1990, section 
481.02, subdivision 3; proposing coding for new law as Minnesota Statutes, 
chapter 48 I A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 4, delete .. board of specialized legal assistants" and insert 
"supreme court" 

Pages 4 and 5, delete sections 2 and 3 

Page 5, line 10, delete "[481A.03]" 

Page 5, delete lines 12 to 16 and insert: 

"The supreme court shall review the feasibility of the delivery of legal 
services by specialized legal assistants, and shall prepare a report for the 
legislature by February I, /992. In preparing the report, the supreme court 
should consult with licensed attorneys, legal assistants, representatives of 
the educational community for legal assistants, and representatives of advo
cacy groups for the economically disadvantaged. The report should include 
at least the following: 

(I) whether the delivery of legal services through specialized legal assis
tants is in the best interest of consumers of legal services;" 

Page 5, after line 24, insert: 

"(6) limits and conditions of practice under a specialty license including 
malpractice insurance requirements;" 

Page 5, line 25, delete "(6)" and insert "(7)" 

Page 5, line 26, delete "(7)" and insert "(8)" 

Page 5, line 27, delete "(8)" and insert "(9)" 

Page 5, line 30, delete "(9)" and insert "(IO)" 

Page 5, delete lines 32 to 36 

Page 6, delete lines I to 11 and insert: 
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"Sec. 3. [EFFECTIVE DATE.] 

Section J is effective July J, J 992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I , delete line 3 

[35THDAY 

Page I, line 4, delete "adopt" and insert "study the feasibility of 
adopting" 

Page I, line 7, delete everything after "3" and insert a period 

Page I , delete line 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 271: A bill for an act relating to criminal justice; requiring the 
commissioner of state planning to coordinate preparation of a criminal justice 
system impact statement and fiscal note for certain bills creating new crimes 
or enhancing penalties for existing crimes; requiring the sentencing guide
lines commission to project increases in criminal justice system resource 
utilization due to new crimes or enhanced penalties; requiring the peace 
officer standards and training board, attorney general, state public defender, 
state court administrator, and commissioner of corrections to prepare 
resource impact statements; proposing coding for new law in Minnesota 
Statutes, chapter 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CRIMINAL JUSTICE RESOURCE MANAGEMENT.] 

Subdivision J. [CRIMINAL JUSTICE RESOURCE MANAGEMENT 
PLAN.) By January J, 1993, the judges of each judicial district shall 
complete a final written criminal justice resource management plan to imple
ment the goal of ensuring the fair and economical use of the criminal justice 
system resources within the district and the continued effective implemen
tation of the districts case management plan. Each criminal justice resource 
management plan must address the following issues: 

( J) the relationship of the judicial districts case management plan to its 
use of the correctional resources within the judicial district; 

/2) the role of individual judicial discretion in the use of the resources 
within the district. In addressing this issue, the plan shall make specific 
reference to the data and information submitted in the reports of the supreme 
court gender fairness and racial bias task forces and shall specifically 
provide for implementation of the findings of the task forces; 

( 3) the use of pretrial evaluation, bail, pretrial detention, and pretrial 
supervision and counseling; 

(4) the use of criminal justice diversion programs; 
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( 5) the role and use of intermediate sanctions such as community service, 
economic sanctions such as fines or day-fine programs, and sentencing to 
service programs; 

(6) the presentence investigation process and the posttrial probation 
supervision process; 

(7) the housing of various categories of nonviolent offenders; 

(8) the adequacy of sharing of correctional resources between counties 
contained within multicounty judicial districts; 

(9) the role of new correctional technologies such as electronic home 
monitoring or auto ignition interlocking devices; 

( 10) the use of treatment alternatives involving chemical dependency, sex 
offender treatment, and other psychological services; and 

(II) the adequacy of existing correctional facilities and the possible need 
for a new correctional facility. 

Subd. 2. [PRINCIPLES; ASSISTANCE.] By September I, 1991, the 
sentencing guidelines commission shall develop principles to guide judicial 
districts in developing judicial district resource management plans. The 
commission shall provide technical assistance in developing the plans to 
districts that request assistance. 

Subd. 3. [REVIEW OF JUDICIAL DISTRICT RESOURCE MANAGE
MENT PLAN.] ( a) Each judicial district shall submit its preliminary crim
inal justice resource management plan to the conference of chief judges by 
July I, I 992. The conference shall review the plan and make recommen
dations it deems appropriate. Specifically, the conference shall address the 
adequacy and use of the sharing of correctional resources among judicial 
districts. 

(b) A copy of the final draft of each judicial districts criminal justice 
resource management plan, along with the conference of chief judges rec
ommendations for changes in rules, criminal procedure, and statutes, must 
be filed with the chairs of the judiciary committees in the house of repre
sentatives and the senate by February I, 1993. 

Sec. 2. Minnesota Statutes 1990, section 244.16, is amended to read: 

244.16 [DAY-FINES.] 

Subdivision I. [MODEL SYSTEM.] By JtiRe +, -1-99+, The sentencing 
guidelines commission shall develop a model day-fine system. &eltjtl<lieial 
<lis!fiel ffillSI a<lej>I ei!llef !lie fltOOel ~ e, #s 0WR El&j' HRe ~ i,y 
~ +, ~ The commission shall report its model system to the leg
islature by February I, 1993. Upon request of a judicial district, the com
mission may establish one pilot project for the development of a day-fine 
system. 

Subd. 2. [COMPONENTS.] A day-fine system adopted underthis section 
must provide for a two-step sentencing procedure for those receiving a fine 
as part of a probationary felony, gross misdemeanor, or misdemeanor sen
tence. In the first step, the court determines how many punishment points 
a person will receive, taking into account the severity of the offense and 
the criminal history of the offender. The second step is to multiply the 
punishment points by a factor that accounts for the offender's financial 
circumstances. The goal of the system is to provide a fine that is proportional 
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to the seriousness of the offense and largely equal in impact among offenders 
with different financial circumstances. The system may provide for com
munity service in lieu of fines for offenders whose means are so limited 
that the payment of a fine would be unlikely. 

Sec. 3. Minnesota Statutes 1990, section 631.425, subdivision 3, is 
amended to read: 

Subd. 3. [CONTINUATION OF EMPLOYMENT.] If the person com
mitted under this section has been regularly employed, the sheriff shall 
arrange for a continuation of the employment insofar as possible without 
interruption. If the person is not employed, the sl!et#f e, ""Y court may 
designate a suitable person or agency EiesigReleEi ey a,e eetlfl s1,e11 fflel<e 
"""'o/ effett to make reasonable efforts to secure some suitable employment 
for that person. An inmate employed under this section must be paid a fair 
and reasonable wage for work performed and must work at fair and rea
sonable hours per day and per week. 

Sec. 4. Minnesota Statutes 1990, section 631.425, subdivision 7, is 
amended to read: 

Subd. 7. [VIOLATION OF SENTENCE; PROCEDURE.] If the inmate 
violates a condition of work release relating to conduct, custody, or employ
ment, the ffifllftle ff!IISt ee FelUFReEi ¼effle-+l!e eetlflffleft fB ffi8Y ""IIIH'O 
HHtl #te eaktftee ef #te inmate's seeteeee '9e spem fft ~ eaafineffieRt, ~ 
may e&fteel. ft8Y eame& FefiuetieR ef #te intFtote's tefffi; ftft6 ~ ffi8o/ flft6 
correctional facility administrator may require that the inmate spend the 
balance of the inmate's sentence in actual confinement. The facility admin
istrator shall give the inmate an opportunity to be heard before implementing 
this decision. On appeal by the inmate within seven days, the court must 
review the facility administrator's decision and, in its review, may I 1) uphold 
or reverse the decision; and (2) order additional sanctions for the work 
release violation, including canceling any earned reduction in the inmate's 
term and finding the inmate in contempt of court. 

Sec. 5. Minnesota Statutes 1990, section 643.29, subdivision I, is 
amended to read: 

Subdivision I. ["GOOD CONDUCT" ALLOWANCE.] Any person sen
tenced for a term to any county jail, workhouse, or correctional work farm, 
whether the term is part of an executed sentence or is imposed as a condition 
of probation, shall diminish the term of the sentence fi¥e ~ one day for 
each fll8llfl> two days, commencing on the day of arrival, during which the 
person has not violated any rule or discipline of the place wherein the person 
is incarcerated and, if required to labor, has labored with diligence and 
fidelity. 

Sec. 6. [COMMISSION ON CORRECTIONS CROWDING.] 

Subdivision 1. [COMMISSION; MEMBERSHIP.] /a) The commission on 
corrections crowding is composed of 23 members and staffed by the state 
planning agency. The governor shall appoint 19 members, such as repre
sentatives from among local government officials, law enforcement, the 
judiciary, local corrections, business and industry, experts in juvenile and 
criminal justice, the public, the state planning agency, the sentencing guide
lines commission, the department of finance, and the department of 
corrections. 
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(b) Two members of the commission are members of the house of repre
sentatives, one from each party, appointed under the rules of the house of 
representatives, and two members of the commission are members of the 
senate, one from each party, appointed under the rules of the senate. 

( c) The governor shall designate a chairperson and vice chairpersonfrom 
among the membership of the commission. The commission may create ad 
hoc work groups as needed. 

Subd. 2. [DUTIES.] The commission on corrections crowding shall exam• 
ine the short- and long-range demand for correctional services and facilities 
and prepare a ten-year plan that fashions a corrections system for the /990's. 
The commission shall: 

(I) examine the relationship, interdependence, financing, and functions 
of the state and local correctional systems; 

(2) review the entire system including felonies, gross misdemeanors, and 
misdemeanors; 

( 3) address the need for juvenile and adult, male and female correctional 
services and facilities; 

(4) review the community corrections act and its funding formula; 

(5) examine the increase of mentally ill correctional clients; 

(6) recommend an equitable and effective solutionfor the short-term prison 
offender; 

(7) examine the state's approach to pretrial detention, housing of various 
categories of nonviolent offenders, prerelease counseling, and post-release 
supervision; and 

(8) conduct informational forums across the state to solicit ideas and 
concerns regarding corrections crowding. 

Subd. 3. [REPORT.] The commission shall make an interim report to the 
governor and the legislature by January I, /992. The commission shall 
complete its examination of these matters and make a final report to the 
governor and legislature by January I, 1993. 

Sec. 7. [METROPOLITAN AREA CORRECTIONS REPORT.) 

The county correctional administrators of the metropolitan area, as 
defined in Minnesota Statutes, section473. I 21, shall report to the legislature 
by January I, /992, concerning the steps taken by those counties to: 

( I) alleviate correctional crowding; and 

(2) speed the processing of offenders through the system. 

Sec. 8. [COMMUNITY CORRECTIONS.] 

$ ....... is appropriated to the commissioner of corrections for com-
munity corrections act counties, lo be used by those counties to establish 
local correctional facility diversion programs. 

Sec. 9. [APPROPRIATION.) 

$95,000 is appropriated to the state planning agency for the commission 
on corrections crowding. 

Sec. 10. [EFFECTIVE DATE.) 
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Sections I, 2, and 7 are effective the day following final enactment. Sec
tions 3 and 4 are effective August I, /99/, and apply to sentences imposed 
after that date. Section 5 is effective June I, 1991. Section 6 is effective July 
I, /991." 

Delete the title and insert: 

"A bill for an act relating to crimes; corrections; requiring the development 
of model local intermediate sanctions standards by the sentencing guidelines 
commission; requiring judicial districts to adopt intermediate sanction stan
dards; allowing a court to designate an agency to seek a work release position 
for an offender; allowing correctional facility administrators to provide sanc
tions for violations of work release; changing the good conduct allowance in 
local correctional facilities; creating a commission on corrections crowding; 
removing the requirement that judicial districts adopt day-fine systems; 
requiring a report on metropolitan area jail crowding; appropriating money; 
amending Minnesota Statutes 1990, sections 244.16; 631.425, subdivisions 
3 and 7; and 643.29, subdivision I." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S.E No. 1380: A bill for an act relating to utilities; limiting assessments 
against cooperative electric associations and municipal electric utilities to 
the maximum assessments that may be made against public utilities; amend
ing Minnesota Statutes 1990, section 216B.62, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 26, insert: 

"Sec. 2. Minnesota Statutes 1990, section 216D.01, subdivision 5, is 
amended to read: 

Subd. 5. [EXCAVATION.] "Excavation" means an activity that moves, 
removes, or otherwise disturbs the soil by use of a motor, engine, hydraulic 
or pneumatically-powered tool, or machine-powered equipment of any kind, 
or by explosives. Excavation does not include: 

(I) the repair or installation of agricultural drainage tile for which notice 
has been given as provided by section 1161.07, subdivision 2; 

(2) the extraction of minerals; 

(3) the opening of a grave in a cemetery; 

(4) normal maintenance of roads and streets if the maintenance does not 
change the original grade and does not involve the road ditch; 

(5) plowing, cultivating, planting, harvesting, and similar operations in 
connection with growing crops, unless any of these activities disturbs the 
soil to a depth of I 8 inches or more; e, 

(6) landscaping or gardening unless one of the activities disturbs the soil 
to a depth of 12 inches or more; or 

/7) installation of real estate "For Sale" signs, unless the installation 
disturbs the soil to a depth of 12 inches or more." 
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Renumber the sections in sequence 

Amend the title as follows: 

1497 

Page I, line 5, after the semicolon, insert "adding real estate signs to 
the exemptions from the one call excavation notice system;" 

Page I, line 6, delete "section" and insert "sections" and before the 
period, insert"; and 216D.0l, subdivision 5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was re-referred 

S.F. No. 559: A bill for an act relating to motor fuels; requiring ethanol 
as the oxygenate in oxygenated gasoline; amending Minnesota Statutes 1990, 
section 239. 76, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section I 

Page I, line 14, delete "lb" and insert "la" and delete "(a/After" 

Page I, delete lines 15 to 24 

Page I, line 25, delete everything before "no" 

Page 2, after line 2, insert: 

"Sec. 2. Minnesota Statutes 1990, section 296.01, is amended by adding 
a subdivision to read: 

Subd. 26. [OXYGENATED GASOLINE.] "Oxygenated gasoline" is gas
oline that meets the oxygen-content standards set in the federal clean air 
act amendments of 1990, Public Law Number 101-549. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective January J, 1995." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "ethanol as the" 

Page I, line 3, delete "oxygenate in" and insert "the sale of" 

Page I, line 4, delete everything after the first comma and insert "sections 
239.76, by adding a subdivision; and 296.01, by adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 300: A bill for an act relating to health; clarifying requirements 
for licensing consulting psychologists and psychological associates; describ
ing duties of the board of psychology; establishing requirements for the 
independent practice of psychology; amending Minnesota Statutes 1990, 
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sections 62A.152, subdivisions 2 and 3; 148.88; 148.89; 148.90; 148.91; 
148.93; 148.95; 148.96; 148.97; 148.975, subdivisions I and 5; 148.976, 
subdivision I; 148.98; and 253B.02, subdivision 7; proposing coding for 
new law in Minnesota Statutes, chapter 148; repealing Minnesota Statutes 
1990, sections 148.92; and 148.97, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 62A.152, subdivision 2, 
is amended to read: 

Subd. 2. [MINIMUM BENEFITS.) (a) All group policies and all group 
subscriber contracts providing benefits for mental or nervous disorder treat
ments in a hospital shall also provide coverage on the same basis as coverage 
forother benefits for at least 80 percent of the cost of the usual and customary 
charges of the first ten hours of treatment incurred over a 12-month benefit 
period, for mental or nervous disorder consultation, diagnosis and treatment 
services delivered while the insured person is not a bed patient in a hospital, 
and at least 75 percent of the cost of the usual and customary charges for 
any additional hours of treatment during the same 12-month benefit period 
for serious or persistent mental or nervous disorders, if the services are 
furnished by (I) a licensed or accredited hospital, (2) a community mental 
health center or mental health clinic approved or licensed by the commis
sioner of human services or other authorized state agency, (3) a lieensetl 
psye~ologist psychological practitioner licensed under the provisions of 
sections 148.88 to 148.98, (4) a licensed eonsultieg psychologist licensed 
under the provisions of sections 148.88 to 148.98, or (5) a psychiatrist 
licensed under chapter 147. Prior authorization from an accident and health 
insurance company, or a nonprofit health service corporation, shall be 
required for an extension of coverage beyond ten hours of treatment. This 
prior authorization must be based upon the severity of the disorder, the 
patient's risk of deterioration without ongoing treatment and maintenance, 
degree of functional impairment, and a concise treatment plan. Authori
zation for extended treatment may be limited to a maximum of 30 visit 
hours during any 12-month benefit period. 

(b) For purposes of this section, covered treatment for a minor includes 
treatment for the family if family therapy is recommended by a provider 
listed in paragraph (a). For purposes of determining benefits under this 
section, "hours of treatment" means treatment rendered on an individual 
or single-family basis. If treatment is rendered on a group basis, the hours 
of covered group treatment must be provided at a ratio of no less than two 
group treatment sessions to one individual treatment hour. 

Sec. 2. Minnesota Statutes 1990, section 62A.152, subdivision 3, is 
amended to read: 

Subd. 3. [PROVIDER DISCRIMINATION PROHIBITED.) All group 
policies and group subscriber contracts that provide benefits for mental or 
nervous disorder treatments in a hospital must provide direct reimbursement 
for those services if performed by a lieeesea ps~·eholegist psychological 
practitioner or a licensed eoesullieg psychologist to the extent that the 
services and treatment are within the scope of lieeesea psyehologist psy
chological practitioner or licensed eeesullieg psychologist licensure. +he 
0ffief sf #le flh~•sieieR Fef11:1estieg the sePi•iees ef $e lieeRseEI risyehologist BF 
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lieensed eoeouhiRg psyehelogist ffiftY M FCEfHiFed fft ~ s1:1h1BiM,ed wtdl the 
ektift:t fer 13&} ment. 

This subdivision is intended to provide payment of benefits for mental 
or nervous disorder treatments performed by a lieensed psyeholegist psy
chological practitioner or a licensed e0HsulliHg psychologist in a hospital 
and is not intended to change or add benefits for those services provided 
in policies or contracts to which this subdivision applies. 

Sec. 3. Minnesota Statutes 1990, section 148.88, is amended to read: 

148.88 [CITATION.] 

Sections 148.88 to 148. 98 R1ftY shall be cited as the Minnesota licensing 
law for psychologists. 

Sec. 4. [148.881) [DECLARATION OF POLICY.] 

The practice of psychology in Minnesota affects the public health, safety, 
and welfare. The regulations in sections 148 .88 to I 48. 98 protect the public 
from the practice of psychology by unqualified persons and from unprofes
sional conduct by persons licensed to practice psychology. 

Sec. 5. Minnesota Statutes 1990, section 148.89, is amended to read: 

148.89 [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] For the pUfllBSe purposes of l,aws 
~ eiiaf,!ef ~ sections 148.88 to 148.98, the tefflt "pfi,&1e pF&eliee af 
psyeRelogy'' ffieftftS ERe ar,plieatioR fef a fee, RlORettwy 0f etheP1lise, fft the 
imeHe ef ps)ehologiee.l priReiples Ht the deseriptioe, pi:edietioe &REI ffl8fflfi
eati-ett ef ftti-fftftft l:,eha, ior fflffl emotieRa:I ael-j1:1stmeet, ineludieg 91ft ft8l 
restrieted is stteh praetiees a-Sf 

fB Psyehologieal essessraent, ieehuliRg stleft HIRetioes as i~elligeaee, 
r,ersena:liey, aptitlide, aRtl fttttt:ttde appmisal; 

~ Psyehelogieol tFC&tffleRt af peFS8RS WR0 ft8-Ye eel-just1Hent r,robleffls; 
~ Ps) ehelogieol ee1:1eseling &Mt guideeee; 

~ Ceedueting l:ieha-. ioral Feseet=eh; ftfttl 

~+eaehing efps~•ehology following terms have the meanings given them. 

Subd. 2. [BOARD OF PSYCHOLOGY OR BOARD.] Feflhe pufllsse af 
t&WS~eiiaf,!ef~tlie-ff'ffft ''eellal:loffttioe•• mean-s eonsullaaen hetneeR 
a lieensetl ps) ehologist &REI a lieensetl eoesult&Bt psyeholegist ea al least: ftft 
ftAftUtl-1.aasismtl:SftftllBet neeess&Fily r~ eensultet.io·e atte&eftease FefflFFCtl 
48 a lieensetl. psyehologist. "Board of psychology" or "board" means the 
board established under section 148.90. 

Subd. 3. [INDEPENDENT PRACTICE.] "Independent practice" means 
the practice of psychology without supervision. 

Subd. 4. [LICENSEE.] "Licensee" means a person who is licensed by 
the board as a licensed psychologist or as a psychological practitioner. 

Subd. 5. [PRACTICE OF PSYCHOLOGY.] "Practice of psychology" 
means the observation, description, evaluation, interpretation, and modi
fication of human behavior by the application of psychological principles, 
methods, and procedures, to prevent or eliminate symptomatic, maladaptive, 
or undesired behavior and to enhance interpersonal relationships, work and 
life adjustment, personal and organizational effectiveness, behavioral 
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health, and mental health. The practice of psychology includes, but is not 
limited to, the following services, regardless of whether the provider receives 
payment for the services: 

( 1) psychological research, psychological testing, and the evaluation or 
assessment of personal characteristics such as intelligence, personality, 
abilities, interests, aptitudes, and neuropsychological functioning; 

/2) counseling, psychoanalysis, psychotherapy, hypnosis, biofeedback, 
and diagnosis and treatment of: (i) mental and emotional disorder or dis
ability; (ii) alcoholism and substance abuse; (iii) disorders of habit or 
conduct; and (iv) the psychological aspects of physical illness, accident, 
injury, or disability: and 

/3) psychoeducational evaluation, therapy, remediation, and consulta
tion. Recipients of psychological services include individuals, families, 
groups, organizations, and the public. 

Subd. 6. [PSYCHOLOGIST.) "Psychologist' means a person who rep
resents himself or herself to be a psychologist by: I 1) using any title or 
description of services incorporating the words "psychology," "psycholog
ical," or "psychologist'; and /2) representing that the person has expert 
qualification in any area of psychology. 

Subd. 7. [SUPERVISED PSYCHOLOGICAL EMPLOYMENT.) "Super
vised psychological employment' means paid or volunteer work experience 
and postdegree training of a person seeking to be licensed as a licensed 
psychologist that involves the direct professional oversight of a licensed 
psychologist and satisfies the supervision requirements in section 11. 

Subd. 8. [SUPERVISION.] "Supervision" means: 

( 1) face-to-face documented consultation between a supervising licensed 
psychologist and a psychological practitioner under the conditions specified 
in section 11; or 

/2) documented consultation between an applicant for licensure as a 
licensed psychologist and either a supervising licensed psychologist or a 
person designated by the supervising licensed psychologist, under the con
ditions specified in section 11. 

Sec. 6. Minnesota Statutes 1990, section 148.90, is amended to read: 

148.90 [BOARD OF PSYCHOLOGY.] 

Subdivision I. [BOARD OF PSYCHOLOGY.) (a) The board of psy
chology is~ created with the powers and duties as het=eiee~er pFeseFiBeEl 
described in this section. The board slielleew.!istef has 11 members-,lftlls 
~ eeRtpesilieR, memBeFShip shell who consist of fB .dffee ps~•ehelogists 
-whese E11:talifieatiot1s sheH he Bel less~~ sr,eeified iR seeaea 118.91, 
sut:idi,., isien 4, ~ twe psyeholegiots whese t=flHtlifietHieas shell he dtese spee-
ffieEI ½ft seeff6ft 118.91, oubdivisieR ➔,. f3t twe deeteF&I kwel psyekolegioto, 
ft8f neeeos&fily licensed tHMlet= 1:,aws ~ ~ 98➔,, whese speeieltieo 
~ represent t-he- f.iekls ef tftfefesl ff\ po) eh0l0~1

, &IHI f4t feHF pttelie 
1BembeFS. Aflet:t-he-iftiaal appeietmelHs, 1DembeFS speeifieel iBelau-sefBshal-1 
~ lieeRsed eoasultisg psyeholegists &IHI membeFS specified ia elffltse ~ sheH 
k lieeeoed psyehelegis~s.: 

I I) three persons licensed as licensed psychologists who have a doctoral 
degree in psychology; 
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(2) two persons licensed as licensed psychologists who have a master's 
degree in psychology; 

( 3) two psychologists, not necessarily licensed, one with a doctoral degree 
in psychology who represents a doctoral training program in psychology, 
and one who represents a master's degree training program in psychology; 

(4) one person licensed or qualified to be licensed as a psychological 
practitioner; and 

(5) three public members. 

(b) After the date on which fewer than 30 percent of the persons licensed 
by the board as licensed psychologists qualify for licensure under section 
148 .921, subdivision 2, the first vacancy filled under paragraph ( a), clause 
(2 ), must be filled by a person licensed or qualified to be licensed as a 
psychological practitioner. From this date on, this position when vacant 
must be filled by a person licensed or qualified to be licensed as a psy
chological practitioner. 

( c) After the date on which fewer than l 5 percent of the persons licensed 
by the board as licensed psychologists qualify for licensure under section 
148.921, subdivision 2, the first vacancy under paragraph (a), clause (2), 
for a person licensed as a licensed psychologist with a master's degree in 
psychology must be filled by a person licensed as a licensed psychologist 
who has a doctoral degree in psychology. From this date on, this position 
when vacant must be filled by a person licensed as a licensed psychologist 
who has a doctoral degree in psychology. 

(d) Following the filling of the first vacancy under paragraph (c), no 
further appointments shall be made pursuant to paragraph (a), clause (2). 

Subd. 2. [MEMBERS.] (a) The members of the board shall: 

(I) be appointed by the governor; 

(2) be residents of the state; 

(3) serve for not more than two consecutive terms; 

( 4) designate the officers of the board,ftll<!~UFSU8ftl teeiiepteF-1-4; ~Fesefi~e 
ftHeS' as fftftY he Fteeessat=y le ~ i4 ffi €ftffY fflte effeel ~ f'FB•lisiaRs af 
baws~eltej,lef~;and 

(5) administer oaths pertaining to the business of the board. 

PttMte fflCFAbeFS ef fhe llaafEi shell breadly Fef'IFCsent $e puMie ~ tHHI 
SftftH. ft8t+ W he memhers af heakh pFefessioes lieeAsS8 ~ file SftKe af ~ 
BeSeffl;~hea SflOlise, Jt8feM;ehtkl,-er Cf813leyee efa pr-aetieieg f'Syeholegist 
et= af a heekh f!Fefessional lieensed 9Y fhe Sfftle af ~tienesoffi; et= fet he r,e,soes 
whe ttre &F were Mfet:e ffteiF FeHi:emeRt pet=S8ftS WOO we,e eegageEI oo a fttH 
e£ pBft tiffle ltasis ift fhe flF&etiee af ps,•eRology. ( b) A public member of the 
board shall broadly represent the public interest and shall not: 

( 1) be a psychologist or engage in the practice of psychology before 
retirement; 

(2) be an applicant or former applicant for licensure; 

( 3) be a member of another health profession; 

(4) be a member of a household that includes a psychologist; or 

(5) have conflicts of interest or the appearance of conflicts with duties 



1502 JOURNAL OF THE SENATE [35THDAY 

as a board member. 

Subd. 3. [TERMS; COMPENSATION; REMOVAL OF MEMBERS.] 
Membership terms, compensation of members, removal of members, the 
filling of membership vacancies, and fiscal year and reporting requirements 
shall be as provided in seelioes iH+.Q+10~ chapter 214. The provision 
of staff, administrative services and office space; the review and processing 
of complaints; the setting of board fees; and other pre>,isioes activities 
relating to board operations shall be "" pra•lided ie conducted according to 
chapter 214 ftftli 1,ews ~ eiHtpleF ~. seelioes 2 10 +. 

Sec. 7. (148.905) [DUTIES OF THE BOARD.) 

Subdivision 1. [GENERAL.] The board shall: 

( 1) adopt and enforce rules for licensing psychologists and for regulating 
their professional conduct. The rules must include, but are not limited to, 
standards for training, supervision, the practice of psychology, and any 
other areas covered by sections 148.88 to 148.98; 

(2) adopt rules that provide for examinations and establish a code of 
professional ethics and requirements for continuing education; 

( 3) hold examinations at least once a year to assess applicants' knowledge 
and skills. The examinations may be written or oral or both, and may be 
administered by the board or by institutions or individuals designated by 
the board; 

(4) issue licenses to individuals qualified under section 148.91, according 
to the procedures for licensing in Minnesota Rules; 

(5) issue copies of the rules for licensing to all applicants; 

(6) establish and maintain annually a register of current licenses; 

(7) establish reasonable fees for the issuance and renewal of licenses and 
other services by the board. Fees must be set to defray the cost of admin
istering the provisions of sections 148.88 to 148 .98 including applications, 
examinations, enforcement, and the cost of maintaining the operations of 
the board; 

/8) educate the public about the requirements for licensing of psychologists 
and about the code of professional ethics, to allow consumers to file com
plaints against licensees who may have violated licensing requirements or 
professional ethics; 

/9) establish or approve programs that qualify for professional psychology 
continuing educational credit. The board may hire consultants, agencies, 
or professional psychological associations to establish and approve contin
uing education courses; and 

(10) establish and implement, by January 1, /992, a process for certifying 
psychologists' competencies in specialty areas, including but not limited to 
the area of supervision. The process shall include steps to verify that a 
psychologist has had adequate education and experience in a specialty area 
to be considered competent to practice in that area. Recertification of com
petencies declared prior to the effective date of this act shall not be required. 

Subd. 2. [ADDITIONAL POWERS.] The board may adopt rules nec
essary to define standards or to carry out the provisions of sections 148.88 
to 148.98. Rules shall be adopted according to chapter 14. 
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Sec. 8. Minnesota Statutes 1990, section 148.91, is amended to read: 

148.91 [REQUIREMENTS OF LICENSES.] 

Subdivision I. [LEVELS OF PRACTICE.) The board may grant licenses 
for IWe levels of psychological practice, 'Rle l"'fS0RS se lieeesed 8fe to be 
known andllfe hereafter referred 16 as W ( J) licensed eeesHllieg psychologist 
and+&} lieeesed 13syehelegist, 8f ff~ le¥el-s a£e refeffed ta;- as lieensee (2) 
psychological practitioner. 

Subd. 2. [TESTING REQUIRED.) Before granting aey Slleh a license, 
the board shall require O""'o/ an applicant lherefer to pass a skills assessment 
and an examination in psychology. +his ""&HliRllliee .1 different skills assess
ment and examination may be required of applicants for each of the levels 
of practice enumerated in subdivision I. The examinations shall be given 
at least once eaeh a year, at Slleh a time and place and understleh supervision 
as the board preseriees may prescribe. 

Subd. 3. [FEE; TERM OF LICENSE.] Eeeh An applicant shall pay a 
nonrefundable application fee set by the board. The licenses granted here
""8ef by the board shall be ¥8li<I for a period as SOI !,y !he B0ftfEI of three 
years and shall be renewed on a three-year basis. The fee for a license and 
for renewal shall be set by the board. 

Subd. 4. [AGE AND ETHICAL REQUIREMENTS.] To become a 
licensed eonsldtieg f!S)'ehelegist a ~ ~ ftflfiH. ftfffl ~ Wffft ~ 
requiFeRlORlS 8f subdh•isieR ~ ftfttl ~ ~ ~ ~ ~ pet=S9I¥. 

fB Was, an applicant must have attained the age of majority;, 

f;!t Is be of good moral character, and ts not fatteEI 10 Ile eegegieg have 
engaged in unethical practices as defined wilhie in the code of ethics eaepled 
fU:IF9tlElflt te seeheft 148.98; 

~ Has Feeeived a doeteF&te tlegFee WHh a flffljeF fft flS)Ohelogy. whieh 
ma-ymeltiee edweatieeal Ofttlek-Ha 13syehelog), fmmtlft e8ueational i11stitutien 
meetiRg staeelaFEls whieh ftfflY ae preseFihed ~ ftHe ef 4fte ~ ftfttl 

f4t Was h&EI al leas! IWe tllH ~ er !heir eqHi·,•eleet ef jl05I aeelerel 
empl0)1ment as a flS)'Oholegist the board adopts. 

Subd. 5. [EDUCATIONAL REQUIREMENTS FOR LICENSED WN
SUbTl~IC PSYCHOLOGIST.) To become a licensed psychologist, a person 
must comply with the requirements of subdivisions 2 to 4 and must have: 

(I) received a doctorate er ffi8Sler's degree 0F has- i:eeeii.•ed t-he ettui ,aleRt 
ef a fBOSter's deg,eeift a doetoF&I progRtm with a major· in psychology,- WMeft 
fft&Ytftekffie edueat:ioREtl tmaehtkl ps~•eRelegy, from an educational institution 
meeting the standards wilieh ffi11Y Ile preserieea !,y Fllle ef the board has 
established by rule; and 

(2) completed at least two full years ef ""l'•rieeee or ils their equivalent 
of empleymeRt as tt psyeRologist aflet: r:eeei•;iRg ~ tF&iRing l:tp8ft whieh, 
a111:dieat:ieR f0F $is 1ieease iS FA8E1e;, 

~ Otherwise RilHlleti ftR6 eefftf:'lied wifk suBtiivision ~ tHttl su8di¥isiea 4, 
elaltses fB and 6!t postdoctoral supervised psychological employment. 

Subd. 6. [EDUCATIONAL REQUIREMENTS FOR PSYCHOLOGICAL 
PRACTITIONER. J To become licensed as a psychological practitioner, a 
person must comply with the provisions of subdivisions 2 to 4 and must have 
received a doctorate or master's degree or the equivalent of a master's 
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degree in a doctoral program with a major in psychology from an educational 
institution meeting the standards the board has established by rule. 

Sec. 9. [148.911] [CONTINUING EDUCATION.] 

When the licensee renews the license, the licensee must provide the board 
with satisfactory evidence that the licensee has completed continuing edu
cation requirements established by the board. Continuing education pro
grams must be approved under section 148.905, subdivision I, clause (9). 
The board shall establish by rule the number of continuing education training 
hours required each year and may specify subject or skills areas that the 
licensee must address. In specifying subject or skills areas, the board shall 
consider the need for continuing education requirements in the areas of 
ethics, forensic practice, and supervision. 

Sec. 10. [148.921] [WAIVERS.] 

Subdivision I. [PERSONS PREVIOUSLY LICENSED.] A person licensed 
in this state as a licensed consulting psychologist or a licensed psychologist 
on the effective date of this act qualifies for licensure as a licensed psy
chologist, as defined in section 148.9/, at the time of license renewal. 

Subd. 2. [PERSONS PREVIOUSLY QUALIFIED.] The board shall grant 
a license for a licensed psychologist without further examination to a person 
who: 

(I) before November I, /991, entered a program granting a master's 
degree with a major in psychology at an educational institution meeting the 
standards the board has established by rule; 

(2) before November I, 1991, filed with the board a written declaration 
of intent to seek licensure under this subdivision; 

( 3) complied with all requirements of section 8, subdivisions 2 to 4, before 
December 3 I, I 997; and 

(4) completed at least two full years or their equivalent of post-master's 
supervised psychological employment before December 31, 1998. 

Subd. 3. [RECIPROCITY.] The board may grant a license without an 
examination to a dip/ornate of the American Board of Professional Psy
chology or to any person who at the time of application is licensed or 
certified by a similar board of another state whose standards, in the judg· 
ment of the board, are not lower than those required by section 148.9/. 

Sec. 11. [148.925] [SUPERVISION.] 

Subdivision I. [PERSONS QUALIFIED TO PROVIDE SUPERVISION.] 
(a) The following persons are qualified to provide supervision for master's 
degree level applicants for licensure as a licensed psychologist: 

(I) a licensed psychologist with a competency in supervision in profes
sional psychology and in the area of practice being supervised; and 

(2) a person eligible for licensure by reciprocity who, in the judgment 
of the board, is competent or experienced in professional psychology and 
in the area of practice being supervised. 

(b) Professional supervision of a doctoral level applicant for licensure as 
a licensed psychologist must be provided by a person: 

(I) who meets the requirements of paragraph ( a), clause (I) or (2 ), and 
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(2)/i) who has a doctorate degree with a major in psychology, or 

(ii) who was licensed by the board as a psychologist before August I, 
199 I, and is certified by the board as competent in supervision of applicants 
for licensure in accord with section 7, subdivision I, clause ( 10), by August 
I, 1993. 

Subd. 2. [SUPERVISORY CONSULTATION.] (a) Supervisory consul
tation between a supervising licensed psychologist and a supervised psy
chological practitioner must occur on a one-to-one basis at a ratio of at 
least one hour of supervision for the initial 20 or fewer hours of psychological 
services delivered per month and no less than one hour a month. The 
consultation must be at least one hour in duration. For each additional 20 
hours of psychological services delivered per month, an additional hour of 
supervision must occur. However, if more than 20 hours of psychological 
services are provided in a week, no time period of supervision beyond one 
hour per week is required, but supervision must be adequate to assure the 
quality and competence of the services. Supervisory consultation must 
include discussions on the nature and content of the practice of the psy
chological practitioner, including but not limited to a review of a repre
sentative sample of psychological services in the supervisee's practice. 

( b) Supervision of an applicant for licensure as a licensed psychologist 
must include at least two hours of regularly scheduled face-to-face con
sultations a week, one hour of which must be with the supervisor on a one
to-one basis. The remaining hour may be with other mental health profes
sionals designated by the supervisor. 

Sec. 12. Minnesota Statutes 1990, section 148.93, is amended to read: 

148. 93 [LIMITATION.] 

Subdivision I. [FEE SPLITTING PROHIBITED.] A lieeesetl psyehologist 
may eegage ift j!ffi'ftle pmetiee ORiy iR eolleeomtioe wi!h at leas! 0fle lieeesetl 
eoAsH:lting psyehologist ffl the lieeRsed psyehologist fieW ef fJFeetiee. ffl ~ 
tieft.;- a lieensed fJS)•ehologist se eolleBoffltiRg may fflfffl ftftY etheF •uoridRg 
reletionshir,s wtffl fJSyeRologists 0f atheF pFofessioRels ift50fftf as these d6 eet 
¥ielateelher seelioes ofthisef0therMiRResote Statutes. ltsli&Hbe is unlawful 
for ~ lieeAsed psyeltologist et= lieeRseti eonsultiRg fJS)•eRologist a licensee 
to divide fees with-, et= -te pay a eommissioR ta, et= -te pay a fefemtl fee -te 
any other person wl!e ealls fe, eonsulllllion oF seR<ls elieftls fer ps) ehologieel 
sef\•iees es tlefiRed ift bews -1-9+;., ehef'leF ~ pFo,·itletl lftlll unless the 
licensee receives a payment ef a fee fflf eollelioFOtive serviees r,eFfoRBeti ts 
Bet pFOhihitetl by this see!ieR in proportion to the services provided and the 
responsibility assumed by each professional and the licensee has disclosed 
the terms of the division. 

Subd. 2. [REQUIREMENTS FOR INDEPENDENT PRACTICE.] After 
the effective date of this section, no person shall engage in the independent 
practice of psychology unless that person is licensed as a licensed 
psychologist. 

Subd. 3. [REQUIREMENTS FOR PSYCHOLOGICAL PRACTITION
ERS.] A psychological practitioner shall practice only under supervision 
that satisfies the requirements of section 11 and while employed by either 
a licensed psychologist or a health care or social service agency which 
employs or contracts with a supervising licensed psychologist who shares 
clinical responsibility for the care provided by the psychological practitioner. 



1506 JOURNAL OF THE SENATE [35THDAY 

Subd. 4. [WAIVER.] /a) The board shall grant a waiver from the super
vision requirements of section 11 to a psychological practitioner who pre
sents evidence of: 

I I) completion of two full years or their equivalent of supervised post
master's degree employment, meeting the requirements of section I 1; 

/2) endorsement for specific areas of competency by the licensed psy
chologist who provided the two years of supervision; 

( 3) employment by a hospital or by a community mental health center or 
nonprofit mental health clinic or social service agency providing services 
as a part of the mental health service plan required by the comprehensive 
mental health act; 

/4) the employer's acceptance of clinical responsibility for the care pro
vided by the psychological practitioner; and 

/5) a plan for supervising the work of the psychological practitioner which 
is satisfactory to the board. 

( b) From the effective date of this act until December 31, I 993, the 
supervision requirements of section 1 I must be deemed by the board to be 
waived for a person who has submitted a request for a waiver under para
graph (a) from the time the person submits the request for a waiver until 
the board has: (I) reviewed the waiver request; /2) given the applicant a 
reasonable opportunity to furnish additional or supplementary information 
required by the board; and /3) either granted the waiver or denied the 
request for a waiver. After December 31, 1993, the supervision requirements 
must be deemed waived for a person who previously received a waiver under 
paragraph (a) and is seeking a new waiver because of a change of employ
ment to a different employer or employment setting. The deemed waiver 
continues until the board either grants or denies the waiver as provided in 
clauses (I) to ( 3 ). A person who has been denied a waiver is entitled to 
appeal the decision using a contested case hearing. The person must request 
a hearing within 30 days after receiving notice from the board that the 
request for a waiver has been denied. A deemed waiver under this paragraph 
continues until the appeal has been resolved. 

Sec. 13. Minnesota Statutes 1990, section 148.95, is amended to read: 

148.95 [SUSPENSION AND REVOCATION.] 

The board may suspend or revoke the license of any eees11l1i11g flS)'ehelegisl 
er ~•)·eheli,gist lll8)' be s11speeded er re,·el,ed i,y the l,em,d licensee upon 
proof ef guilt that the licensee has been guilty of unprofessional conduct 
as defined by the rules established by the board or vielalieR sf has violated 
the code of ethics adopted by the board. 

For reasons it deems considers sufficient and upon a an affirmative vote 
of six ef ¼Is members, the board may restore a license whielt that has been 
revoked, reduce a period of suspension, or withdraw a reprimand. 

Sec. 14. Minnesota Statutes 1990, section 148.96, is amended to read: 

148.96 [PRESENTATION TO PUBLIC.] 

Subdivision I. [REQUIREMENTS FOR ADVERTISING.] Ne i11divi!l11al 
shell f)feSeRI 0f peffflit ~reseRlalieR ef tft!lt i1t!li,·i!111al IO the j>llblie i,y ftflj' 
title iRee~effMiRg the W0ffl ''f)S)ehelegieal, '' ''11syeRologisf, '' et= ''f)s)reftol 
egy'-'- elRef tiHm lllese se lieeRse!I i,y baws ~ ehQf)lef e8¥, el<e0fll \ha!; 
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All psychologists and psychological practitioners, when representing them
selves to the public through written materials or advertising, must use their 
academic degree as well as their license status in the advertising or written 
materials. 

Subd. 2. [DISCLOSURE OF EDUCATION.] At the initial meeting, a 
psychologist shall display or make available to each new client accurate 
information about the qualifications and competencies of the psychologist, 
in accordance with regulations of the board. 

Subd. 3. [REQUIREMENTS FOR REPRESENTATIONS TO THE PUB
LIC.] Individuals shall not present themselves or permit themselves to be 
presented to the public as psychologists unless they are licensed under 
sections 148.88 to 148.98, except as provided in paragraphs (a) to (c). 

fB Atty (a) Psychologically trained iREii~iEiuel individuals who are 
employed by an educational iRsliluliaRs institution recognized by a regional 
accrediting organization, by a federal, state, county. or local go•temmental 
insHtutiens government institution, agencies, or research facilities, e,agee
eies pFeYiEliRg seP.•iees 0ft a eoRmtelieg NSi,s. may ,he FefJt=eoeeteEI represent 
themselves by the aead.emie ar Feseare~ title designated by that organization;. 

~ Atty (b) A psychologically trained individual from suelt reeageiaeEI 
institutioes, as gtYeR an institution described in elae-se fl+.- paragraph (a) 
may offer lecture services and be exempt from the provisions of this section; 
IIIIQ, 

~ PeFSaes / c) A person preparing for the profession of psychologist under 
qualified supervision in recognized training institutions or facilities may be 
designated ~ suelt alle!! as a "psychological intern," "psychological 
trainee," or elhefS by other terms clearly iREiie.,.ieg Gtleft describing the 
person's training status. 

(d) Nothing in this section shall be construed to prohibit the practice of 
school psychology by a person licensed in accordance with chapter 125. 

Sec. 15. Minnesota Statutes 1990, section 148.97, subdivision I, is 
amended to read: 

Subdivision I. Any person wile sil&ll eegege ie Ille jlfi¥8le j!F8eliee ef 
psyehelegy without ft&¥iRg ehtaiee8 a Heettse tift8ef l,aws ~ ehapfeF ~ 
8flQ eey l"'fS8R who silftil ¥ielele violates any elheF provision of l,ews ~ 
eherle< ~ sil&ll l,e sections /48.88 to 148.97 is guilty of a misdemeanor. 

Sec. 16. Minnesota Statutes 1990, section 148.98, is amended to read: 

148.98 [CODE OF ETHICS.] 

The board shall adopt a code of ethics to govern appropriate practices 
or behavior, as referred to in section 148.89. The board shall publish the 
code in the State Register and file suelt the code with the secretary of state 
at least 30 days prior to the effective date of suelt the code. +his The code 
of ethics shall include, but is not l,e limited to, the fellawiRg principles+ in 
paragraphs (a) to (c). 

fB (a) The psychologist reeagRiaes j!OFS8Rel shall recognize the bound
aries of the psychologists competence and the limitation of the psychologists 
techniques and <lees shall not offer services or use techniques that fail to 
meet usual and customary professional standards estahliske8 Ht pB:Ftieal&F 
fie!Eis. 
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~ I b) The psychologist who engages in practice IISSisls lhe elieftl shall 
assist clients in obtaining professional help for all important aspects of lhe 
elieftl's ~•al>le111 their problems that fall outside the boundaries of the psy
chologist's competence. 

f.½ / c) A psychologist<lees shall not claim either directly or by implication 
professional qualifications that differ from the psychologists actual quali
fications, nor <lees shall the psychologist misrepresent the psychologists 
affiliation with any institution, organization, or individual, nor lead others 
to assume #le psyehalegist ftflS fftl.se afffliat:iees an affiliation that does not 
exist. 

Sec. 17. Minnesota Statutes 1990, section 253B.02, subdivision 7, is 
amended to read: 

Subd. 7. [EXAMINER.] "Examiner" means a person who is knowl
edgeable, trained, and practicing in the diagnosis and treatment of the 
alleged impairment and who is: 

(I) a licensed physician; or 

(2) a licensed consulting psychologist, ltRawledgeal,le, lflliRetl ftREi l'fll"
~ Ht $e diageosis aREl H=eetment ef 41:te allegeEI iFAfUHfflleAt who has a 
doctoral degree in psychology or who became licensed as a licensed psy
chologist before July 2, 1975. 

Sec. 18. [LEGISLATIVE INTENT.] 

In passing sections 1 to 17, the legislature does not intend to expand the 
jurisdiction of the board of psychology to include occupations and profes
sions not traditionally regulated by the board, including, but not limited 
to, chemical dependency counselors, occupational therapists, and employ
ment rehabilitation workers. 

Sec. 19. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes and Minnesota Rules, the revisor 
of statutes shall: ( 1) substitute the term "psychological practitioner" for 
the term "licensed psychologist' wherever the latter term appears and /2) 
substitute the term "licensed psychologist' for the term "licensed consulting 
psychologist' wherever the latter term appears. This instruction does not 
apply to the language in this act. 

Sec. 20. [REPEALER.] 

Minnesota Statutes 1990, sections 148.92 and 148.97, subdivision 4, are 
repealed." 

Delete the title and insert: 

"A bill for an act relating to health; clarifying requirements for licensing 
psychologists and psychological practitioners; describing duties of the board 
of psychology; establishing requirements for the independent practice of 
psychology; amending Minnesota Statutes 1990, sections 62A. 152, sub
divisions 2 and 3; 148.88; 148.89; 148.90; 148.91; 148.93; 148.95; 148.96; 
148.97, subdivision 1; 148.98; and 253B.02, subdivision 7; proposing 
coding for new law in Minnesota Statutes, chapter 148; repealing Minnesota 
Statutes 1990, sections 148.92; and 148.97, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Bertram from the Committee on Veterans and General Legislation, 
to which was referred 

S.E No. 738: A bill for an act relating to public safety; requiring com
missioner of public safety to implement a state hazardous materials incident 
response plan; creating the hazardous materials incident response account; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 299 A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [221.0335] [HAZARDOUS MATERIALS SAFETY PER
MIT.] 

Subdivision I. [PERMIT REQUIREMENT.] A person may not transport 
hazardous material that is required to be placarded under Code of Federal 
Regulations, title 49, section 172, without a hazardous materials safety 
permit issued under this section. The permit or a copy must be retained in 
the motor vehicle used to transport hazardous material. 

The commissioner shall promulgate rules establishing standards for deter
mining the terms, conditions, or limitations of a permit. 

Subd. 2. [FEES.] Beginning January/, 1993, the commissioner shall 
collect an annual fee for issuing a hazardous material safety permit. The 
commissioner shall establish permit fees that are individually a percentage 
of the annual federal fees imposed under section I /7A(h) of the Hazardous 
Materials Transportation Act, and in total amount collected annually are 
sufficient to pay the enforcement costs of the commissioner under this section 
and the costs of planning, developing, and maintaining the capability for 
emergency response to hazardous materials transportation incidents under 
sections 2 to 9. All fees must be deposited in the general fund and credited 
to the hazardous materials incident response account. 

Subd. 3. [AUTHORITY TO ISSUE PENALTY ORDERS.] The commis
sioner may issue an order requiring violations to be corrected and admin
istratively assessing monetary penalties for a violation of this section, of a 
material term or condition of a license issued under this section, or of a 
rule or order of the commissioner relating to the transportation of hazardous 
material. An order must be issued as provided in section 221.036. 

Subd. 4. [PERMIT SUSPENSION AND REVOCATION.] (a) The com
missioner may after notice and opportunity for hearing under chapter I 4 
suspend or revoke a permit issued under this section if the commissioner 
determines that a permit holder's actions constitute a serious or repeated 
violation of a statute or rule governing the transportation of hazardous 
material. Factors to be considered by the commissioner in determining 
whether to suspend or revoke a permit include: 

(I) the danger of exposing the public to toxic or hazardous substances; 

-'/2) the condition of vehicles used by the licensee to transport hazardous 
material; and 

( 3) the history of past violations, including the similarity of the most 
recent violation and the violation to be penalized, the time elapsed since 
the last violation, the number of previous violations, and the response of 
the person to the most recent violation identified. 
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(b) The commissioner shall revoke by order, without a hearing, the permit 
of a person who Jails to renew a permit. Revocation under this paragraph 
continues until the person renews the permit. 

Sec. 2. [299A.47] [CITATION.] 
Sections 2 to 9 may be cited as the "Minnesota hazardous materials 

incident response act." 

Sec. 3. [299A.48] [DEFINITIONS.] 

Subdivision I. [SCOPE.) For the purposes of sections 2 to 9, the following 
terms have the meanings given them. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of public safety. 

Subd. 3. [DEPARTMENT.) "Department' means the department of public 
safety. 

Subd. 4. [HAZARDOUS MATERIALS.] "Hazardous materials" means 
substances or materials that, because of their chemical, physical, or bio
logical nature, pose a potential risk to life, health, or property if they are 
released. "Hazardous materials" includes any substance or material in a 
particular form or quantity that may pose an unreasonable risk to health, 
safety, and property, or any substance or material in a quantity or form 
that may be harmful to humans, animals, crops, water systems, or other 
elements of the environment 1f accidentally released. Substances so des
ignated may include explosives, radioactive materials, etiologic agents, 
flammable liquids or solids, combustible liquids or solids, poisons, oxidizing 
or corrosive materials, and flammable gases. 

Subd. 5. [HAZARDOUS MATERIALS RESPONSE TEAM.] "Hazard
ous materials response team" means a regional hazardous materials 
response team or strategic chemical assessment team established by the 
department. 

Subd. 6. [LOCAL UNIT OF GOVERNMENT.] "Local unit of govern
ment' means a county, home rule charter or statutory city, or town, or 
combination of them. 

Subd. 7. [REGIONAL HAZARDOUS MATERIALS RESPONSE 
TEAM.] "Regional hazardous materials response team" means a team 
trained and equipped to respond to and mitigate a hazardous materials 
release. 

Subd. 8. [STRATEGIC CHEMICAL ASSESSMENT TEAM.] "Strategic 
chemical assessment team" means a team trained and equipped to evaluate 
a hazardous materials incident and recommend the best means to control 
the hazard following consideration of factors such as life safety concerns, 
environmental effects, exposure hazards, quantity and type of hazardous 
material, and availability of local resources. 

Sec. 4. [299A.49] [RESPONSE PLAN.] 

Subdivision 1. [ELEMENTS OF PLAN; RULES.] (a) Following consul
tation with the department of natural resources, the pollution control agency, 
the department of agriculture, the department of transportation, the state 
fire marshal, the emergency response commission, and the advisory task 
force in section 5, the commissioner shall adopt rules to implement a state
wide hazardous materials incident response plan. The plan must include at 
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least the following: 

(I) locations within the state of five regional response teams, based on 
the location of hazardous materials, response time, and proximity to large 
population centers; 

(2) the number of strategic chemical assessment teams necessary to sup
port each regional hazardous materials response team; 

(3) the number of members on each team and qualifications; 

(4) the different responsibilities of regional hazardous materials and stra
tegic chemical assessment teams and coordination of responsibilities in 
response to an incident; 

(5) equipment needed for regional hazardous materials and strategic 
chemical assessment teams; 

(6) procedures for selecting and contracting with local governments or 
nonpublic persons to establish hazardous materials response teams; 

(7) procedures for dispatching teams at the request of local governments; 

( 8) a fee schedule for reimbursing local governments or nonpublic persons 
responding to an incident; and 

(9) coordination with other state departments and agencies, local units 
of government, other states, Indian tribes, the federal government, and 
nonpublic persons. 

Subd. 2. [CONTRACTS AND AGREEMENTS.] The commissioner may 
cooperate and enter into necessary contracts and agreements with other 
state departments and agencies, local units of government, other states, 
Indian tribes, the federal government, or nonpublic persons approved by 
the commissioner, to implement the response plan. 

Sec. 5. [299A.50] [ADVISORY TASK FORCE.] 

Subdivision I. [ESTABLISHMENT.] The commissioner shall establish 
an advisory taskforce under section 15.014, subdivision 2, including rep
resentatives of professional firefighters, state fire chiefs, volunteer fire
fighters, emergency managers, facilities storing or transporting hazardous 
materials, officials of local units of government, the pollution control agency, 
and other organizations or professions the commissioner considers appro
priate. The commissioner shall ensure representation from each region of 
the state served by a regional hazardous materials response team. 

Subd. 2. [DUTIES.] The advisory taskforce shall advise the commissioner 
on the implementation and technical aspects of the response plan. 

Sec. 6. [299A.51] [LIABILITY AND WORKERS' COMPENSATION.] 

Subdivision I. [LIABILITY.] During operations authorized under section 
4, members of a hazardous materials response team are "employees of the 
state" as defined in section 3. 7 36. 

Subd. 2. [WORKERS' COMPENSATION.] During operations authorized 
under section 4, members of a hazardous materials response team are 
considered state employees for purposes of chapter 176. 

Subd. 3. [GOOD SAMARITAN.] A person who provides personnel and 
equipment to assist at the scene of a hazardous materials response incident 
outside the person's facility or property, at the request of the state or a local 
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unit of government, is not liable for any civil damages as a result of acts 
or omissions by that person in providing the assistance in a hazardous 
materials incident, unless that person acts in a willful and wanton or reckless 
manner in providing the care, advice, or assistance. 

For the purposes of this section, the scene of a hazardous materials 
response incident is those areas not within the confines of a hospital or 
other institution that has hospital facilities, or an office of a person licensed 
to practice one or more of the healing arts under chapter 147, 148, 150A, 
or 153. The scene of a hazardous materials response incident includes areas 
threatened by or exposed to spillage, seepage, fire, explosion, or other 
release of hazardous materials. 

For the purposes of this subdivision, "person" includes a public or private 
nonprofit volunteer firefighter, volunteer police officer, volunteer ambulance 
attendant, volunteer first provider of emergency medical services, and any 
partnership, corporation, association, or other organization. 

Sec. 7. [299A.52] [RESPONSIBLE PERSON.] 

Subdivision I. [RESPONSE LIABILITY.] A responsible person, as 
described in section JJ5B.03, is liable for the reasonable and necessary 
costs of the regional hazardous materials response team and the local unit 
of government for response to a hazardous materials incident, including 
legal and administrative costs. 

Subd. 2. [ATTEMPTED AVOIDANCE OF LIABILITY.) For purposes 
of sections 2 to 9, a responsible person may not and does not avoid liability 
by conveying any right, title, or interest in real property or by any indem
nification, hold harmless agreement, or similar arrangement. 

Sec. 8. [299A.53) [HAZARDOUS MATERIALS INCIDENT RESPONSE 
ACCOUNT.] 

Subdivision l. [ACCOUNT CREATED.] The hazardous materials response 
account is created in the general fund. The account consists of money from 
hazardous materials safety permit fees under section I, fees collected from 
persons under section 9, and gifts received under subdivision 2. 

Subd. 2. [GIFTS.] The commissioner may accept monetary gifts for deposit 
in the account and any equipment for use by regional hazardous materials 
response teams. 

Subd. 3. [RECOVERED EXPENSES.] When a regional hazardous mate
rials response team is dispatched, the commissioner shall bill the person 
responsible for causing the emergency, if known, for the cost of responding to 
the emergency. If a person fails to pay the cost set forth in a billing within 
30 days after the second billing, the commissioner may bring an action for 
recovery of those unpaid costs, reasonable attorney fees, and any additional 
court costs and disbursements. 

Subd. 4. [EXPENDITURES.] Money in the account may be spent for: 

(I) vehicles, equipment, and personnel costs for regional hazardous mate
rials response teams pursuant to contracts entered into under section 4; 

(2) training members of regional hazardous materials response teams 
pursuant to contracts entered into under section 4; 

(3) reimbursing response costs of regional hazardous materials response 
teams pursuant to contracts entered into under section 4; 
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(4) maintaining a state 24-hour emergency response center; 

(5) maintaining a hazardous materials incident follow-up reporting sys
tem; and 

(6) department administrative costs related to sections 2 to 9. 

Sec. 9. [299K.095] [HAZARDOUS MATERIALS INCIDENT 
RESPONSE FEES.] 

(a) Persons, except individuals engaged in a/arming operation, required 
under section l 1002 of the federal act to notify the commission of the storage 
of an extremely hazardous substance shall pay an annual fee of $75 for 
each facility. 

I b) Persons required under section ll 023 of the federal act to submit a 
toxic chemical release form to the commission shall pay an annual fee of 
$500 for each facility. This fee is in addition to fees collected under section 
ll5D.J2. 

I c) All fees collected under this section must be deposited in the general 
fund and credited to the hazardous materials incident response account." 

Delete the title and insert: 

"A bill for an act relating to public safety; requiring a permit to transport 
hazardous materials and authorizing the commissioner of transportation to 
adopt rules and establish fees; requiring the commissioner of public safety 
to implement a state hazardous materials incident response plan; creating 
an advisory task force; creating the hazardous materials incident response 
account and distributing money to the account; proposing coding for new 
law in Minnesota Statutes, chapters 221; 299A; and 299K." 

And when so amended the bill do pass and be re-referred to the Committee 
on Transportation. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 225: A bill for an act relating to elections and government ethics; 
reducing the contribution limits to constitutional officer candidates; limiting 
preprimary expenditures to the spending limit; including cost of food and 
beverages for volunteers as a noncampaign disbursement; reducing the pub
lic subsidy to unopposed candidates; requiring candidates to file a campaign 
spending report 30 days before the general election; increasing late filing 
fees; requiring lobbyists to report names and addresses of principals; pro
viding for administrative enforcement of the prohibition on fundraising 
during legislative sessions; requiring reporting of the sum of noncampaign 
disbursements; requiring the reporting of last-minute loans; imposing a late 
filing fee for failing to correct incorrect documents; providing for with
holding of public subsidy for filing a false affidavit of matching funds; 
requiring candidates for county attorney to be licensed to practice law in 
Minnesota; amending Minnesota Statutes 1990, sections 6.76; lOA.01, 
subdivisions 10, 10c, 25, and 26; IOA.02, subdivision 9; lOA.03, subdi
vision 2; lOA.04, subdivisions 5, 6, and 7; lOA.065, subdivision 3, and 
by adding a subdivision; lOA.09, subdivisions 2, 6a, and 7; I0A.20, sub
divisions 2, 3, 5, and 12; lOA.23; IOA.25, subdivisions 5, 7, 10, and by 
adding a subdivision; I0A.255, subdivision 3; lOA.27, subdivision I; 
I0A.30, subdivision 2; lOA.31, subdivisions 3, 10, and by adding a sub
division; IOA.322, subdivisions I and 4; IOA.323; I0A.324, subdivision 
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3; IOA.43, subdivisions 3 and 4; IOA.44, subdivision 4; 201.091, subdi
vision 4; 2048.06, subdivision 4; 204C.32, subdivision 2; 204C.33, sub
division 3; 290.06, subdivision 23; 3838.053, subdivision I; and 388.01. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 3, insert: 

"Sec. 4. Minnesota Statutes 1990, section IOA.09, subdivision 5, is 
amended to read: 

Subd. 5. [FORM.] A statement of economic interest required by this 
section shall be on a form prescribed by the board. The individual filing 
shall provide the following information: 

(a) Name, address, occupation and principal place of business; 

(b) The name of each associated business and the nature of that 
association; 

(c) A listing of all real property within the state, excluding homestead 
property, in which the individual holds: (i) a fee simple interest, a mortgage, 
a contract for deed as buyer or seller~ or an option to buy, whether direct 
or indirect, and which interest is valued in excess of $2,500; or (ii) an 
option to buy, which property has a fair market value of $50,000 or more; 

(d) A listing of all real property within the state in which a partnership 
of which the individual is a member holds: (i) a fee simple interest, a 
mortgage, a contract for deed as buyer or seller, or an option to buy, whether 
direct or indirect, if the individual's share of the partnership interest is 
valued in excess of $2,500 or (ii) an option to buy, which property has a 
fair market value of $50,000 or more. Any listing under clause (c) or (d) 
shall indicate the street address and the municipality or the section, town
ship, range and approximate acreage, whichever applies, and the county 
wherein the property is located; ftfttl 

(e) A listing of any investments, ownership, or interests in property 
connected with pari-mutuel horse racing in the United States and Canada, 
including a race horse, in which the individual directly or indirectly holds 
a partial or full interest or an immediate family member holds a partial or 
full interestc; and 

(f) For an elected local official or an elected public official, the giver, 
nature, and approximate value of a gift with a fair market value of $JOO 
or more, or of gifts with an aggregate fair market value of $JOO or more, 
received during the period covered by the report from an association, or a 
person other than a member of the reporting individual's extended family, 
with a financial interest in a matter with which the official deals in the 
course of the official's duties. For purposes of this paragraph, "gift' means 
money, real or personal property, a favor, a service, a loan, a forbearance 
or forgiveness of indebtedness, or a promise of future employment, except 
a contribution as defined in section JOA.OJ, subdivision 7, that is given 
and received without the giver receiving consideration of equal or greater 
value in return." 

Renumber the sections of article I in sequence 

Page 3, after line 25, insert: 

"Sec. 2. Minnesota Statutes 1990, section IOA.02, subdivision 5, is 
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amended to read: 

Subd. 5. The board shall appoint an executive director who shall be in 
the unclassified service. The board may also employ and prescribe the duties 
of other permanent or temporary employees in the unclassified service as 
may be necessary to administer seetiees -l-9A-:-Q.I. ta ~ this chapter, 
subject to appropriation. The executive director and all other employees 
shall serve at the pleasure of the board. Expenses of the board shall be 
approved by the chair or such other member as the rules of the board may 
provide and the expenses shall then be paid in the same manner as other 
state expenses are paid. 

Sec. 3. Minnesota Statutes 1990, section IOA.02, subdivision 8, is 
amended to read: 

Subd. 8. The board shall: 

(a) Report at the close of each fiscal year to the legislature, the governor, 
and the public concerning the action it has taken, the names, salaries, and 
duties of all individuals in its employ, and the money it has disbursed. The 
board shall include and identify in its report any other reports it has made 
during the fiscal year. It may indicate apparent abuses and offer legislative 
recommendations; 

(b) Prescribe forms for statements and reports required to be filed under 
seelieRs ~ le 19A.34 this chapter and make the forms available to 
individuals required to file them; 

(c) Make available to the individuals required to file the reports and 
statements a manual setting forth the recommended uniform methods of 
bookkeeping and reporting; 

(d) Develop a filing, coding, and cross-indexing system consistent with 
the purposes of seeliens !AA.QI le WA.34 this chapter; 

(e) Make the reports and statements filed with it available for public 
inspection and copying by the end of the second day following the day on 
which they were received. Any individual may copy a report or statement 
by hand or by duplicating machine and the board shall provide duplicating 
services at cost for this purpose. No information copied from reports and 
statements shall be sold or utilized by any individual or association for any 
commercial purpose. "Commercial purpose" does not include purposes 
related to elections, political activities, or law enforcement. Any individual 
or association violating the provisions of this clause may be subject to a 
civil penalty of up to $1,000. An individual who knowingly violates this 
subdivision is guilty of a misdemeanor; 

(f) Notwithstanding the provisions of section 138.163, preserve reports 
and statements for a period of five years from the date of receipt; 

(g) Compile and maintain a current list and summary of all statements 
or parts of statements pertaining to each candidate; and 

(h) Prepare and publish reports as it may deem appropriate." 

Page 3, line 31, strike "sections IOA.01 to IOA.34" and insert "this 
chapter" 

Page 4, line 2, strike "sections IOA.01 to IOA.34" and insert "this 
chapter'' 

Page 4, lines 3 and 4, strike "sections IOA.01 to I0A.34" and insert 
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"this chapter" 

Page 4, after line 7, insert: 

"Sec. 5. Minnesota Statutes 1990, section I0A.02, subdivision 10, is 
amended to read: 

Subd. 10. The board may make audits and investigations with respect to 
statements and reports which are filed or which should have been filed under 
the provisions of seetiens Hl,l\,QI 10 ~ this chapter. In all matters 
relating to its official duties, the board shall have the power to issue sub
poenas and cause them to be served. If a person does not comply with a 
subpoena, the board may apply to the district court of Ramsey county for 
issuance of an order compelling obedience to the subpoena. A person failing 
to obey the order is punishable by the court as for contempt. 

Sec. 6. Minnesota Statutes 1990, section I0A.02, subdivision 12, is 
amended to read: 

Subd. 12. The board may issue and publish advisory opinions on the 
requirements of seetions lQA.Ql 40 IQA.34 this chapter based upon real or 
hypothetical situations. An application for an advisory opinion may be made 
only by an individual or association who wishes to use the opinion to guide 
the individual's or the association's own conduct. The board shall issue 
written opinions on all such questions submitted to it within 30 days after 
receipt of written application, unless a majority of the board agrees to 
extend the time limit. An advisory opinion shall lapse the day the regular 
session of the legislature adjourns in the second year following the date of 
the opinion. 

Sec. 7. Minnesota Statutes 1990, section I0A.02, subdivision 13, is 
amended to read: 

Subd. 13. The provisions of chapter 14 apply to the board. The board 
may JIFOfflt:dgate adopt rules to carry out the purposes of seetions +GA-:-Q.1-
10 ~ this chapter. 

Sec. 8. Minnesota Statutes 1990, section I0A.03, subdivision 1, is 
amended to read: 

Subdivision I. [REGISTRATION; FEE.] Each lobbyist shall file a reg
istration form with the board within five days after becoming a lobbyist. 
A lobbyist who receives compensation other than reimbursement of expenses 
shall pay an annual registration Jee of$ ..... The principal of a lobbyist 
who receives compensation other than reimbursement of expenses shall pay 
an annual reporting fee of$ ..... These annual fees shall be paid in the 
manner prescribed by the board. Proceeds from the registration and report
ing fees shall be deposited in the treasury and credited to the genera/fund." 

Page 4, after line 23, insert: 

"Sec. 10. Minnesota Statutes 1990, section IOA.04, subdivision 4, is 
amended to read: 

Subd. 4. [REPORT CONTENTS.] (a) The report shall include such infor
mation as the board may require from the registration form and the informa
tion required by this subdivision for the reporting period. 

(b) Each lobbyist shall report the lobbyist's total disbursements on lobby
ing, separately listing lobbying to influence legislative action, lobbying to 
influence administrative action, and lobbying to influence the official actions 
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of a metropolitan governmental unit, and a breakdown of disbursements for 
each of those kinds of lobbying into categories specified by the board, 
including but not limited to the cost of publication and distribution of each 
publication used in lobbying; other printing; media, including the cost of 
production; postage; travel; fees, including allowances; entertainment; tele
phone and telegraph; and other expenses. 

(c) Each lobbyist shall report the amount and nature of each honorarium, 
gift, loan, item or benefit, e*eluEling including contributions to a candidate 
made or solicited by the lobbyist, equal in value to$§il $100 or more individ
ually or in aggregate, given or paid to any public or local official by the lob
byist or under the lobbyists direction or by any employer or""Y employee of 
the lobbyist. The list shall include the name and address of each public or 
local official to whom the honorarium, gift, loan, item or benefit was given 
or paid and the date it was given or paid. 

(d) Each lobbyist shall report each original source of funds in excess of 
$500 in any year used for the purpose of lobbying to influence legislative 
action, each such source of funds used to influence administrative action, 
and each such source of funds used to influence the official action of metro
politan governmental units. The list shall include the name, address and 
employer, or, if self-employed, the occupation and principal place of busi
ness, of each payer of funds in excess of $500." 

Page 5, delete lines 16 to I 8 and insert: 

"(I) $501 to $S0,OOQ $10,000; 

(2) $10,001 to $25,000; 

/3/$25,001 to$50,000; 

/4/ $50,001 to $1S0,OOQ $100,000;.,. 

/5 I $100,001 to $150,000; or 

~/6/ $150,001 to $250,000." 

Page 7, line 5, after the period, insert "For a person who receives only per 
diem compensation for service in the position that requires the filing of a 
statement of economic interest, the late filing fee is $5 per day, not to exceed 
$100." 

Page 7, after line 11, insert: 

"Sec. 16. Minnesota Statutes I 990, section I 0A. 14, subdivision I, is 
amended to read: 

Subdivision I. The treasurerof a political committee or political fund shall 
register with the board by filing a statement of organization no later than 14 
days after the date upon which the committee or fund has made a contribu
tion, received contributions or made expenditures in excess of$ I 00. A polit
ical committee or fund, other than a political party committee, shall pay an 
annual registration fee in the amount of$ . ..... in the manner prescribed 
by the board, with the proceeds deposited in the treasury and credited to the 
general fund. " 

Page 7, line 21, after the period, insert "For an unreimbursed volunteer 
treasurer of a principal campaign committee or political committee, who is 
not a registered lobbyist, the late filing fee is $5 per day, not to exceed $JOO." 

Page 7, line 27, after the period, insert "For an unreimbursed volunteer 
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treasurer of a principal campaign committee or political committee, who is 
not a registered lobbyist, the late filing Jee is $50 per day, not to exceed 
$500." 

Page 8, line 11, delete "may" and insert "shall" 

Page 8, line 13, delete "if the completed" and insert a period 

Page 8, delete lines 14 to 17 

Renumber the sections of article 2 in sequence 

Pages IO and 11, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1990, section I0A.065, subdivision I, is 
amended to read: 

Subdivision I. [REGISTERED LOBBYIST CONTRIBUTIONS; LEGIS
LATIVE SESSION.] A candidate for the legislature or for constitutional 
office, a candidate's principal campaign committee, any other political com
mittee with the candidate's name or title, or any committee authorized by the 
candidate, shall not solicit or accept a contribution on behalf of the candi
date's principal campaign committee, any other political committee with the 
candidate's name or title, or any committee authorized by the candidate, from 
a registered lobbyist, political committee, or political fund during a regular 
session of the legislature. 

Sec. 4. Minnesota Statutes 1990, section I0A.065, subdivision 5, is 
amended to read: 

Subd. 5. [POLITICAL COMMITTEE.] This section does not apply to a 
political committee established by a state political party; by the party orga
nization within a congressional district, county, legislative district, munici
pality, or precinct; by all or part of the party organization within each house 
of the legislature, except for individual members; by a candidate forftflei+iee 
ethefthftfl lhe legisla!Hre a judicial office; or to a member of such a political 
committee acting solely on behalf of the committee. 

Sec. 5. Minnesota Statutes 1990, section I0A.14, subdivision 2, is 
amended to read: 

Subd. 2. The statement of organization shall include: 

(a) The name and address of the political committee or political fund; 

(b) The name and address of any supporting association of a political fund; 

(c) The name and address of the chair, the treasurer, and any deputy 
treasurers; 

(d) A listing of all depositories or safety deposit boxes used; 

(e) A statement as to whether the committee isa the single principal cam
paign committee of a candidate; and 

(f) For political parties only, a list of categories of substate units as defined 
in section IOA.27, subdivision 4. 

Sec. 6. Minnesota Statutes 1990, section I0A.19, subdivision I, is 
amended to read: 

Subdivision I. (SINGLE COMMITTEE.] No candidate shall accept con
tributions from any source, other than self, in aggregate in excess of $100 or 
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any money from the state elections campaign fund unless the candidate des
ignates and causes to be formed a single principal campaign committee. A 
candidate may not authorize, designate, or cause to be formed any other 
political committee bearing the candidate's name or title or otherwise oper
ating under the direct or indirect control of the candidate. However, a can
didate may be involved in the direct or indirect control of a party unit as 
defined in section lOA.275, subdivision 3." 

Page 14, delete sections 7 and 8 and insert: 

"Sec. 10. Minnesota Statutes 1990, section IOA.25, subdivision 5, is 
amended to read: 

Subd. 5. [PRIMARY RACES.] Notwithstanding the limits imposed by 
subdivision 2, the winning candidate in a contested race in a primary who 
r:eeei\ es less received fewer than twice as many votes as any one of the can
didate's opponents in that primary may make aggregate expenditures and 
approved expenditures equal to 120 percent of the applicable amount as set 
forth in subdivision 2, as adjusted by section I0A.255. A candidate ina con
tested primary race may not, under this subdivision, make aggregate expen
ditures and approved expenditures of more than JOO percent of the 
expenditure limits imposed by subdivision 2 until after the primary." 

Page 15, line 8, before "The" insert "(a)" 

Page 15, delete lines 15 to 22 and insert: 

"(b) A candidate of a major political party who agrees to be bound by the 
limits and receives a public subsidy, who has an opponent who: (1) is a can
didate of a major political party; and (2) does not agree to be bound by the 
limits but is otherwise eligible to receive a public subsidy,: 

(i) is no longer bound by the limits, including those in section IOA.324, 
subdivision I, paragraph ( c}; 91ft; 

(ii) is 5fiH eligible to receive a public subsidy; and 

(iii) also receives the opponents share of the general account public sub-
sidy under section lOA.31 ." 

Page 16, line 6, delete "$6,000" and insert "$1,500" 

Page 16, line 7, delete "$2,000" and insert "one-third of that amount" 

Page 16, line 8, delete "$3,000" and insert "$1,000" 

Page 16, line 9, delete "$1,000" and insert "$500" 

Page 16, line 12, delete "$1,500" and insert "$750" 

Page 16, after line 20, insert: 

"Sec. 15. Minnesota Statutes 1990, section IOA.27, subdivision 9, is 
amended to read: 

Subd. 9. [TRANSFERS PROHIBITED.) A treasurer of a candidate's prin
cipal campaign committee shall may not aeeej!lift,my eelemlllf yeaF aggft!gllle 
eontFiButioes ift ae ftlft0ttftt g,ealef ~ ffle ffi&J~ifflUffl ftfft8UtH allawed. tlflElet: 
su8d.i•;isian I- ff0ffi make a transfer or contribution to another candidate's 
principal campaign committee or any other committee bearing the eaRlfie 
llliRg candidate's name or title or otherwise authorized by the eaRlrieuliRg 
candidate. A treasurer of a candidate's principal campaign committee may 
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not accept a transfer or contribution to that committee from another candi
date's principal campaign committee or any other committee bearing the can
didate's name or title or otherwise authorized by the candidate." 

Page 17, after line 8, insert: 

"Sec. 18. Minnesota Statutes 1990, section IOA.31, subdivision 5, is 
amended to read: 

Subd. 5. (a) In each calendar year the money in the general account shall 
be allocated to candidates as follows: 

(I) 21 percent for the offices of governor and lieutenant governor together; 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state auditor, and 
state treasurer; 

(4) In each calendar year during the period in which state senators serve a 
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3 per
cent for the office of state representative; 

(5) In each calendar year during the period in which state senators serve a 
two-year term, 35 percent each for the offices of state senator and state 
representative. 

( b) In each calendar year the money in each party account shall be allocated 
as follows: 

(I) 14 percent for the offices of governor and lieutenant governor together; 

(2) 2.4 percent for the office of attorney general; 

(3) 1.2 percent each for the offices of secretary of state, state auditor, and 
state treasurer; 

(4) In each calendar year during the period in which state senators serve a 
four-year term, 23-1/3 percent for the office of state senator, and 46-2/3 per
cent for the office of state representative; 

(5) In each calendar year during the period in which state senators serve a 
two-year term, 35 percent each for the offices of state senator and state 
representative; 

(6) ten percent forthe state committee of a political party; money allocated 
to each state committee under this clause must be deposited in a separate 
account and must be spent for only those items enumerated in section 
I0A.275; money allocated to a state committee under this clause must be 
paid to the committee by the state treasurer as notified by the state ethical 
practices board as it is received in the account on a monthly basis, with pay
ment on the 15th day of the calendar month following the month in which the 
returns were processed by the department of revenue, provided that these dis
tributions would be equal to 90 percent of the amount of money indicated in 
the department of revenue's weekly unedited reports of income tax returns 
and property tax refund returns processed in the month, as notified by the 
department of revenue to the state ethical practices board. The amounts paid 
to each state committee are subject to biennial adjustment and settlement at 
the time of each certification required of the commissioner of revenue under 
subdivisions 7 and 10. If the total amount of payments received by a state 
committee for the period reflected on a certification by the department of rev
enue is different from the amount that should have been received during the 
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period according to the certification, each subsequent monthly payment must 
be increased or decreased to the fullest extent possible until the amount of 
the overpayment is recovered or the underpayment is distributed. 

+0 ftSStlfetffitl mene~•s wtH 9e retttme8 ta too eot:tRffes ft:efff wkiek 4Rey we£e 
eolleelell, 8R<I le........, thftl !he llislr-ihutioR af lft&'...e mo Reys fftlioRell)' reltttes 
le !he SUf'l'0fl fer !'llflieulllf !'llflies 0f fer !'llflieulllf e8Rllill81es witltiR legisla
a-v,e distFiets, ffl0ftey f.t:eR:t the~ eee01:mts feF legislaH,•e ecmElid~es GRftH. 9e 
c4istFihuted as felle'l. s: 

Heeh eaAdi8ete ffif the Mete seBftle ftft0 Sfflte hettse ef FCfJFesentetives whese 
RIIFReiS le "l'l'"8f"" !he hel!etiR!hegettefel eleelioR sl>ell feeei¥efR9Re)' ffeRt 
tk-e eandiElate's ~ aeeeunt setftS-fflefer emulidaies Of theSHKe~0fStiKe 
heuse ef ••!'•eseRteliYes, whiehe,·er •!'!'lies, eeeorlliRg to the followiRg 
feffflule; 

l'er eeeh eeuRly wi!hiR !he eeRllillele's dis!r-iet !he eeRllillete's shere el !he 
~ elloeeteEI ift that eeH-Hty ta the eenElidfHe's ptHty fte€fflfflt aaa set ttSi6e 
fer thftl effiee shaH he, 

fa) +he sum el !he -Y0les east iR !he !ftst gettefel eleelioR iR thftl f"'FI el !he 
eeuRI)' iR !he eaRllillele' s dis!r-iet fer ell eeRllilletes el ¼hat eeRlliaele' s f"'FI)' fit 
whese R11FR0S •!'l'•llfee eR !he hel!et iR eeeh ¥e!iRg l'reeiRel el lhe sta!e afl<I W 
fer lhe sta!e 5eflftte 8R<l sta!e heuse ef FOf'FeSeRleli>;es, <li¥iEle<I by 

fl>) +he sum el !he -Y0les east iR thftl eeuRly iR !he !ftst gettefOI eleetioR fer ell 
eaa,1iaa1es el !hot eeRllillete' s f"'FI)' fit whese ftftfAOS •!'!'••••" eR !he hel!et iR 
eeeh -Ye!iRg f'FeeiRel ift !he sla!e 8R<I W fer !he sla!e 5eRftle afl<l sla!e heuse el 
FeJ:lresenteti ,es, m1:dtiplieEl by 

(et +he ftfR6URI iR the eeRllillete' s f"'FI)' eeeount alloeetea iR thftl eeuRty 8R<I 
set ftSi<le fer the eanaiaetes fe, !he effiee fer whielt !he eenllillele is ruaning. 

+Re tn:tffl ef ttH the eetHtty shares eale1:1leted Ht the feffllula ftBe¥e iS the e&ft
~ share el !he eenlliaete' s f"'FIY eeeouRI. 

fflayettt:+ftWffieftftfl eleetien feFthestftteseftftfeeeatfS,wtthf'espeelte-YeleS 
fer eenailletes fer the sla!e 5eRftle 6Rly-; '-'!est gettefel eleetion'' fReftRS the !ftst 
gettefel eleetion Ht whielt ftft eleetien ffif the~ seftftle eee1:1ffed. 

Pet= ttftY fHH'lY ttft6ef wl=tese ftttffle fl8 eaAdidate 's llftffle &flflOMed 0ft the ea-Het 
ffl eaeh,-YeliRg f!FeeiRet Ht the~ ffl the fftst geneml eleetion, amou0ts ifl the 
!'llfl)'' s eeeount ohel! ee elloeetea !,aoed "" W the fltiffiher el ""8f'le ¥e!iRg iR 
the last gettefel eleetioR iR thttl ptH=t ef the~ tft the ea0didate's ElistFiet, 
ai-Yi<le<I by fl>) !he Rumhe, ef the ""8f'le ¥e!iRg iR thftl eeuRty iR the !ftst geRer&I 
eleeiien, multif)lieEI 9YfejtheftA18t:tfttffltke eaREliElate 's ~tteeel:lftt aUeeateEI 
iR !hat eeuRty 8R<I set ftSi<le fer !he eanaille1es fer the effiee fer whielt the €8R
Eliaate tS RIAAiAg. 

ffl a yeaF ffl wftieft the fffsl eleetien &ffeF t1 Jegislatit.•e Fe8f)f1Bl1ienmeRt is hekl, 
!!ff:te eantiitiate 's tiistFiet'' meaRSthettewlytk=awn tiistFiet, ttA6¥e!iRgaft&lfmm 
the fftS-t getteffl-1 eleetioR will e0 &flf!lied ta ffte Meil eneomf!essing ffl-e ttewJ.y 
6fflWft atStfiet netwithstanEliRg that the area was ffl t1 tii#er:ent 8i5ffiet ffl the last 
geAeF&I eleetien. 

If iR a dis!r-iet there was R0 eeneillele ef a f"'FI)' fer !he s1a!e 5eRftle er s1a!e 
het:tse ef Fef!Fesentati, es Ht the fftst geRer&I eleetioA, eF ff fl eantliElate feF the 
Slate- -S0Aate eF state ft0tiSe ef FeflFOSORteti\•es WftO l:IROflf10SOd, the ¥6te .feF that, 
effiee ffM' thttl JlftftY skt:tH ee the aveFage ¥ere ef aH- the Femaining eaRtiiElates ef 
!hat f"'FI)' iR eeeh eeuRty el thftl dis!r-iet whese -Y0les...., ineluaea in !he sums iR 
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elttttses W aftEI fl,t,- +ke a. e,age -vete sltall be a<ltled te Ille 5'llflS ti, elttttses W 
aftEI fat befere Ille ealeulalieR is fflll<le fef all aislriels ti, Ille~ 

( c) Money from a party account not distributed to candidates for state sen
ator and representative in any election year shall be returned to the general 
fund of the stale. Money from a party account not distributed to candidates 
for other offices in an election year shall be returned to the party account for 
reallocation to candidates as provided in clauses (I) to (6) in the following 
year. Money from the general account refused by any candidate shall be dis
tributed to a]l other qualifying candidates in proportion to their shares as pro
vided in this subdivision." 

Pages 17 and 18, delete section 16 

Page 19, after line 3, insert: 

"Sec. 22. Minnesota Statutes 1990, section IOA.322, is amended by add
ing a subdivision to read: 

Subd. 5. [ADDITIONAL AGREEMENTS.] As a condition of receiving a 
public subsidy from the state elections campaign fund, a candidate shall 
agree to: 

( 1) refuse to accept total contributions from political associations other 
than political parties in an amount that exceeds 50 percent of the total amount 
of nonpublic political contributions received by the candidate during the cal
endar year in which the general election is held; and 

(2) provide evidence to the board before receiving the public subsidy from 
the party account that the candidate is complying with clause (I)." 

Page 19, delete lines 7 to 19 and insert: 

"Subdivision I. [AFFIDAVIT.] In addition to the requirements of section 
IOA.322, to be eligible to receive a public subsidy from the state elections 
campaign fund a candidate shall file an affidavit with the board stating that: 

(I) during that calendar year the candidate has accumulated contributions, 
including unexpended balances from the year before, equal to 20 percent or 
more of the minimum amount that the board estimates, on August 15 of the 
general election year, would be received by the candidate from the state elec
tions campaign fund7; and 

(2) the candidate has received 50 percent of the amount required under 
clause ( I )from individual contributors who reside for voting purposes in the 
candidate's legislative district, if the candidate is seeking a legislative office, 
or from individual contributors who reside for voting purposes in the state of 
Minnesota, if the candidate is seeking a statewide constitutional office. 

Subd. 2. [DEADLINE.] The candidate or the candidate's treasurer shall 
submit the affidavit required by this subdivision to the board in writing by 
Oete~e• ~ September 15 of the general election year." 

Page 19, line 20, delete "2" and insert "3" 

Page 20, after line 5, insert: 

"Sec. 25. Minnesota Statutes I 990, section IOA.324, is amended by add
ing a subdivision to read: 

Subd. 5. [RETURN OF OPPONENT'S PUBLIC SUBSIDY.] If a candi
date received the candidate's opponent's public subsidy under section 
J0A.25, subdivision JO, the candidate shall return all or a portion of the 
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opponents public subsidy if required under subdivision l. ln addition, the 
candidate shall return all of the opponents public subsidy to the ethical prac
tices board if the opponent fails to file any campaign spending reports under 
section JOA .20 or if the opponents postelection report due on January 31 
indicates that the opponent raised and spent $1,000 or less during the 
campaign." 

Page 20, line 34, after "candidate" insert "within the time limits provided 
by law" 

Page 20, after line 35, insert: 

"Sec. 28. Minnesota Statutes 1990, section IOA.44, subdivision I, is 
amended to read: 

Subdivision I. [LIMITS.) During the calendar year in which an election is 
held for an office sought by a congressional candidate, no expenditures may 
be made by the authorized committees of that congressional candidate that 
result in an aggregate amount in excess of the following: 

(I) for United States senator, $3,400,000; and 

(2) for representative in Congress, $425,000. 

A congressional candidate whose name will appear on the ballot in more 
than one general or special election in a year is subject to a separate spending 
limit for each election. For a candidate for representative in Congress in a 
special election, the expenditure limits apply during the ten months before 
and the two months after the special election. For purposes of this section, an 
expenditure does not include a transfer from the candidate's principal cam
paign committee to another committee of that congressional candidate or 
state political party." 

Page 21 , after line 7, insert: 

"Sec. 30. Minnesota Statutes I 990, section IOA.44, subdivision 6, is 
amended to read: 

Subd. 6. [CERTAIN POSTELECTION COSTS.] After the election, a 
congressional candidate who is not a congressional incumbent and has been 
elected to Congress may spend an amount up to ten percent of the limits under 
subdivision I or 2 to defray transition costs, unless restricted by federal law. 
This money may be spent only for the costs of the transition that are incurred 
between the election and the date on which the elected candidate begins 
congressional service and cannot be used to retire debts remaining from the 
primary or general election campaign. 

Sec. 31. Minnesota Statutes 1990, section 21 IA.02, subdivision 2, is 
amended to read: 

Subd. 2. [INFORMATION REQUIRED.] The report to be filed by a can-
didate or committee must include: 

( I) the name of the candidate or ballot question: 

(2) the name and address of the person responsible for filing the report; 

(3) the total amount of receipts and expenditures for the period from the 
last previous report to five days before the current report is due; 

(4) the purpose for each expenditure; and 

(5) the name of any individual or committee that during the year has made 
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one or more contributions that in the aggregate are equal to or greater than 
$§00$100. 

Sec. 32. [21 IA.071] [CONTRIBUTION LIMITS.] 

A candidate for a town, statutory or home rule charter city, county, or 
school district office may not allow the candidate's campaign committee to 
accept aggregate contributions from an individual, political committee, or 
political fund in excess of $750 in any calendar year. 

Sec. 33. Minnesota Statutes 1990, section 211B.05, subdivision 2, is 
amended to read: 

Subd. 2. [ADVERTISING RATES.] Rates charged for advertising to sup
port or oppose a candidate e,l!&llet ~HeslieR must be the same as the charges 
made for any other political candidate and may be no greater than eiHtfges 
fftfMlefat=attyedter- eomp&Nhle p11i=pose eFttSO aeeoffliRg te the seller's lowest
paying commercial client rate sekedHle." 

Page 21, line 19, before the period, insert "and signed by the candidate, 
the treasurer of the candidate's principal campaign committee, or the party 
chair" 

Page 22, line 12, after "a" insert "congressional candidate as defined in 
section l0A.41, subdivision 4, or a" 

Page 22, lines 14 and 15, delete the new language 

Page 22, after line 29, insert: 

"Sec. 35. [REPEALER.] 

Minnesota Statutes 1990, section JOA.25, subdivision 2a, is repealed." 

Renumber the sections of article 3 in sequence 

Pages 22 and 23, delete section I and insert: 

"Section I. Minnesota Statutes 1990, section 202A.14, subdivision I, is 
amended to read: 

Subdivision I. [TIME AND MANNER OF HOLDING; POSTPONE
MENT.] At 7:30 p.m. on the feuff!tfirst Tuesday ie l'eeFHe,y after the first 
Monday in March in every state general election year there shall be held for 
every election precinct a party caucus in the manner provided in sections 
202A.14 to 202A. l 9, except that in the event of severe weather a major polit
ical party may request the secretary of state to postpone caucuses. If a major 
political party makes a request, or upon the secretary of state's own initiative, 
after consultation with all major political parties and on the advice of the fed
eral weather bureau and the department of transportation, the secretary of 
state may declare precinct caucuses to be postponed for a week in counties 
where weather makes travel especially dangerous. The secretary of state 
shall submit a notice of the postponement to news media covering the 
affected counties by 6:00 p.m. on the scheduled day of the caucus. A post
poned caucus may also be postponed pursuant to this subdivision." 

Page 24, line 21, before the period, insert"; 

(hi for county sheriff. that the candidate has a certificate of satisfactory 
completion of the basic course of training, issued by the executive director of 
the peace officer standards and training board" 

Amend the title as follows: 
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Page I, line 22, delete "subdivision 9" and insert "subdivisions 5, 8, 9, 
10, 12, and 13" and delete "subdivision 2" and insert "subdivisions I and 
2" 

Page I, line 23, after "subdivisions" insert "4," and delete "subdivision 
3, and" and insert "subdivisions 1, 3, and 5;" 

Page 1, line 24, delete "by adding a subdivision;" and after "2," insert 
"5," 

Page I, line 25, after "7;" insert" I0A.14, subdivisions I and 2; IOA.19, 
subdivision I;" 

Page I , line 26, after "7," insert "and" and delete ", and by adding a" 

Page I, line 27, delete the first "subdivision" 

Page 1, line 28, delete "subdivision 1" and insert "subdivisions I and 9" 

Page 1, line 29, after "3," insert "5, and" and delete", and by adding a 
subdivision" 

Page I, line 30, delete "and" and insert a comma and after "4" insert", 
and by adding a subdivision" 

Page I, line 31, after the first "3" insert", and by adding a subdivision" 

Page 1, delete line 32 and insert "subdivisions 1, 4, and 6; 202A.14, sub
division I; 204B.06," 

Page I, line 34, after "3;" insert "21 IA.02, subdivision 2; 21 IB.05, sub
division 2;" 

Page I , line 35, before the period, insert "; proposing coding for new law 
in Minnesota Statutes, chapter 21 IA; repealing Minnesota Statutes 1990, 
section I0A.25, subdivision 2a" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

H.E No. 924: A bill for an act relating to utilities; authorizing the public 
utilities commission to allow recovery of expenses associated with economic 
and community development; amending Minnesota Statutes 1990, section 
216B.16, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 178: A bill for an act relating to occupations and professions; 
increasing minimum insurance coverage required for abstracters; abolishing 
requirement of seals by impression; repealing an obsolete provision; amend
ing Minnesota Statutes 1990, sections 386.66 and 386.67; repealing Min
nesota Statutes I 990, section 386.65, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

H.F. No. 276: A bill for an act relating to insurance; accident and health; 
prohibiting the nondiagnostic use of X-rays; proposing coding for new law 
in Minnesota Statutes, chapter 62A. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

H.F. No. 424: A bill for an act relating to interscholastic athletics; pro
viding that persons who assault a sports official may be excluded from 
certain events; proposing coding for new law in Minnesota Statutes, chapter 
128C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 22 to 25 and insert: 

"Subd. 2. [PROHIBITED CONDUCT.] Any person who assaults a sports 
official in connection with an interscholastic athletic activity may be 
excluded from attending an activity for up to 12 months. 

Subd. 3. [SANCTION.] The board of directors of the Minnesota state 
high school league or a school board may exclude any person other than 
a head varsity coach, except as provided in subdivision 5. 

The board of directors of the Minnesota state high school league may 
exclude a person from: 

(I) any activity of the kind in connection with which the assault occurred; 
or 

/2) all interscholastic athletic activities. 

A school board may exclude a person from any activity sponsored or 
participated in by the school district. 

Subd. 4. [PROCEDURE.] The board of directors of the Minnesota state 
high school league or a school board may exclude a person, other than a 
head varsity coach, from any interscholastic athletic activity if the person 
assaulted a sports official in connection with an activity. A person alleged 
to have assaulted a sports official shall be entitled to an informal hearing 
on the matter by the board of directors of the Minnesota state high school 
league or school board. Upon finding that the person assaulted a sports 
official, the board of directors of the Minnesota state high school league 
or school board shall notify the individual in writing and shall indicate any 
activity from which, and the period of time for which, the person is excluded. 

Subd. 5. [HEAD VARSITY COACH.] A school board employing a head 
varsity coach may exclude that head varsity coach from any interscholastic 
athletic activity upon finding by the board that the coach assaulted a sports 
official in connection with an activity. A head varsity coach alleged to have 
assaulted a sports official shall be invited to an informal hearing on the 
matter by the school board. Upon finding that a head varsity coach assaulted 
a sports official, the school board shall notify the coach in writing and 
shall indicate any activity from which, and the period of time for which, 
the coach is excluded." 
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Page 2, delete lines I to 34 

And when so amended the bill do pass and be re-referred to the Committee 
on Judiciary. Amendments adopted. Report adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

H.F. No. 499: A bill for an act relating to education; providing for flagging 
of school records of missing children; proposing coding for new law in 
Minnesota Statutes, chapter 120. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [123.751] [FLAG SCHOOL RECORDS OF MISSING 
CHILDREN.] 

Subdivision I. [FLAG RECORD UPON CERTAIN NOTIFICATION.] A 
school district shall flag the record of a pupil who is currently or was 
previously enrolled in the district if a law enforcement agency notifies the 
district of the pupil's disappearance. The flag must be made so that, if a 
copy of or information regarding the pupil's record is requested, the district 
is aware that the record is that of a missing pupil. 

Subd. 2. [DISTRICT NOTIFICATION WHEN RECORDS ARE 
REQUESTED.] When the district provides a copy of the pupil's record or 
other information concerning the pupil whose record is flagged, the district 
shall notify the law enforcement agency that notified the district of the 
pupil's disappearance of every inquiry concerning the record. The district 
shall also provide a copy to the law enforcement agency of a written request 
for information concerning the record. 

Subd. 3. [RECORDS UPON SCHOOL DISTRICT TRANSFER.] When 
a pupil transfers from one district to another, the receiving district shall 
attempt to obtain, within 30 days of the pupil's enrollment, the pupil's record 
from the district from which the pupil has transferred. If the pupil's parent, 
custodian, or guardian provides a copy of the pupil's record from the district 
from which the pupil has transferred, the receiving district shall request, 
within 30 days of the pupil's enrollment, written verification of the pupil's 
record by contacting the district named on the transferring pupil's record. 
Information received by a school district indicating that the transferring 
pupil is a missing child must be reported by the district to the department 
of public safety. 

Subd. 4. [DATA DISCLOSURE.] Data in this section may be disclosed 
according to section 13.32, subdivision 3, clause (d)." 

Delete the title and insert: 

"A bill for an act relating to education; requiring school districts to flag 
the school records of missing pupils; proposing coding for new law in 
Minnesota Statutes, chapter 123." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1064: A bill for an act relating to waters; exempting certain 
proceedings by the board of water and soil resources from the administrative 
procedure act; authorizing appeals to the court of appeals; amending Min
nesota Statutes 1990, sections 103B.345, subdivisions 2 and 4; 103D.105, 
subdivision I; and 103D. 111. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, reinstate the stricken "A hearing" 

Page 2, line 20, reinstate the stricken "in a proceeding to establish or 
terminate a watershed" 

Page 2, line 21, reinstate the stricken "district" 

Page 2, line 22, after the stricken" 103D.535" insert "must be conducted" 
and reinstate the stricken period 

Page 2, after line 3 I, insert: 

"Subdivision I. [REVIEW OF ESTABLISHMENT AND TERMINA
TION DECISIONS.] In a proceeding to establish or terminate a watershed 
district where the board elected not to refer the proceeding to the office of 
administrative hearings, a local unit of government or 25 or more residents 
within the area affected by the proceeding may, prior to judicial appeal of 
the board's decision, demand a contested case hearing to be conducted by 
the office of administrative hearings. In the report of the administrative law 
judge, the fees of the office of administrative hearings and transcript fees 
may be apportioned among the parties and the board. Apportionment must 
be based on the degree to which the parties and the board prevailed, or 
caused unnecessary delay or expense. Following receipt of the report of the 
administrative law judge, the board shall make a final decision in accordance 
with chapter 14. 

Subd. 2. [APPEALS OF FINAL BOARD DECISIONS.]" 

Page 2, line 32, reinstate the stricken language and delete "a" 

Page 2, after line 35, insert: 

"Sec. 5. Minnesota Statutes 1990, section 103E535, subdivision I, is 
amended to read: 

Subdivision I. [RESERVATION OF MARGINAL LAND AND WET
LANDS.] (a) Notwithstanding any other law, marginal land and wetlands 
are withdrawn from sale by the state unless use of the marginal land or 
wetland is restricted by a conservation easement as provided in this section. 

(b) This section does not apply to transfers of land by the board of water 
and soil resources to correct errors in legal descriptions . under section 
103E515, subdivision 8, or to transfers by the commissioner of natural 
resources for: 

(I) land that is currently in nonagricultural commercial use if a conser
vation easement would interfere with the commercial use; 

(2) land in platted subdivisions; 

(3) conveyances of land to correct errors in legal descriptions under 
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section 84.0273; 

(4) exchanges of nonagricultural land with the federal government, or 
exchanges of Class A, Class B, and Class C nonagricultural land with local 
units of government under sections 94.342, 94.343, 94.344, and 94.349; 

(5) land transferred to political subdivisions for public purposes under 
sections 84.027, subdivision IO, and 94. IO; and 

(6) land not needed for trail purposes that is sold to adjacent property 
owners and lease holders under section 85.015, subdivision I, paragraph 
(b). 

( c) This section does not apply to transfers of land by the commissioner 
of administration or transportation or by the Minnesota housing finance 
agency, or to transfers of tax-forfeited land under chapter 282 if: 

(I) the land is in platted subdivisions; or 

(2) the conveyance is a transfer to correct errors in legal descriptions. 

(d) This section does not apply to transfers of land by the commissioner 
of administration or by the Minnesota housing finance agency for: 

(I) land that is currently in nonagricultural commercial use if a conser
vation easement would interfere with the commercial use; or 

(2) land transferred to political subdivisions for public purposes under 
sections 84.027, subdivision IO, and 94.10. 

Sec. 6. Minnesota Statutes 1990, section 1030.271, subdivision 4a, is 
amended to read: 

Subd. 4a. [MT. SIMON-HINCKLEY AQUIFER.] (a) The commissioner 
may not issue new water use permits that will appropriate water from the 
Mt. Simon-Hinckley aquifer in a metropolitan county, as defined in section 
473.121, subdivision 4, unless the appropriation is for potable water use, 
there are no feasible or practical alternatives to this source, and a water 
conservation plan is incorporated with the permit. 

(b) The commissioner shall terminate all permits authorizing appropri
ation and use of water from the Mt. Simon-Hinckley aquifer foronce-through 
systems in~ se. en eettRly a metropolitan_,, county, as defined in section 
473.121, subdivision 4, by December 31, 1992. 

Sec. 7. Minnesota Statutes 1990, section 216D.0I, subdivision 5, is 
amended to read: 

Subd. 5. [EXCAVATION.] "Excavation" means an activity that moves, 
removes, or otherwise disturbs the soil by use of a motor, engine, hydraulic 
or pneumatically-powered tool, or machine-powered equipment of any kind, 
or by explosives. Excavation does not include: 

(I) the repair or installation of agricultural drainage tile for which notice 
has been given as provided by section 1161.07, subdivision 2; 

(2) the extraction of minerals; 

(3) the opening of a grave in a cemetery; 

( 4) normal maintenance of roads and streets if the maintenance does not 
change the original grade and does not involve the road ditch; 

(5) plowing, cultivating, planting, harvesting, and similar operations in 
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connection with growing crops, trees, and shrubs, unless any of these 
activities disturbs the soil to a depth of 18 inches or more; or 

(6) landscaping or gardening unless one of the activities disturbs the soil 
to a depth of 12 inches or more." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "changing administrative appeal 
procedures; .. 

Page I, line 5, after the semicolon, insert "exempting the Minnesota 
housing finance agency from restrictions on transfers of marginal land and 
wetlands; limiting a prohibition on certain new water use permits to the 
metropolitan area; exempting tree and shrub planting from certain notifi
cation requirements;" 

Page I, line 7, delete "and" and before the period, insert "; I03F.535, 
subdivision I; I03G.27I, subdivision 4a; and 2160.01, subdivision 5" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 835: A bill for an act relating to battered women's programs; 
clarifying and expanding the role of the battered women's advisory council; 
updating and correcting certain statutory provisions; amending Minnesota 
Statutes 1990, sections 61 IA.3I, subdivision 2; 61 IA.32, subdivisions I 
and 2; 61 IA.33; 61 IA.34; 61 IA.35; and 61 IA.36, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 61 IA; repealing Min
nesota Statutes 1990, section 61 IA.32, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 2560.04, is amended to 
read: 

2560.04 [DUTIES OF THE COMMISSIONER.] 

In addition to any other duties imposed by law, the commissioner shall: 

(I) Supervise according to section 256.01 the administration of general 
assistance and general assistance medical care by county agencies as pro
vided in sections 256D.01 to 256D.21; 

(2) Promulgate uniform rules consistent with law for carrying out and 
enforcing the provisions of sections 256D.01 to 256D.21, including section 
256D.05, subdivision 3, and section 256.01, subdivision 2, paragraph (16 ), 
to the end that general assistance may be administered as uniformly as 
possible throughout the state; rules shall be furnished immediately to all 
county agencies and other interested persons; in promulgating rules, the 
provisions of sections 14.001 to 14.69, shall apply; 

(3) Allocate money appropriated for general assistance and general assis
tance medical care to county agencies as provided in section 256D.03, 
subdivisions 2 and 3; 
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( 4) Accept and supervise the disbursement of any funds that may be 
provided by the federal government or from other sources for use in this 
state for general assistance and general assistance medical care; 

(5) Cooperate with other agencies including any agency of the United 
States or of another state in all matters concerning the powers and duties 
of the commissioner under sections 256D.0I to 256D.2 I; 

(6) Cooperate to the fullest extent with other public agencies empowered 
by law to provide vocational training, rehabilitation, or similar services; 

(7) Gather and study current information and report at least annually to 
the governor and legislature on the nature and need for general assistance 
and general assistance medical care, the amounts expended under the super
vision of each county agency, and the activities of each county agency and 
publish such reports for the information of the public; and 

(8) Specify requirements for general assistance and general assistance 
medical care reports, including fiscal reports, according to section 256.01, 
subdivision 2, paragraph ( I 7). 

Sec. 2. [6I IA.25] [SEXUAL ASSAULT ADVISORY COUNCIL.] 

Subdivision 1. [CREATION.] Within 60 days after the effective date of 
this section, the commissioner of corrections shall appoint a 12 member 
advisory council on sexual assault to advise the commissioner on the imple• 
mentation and continued operation of sections 61 JA.21 to 61 JA.23. The 
sexual assault advisory council shall also serve as a liaison between the 
commissioner and organizations that provide services to victims of sexual 
assault, and as an advocate within the department of corrections for the 
rights of sexual assault victims. 

Subd. 2. [MEMBERSHIP.] Six of the sexual assault advisory council 
members shall either be representatives of or persons who have received 
services from organizations that provide services to sexual assault victims, 
and six of the members shall be public members. One-half of the council's 
members shall reside in the metropolitan area, composed of Hennepin, 
Ramsey, Anoka, Dakota, Scott, Washington, and Carver counties, and one• 
half of the members shall reside in the nonmetropolitan area. To the extent 
possible, nonmetropolitan members must be representative of all nonmet· 
ropolitan regions of the state. 

Subd. 3. [TERMS; VACANCIES; EXPENSES.] Section 15.059 governs 
the filling of vacancies and removal of members of the sexual assault advisory 
council. The terms of the members of the advisory. council shall be two 
years. No member may serve on the advisory council for more than two 
consecutive terms. Council members shall not receive per diem, but shall 
receive expenses in the same manner and amount as state employees. 

Subd. 4. [REPORT TO LEGISLATURE.] On or before August 1, 1992, 
the sexual assault advisory council, in consultation with the commissioner 
and the Minnesota coalition of sexual assault services, shall file a written 
report with the legislature, containing recommendations on the following 
matters: 

(I) the scope of the commissioner's authority regarding the administration 
of grants for sexual assault services; 

(2) the membership and duties of the sexual assault advisory council; 

( 3) criteria for funding programs for services for sexual assault victims; 
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(4) the appointment of a sexual assault program director; and 

(5) other matters agreed to by the commissioner, the sexual assault advi
sory council, and the Minnesota coalition of sexual assault services. 

Sec. 3. Minnesota Statutes 1990, section 611A.31, subdivision 2, is 
amended to read: 

Subd. 2. "Battered woman" means a woman who is being or has been 
assouUed ey- het= spe1:1se, ~ Mftle Feleli•te, 8f l,y- a ftKtl.e wi-dt wkem she fs 
residing Bf "65 resided iR the l'flSl victimized by domestic abuse as defined 
in section 518B .01, subdivision 2, except that 'family or household mem
bers· includes persons with whom the woman has had a continuing 
relationship. 

Sec. 4. Minnesota Statutes 1990, section 61 IA.32, subdivision I, is 
amended to read: 

Subdivision I. [PROGRAM8 0681G~IATllO GRANTS AWARDED.) The 
commissioner shall desigRate ffM:11' 0f meFe ~ award grants to programs 
te which provide emergency shelter services and support services to battered 
women and sh&!! ftW8ff! grams ¼8 the ~ pregmms. At least ¼we ~ 
tJFBgFRffiS 9ftftll he desigRoted iR the meffepelitO:R OFe&;- eempesed ef I lenee13iH, 
Ramsey, Atte1Ht, E>e:lrnte, ~ \l/ashiegteR ftftd tttFYef eeanties. Al least 
eRe ~ pregf8HI shall ee desigeeled ie e eily leeate<I 8tllside ef the mel
fflfJelitoo area, aHtl ftl lettSt eHe pilel prograJH Gft8H. he designates fft a loeatioR 
oeeessible ffi a pre8omiRalely fttfftl poptllalioR their children. The commis• 
sioner shall also award grants for training, technical assistance, and for 
the development and implementation of education programs to increase 
public awareness of the causes of battering, the solutions to preventing and 
ending domestic violence, and the problems faced by battered women. Grants 
shall be awarded in a manner that ensures that they are equitably distributed 
to programs serving metropolitan and nonmetropolitan populations. 

Sec. 5. Minnesota Statutes 1990, section 611A.32, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATIONS.] Any public or private nonprofit agency may 
apply to the commissioner for 8esigRatioR -os a fH'lel progfO.ffl a grant to 
provide emergency shelter services ftfttl, support services, or both, to bat
tered women and their children. The application shall be submitted in a 
form approved by the commissioner by rule adopted under chapter 14, 
after consultation with the advisory council, and shall include: 

W ( 1) a proposal for the provision of emergency shelter services eed, 
support services, or both, for battered women and their children; 

W (2) a proposed budget; 

W ( 3) evidence of Ike ielegfftlioe ef an ability to integrate into the 
proposed program the uniform method of data collection and program 
evaluation established ey the direelor puFSueel 16 seeliee under sections 
61 IA.33 iR¼8 the proposed ~regfftm and 61 lA.34; 

fdt (4) evidence of Ike ~llflieipelioe ef the an ability to represent the 
interests of battered women and their children to local law enforcement 
agencies and courts, county welfare agencies, and local boards or depart
ments of health, aREI eHtet= interesle8 egeneies aF gf8ttftS fft the Se\ elopmeAl 
ef the application; aREI 
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fej (5) evidence of an ability to do outreach to unserved and underserved 
populations and to provide culturally and linguistically appropriate ser
vices; and 

(6) any other content the commissioner may, require by rule adopted 
under chapter 14, fe<!'HI"' after considering the recommendations of the 
advisory council. 

Programs which have been approved for grants in prior years may submit 
materials which indicate changes in items listed in clauses (J) to (6), in 
order to qualify for renewal funding. Nothing in this subdivision may be 
construed to require programs to submit complete applications for each 
year of renewal funding. 

Sec. 6. Minnesota Statutes 1990, section 61 IA.33, is amended to read: 

61 IA.33 [DUTIES OF COMMISSIONER.] 

The commissioner shall: 

fat (I) Review applications for desigellliae as and award grants to a pile! 
program; ftft0 Elesigeftle ffitif 8f ffl0fe fHlel 13FegF01Hs pursuant to section 
61 IA.32, subdivision I, after considering the recommendation of the advi
sory council; 

(et &e¥iew ftflplieftliBRS ff8fft &ftEl ftWftfti ~ fft puWie 0f ~ H8Aprefit 
egeAeies wkieft ~ pF0posels te de telofl &Ra iffiJJlemeet edeeation Pf&"" 
gmms purs11ont ffi seeaatt 61 IA.32, sttBdi ,isioR 4; 

fej (2) Appoint the members of the advisory lftSlt fe,ee council created 
under section 61 IA.34, and provide consultative staff and other adminis
trative services to the advisory lftSlt fe<ee council; 

f<lt ( 3) After considering the recommendation of the advisory council, 
appoint a pmjeet eoeffliAotor program director to perform the duties set 
forth in section 61 IA.35; 

fej (4) Design and implement a uniform method of collecting ttR<I e¥ftl
tilllieg data on battered women ttR<I ef e,·ah1111ieg to be used to evaluate the 
programs funded under section 61 IA.32; 

tit (5) Provide technical aid to applicants in the<lesigell!M! im~lemeelaliae 
ef !he ~•ag,rues lite<le<lilR<lef seeffaR e 11 A.32 development of grant requests 
and provide technical aid to programs in meeting the data collection require
ments established by the commissioner; and 

fgJ l'F0RlHlgllle (6) Adopt, under chapter I 4, all rules necessary to imple
ment the provisions of sections 61 IA.31 to 61 IA.36 IIIMI :!~e9.~. filll!Eli
-v-tsias ~ ineludiAg emepgene) mies; ftR8 

W ~ w ffle legislat11:re es Jaeeary I, -1-9+8-; JaeHary I. -1-9+9, £HKI 
~lo•,•efft'3er H, -1-9+9;- eR ~ pregfftms ftlft8e6 tifttM see&8R fillA.32 aREI 
fep9ff te ~ legislotH,e O,,· Jentutry +;--1-9+9 0ft ~ feasil:lili~) &f eRatieg sifttiktF 
~fOgfttfflS fef melt. 

Sec. 7. Minnesota Statutes 1990, section 61 IA.34, is amended to read: 

61 IA.34 [ADVISORY COUNCIL.] 

Subdivision I. [CRHATIO~I GENERALLY.] Wilhift ii9 <lays aiieF fflfte ~ 
-1-9++; The commissioner shall appoint a fliRe 12 member advisory council 
to advise the commissioner on the implementation and continued operation 
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of sections 611 A.31 to 6 I I A. 36. The p•e·,isieRs ef battered womens advi
sory council shall also serve as a liaison between the commissioner and 
organizations that provide services to battered women. Section 15.059sltall 
geYeFR governs the teffR&-;filling of vacancies and removal of members,1111<1 
e1tpiF8!ieR of the advisory council. The terms of the members of the advisory 
council shall be two years. No member may serve on the advisory council 
for more than two consecutive terms. Notwithstanding section 15.059, the 
council shall not expire. Council members shall not receive per diem, but 
shall receive expenses in the same manner and amount as state employees. 

Subd. 2. [MEMBERSHIP.] Persons appointed shall be knowledgeable tR 
dlefieklsef heaklt;,fftW eRfeFeement, S9efftl. sep,•iees eFdte-ktw:-~ Rtem8eFs 
ef ff:lc advisory eatHteil sheH he Felf1Fesentati•;es ef eomRH:tRity eF go, Offlffteetal 
organii!!atioes whieh- Jtf8¥ff1e seFYiees te Beuei:ed wemeR, aed l8Qf mef'MeFS 
ef die afl•,isot=y eatHteil shell -1:,e fM:lhlte fflCRlbeFS. about and have experience 
or interest in issues concerning battered women, including the need for 
effective advocacy services. The membership of the council shall broadly 
represent the interests of battered women in Minnesota. Six of the council 
members shall either be representatives of or persons who have received 
services from community or governmental organizations that provide ser
vices to battered women, and six of the members shall be public members. 
One-half of the council's members shall reside in the metropolitan area, 
composed of Hennepin, Ramsey, Anoka, Dakota, Scott, Washington, and 
Carver counties, and one-half of the members shall reside in the nonmet
ropolitan area. To the extent possible, nonmetropolitan members must be 
representative of all nonmetropolitan regions of the state. The commissioner 
shall also make special efforts to ensure that the membership of the council 
is representative of different racial minority groups and sexual orientations 
and of women who have been formerly battered. 

Subd. 3. [DUTIES.] The advisory council shall: 

W (I) advise the commissioner on all planning, development, data col
lection, rule making, funding, and evaluation of programs and services for 
battered women that are funded under section 61 IA.32, other than matters 
of a purely administrative nature; 

(2) advise the commissioner on the adoption of rules under chapter 14 
governing the award of grants to ensure that funded programs further the 
objectives described in section 611A.32, subdivision I; 

( 3) recommend to the commissioner the names of five applicants for the 
position of f'F"ieet eeeFdie&teF battered women's program director; 

fat (4) advise the commissioner on the rules f'F8R!Ulgeled adopted under 
chapter 14 pursuant to section 61 IA.33; 

fej (5) review 1111<1 eeR1R1eRI eR applications received by the commissioner 
for deoigAotiee as a pilet f1F8£fftfB OREi &flfllieatieAs far edl:le&tien grants under 
section 61 I A .32 and make recommendations on the awarding of grants; and 

f<lt (6) advise the f'F"ieet eeenline!e• program director in the performance 
of duties in the administration and coordination of the programs funded 
under section 61 IA.32. 

Subd. 4. [CONFLICTS OF INTEREST.] A member of the advisory council 
shall be excluded from participating in review and recommendations con
cerning a grant application if the member: 

( 1) serves or has served at any time during the past three years as an 
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employee, volunteer, or governing board member of an organization whose 
application is being reviewed; or 

(2) has a financial interest in the funding of the applicant organization. 

Sec. 8. [61 lA.345] [ADVISORY COUNCIL RECOMMENDATIONS.] 

Subdivision J. [PROPOSED ACTION.] The commissioner shall consider 
the advisory council's recommendations before awarding grants or adopting 
policies regarding the planning, development, data collection, rulemaking, 
funding or evaluation of programs and services for battered women funded 
under section 61 J A .32. Before taking action on matters related to programs 
and services for battered women and their children, except day-to-day 
administrative operations, the commissioner shall notify the advisory council 
of the intended action. Notification of grant award decisions shall be given 
to the advisory council in time to allow the council to request reconsideration 
under subdivision 2 without causing a delay in the issuance of grant money. 
If the commissioner decides to take action contrary to or inconsistent with 
the recommendations of the advisory council, the commissioner shall provide 
the advisory council with written objections to the advisory council's rec
ommendation, the basis for the objections, and the information, records, 
or data supporting the decision. 

Subd. 2. [RECONSIDERATION.] Within ten days after receiving the 
commissioner's written objections, the advisory council may ask the com
missioner to reconsider the decision to take action contrary to or inconsistent 
with the advisory council's recommendations. The advisory council may ask 
for a reconsideration if the commissioner fails to take any action on its 
recommendations. The advisory council may respond in writing to the com
missioner's objections and may offer alternative recommendations. The advi
sory council may also ask the commissioner to meet with the advisory council 
and discuss its recommendations and the commissioner's decision. Prior to 
requesting a reconsideration, the advisory council shall have access to all 
records or other information not previously made available to the advisory 
council upon which the commissioner relied in reaching a decision, unless 
the records or information is data that is not accessible to the public under 
section 13 .03. A request for reconsideration stays implementation of the 
commissioner's proposed action. 

Within five days after receiving the request for reconsideration, the com
missioner shall deliver to the advisory council a written decision amending 
or affirming the proposed decision. A request for reconsideration shall not 
be a basis for the commissioner to fail to propose aLtion on other recom
mendations of the advisory council. 

Sec. 9. [61 lA.346] [GRANTEE REQUEST FOR RECONSIDERATION 
OF GRANT DENIAL.] 

Within five days of receiving notification of the commissioner's decision, 
any applicant whose grant application was denied by the commissioner or 
not recommended by the advisory council, in whole or in part, may ask the 
commissioner to reconsider the decision. The commissioner and advisory 
council shall respond to the applicant within ten days of the request. If the 
commissioner and advisory council affirm the prior decision, the commis
sioner shall provide the applicant with a written explanation of the reasons 
why the applicants grant was denied or not recommended for funding. 

Sec. 10. Minnesota Statutes 1990, section 61 lA.35, is amended to read: 
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6IIA.35 [PROJBCT COORE>l~lt'.TOR BATTERED WOMEN'S PRO
GRAM DIRECTOR.] 

The commissioner shall appoint a~ eoonliReleF program director. 
In appointing the ~ e00FdiaateF program director the commissioner 
shall give due consideration to the list of applicants submitted to the com
missionerl,ythea,h·ise,yatsl<fefeepursuant to section 61 IA.34, subdivision 
3, clause W (3). The~ eeeFdiealeF program director shall administer 
the funds appropriated for sections 61 IA.31 to 61 IA.36 aR<I 156E>.QS, 
sttMi ,·isiee :J., eeeFdieate lhe pFegfftffls !'ttA<le<l tlll<ief see!iee 611 A. 31, consult 
with and provide staff to the advisory council, and perform other duties 
related to battered women's programs as the commissioner may assign. The 
l'f8:ieet eeeFdiealer program director shall serve at the pleasure of the com
missioner in the unclassified service. 

Sec. I I. Minnesota Statutes I 990, section 611 A.36, subdivision I, is 
amended to read: 

Subdivision I. [FORM PRESCRIBED.] The commissioner shall, by rule 
adopted under chapter 14, after considering the recommendations of the 
advisory council, prescribe a uniform form and method for the collection 
of data on battered women. The method and form of data collection shall 
be designed to document the incidence of assault on battered women l,y 
ffteif sr,ouses, fftftle ,eloliYes a, ~ fft8les WKh Wft8tft #tey Me i=esidiag et= 
kaYe resi<le<I iA llie j>IISI as defined in section 611 A .3 I, subdivision 2. All 
data collected by the commissioner pursuant to this section shall be summary 
data within the meaning of section 13.02, subdivision 19. 

Sec. 12. [61 IA.361] [GENERAL CRIME VICTIMS ADVISORY 
COUNCIL.] 

Subdivision I. [CREATION.] Within 60 days after the effective date of 
this section, the commissioner of corrections shall appoint a 12 member 
advisory council on general crime victims to advise the commissioner on 
the implementation and continued operation of chapter 61 IA with respect 
to victims of crimes other than sexual assault and domestic abuse. The 
general crime victims advisory council shall also serve as a liaison between 
the commissioner and organizations that provide services to victims of crime, 
and as an advocate within the department of corrections for the rights of 
general crime victims. 

Subd. 2. [MEMBERSHIP.] Six of the general crime victims advisory 
council members shall either be representatives of or persons who have 
received services from organizations that provide services to crime victims, 
and six of the members shall be public members. One-half of the council's 
members shall reside in the metropolitan area, composed of Hennepin, 
Ramsey, Anoka, Dakota, Scott, Washington, and Carver counties, and one
half of the members shall reside in the nonmetropolitan area. To the extent 
possible, nonmetropolitan members must be representative of all nonmet
ropolitan regions of the state. 

Subd. 3. [TERMS; VACANCIES; EXPENSES.] Section 15.059 governs 
the filling of vacancies and removal of members of the general crime victims 
advisory council. The terms of the members of the advisory council shall 
be two years. No member may serve on the advisory council for more than 
two consecutive terms. Council members shall not receive per diem, but 
shall receive expenses in the same manner and amount as state employees. 

Subd. 4. [REPORT TO LEGISLATURE.] On or before August I, 1992, 
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the general crime victims advisory council, in consultation with the com
missioner, shall file a written report with the legislature, containing rec
ommendations on the following matters: 

( l) the scope of the commissioner's authority regarding the administration 
of grants for general crime victims services; 

(2) the membership and duties of the general crime victims advisory 
council; 

( 3) criteria for funding programs for services for general crime victims; 

(4) the appointment of a general crime victims program director; and 

(5) other matters agreed to by the commissioner, and the general crime 
victims advisory council. 

Sec. 13. [TRANSITION.] 

(a) Notwithstanding Minnesota Statutes, section 61 lA.34, until the first 
Monday in January 1992, the battered womens advisory council consists of 
the members serving as delegates or alternates on the council on January 
l, 1991. 

I b) Notwithstanding any law to the contrary, the terms of all members 
serving on the council before the first Monday in January 1992, expire on 
the first Monday in January 1992. Of the members appointed to terms 
beginning in January 1992, six shall be appointed to one-year terms and 
six shall be appointed to two-year terms. 

( c) The limit on consecutive terms in Minnesota Statutes, section 611 A .34, 
applies to members serving on the council on and after the effective date 
of section 611 A .34, but does not operate to remove a person from the council 
before the expiration of the person's term. 

Sec. 14. [REPEALER.] 

Minnesota Statutes 1990, section 61 lA.32, subdivision 4, is repealed." 

Delete the title and insert: 

"A bill for an act relating to domestic violence; battered women; clarifying 
and expanding the role of the battered women's advisory council; updating 
and correcting certain statutory provisions; creating a sexual assault advisory 
council and a general crime victims advisory council; clarifying the com
missioner of human services' authority to adopt rules governing general 
assistance payments on behalf of persons receiving services from battered 
women's shelters; amending Minnesota Statutes 1990, sections 256D.04; 
61 IA.3 I, subdivision 2; 61 IA.32, subdivisions I and 2; 61 IA.33; 611 A.34; 
611A.35; and 611A.36, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 611 A; repealing Minnesota Statutes 1990, sec
tion 61 IA.32, subdivision 4." 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 471 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

471 436 

Pursuant to Rule 49, the committee on Rules and Administration rec
ommends that H. E No. 4 71 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 471 and 
insert the language after the enacting clause of S.E No. 436, the first 
engrossment; further, delete the title of H.E No. 471 and insert the title of 
S. E No. 436, the first engrossment. 

And when so amended H.E No. 471 will be identical to S.E No. 436, 
and further recommends that H.E No. 471 be given its second reading and 
substituted for S.E No. 436, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 620 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERALORDERS CONSENTCALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

620 489 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 620 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 620 and 
insert the language after the enacting clause of S. E No. 489, the first 
engrossment; further, delete the title of H.E No. 620 and insert the title of 
S.E No. 489, the first engrossment. 

And when so amended H.E No. 620 will be identical to S.E No. 489, 
and further recommends that H.E No. 620 be given its second reading and 
substituted for S. E No. 489, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 807 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

807 689 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 807 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 807 and 
insert the language after the enacting clause of S.F. No. 689, the first 
engrossment; further, delete the title of H.F. No. 807 and insert the title of 
S. F. No. 689, the first engrossment. 

And when so amended H.F. No. 807 will be identical to S.F. No. 689, 
and further recommends that H.F. No. 807 be given its second reading and 
substituted for S.F. No. 689, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 230 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

230 152 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 230 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 230 and 
insert the language after the enacting clause of S.F. No. 152, the first 
engrossment; further, delete the title of H.F. No. 230 and insert the title of 
S.F. No. 152, the first engrossment. 

And when so amended H.F. No. 230 will be identical to S.F. No. 152, 
and further recommends that H.F. No. 230 be given its second reading and 
substituted for S.F. No. 152, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 274 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

274 241 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 274 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 274 and 
insert the language after the enacting clause of S.F. No. 241, the first 
engrossment; further, delete the title of H.F. No. 274 and insert the title of 
S. F. No. 241, the first engrossment. 

And when so amended H.F. No. 274 will be identical to S.F. No. 241, 
and further recommends that H.F. No. 274 be given its second reading and 
substituted for S. F. No. 241 , and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Rule 35: 

S.F. Nos. 1443 and 1449 reports the same back with the recommendation 
that the bills be re-referred as follows: 

S.F. No. 1443 to the Committee on Economic Development and Housing. 

S. F. No. 1449 to the Committee on Gaming Regulation. 

Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1069: A bill for an act relating to human rights; limiting certain 
defenses; amending Minnesota Statutes 1990, section 363.02, subdivision 
5. 

Reports the same back with the recommendation that the report from the 
Committee on Judiciary, shown in the Journal for April 17, 1991, be 
amended to read: 

"the bill do pass and be re-referred to the Committee on Employment". 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 972: A bill for an act relating to agriculture; protecting aqua
culture waters from irreversible degradation; requiring certain aquatic farms 
to have aquaculture use permits; regulating aquatic farm operations; requir
ing financial assurance to restore aquaculture waters; providing a procedure 
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to prevent and minimize impacts from aquatic farms; prescribing best man
agement practices and, if ineffective, permit modifications; defining aqua
culture therapeutics as pesticides; defining aquaculture feed as commercial 
feed; amending Minnesota Statutes 1990, sections 188.01, subdivision 18; 
and 25.33, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapter 17. 

Reports the same back with the recommendation that the report from the 
Committee on Agriculture and Rural Development, shown in the Journal 
for April 15, 1991, be amended to read; 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Environment and Natural Resources". Amend
ments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1232; A bill for an act relating to taxation; property; exempting 
certain wetlands; amending Minnesota Statutes 1990, section 272.02, sub
division I. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal 
for April 15, I 99 I, be amended to read; 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Agriculture and Rural Development". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1248; A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; establishing a permanent commission on 
workers' compensation; providing penalties; appropriating money; amending 
Minnesota Statutes 1990, sections 79.252, by adding a subdivision; 
176.011, subdivisions 3, Ila, and 18; 176.101, subdivisions I, 2, and 3f; 
176.102, subdivisions I, 2, 3, 3a, 4, 6, 9, and II; 176.111, subdivision 
18; 176.135, subdivisions I, 6, and 7; 176.136, subdivisions I, 2, and by 
adding subdivisions; 176.645, subdivisions I and 2; 176.83, subdivisions 
5, 6, and by adding a subdivision; I 76A.03, by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapters 175 and 176; 
repealing Minnesota Statutes 1990, sections 175.007; and 176.136, sub
division 5. 

Reports the same back with the recommendation that the report from the 
Committee on Employment, shown in the Journal for April 17, 199 I, be 
adopted; that committee recommendation being; 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report 
adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Joint Rule 2.03, together with the committee 
report thereon, 

S.E No. 3: A bill for an act relating to wetlands; preserving, enhancing, 
establishing, and restoring wetlands; identifying wetlands; establishing wet
land public value criteria; designating priority areas to establish and preserve 
wetlands; requiring local water plans to include wetlands with high public 
value; establishing wetland preservation areas; authorizing a tax exemption 
for wetland preservation areas; establishing a wetland restoration and com
pensation fund; establishing fees to pay for wetland establishment, pres
ervation, and restoration; requiring permits and providing criteria for 
alternative uses of wetlands; requiring compensation for denied uses of 
wetlands; providing authority to establish and restore wetlands on private 
land; requiring assessment of direct benefits and payment of damages for 
establishment of wetlands; requiring a report on simplification and coor
dination of state and federal wetland permitting procedures; amending Min
nesota Statutes I 990, sections 97 A.475, by adding a subdivision; 1038.155; 
1038.231, subdivision 6; 1038.3 I I, subdivision 6; 103G.005, subdivisions 
15 and 18; 103G.221; 103G.225; 103G.231; 103G.235; 103G.301, by 
adding a subdivision; 1031.208, by adding a subdivision; and 272.02, sub
division I; proposing coding for new law in Minnesota Statutes, chapters 
103F; 103G; 116P; and 144. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal 
for April 17, 1991, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Agriculture and Rural Development". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Joint Rule 2.03, together with the committee 
report thereon, 

S.E No. 480: A bill for an act relating to the environment; authorizing 
background investigations of environmental permit applicants; expanding 
current authority to impose administrative penalties for air and water pol
lution and solid waste management violations; amending Minnesota Statutes 
1990, sections I 15.071, by adding a subdivision; I 15C.05; and I 16.072, 
subdivisions I, 2, and 6; proposing coding for new law in Minnesota Stat
utes, chapter 115. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal 
for April 17, 1991, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Judiciary". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Joint Rule 2.03, together with the committee 
report thereon, 

S.E No. 462: A bill for an act relating to the environment; establishing 
an environmental enforcement account; establishing a field citation pilot 
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project for unauthorized disposal of solid waste; amending Minnesota Stat
utes 1990, sections 115.072; and 116.07, subdivision 4d; proposing coding 
for new law in Minnesota Statutes, chapter 115. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal 
for April 17, 1991, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Joint Rule 2.03, together with the committee 
report thereon, 

S.F. No. 546: A bill for an act relating to crimes; environmental enforce
ment; imposing criminal penalties for knowing violations of standards related 
to hazardous air pollutants and toxic pollutants in water; providing that 
certain property is subject to forfeiture in connection with convictions for 
water pollution and air pollution violations; imposing criminal penalties for 
unauthorized disposal of solid waste; authorizing prosecution of environ
mental crimes by the attorney general; providing for environmental resti
tution as part of a sentence; increasing criminal penalties for false statements 
on documents related to permits and record keeping; amending Minnesota 
Statutes 1990, sections l 8D.33 I, subdivision 4; 609.531, subdivision I; 
and 609.671. 

Reports the same back with the recommendation that the report from the 
Committee on Environment and Natural Resources, shown in the Journal 
for April 17, 1991, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Judiciary". Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. l024, 809,338, l030, 906, 1316, 813,377, 1190, l099, 269, 
520, I 380 and 300 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 924, 178, 276, 499, 471, 620, 807, 230 and 274 were read 
the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Beckman be added as a co
author to S.F. No. 158. The motion prevailed. 

Messrs. Belanger and Riveness introduced-

Senate Resolution No. 58: A Senate resolution congratulating North
western College of Chiropractic as they celebrate their 50th Anniversary. 

Referred to the Committee on Rules and Administration. 
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Ms. Flynn introduced-

Senate Resolution No. 59: A Senate resolution congratulating Alice 
Johnson on her 108th Birthday. 

Referred to the Committee on Rules and Administration. 

GENERAL ORDERS 
The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 

in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

H.F. Nos. 73,331,472 and 697, which the committee recommends to 
pass. 

H.F. No. 326, which the committee recommends to pass with the following 
amendment offered by Mr. Pogemiller: 

Amend H.F. No. 326, as amended pursuant to Rule 49, adopted by the 
Senate April 4, 1991, as follows: 

(The text of the amended House File is identical to S.F. No. 552.) 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 204C.04, is amended to 
read: 

204C.04 [EMPLOYEES; TIME OFF TO VOTE.] 

Subdivision 1. [RIGHT TO BE ABSENT.] Every employee who is eligible 
to vote al a ~ geHefftl, in an election 6f at HR eleetion ta AA a Yaeaney Ht 
the eUlee ef Yftite<I Slftles """8!ef eF Yftite<I Slftles representeti•,•e under 
sections 20/ .014 and 201 .016 has the right to be absent from work for the 
purpose of voting during the morning of eleetien the day of that election, 
without penalty or deduction from salary or wages because of the absence. 
An employer or other person may not directly or indirectly refuse, abridge, 
or interfere with this right or any other election right of an employee. 

Subd. 2. [ELECTIONS COVERED.] For purposes of this section, "elec
tion" means a general or special election, a primary, or a special primary, 
as those terms are defined in section 200.02, or a presidential primary as 
described in section 207A.01. 

Subd. 3. [PENALTY.] A person who violates this section is guilty of a 
misdemeanor, and the county attorney shall prosecute the violation." 

Delete the title and insert: 

"A bill for an act relating to elections; providing for time off to vote in 
elections; amending Minnesota Statutes 1990, section 204C.04." 

The motion prevailed. So the amendment was adopted. 

S. F. No. 350, which the committee recommends to pass, after the following 
motion: 

Mr. Benson, D.D. moved to amend S.F. No. 350 as follows: 

Page 3, line 19, delete "not" 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 23 and nays 35, as follows: 

Those who voted in the affirmative were: 
Adkins 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 

Bernhagen Johnson, D.J. 
Brataas Johnston 
Davis Laidig 
Frederickson, D.R.Larson 
Johnson, D.E. McGowan 

Those who voted in the negative were: 
Berglin 
Bertram 
Cohen 
Dahl 
DeCramer 
Dicklich 
Finn 

Flynn 
Frank 
Hottinger 
Hughes 
Johnson. J. B. 
Kelly 
Kroening 

Langseth 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe,R.D. 

Mehrkens 
Neuville 
Olson 
Pariseau 
Pogemiller 

Mondale 
Morse 
Novak 
Pappas 
Price 
Ranum 
Reichgott 

Renrieke 
Storm 
Vickerman 

Riveness 
Sams 
Samuelson 
Spear 
Stumpf 
Traub 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Bertram, Ms. Reichgott and Mr. Benson, D.D. introduced-

S.F. No. 1490: A bill for an act relating to taxes; establishing a Minnesota 
residential property tax study commission. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Langseth, DeCramer, Bertram, Renneke and Vickerman intro
duced-

S.F. No. 1491: A bill for an act relating to transportation; authorizing 
municipalities to create transportation utilities; proposing coding for new 
law in Minnesota Statutes, chapter 444. 

Referred to the Committee on Transportation. 

Mr. Morse introduced-

S.F. No. 1492: A bill for an act relating to state parks; authorizing hand
icapped permits for display on handicapped vehicle identifying certificates; 
amending Minnesota Statutes 1990, section 85.053, subdivisions 2 and 7. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Ranum, Messrs. Spear, Pogemiller and Johnson, D.J. introduced

S.F. No. 1493: A bill for an act relating to taxation; reducing the property 
tax class rate applied to certain homesteads and commercial-industrial prop
erty; amending Minnesota Statutes 1990, section 273.13, subdivisions 22, 
24, and 32. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Kelly, Ms. Pappas and Mr. Cohen introduced-

S.F. No. 1494: A bill for an act relating to taxation; excluding property 
in the city of St. Paul from the levy for county roads and bridges. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Pappas, Messrs. Kelly and Cohen introduced-

S.F. No. 1495: A bill for an act relating to Ramsey county; increasing 
the payment to the city of St. Paul by Ramsey county for streets; amending 
Minnesota Statutes 1990, section 383A.16, subdivision I. 

Referred to the Committee on Local Government. 

Messrs. Riveness, Waldorf, Ms. Ranum and Mr. DeCramer introduced-

S.F. No. 1496: A bill for an act relating to the legislature; authorizing 
joint legislative commissions to issue subpoenas; amending Minnesota Stat
utes 1990, section 3.153. 

Referred to the Committee on Rules and Administration. 

Ms. Piper introduced-

S.F. No. 1497: A bill for an act relating to human services; providing an 
exception to the nursing home moratorium; clarifying requirements for 
proposals of renovations or replacements of existing nursing homes; estab
lishing a health development review process for renovation or replacement 
proposals; amending Minnesota Statutes 1990, sections 144A.071, subdi
vision 3, and by adding subdivisions; 144A.073, subdivisions I, 2, 4, and 
5; proposing coding for new law in Minnesota Statutes, chapter 144A. 

Referred to the Committee on Health and Human Services. 

Ms. Olson, Messrs. Belanger; Benson, D.D.; Gustafson and Bernhagen 
introduced-

S.F. No. 1498: A bill for an act relating to taxation; providing for home
stead classification of all one-, two-, and three-unit dwellings; restricting 
homestead eligibility for other dwellings; amending Minnesota Statutes 
1990, sections 273.124, subdivisions I, 2, 8, II, and 12; and 273.13, 
subdivision 25; repealing Minnesota Statutes 1990, section 273.124, sub
divisions 7, 10, 13, 15, and 16. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Renneke and Bernhagen introduced-

S. F. No. 1499: A bill for an act relating to taxation; removing the require
ment of bulk purchases by governmental entities in order to qualify for the 
tax credit on gasohol; amending Minnesota Statutes 1990, section 296.02, 
subdivision 8. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Vickerman introduced-

S.E No. 1500: A bill for an act relating to highways; designating the B. 
E. Grottum memorial highway; amending Minnesota Statutes 1990, section 
161.14, by adding a subdivision. 

Referred to the Committee on Transportation. 

Messrs. Halberg and Bernhagen introduced-

S.E No. 1501: A bill for an act relating to taxation; allowing home rule 
and statutory cities to impose a sales tax; proposing coding for new law in 
Minnesota Statutes, chapter 469. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.R.; Moe, R.D.; Hughes; Benson, D.D. and Dahl 
introduced-

S.E No. 1502: A resolution memorializing the Postmaster General to 
issue a postal stamp in commemoration of Wanda Gag, American Author 
and Illustrator. 

Referred to the Committee on Veterans and General Legislation. 

Mr. DeCramer introduced-

S.E No. 1503: A bill for an act relating to transportation; authorizing the 
use of local bridge grant funds to construct drainage structures; amending 
Laws 1990, chapter 610, article I, section 13, subdivision 5. 

Referred to the Committee on Transportation. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, April 22, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-SIXTH DAY 

St. Paul, Minnesota, Monday, April 22, I 99 I 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Dicklich imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Monsignor John C. Ward. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroenmg 
Frank Lat dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Lessard was excused from the Session of today from 2:00 to 2:25 
p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

The Honorable Jerome M. Hughes 
President of the Senate 

April 17, 1991 
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Dear Senator Hughes: 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.F. Nos. 5, 148, 154, 
162, 567 and 611. 

Warmest regards, 
Arne H. Carlson, Governor 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

April 18, 1991 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

611 
148 
154 

5 
162 
567 

H.F. Session Laws 
No. Chapter No. 
661 Res. No. 4 

24 
25 
26 
27 
28 
29 

Time and 
Date Approved 

1991 
3:04 p.m. April 17 
3:00p.m. April 17 
3:02 p.m. April 17 
2:59 p.m. April 17 
2:55 p.m. April 17 
2:55 p.m. April 17 
2:57 p.m. April 17 

Sincerely, 

Date Filed 
1991 

April 17 
April 17 
April 17 
April 17 
April 17 
April 17 
April 17 

Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S. F. No. 339. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April I 8, I 99 I 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 414,526,584,683,806,825, 
832, 1070, 877,921,459, 744, 244, 287, 181, 875, 739, 887, 74, 870 
and 932. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted April 18, 1991 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 414: A bill for an act relating to peace officers; requiring reports 
on the discharge of firearms by peace officers to be sent to the board of 
peace officer standards and training; requiring law enforcement agencies to 
adopt written policies governing the use of deadly force; requiring initial 
and continuing peace officer training on deadly force and the use of firearms; 
amending Minnesota Statutes 1990, section 626.553, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapter 626. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 400. 

H.E No. 526: A bill for an act relating to corporations; clarifying and 
modifying provisions governing divisions and combinations of shares and 
rights of shareholders; clarifying meeting notice requirements; authorizing 
electronic communications by shareholders; modifying access to corporate 
records; clarifying and modifying provisions governing mergers and dis
solutions; amending Minnesota Statutes I 990, sections 302A. I I I, subdi
vision 2; 302A. l 39; 302A.401, subdivisions 3 and4; 302A.405, subdivision 
I; 302A.413, subdivision 3; 302A.435, subdivision I; 302A.437, subdi
vision I; 302A.449, subdivision I, and by adding a subdivision; 302A.461, 
subdivisions 2, 4, and 4a; 302A.47 I, subdivision I; 302A.55 I, subdivision 
4; 302A.613, subdivision 2; 302A.621; 302A.651, subdivision I; 
302A.701; 302A.723, subdivision 3; 302A.725, subdivision I; 302A.727; 
and 302A. 781; proposing coding for new law in Minnesota Statutes, chapter 
302A; repealing Minnesota Statutes 1990, sections 302A. 729; 302A. 730; 
and 302A.733. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 395, now on General Orders. 

H.E No. 584: A bill for an act relating to local government; authorizing 
municipalities to enter into joint ventures with telecommunications orga
nizations; amending Minnesota Statutes I 990, section 237 .19. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 599, now on General Orders. 

H.E No. 683: A bill for an act relating to alcoholic beverages; prohibiting 
a retailer from having an interest in a manufacturer, brewer, or wholesaler; 
prohibiting a retailer from renting space to a manufacturer, brewer, or 
wholesaler; providing that brand registration is for a three-year period; 
specifying that club on-sale licenses are subject to approval of the com
missioner of public safety; consolidating provisions of law relating to sea
sonal on-sale licenses; providing extended duration of seasonal licenses in 
certain counties; removing certain restrictions on location of off-sale and 
combination licenses issued by counties; clarifying law on issuance of off
sale licenses by counties; allowing gambling on licensed premises when 
governed by tribal ordinance or a tribal-state compact; clarifying language 
on certain prohibitions on issuance of multiple licenses and repealing obso
lete provisions relating thereto; prohibiting off-site storage of intoxicating 
liquor; specifying applicability of license limits to certain fourth-class cities; 
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changing the expiration date for consumption and display permits; raising 
the minimum age for keeping intoxicating liquor in bottle clubs; authorizing 
commissioner of public safety to impose civil penalties for conducting or 
permitting unlawful gambling on licensed premises, or for failure to remove 
impure products; specifying applicability to municipal liquor stores of pro
hibitions against permitting consumption of alcoholic beverages by underage 
persons; clarifying language on sales of intoxicating liquor on Christmas 
day; providing for Sunday liquor elections in counties; prohibiting sale of 
certain beverages of more than 50 percent alcohol content; authorizing 
commissioner of public safety to inspect alcoholic beverages for purity of 
contents and to order the removal of impure products; specifying that a split 
liquor referendum is not required for issuance of club licenses; repealing 
restrictions on wine sales at Minneapolis-St. Paul International Airport; 
authorizing issuance of an on-sale intoxicating malt liquor license in St. 
Louis county; authorizing the issuance of an on-sale intoxicating liquor 
license to a location in Duluth; amending Minnesota Statutes 1990, sections 
340A.30I, subdivision 7; 340A.31 I; 340A.402; 340A.404, subdivisions I 
and 6; 340A.405, subdivisions 2 and 6; 340A .408, subdivision 2; 340A.410, 
subdivision 5; 340A.4l2, subdivisions 2, 3, and by adding a subdivision; 
340A.413, subdivision I; 340A.414, subdivisions 4 and 8; 340A.415; 
340A.503, subdivision I; 340A.504, subdivisions 2 and 3; 340A.506; 
340A.508, by adding a subdivision; 340A.601, subdivision 5; and 
340A.604; proposing coding for new law in Minnesota Statutes, chapter 
340A; repealing Minnesota Statutes I 990, section 340A.404, subdivision 
6a. 

Referred to the Committee on Commerce. 

H.F. No. 806: A bill for an act relating to retirement; St. Paul teachers 
retirement fund association; special postretirement adjustment for certain 
pre-1978 retirees. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 794, now on General Orders. 

H.F. No. 825: A bill for an act relating to traffic regulations; amending 
the implied consent law advisory; simplifying the contents of a petition for 
judicial review under the implied consent law; amending Minnesota Statutes 
I 990, section I 69 .123, subdivisions 2 and 5c. 

Referred to the Committee on Judiciary. 

H.F. No. 832: A bill for an act relating to commerce; regulating heavy 
and utility equipment dealership agreements; providing for returns and 
repurchases under certain circumstances; providing remedies; amending 
Minnesota Statutes 1990, section 325E.068 I, by adding subdivisions. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 833, now on General Orders. 

H.F. No. 1070: A bill for an act relating to agricultural finance; changing 
certain provisions of the rural finance authority's beginning farmer program; 
amending Minnesota Statutes 1990, sections 41.55; 41.57, subdivision 3; 
4IB.03, subdivision 3; 41B.036; and 41B.039, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

H.F. No. 877: A bill for an act relating to game and fish; authorizing 
certain disabled permit holders to take deer of either sex; authorizing the 
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commissioner to establish special seasons for persons with a physical dis
ability to take game with firearms and by archery; amending Minnesota 
Statutes 1990, section 97B.055, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 97B. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 497, now on General Orders. 

H.F. No. 921: A bill for an act relating to education; permitting school 
district employees to be reimbursed for the costs of defending against crim
inal charges; amending Minnesota Statutes 1990, section I 23.35, by adding 
a subdivision. 

Referred to the Committee on Education. 

H.F. No. 459: A bill foran act relating to crimes; providing that a claimant 
in a forfeiture proceeding does not have to pay a filing fee; providing for 
appointment of qualified interpreters in forfeiture proceedings; amending 
Minnesota Statutes I 990, sections 609.53 14, subdivisions 2 and 3; 6 I 1.3 I; 
and 611.32. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 464. 

H.F. No. 744: A bill for an act relating to the environment; petrofund; 
amending Minnesota Statutes 1990, sections l 15C.07, subdivision 3; 
l 15C.09, subdivisions I, 2, 3, 3b, 5, and by adding subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 1031. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 244: A bill for an act relating to traffic regulations; regulating 
traffic safety concerning school buses and the safety of school children; 
providing penalties; amending Minnesota Statutes 1990, sections 169.01, 
subdivision 6; 169.45; 169.451; 171.07, by adding a subdivision; 171.17; 
and I 71. I 8; proposing coding for new law in Minnesota Statutes, chapter 
I 69; repealing Minnesota Statutes 1990, sections 169.44; and 169.64, sub
division 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 354, now on General Orders. 

H.F. No. 287: A bill for an act relating to occupations; granting the attorney 
general's office access to certain private data; requiring cancellation of 
school bus driver's endorsement on a driver's license when driver has com
mitted a crime against a minor; requiring background investigations on 
school bus drivers; requiring certain licensing boards to consider revoking 
the license or endorsement of a licensee convicted of certain felonies involv
ing a minor; exempting licensing of the board of teaching and the state 
board of education from certain requirements with respect to the rehabil
itation of criminal offenders; amending Minnesota Statutes 1990, sections 
I 25.09, subdivision 4; 214. 10, by adding a subdivision; 364.09; and 631 .40; 
proposing coding for new law in Minnesota Statutes, chapter 171. 

Referred to the Committee on Education. 

H.F. No. 181: A bill for an act relating to the environment; adding reim
bursement requirements for the petroleum tank release cleanup account; 
providing for insurance subrogation rights; amending Minnesota Statutes 
1990, sections l 15C.04, subdivision 3; l 15C.09, subdivision 3; and 
115C. 10, subdivision I. 
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Referred to the Committee on Environment and Natural Resources. 

H.E No. 875: A bill for an act relating to insurance; rental vehicles; 
increasing property damage liability coverage; amending Minnesota Statutes 
1990, section 65B.49, subdivision Sa. 

Referred to the Committee on Commerce. 

H.E No. 739: A bill for an act relating to corporations; deleting consid
eration of the effect of insurance company takeovers on shareholders and 
creditors; limiting application of fair price provisions to domestic corpo
rations; deleting nexus requirements for application of control share acqui
sition and business combination statutes; exempting employee stock 
ownership plans from takeover statutes; modifying limitations on corporate 
share purchases above market value; amending Minnesota Statutes 1990, 
sections 60D.02, subdivisions I, 2, and 4; 60D.06; 60D.08, subdivisions 
I and 2; 60D.ll; 60D.12, subdivision 2; 302A.0ll, subdivisions 38, 39, 
49, and by adding subdivisions; and 302A.553, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 302A; repealing Min
nesota Statutes 1990, sections 60D.02, subdivision 5; and 80B.06, subdi
vision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 482, now on General Orders. 

H.E No. 887: A bill for an act relating to game and fish; setting conditions 
under which a hunter may take two deer; amending Minnesota Statutes 
1990, section 97B.301, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 74: A bill for an act relating to municipal tort liability; specifying 
liability for injuries caused by beach and swimming pool equipment; amend
ing Minnesota Statutes 1990, section 466.03, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 213. 

H.E No. 870: A bill for an act relating to retirement; public employees 
retirement fund police and fire consolidation accounts; permitting survivors 
of account members killed in the line of duty to elect coverage; proposing 
coding for new law in Minnesota Statutes, chapter 353A. 

Referred to the Committee on Governmental Operations. 

H. E No. 932: A bill for an act relating to corrections; extending female 
offender programs to include juveniles adjudicated delinquent; encouraging 
counties and agencies to develop and implement female offender programs; 
amending Minnesota Statutes 1990, sections 241.70; 241.71; 241.72; and 
241.73. 

Referred to the Committee on Health and Human Services. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S. E No. 825 and the reports 
pertaining to appointments. The motion prevailed. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 621: A bill for an act relating to the environment; clarifying and 
correcting provisions relating to the legislative commission on Minnesota 
resources and the Minnesota environmental and natural resources trust fund; 
amending Minnesota Statutes 1990, sections l 16P.05; I 16P.06; I 16P.07; 
l 16P.08, subdivisions 3 and 4; I 16P.09, subdivisions 2, 4, 5, and 7; repealing 
Minnesota Statutes 1990, section I 16P.04, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 10, insert: 

"Section I. Minnesota Statutes 1990, section l 16P.04, subdivision 5, is 
amended to read: 

Subd. 5. [AUDITS REQUIRED.] fat +Ile eeH1H1issiee slff>ll seieef e et!f

ffffea. pt:ttme aeeelint&Rt ooeually te iH:l6ff the fflfS4: ~ ~ atfflff flHtSl '9e 
gi¥ett te the geveFRer aR6 tke legislaltl:Fe ftlMI ee a•;eilal:ile te the ~ 

fl>t The legislative auditor shall audit trust fund expenditures to ensure 
that the money is spent for the purposes provided in the commission's budget 
plan." 

Pages 5 and 6, delete section 8 

Page 7, line 8, delete "and" 

Page 7, line 11, reinstate the stricken language and delete the period 

Page 7, line 12, reinstate the stricken "( 11) a copy of the most recent" 

Page 7, line 13, reinstate the stricken language 

Page 7, delete section IO 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "sections" insert "I 16P.04, subdivision 5;" 

Page I, line 8, delete "5," and delete everything after "7" and insert a 
period 

Page I , delete line 9 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1091: A bill for an act relating to waste; extending the date for 
incinerator ash to be considered special waste; amending Minnesota Statutes 
1990, section I 15A.97, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 5, insert: 

"Sec. 2. [EFFECTIVE DATE.] 
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This act is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 565: A bill for an act relating to civil actions; regulating recovery 
for economic loss arising from the sales of goods; amending Minnesota 
Statutes 1990, section 336.2-725; proposing coding for new law in Min
nesota Statutes, chapter 604. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 14 to 16 and insert "property that is damaged is not 
the goods and the sale is not a sale between parties who are each merchants 
in goods of the kind." 

Page 2, line 22, before the period, insert", but economic loss that arises 
from a sale of goods between parties who are each merchants in goods of 
the kind is not recoverable in tort" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. l076: A bill for an act relating to transportation; requiring a 
study and report by the commissioner of transportation on the effect of 
allowing the use of I l0-foot, triple-trailer vehicle combinations; appropri
ating money. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1309: A bill for an act relating to agriculture; changing the 
commercial cannery assessment; amending Minnesota Statutes 1990, sec
tion 31.39. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. I I 52: A bill for an act relating to motor vehicles; authorizing 
the registrar of motor vehicles to prorate the original registration on groups 
of passenger motor vehicles presented to St. Paul by a lessor; amending 
Minnesota Statutes 1990, section 168.017, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, after "St. Paul" insert ••. or at such other location.,· as 
the registrar may designate" 
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Page 2, after line 7, insert: 

"Sec. 2. [EFFECTIVE DATE.) 

This bill is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 192: A bill for an act relating to the Duluth transit authority; 
providing for the transportation of students; repealing Laws 1988, chapter 
573, section 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 239: A bill for an act relating to crime; clarifying the application 
of felony penalties to the act of intentionally disarming a peace officer; 
amending Minnesota Statutes 1990, section 609.50, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 128: A bill for an act relating to water; mandating requirements 
on certain development; amending Minnesota Statutes 1990, section 
103B.3363, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 103B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete "DETENTION" and insert "RETENTION" 

Page 1, line 12, delete "No" 

Page 1 , line 13, delete "in the state" and after "covers" insert "or 
replaces" and delete "and" and insert "with" 

Page 1, line 14, delete "creates a new" and insert "an" and delete "of 
land" 

Page I, line 15, before "take" insert "not" and delete "detention" and 
insert "retention" 

Page 1, line 16, delete "at or from" and insert "for" 

Page 1, line 19, delete the first "or" and insert "and" 

Page 2, line 2, delete "which" and insert "that" 

Page 2, line 3, delete "and mosquito development" 

Page 2, line 4, delete "vegetated surfaces" and insert "surfaces covered 
with vegetation" 

Page 2, line 7, delete the second "and" 
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Page 2, line 8, before the period, insert'", and reduce mosquito breeding 
habitat" and delete everything after the period 

Page 2, delete lines 9 to 12 

Page 2, after line 15, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

This act is effective January 1, 1992." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

H.F. No. 1182: A bill for an act relating to waters; acceptance of funds 
or property and acquisition of real property by the state board of water and 
soil resources; amending Minnesota Statutes 1990, section I03C.401, sub
division l. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, before "In" insert "(a)" 

Page I, line 15, delete "any" and insert "a" 

Page I, line 16, delete everything after the first "or" and insert "grant 
of land, an interest in land, or" 

Page I, line 17, after "kind" insert a comma 

Page I, line I 9, delete everything after "board" 

Page I, line 20, delete everything before the semicolon 

Page 3, after line 6, insert: 

"(b) Money received under paragraph (a), clause ( 1 ), is appropriated to 
the state board for the purpose for which it is granted." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mrs. Adkins from the Committee on Local Government, to which was 
referred 

H.F. No. 894: A bill for an act relating to local government; permitting 
officers to contract for certain services; amending Minnesota Statutes 1990, 
section 471 .88, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, after the period, insert "The officer may not vote on the 
question of the contract when it comes before the governing body for 
consideration." 

Page I, line 16, delete everything after "public" and insert a period 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 
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Mrs. Adkins from the Committee on Local Government, to which was 
referred 

H.E No. 578: A bill for an act relating to Dakota county; permitting cities 
and towns to transfer assessment review duties to the county; proposing 
coding for new law in Minnesota Statutes, chapter 383D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "is permanent and" 

Page I, line 15, before the period, insert "and is effective until withdrawn 
upon similar notice by December I for the succeeding year" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 782: A bill for an act relating to jobs and training; requiring the 
commissioner of jobs and training to contract for the provision of compre
hensive adjustment-to-blindness training services; amending Minnesota 
Statutes 1990, section 248.07, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line IO, before "The" insert "(a)" 

Page l, line 14, after "Services" insert "available" and after '"include" 
insert ", but not be limited to," 

Page I, line 20, delete "fully" and insert", when in the best interests 
of the client," 

Page 2, after line I, insert: 

"(b) This subdivision does not limit the commissioner's authority to enter 
into contracts or agreements for any service with other qualified agencies 
or organizations." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.E No. 1419: A bill for an act relating to health; requiring home care 
providers to advise persons receiving home care services of certain rights; 
amending Minnesota Statutes 1990, section 144A.44, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 864: A bill for an act relating to agriculture; changing certain 
food licensing fees; amending Minnesota Statutes 1990, section 28A.08. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, after "sales" insert "of only prepackaged nonperishable 
food" 

Page I, line 24, delete "$25,000" and insert "$15,000" 

Page I, line 25, reinstate the stricken language 

Page 2, line I, delete everything after "year" and insert "and filing a 
statement with the commissioner" 

Page 2, line 2, delete "$25,000" and insert "under $15,000 gross sales 
including food preparation or having $/ 5,000" 

Page 2, line 4, delete"$ 75" and insert"$ 50" and delete"$ 20" and 
insert"$ 15" and delete"$ 50" and insert"$ 25" 

Page 2, line 7, delete "$125" and insert "$100" 

Page 2, line 11, delete "$200" and insert "$175" 

Page 2, line 22, delete "$600" and insert "$800" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1284: A bill for an act relating to agriculture: changing the 
livestock market agency and dealer licensing act; amending Minnesota Stat
utes 1990, sections 17A.01; 17A.03, subdivisions I and 7; 17A.04, sub
division I; 17A.14; proposing coding for new law in Minnesota Statutes, 
chapter 17A; repealing Minnesota Statutes 1990, section 17A.15. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 17A.0l, is amended to 
read: 

17A.0I [CITATION.] 

Seeliens 17.0..Ql le~ This chapter may be cited as the Minnesota 
livestock market agency and dealer licensing act. 

Sec. 2. Minnesota Statutes 1990, section 17 A.03, subdivision I, is 
amended to read: 

Subdivision I. [SCOPE.] As used in seeliens l-+A-A)J. le ~ this 
chapter, the terms defined in this section have the meanings given them. 

Sec. 3. Minnesota Statutes 1990, section 17A.03, subdivision 7, is 
amended to read: 

Subd. 7. [LIVESTOCK DEALER.] "Livestock dealer" means any per
son, including a packing company, engaged in the business of buying or 
selling livestock for the person's own account or for the account of others. 

~Livestock dealer~ does not include: 
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(a) persons licensed under section 28A.04 who are primarily engaged in 
the sale of meats at retail and persons operating as frozen food processing 
plants as defined in section 31.185; ftftd 

(b) persons engaged in the business of farming, when purchasing livestock 
for breeding or herd replacement purposes or feeding programs, and when 
selling the livestock they have owned and raised, fed out or fattened for 
slaughter in their specific farming program for a period of at least 15 days; 
and 

( c) persons engaged in the business of farming who make an occasional 
sale when the livestock purchased for a specific program either Jail to 
perform or show noticeable defects pertinent to the program. 

Sec. 4. Minnesota Statutes 1990, section 17 A.04, subdivision I, is 
amended to read: 

Subdivision I. [LICENSING PROVISIONS.] Licenses shall be issued to 
livestock market agencies and public stockyards annually and shall expire 
on December 31 each year, renewable annually thereafter. The license issued 
to a livestock market agency and public stockyard shall be conspicuously 
posted at the licensee's place of business. Licenses shall be required for 
livestock dealers and their agents for the period beginning July I each year 
and ending June 30. The license issued to a livestock dealer or the agent 
of a livestock dealer shall be carried by the person so licensed. The livestock 
dealer shall be responsible for the acts of the dealer's agents. Licensed 
livestock market agencies, public stockyards, and livestock dealers shall be 
responsible for the faithful performance of duty of the public livestock 
weighers at their places of business. The license issued to a livestock market 
agency, public stockyard or livestock dealer or agent of a livestock dealer 
is not transferable. The operation of livestock market agencies, livestock 
dealers, agents and packers at a public stockyard are exempt from sections 
l7A.0I to +:M,,Q9 /7A.09/, and 17A.12 to~ 17A.17. 

Sec. 5. Minnesota Statutes 1990, section 17A.14, is amended to read: 

17A.14 [PENALTIES.] 

Subdivision 1. [CRIMINAL PENALTIES.] Any person, duly licensed or 
otherwise, who violates Ike pF0Yisi0es of seeliees ~ ta ~ this 
chapter, for which violation a penalty has not been specifically set out, is 
guilty of a misdemeanor. Any subsequent violation is a gross misdemeanor. 

Subd. 2. [ADMINISTRATIVE PENALTIES.] (a) The commissioner may, 
as an alternative to misdemeanor prosecution, impose an administrative 
penalty on a person who violates this chapter. For a first violation, the 
commissioner may impose an administrative penalty of not more than $1,000 
for each violation. For a second or succeeding violation, the commissioner 
may impose an administrative penalty of not more than $1,500 for each 
violation. Each day a violation continues is a separate violation. 

(b) Jn determining the amount of the administrative penalty the commis-
sioner may consider: 

(I) the willfulness of the violation; 

(2) the gravity of the violation; 

(3) the person's history of past violations; 

(4) the number of violations; 
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(5) the economic benefit from the violation; and 

(6) other factors identified in the commissioner's citation. 

( c) For a second or succeeding violation, the commissioner shall determine 
the amount of a penalty by considering the factors in paragraph ( b) and: 

(I) similarity between the violations; 

(2) time elapsed since the last violation; and 

( 3) the person's response to the most recent violation. 

Sec. 6. [l?A.145) [ADMINISTRATIVE PENALTIES AND 
ENFORCEMENT.] 

Subdivision I. [ADMINISTRATIVE PENALTIES; CITATION.] If a per
son has violated this chapter, the commissioner may issue a written citation 
to the person by personal service or by certified mail. The citation shall 
describe the nature of the violation and the provision alleged to have been 
violated; state the time for correction; and the amount of any proposed fine. 
The citation must advise the person to notify the commissioner in writing 
within 30 days if the person wishes to appeal the citation. If the person fails 
to appeal the citation, the citation is the final order and not subject to 
further review. 

Subd. 2. [FAILURE TO CORRECT.] If a person fails to correct a violation 
within the time prescribed by the commissioner, the commissioner shall 
notify the person by certified mail of the failure to correct and the penalty 
amount assessed. The notice must state that the person must notify the 
commissioner in writing within 30 days if the person wishes to appeal the 
penalty. If the person fails to appeal the penalty in writing within 30 days 
of receipt of the notice, the penalty is a final order and not subject to further 
review. 

Subd. 3. [CONTESTEDCASE.] /fa person appeals a citation ora penalty 
assessment within the time limits in subdivisions I and 2, the commissioner, 
within 40 days after receiving the appeal, shall initiate a contested case 
proceeding under chapter 14. The report of the administrative law judge is 
the final decision of the commissioner of agriculture. 

Sec. 7. [17A.151) [INVESTIGATION.] 

Subdivision I. [AUTHORITY.) The commissioner may, upon presenting 
appropriate credentials, enter and inspect any premises subject to the com
missioner's authority under this chapter and all related conditions, struc
tures, machines, apparatus, devices, equipment, and materials during 
regular working hours and at other reasonable times; question any employer, 
owner, operator, agent, or employee; and inspect any papers, books, doc
uments, or records; and audit business records. The commissioner may issue 
notices in lieu of citations for minor violations if a notice is in the public 
interest. 

Subd. 2. [FAILURE TO COMPLY.) The commissioner may administer 
oaths, take and cause to be taken depositions of witnesses, and issue sub
poenas, and may petition the district court in the county in which the premises 
is located to compel compliance with the commissioner's orders and activities 
under this section. 

Sec. 8. [REPEALER.] 

Minnesota Statutes /990, section /7A./5, is repealed. IfS.F. No. 928 is 
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enacted into law, section 5, subdivision 2, and sections 6 and 7 are 
repealed. " 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. E No. 771: A bill for an act relating to counties; permitting counties 
to establish economic development revolving funds; permitting St. Louis 
county to establish subordinate service districts; removing a St. Louis county 
purchasing law; amending Minnesota Statutes 1990, sections 3758.03; 
471.562, subdivision 3; and 471.563; repealing Minnesota Statutes 1990, 
sections 383C.33 to 383C.34. 

Reports the same back with the recommendation that the bill do pass and 
be placed on the Consent Calendar. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.E No. 275: A bill for an act relating to motor vehicles; exempting from 
commercial vehicle inspection requirements and hazardous material driver's 
license endorsement requirements, pickup trucks carrying certain quantities 
of petroleum products or liquid fertilizer; reducing the minimum size of 
fleets of commercial vehicles permitted to conduct self-inspections; pro
viding for the issuance of commercial vehicle inspection decals to vehicles 
manufactured before January I, 1976; limiting the authority of agents of 
the commissioner of transportation to inspect vehicles; delaying effective 
date of requirement that all commercial vehicles bear a commercial vehicle 
inspection decal; amending Minnesota Statutes 1990, sections 169.781, 
subdivisions I, 3, and 5; and 171.02, by adding a subdivision; Laws 1990, 
chapter 563, section 11; proposing coding for new law in Minnesota Statutes, 
chapter 17 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 169. 781, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of sections 169.781 to 
169. 783: 

(a) "Commercial motor vehicle" means: 

(I) a commercial motor vehicle as defined in section 169.01, subdivision 
75, paragraph (a); and 

(2) each vehicle in a combination 6fllWft by a eaftlftleFeiel ftl0leF ¥ehiele 
of more than 26,000 pounds. 

"Commercial motor vehicle" does not include ( 1) a school bus displaying 
a certificate under section 169.451, 8f(2) a bus operated by the metropolitan 
transit commission created in section 473.404 or by a local transit com
mission created in chapter 458A, or ( 3) a motor vehicle with a gross weight 
of not more than 26,000 pounds, carrying in bulk tanks a total of not more 
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than 200 gallons of petroleum products and liquid fertilizer. 

(b) "Commissioner" means the commissioner of public safety. 

(c) "Owner" means a person who owns, or has control, under a lease 
of more than 30 days' duration, of one or more commercial motor vehicles. 

(d) "Storage trailer" means a trailer that I I) is used exclusively to store 
property at a location not on a street or highway, (2) does not contain any 
load when moved on a street or highway, ( 3) is operated only during daylight 
hours, and /4) is marked on each side of the trailer "storage only" in letters 
at least six inches high. 

Sec. 2. Minnesota Statutes 1990, section 169.781, subdivision 2, is 
amended to read: 

Subd. 2. [INSPECTION REQUIRED.] It is unlawful for a person to 
operate or permit the operation of a commercial motor vehicle registered 
in Minnesota unless the vehicle displays a valid safety inspection decal 
issued by an inspector certified by the commissioner, or the vehicle carries 
(I) proof that the vehicle complies with federal motor vehicle inspection 
requirements for vehicles in interstate commerce, and (2) a certificate of 
compliance with federal requirements issued by the commissioner under 
subdivision 9. 

Sec. 3. Minnesota Statutes 1990, section 169.781, subdivision 3, is 
amended to read: 

Subd. 3. [WHO MAY INSPECT.] (a) An inspection required by this 
section may be performed only by: 

(I) an employee of the department of public safety or transportation who 
has been certified by the commissioner after having received training pro
vided by the state patrol; or 

(2) another person who has been certified by the commissioner after 
having received training provided by the state patrol or other training 
approved by the commissioner. 

(b) A person who is not an employee of the department of public safety 
or transportation may be certified by the commissioner if the person is: (I) 
an owner, or employee of the owner, of ff-Ye one or more commercial motor 
vehicles that are power units; (2) a dealer licensed under section 168.27 
and engaged in the business of buying and selling commercial motor vehi
cles, or an employee of the dealer; or (3) engaged primarily in the business 
of repairing and servicing commercial motor vehicles-. Certification of per
sons described in clauses (I) to (3) is effective for et1e ye11uwo years from 
the date of certification. The commissioner may require lllllltHII biennial 
retraining of persons holding a certificate under this paragraph as a condition 
of renewal of the certificate. The commissioner may charge a fee of not 
more than $10 for each certificate issued and renewed. A certified person 
described in clauses (I) to (3) may charge a fee of not more than $50 for 
each inspection of a vehicle not owned by the person or the person's employer. 

( c) Except as otherwise provided in section 5, the standards adopted by 
the commissioner for commercial motor vehicle inspections under sections 
169. 781 to I 69. 783 shall be the standards prescribed in 49 Code of Federal 
Regulations, section 396.17, and in chapter Ill, subchapter 8, appendix 
G. The commissioner may classify types of vehicles for inspection purposes 
and may ~ se,:,ftfftt:e iRspeetieR pFseeElai:es IHMl- issue separate classes of 
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inspector certificates for each class. 

(d) The commissioner, after notice and an opportunity for a hearing, may 
suspend a certificate issued under paragraph (b) for failure to meet annual 
certification requirements prescribed by the commissioner or failure to 
inspect commercial motor vehicles in accordance with inspection procedures 
established by the state patrol. The commissioner shall revoke a certificate 
issued under paragraph (b) if the commissioner determines after notice and 
an opportunity for a hearing that the certified person issued an inspection 
decal for a commercial motor vehicle when the person knew or reasonably 
should have known that the vehicle was in such a state of repair that it 
would have been declared out of service if inspected by an employee of the 
state patrol. Suspension and revocation of certificates under this subdivision 
are not subject to sections 14.57 to 14.69. 

Sec. 4. Minnesota Statutes 1990, section 169. 781, subdivision 4, is 
amended to read: 

Subd. 4. [INSPECTION REPORTS.] (a) A person performing an inspec
tion under this section shall issue an inspection report to the owner of the 
commercial motor vehicle inspected. The report must include: 

(I) the full name of the person performing the inspection, and the person's 
inspector certification number; 

(2) the name of the owner of the vehicle and, if applicable, the United 
States Department of Transportation carrier number issued to the owner of 
the vehicle, or to the operator of the vehicle if other than the owner; 

(3) the vehicle identification number and, if applicable, the license plate 
number of the vehicle; 

(4) the date and location of the inspection; 

(5) the vehicle components inspected and a description of the findings 
of the inspection, including identification of the components not in com
pliance with federal motor carrier safety regulations; and 

(6) the inspector's certification that the inspection was complete, accurate, 
and in compliance with the requirements of this section. 

(b) The owner must retain a copy of the inspection report for at least eee 
ye8I' 14 months at a location in the state where the vehicle is domiciled or 
maintained. During this period the report must be available for inspection 
by an authorized federal, state, or local official. 

(c) The commissioner shall prescribe the form of the inspection report 
and revise it as necessary to comply with state and federal law and regu
lations. The adoption of the report form is not subject to the administrative 
procedure act. 

Sec. 5. Minnesota Statutes 1990, section 169.781, subdivision 5, is 
amended to read: 

Subd. 5. [INSPECTION DECALS.] (a) A person inspecting a commercial 
motor vehicle shall issue an inspection decal for the vehicle if each inspected 
component of the vehicle complies with federal motor carrier safety reg
ulations. The decal must state that in the month specified on the decal the 
vehicle was inspected and each inspected component complied with federal 
motor carrier safety regulations. The decal is valid for 12 months after the 
month specified on the decal. The commissioners of public safety and 
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transportation shall make decals available, at a fee of not more than $2 for 
each decal, to persons certified to perform inspections under subdivision 
3, paragraph (b). 

(b) Minnesota inspection decals may be affixed only to commercial motor 
vehicles bearing Minnesota-based license plates. 

/c) Notwithstanding paragraph (a), a person inspecting (I I a vehicle of 
less than 57,000 pounds gross vehicle weight and registered as a farm truck, 
or (2) a storage trailer, must issue an inspection decal to the vehicle unless 
the vehicle has one or more defects that would result in the vehicle being 
declared out of service under the North American Uniform Driver, Vehicle, 
and Hazardous Materials Out-of-Service Criteria issued by the Federal 
Highway Administration and the commercial motor vehicle safety alliance. 
A decal issued to a vehicle described in clauses I I I and (2 I is valid for two 
years from the date of issuance. A decal issued to such a vehicle must clearly 
indicate that it is valid for two years from the date of issuance. 

Sec. 6. Minnesota Statutes I 990, section 169. 781, is amended by adding 
a subdivision to read: 

Subd. 9. [PROOF OF FEDERAL INSPECTION.] An owner of a com
mercial motor vehicle that is subject to and in compliance with federal motor 
vehicle inspection requirements for vehicle of interstate commerce may apply 
to the commissioner for a certificate of compliance withfederal requirements. 
On payment of a fee equal to the fee for an inspection decal under subdivision 
5, paragraph (a/, the commissioner shall issue the certificate to the 
applicant. 

Sec. 7. Minnesota Statutes 1990, section 169. 783, subdivision I, is 
amended to read: 

Subdivision I. [POSTCRASH INSPECTION.] A peace officer respond
ing to an accident involving a commercial motor vehicle must immediately 
notify the state patrol if the accident results in death, personal injury, or 
property damage to an apparent extent of more than~ $4,400. It is 
a misdemeanor for a person to drive or cause to be driven a commercial 
motor vehicle after such an accident unless the vehicle: (I) has been 
inspected by a state trooperor other person authorized to conduct inspections 
under section 169.781, subdivision 3, paragraph (a), who is an employee 
of the department of public safety or transportation, and the person inspect
ing the vehicle has determined that the vehicle may safely be operated; or 
(2) a waiver has been granted under subdivision 2. 

Sec. 8. Minnesota Statutes 1990, section 171.02, •is amended by adding 
a subdivision to read: 

Subd. 2a. [HAZARDOUS MATERIALS; EXCEPTION.] Notwithstand
ing subdivision 2, a hazardous materials endorsement is not required to 
operate a motor vehicle with a gross weight of not more than 26,000 pounds, 
carrying in bulk tanks a total of not more than 200 gallons of petroleum 
products and liquid fertilizer. 

Sec. 9. Laws 1990, chapter 563, section 11, is amended to read: 

Sec. 11. [EFFECTIVE DATE.] 

(a) Section I, subdivisions I and 3 to 8, and sections 2 to 10 are effective 
July I, 1990. 

/bl Except as provided in paragraph (c), section I, subdivision 2, is 
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effectiveAl'ffiJuly I, 1991. 

( c) Section I, subdivision 2, is effective April I, 1992 ,for any registered 
farm truck with a registered gross weight of not more than 57,000 pounds 
while being operated within a radius of 75 miles of the home post office of 
the owner. 

Sec. 10. [EFFECTIVE DATE.] 

Sections I to 9 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; exempting from commercial 
vehicle inspection requirements and hazardous material driver's license 
endorsement requirements, pickup trucks carrying certain quantities of 
petroleum products or liquid fertilizer; reducing the minimum size of fleets 
of commercial vehicles permitted to conduct self-inspections; specifying 
the commercial vehicle inspection standards to be adopted by the com
missioner of public safety; providing that certain vehicles may be issued 
certificates by complying with out-of-service criteria, and that such cer
tificates are valid for two years; providing certain proof of federal inspection 
in lieu of state inspection decal requirements; changing the period of time 
for which inspection records must be retained; lowering the property damage 
level of accidents subject to postcrash vehicle inspections; delaying effective 
date of requirement that all commercial vehicles bear a commercial vehicle 
inspection decal; amending Minnesota Statutes 1990, sections 169.781, 
subdivisions I, 2, 3, 4, 5, and by adding a subdivision; 169. 783, subdivision 
I; 171.02, by adding a subdivision; and Laws 1990, chapter 563, section 
11.,, 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 1120: A bill for an act relating to the secretary of state; changing 
certain fees, deadlines, and procedures; providing for supplemental filing 
and information services; providing for removal of documents from the 
public record; clarifying certain language; amending Minnesota Statutes 
1990, sections 5.03; 5.16, subdivision 5; 302A.821, subdivisions 3, 4, and 
5; 303.07, subdivision 2; 303.08; 303.13, subdivision I; 303.17, subdi
vision I; 308A.131, subdivision I; 308A.801, subdivision 6; 3l7A.821, 
subdivision 2; 317A.823; 3l7A.827, subdivision I; and 331A.02, subdi
vision I; Laws 1989, chapter 236, section 12; proposing coding for new 
law in Minnesota Statutes, chapter 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 20, after the period, insert "This subdivision does not apply 
to financing statements filed under chapter 336." 

Page 3, after line 18, insert: 

"Sec. 4. [5.24] [SUPPLEMENTAL FILING AND INFORMATION 
SERVICES.] 

( a) The secretary of state may offer services to the public that supplement 
filing and information services already authorized by law. The secretary of 
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state may discontinue the supplemental services at any time. The services 
must be designed to provide the public with a benefit by improving the 
manner of providing, or by providing an alternative manner of payment for, 
existing services provided by the secretary of state. 

( b) The cost of providing the supplemental services to the public, as 
determined by the secretary of state, must be recovered from the recipients 
of the services. The funds collected for the services must be deposited in 
the uniform commercial code account and are continuously available to the 
secretary of state for payment of the cost of providing the supplemental 
services." 

Page 4, line 8, strike .. registrations" and insert "registration" 

Page 10, line 25, strike "registrations" and insert "registration" 

Pages 12 and 13, delete section 17 

Page 13, line 4, delete "4," and delete "JI, 13, 14, and 15" and insert 
"7. 12. 14, 15, and 16" 

Page 13, line 5, after the period, insert "Section 4 is effective July I, 
1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 13, delete everything after "I;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 213: A bill for an act relating to municipal tort liability; specifying 
liability for injuries caused by beach and swimming pool equipment; amend
ing Minnesota Statutes 1990, section 466.03, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 466.03, is amended by 
adding a subdivision to read: 

Subd. 6f [BEACH OR POOL EQUIPMENT.] (a) Subject to paragraphs 
( b) and ( c), any claim based upon an injury arising out of the use by any 
person of a diving board, diving platform, diving raft, water slide, nonwater 
slide, or dock installed at a beach or swimming pool owned, leased, or 
operated by a municipality other than a school district, if the injury occurred 
when the beach or swimming pool was closed as indicated by a sign posted 
at the beach or pool. 

( b) A municipality has a duty to use reasonable care to warn trespassers 
of any danger or risk involved with the use of beach or pool equipment 
described in paragraph (a) if the municipality: 

(I) knows or has reason to know that trespassers regularly use certain 
portions of the beach or pool equipment; 

(2) installs, operates, or maintains the equipment in a way known as 
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likely to cause death or serious bodily harm; and 

( 3) has reason to believe trespassers would not discover the risks involved 
in the use of the equipment. 

The requirements of this paragraph do not apply if a trespasser knows 
or has reason to know of the condition of the equipment and the risk involved 
in its use. 

(c) Nothing in this subdivision limits the liability of a municipality for 
conduct that would entitle trespassing children to damages against a private 
person." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 193: A bill for an act relating to courts; allowing counties with 
chambered judges to retain the judicial position; recognizing adequate access 
to the courts as a factor in determining whether a judicial position should 
remain or be abolished or transferred; amending Minnesota Statutes 1990, 
section 2. 722, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 11 and 12, delete the new language 

Page I, line 13, strike ", county, or county municipal" 

Page I, line 19, before the period, insert ". In determining whether the 
position is necessary for adequate access to the courts, the supreme court 
shall consider whether abolition or transfer of the position would result in 
a county having no chambered judge" 

Page I, line 26, delete the new language 

Page 2, line I, delete the new language 

Page 2, line IO, after the period, insert "In determining whether the 
position is necessary for adequate access to the courts, the supreme court 
shall consider whether abolition or transfer of the position would result in 
a county having no chambered judge." 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, line 3, delete everything before "recognizing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 400: A bill for an act relating to peace officers; requiring law 
enforcement agencies to adopt written policies governing the use of deadly 
force; requiring initial and continuing peace officer training on deadly force 
and the use of firearms; proposing coding for new law in Minnesota Statutes, 
chapter 626. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1990, section 626.553, subdivision 2, is 
amended to read: 

Subd. 2. Whenever a peace officer discharges a firearm in the course of 
duty, other than for training purposes or the killing of an animal that is 
sick, injured, or dangerous, notification shall be filed within 30 days of the 
incident by the officer's department head with the commissioner of public 
safety. The commissioner of public safety shall forward a copy of the filing 
to the board of peace officer standards and training. The notification shall 
contain information concerning the reason for and circumstances surround
ing discharge of the firearm. The commissioner of public safety shall file 
a report with the legislature by November 15 of each even-numbered year 
containing summary information concerning use of firearms by peace 
officers." 

Page I, line I 3, after "of' insert "force, including" 

Page I, line 21 , after the first "of' insert ''force," and after "force" 
insert a comma 

Page 2, line I, delete "on the use of deadly force" and insert "required 
in subdivision l" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "requiring reports on the 
discharge of firearms by peace officers to be sent to the board of peace 
officer standards and training;" 

Page I, line 6, after the semicolon, insert "amending Minnesota Statutes 
1990, section 626.553, subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

H.R No. 808: A bill for an act relating to child care; permitting variances 
from certain staffing requirements for parent cooperative programs; amend
ing Minnesota Statutes 1990, sections 245A.02, by adding a subdivision; 
and 245A. 14, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 36, insert: 

"Sec. 3. Minnesota Statutes 1990, section 245A.16, subdivision I, is 
amended to read: 

Subdivision I. [DELEGATION OF AUTHORITY TO AGENCIES.] (a) 
County agencies and private agencies that have been designated or licensed 
by the commissioner to perform licensing functions and activities under 
section 245A.04, to recommend denial of applicants under section 245A.05, 
to issue correction orders and recommend fines under section 245A.06, or 
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to recommend suspending, revoking, and making licenses probationary 
under section 245A.07, shall comply with rules and directives of the com
missioner governing those functions and with this section. 

(b) By January I, 1991, the commissioner shall study and make rec
ommendations to the legislature regarding the licensing and provision of 
support services to child foster homes. In developing the recommendations, 
the commissioner shall consult licensed private agencies, county agencies, 
and licensed foster home providers. 

( c) For family day care programs, the commissioner may authorize licens
ing reviews every two years after a licensee has had at least one annual 
review." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "authorizing biennial licensing 
reviews for family day care:" 

Page I, line 5, delete "and" 

Page I, line 6, after "6" insert": and 245A.16, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berg I in from the Committee on Health and Human Services, to which 
was referred 

H.E No. 671: A bill for an act relating to human services; child care 
providers; allowing an extension for installing interior vertical access in 
child care facilities in churches; amending Minnesota Statutes 1990, section 
168.61, subdivision 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

H.E No. 90: A bill for an act relating to health; requiring geographic 
representation on the board of medical examiners; amending Minnesota 
Statutes 1990, section 147.01, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

H.E No. 36: A bill for an act relating to occupations and professions; 
changing requirements for reciprocal licensing of physicians from other 
states and foreign medical school graduates; authorizing physicians to cancel 
licenses in good standing; requiring the cancellation of physicians' licenses 
for nonrenewal; changing licensing requirements for midwifery; changing 
the name of the board of medical examiners; amending Minnesota Statutes 
1990, sections 147.03; 147.037, subdivision I; and 148.31; proposing cod
ing for new law in Minnesota Statutes, chapter 147. 

Reports the same back with the recommendation that the bill do pass. 
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Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

H.F. No. 282: A bill for an act relating to public utilities; exempting from 
prior rate regulation gas utilities that have 650 or fewer customers in any 
one municipality and a total of 2,000 or fewer customers; amending Min
nesota Statutes 1990, section 2168.16, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, after the period, insert "However, the commission shall 
require the utility to adopt the commission's policies and procedures gov
erning disconnection during cold weather. The utility shall annually submit 
a copy of its municipally approved rates to the commission." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

H.F. No. 910: A bill for an act relating to energy; requiring low-income 
housing to be built according to energy efficiency standards; amending 
Minnesota Statutes 1990, section 168.61, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 365: A bill for an act relating to courts; providing that the sheriff 
shall not charge for certain duties performed; amending Minnesota Statutes 
1990, section 563.01, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 914 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

914 844 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 914 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 914 and 
insert the language after the enacting clause of S.F. No. 844, the first 
engrossment; further, delete the title of H.F. No. 914 and insert the title of 
S.F. No. 844, the first engrossment. 
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And when so amended H.F. No. 914 will be identical to S.F. No. 844, 
and further recommends that H.F. No. 914 be given its second reading and 
substituted for S.F. No. 844, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1035 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1035 1030 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1179 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1179 1124 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1179 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. I 179 and 
insert the language after the enacting clause of S.F. No. 1124, the first 
engrossment; further, delete the title of H.F. No. I 179 and insert the title 
of S.F. No. I I 24, the first engrossment. 

And when so amended H.F. No. I 179 will be identical to S.F. No. 1124, 
and further recommends that H.F. No. 1179 be given its second reading 
and substituted for S.F. No. 1124, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1455 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1455 1330 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1455 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1455 and 
insert the language after the enacting clause of S.F. No. 1330, the first 
engrossment; further, delete the title of H.F. No. 1455 and insert the title 
of S.F. No. 1330, the first engrossment. 

And when so amended H.F. No. 1455 will be identical to S.F. No. 1330, 
and further recommends that H.F. No. 1455 be given its second reading 
and substituted for S.F. No. 1330, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 299 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

299 377 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 299 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 299 and 
insert the language after the enacting clause of S. F. No. 377, the first 
engrossment; further, delete the title of H.F. No. 299 and insert the title of 
S.F. No. 377, the first engrossment. 

And when so amended H.F. No. 299 will be identical to S.F. No. 377, 
and further recommends that H.F. No. 299 be given its second reading and 
substituted for S.F. No. 377, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 954 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

954 679 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. IO 17 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1017 664 

Pursuant to Rule 49. the Committee on Rules and Administration rec
ommends that H.F. No. IO 17 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. IO 17 and 
insert the language after the enacting clause of S.F. No. 664, the first 
engrossment; further, delete the title of H.F. No. 1017 and insert the title 
of S.F. No. 664, the first engrossment. 

And when so amended H.F. No. 1017 will be identical to S.F. No. 664, 
and further recommends that H.F. No. 1017 be given its second reading 
and substituted for S.F. No. 664, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 173 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

173 447 
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Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. I 73 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 173 and 
insert the language after the enacting clause of S.F. No. 447, the first 
engrossment; further, delete the title of H.F. No. 173 and insert the title of 
S.F. No. 447, the first engrossment. 

And when so amended H.F. No. 173 will be identical to S.F. No. 447, 
and further recommends that H.F. No. 173 be given its second reading and 
substituted for S.F. No. 447, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1509 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1509 1265 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1509 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. I 509 and 
insert the language after the enacting clause of S. F. No. 1265, the first 
engrossment; further, delete the title of H.F. No. 1509 and insert the title 
of S.F. No. 1265, the first engrossment. 

And when so amended H.F. No. 1509 will be identical to S.F. No. 1265, 
and further recommends that H.F. No. 1509 be given its second reading 
and substituted for S. F. No. 1265, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 579 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

579 708 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 579 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 579 and 
insert the language after the enacting clause of S. F. No. 708, the first 
engrossment; further, delete the title of H.F. No. 579 and insert the title of 
S. F. No. 708, the first engrossment. 

And when so amended H.F. No. 579 will be identical to S.F. No. 708, 
and further recommends that H.F. No. 579 be given its second reading and 
substituted for S.F. No. 708, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 248 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

248 219 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 248 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 248 and 
insert the language after the enacting clause of S. F. No. 219, the first 
engrossment; further, delete the title of H.F. No. 248 and insert the title of 
S. F. No. 2 I 9, the first engrossment. 

And when so amended H.F. No. 248 will be identical to S.F. No. 219, 
and further recommends that H.F. No. 248 be given its second reading and 
substituted for S.F. No. 219, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 121 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

121 5S3 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 121 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 121 and 
insert the language after the enacting clause of S.F. No. S53, the first 
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engrossment; further, delete the title of H.F. No. 121 and insert the title of 
S.F. No. 553, the first engrossment. 

And when so amended H.F. No. 121 will be identical to S.F. No. 553, 
and further recommends that H.F. No. 121 be given its second reading and 
substituted for S. F. No. 553, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Metropolitan Affairs, to which was 
referred the following appointment as reported in the Journal for February 
4, 1991: 

METROPOLITAN COUNCIL 
CHAIR 

Mary Anderson 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Frank from the Committee on Metropolitan Affairs, to which were 
referred the following appointments as reported in the Journal for January 
14, 1991: 

REGIONAL TRANSIT BOARD 
CHAIR 

Michael Ehrlichmann 

REGIONAL TRANSIT BOARD 

Doris Caranicas 
Terrance O'Toole 

John Finley 
Richard Wedell 
Sandra Hilary 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. F. No. 1204: A bill for an act relating to economic development; pro
viding a preference for certain areas for grants-in-aid for recreational bet
terment; amending Minnesota Statutes 1990, section I 16J.406, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section l 16J.980, is amended by 
adding a subdivision to read: 

Subd. 4. [PREFERENCE FOR OUTDOOR RECREATION GRANTS.] 
In awarding grants under the outdoor recreation grant program, the com
missioner shall give special consideration to proposed outdoor recreation 
projects for which particular need has been demonstrated by the applicant 
based on, but not limited to, the following factors: 

( 1) low to moderate income status of persons living adjacent to or most 
likely to make use of the proposed facility; 

(2) lack of adequate transportation or access to existing outdoor recre
ation facilities by those most likely to use the proposed facility; 

( 3) the need for outdoor recreation facilities designed to accommodate 
handicapped persons and other special populations that would be met by 
the proposed facility; 

(4) the overall inadequacy or lack of outdoor recreation facilities within 
the area to be served by the proposed project; 

(5) the need for acquisition of land in fully developed areas with limited 
opportunities for recreation facility development; and 

(6) a high population of school-aged children in the area to be served by 
the proposed outdoor recreation facility and a lack of appropriate recreation 
facilities for children. 

The commissioner'shall incorporate into the annual project ranking pro
cess a procedure for awarding additional ranking points to those project 
applications which demonstrate a special need based on the above or similar 
factors." 

Delete the title and insert: 

"A bill for an act relating to economic development; providing a preference 
for outdoor recreation grants; amending Minnesota Statutes 1990, section 
l 16J.980, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 1286: A bill for an act relating to public buildings; requiring 
that legislative hearing rooms and the house and senate chambers be fitted 
with devices to aid the hearing-impaired; appropriating money; amending 
Minnesota Statutes I 990, section 16B.61, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pagel, line 12, delete «which" and insert .. ,hat" 

Page I, lines 15 and 17, delete "shall" and insert "must" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 900: A bill for an act relating to retirement; eliminating the 
additional employer contribution to the teachers retirement association on 
behalf of employees participating in the individual retirement account plan; 
amending Minnesota Statutes 1990, section 354B.04, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 17, insert: 

"Sec. 2. [TRANSFER.] 

Notwithstanding Minnesota Statutes, section 354B.03, subdivision 3, or 
any other provision of law to the contrary, a person who is an employee of 
the state university board on the effective date of this section who was 
employed by the state university board before /964, and who elected to 
transfer retirement coverage from the teachers retirement association to the 
individual retirement account plan created in Minnesota Statutes, chapter 
354B, may revoke that transfer prospectively and have future service cred
ited by the teachers retirement association. A revocation must be made in 
a manner prescribed by the executive director of the teachers retirement 
association and must be made within 60 days of the effective date of this 
section. The election is effective only for future service and does not permit 
transfer to the teachers retirement association of any contributions made 
to the individual retirement account plan." 

Page I, line 20, after the period, insert "Section 2 is effective the day 
following final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "permitting certain employees 
of the state university board to withdraw from the individual retirement 
account plan;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 1245: A bill for an act relating to charitable organizations; 
changing distribution requirements for charitable organizations; amending 
Minnesota Statutes 1990, section 309.501, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete line 23 and insert "eolleelea campaign income and revenue 
to the designated" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 



1580 JOURNAL OF THE SENATE [36THDAY 

Mr. DeCramer from the Committee on Transportation. to which was 
referred 

S.F. No. 195: A bill for an act relating to drivers' licenses; clarifying 
procedure for review of driver's license revocation or disqualification under 
implied consent law; defining farm truck for purposes of driver's license 
classifications; restricting exemption for drivers of certain federal vehicles 
from requirement to possess commercial driver's license; clarifying offenses 
for which driver may be disqualified from holding commercial driver's 
license; amending Minnesota Statutes 1990, sections 169.123, subdivision 
Sc: 171.0 I, by adding a subdivision; 171.02, subdivision 2; 171.03; and 
171.165, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 169.0 I, subdivision 75, is 
amended to read: 

Subd. 75. [COMMERCIAL MOTOR VEHICLE.] (a) "Commercial 
motor vehicle" means a motor vehicle or combination of motor vehicles 
used to transport passengers or property if the motor vehicle: 

(I) has a gross vehicle weight of ;\6,00} 0f more than 26,000 pounds; 

(2) has a towed unit with a gross vehicle weight of more than 10,000 
pounds and the combination of vehicles has a combined gross vehicle weight 
of more than 26,000 pounds; 

(3) is a bus; 

(4) is of any size and is used in the transportation of hazardous materials 
eeHHe<I ift seetien 22 Ul33, except for those vehicles having a gross vehicle 
weight of 26,000 pounds or less and carrying in bulk tanks not more than 
450 liters of petroleum products or liquid fertilizer; or 

(5) is outwardly equipped and identified as a school bus, except for school 
buses defined in section 169.44, subdivision 15. 

(b) For purposes of sections 169.1211, 169. 1215, and 169.123, subdi
visions 2 and 4, a commercial motor vehicle does not include a farm truck, 
firefighting equipment, or recreational equipment being operated by a person 
within the scope of section 171.02, subdivision 2, paragraph (a). 

Sec. 2. Minnesota Statutes 1990, section 169.01, is amended by adding 
a subdivision to read: 

Subd. 76. [HAZARDOUS MATERIALS.] "Hazardous materials" means 
those materials found to be hazardous for the purposes of the federal Haz
ardous Materials Transportation Act and that require the motor vehicle to 
be placarded under Code of Federal Regulations, title 49, part I 72, subpart 
F. 

Sec. 3. Minnesota Statutes I 990, section I 69.121, subdivision 8, is 
amended to read: 

Subd. 8. (AbCOIIOb CHEMICAL USE ASSESSMENT.] When the evi
dentiary test shows an alcohol concentration of 0.07 or more, that result 
shall be reported to the commissioner of public safety. The commissioner 
shall record that fact on the driver's record. When the driver's record shows 
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a second or subsequent report of an alcohol concentration of 0.07 or more 
within two years of a recorded report, the commissioner may require that 
the driver have&R:aleehel )3Fe01em a chemical use assessment meetieg which 
meets the commissioner's requirements. The assessment shall be at the 
driver's expense. In no event shall the commissioner deny the license of a 
person who refuses to take the assessment or to undertake treatment, if 
treatment is indicated by the assessment, for longer than 90 days. If an 
assessment is made pursuant to this section, the commissioner may waive 
the assessment required by section I 69. 126. 

Sec. 4. Minnesota Statutes 1990, section 169.123, subdivision 5c, is 
amended to read: 

Subd. 5c. [PETITION FOR JUDICIAL REVIEW.] Within 30 days fol
lowing receipt of a notice and orderof revocation or disqualification pursuant 
to this section, a person may petition the court for review, tlflless ate j>efS0ft 
is ettlille<I le fe¥iew lfflaef seeaea 171.166. The petition shall be filed with 
the district court administrator in the county where the alleged offense 
occurred, together with proof of service of a copy on the commissioner of 
public safety, and accompanied by the standard filing fee for civil actions. 
No responsive pleading shall be required of the commissioner of public 
safety, and no court fees shall be charged for the appearance of the com
missioner of public safety in the matter. 

The petition shall be captioned in the full name of the person making 
the petition as petitioner and the commissioner of public safety as respon
dent. The petition must include the petitioner's date of birth, driver's license 
number, and date of the offense. The petition shall state with specificity 
the grounds upon which the petitioner seeks rescission of the order of 
revocation, disqualification, or denial and state the facts underlying each 
claim asserted. 

The filing of the petition shall not stay the revocation, disqualification, 
or denial. The reviewing court may order a stay of the balance of the 
revocation or disqualification if the hearing has not been conducted within 
60 days after filing of the petition upon terms the court deems proper. 
Judicial reviews shall be conducted according to the rules of civil procedure. 

Sec. 5. Minnesota Statutes 1990, section 169.123, subdivision 8, is 
amended to read: 

Subd. 8. [NOTICE OF ACTION TO OTHER STATES.] When iUHISl>eett 
fiRally deleRflieed lhftl a nonresident's privilege to operate a motor vehicle 
in this state has been revoked or denied, the commissioner of public safety 
shall give information in writing of the action taken to the official in charge 
of traffic control or public safety of the state of the person's residence and 
of any state in which the person has a license. 

Sec. 6. Minnesota Statutes 1990, section 171.01, subdivision 22, is 
amended to read: 

Subd. 22. [COMMERCIAL MOTOR VEHICLE.] "Commercial motor 
vehicle" means a motor vehicle or combination of motor vehicles used to 
transport passengers or property if the motor vehicle: 

(I) has a gross vehicle weight of~ e, more than 26,000 pounds; 

(2) has a towed unit with a gross vehicle weight of more than 10,000 
pounds and the combination of vehicles has a combined gross vehicle weight 
of more than 26,000 pounds; 
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(3) is a bus; 

( 4) is of any size and is used in the transportation of hazardous materials 
defifte<llttseeffetl i!i!I.Q33, except for those vehicles having a gross vehicle 
weight of 26,000 pounds or less and carrying in bulk tanks not more than 
450 liters of petroleum products or liquid fertilizer; or 

(5) is outwardly equipped and identified as a school bus, except for school 
buses defined in section 169.44, subdivision 15. 

Sec. 7. Minnesota Statutes 1990, section 171.01, is amended by adding 
a subdivision to read: 

Subd. 24. [FARM TRUCK.] For purposes of this chapter only, "farm 
truck" means a single-unit truck, including a pickup truck as defined in 
section 168.011; truck-tractor; tractor; semitrailer; or trailer, used by its 
owner: 

( 1) to transport from the farm to the market agricultural, horticultural, 
dairy, or other farm products, including livestock, produced or finished by 
the owner of the farm truck; 

(2) to transport the owner's other personal property from the farm to 
market; or 

( 3) to transport property and supplies to the farm of the owner. 

Sec. 8. Minnesota Statutes 1990, section I 71.01, is amended by adding 
a subdivision to read: 

Subd. 25. [HAZARDOUS MATERIALS.] "Hazardous materials' means 
those materials found to be hazardous for the purposes of the federal Haz
ardous Materials Transportation Act and that require the motor vehicle to 
be placarded under Code of Federal Regulations, title 49, part 172, subpart 
F. 

Sec. 9. Minnesota Statutes 1990, section 171.02, subdivision I, is 
amended to read: 

Subdivision I. No person, except those hereinafter expressly exempted, 
shall drive any motor vehicle upon any street or highway in this state unless 
such person has a license valid under the provisions of this chapter for the 
type or class of vehicle being driven. No person shall receive a driver's 
license unless and until the person surrenders to the department all valid 
driver's licenses in possession issued to the person by any other jurisdiction. 
All surrendered licenses shall be returned by the department to the issuing 
department together with information that licensee is now licensed in new 
jurisdiction. No person shall be permitted to have more than one valid 
driver's license at any time. No person may receive a driver's license, other 
than an instruction permit or a limited license, unless the person surrenders 
to the department any Minnesota identification card issued to the person 
under section 171.07, subdivision 3. 

Sec. IO. Minnesota Statutes 1990, section 171.02, subdivision 2, is 
amended to read: 

Subd. 2. [DRIVER'S LICENSE CLASSIFICATIONS, ENDORSE
MENTS, EXEMPTIONS.] Drivers' licenses shall be classified according 
to the types of vehicles which may be driven by the holder of each type or 
class oflicense. The commissioner may, as appropriate, subdivide the classes 
listed in this subdivision and issue licenses classified accordingly. No class 
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of license shall be valid to operate a motorcycle, school bus, tank vehicle, 
double-trailer or triple-trailer combination, vehicle transporting hazardous 
materials, or bus, unless so endorsed. There shall be four general classes 
of licenses as follows: 

(a) Class C; valid for: 

( 1) all farm trucks as tlefi.ftetlffl seet:ieR 168.QI I, std:18i • isiae -I-+;, operated 
by (i) the owner, (ii) an immediate family member of the owner, (iii) an 
employee of the owner not primarily employed to operate the farm truck, 
within 150 miles of the farm, or (iv) an employee of the owner employed 
during harvest to operate the farm truck for the first, continuous trans
portation of agricultural products from the production site oron-farm storage 
site to any other location within 50 miles of that site; 

(2) fire trucks and emergency fire equipment, whether or not in excess 
of 26,000 pounds gross vehicle weight, operated by a firefighter while on 
duty, or a tiller operator employed by a fire department who drives the rear 
portion of a midmount aerial ladder truck; 

(3) recreational equipment as defined in section 168.01 I, subdivision 25, 
that is operated for personal use; and 

( 4) all single unit vehicles except vehicles with a gross vehicle weight of 
;!6,00!-.,. more than 26,000 pounds, vehicles designed to carry more than 
15 passengers including the driver, and vehicles that carry hazardous 
materials. 

The holder of a class C license may also tow vehicles "8tleF-W,(l!l!)j!0<Hl<ls 
if the combination of vehicles has a gross vehicle weight of 26,000 pounds 
or less. 

(b) Class CC; valid for: 

(I) operating class C vehicles; 

(2) with a hazardous materials endorsement, transporting hazardous mate
rials in class C vehicles; and 

(3) with a school bus endorsement, operating school buses designed to 
transport 15 or fewer passengers, including the driver. 

(c) Class B; valid for all vehicles in class C, class CC, and all other 
single unit vehicles including, with a passenger endorsement, buses. 

(d) Class A; valid for any vehicle or combination thereof. 

Sec. II. Minnesota Statutes 1990, section 171.03, is amended to read: 

171.03 [PERSONS EXEMPT.] 

The following persons are exempt from license hereunder: 

(I) 8ftY a person in the employ or service of the United States federal 
government while driving or operating a motor vehicle owned by or leased 
to the United States federal government, except that only a noncivilian 
operator of a commercial motor vehicle owned or leased by the United States 
Department of Defense or the Minnesota national guard is exempt from the 
requirement to possess a valid commercial motor vehicle driver's license; 

(2) any person while driving or operating any farm tractor, or implement 
of husbandry temporarily operated or moved on a highway, and for purposes 
of this section an all-terrain vehicle, as defined in section 84. 92, subdivision 
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8, is not an implement of husbandry; 

(3) a nonresident who is at least 15 years of age and who has in immediate 
possession a valid driver's license issued to the nonresident in the home 
state or country may operate a motor vehicle in this state only as a driver; 

(4) a nonresident who has in immediate possession a valid commercial 
driver's license issued by a state in compliance with the Commercial Motor 
Vehicle Safety Act of 1986, United States Code, title 49, sections 521, 
2304, and 2701 to 2716, and who is operating in Minnesota the class of 
commercial motor vehicle authorized by the issuing state; 

(5) any nonresident who is at least 18 years of age, whose home state or 
country does not require the licensing of drivers may operate a motor vehicle 
as a driver, only for a period of not more than 90 days in any calendar year 
if the motor vehicle so operated is duly registered for the current calendar 
year in the home state or country of such nonresident; 

(6) any person who becomes a resident of the state of Minnesota and 
who has in possession a valid driver's license issued to the person under 
and pursuant to the laws of some other state or province or by military 
authorities of the United States may operate a motor vehicle as a driver, 
only for a period of not more than 60 days after becoming a resident of 
this state without being required to have a Minnesota driver's license as 
provided in this chapter; 

(7) any person who becomes a resident of the state of Minnesota and 
who has in possession a valid commercial driver's license issued by another 
state in compliance with the Commercial Motor Vehicle Safety Act of 1986, 
United States Code, title 49, sections 521, 2304, and 2701 to 2716, for not 
more than 30 days after becoming a resident of this state; and 

(8) any person operating a snowmobile, as defined in section 84.81. 

Sec. 12. Minnesota Statutes 1990, section 171.07, subdivision 3, is 
amended to read: 

Subd. 3. Upon payment of the required fee, the department shall issue 
to every applicant therefor a Minnesota identification card. The department 
may not issue a Minnesota identification card to a person who has a driver's 
license, other than an instruction permit or a limited license. The card must 
bear a distinguishing number assigned to the applicant, a colored photograph 
or an electronically produced image, the full name, date of birth, residence 
address, a description of the applicant in the manner as the commissioner 
deems necessary, and a space upon which the applicant shall write the usual 
signature and the date of birth of the applicant with pen and ink. 

Each Minnesota identification card must be plainly marked "Minnesota 
identification card - not a driver's license." The fee for a Minnesota iden
tification card issued to a person who is mentally retarded, as defined in 
section 252A.02, subdivision 2, is 50 cents. 

Sec. 13. Minnesota Statutes 1990, section 171.165, subdivision 3, is 
amended to read: 

Subd. 3. [GRAVE OR MULTIPLE OFFENSES.] Subject to section 
171.166, the commissioner shall disqualify a person from operating com
mercial motor vehicles for: 

(I) not less than three years, for a conviction or revocation set forth in 
subdivision I or 2 committed during the transportation of hazardous 
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materials; 

(2) not less than ten years, if the person is convicted a second or subsequent 
time of an offense set forth in subdivision I or if llie !'OfSBR's lieeese is 
FO\'Bl,ell ,_ tlt8R eeee "8<leF seeaee 1(\9. n, e, 2. a statute of another 
state or ordinance in conformity with it, or any combination of -t:hem those 
offenses; or 

(3) life, if the person is convicted under chapter 152 of a felony involving 
the manufacture, sale, or distribution of a controlled substance, or involving 
the possession of a controlled substance with intent to manufacture, sell, 
or distribute it, and the person is found to have used a commercial motor 
vehicle in the commission of the felony. 

Sec. 14. Minnesota Statutes 1990, section 171.29, subdivision I, is 
amended to read: 

Subdivision I. No person whose"""""' driver's license has been revoked 
by reason of conviction, plea of guilty, or forfeiture of bail not vacated, 
under section 171.17 or 65B.67, or revoked under section 169.123 or 
/69.792 shall be issued another license unless and until that person shall 
have successfully passed an examination as required for an initial license. 

Sec. 15. Minnesota Statutes 1990, section 171.30, subdivision I, is 
amended to read: 

Subdivision I. (ISSUANCE.] In any case where a person's license has 
been suspended under section 171. 18 or revoked under section 658 .67, 
169.121, 169.123, 169.792, or 171.17, the commissioner may issue a 
limited license to the driver including under the following conditions: 

(I) if the driver's livelihood or attendance at a chemical dependency 
treatment or counseling program depends upon the use of the driver's license; 

(2) if the use of a driver's license by a homemaker is necessary to prevent 
the substantial disruption of the education, medical, or nutritional needs 
of the family of the homemaker; or 

(3) if attendance at a post-secondary institution of education by an enrolled 
student of that institution depends upon the use of the driver's license. 

The commissioner in issuing a limited license may impose such conditions 
and limitations as in the commissioner's judgment are necessary to the 
interests of the public safety and welfare including reexamination as to the 
driver's qualifications. The license may be limited to the operation of par
ticular vehicles, to particular classes and times of operation and to particular 
conditions of traffic. The commissioner may require that an applicant for 
a limited license affirmatively demonstrate that use of public transportation 
or carpooling as an alternative to a limited license would be a significant 
hardship. 

For purposes of this subdivision, "homemaker" refers to the person 
primarily performing the domestic tasks in a household of residents con
sisting of at least the person and the person's dependent child or other 
dependents. 

The limited license issued by the commissioner shall clearly indicate the 
limitations imposed and the driver operating under the limited license shall 
have the license in possession at all times when operating as a driver. 
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In determining whether to issue a limited license, the commissioner shall 
consider the number and the seriousness of prior convictions and the entire 
driving record of the driver and shall consider the number of miles driven 
by the driver annually. 

If the person's driver's license or permit to drive, or nonresident operating 
privileges, have been revoked under section 658.67 or 169.792, the com
missioner may only issue a limited license to the person after the person 
has presented an insurance identification card, policy, or written statement 
indicating that the driver or owner has insurance coverage satisfactory to 
the commissioner of public safety. The commissioner of public safety may 
require the insurance identification card provided to satisfy this subdivision 
be certified by the insurance company to be noncancelable for a period not 
to exceed 12 months." 

Delete the title and insert: 

"A bill for an act relating to drivers' licenses; making technical changes; 
clarifying procedure for review of driver's license revocation or disquali
fication under implied consent law; defining hazardous materials, com
mercial motor vehicle, and farm truck; allowing holder of a limited license 
to obtain a Minnesota identification card; allowing class C driver's license 
holder to tow when the gross weight of the vehicles is 26,000 pounds or 
less; requiring holder of class A, B, or CC driver's license to have medical 
examiner's certificate in possession; restricting exemption for drivers of 
certain federal vehicles from requirement to possess commercial driver's 
license; clarifying offenses for which driver may be disqualified from hold
ing commercial driver's license; requiring person whose driver's license has 
been revoked to pass examination under certain circumstances; permitting 
qualified driver to obtain limited license following revocation for failure to 
have vehicle insurance; amending Minnesota Statutes 1990, sections 169. 0 I , 
subdivision 75, and by adding a subdivision; 169.121, subdivision 8; 
169.123, subdivisions 5c and 8; 171.01, subdivision 22, and by adding 
subdivisions; 171.02, subdivisions I and 2; 171.03; 171.07, subdivision 3; 
171.165, subdivision 3; 171.29, subdivision I; and 171.30, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 371: A bill for an act relating to crimes; child abduction; requiring 
convicted sex offenders to register with local law enforcement agencies; 
requiring the publication of missing children bulletins; establishing a historic 
data base of information concerning missing children; requiring training 
concerning the investigation of missing children cases; providing for the 
release of medical and dental records of missing children; appropriating 
money; amending Minnesota Statutes 1990, section 299C.52, subdivisions 
I, 3, and 6; proposing coding for new law in Minnesota Statutes, chapters 
243 and 299C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (243. 166] [REGISTRATION OF SEX OFFENDERS.] 

Subdivision I. [REGISTRATION REQUIRED.] A person shall comply 
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with this section after being released from prison if: 

(I) the person was sentenced to imprisonment following a conviction for 
kidnapping under section 609 .25, false imprisonment under section 
609.255, criminal sexual conduct under section 609.342, 609.343, 
609.344, or 609.345, solicitation of children to engage in sexual conduct 
under section 609 .352, use of minors in a sexual performance under section 
617.246, or solicitation of children to practice prostitution under section 
609.322, and the offense was committed against a victim who was a minor; 

/2) the person is not now required to register under section 243 .165; and 

( 3) ten years have not yet elapsed since the person was released from 
imprisonment. 

Subd. 2. [NOTICE.] When a person who is required to register under 
this section is released, the commissioner of corrections shall tell the person 
of the duty to register under section 243 .165 and this section. The com
missioner shall require the person to read and sign a form stating that the 
duty of the person to register under this section has been explained. The 
commissioner shall obtain the address where the person expects to reside 
upon release and shall report within three days the address to the bureau 
of criminal apprehension. The commissioner shall give one copy of the form 
to the person, and shall send one copy to the bureau of criminal apprehension 
and one copy to the appropriate law enforcement agency having local juris
diction where the person expects to reside upon release. 

Subd. 3. [REGISTRATION PROCEDURE.] (a/ The person shall, within 
14 days after the end of the term of supervised release, register with the 
probation officer assigned to the person at the end of that term. 

/bl If the person changes residence address, the person shall give the 
new address to the last assigned probation officer in writing within ten 
days. The probation officer shall, within three days after receipt of this 
information, forward it to the bureau of criminal apprehension. 

Subd. 4. [CONTENTS OF REGISTRATION.] The registration provided 
to the probation officer must consist of a statement in writing signed by the 
person, giving information required by the bureau of criminal apprehension, 
and a fingerprint card and photograph of the person if these have not already 
been obtained in connection with the offense that triggers registration. Within 
three days, the probation officer shall forward the statement, fingerprint 
card, and photograph to the bureau of criminal apprehension. 

Subd. 5. [CRIMINAL PENALTY.] A person required to register under 
this section who violates any of its provisions is guilty of a gross 
misdemeanor. 

Subd. 6. [REGISTRATION PERIOD.] ( a) Notwithstanding the provisions 
of section 609. 165, subdivision I, a person required to register under this 
section shall continue to comply with this section until ten years have elapsed 
since the person was released from imprisonment. 

/b) If a person required to register under this section fails to register 
following a change in address, the commissioner of public safety may require 
the person to continue to register for an additional period of five years. 

Subd. 7. [USE OF INFORMATION.] The information provided under 
this section is private data on individuals under section 13 .02, subdivision 
12. The information may be used only for law enforcement purposes. 
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Sec. 2. Minnesota Statutes 1990, section 299C.52, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.] As used in sections 299C.52 1111<1 
29912.53 to section 7, the following terms have the meanings given them: 

(a) "Child" means any person under the age of I 8 years or any person 
certified or known to be mentally incompetent; 

(b) "CJIS" means Minnesota criminal justice information system; 

(c) "Missing" means the status of a child after a law enforcement agency 
that has received a report of a missing child has conducted a preliminary 
investigation and determined that the child cannot be located; and 

(d) "NCIC" means National Crime Information Center. 

Sec. 3. Minnesota Statutes 1990, section 299C.52, subdivision 3, is 
amended to read: 

Subd. 3. [COMPUTER EQUIPMENT AND PROGRAMS.] The com
missioner shall provide the necessary computer hardware and computer 
programs to enter, modify, and cancel information on missing children in 
the NCIC computer through the CJIS. These programs must provide for 
search and retrieval of information using the following identifiers: physical 
description, name and date of birth, name and social security number, name 
and driver's license number, vehicle license number, and vehicle identifi
cation number. The commissioner shall also provide a system for regional, 
statewide, multistate, and nationwide broadcasts of information on missing 
children. These broadcasts shall be made by local law enforcement agencies 
where possible or, in the case of statewide or nationwide broadcasts, by the 
bureau of criminal apprehension upon request of the local law enforcement 
agency. 

Sec. 4. Minnesota Statutes 1990, section 299C.52, subdivision 6, is 
amended to read: 

Subd. 6. [RULES.) The commissioner may adopt rules in conformance 
with sections 299C.52 aftl! 299C.S3 to section 7 to provide for the orderly 
collection and entry of missing child information and requests for retrieval 
of missing child information. 

Sec. 5. [299C.54) [MISSING CHILDREN BULLETINS.) 

Subdivision I. [MISSING CHILDREN BULLETIN.) The commissioner 
shall distribute a missing children bulletin on a quarterly basis to local law 
enforcement agencies, county attorneys, and public and nonpublic schools. 
The commissioner shall also make this information accessible to other parties 
involved in efforts to locate missing children and to other persons as the 
commissioner considers appropriate. 

Subd. 2. [PHOTOGRAPHS.] The commissioner shall provide appropriate 
local law enforcement agencies with a list of missing children, with an 
appropriate waiver form to assist the agency in obtaining a photograph of 
each missing child. Local agencies shall obtain the most recent photograph 
available for missing children and forward those photographs to the com
missioner. The commissioner shall include these photographs, as they 
become available, in the quarterly bulletins. 

Subd. 3. [INCLUDED WITH MAILINGS.] State and local elected offi
cials and agencies may enclose in their mailings information regarding 
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missing children obtained from law enforcement agencies or from any orga
nization that is recognized as a nonprofit, tax-exempt organization under 
state or federal law and has an ongoing missing children program. Elected 
officials and commissioners of state agencies are urged to develop policies 
to enclose missing children information in mailings when it will not increase 
postage costs and is otherwise considered appropriate. 

Sec. 6. [299C.55] [TRAINING.] 

The commissioner shall adopt standards for training appropriate per
sonnel concerning the investigation of missing children cases. 

Sec. 7. [299C.56] [RELEASE OF MEDICAL DATA.] 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section, the 
following terms have the meanings given. 

(b) "Health care facility" means the office of a dentist or physician, or 
another medical facility, that is in possession of identifying data. 

(c) "Identifying data" means dental or skeletal X-rays, or both, and 
related information, previously created in the course of providing dental or 
medical care to a child who has now been reported as missing. 

Subd. 2. [WRITTEN DECLARATION.] If a child is reported missing, 
a law enforcement agency may execute a written declaration, stating that 
an active investigation seeking the location of the missing child is being 
conducted, and that the identifying data are necessary for the exclusive 
purpose of furthering the investigation. Notwithstanding chapter /3, when 
a written declaration executed under this subdivision, signed by a peace 
officer, is presented to a health care facility, the facility shall provide access 
to the missing child's identifying data to the law enforcement agency. 

Sec. 8. Minnesota Statutes 1990, section 609.115, is amended by adding 
a subdivision to read: 

Subd. 8. [SUPPLEMENTARY SEX OFFENDER INFORMATION 
STATEMENT.] When a person is convicted of criminal sexual conduct under 
section 609 .342, 609 .343, 609 .344, or 609 .345, kidnapping under section 
609 .25 .false imprisonment under section609 .255, murder while committing 
criminal sexual conduct under section 609. I 85, clause (2 ), solicitation of 
children to engage in sexual conduct under section 609 .352, use of minors 
in a sexual performance under section 617.246, or solicitation of children 
to practice prostitution under section 609.322, the court shall cause a 
supplementary sex offender information statement to be prepared in addition 
to the sentencing worksheet and presentence investigation report. The form 
and content of the supplementary sex offender information statement shall 
be prescribed by the commissioner of public safety and must include the 
following: 

(I) the offender's full name, and date and place of birth; 

(2) the offender's physical characteristics, including height, weight, race, 
gender, hair and eye color, and other identifying characteristics; 

(3) the offender's prior convictions; 

(4) the offense originally charged and the offense of conviction; 

(5) the sentencing court, date and type of disposition, and projected 
discharge date; 
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(6) the victim's relevant characteristics, including relationship to the 
offender; 

(7) details of the offense including whether sexual penetration occurred, 
whether a weapon or threat was used, whether injury occurred, and other 
characteristics of the offense; and 

(8) a judgment of the likelihood that the offender will commit a sex offense 
in the future. 

If the supplementary sex offender information statement is based on con
fidential information, the statement must note that fact. The statement shall 
be provided to the court, to the department of corrections or a local cor
rections agency as appropriate, and to the bureau of criminal apprehension. 

Sec. 9. [APPROPRIATION.] 

$ ....... is appropriated to the commissioner of public safety, bureau 
of criminal apprehension, to implement sections I to 7, to be available until 
June 30, /993. 

Sec. 10. [EFFECTIVE DATE.] 

Section I is effective August I, /991, and applies to offenders released 
from imprisonment on or after that date. Sections 2 to 7 are effective August 
I, /99 I, and apply to crimes committed, and persons reported missing, on or 
after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; child abduction; requiring certain con
victed sex and kidnapping offenders to report a current address to probation 
officer following release from prison; requiring the publication of missing 
children bulletins; requiring training concerning the investigation of missing 
children cases; providing law enforcement officers access to medical and 
dental records of missing children; appropriating money; amending Minne
sota Statutes 1990, sections 299C.52, subdivisions I, 3, and 6; and609. l 15, 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapters 243 and 299C." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1137: A bill for an act relating to housing; redefining eligibility 
requirement for targeted neighborhoods; appropriating money; amending 
Minnesota Statutes 1990, sections 466A.01, subdivision 2; 466A.02, sub
division 2; and 466A.05, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 466A.01, subdivision 2, 
is amended to read: 

Subd. 2. [CITY.] "City" means a city of the first class or a city with a 
portion of its border contiguous to a city of the first class located within 
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the metropolitan area, or having a population of at least 55,000 as deter
mined by the most recent federal census figures available, or a city of the 
second class located outside the metropolitan area. Metropolitan area has 
the meaning given it in section 473 .12 I. City of the first class and city of 
the second class are as defined in section 410.01. 

Sec. 2. Minnesota Statutes 1990, section 466A.02, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBILITY REQUIREMENTS FOR TARGETED NEIGH
BORHOODS.] (a) An area within a city of the first class is eligible for 
designation as a targeted neighborhood if the area meets at least two of the 
following criteria: 

(I) the area had an unemployment rate that was twice the unemployment 
rate for the Minneapolis and St. Paul standard metropolitan statistical area 
as determined by the +980 most recent federal census figures available; 

(2) the median household income in the area was no more than half the 
median household income for the Minneapolis and St. Paul standard met
ropolitan statistical area as determined by the +980 most recent federal 
census figures available; or 

(3) the area is characterized by residential dwelling units in need of 
substantial rehabilitation. An area qualifies under this clause if 25 percent 
or more of the residential dwelling units are in substandard condition as 
determined by the city or 70 percent or more of the residential dwelling 
units were built before 1940 as determined by the +980 most recent federal 
census figures available. 

(b) An area within an eligible city that is not a city of the first class 
qualifies for designation as a targeted neighborhood if the city can dem
onstrate that the area meets at least one of the following criteria: 

(I) the area had an unemployment rate that was twice the unemployment 
rate for the state, excluding cities of the first class, as determined by the 
most recent federal census figures available; 

(2) the area had an increase in crime over the past five years greater 
than I JO percent of the citywide increase in crime; or 

(3) the area had an increase in AFDC cases over the past five years 
greater than 1 JO percent of the citywide increase in AFDC cases. 

(c) An area within an eligible city of the second class qualifies for des
ignation as a targeted neighborhood if the city is designated as an eco
nomically depressed area by the United States Department of Commerce. 

Sec. 3. Minnesota Statutes 1990, section 466A.05, subdivision 2, is 
amended to read: 

Subd. 2. [ALLOCATION.] Appropriation to each city of the first class 
shall be in proportion to the city's portion of the combined population of 
the cities. Appropriation to each city that is not a city of the first class 
shall be in proportion to the city's portion of population residing within 
targeted neighborhoods to the combined population of the targeted neigh
borhoods in all eligible non-first-class cities. The population of each city 
is determined by the most recent estimates available to the commissioner. 

Sec. 4. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
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of the state planning agency for the community resources program, to be 
available for the biennium ending June 30, 1993. $ ....... is to be allo-
cated to cities of the first class and $ ....... is to be allocated to the 
other eligible cities." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S. E No. 579: A bill for an act relating to economic development; regulating 
the use of tax-exempt revenue bonds; amending Minnesota Statutes 1990, 
sections 474A.02, subdivisions I, 2b, 7, 8, 19, and by adding subdivisions; 
474A.04, subdivision I a; 474A.047, subdivisions I and 3; 474A.06 l, sub
divisions I, 2a, 2b, and 2c; 474A.091, subdivisions 3 and 5; 474A.13 l, 
by adding asubdivision;474A.15;474A.16; and474A. l 7; proposing coding 
for new law in Minnesota Statutes, chapters 462A and 462C; repealing 
Minnesota Statutes 1990, sections 474A.048; and 474A.08 I, subdivisions 
I, 2, and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, after line 21, insert: 

"Sec. 11. Minnesota Statutes 1990, section 474A.03, is amended to read: 

474A.03 [DETERMINATION OF ANNUAL VOLUME CAP] 

Subdivision I. [ANNUAL VOLUME CAP UNDER FEDERAL TAX 
LAW; POOL ALLOCATIONS.] At the beginning of each calendar year after 
December 31, 1990, the commissioner shall determine the aggregate dollar 
amount of the annual volume cap under federal tax law for the calendar 
year, and of this amount the commissioner shall make the following 
allocation: 

(I) $15,009,QQQ $65,000,000 to the manufacturing pool; 

(2) $46,000,000 to the housing pool; 

(3) $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 

If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (I) to (4) and subdivision 2a, paragraph 
(a), clauses (I) to (3), the allocation must be adjusted so that each adjusted 
allocation is the same percentage of the annual volume cap as each original 
allocation is of the total bonding authority originally allocated. 

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The com
missioner shall make the following allocation to the Minnesota housing 
finance agency and the following cities and county: 

(I) $51,000,000 per year to the Minnesota housing finance agency, less 
any amount received in the previous year under section 474A.091, sub
division 6; 

(2) $20,000,000 per year to the city of Minneapolis; aREI 

(3) $15,000,000 per year to the city of Saint Paul; and 
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/4) $10,000,000 per year to the Dakota county housing and redevelopment 
authority. 

(b) Allocations provided under this subdivision must be used for mortgage 
bonds, mortgage credit certificates, or residential rental project bonds, 
except that entitlement cities may also use their allocations for public facility 
bonds." 

Page 7, lines 28 and 29, strike "August" and insert "July" 

Page 9, line 36, strike "August" and insert "July" 

Page 10, line 2, strike "August" and insert "July" 

Page 12, lines 16, 17 and 31, strike "August" and insert "July" 

Page 13, line 19, strike "August" and insert "July" 

Page 14, line 5, strike "August" and insert "July" 

Page 14, after line 14, insert: 

"Sec. 19. Minnesota Statutes 1990, section 474A.061, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received an 
allocation under this section may retain any unused portion of the allocation 
after the first Tuesday in Sef'temher August only if the issuer has submitted 
to the department before the first Tuesday in Sefllemher August a letter 
stating its intent to issue obligations pursuant to the allocation before the 
end of the calendar year or within the time period permitted by federal tax 
law and a deposit in addition to that provided under subdivision I, equal 
to one percent of the amount of allocation to be retained. The Minnesota 
housing finance agency may retain an unused portion of an allocation after 
the first Tuesday in Sefllefflher August without submitting an additional 
deposit. 

Sec. 20. Minnesota Statutes 1990, section 474A.061, subdivision 4, is 
amended to read: 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section within 90 days of allocation or within the time period 
permitted by federal tax law, whichever is less, the issuer must notify the 
department. If the issuer notifies the department or the 90-day period since 
allocation has expired prior to the last Monday in A1igt1S1 July, the amount 
of allocation is canceled and returned for reallocation through the pool from 
which it was originally allocated. If the issuer notifies the department or 
the 90-day period since allocation has expired on or after the last Monday 
in A,tgltSI July, the amount of allocation is canceled and returned for real
location through the unified pool. If the issuer notifies the department after 
the last Monday in November, the amount of allocation is canceled and 
returned for reallocation to the Minnesota housing finance agency. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of allocation shall receive within 
30 days a refund equal to: 

(I) one-half of the application deposit for the amount of bonding authority 
returned within 30 days of receiving allocation; 
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(2) one-fourth of the application deposit for the amount of bonding author
ity returned between 31 and 60 days of receiving allocation; and 

(3) one-eighth of the application deposit for the amount of bonding author
ity returned between 61 and 90 days of receiving allocation. 

No refund shall be available for allocations returned 90 or more days 
after receiving the allocation. This subdivision does not apply to the Min
nesota housing finance agency. 

Sec. 21. Minnesota Statutes 1990, section 474A.091, subdivision I, is 
amended to read: 

Subdivision I. [UNIFIED POOL AMOUNT. J On the day after the last 
Monday in ~ July any bonding authority remaining unallocated from 
the manufacturing pool, the housing pool, and the public facilities pool is 
transferred to the unified pool and must be reallocated as provided in this 
section. 

Sec. 22. Minnesota Statutes I 990, section 474A.091, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICATION.) An issuer may apply for an allocation under 
this section by submitting to the department an application on forms provided 
by the department accompanied by (I) a preliminary resolution, (2) a state
ment of bond counsel that the proposed issue of obligations requires an 
allocation under this chapter, (3) the type of qualified bonds to be issued, 
(4) an application deposit in the amount of two percent of the requested 
allocation, and (5) a public purpose scoring worksheet for small issue 
applications. The issuer must pay the application deposit by check. An 
entitlement issuer may not apply for an allocation for public facility bonds, 
residential rental project bonds, or mortgage bonds under this section unless 
it has either permanently issued bonds equal to the amount of its entitlement 
allocation for the current year plus any amount carried forward from previous 
years or returned for reallocation all of its unused entitlement allocation. 
For purposes of this subdivision, its entitlement allocation includes an 
amount obtained under section 474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in Sej>
leffil!ef August. Notwithstanding the restrictions imposed on unified pool 
allocations after Qelaber September I under subdivision 3, paragraph ( c )(2), 
the Minnesota housing finance agency may be awarded allocations for 
mortgage bonds from the unified pool after Qelaber September I. The 
Minnesota housing finance agency may apply for and receive an allocation 
under this section without submitting an application deposit." 

Page 14, lines 20 and 36, strike "September" and insert "August" 

Page 14, line 26, strike "October" and insert "September" 

Page 15, lines 17 and 23, strike "October" and insert "September" 

Page 16, line 5, strike "October" and insert "September" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "474A.03;" 

Page I, line 7, delete "and 2c" and insert "2c, 3, and 4" 
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Pagel, line 8, delete "3" and insert ·•t, 2, 3," 

And when so amended the bill do pass and be re-referred to the Committee 
on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. 862: A bill for an act relating to retirement; Minneapolis municipal 
employees; changing interest and salary assumptions and the target date for 
amortization of unfunded liabilities; providing for certain postretirement 
adjustments; providing for certain optional annuities; increasing survivor 
benefits; amending Minnesota Statutes 1990, sections 356.215, subdivisions 
4d and 4g; 422A. IOI; 422A. 17; and 422A.23, subdivision 2; proposing 
coding for new law in Minnesota Statutes, chapter 356. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, after line 7, insert: 

"Sec. 4. Minnesota Statutes 1990, section 422A.05, is amended by 
adding a subdivision to read: 

Subd. 2e. [STANDING; PARTIES. J In addition to other parties with 
claims under statute or the common law, the state and a political subdivision 
that helps to finance a plan have standing to sue on behalf of all taxpayers 
and the plan beneficiaries for an alleged breach of fiduciary duty. If a suit 
is brought by the state or a political subdivision under this subdivision, no 
separate suit regarding the same claims on behalf of taxpayers of the state 
or a political subdivision or of beneficiaries may be allowed, and any suit 
then pending on behalf of taxpayers of the state or a political subdivision 
or of beneficiaries must be dismissed unless the court determines that its 
dismissal would prejudice or limit the rights or claims of the taxpayers or 
beneficiaries. Nothing in this subdivision precludes suits by both the state 
and an affected political subdivision. 

Sec. 5. Minnesota Statutes 1990, section 422A.05, is amended by adding 
a subdivision to read: 

Subd. 2f [ATTORNEY FEES.] The court shall award reasonable attorney 
fees and costs of litigation, in addition to damages and other relief in a 
suit where a breach of fiduciary duty is found under subdivision 2a or 
chapter 356A." 

Page 12, after line 8, insert: 

"Subd. 4. [ADDITIONAL EMPLOYER CONTRIBUTION IN CERTAIN 
INSTANCES.] If assets in the deposit accumulation fund are insufficient 
to make a transfer to the retirement benefit fund, the city of Minneapolis 
shall pay the amount of that insufficiency to the retirement benefit fund 
within three days of certification of the insufficiency by the executive director 
of the fund. The city of Minneapolis may bill any other participating employ
ing unit other than the state for its proportion of the amount paid." 

Page 13, line 36, reinstate the stricken language and delete the new 
language 

Page 14, line 5, reinstate the stricken language and delete the new 
language 
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Page 14, line 12, reinstate the stricken language and delete the new 
language 

Page 14, line 36, delete "6" and insert "8" 

Page 15, line 2, after the period, insert "Section 4 is effective the day 
following final enactment and applies to all claims pending on that date or 
filed on or after that date." 

Page 15, line 3, delete "7" and insert "3 and 6 to 9" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after the first semicolon, insert "providing for lawsuits 
brought by the state and political subdivisions for breaches of fiduciary 
duty;" 

Page I, line 9, after "4g;" insert "422A.05, by adding subdivisions;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Novak from the Committee on Energy and Public Utilities, to which 
was referred 

S. F. No. 1466: A bill for an act relating to energy; creating an advisory 
task force on low-income energy assistance to establish an energy assistance 
foundation; providing for a start-up fund from unclaimed deposits; autho
rizing the department of human services to adopt rules; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ADVISORY TASK FORCE ON LOW-INCOME ENERGY 
ASSISTANCE.] 

Subdivision 1. [DUTIES.] The advisory taskforce on low-income energy 
assistance shall study the establishment of an energy assistance foundation 
that may: 

(1) be a nonprofit foundation under section 50l(c)(3) of the Internal 
Revenue Code of 1986, as amended through December 31, 1990; 

(2) provide emergency energy assistance covering all heating sources, 
including at least natural gas, electricity, fuel oil, propane, and wood to 
households that are eligible for assistance under the Low-Income Home 
Energy Assistance Act of 1981, United States Code, title 42, sections 8621 
to 8629, as amended; 

( 3) solicit funds for low-income energy assistance programs from various 
sources, including the Leveraging Incentive Program established under the 
Low-Income Home Energy Assistance Act of 1981, United States Code, title 
42, sections 8621 to 8629, as amended; 

(4) monitor and evaluate contributions and expenditures; and 

(5) submit an annual report to the appropriate committees of the legis
lature that set forth funds received and distributions made. 
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Subd. 2. [MEMBERSHIP; ADMINISTRATION.] The task force consists 
of three representatives of energy assistance providers, three representatives 
of utilities or other fuel suppliers with a minimum of one utility representative 
from a utility with a primary service area outside of the seven-county 
metropolitan area, one representative from an existing fuel fund, one rep
resentative of the state office of economic opportunity, one representative 
of the department of public service, two consumers served by low-income 
energy assistance programs, and two legislators. The governor shall appoint 
the nonlegislative task force members. The subcommittee on committees of 
the senate committee on rules and administration shall appoint one member 
of the senate, and the speaker shall appoint one member of the house of 
representatives. The commissioner of jobs and training shall provide staff 
and administrative support to the task force. The task force shall meet at 
the times and places it may designate. It shall select a chair, vice-chair, 
and other officers from its membership. Except as described in this section, 
the taskforce is governed by Minnesota Statutes, section /5 .059, subdivision 
6, except that the members may not collect a per diem. The task force shall 
report its findings and recommendations to the chairs of the senate committee 
on energy and public utilities and the house of representatives committee 
on energy by January I, /992." 

Delete the title and insert: 

"A bill for an act relating to energy; creating an advisory task force on 
low-income energy assistance to establish an energy assistance foundation." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dahl from the Committee on Education, to which was referred 

H.F. No. 752: A bill for an act relating to education; providing for school 
consolidation in certain circumstances. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

H.F. No. 304: A bill for an act relating to labor; providing that certain 
hiring practices by an employer during a strike or lockout are unfair labor 
practices; amending Minnesota Statutes 1990, sections 179 .12; and 
179A.13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, strike .. shall be" and insert .. is" 

Page I, lines 11, 12, 17, and 19, strike .. any" and insert "a" 

Page I, line 16, strike "such" and insert "the" 

Page I, line 22, strike "shall" and insert "does" 

Page 2, line 2, strike .. any" and insert "an" 

Page 2, lines 3 and 6, strike "any" 

Page 2, lines 8, 9, and 17, strike .. any" and insert "a" 
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Page 2, line 10, strike ••so" and insert "who are" 

Page 2, line 13, strike "such" and insert "the" and strike "which" and 
insert .. that" 

Page 2, line 14, strike "is agreed" and insert "the wage" 

Page 2, line 27, strike "hereby declared to be" 

Page 3, line 6, strike "any" 

Page 3, lines 13 and 14, strike "any" and insert "a" 

Page 3, line 25, after "revenues" insert a comma 

Page 3, line 26, strike the period and insert "provided that" 

Page 3, line 27, strike the comma and strike "shall" and insert "may" 

Page 3, line 33, delete "which" and insert "that" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

H.E No. 1584: A bill for an act relating to retirement; the public employees 
retirement association; making various changes reflecting benefits, admin
istration, and investment practices; amending Minnesota Statutes 1990, 
sections 353.0 I, subdivisions 2b, 6, IO, 15, 16, and 20; 353.03, subdivision 
I; 353.27, subdivisions 4, 7, 12, 12a, and by adding subdivisions; 353.28, 
subdivision 6; 353.29, subdivision 4; 353.31, subdivision I; 353.32, sub
division la; 353.33, subdivision 3a; 353.34, subdivision I; 353.64, by 
adding a subdivision; 353.656, subdivision la; 353.657; 353A.0I, subdi
vision I; 353A.02, subdivision 16, and by adding a subdivision; 353A.03; 
353A.06; 353A.08, subdivision I; 353C.06, subdivision 3; 353C.07, sub
division I; 353C.08, subdivision 2; 353C.09; 353D.01, subdivision 2; 
353D.02; 353D.04; 353D.05, subdivision 2; 353D.07, subdivisions 2 and 
3; 353D.12, subdivision I; 356.371, subdivision 3; 356.86, subdivisions 2 
and 4; 356.87; Laws 1990, chapter 570, article 8, section 14, subdivision 
I; and repealing Minnesota Statutes 1990, sections 353.33, subdivision 5a; 
and 353C.07, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 23, before the period, insert "or the successor of the district" 

Page 21, line 31, delete "former" 

Page 21, line 32, delete "member or" 

Page 40, after line 8, insert: 

"Sec. 48. [TEMPORARY; PUBLIC HOSPITAL STATUS.] 

The change specified in section 2 does not impact the status of any hospital 
district as of the effective date of section 2 regarding inclusion or exclusion 
of an employing unit." 

Page 40, line 9, delete "48" and insert "49" 

Page 40, delete lines 12 to 18 and insert: 
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"Sec. 50. [EFFECTIVE DATE.] 

Sections I to 49 are effective the day following final enactment. Section 
20 applies retroactively to May /6, /989, and applies to all refunds paid 
after the day following final enactment. Section 30 applies retroactively to 
December 31, 1990. Section 47 applies retroactively to October I, 1990." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 456: A bill for an act relating to adoption; clarifying the require
ments for consents; amending Minnesota Statutes 1990, section 259.24, 
subdivision 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 236: A bill for an act relating to eminent domain; allowing entry 
onto land for environmental testing before beginning eminent domain pro
ceedings; amending Minnesota Statutes 1990, section 117 .041. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 117.041, is amended to 
read: 

117.041 [ENTRY FOR SURVEYS SURVEY OR ENVIRONMENTAL 
TESTING.] 

Subdivision I. [SURVEYS.] Fort he purpose of making surveys and exam
inations relative to any proceedings under this chapter, it shall be lawful to 
enter upon any land, doing no unnecessary damage. 

Subd. 2. [ENVIRONMENTAL TESTING BEFORE EMINENT 
DOMAIN PROCEEDINGS.] ( a) A state agency by order of the commissioner 
or a political subdivision by resolution may enter property for purposes of 
investigation, monitoring, testing, surveying, boring, or other similar activ
ities necessary or appropriate to identify the existence and extent of a release 
-or threat of release of a hazardous substance, pollutant, or contaminant if: 

(I) the state agency or political subdivision has reason to believe that 
acquisition of the property may be required pursuant to eminent domain 
proceedings; 

(2) the state agency or political subdivision has reason to believe that a 
hazardous substance, pollutant, or contaminant is present on the property 
or the release of a hazardous substance, pollutant, or contaminant may have 
occurred or is likely to occur on the property; and 

( 3) entry on the property for environmental testing is rationally related 
to health, safety, or welfare concerns of the state agency or political sub
division in connection with possible eminent domain proceedings. 

( b) At least ten days before entering the property, the state agency or 
political subdivision must serve notice on the property owner requesting 
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permission to enter the property, stating the approximate time and purpose 
of the entry, and giving the owner the option of refusing entry. The notice 
shall also give the owner the option of requesting an equal amount of any 
sample or portion taken from the property and a copy of any data obtained 
or report issued. If the property owner refuses to consent to the entry, the 
state agency or political subdivision must apply for a court order authorizing 
the entry and the removal of any sample or portion from the property, giving 
notice of the court order to the property owner. The court shall issue an 
order if the state agency or political subdivision meets the standards in 
paragraph (a). Notices under this paragraph must be served in the same 
manner as a summons in a civil action. 

( c) The state agency or political subdivision must do no unnecessary 
damage to the property and shall restore the property to substantially the 
same condition in which it was found. If the state agency or political sub
division removes a sample or portion of the property for investigation, 
monitoring, or testing, or obtains any data or issues any report, it must 
give the property owner an equal amount of the sample or portion and a 
copy of any data or report, if requested by the property owner, and must 
permit the property owner to perform independent investigation, monitoring, 
or testing of the sample or portion. 

( d) The results of testing performed under paragraph ( a) must be included 
in any environmental assessment worksheet or environmental impact state
ment that the state agency or political subdivision is required to prepare 
under chapter I 16D. 

Sec. 2. Minnesota Statutes 1990, section 117 .085, is amended to read: 

117 .085 [COMMISSIONERS, POWERS, DUTIES.] 

The commissioners, having been duly sworn and qualified according to 
law, shall meet as directed by the order of appointment and hear the alle
gations and proofs of all persons interested touching the matters to them 
committed. They may adjourn from time to time and from place to place 
within the county, giving oral notice to those present of the time and place 
of their next meeting. All testimony taken by them shall be given publicly, 
under oath, and in their presence. They shall view the premises, and any 
of them may subpoena witnesses, which shall be served as subpoenas in 
civil actions are served, and at the cost of the parties applying therefor. If 
deemed necessary, they may require the petitioner or owner to furnish for 
their use maps, plats, and other information which the petitioner or owner 
may have showing the nature, character, and extent of the proposed under
taking and the situation of lands desired therefor. In proper cases they may 
reserve to the owner a right of way or other privilege in or over the land 
taken, or attach reasonable conditions to such taking in addition to the 
damages given or they may make an alternative award, conditioned upon 
the granting or withholding of the right specified. Without unreasonable 
delay they shall make a separate assessment and award of the damages which 
in their judgment will result to each of the owners of the land by reason 
of such taking and report the same to the court. The commissioners, in all 
such proceedings, may in their discretion allow and show separately in 
addition to the award of damages, reasonable appraisal fees not to exceed 
a total of $500. Upon request of an owner the commissioners shall show 
in their report the amount of the award of damages which is to reimburse 
the owner and tenant or lessee for the value of the land taken, and the 
amount of the award of damages, if any, which is to reimburse the owner 
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and tenant or lessee for damages to the remainder involved, whether or not 
described in the petition. The amounts awarded to each person shall also 
be shown separately. The commissioners shall, if requested by any party, 
make an express finding of the assumed cost of removal and remedial actions 
that will be necessary on the taken property because of existing environ
mental contamination." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for findings regard
ing the cost of removal and remedial actions relating to environmental 
contamination;" 

Page I, delete line 5 and insert "sections 117.041; and 117.085." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 825: A bill for an act relating to waste management; abolishing 
the inventory process for solid waste disposal facilities in the metropolitan 
area; amending Minnesota Statutes 1990, sections 473.145, subdivisions 
2c, 2e, and 4; 473.803, subdivision 4; 473.811, subdivisions I, la, 4a, 6, 
7, 8, and 9; 473.823, subdivision 6; 473.831, subdivision 2; 473.840, 
subdivisions 2, 3, 4, and 7; and473.845, subdivision 3; repealing Minnesota 
Statutes 1990, sections 473.149, subdivision 2b; 473.803, subdivision la; 
473.806; and 473.833. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Rules and Administration. 

Pursuant to Joint Rule 2.03, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1420: A bill for an act relating to economic development; creating 
a small business incubator program; appropriating money for a pilot project; 
proposing coding for new law in Minnesota Statutes, chapter 1161. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [1161.986] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections I to 3. 

Subd. 2. [INCUBATOR.] "Incubator" means a facility in which units of 
space may be leased by a tenant and in which the management maintains 
or provides access to business development services for use by tenants. 

Subd. 3. [SPONSOR.] "Sponsor" means a nonprofit corporation orga
nized under chapter 317 A that complies with section 2 and qualifies for 
tax-exempt status under United States Code, title 26, section 50/(c), which 
enters into a written agreement with the department to establish, operate, 
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and administer an incubator or to provide funding to an organization which 
operates an incubator. 

Subd. 4. [TENANT.] "Tenant' means a sole proprietorship, business 
partnership, or corporation operating a small business, as defined by section 
645 .445, and leasing or otherwise occupying space in an incubator. 

Sec. 2. [1161987] [SMALL BUSINESS INCUBATOR PROGRAM.] 

Subdivision I. [GENERALLY.] The commissioner shall develop and 
establish a small business incubator program. The purpose of the program 
is to make loans and grants for the establishment, operation, and admin
istration of small business incubators. 

Subd. 2. [APPLICATIONS.] Sponsors may apply to the commissioner for 
loans or grants awarded under subdivision I to establish, operate, or admin
ister an incubator. Each application must: 

I I) demonstrate that a facility exists that operates as an incubator or can 
be transformed into an incubator at a specified cost; 

/2) demonstrate the ability to provide or arrange for the provision of 
business development services for tenants of the incubator; 

I 3) demonstrate a potential for sustained use of the incubator by eligible 
tenants; 

/4) demonstrate the ability to manage and operate the incubator; 

/5) demonstrate a financial commitment of at least 50 percent of the 
projected costs; and 

(6) include any other information the commissioner determines necessary 
to award the grants or loans. 

Subd. 3. [ELIGIBLE USE OF FUNDS.] /a) Loans and grants awarded 
under subdivision I shall be used only for the following purposes: 

I I) the purchase or leasing of existing buildings; 

/2) the rehabilitation of buildings or other facilities; 

/3) the construction of new facilities; 

(4) the purchase of equipment and furnishings which are necessary for 
the creation and operation of the incubator; 

(5) paying administrative costs including the salary of the incubator 
manager; and 

(6) establishing an incubator revolving loan fund to make loans to tenants 
with terms and conditions as the department determines. 

( b) Loans and grants may not exceed 50 percent of total eligible project 
costs. 

Subd. 4. [LOAN REPAYMENT.] In making loans under subdivision I, 
the department must: 

(I) determine the circumstances, terms, and conditions under which all 
or any portion of the loan will be repaid; and 

(2) establish appropriate security for the loan repayment. 

Subd. 5. [LOAN OR GRANT REQUIREMENT.] The commissioner shall 
require the facility to be owned and operated by the sponsor for the term 



36THDAY] MONDAY, APRIL 22, 1991 1603 

of the loan or grant as a condition of receiving financial assistance under 
subdivision I. 

Subd. 6. [RESPONSIBILITIES OF SPONSORS.] Sponsors receiving 
assistance under subdivision 1 have the following responsibilities for estab
lishing and operating incubators: 

I 1) to secure title to or a lease of the facility; 

/2) to manage the physical development of the incubator facility; 

( 3) to provide common conference or meeting space in the incubator that 
can be used by tenants and community groups; 

/4) to furnish and equip the facility to provide business services to the 
tenants; 

/5) to market and promote the facility to secure eligible tenants and 
increase community awareness of the incubator and its tenants; 

/6) to arrange for or provide financial consulting, marketing, and man-
agement assistance services for tenants; 

/7) to set rental and service fees; 

(8) to encourage cooperation among tenants; 

/9) to establish policies and criteria to determine tenant eligibility and 
termination of occupancy; and 

(10) to maintain an environment that supports business growth. 

Subd. 7. [APPLICATIONS; PRIORITY.] The commissioner shall estab
lish criteria to establish the priority of the applications received under 
subdivision 1. The criteria are not subject to chapter 14 and may include 
the following: 

( 1) the ability of the sponsor to carry out the provisions of this section; 

/2) the economic impact of the incubator on the community; 

/3) the incubator's conformance with regional, city, or local economic 
development plans, if any exist; 

(4) the support of the community; and 

/5) the location of the incubator, in order to encourage geographic dis
tribution of incubators across the state. 

Subd. 8. [REPORTS.] Organizations receiving funds under subdivision 
I must submit an annual report to the department. Annual reports must 
include, but need not be limited to, a financial statement for the incubator, 
a list of tenants, and evidence that all tenants are eligible under this section. 

Sec. 3. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
of trade and economic development to fund three incubators as a pilot proj
ect. Two incubators must be located in targeted neighborhoods as defined by 
Minnesota Statutes, section 469 .201, in a city of the first class within the 
seven-county metropolitan area. The third must be located outside the seven
county metropolitan area. This sum is available until June 30, 1993. Any 
unencumbered balance remaining in the first year does not cancel but is 
available for the second year. 
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No funds shall be released for the purposes of sections I and 2 until the 
commissioner of trade and economic development has reviewed the services 
and determined that they do not duplicate other state programs." 

Delete the title and insert: 

"A bill for an act relating to economic development; creating a small busi
ness incubator program; appropriating money for a pilot project; proposing 
coding for new law in Minnesota Statutes, chapter l 16J." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 621, 1091, 565, 1152, 782, 1419, 1284, 771,213,193,400, 
1204, 900, 1245, 195 and 1466 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 192, 239, 128, 894, 578,808,671, 90, 36,282,910, 365, 
914, 1035, 1179, 1455, 299,954, 1017, 173, 1509, 579,248,121,752, 
304, 1584, 456 and 236 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the name of Mr. Kroening be added as a 
co-author to S.E No. 1153. The motion prevailed. 

Mr. Moe, R.D. introduced-

Senate Resolution No. 60: A Senate resolution commemorating the cen
tennial of Itasca State Park and all Minnesota state parks. 

Referred to the Committee on Rules and Administration. 

Mr. Langseth moved that S.E No. 598 be withdrawn from the Committee 
on Taxes and Tax Laws and re-referred to the Committee on Finance. The 
motion prevailed. 

Mr. Metzen moved that H.E No. 578, on the Consent Calendar, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

CALENDAR 

H.E No. 326: A bill for an act relating to elections; providing for time 
off to vote in primaries; amending Minnesota Statutes 1990, section 
204C.04. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson, J.B. 
Day .Johnston 
DeCramer Kelly 
Dicklich Knaak 
Finn Kroening 
Flynn Lai dig 
Frank Langseth 
Frederickson, D.J. Luther 
Frederickson, D.R.Marty 
Halberg McGowan 
Hottinger Mehrkens 
Hughes Merriam 
Johnson, D.E. Metzen 

Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Mr. Gustafson voted in the negative. 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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H.F. No. 73: A bill for an act relating to education; eliminating the 
deduction for one year's interest payments from the proceeds of state bonds 
for maximum effort school loans; amending Minnesota Statutes 1990, sec
tions 124.40, subdivision I; 124.46, subdivision 3; and 124.477. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Finn Johnston 
Flynn Kelly 
Frank Laidig 
Frederickson, D.J. Larson 
Frederickson, D.R.Luther 
Gustafson Marty 
Halberg McGowan 
Hottinger Mehrkens 

Mr. Knaak voted in the negative. 

Merriam 
Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Price 
Ranum 
Reichgott 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.F. No. 331: A bill for an act relating to education; permitting education 
districts and districts operating under joint powers agreements to conduct 
meetings via interactive television; amending Minnesota Statutes 1990, 
sections 122.92, subdivision I; 136C.61, subdivision 7; and 471.59, sub
division 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
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Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroenmg 
Frank La1d1g 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

[36THDAY 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.E No. 472: A bill for an act relating to occupations and professions; 
amending the definition of high pressure piping; amending Minnesota Stat
utes 1990, section 326.461, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Benson, D. D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank La1dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

H.E No. 697: A bill for an act relating to credit unions; providing that 
credit unions may be designated as depositories of state funds; providing 
for the election of a supervisory committee; clarifying investment authority 
of board of directors; amending Minnesota Statutes 1990, sections 9.031, 
subdivision I; 52.04, subdivision I; 52.08; and 52.09, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
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Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Lai dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgotl 

So the bill passed and its title was agreed to. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 
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S.E No. 350: A bill for an act relating to the environment; adding a 
purpose for expenditure from the metropolitan landfill contingency action 
trust fund; authorizing the city of Hopkins to issue bonds to pay for envi
ronmental response costs at a landfill; authorizing the city to impose a solid 
waste collection surcharge; authorizing a landfill cleanup assessment against 
property; authorizing a service charge; appropriating money; amending 
Minnesota Statutes 1990, section 473.845, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 5, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Belanger 
Benson, J.E. 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, D.J. 
DeCramer Johnson, J.B. 
Dicklich Johnston 
Finn Kelly 
Flynn Knaak 
Frank Kroening 
Frederickson, D.J. Laidig 
Frederickson, D.R.Langseth 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes Mehrkens 

Merriam 
Metzen 
Moe.R.D. 
Mondale 
Morse 
Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

Those who voted in the negative were: 
Benson, D.D. Berg Johnson, D.E. McGowan 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Renneke 
Riveness 
Sams 
Samuelson 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

Neuville 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 420,302,515,373 andH.E Nos. 230, 146, which the committee 
recommends to pass. 

H.E No. 98, which the committee recommends to pass with the following 
amendments offered by Messrs. Neuville and Luther: 

Mr. Neuville moved to amend H.E No. 98 as follows: 
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Page 3, delete lines 21 to 23 

Page 3, line 24, delete everything before "Before" and insert: 

"(b) During the 72-hour hold period, a court may not release a person 
held under this section unless the court has received a written petition for 
release and held a summary hearing regarding the release. The petition 
must include the name of the person being held, the basis for and location 
of the hold, and a statement as to why the hold is improper. The petition 
also must include copies of any written documentation under subdivision 
I or 2 in support of the hold, unless the person holding the petitioner refuses 
to supply the documentation. The hearing must be held as soon as practicable 
and may be conducted by means of a telephone conference call or similar 
method by which the participants are able to simultaneously hear each 
other. If the court decides to release the person, the court shall issue written 
findings supporting the decision, but may not delay the release." 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend H.F. No. 98 as follows: 

Page 3, line 24, delete "releasing" and insert "deciding to release" 

Page 3, line 26, after "the" insert "proposed" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 910, which the committee reports progress subject to the fol-
lowing motion: 

Ms. Berglin moved to amend S.F. No. 910 as follows: 

Page 4, after line 25, insert: 

"Sec. 5. Minnesota Statutes 1990, section 144.698, subdivision I, is 
amended to read: 

Subdivision I. [YEARLY REPORTS.] Each hospital and each outpatient 
surgical center, which has not filed the financial information required by 
this section with a voluntary, nonprofit reporting organization pursuant to 
section 144.702, shall file annually with the commissioner of health after 
the close of the fiscal year: 

(I) a balance sheet detailing the assets, liabilities, and net worth of the 
hospital; 

(2) a detailed statement of income and expenses; 

(3) a copy of its most recent cost report, if any, filed pursuant to require
ments of Title XVIII of the United States Social Security Act; 

(4) a copy of all changes to articles of incorporation or bylaws; 

(5) information on services provided to benefit the community, including 
services provided at no cost or for a reduced fee to patients unable to pay, 
teaching and research activities, or other community or charitable activities; 

(6) information required on the revenue and expense report form set in 
effect on July I , 1989, or as amended by the commissioner in rule; and 

(7) other information required by the commissioner in rule." 

Page 6, after line 19, insert: 

"Sec. 9. Minnesota Statutes 1990, section l53A.l5, subdivision 4, is 
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amended to read: 

Subd. 4. [Pe~IAb'.fY PENALTIES.] A person violating sections 513A.13 
to 153A. 16 is guilty of a misdemeanor. The commissioner may impose an 
automatic civil penalty equal to one-fourth the renewal fee on each hearing 
instrument seller who fails to renew the permit required in section I 53A. /4 
by the renewal deadline established by the commissioner in rules." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "144.698, subdivision I;" 

Page I, line 6, after the second comma, insert "subdivision 4, and" 

The motion prevailed. So the amendment was adopted. 

S.E No. 910 was then progressed. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Reports of 
Committees. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 776: A bill for an act relating to agriculture; transferring the 
rural finance authority to the department of agriculture; providing for an 
agricultural development bond program to finance agricultural business 
enterprises and beginning farmers; appropriating funds; amending Min
nesota Statutes 1990, sections 4IB.025, subdivisions I, 3, and 6; 4IB.03, 
subdivision 3; 41B.21 l; 474A.02, subdivisions 13a and 23a; 474A.03, 
subdivision I; 474A.061, subdivisions I, 2b, 3, and 4; 474A.081; 
474A.09I; 474A.14; proposing coding for new law as Minnesota Statutes, 
chapter 4 IC. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21 , delete "6 to I 7" and insert "7 to I 8" 

Page 2, after line 36, insert: 

"Sec. 5. Minnesota Statutes 1990, section 41B.036, is amended to read: 

4IB.036 [GENERAL POWERS OF THE AUTHORITY.] 

For the purpose of exercising the specific powers granted in section 
4IB.04 and effectuating the other purposes of sections 4IB.01 to 41B.23 
the authority has the general powers granted in this section. 

(a) It may sue and be sued. 

(b) It may have a seal and alter the seal. 
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( c) It may make, and from time to time, amend and repeal rules consistent 
with sections 41B.01 to 41B.23. 

(d) It may acquire, hold, and dispose of real or personal property for its 
corporate purposes. 

(e) It may enter into agreements, contracts, or other transactions with 
any federal or state agency, any person and any domestic or foreign part
nership, corporation, association, or organization, including contracts or 
agreements for administration and implementation of all or part of sections 
41B.0l to 41B.23. 

(f) It may acquire real property, or an interest therein, in its own name, 
by purchase or foreclosure, where such acquisition is necessary or 
appropriate. 

(g) It may provide general technical services related to rural finance. 

(h) It may provide general consultative assistance services related to rural 
finance. 

(i) It may promote research and development in matters related to rural 
finance. 

U) It may enter into agreements with lenders, borrowers, or the issuers 
of securities for the purpose of regulating the development and management 
of farms financed in whole or in part by the proceeds of qualified agricultural 
loans. 

(k) It may enter into agreements with other appropriate federal, state, or 
local governmental units to foster rural finance. It may give advance res
ervations of loan financing as part of the agreements, with the understanding 
that the authority will only approve the loans pursuant to normal procedures, 
and may adopt special procedures designed to meet problems inherent in 
such programs. 

(I) It may undertake and carry out studies and analyses of rural financing 
needs within the state and ways of meeting such needs including: data with 
respect to geographical distribution; farm size; the distribution of farm 
credit needs according to debt ratios and similar factors; the amount and 
quality of available financing and its distribution according to factors affect
ing rural financing needs and the meeting thereof; and may make the results 
of such studies and analyses available to the public and may engage in 
research and disseminate information on rural finance. 

(m) It may survey and investigate the rural financing needs throughout 
the state and make recommendations to the governor and the legislature as 
to legislation and other measures necessary or advisable to alleviate any 
existing shortage in the state. 

(n) It may establish cooperative relationships with such county and mul
ticounty authorities as may be established and may develop priorities for 
the utilization of authority resources and assistance within a region in 
cooperation with county and multicounty authorities. 

(o) It may contract with, use, or employ any federal, state, regional, or 
local public or private agency or organization, legal counsel, financial 
advisors, investment bankers or others, upon terms it deems necessary or 
desirable, to assist in the exercise of any of the powers granted in sections 
41B.01 to 41B.23 and to carry out the objectives of sections 41B.01 to 
41B.23 and may pay for the services from authority funds. 



36THDAYJ MONDAY, APRIL 22, 1991 1611 

(p) It may establish cooperative relationships with counties to develop 
priorities for the use of authority resources and assistance within counties 
and to consider county plans and programs in the process of setting the 
priorities. 

(q) It may delegate any of its powers to its officers or staff. 

(r) It may enter into agreements with qualified agricultural lenders or 
others insuring or guaranteeing to the state the payment of all or a portion 
of qualified agricultural loans. 

(s) It may enter into agreements with eligible agricultural lenders pro
viding for advance reservations of purchases of participation interests in 
restructuring loans, if the agreements provide that the authority may only 
purchase participation interests in restructuring loans under the normal 
procedure. The authority may provide in an agreement for special procedures 
or requirements designed to meet specific conditions or requirements. 

(t) It may allow farmers who are natural persons to combine programs 
of the federal Agriculture Credit Act of 1987 with programs of the rural 
finance authority. 

( u) From within available funds generated by pro gram fees, it may provide 
partial or full tuition assistance for farm management programs required 
under section 41B.03, subdivision 3, clause (7)." 

Page 3, lines 9 and 10, delete "6 to 17'' and insert "7 to 18" 

Page 6, line 12, after "the" insert "Farm Credit System or" and delete 
", Federal Land Bank," 

Page 17, lines 7 and 28, delete "6 to l 7'' and insert "7 to l 8" 

Page 18, line 9, delete "6 to 17" and insert "7 to 18" 

Page 23, line 9, delete "6 to 17" and insert "7 to 18" 

Page 26, lines 32 and 35, delete "6 to 17" and insert "7 to 18" 

Page 27, line 2, delete "28" and insert "29" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the second semicolon, insert "4IB.036;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Governmental Operations. Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Solon moved that S. F. No. 771, on the Consent Calendar, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

Mr. Waldorf moved that S.F. No. 1323, No. 149 on General Orders, be 
stricken and re-referred to the Committee on Governmental Operations. 
The motion prevailed. 

Mr. Moe, R.D. moved that S.F. No. 1496 be withdrawn from the Com
mittee on Rules and Administration and re-referred to the Committee on 
Governmental Operations. The motion prevailed. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Olson, Mr. Belanger, Mrs. Pariseau and Mr. Renneke introduced

S.F. No. 1504: A bill for an act relating to taxation; repealing the tax levy 
authority of the metropolitan mosquito control district; amending Minnesota 
Statutes 1990, section 473. 711, subdivisions I, 2, and 3; repealing Min
nesota Statutes 1990, section 473.711, subdivisions 4 and 5. 

Referred to the Committee on Metropolitan Affairs. 

Mr. Chmielewski introduced-

S.F. No. 1505: A bill for an act relating to education; appropriating money 
for telecommunications grants to members of the central Carlton, northern 
Pine county interactive television district. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F. No. 1506: A bill for an act relating to natural resources; directing 
establishment of a visitor center at the Moose Lake state recreation area; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 85. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.F. No. 1507: A bill for an act relating to emergency telephone service; 
establishing a grant program for counties to initiate and improve emergency 
telephone services; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 403. 

Referred to the Committee on Energy and Public Utilities. 

Mr. Riveness introduced-

S.F. No. 1508: A bill for an act relating to taxation; providing for delayed 
assessment of valuation increases due to the rehabilitation of buildings; 
amending Minnesota Statutes 1990, section 273.11, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 273. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Pariseau, Messrs. Benson, D.D. and Bernhagen introduced

S.F. No. 1509: A bill for an act relating to taxation; changing certain 
collection, penalty, and disclosure provisions; authorizing and clarifying 
revenue notices and tax information bulletins; requiring payment of certain 
tax liabilities by electronic funds transfer; providing for uniform recording 
of state and federal tax liens; creating a revenue department revolving fund; 
appropriating money; imposing a penalty; amending Minnesota Statutes 
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1990, sections 13.51, subdivision 2; 14.03, subdivision 3; 115B.24, sub
division 2; 138.17, subdivision la; 268.161, subdivision I; 270.274, sub
division I; 270.66, subdivision 3; 270.68, subdivision I; 270.69, 
subdivisions 2, 8, 9, and by adding a subdivision; 270.70, subdivision IO; 
270. 703, subdivision 2; 270. 75, subdivision 4; 270B.09; 272.479; 272.482; 
272.483; 272.485; 272.486; 289A. I 9, subdivision I; 289A.20, subdivisions 
I, 2, and 4; 289A.26, by adding a subdivision; 289A.30, subdivision I; 
289A.37, subdivision I; 289A.38, subdivision 9; 289A.42, subdivisions I 
and 2; 289A.60, subdivisions 2, 12, and by adding a subdivision; 290.611, 
subdivision I; 290. 92, by adding a subdivision; 296.14, subdivision I; 
297.03, subdivision 6; 297.35, subdivision I; 297C.03, subdivision I; 
297C.04; 336.9-411; 349.212, subdivision 4; 357.18, subdivision 2; 
386.46; 473.843, subdivision 3; 508.25; and 508A.25; proposing coding 
for new law in Minnesota Statutes, chapters 270 and 272; repealing Min
nesota Statutes 1990, sections 272.487; 289A.19, subdivision 6; 290.48, 
subdivisions 5 and 8; and 297A.39, subdivision 9. 

Referred to the Committee on Judiciary. 

Mr. Metzen introduced-

S.E No. 1510: A bill for an act relating to motor vehicles; imposing a 
surcharge on the daily or weekly rental of certain motor vehicles; amending 
Minnesota Statutes 1990, section 297 A.44, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 297 A. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.J. and Gustafson introduced-

S.E No. 1511: A bill for an act relating to natural resources; establishing 
a Superior Vista bicycle and hiking trail in St. Louis county; appropriating 
funds for planning; amending Minnesota Statutes 1990, section 85.015, by 
adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Riveness, Ms. Ranum, Messrs. Waldorf, Pogemiller and 
Frederickson, D.R. introduced-

S.E No. 1512: A bill for an act relating to the state budget; requiring the 
commissioner of finance to prepare performance budgets; prescribing their 
contents; requiring the commissioner of administration to prepare a func
tional analysis of state government; amending Minnesota Statutes 1990, 
section 16A.095, by adding subdivisions; repealing Minnesota Statutes 
1990, section 16A.095, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Ms. Reichgott, Messrs. Moe, R.D.; Johnson, D.J. and Pogemiller intro
duced-

S.E No. 1513: A bill for an act relating to the financing and operation 
of local governments; providing grants to meet the cost of combining local 
government service functions; providing aids to local units of government 
that enter into agreements to cooperate and merge; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 465. 
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Referred to the Committee on Local Government. 

Mr. Bertram introduced-

[36THDAY 

S. F. No. 1514: A bill for an act relating to manufactured home park 
rentals; utility charges; adding a basis for determining permissible rates; 
amending Minnesota Statutes 1990, section 327C.04, subdivision 3, and 
by adding a subdivision. 

Referred to the Committee on Economic Development and Housing. 

Mr. Lessard introduced-

S.F. No. 1515: A bill for an act relating to economic development; requiring 
the commissioner of trade and economic development to designate Kooch
iching county as an enterprise zone. 

Referred to the Committee on Economic Development and Housing. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 11:30 a.m., 
Tuesday, April 23, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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THIRTY-SEVENTH DAY 

St. Paul, Minnesota, Tuesday, April 23, 1991 

The Senate met at 11:30 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Jim Munson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Lai dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Gustafson Lessard 
Halberg Luther 
Hottinger Marty 
Hughes McGowan 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe,R.D. 
Mondale 
Morse 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 
Ranum 
Reichgott 

The President declared a quorum present. 

Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F No. 1422. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 22, 1991 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 
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H.F. No. 1422: A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; establishing a permanent commission on 
workers' compensation; providing penalties; appropriating money; amending 
Minnesota Statutes 1990, sections 79.252, by adding a subdivision; 
176.011, subdivisions 3, 11 a, and 18; 176. 101, subdivisions 1, 2, and 3f; 
176. l 02, subdivisions 1, 2, 3, 3a, 4, 6, 9, and 11; 176. 111, subdivision 
18; 176.135, subdivisions 1, 6, and 7; 176.136, subdivisions 1, 2, and by 
adding subdivisions; 176. 155, subdivision I; 176.645, subdivisions I and 
2; 176.83, subdivisions 5, 6, and by adding a subdivision; 176A.03, by 
adding a subdivision; proposing coding for new law in Minnesota Statutes, 
chapters 175 and 176; repealing Minnesota Statutes 1990, sections 175 .007; 
and 176.136, subdivision 5; and chapters 79, 175A, and 176. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1248. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 404 and the report 
pertaining to appointments. The motion prevailed. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1194: A bill for an act relating to agriculture; regulating genet
ically engineered plants, pesticides, fertilizers, soil amendments, and plant 
amendments; imposing a penalty; amending Minnesota Statutes 1990, sec
tions 188.01, by adding subdivisions; lSC.005, by adding subdivisions; 
ISC.421; ISC.425, subdivision 6, and by adding a subdivision; l8D.0I, 
subdivisions I and 9; l SD.301, subdivisions I and 2; I SD.325, subdivisions 
I and 2; l SD.331, subdivisions I, 2, and 3; proposing coding for new law 
in Minnesota Statutes, chapters 188 and I SC; proposing coding for new 
law as Minnesota Statutes, chapter I SF. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 29, delete everything after the first "the" and insert "intro
duction of new genetic material to an organism or the regrouping of an 
organism's genes using techniques or technology designed by humans. This 
does not include selective breeding, hybridization, or nondirected 
mutagenesis." 

Page 2, delete lines 1 and 2 

Page 3, line 14, delete "issuance of a permit is not in the public interest 
or that" 

Page 4, line 5, delete everything after "for" and insert "environmental 
review subject to the provisions of' 

Page 4, line 6, delete everything before "chapter" and after "/ /6D" 
insert "and rules adopted under it" and after the period, insert "The rules 
must also include provisions requiring concurrent permit review for proposed 
releases that would require more than one permit under chapter /BB, /BC, 
or /8F." 

Page 4, line I 7, delete ", substance. or mixture of substances or 
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organisms" 

Page 5, line 31, delete everything after "that" 

Page 5, line 32, delete "in the public interest or that" 

Page 9, line I, delete everything after "that" 

Page 9, line 2, delete "public interest or that" 

Pages 9 to 11, delete section 18 

Pages 11 and 12, delete section 20 

Page 13, after line 36, insert: 

1617 

"Sec. 28. Minnesota Statutes 1990, section I I 6C. 94, is amended to read: 

116C.94 (RULES.] 

The board shall adopt rules consistent with sections I 16C.91 to I 16C.95 
that require an environmental assessment worksheet for a proposed release 
and a permit for a release. The rules shall provide that a permit from the 
board is not required if the proposer can demonstrate to the board that a 
significant environmental permit is required for the proposal by another 
state agency or by a federal agency if the federal agency provided the 
appropriate state agency an opportunity to review and approve the appli
cation for the federal permit. The term "significant environmental permit' 
includes a permit granted under section 4 or 17 or registration under section 
JO. The board shall consult with local units of government and with private 
citizens before adopting any rules." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, before "amending" insert "authorizing a permit exemption 
if a federal permit is required;" 

Page I, delete line 7 and insert" 18C.425, by adding a" 

Page I, line 10, after the semicolon, insert "and I 16C.94;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1066: A bill for an act relating to farm safety; authorizing a 
program for training youth in the safe operation of farm equipment; estab
lishing a farm injuries surveillance system; requiring a farm safety specialist; 
providing for a pilol project of comprehensive farm safety audits; requiring 
certain safety equipment on farm tractors at time of sale; establishing a 
research center for agricultural health and safety; requiring certain studies 
and reports; approprialing money; proposing coding for new law in Min
nesota Statutes, chapters 17; I 37; and 325F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Page 2, line 13. delete "must" and insert "is urged to" 
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Page 2, delete lines 16 to 28 and insert: 

"Sec. 3. [137.342) [FARM SAFETY ADVISORY COMMISSION.) 

The" 
Page 3, line 7, after "dealer" insert "or other seller" 

Page 3, line 10, delete "that" and insert ": 

( 1) power take-off shields and road transport lighting and reflector sys-
tems, if originally provided by the manufacturer; and" 

Page 3, delete line 11 

Page 3, line 12, delete "/1 )" and insert "/2)" 

Page 3, line 13, delete the semicolon and insert a period 

Page 3, delete lines 14 to I 6 

Page 3, line 20, delete "risks" and insert "risk of' and after "accidents" 
insert "or death" 

Page 4, line 17, delete "6" and insert "5" 

Page 4, delete line 21 and insert "commissioner of agriculture" 

Page 4, line 22, delete everything before "for" 

Page 4, line 23, delete everything after "commission" and insert a period 

Page 4, delete line 24 

Page 4, line 26, delete "3" and insert "2" 

Page 4, line 27, delete "4, 6, and 9" and insert "3, 5, and 8" 

Page 4, line 28, delete "5" and insert "4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 8 and 9, delete "research center for agricultural health and 
safety" and insert "farm safety advisory commission" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S. R No. 786: A bill for an act relating to agriculture; making changes in 
the plant and animal pest control act; amending Minnesota Statutes I 990, 
sections 18.46, subdivisions 6, 9, and by adding a subdivision; 18.49, 
subdivision 2; 18.51; 18.52, subdivisions I and 5; 18.54, subdivision 2; 
18.55; 18.56; 18.57; and 18.60. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 18 and 19, strike "November 15" and insert "December 
31" 

Page 2, line 22, strike "of inspection" 

Page 2, lines 26, 28, 30, 32, and 33, strike "operator" and insert "stock 
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grower" 

Page 3, line I, strike "minimum" and strike "$10 or" 

Page 3, line 2, strike ", whichever is greater," 

Page 3, after line 19, insert: 

1619 

"Sec. 7. Minnesota Statutes 1990, section 18.52, subdivision 2, is 
amended to read: 

Subd. 2. [EXPIRATION.] Said certificate shall expire on ~le,•eRJeer 1~ 
December 3 I of each year." 

Page 6, lines 15 and 32, delete "civil" and insert "administrative" 

Page 6, delete lines I 9 to 30 and insert: 

"Subd. 2. [MISE>EMEMIORADMINISTRATIVE PENALTY.) Aftyl"'fS8II 
vialfl-fiRg ftftY ef the flFO•lisieAS ef the jHftBt pest aet, 8f ftftY ftHe f1F8FA1.ilga~ea 
fheFettH.Eler ~ 9e ~ ef a ffiisBemeaAor. The commissioner may impose 
an administrative penalty on a person who violates sections 18.44 to 18.61. 
Forafirst violation, the commissioner may impose an administrative penalty 
of not more than $1,000 for each violation. For a second or succeeding 
violation. the commissioner may impose an administrative penalty of not 
more than $1,500 for each violation. Each day a violation continues is a 
separate violation." 

Page 6, line 31, delete everything before "In" 

Page 7, delete lines 3 to 9 and insert: 

"Sec. 14. [REPEALER.) 

If S.F No. 928 becomes law, section 13, subdivisions 2 and 3, are 
repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "l" insert ", 2," 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 481: A bill for an act relating to dairy inspection fees; limiting 
the charge for on-farm inspections to 40 percent of average inspection costs; 
amending Minnesota Statutes 1990, section 32.394, subdivisions 8 and Sb. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 32.394, subdivision 8, is 
amended to read: 

Subd. 8. [GRADE A INSPECTION FEES.] A processor or marketing 
organization of milk, milk products, sheep milk, or goat milk who wishes 
to market Grade A milk or use the Grade A label must apply for Grade A 
inspection service from the commissioner. A pasteurization plant requesting 
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Grade A inspection service must hold a Grade A permit and pay an annual 
inspection fee of no more than $500. For Grade A farm inspection service, 
the fee must be no more than $ea $50 per farm, paid annually by the 
processor or by the marketing organization on behalf of its patrons. For a 
farm requiring a reinspection in addition to the required biannual inspec
tions, an additional fee of no more than W $25 per reinspection must be 
paid by the processor or by the marketing organization on behalf of its 
patrons. If ¼Be esFAFAissiener aeeffiS ~ aeeessacy te fft0Fe Re8fio/ fAeel ¼Be east 
ef #le ser,.•iee, #le eeFAmissiener -fft8t ennuaHy aej,Hst t-1:te. assesstflen~s ~ 
li!e fffflils sel it, t1>is sHeaivisian. The Grade A farm inspection fee must not 
exceed the lesser of ( l) 40 percent of the departments actual average cost 
per farm inspection or reinspection; or (2) the dollar limits set in this 
subdivision. No fee increase may be implemented until after the commis
sioner has held three or more public hearings. 

Sec. 2. Minnesota Statutes 1996·, section 32.394, subdivision Sb, is 
amended to read: 

Subd. Sb. [MANUFACTURING GRADE FARM CERTIFICATION.] A 
processor or marketing organization of milk, milk products, sheep milk, 
or goat milk who wishes to market other than Grade A milk must apply 
for a manufacturing grade farm certification inspection from the commis
sioner. A manufacturing plant that pasteurizes milk or milk by-products 
must pay an annual fee based on the number of pasteurization units. This 
fee must not exceed $140 per unit. The fee for farm certification inspection 
must not be more than W $25 per farm to be paid annually by the processor 
or by the marketing organization on behalf of its patrons. For a farm requiring 
more than the one &ftfH¼ftl inspection re~uire8 for certification, ftft a<:IElitieAal 
a reinspection fee of no more than W $25 must be paid by the processor 
or by the marketing organization on behalf of its patrons. The fee must be 
set by the commissioner in an amount necessary to fAeel cover 40 percent 
of the departments actual cost of providing the 5ef¥iee annual inspection 
but must not exceed the limits in this subdivision. No fee increase may be 
implemented until after the commissioner has held three or more public 
hearings. 

Sec. 3. Minnesota Statutes 1990, section 32.394, is amended by adding 
a subdivision to read: 

Subd. Bd. [PROCESSOR ASSESSMENT.] (a) A manufacturer shall pay 
to the commissioner a fee for fluid milk processed and milk used in the 
manufacture of fluid milk products sold in Minnesota. Beginning July l, 
1991, the fee is five cents per hundredweight. lfthe commissioner determines 
that a different fee, not exceeding nine cents per hundredweight, when 
combined with general fund appropriations and fees charged under sections 
l and 2, is needed to provide adequate funding for the grades A and B 
inspection programs, the commissioner may, by rule, change the fee on 
processors. 

( b) Processors must report quantities of milk processed under paragraph 
(a) on forms provided by the commissioner. Processor fees must be paid 
monthly. The commissioner may require the production of records as nec
essary to determine compliance with this subdivision. 

Sec. 4. [EFFECTIVE DATE.] 

Sections l to 3 are effective July 1, l 99 I." 

Delete the title and insert: 
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"A bill for an act relating to dairy inspection fees; limiting the charge 
for on-farm inspections to 40 percent of average inspection costs; requiring 
a processor assessment; requiring continued dairy farm inspections; amend
ing Minnesota Statutes 1990, section 32.394, subdivisions 8, Sb, and by 
adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1248: A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; establishing a permanent commission on 
workers' compensation; providing penalties; appropriating money; amending 
Minnesota Statutes 1990, sections 79.252, by adding a subdivision; 
176.0 I I, subdivisions 3, I la, and 18; 176. 101, subdivisions 1, 2, and 3f; 
176.102, subdivisions I, 2, 3, 3a, 4, 6, 9, and 11; 176.104, subdivision 
1; 176.1041; 176.111, subdivision 18; 176.135, subdivisions 1, 6, and 7; 
176.136, subdivisions 1, 2, and by adding subdivisions; 176.185, subdi
vision I; 176.645, subdivisions I and 2; 176.83, subdivisions 5, 6, and by 
adding a subdivision; l 76A.03, by adding a subdivision; 268A.03; pro
posing coding for new law in Minnesota Statutes, chapters 175 and I 76; 
repealing Minnesota Statutes I 990, sections 175.007; 176.136, subdivision 
5; and 268A.05, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 31 , delete sections 2 and 3 and insert: 

"Sec. 2. (176.95] [ADMINISTRATIVE COSTS.] 

The cost of administering the workers' compensation division of the depart
ment of labor and industry, the workers' compensation division of the office 
of administrative hearings, and the workers' compensation court of appeals 
will be reimbursed to the workers' compensation special compensation fund 
by a transfer from the general Jund, except that the amount transferred from 
the general Jund under this section, plus the amount transferred from the 
genera/fund under section 176./83, must not be more than $18,000,000 
each fiscal year. " 

Page 31, delete section 5 and insert: 

"Sec. 4. [APPROPRIATIONS.] 

$12,000,000 is appropriated from the general fund for transfer on July 
1, 1992, to the workers' compensation special compensation fund to reim
burse the fund for expenses that should be borne by the general fund. These 
expenses are the cost of administering the workers' compensation division 
of the department of labor and industry, the workers' compensation division 
of the office of administrative hearings, and the workers' compensation court 
of appeals. 

$6,000,000 is appropriated from the general fund for transfer on July I, 
/992, to the workers' compensation special compensation fund to reimburse 
the fund for compensation paid to employees of uninsured or self-insured 
employers under Minnesota Statutes, section 176.183." 

Page 32, line 5, delete the first "January" and insert "July" 
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Page 32, line 6, delete "sections 3 and 5" and insert "section 4" 

Page 32, delete lines 8 to 10 and insert: 

"Section 5 is effective the day following final enactment. Section 3 is 
effective July I, 1991. Section I is effective October I, 1991. Sections 2 
and 4 are effective July I, 1992." 

Renumber the sections of article 4 in sequence 
And when so amended the bill do pass. Amendments adopted. Report 

adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S. F. No. 1071: A bill for an act relating to higher education; creating the 
higher education board; merging the state university, community college, 
and technical college systems; appropriating money; amending Minnesota 
Statutes 1990, section l 79A. IO, subdivision 2; proposing coding for new 
law as Minnesota Statutes, chapter I 36E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1990, section 15A.08 I, subdivision 7b, 
is amended to read: 

Subd. 7b. [HIGHER EDUCATION OFFICERS.] The higher education 
board, state university board, the state board for community colleges, the 
state board of technical colleges, and the higher education coordinating 
board shall set the salary rates for, respectively, the chancellor of the higher 
education system, the chancellor of the state universities, the chancellor of 
the community colleges, the state director of vocational technical education, 
and the executive director of the higher education coordinating board. The 
respective board shall submit the proposed salary increase to the legislative 
commission on employee relations for approval, modification, or rejection 
in the manner provided in section 43A. 18, subdivision 2. Salary rates for 
the positions specified in this subdivision may not exceed 95 percent of the 
salary of the governor under section 15A.082, subdivision 3. In deciding 
whether to recommend a salary increase, the governing board shall consider 
the performance of the chancellor or director, including the chancellor's or 
director's progress toward attaining affirmative action goals." 

Page I, line 11, delete "J to 5" and insert "2 to 6" 

Page 5, lines 24 and 33, delete "J" and insert "2" 

Page 7, line 14, delete "2" and insert "3" 

Page 8, line 30, delete "6" and insert "7" 

Page 8, line 32, delete "4 and 5" and insert "5 and 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "section" and insert "sections 15A.08I, subdivision 
7b; and'' 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Dahl from the Committee on Education, to which was re-referred 

S.F. No. 404: A bill for an act relating to peace officers; requiring the 
community college system, technical college system, state university sys
tem, and private colleges offering professional peace officer education to 
create and implement a joint plan to integrate components of professional 
peace officer education into a degree program by January I, 1992; requiring 
the state university system to develop a school oflaw enforcement; amending 
Minnesota Statutes 1990, sections 626.84, subdivision I; and 626.861, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 9, delete "develop" and insert .. operate" 

Page 5, line 19, after "appropriated" insert "from the general fund for 
the biennium ending June 30, 1993," 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 892: A bill for an act relating to agriculture; authorizing reim
bursement to school districts for purchase of Minnesota commodities for 
school lunches; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (17.107) [MINNESOTA GROWN COMMODITIES 
SCHOOL LUNCH PROGRAM.] 

Subdivision l. [COMMODITY REIMBURSEMENT.) Each school year, 
schools chosen to participate in the Minnesota grown commodities program 
may receive reimbursement from the state for the cost of Minnesota grown 
commodities or five cents per lunch served. whichever is less. For the pur
poses of this section, "Minnesota grown" means agricultural products 
licensed to bear the "Minnesota grown" logo or labeling statement under 
section 17./02. 

Subd. 2. [PROCEDURE.) By October 1, a school district wishing to be 
considered for participation in the Minnesota grown commodities program 
shall submit an application to the department of education in conjunction 
with the application for the national school lunch program. The department 
shall select four pilot project sites that meet the following criteria: 

I l) a school district which has 30 percent or more of its meals offered 
free or at reduced prices to students; 

/2) the school food service account has operated in a deficit for at least 
two years; and 
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( 3) the school district has lost at least five percent of its United States 
Department of Agriculture surplus commodities in the last five years. 

One pilot site must be designated in a school district that serves a million 
or more lunches annually. One pilot site must be in a district that serves 
500,000 to I ,000,000 lunches annually. '.Two pilot sites will be designated 
in school districts that serve up to 500,000 lunches annually. Pilot sites 
must be located in various geographic areas representing the urban, sub
urban, and rural parts of the state. 

Each school district participating in the Minnesota grown commodities 
program shall maintain separate accounts of purchases of Minnesota com
modities and shall make those accounts available for audit to the commis
sioner of agriculture. 

Sec. 2. [APPROPRIATION.] 
$/ 50,000 is appropriated to the commissioner of agriculture to reimburse 

selected school district pilot sites for the purchase of Minnesota grown 
commodities." 

Delete the title and insert: 

"A bill for an act relating to agriculture; establishing pilot projects and 
authorizing reimbursement to school districts for purchase of "Minnesota 
grown" commodities for school lunches; appropriating money; proposing 
coding for new law in Minnesota Statutes, chapter 17." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 764: A bill for an act relating to public safety; regulating amuse
ment rides; requiring insurance and inspections; providing penalties; pro
posing coding for new law as Minnesota Statutes, chapter 184B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, delete "$1,000,000" and insert "$500,000" 

Page 2, after line 22, insert: 

"This section does not apply to amusement rides permanently located in 
an amusement park that has a rehabilitative and preventative ride main
tenance program that includes daily ride inspections for the protection of 
the general public and a full-time, permanent maintenance staff" 

And when so amended the bill do pass and be re-referred to the Committee 
on Commerce. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 432: A bill for an act relating to employment; regulating certain 
construction bids; providing penalties; proposing coding for new law in 
Minnesota Statutes, chapter 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, line 8, after "A" insert "successful" and delete "include in its" 

Page I, line 9, delete "bid the costs" and insert "provide coverage" and 
after "compensation" delete "coverage" 

Page I, line IO, delete "contributions" 

Page I , line 17, after "any" insert "nonresidential" 

Page 2, lines I and 2, delete "shall treble any damage award and" 

Page 2, line 8, delete "gross" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 1317: A bill for an act relating to employment; modifying the 
family leave law; amending Minnesota Statutes I 990, sections 181. 940, 
subdivision 2; and 181.9413. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 22, after "SICK" insert "OR INJURED" 

Page 2, line 7, after "sick" insert "or injured" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 954: A bill for an act relating to agriculture; extending the farmer
lender mediation act; providing for the assessment of mediation fees; appro
priating money; amending Laws 1986, chapter 398, article I, section 18, 
as amended; proposing coding for new law in Minnesota Statutes, chapter 
583. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. Laws 1985, chapter 19, section 6, subdivision 6, as amended 
by Laws 1986, chapter 398, article 11, section 4, Laws I 987, chapter 396, 
article 5, section 3, and Laws I 989, chapter 350, article 3, section 3, is 
amended to read: 

Subd. 6. [EXPIRATION.] The agricultural data collection task force 
expires -t\fH=H- +➔,.+99-1-; 8f+§.Elay,sftffer Fepet=ting te~ legtskt4:w:e, 1NRteRever 
<ia!e eetHeS laler,- mil;,,.,., ei,euffls!anee late, lRlln June+ 30, -1-99+ /993." 

Page I , line 25, delete the new language and insert "1993" 

Page I, after line 25, insert: 

"Sec. 3. [AGRICULTURAL DATA COLLECTION TASK FORCE; 
APPROPRIATION.] 

$15.000 is appropriated from the general fund to the commissioner of 
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agriculture to fund the activities of the agricultural data collection task 
force. This appropriation is available for the biennium ending June 30, 
1993." 

Page 2, after line 3, insert: 
"This appropriation may be used only for mediation related to adjusting 

farm indebtedness under Minnesota Statutes, chapter 583. 

Sec. 5. [APPROPRIATION.] 

$400,000 is appropriated from the general fund to the commissioner of 
agriculture for support of the farm advocates program. One-half of this 
appropriation is available for each fiscal year of the biennium ending June 
30, 1993." 

Page 2, line 5, delete "Sections land 2 are" and insert "Section 2 is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after "the" insert "agricultural data collection task force, 
the" 

Page I , line 3, after "act" insert ", and the farm advocates program" 
and delete everything after the semicolon 

Page I, line 4, delete "mediation fees;" and after "amending" insert 
"Laws 1985, chapter 19, section 6, subdivision 6, as amended; and" 

Page 1, line 5, delete the semicolon and insert a period 

Page 1, delete lines 6 and 7 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 806 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

806 794 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 526 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
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be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

526 395 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 832 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

832 833 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. I 405 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1405 1245 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1405 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1405 and 
insert the language after the enacting clause of S.F. No. 1245, the first 
engrossment; further, delete the title of H.F. No. 1405 and insert the title 
of S.F. No. 1245, the first engrossment. 

And when so amended H.F. No. 1405 will be identical to S. F. No. 1245, 
and further recommends that H.F. No. 1405 be given its second reading 
and substituted for S.F. No. 1245, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.R No. 584 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.R No. S.R No. H.R No. S.R No. H.R No. S.R No. 

584 599 
Pursuant to Rule 49, the Committee on Rules and Administration rec

ommends that H.R No. 584 be amended as follows: 

Delete all the language after the enacting clause of H. R No. 584 and 
insert the language after the enacting clause of S.R No. 599, the first 
engrossment; further, delete the title of H.R No. 584 and insert the title of 
S. R No. 599, the first engrossment. 

And when so amended H.R No. 584 will be identical to S.R No. 599, 
and further recommends that H.R No. 584 be given its second reading and 
substituted for S.R No. 599, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.R No. 244 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.R No. S.R No. H.R No. S.R No. H.R No. S.R No. 

244 354 
Pursuant to Rule 49, the Committee on Rules and Administration rec

ommends that H.R No. 244 be amended as follows: 

Delete all the language after the enacting clause of H.R No. 244 and 
insert the language after the enacting clause of S.R No. 354, the second 
engrossment; further, delete the title of H.R No. 244 and insert the title of 
S.R No. 354, the second engrossment. 

And when so amended H.R No. 244 will be identical to S.R No. 354, 
and further recommends that H.R No. 244 be given its second reading and 
substituted for S.R No. 354, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 414 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

414 400 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 414 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 414 and 
insert the language after the enacting clause of S.F. No. 400, the first 
engrossment; further, delete the title of H.F. No. 4 I 4 and insert the title of 
S.F. No. 400, the first engrossment. 

And when so amended H.F. No. 414 will be identical to S.F. No. 400, 
and further recommends that H.F. No. 414 be given its second reading and 
substituted for S.F. No. 400, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 739 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

739 482 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 739 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 739 and 
insert the language after the enacting clause of S.F. No. 482, the first 
engrossment; further, delete the title of H.F. No. 739 and insert the title of 
S.F. No. 482, the first engrossment. 

And when so amended H.F. No. 739 will be identical to S.F. No. 482, 
and further recommends that H.F. No. 739 be given its second reading and 
substituted for S.F. No. 482, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 200 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

200 193 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 200 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 200 and 
insert the language after the enacting clause of S.E No. I 93, the first 
engrossment; further, delete the title of H.E No. 200 and insert the title of 
S.E No. 193, the first engrossment. 

And when so amended H. E No. 200 will be identical to S. E No. 193, 
and further recommends that H.E No. 200 be given its second reading and 
substituted for S.E No. 193, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 877 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

877 497 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 877 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 877 and 
insert the language after the enacting clause of S.E No. 497, the first 
engrossment; further, delete the title of H.E No. 877 and insert the title of 
S.E No. 497, the first engrossment. 

And when so amended H. E No. 877 will be identical to S. E No. 497, 
and further recommends that H. E No. 877 be given its second reading and 
substituted for S.E No. 497, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Berg from the Committee on Gaming Regulation, to which were 
referred the following appointments as reported in the Journal for January 
14, 1991: 

GAMBLING CONTROL BOARD 

Sally Howard 
Anthony Thomas, Sr. 

Nicholas Zuber 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.R Nos. 1194, 1248, 1071, 432 and 1317 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 806, 526, 832, 1405, 584, 244, 414, 739, 200 and 877 were 
read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that the name of Mr. Mondale be added as a co
author to S.R No. 497. The motion prevailed. 

Mr. Kelly moved that the name of Mr. Chmielewski be added as a co
author to S.E No. 853. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Mondale be added as a co-author 
to S.E No. 1166. The motion prevailed. 

Mr. Frank moved that S. E No. 1329, No. 148 on General Orders, be 
stricken and re-referred to the Committee on Metropolitan Affairs. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. Hughes 
in the chair. 

After some time spent therein, the committee ar~se, and Mr. Hughes 
reported that the committee had considered the following: 

S.E No. 296, which the committee reports progress, subject to the fol
lowing motions: 

Mr. Waldorf moved to amend S.E No. 296 as follows: 

Page 2, line 9, after the period, insert "In such circumstances, those 
authorities shall maintain the confidentiality of the fact that she has sought 
or obtained an abortion and shall take all necessary steps to ensure that 
this information is not revealed to her parents." 

The motion prevailed. So the amendment was adopted. 

Mrs. Brataas moved to amend S.E No. 296 as follows: 

Page I, line 9, reinstate the stricken "both parents" and after the reinstated 
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"parents" insert "of the pregnant woman if the mother and the father reside 
together with the pregnant woman in the same household or" 

Page I, line 12, after the stricken "effort" insert "if they do not reside 
together" 

Pages I and 2, delete section 2 

Amend the title as follows: 

Page I, line 4, delete "subdivisions 3 and 4" and insert "subdivision 3" 

The motion did not pr~vail. So the amendment was not adopted. 

The question was taken on the recommendation to pass S.F. No. 296. 

The roll was called, and there were yeas 30 and nays 36, as follows: 

Those who voted in the affirmative were: 
Berglin Frederickson, D.J. Luther 
Brataas Gustafson Marty 
Cohen Hottinger Mehrkens 
Dicklich Johnson, J.B. Moe, R.D. 
Finn Kelly Mondale 
Flynn Knaak Morse 

Those who voted in the negative were: 
Adkins Chmielewski Johnson, D.E. 
Beckman Dahl Johnson, D.J. 
Belanger Davis Johnston 
Benson, D.D. Day Kroening 
Benson, J.E. DeCramer Laidig 
Berg Frank Langselh 
Bernhagen Frederickson, D.R.Larson 
Bertram Halberg Lessard 

The motion did not prevail. 

S.F. No. 296 was then progressed. 

Novak 
Pappas 
Piper 
Pogemiller 
Price 
Ranum 

McGowan 
Merriam 
Metzen 
Neuville 
Olson 
Pariseau 
Renneke 
Sams 

Reichgott 
Riveness 
Solon 
Spear 
Storm 
Traub 

Samuelson 
Stumpf 
Vickerman 
Waldorf 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Kelly, Price, Cohen, Ms. Pappas and Mr. Frank introduced

S.F. No. 1516: A bill for an act relating to public finance; encouraging 
the cooperative restructuring of local government services; amending Min
nesota Statutes 1990, section 275.54, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapters 6 and 471. 

Referred to the Committee on Local Government. 

Messrs. Solon; Johnson, D.J.; Dicklich; Gustafson and Metzen intro
duced-

S.E No. 1517: A bill for an act relating to taxation; authorizing the 
department of trade and economic development to issue obligations to 
finance construction of aircraft maintenance and repair facilities; providing 
tax credits for job creation; providing an exemption from sales tax for certain 
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equipment and materials; authorizing establishment of tax increment financ
ing districts in the cities of Duluth and Hibbing; authorizing the metropolitan 
airports commission to operate outside the metropolitan area; amending 
Minnesota Statutes I 990, sections 290.06, by adding a subdivision; and 
473.608, subdivision I; proposingcodingfornew law in Minnesota Statutes, 
chapters l l 6J and 297 A. 

Referred to the Committee on Economic Development and Housing. 

Mr. Gustafson introduced-

S.F. No. 1518: A bill for an act relating to lawful gambling; allowing 
lessees to continue to conduct lawful gambling on premises on which gam
bling violations by others have occurred; amending Minnesota Statutes 1990, 
sections 299L.05; and 349.18, subdivision I. 

Referred to the Committee on Gaming Regulation. 

Mr. Chmielewski introduced-

S. F. No. 1519: A bill for an act relating to taxation; reducing the property 
tax class rate applied to certain homesteads; providing funding for the 
property tax targeting credit; increasing payments of aids to local govern
ments; delaying payment dates; conforming income tax provisions with 
changes in federal income tax laws; adjusting the income tax rates; imposing 
an income tax surtax; reducing the amount in the budget and cash flow 
reserve account; amending Minnesota Statutes I 990, sections 16A. 15, sub
division 6; 273.13, subdivision 22; 290.01, subdivisions 19 and 19a; 290.06, 
subdivision 2c, and by adding a subdivision; 290.067, subdivision I; 
290.92, subdivision I; 290A.04, subdivision 2h; 477 A.012, subdivision I, 
as amended; 477A.013, subdivisions I, as amended, 3, as amended, and 
5; 477A.015; and 477A.03, subdivision I; repealing Laws 1990, chapter 
604, article 4, section 19. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Stumpf and Bertram introduced-

S.F. No. 1520: A bill for an act relating to occupations and professions; 
modifying an auctioneer's exemption from real estate brokers and sales
persons licensing; amending Minnesota Statutes 1990, section 82.18. 

Referred to the Committee on Commerce. 

Mr. Storm introduced-

S.F. No. 1521: A bill for an act relating to appropriations; appropriating 
money to the state planning agency for a symposium on violent juvenile 
sex offenders. 

Referred to the Committee on Health and Human Services. 

Mr. Kroening introduced-

S.F. No. 1522: A bill for an act relating to health care; establishing the 
Minnesotans' health care plan to provide health coverage to uninsured and 
underinsured Minnesotans; requiring all Minnesotans to maintain health 
coverage; creating a department of health care access; requiring the new 
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commissioner to set overall limits on health care spending and make rec
ommendations regarding health care system reform; requiring an imple
mentation plan and reports; creating a health care analysis unit; requiring 
data and research initiatives; establishing a rural health advisory committee; 
requiring joint rural health initiatives; restricting underwriting and premium 
rating practices; appropriating money; amending Minnesota Statutes 1990, 
sections 15.06, subdivision I; and43A.08, subdivision la; proposing coding 
for new law in Minnesota Statutes, chapters 16B; and 62J; repealing Min
nesota Statutes 1990, sections 62E.51 to 62E.55. 

Referred to the Committee on Health and Human Services. 

Mr. Dahl introduced-

S.E No. 1523: A bill for an act relating to taxation; authorizing cities 
containing substantial areas of regional parklands to impose service charges 
on the implementing agency; proposing coding for new law in Minnesota 
Statutes, chapter 275. 

Referred to the Committee on Environment and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:45 p.m., 
Wednesday, April 24, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 



38TH DAY] WEDNESDAY, APRIL 24, 1991 1635 

THIRTY-EIGHTH DAY 

St. Paul, Minnesota, Wednesday, April 24, 1991 

The Senate met at 12:45 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Dean E. Johnson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson, D.D. 
Benson, J.E. 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Day Johnson, J.B. 
DeCramer Johnston 
Dicklich Kelly 
Finn Knaak 
Flynn Kroening 
Frank Lai dig 
Frederickson, D.J. Langseth 
Frederickson, D.R.Larson 
Halberg Lessard 
Hottinger Luther 
Hughes Marty 
Johnson, D.E. McGowan 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Mondale 
Neuville 
Novak 
Olson 
Pappas 
Pariseau 
Piper 
Pogemiller 
Price 

The President declared a quorum present. 

Ranum 
Reichgott 
Renneke 
Riveness 
Sams 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Traub 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

March 22, 1991 

The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 
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MEMBER, STATE BOARD OF TECHNICAL COLLEGES 

F. B. Daniel, 2056 Timmy Street, Mendota Heights, Dakota County, Min
nesota, has been appointed by me, effective March 25, 1991, for a term 
expiring on the first Monday in January, 1995. 

MEMBER, STATE BOARD OF TECHNICAL COLLEGES 

Billeigh H. Riser, 2205 Hazelwood, Maplewood, Ramsey County, Min
nesota, has been appointed by me, effective March 25, 1991, for a term 
expiring on the first Monday in January, I 995. 

MEMBER, STATE BOARD OF TECHNICAL COLLEGES 

Robert L. Cahlander, 4315 Southview Ridge, Red Wing, Goodhue County, 
Minnesota, has been appointed by me, effective March 25, 1991, for a term 
expiring on the first Monday in January, 1995. 

(Referred to the Committee on Education.) 

April 5, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

DIRECTOR, OFFICE OF WASTE MANAGEMENT 

Dottie M. Rietow, 1317 Kilmer Avenue South, St. Louis Park, Hennepin 
County, Minnesota, has been appointed by me, effective April 7, 1991, for 
a term expiring on the first Monday in January, 1995. 

(Referred to the Committee on Environment and Natural Resources.) 

April 8, 1991 

The Honorable Jerome Hughes 
President of the Senate 

Dear Sir: 

The following appointment is hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

MEMBER, MINNESOTA WORLD TRADE CENTER CORPORATION 

BOARD OF DIRECTORS 

Wallace F. Gustafson, 14099 Skyline Drive, Spicer, Kandiyohi County, 
Minnesota, has been appointed by me, effective April 7, 1991, for a term 
expiring on the first Monday in January, I 994. 

(Referred to the Committee on Economic Development and Housing.) 

April 9, 1991 

The Honorable Jerome Hughes 
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President of the Senate 

Dear Sir: 
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The following appointments are hereby respectfully submitted to the Senate 
for confirmation as requested by law: 

MEMBER, STATE BOARD FOR COMMUNITY COLLEGES 

Robert M. Bigwood, Hoot Lake Drive, Route 6, Fergus Falls, Otter Tail 
County, Minnesota, has been appointed by me, effective April 7, I 991, for 
a term expiring on the first Monday in January, 1995. 

Stephen Lloyd Maxwell, 882 Carroll Avenue, St. Paul, Ramsey County, 
Minnesota, has been appointed by me, effective April 7, 1991, for a term 
expiring on the first Monday in January, 1995. 

STUDENT MEMBER, STATE BOARD FOR COMMUNITY 
COLLEGES 

Ann M. Kruchten, 601 I 14th Avenue Northwest, Coon Rapids, Anoka 
County, Minnesota, has been appointed by me, effective April 7, 1991, for 
a term expiring on the first Monday in January, 1993. 

(Referred to the Committee on Education.) 

Warmest regards, 
Arne H. Carlson, Governor 

April 19, 1991 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.E No. 583. 

Warmest regards, 
Arne H. Carlson, Governor 

April 22, 1991 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Senator Hughes: 

It is my honor to inform you that I have received, approved, signed and 
deposited in the Office of the Secretary of State, S.E No. 252. 

Warmest regards, 
Arne H. Carlson, Governor 

April 23, 1991 
The Honorable Robert E. Vanasek 
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Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

[38TH DAY 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 
583 

H. E Session Laws 
No. Chapter No. 

30 

Time and 
Date Approved 

1991 
5:12 p.m. April 19 

Sincerely, 

Date Filed 
1991 

April 22 

Joan Anderson Growe 
Secretary of State 

April 23, 1991 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1991 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 

252 

H.E 
No. 
196 
795 
131 

Session Laws 
Chapter No. 
Res. No. 5 

31 
32 
33 

Time and 
Date Approved Date Filed 

1991 1991 
3:05 p.m. April 22 April 22 
3: IO p. m. April 22 April 22 
3:12 p.m. April 22 April 22 
4: 16 p.m. April 22 April 23 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.E No. 6. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 23, 1991 

Mr. President: 
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I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 977, 1549, 983, 1105, 1282, 
1396 and 1418. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 23, I 99 I 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 977: A bill for an act relating to the environment; prescribing 
who must prevent, prepare for, and respond to worst case discharges of oil 
and hazardous substances; describing response plans; authorizing the com
missioners of the pollution control agency and departments of agriculture 
and public safety to order compliance; providing for good samaritan assis
tance; authorizing cooperation between public and private responders; 
requiring the establishment of a single answering point system; authorizing 
citizens advisory groups; providing penalties; amending Minnesota Statutes 
1990, section 116.072, subdivision I; proposing coding for new law as 
Minnesota Statutes, chapter I I 5E. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 89 I. 

H.F. No. 1549: A resolution memorializing the President and the Congress 
of the United States to take action to alleviate the crisis in the Midwest 
dairy industry. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1414. 

H.F. No. 983: A bill for an act relating to Ramsey county; changing 
Ramsey county special laws to make them consistent with the county home 
rule charter; amending Minnesota Statutes 1990, sections 383A.06, sub
division 2; 383A.16, subdivision 4; 383A.20, subdivision 10; 383A.32, 
subdivision I; and 383A.50, subdivision 4; repealing Minnesota Statutes 
1990, sections 383A.04; 383A.06, subdivision 3; 383A.07, subdivisions 
6, 15, and 20; 383A.16, subdivision 5; 383A.20, subdivisions I, 6 to 9, 
and 11; 383A.23, subdivision I; 383A.24; 383A.25; 383A.45; 383A.46; 
383A.48; 383A.49; and 383A.50, subdivisions I and 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 943, now on General Orders. 

H.F. No. I 105: A bill for an act relating to Ramsey county; providing 
for additional civil service certification of underrepresented groups; amend
ing Minnesota Statutes 1990, section 383A.291, subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 973, now on General Orders. 

H.F. No. I 282: A bill for an act relating to local government; providing 
procedures for storm sewer improvements; amending Minnesota Statutes 
1990, section 444.18, by adding a subdivision; repealing Minnesota Statutes 
1990, section 444.18, subdivision 2. 
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Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1126, now on General Orders. 

H.F. No. 1396: A bill for an act relating to local government; allowing 
Pine county to transfer money from the county welfare fund to the general 
fund to support a hospital. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1040, now on General Orders. 

H.F. No. 1418: A bill for an act relating to human services; Minnesota 
comprehensive health association; clarifying the calculation of contributing 
members' share of expenses; excluding medical assistance and general assis
tance medical care payments from the calculation; amending Minnesota 
Statutes 1990, section 62E. l l, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1211, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.F. No. 937. The motion 
prevailed. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 772: A bill for an act relating to crimes; imposing a duty to 
investigate and render aid when a person is injured in a shooting accident; 
imposing penalties; amending Minnesota Statutes 1990, section 97 A.05 I, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete "DISCHARGE BY HUNTER" and insert 
"SHOOTING VICTIM" 

Page 2, lines 3 and 33, delete "accident" and insert "incident" 

Page 2, lines 4 and 5, delete "intentional or unintentional" 

Page 2, lines 15 and 25, delete "unless the injuries are minor," 

Page 2, delete lines 28 to 30 and insert "misdemeanor." 

Page 3, line 1, delete "the injuries are minor or" 

Page 3, line 5, delete "gross" and insert "petty" 

Amend the title as follows: 

Page 1, line 4, delete "accident" and insert "incident" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 626: A bill for an act relating to public safety; regulating limousine 
drivers; adding identification to license plates; providing for limousine driver 
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endorsement on drivers licenses; providing for payment offees for limousine 
drivers licenses; requiring the commissioner of public safety to adopt rules 
relating to limousine permits; appropriating money; amending Minnesota 
Statutes 1990, sections 168.128, subdivisions 2 and 3; 171.01, by adding 
a subdivision; 171.02, subdivision 2; 171.10, subdivision 2; 171.13, sub
division 5; proposing coding for new law in Minnesota Statutes, chapter 
171. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 168.011, subdivision 35, 
is amended to read: 

Subd. 35. [LIMOUSINE.] "Limousinen meaBS a 13asseager &H•omohile, 
et-ltet= ~a~ 6f e passeager eBffYing •r&n: •~•pe ,..ehiele, ~ Elees- ft0l 
pr9¥ide FegtilaF f8ltle seF¥iee Mtl 4ft&l hfts. a seftffHg eepoeiey, enelu.Eiieg die 
<lfi¥eF; ef - """"'~ -i-2 posseegeFS. For purposes of motor vehicle reg
istration only, "limousine'' means an unmarked luxury passenger automobile 
that is not a van or station wagon and has a seating capacity of not more 
than 12 persons, excluding the driver. 

Sec. 2. Minnesota Statutes 1990, section 168.128, subdivision 2, is 
amended to read: 

Subd. 2. [LICENSE PLATES.] A person who operates a limousine for 
other than personal use shall apply to register the vehicle as provided in 
this section. A person who operates a limousine for personal use may apply. 
The registrar shall issue limousine license plates upon the applicant's com
pliance with laws relating to registration and licensing of motor vehicles 
and drivers and certification by the owner that an insurance policy in an 
aggregate amount of $300,000 per accident is in effect for the entire period 
of the registration under section 65B.135. The applicant must provide the 
registrar with proof that the passenger automobile license tax and a$ IO fee 
have been paid for each limousine receiving limousine license plates. The 
limousine license plates must be designed to specifically identify the vehicle 
as a limousine and must be clearly marked with the letters "LM." Limousine 
license plates may not be transferred upon sale of the limousine, but may 
be transferred to another limousine owned by the same person upon notifying 
the registrar and paying a $5 transfer fee. 

Sec. 3. Minnesota Statutes 1990, section 168.128, subdivision 3, is 
amended to read: 

Subd. 3. [INSURANCE.) The application must include a certificate of 
insurance verifying that a valid commercial insurance policy is in effect 
and giving the name of the insurance company and the number of the 
insurance policy. The policy must provide stated limits ofliability, exclusive 
of interest and costs, with respect to each vehicle for which coverage is 
granted, of not less than $100,000 because of bodily injury to one person 
in any one accident and, subject to said limit for one person, of not less 
than $300,000 because of injury to two or more persons in any one accident 
and of not less than $100,000 because of injury to or destruction of property. 
The insurance company must notify the commissioner if the policy is can
celed or if the policy no longer provides the coverage required by this 
subdivision. 
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The commissioner shall immediately notify the commissioner of trans
portation if the policy of a person required to have a permit under section 
6 is canceled or no longer provides the coverage required by this subdivision. 

Sec. 4. Minnesota Statutes 1990, section 221.025, is amended to read: 

221.025 [EXEMPTIONS.] 

Except as provided in sections 221.031 and 221.033, the provisions of 
this chapter do not apply to the intrastate transportation described below: 

(a) the transportation of students to or from school or school activities 
in a school bus inspected and certified under section 169 .451; 

(b) the transportation of rubbish as defined in section 443.27; 

(c) a commuter van as defined in section 221.011, subdivision 27; 

(d) authorized emergency vehicles as defined in section 169.01, subdi
vision 5, including ambulances, and tow trucks when picking up and trans
porting disabled or wrecked motor vehicles and when carrying proper and 
legal warning devices; 

(e) the transportation of grain samples under conditions prescribed by 
the board; 

(f) the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a 50-mile 
radius from the home post office of the person performing the transportation; 

(h) a person while exclusively engaged in the transportation of sand, 
gravel, bituminous asphalt mix, concrete ready mix, concrete blocks or tile, 
or crushed rock to or from the point of loading or a place of gathering 
within an area having a 50-mile radius from that person's home post office 
or a 50-mile radius from the site of construction or maintenance of public 
roads and streets; 

(i) the transportation of pulpwood, cord wood, mining timber, poles, posts, 
decorator evergreens, wood chips, sawdust, shavings, and bark from the 
place where the products are produced to the point where they are to be 
used or shipped; 

(j) a person while engaged exclusively in transporting fresh vegetables 
from farms to canneries or viner stations, from viner stations to canneries, 
or from canneries to canneries during the harvesting, canning, or packing 
season, or transporting potatoes, sugar beets, wild rice, or rutabagas from 
the field of production to the first place of delivery or unloading, including 
a processing plant, warehouse, or railroad siding; 

(k) a person engaged in transporting property or freight, other than 
household goods and petroleum products in bulk, entirely within the cor
porate limits of a city or between contiguous cities except as provided in 
section 221.296; 

(I) the transportation of unprocessed dairy products in bulk within an 
area having a 100-mile radius from the home post office of the person 
providing the transportation; 

(m) a person engaged in transporting agricultural, horticultural, dairy, 
livestock, or other farm products within an area having a 25-mile radius 
from the person's home post office and the carrier may transport other 
commodities within the 25-mile radius if the destination of each haul is a 
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farm; 

(n) a f)efS0ft previdie:g lim01:1siee 5ef¥iee ~ ts ftEK t=egu1ef ftlllle set=Yiee 
ffl a passenger e1:1iemobile ~ is Bel a -Yftft;' &ft6 ~ ftftS a seaaag eftf!eei~, 
eneluEling ihe tkweF;, ef ftel fA9fe .tftftft ~ persons; 

fet passenger transportation service that is not charter service and that 
is under contract to and with operating assistance from the department or 
the regional transit board. 

Sec. 5. Minnesota Statutes 1990, section 221.091, is amended to read: 

221.091 [LIMITATIONS.] 

No provision in sections 221.011 to 221.291 and section 6 shall authorize 
the use by any carrier of any public highway in any city of the first class 
in violation of any charter provision or ordinance of such city in effect 
January 1, 1925, unless and except as such charter provisions or ordinance 
may be repealed after that date; nor shall sections 221.011 to 221.291 and 
section 6 be construed as in any manner taking from or curtailing the right 
of any city to reasonably regulate or control the routing, parking, speed or 
the safety of operation of a motor vehicle operated by any carrier under 
the terms of sections 221.011 to 221.291 and section 6, or the general 
police power of any such city over its highways; nor shall sections 221.011 
to 221.291 and section 6 be construed as abrogating any provision of the 
charter of any such city requiring certain conditions to be complied with 
before such carrier can use the highways of such city and such rights and 
powers herein stated are hereby expressly reserved and granted to such city; 
but no such city shall prohibit or deny the use of the public highways within 
its territorial boundaries by any such carrier for transportation of passengers 
or property received within its boundaries to destinations beyond such 
boundaries, or for transportation of passengers or property from points 
beyond such boundaries to destinations within the same, or for transportation 
of passengers or property from points beyond such boundaries through such 
municipality to points beyond the boundaries of such municipality, where 
such operation is pursuant to a certificate of convenience and necessity 
issued by the commission or to a permit issued by the commissioner under 
section 6. 

Sec. 6. [221.85] [OPERATION OF LIMOUSINES.] 

Subdivision 1. [DEFINITION.] "Limousine service" means a service that: 

(i) is not provided on a regular route; 

(ii) is provided in an unmarked luxury passenger automobile that is not 
a van or station wagon and has a seating capacity of not more than 12 
persons, excluding the driver; 

(iii) provides only prearranged pickup; and 

(iv) charges more than a taxicab fare for a comparable trip. 

Subd. 2. [PERMIT REQUIRED; RULES.] No person may operate a for
hire limousine service without a permit from the commissioner. The com
missioner shall adopt rules governing the issuance of permits for for-hire 
operation of limousines that include: 

( 1) annual inspections of limousines; 

(2) driver qualifications, including requiring a criminal history check of 
drivers; 
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(3) insurance requirements in accordance with section 168./28; 

(4) advertising regulation, including requiring a copy of the permit to be 
carried in the limousine and use of the words "licensed and insured"; 

(5) provisions for agreements with political subdivisions for sharing 
enforcement costs; 

(6) issuance of temporary permits and temporary permit fees; and 

(7) other requirements deemed necessary by the commissioner. 

This section does not apply to limousines operated by persons meeting the 
definition of private carrier in section 221.01 I, subdivision 26. 

Subd. 3. [PENALTIES.] The commissioner may issue an order requiring 
violations of statutes, rules, and local ordinances governing operation of 
limousines to be corrected and assessing monetary penalties up to $1,000. 
The commissioner may suspend or revoke a permit for violation of applicable 
statutes and rules and, upon the request of a political subdivision, may 
immediately suspend a permit for multiple violations of local ordinances. 
The commissioner shall immediately suspend a permit for failure to maintain 
required insurance and shall not restore the permit until proof of insurance 
is provided. A person whose permit is revoked or suspended or who is 
assessed an administrative penalty may appeal the commissioner's action 
in a contested case proceeding under chapter 14. 

Subd. 4. [FEES.] Persons operating a for-hire limousine service shall 
pay a fee of$/ 50 for an annual permit and a decal fee of $20 for each 
limousine operated under the permit. The commissioner shall issue a dis
tinctive decal to be displayed on each limousine covered by the permit. All 
fees must be deposited by the commissioner in the trunk highway fund. 

Sec. 7. [APPROPRIATION.] 
$ ..... is appropriated from the trunk highway fund to the commis

sioner of transportation for the purposes of section 6, to be available for the 
biennium ending June 30, 1993. The complement of the department of trans
portation is increased by . . . . . " 

Delete the title and insert: 

"A bill for an act relating to transportation; regulating limousine service; 
adding identification to license plates; requiring the commissioner of trans
portation to adopt rules relating to limousine permits; appropriating money; 
amending Minnesota Statutes I 990, sections 168.01 I, subdivision 35; 
168.128, subdivisions 2 and 3; 221.025; and 221.091; proposing coding for 
new law in Minnesota Statutes, chapter 221." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S. F. No. 789: A bill for an act relating to retirement; first class city 
teachers; establishing an employer additional contribution rate; increasing 
the employer contribution on behalf of coordinated members; amending 
Minnesota Statutes 1990, section 354A.12, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 3, after line 2, insert: 

"Subd. 2b. [STATE FUNDING OF EMPLOYER ADDITIONAL CON
TRIBUTION.] The state shall pay to the employing unit annually from the 
general fund an amount equal to the employer additional contribution to 
the Minneapolis teacher and St. Paul teacher retirement funds for coordi
nated members as specified in subdivision 2a, paragraph (4 ). The employer 
additional contribution state funding is payable monthly by the commissioner 
of finance based on the coordinated program covered payroll for the pre
ceding month, as certified by the chief administrative officer of the applicable 
school district. 

Sec. 2. [MINNEAPOLIS TEACHERS MEDICAL LEAVE CREDIT.] 

In accordance with Minnesota Statutes, section 354A.12, subdivision 4, 
approval is granted for the Minneapolis teachers retirement fund association 
to amend its articles of incorporation or bylaws to allow basic plan members 
who are granted medical leave of absence by special school district No. I, 
Minneapolis, to receive up to one year service credit of that leave in accor~ 
dance with Minnesota Statutes, section 354A.096. 

Sec. 3. [MINNEAPOLIS TEACHERS RETIREE RESUMING 
SERVICE.] 

In accordance with Minnesota Statutes, section 354A.12, subdivision 4, 
approval is granted for the Minneapolis teachers retirement fund association 
to amend its articles of incorporation or bylaws to provide that any person 
who is retired and receiving a basic program formula retirement annuity 
under the articles of incorporation or bylaws of the association, and who 
has resumed teaching service for the special school district No. 1, is entitled 
to continue to receive retirement annuity payments except that annuity 
payments must be reduced in accordance with Minnesota Statutes, section 
354A.31, subdivision 3, if the person's income from teaching service is an 
amount greater than the maximum earnings allowable for that age for the 
continued receipt of full benefit amounts monthly under the federal old age, 
survivors, and disability insurance program as set by the Secretary of Health 
and Human Services under United States Code, title 42, section 403." 

Page 3, line 5, after "of' insert "final" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, after the semicolon, insert "authorizing certain bylaw 
amendments by the Minneapolis teachers retirement fund association; direct
ing state payments to employing units;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 656: A bill for an act relating to retirement; Minneapolis municipal 
employees; making various changes reflecting benefits, administration, and 
investment practices of the Minneapolis employees retirement fund; amend
ing Minnesota Statutes 1990, sections 422A.03, subdivision I; 422A.05, 
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subdivision 2c; 422A.09, subdivision 3; 422A.13, subdivision 2; and 
422A.16, subdivisions I and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section IIA.24, subdivision I, is 
amended to read: 

Subdivision I. [SECURITIES GENERALLY.] The state board shall have 
the authority to purchase, sell, lend or exchange the following securities 
for funds or accounts specifically made subject to this section including 
puts and call options and future contracts traded on a contract market 
designated and regulated by a federal agency. These securities may be owned 
as units in commingled trusts that own the securities described in subdi
visions 2 to 5. 

Sec. 2. Minnesota Statutes 1990, section 356.71, is amended to read: 

356.71 [REAL ESTATE INVESTMENTS.] 

Notwithstanding any law to the contrary, any public pension plan whose 
assets are not invested by the state board of investment may invest its funds 
in Minnesota situs nonfarm real estate ownership interests or loans secured 
by mortgages or deeds of trust if the investment is consistent with section 
356A.04. Except to the extent authorized in the case of the Minneapolis 
employees retirement fund under section 422A.05, subdivision 2c, para
graph (a), an investment otherwise authorized by this section must also 
comply with the requirements and limitations of section 11 A .24, subdivision 
6. 

Sec. 3. Minnesota Statutes I 990, section 422A.03, subdivision I, is 
amended to read: 

Subdivision I. The retirement board shall meet on the third Tuesday of 
each calendar month of each year and may adjourn from time to time. 
Special meetings may be held upon the call of the president. The board 
shall, by a four-sevenths vote of all members of the board, appoint an 
executive director, who shall have charge of the performance of the duties 
required by the provisions of sections 422A.01 to 422A.25, and who shall 
appoint other necessary employees to positions approved in advance by the 
board. If at the time of appointment as executive director the appointee 
holds a position subject to the civil service rules and regulations of the city 
the appointee shall be deemed to be on leave of absence from the civil 
service position during tenure as executive director, and upon termination 
of service shall be returned to the appointee's permanent civil service clas
sification. If no vacancy is available in the appointee's permanent civil 
service classified position, seniority shall prevail, and the person most 
recently certified to the position shall be returned to the permanent civil 
service classification held prior to such certification. 

Sec. 4. Minnesota Statutes 1990, section 422A.05, subdivision 2c, is 
amended to read: 

Subd. 2c. (a) For investments made on or after July I, /99/, the board 
may shall invest funds only in investments authorized by section I I A. 24. 
However, in addition to ether eudmri~eEI real estate investments authorized 
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by section 11 A .24, the board may also ttWeSt ftlftaS HI make loans to pur
chasers ofMinnesota situs nonfarm residential real estate BWRet=Ship ietei:ests 
0f leafts that is owned by the Minneapolis employees retirement fund. The 
loans must be secured by mortgages or deeds of trust. 

(b) For investments made before July I, 1991, the board may, but is not 
required to, comply with section IIA.24. However, with respect to these 
investments, the board shall act in accordance with subdivision 2a and 
chapter 356A. 

Sec. 5. Minnesota Statutes I 990, section 422A.09, subdivision 3, is 
amended to read: 

Subd. 3. [EXCEPTIONS FROM MEMBERSHIP.] The exempt class shall 
consist of: 

( I) Employees who are members of any other organization or association 
of the city on behalf of which a tax is levied by the city for the purpose of 
paying retirement allowances to disabled or superannuated employees. 

(2) Persons filling elective position; provided that any elective officer 
holding an elective city office, except a judge of municipal court, shall, 
upon written application to the retirement board, be entitled to become a 
member of the contributing class of the fund, and after becoming a con
tributor to the fund be entitled to all benefits conferred upon employees of 
the contributing class except retirement on a service allowance, which shall 
be granted only upon completion of ten or more years of service and attaining 
at least age 60. 

All retirement allowances shall be computed and determined as provided 
herein, except that in determining the number of years of service, credit 
shall be given for time served as an elective officer or employee, or member 
of an executive board or commission or any combination thereof. Persons 
who have served in elective positions which qualified them for membership 
in the fund prior to July 1, 1967, and who immediately thereafter hold 
elective office, first being appointed to that elective office in Hennepin 
county, may retain or resume membership in the fund as an elective officer 
of the county. The county shall collect and pay to the retirement fund the 
employee contribution as required ~11FS11aet 18 under section 422A. 10. The 
employer contribution on behalf of the elected officer shall must be paid 
by the county. Before receiving a retirement allowance, or any other benefit, 
any person who claims credit for service ~IIFSllftR! 18 under this section shall 
contribute to the fund an amount equal to the amount of contributions to 
the fund which the person would have made had the person been a contributor 
to the fund since the date the person first became eligible for membership 
in the fund, HI aeeeRlaeee will½ under section 422A. 10, plus six percent 
compound interest. 

(3) Persons serving without pay. 

(4) Persons employed on a temporary basis, as doorkeepers, ticket takers, 
and attendants at the municipal auditorium, park recreation facilities, or 
like activities, employed less than 1000 hours, or its equivalent if employed 
on any other basis than an hourly basis, in any calendar year from January 
I to December 31, inclusive, provided that employees who were contributing 
members of the fund on July 1, 1959 shall not be affected by the exclusions 
eenteieed in this section. 

(5) A person who is exempted from the contributing class by Minnesota 
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Statutes I 974, section 422A.09, subdivision 3, clauses (4) and (5), but who 
is employed by and paid, in whole or in part, by the city or any of its 
boards, departments, or commissions, operated as a department of the city 
government or independently, if financed in whole or in part by city funds, 
including any person employed by a public corporation, and including any 
person employed by special school district No. I, each of whom is not a 
member of any other retirement system, who later becomes a contributing 
member of the fund may elect to qualify at that time for credit by paying 
into the fund an amount equal to the amount of contributions to the fund 
which the person would have made had the person been a contributor to 
the fund since the date the person first qualified as an exempt member of 
the contributing class, ff! eeeef<laaee v.'Kh under section 422A. IO, plus six 
percent compound interest. 

fat Afty- peFS8ft whe is employeel ift sal3sidii5ed OR the job t-mifling, W0fk 
enpet=ieeee eF puMie sePriee employment as ftft em=ellee tHltlef $e fetlefftl 
Cofflf)Feheesi•;e Sfflf)leymeet OflEI 1=fft:ieing Aef: ff8ffi aRElaftef M&feh ;G.,-1-9-1-8, 
tiRless ll!e eily ee11ReH ef ll!e eily ef Minneepelis speeif.ies !he! ll!e l"'f60R is 
ta~ eonside,eEl as a provisieeel memheF af die FN,irement ftHKl pHFSHeAt ta 
seeaen 3Se. 4S I .. tiRless ll!e l"'f60R kes as ef ll!e ielef ef Mftfeft ~ -1-9-1-8, 
eF t-he eale ef employmeAt suf.Heient 1ief¥iee eFedit ift t,he i=eti,emeet fllft6 fft 
meel t,he miRieu1m ~ FequiFemeAts feF a defeffed reti,ement &Bfttiiey, 8f 
~ employer agrees Ht WfKi.Rg fft fftftke t,he Feqt:1iFed OIBf'IOyer eoRtrieHliORS, 
ineludiag ftR1 ORlflle, et' additional eoek=il31:1lieas, eR eeee1:1et ef fhtH ,et=S0ft 
ff0IB Ftweeae S0UfeeS edteF ~ fUftftS pro•lided tlftdef fhe feeer.al CoftlpFe 
Beftsi-¥e 'JmiRiAg &ft6 Bmployment Aef-;- ef t-he fM'fS8lt agrees Ht WfKi.Rg te 
ffl&ke die reE1_uireEi eml)loyer eentFil:iatiee HI. addilioe ta fhe i:equii:eel efflf)loyee 
eentFiln1tioe. 

Sec. 6. Minnesota Statutes 1990, section 422A. 13, subdivision 2, is 
amended to read: 

Subd. 2. Subjecttothelimitationsslll!eElinsections422A.01 to422A.25, 
ey an employee in the contributing class whoskelll!aYei>eeft was employed 
by the city for ten or more years andskeilft8¥e8118ined attains the established 
age for retirement, or skell l!aYe i>eeft was employed by the city for 30 or 
more years aH, as determined by the retirement board, skell lae eB!illeEI le 
may retire. Aay empJe,•ee ffl die eeetfibutieg e1ftSS saa1l he ,eat=et1 tiP8ft 
i:eaehieg the age tH ~ Fegm=Sless af die f!Fe,•isiees tH .tfte Yetefflfts f!FefeFeeee 
&el &Ml feeei¥e a seFYiee allevamee as srieeifieQ HI seetiees 3S6.3Q, 3§6.32, 
0F 422A.Q1 ta 122A.2S. 

Sec. 7. Minnesota Statutes 1990, section 422A.16, subdivision I, is 
amended to read: 

Subdivision I. Any member of the contributing class who becomes per
manently separated from the service of the city after ;Mj three or more years 
of service to the city may, by an instrument in writing filed with the 
retirement board within 30 days after such separation becomes permanent, 
elect to allow the member's contributions to the fund to the date of separation 
to remain on deposit in the fund. 

Sec. 8. Minnesota Statutes I 990, section 422A. 16, subdivision 3, is 
amended to read: 

Subd. 3. If such contributing member dies laefeFe ,eeehieg !he age ef M 
yea,,,, a, Rll¥iRg elleined ll!e age ef M ye<tFS without having made the election 
provided for herein, the net accumulated amount of deductions from the 
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member's salary, pay or compensation plus interest to the member's credit 
on date of death shall must be paid to such person, or persons, as the member 
shall have nominated by written designation filed with the retirement board, 
in such form as the retirement board shall require. If the employee fails to 
make a designation, or if the person or persons designated by the employee 
is not living to receive payment, the net accumulated amount of deductions 
from the employee's salary, pay, or compensation, plus interest to the credit 
of such employee on date of death shall must be paid to the employee's 
estate. The net accumulated city deposits shall must be paid to a beneficiary 
designated by such contributing member in such form as the retirement 
board shall require, who shall be the surviving spouse, or surviving child, 
or children of such member. If there ee is no surviving spouse, or surviving 
child or children, deposits shall must be paid to a person actually dependent 
on and receiving principal support from such member or surviving mother 
or father, or surviving brother or sister, or surviving children of the deceased 
brother or sister of such member. 

If the beneficiary designated by the member is not one of the class of 
persons named in the preceding paragraph, such benefit from the accu
mulations of city deposits shall be paid in the following order: (I) to the 
surviving spouse, the whole thereof; (2) if there be no surviving spouse, 
to the surviving children, share and share alike; (3) if there be no surviving 
spouse or child, or children, to the dependent or dependents of the member, 
share and share alike; (4) if there be no surviving spouse, child, or children, 
or dependents, to the surviving mother and father, share and share alike; 
(5) if there be no surviving mother and father, to the surviving brothers 
and sisters of the member, in equal shares; (6) and if there be no surviving 
brothers and sisters, to the surviving children of the deceased brothers and 
sisters of the member, in equal shares; (7) and if there be no person named 
in this paragraph who survives the member, the accumulation of city deposits 
shaH must be canceled. 

Sec. 9. [EFFECTIVE DATE.] 

Sections I to 8 are effective July I, I 99 I." 

Amend the title as follows: 

Page 1, line 6, after "sections" insert "llA.24, subdivision I; 356.71;" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.F. No. I 168: A bill for an act relating to public employment; transferring 
certain state employees from the unclassified to the classified service; requir
ing rules for evaluating the performance of arbitrators; establishing deadlines 
for certain steps in the arbitration process; establishing a procedure for 
setting the dates for meetings of arbitration panels; amending Minnesota 
Statutes 1990, sections l lA.07, subdivision 4; 43A.08, subdivisions 1, la, 
and by adding a subdivision; 43A. l 8, subdivision 4; 43A.37, subdivision 
I; ll6K.04, subdivision 5; 136A.03; 179A.05, subdivision 6; 179A.16, 
subdivisions 4, 6, and 7; and 349A.02, subdivision 4; repealing Minnesota 
Statutes 1990, section 352D.02, subdivision lb. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

TRANSFER OF UNCLASSIFIED POSITIONS 

Section I. Minnesota Statutes 1990, section 16B.88, subdivision I, is 
amended to read: 

Subdivision I. [INFORMATION CENTER FOR VOLUNTEER PRO
GRAMS.] +laere is ereft!e<I ift the effiee ef the eemmissiener the effiee en 
,,olunteer serviees, Hereafter r=efeFFeel ffi as ~ afflee. '' The office SftftH he 
on volunteer services is under the supervision and administration of an 
executive director 18 ee appointed by the commissioner and liereinefler 
referred to in this section as "director." +Re Elir=eeter shttH feffHHft Ht the 
unelessiHeEI seF¥iee. The office shall operate as a state information center 
for volunteer programs and needed services that could be delivered by 
volunteer programs. Any A person or public or private agency may request 
information on the availability of volunteer programs relating to specific 
services and may report to the director whenever a volunteer program is 
needed or desired. 

Sec. 2. Minnesota Statutes 1990, section 43A.08, subdivision I, is 
amended to read: 

Subdivision I. [UNCLASSIFIED POSITIONS.] Unclassified positions 
are held by employees who are: 

fat (I) chosen by election or appointed to fill an elective office; 

AA (2) heads of agencies required by law to be appointed by the governor 
or other elective officers, and the executive or administrative heads of 
departments, bureaus, divisions, and institutions specifically established by 
law in the unclassified service; 

fet ( 3) deputy and assistant agency heads and one confidential secretary 
in the agencies listed in subdivision la; 

(<It (4) the confidential secretary to each of the elective officers of this 
state and, for the secretary of state, state auditor, and state treasurer, an 
additional deputy, clerk, or employee; 

fet (5) intermittent help employed by the commissioner of public safety 
to assist in the issuance of vehicle licenses; 

fB (6) employees in the offices of the governor and of the lieutenant 
governor and one confidential employee for the governor in the office of 
the adjutant general; 

fgt (7) employees of the Washington, D.C., office of the state of 
Minnesota; 

W (8) employees of the legislature and of legislative committees or 
commissions; provided that employees of the legislative audit commission, 
except for the legislative auditor, the deputy legislative auditors, and their 
confidential secretaries, shall be employees in the classified service; 

fit (9) presidents, vice-presidents, deans, other managers and profes
sionals in academic and academic support programs, administrative or ser
vice faculty, teachers, research assistants, and student employees eligible 
under terms of the federal economic opportunity act work study program 
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in the school and resource center for the arts, state universities and com
munity colleges, but not the custodial, clerical, or maintenance employees, 
or any professional or managerial employee performing duties in connection 
with the business administration of thei.e institutions; 

ti, (JO) officers and enlisted persons in the national guard; 

W (II) attorneys, legal assistants, examiners, and three confidential 
employees appointed by the attorney general or employed with the attorney 
general's authorization; 

flt( 12) judges and all employees of the judicial branch, referees, receivers, 
jurors, and notaries public, except referees and adjusters employed by the 
department of labor and industry; 

f"'1 ( 13) members of the state patrol; provided that selection and appoint
ment of state patrol troopers sl=taH must be made in accordance with appli
cable laws governing the classified service; 

W (14) chaplains employed by the state; 

fet ( 15) examination monitors and intermittent trammg instructors 
employed by the departments of employee relations and commerce and by 
professional examining boards; 

ff') ( /6) student workers; 

W ( 17) one position in the hazardous substance notification and response 
activity in the department of public safety; 

fft ( /8) employees unclassified pursuant to other statutory authority; 

W (/9) intermittent help employed by the commissioner of agriculture 
to perform duties relating to pesticides, fertilizer, and seed regulation; and 

ft) (20) the administrators and the deputy administrators at the state 
academies for the deaf and the blind. 

Sec. 3. Minnesota Statutes 1990, section 43A.08, subdivision la, is 
amended to read: 

Subd. la. [ADDITIONAL UNCLASSIFIED POSITIONS.] Appointing 
authorities fflf t-ke fellswiHg ageneies may designate additional unclassified 
positions according to this subdivision: the departments of administration; 
agriculture; commerce; corrections; jobs and training; education; employee 
relations; trade and economic development; finance; gaming; health; human 
rights; labor and industry; natural resources; office of administrative hear
ings; public safety; public service; human services; revenue; transportation; 
and veterans affairs; the housing finance, state planning, and pollution 
control agencies; the state lottery division; the state board of investment; 
the office of waste management; the offices of the attorney general, secretary 
of state, state auditor, and state treasurer; the state board of technical col
leges; the higher education coordinating board; the Minnesota center for 
arts education; and the Minnesota zoological board. 

A position designated by an appointing authority according to this sub
division must meet the following standards and criteria: 

(I) the designation of the position would not be contrary to other law 
relating specifically to that agency; 

(2) the person occupying the position would report directly to the agency 
head or deputy agency head and would be designated as part of the agency 
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head's management team; 

(3) the duties of the position would involve significant discretion and 
substantial involvement in the development, interpretation, and implemen
tation of agency policy; 

( 4) the duties of the position would not require primarily personnel, 
accounting, or other technical expertise where continuity in the position 
would be important; 

(5) there would be a need for the person occupying the position to be 
accountable to, loyal to, and compatible with the governor and the agency 
head, or the employing constitutional officer; 

(6) the position would be at the level of division or bureau director or 
assistant to the agency head; and 

(7) the commissioner has approved the designation as being consistent 
with the standards and criteria in this subdivision. 

Sec. 4. Minnesota Statutes 1990, section 43A.08, is amended by adding 
a subdivision to read: 

Subd. 4. [LENGTH OF SERVICE FOR STUDENT WORKERS.] A person 
may not be employed as a student worker in the unclassified service under 
subdivision I for more than 36 months. Employment at a school that a 
student attends is not counted for purposes of this 36-month limit. 

Sec. 5. Minnesota Statutes 1990, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COM
MISSIONER.] Notwithstanding any other law to the contrary, total com
pensation for employees listed in this subdivision must be set by appointing 
authorities within the limits of compensation plans that have been approved 
by the commissioner before becoming effective. Compensation plans estab
lished under paragraphs (b), (c), and (d) must be approved by the legislature 
and the legislative commission on employee relations under subdivision 2 
before becoming effective. 

(a) Total compensation for employees who are not covered by a collective 
bargaining agreement in the offices of the governor, lieutenant governor, 
attorney general, secretary of state, state auditor, and state treasurer must 
be determined by the governor, lieutenant governor, attorney general, sec
retary of state, state auditor, and state treasurer, respectively. 

(b) Total compensation for unclassified positions pu,sullfttte under section 
43A.08, subdivision I, clause ~ (9), in the state universities and the 
community colleges not covered by a collective bargaining agreement must 
be determined by the state university board and the state board for com
munity colleges, respectively. 

(c) Total compensation for classified administrative law judges in the 
office of administrative hearings must be determined by the chief admin
istrative law judge. 

(d) Total compensation for unclassified positions not covered by a col
lective bargaining agreement in the higher education coordinating board 
and in the state board of technical colleges must be determined by the higher 
education coordinating board and the state board of technical colleges, 
respectively. 
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Sec. 6. Minnesota Statutes 1990, section 43A.37, subdivision 1, is 
amended to read: 

Subdivision 1. [CERTIFICATION.] Neither the commissioner of finance 
nor any other fiscal officer of this state may draw, sign, or issue, or authorize 
the drawing, signing, or issuing of any warrant on the treasurer or other 
disbursing officer of the state, nor may the treasurer or other disbursing 
officer of the state pay any salary or compensation to any person in the 
civi] service, unless a payroll register for the salary or compensation con
taining the name of every person to be paid bears the certificate of the 
commissioner that the persons named in the payroll register have been 
appointed as required by law, rules, or administrative procedures and that 
the salary or compensation is within the compensation plan fixed by law. 
The appointing authority shall certify that all employees named in the payroll 
register are performing service as required by law. This provision does not 
apply to positions defined in section 43A.08, subdivision 1, clauses fhh 
~ Bt. (8), (9), (10), and flt (12). Employees to whom this subdivision 
does not apply may be paid on the state's payroll system, and the appointing 
authority or fiscal officer submitting their payroll register is responsible for 
the accuracy and legality of the payments. 

Salary or compensation claims presented against existing appropriations, 
which have been deemed in violation of the provisions of this subdivision, 
may be certified for payment if, upon investigation, the commissioner deter
mines the personal services for which payment is claimed actually have 
been rendered in good faith without collusion and without intent to defraud. 

Sec. 7. Minnesota Statutes 1990, section l 16K.04, subdivision 5, is 
amended to read: 

Subd. 5. (I) The land management information center is established to 
foster integration of environmental information and provide services in 
computer mapping and graphics, environmental analysis, and small systems 
development. 

(2) The commissioner shall periodically compile studies of land use and 
natural resources on the basis of county, regional, and other political 
subdivisions. 

(3) The commissioner shall charge fees to clients for information products 
and services. Fees shall be deposited in the state treasury and credited to 
the land management information center revolving account. Money in the 
account is appropriated to the state planning agency for operation of the 
land management information system, including the cost of all services, 
supplies, materials, labor, and equipment, as well as the portion of the 
general support costs and statewide indirect costs of the agency that is 
attributable to the land management information system. The commissioner 
may require a state agency to make advance payments to the revolving 
account sufficient to cover the agency's estimated obligation for a period 
of 60 days or more. If the revolving account is abolished or liquidated, the 
total net profit from operations saeH must be distributed to the various funds 
from which purchases were made. The amount to be distributed to each 
fund saeH must bear to the net profit the same ratio as the total purchases 
from each fund bears to the total purchases from all the funds during a 
period of time that fairly reflects the amount of net profit each fund is 
entitled to receive under this distribution. Bm1=1le) ees paie ff8fft ~ eeeeunt 
a,e -iR d:te HRelassiHed sen•iee. 
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Sec. 8. Minnesota Statutes 1990, section 144A.52, subdivision I, is 
amended to read: 

Subdivision I. The office of health facility complaints is hereby created 
in the department of health. The office shall be headed by a director 
appointed by the state commissioner of health. +he Eli,eeta, shall Fej!0fl le 
ftfta seP¥e ill ~ f1leos1:1i=e ei ~ Sktle eemmissieAer af ~ 

The commissioner of health shall provide the office of health facility 
complaints with office space, administrative services and secretarial and 
clerical assistance. 

Sec. 9. Minnesota Statutes 1990, section 196.23, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT OF SECTION.] The commissioner 
shall establish an Agent Orange information and assistance section in the 
department of veterans affairs. The section shall be headed by a director 
-wile sl,aH se,ye ff! Ille HRelassifieEI seFYiee. The commissioner shall provide 
the director with office space, administrative services, and clerical support. 

Sec. 10. Minnesota Statutes 1990, section 240A.02, subdivision 3, is 
amended to read: 

Subd. 3. [STAFF.] The commission shall appoint an executive director, 
who may hire other employees authorized by the commission. The executive 
director 8"" ftftY etkeF effl~layees are is in the unclassified service under 
section 43A.08. 

Sec. II. Minnesota Statutes 1990, section 241.01, subdivision 3a, is 
amended to read: 

Subd. 3a. [COMMISSIONER, POWERS AND DUTIES.] The commis
sioner of corrections has the following powers and duties: 

(a) To accept persons committed to the commissioner by the courts of 
this state for care, custody, and rehabilitation. 

(b) To determine the place of confinement of committed persons in a 
correctional facility or other facility of the department of corrections and 
to prescribe reasonable conditions and rules for their employment, conduct, 
instruction, and discipline within or outside the facility. Inmates shall not 
exercise custodial functions or have authority over other inmates. Inmates 
may serve on the board of directors or hold an executive position subordinate 
to correctional staff in any corporation, private industry or educational 
program located on the grounds of, or conducted within, a state correctional 
facility with written permission from the chief executive officer of the 
facility. 

(c) To administer the money and property of the department. 

(d) To administer, maintain, and inspect all state correctional facilities. 

(e) To transfer authorized positions and personnel between state correc-
tional facilities as necessary to properly staff facilities and programs. 

(I) To utilize state correctional facilities in the manner deemed to be most 
efficient and beneficial to accomplish the purposes of this section, but not 
to close the Minnesota correctional facility-Stillwater or the Minnesota 
correctional facility-St. Cloud without legislative approval. The commis
sioner may place juveniles and adults at the same state minimum security 
correctional facilities, if there is total separation of and no regular contact 
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between juveniles and adults, except contact incidental to admission, clas
sification, and mental and physical health care. 

(g) To organize the department and employ personnel the commissioner 
deems necessary to discharge the functions of the department, including a 
chief executive officer for each facility under the commissioner's control 
who shall serve in the unclassified civil service and may, under the provisions 
of section 43A.33, be removed only for cause, and two internal affairs 
officers for security whe ftA&II ee ffl ~ unelassified ei¥il sePriee. 

(h) To define the duties of these employees and to delegate to them any 
of the commissioner's powers, duties and responsibilities, subject to the 
commissioner's control and the conditions the commissioner prescribes. 

(i) To annually develop a comprehensive set of goals and objectives 
designed to clearly establish the priorities of the department of corrections. 
This report shall be submitted to the governor and the state legislature 
commencing January I, 1976. The commissioner may establish ad hoc 
advisory committees. 

Sec. 12. Minnesota Statutes 1990, section 241.43, subdivision I, is 
amended to read: 

Subdivision I. The ombudsman may select, appoint, and compensate out 
of available funds such assistants and employees as deemed necessary to 
discharge responsibilities. Ml elBf'leyees, ~ ~ seeFewial MEI elefieal. 
~ slfftH. seF¥e at~ r,leasure ef ~ elMluElsRtan ift tke 1:1eelessified seFYiee. 
The ombudsman and full-time staff shall be members of the Minnesota 
state retirement association. 

Sec. 13. Minnesota Statutes 1990, section 241.43, subdivision 2, is 
amended to read: 

Subd. 2. The ombudsman shall designate"" assislftRI 16 i,e a the deputy 
ombudsman in the unclassified service. 

Sec. 14. Minnesota Statutes 1990, section 299A.30, subdivision I, is 
amended to read: 

Subdivision I. [OFFICE; ASSISTANT COMMISSIONER.] The office 
of drug policy is an office in the department of public safety headed by an 
assistant commissioner appointed by the commissioner to serve in the 
unclassified service. The assistant commissioner may appoint other employ
ees HI: ¼he tmelassiffed seFriee. The assistant commissioner shall coordinate 
the activities of drug program agencies and serve as staff to the drug abuse 
prevention resource council. · 

Sec. 15. Minnesota Statutes 1990, section 349A.02, subdivision 4, is 
amended to read: 

Subd. 4. [EMPLOYEES; CbASSIACATIO~I.] The director may appoint 
other personnel as a,e necessary to operate the state lottery. l>fflple)'ees of 
~ divisiea wheareft8t professieeal employees astleftftetifftseeffeft 179A.03, 
subdi1tisiaR -1-3,- ftOO employees whese primary responsibilifies fife iH tlMa 
~Feeessing aBtl aeeeHnfing, fife iH 4he classified seP1•iee. AH etheF eFRpleyees 
ef ffle division are ½ft fie Hnelassified seF¥iee. At least one position in the 
division must be an attorney position and the director flltlSl shall employ 
in that position an attorney to perform legal services for the division. 

Sec. 16. Minnesota Statutes 1990, section 446A.03, subdivision 5, is 
amended to read: 
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Subd. 5. [EXECUTIVE DIRECTOR.] The commissioner shall employ, 
with the concurrence of the authority, an executive director. The director 
shall perform duties that the authority may require in carrying out its 
responsibilities.~ en:eeuti"re dii:eetor's positieaisift.itc unelessified ser. iee. 

Sec. 17. Laws 1984, chapter 654, article 2, section 152, subdivision 3, 
is amended to read: 

Subd. 3. [POWERS OF COMMISSION.) (a) [GENERAL.] The com
mission shall have all powers necessary or convenient to discharge the duties 
imposed by law, including those specified in this section. 

(b) [ACTIONS.] The commission may sue and be sued and 5ft8!l is a 
public body within the meaning of chapter 562. 

(c) [EMPLOYEES; CONTRACTS FOR SERVICES.] The commissioner 
of energy and economic development may employ persons and contract for 
services necessary to carry out the functions of the commission. Employees 
aret!Hheeeelsssifieasef¥ieeaea members of the Minnesota State Retirement 
System. 

(d) [RESEARCH.] The commission may conduct research studies and 
programs, collect and analyze data, prepare reports, maps, charts, and 
tables, and conduct all necessary hearings and investigations in connection 
with its functions. 

Sec. 18. Laws 1987, chapter 386, article I, section 11, is amended to 
read: 

Sec. I I. [RURAL DEVELOPMENT BOARD COMPLEMENT.] 

The approved complement of the rural development board is six and one
half positions, w#h ~ positie&s ffi ~ ueelessified 5ef¥iee ftft0 eae half 
position ift~ classified oet=Yiee, eReefwhiehiS&R eJkeeutive Eliteetar positioe. 

Sec. 19. [UNCLASSIFIED POSITIONS IN THE DEPARTMENT OF 
NATURAL RESOURCES.] 

Notwithstanding Laws 1985, First Special Session chapter I 5, section 4, 
subdivision 3, paragraph (g), and Laws 1987, chapter 400, section 5, 
subdivision 4, paragraph (e), positions in the department of natural 
resources established for the reinvest in Minnesota fund under Minnesota 
Statutes, sections 84.025, subdivision 9, and 84.95, are transferred to the 
classified service. Incumbents of positions that are transferred to the clas
sified service on the effective date of this section must be moved to the 
classified service without examination and begin to serve a probationary 
period in the class. 

Sec. 20. [UNCLASSIFIED POSITIONS IN THE COMMUNITY COL
LEGE AND STATE UNIVERSITY SYSTEMS.] 

The commissioner of employee relations, with the chancellors of the state 
university and community college systems, shall develop criteria that deter
mine the placement of professional and managerial positions in the classified 
or unclassified civil service under Minnesota Statutes, section 43A.08, 
subdivision I, clause (9 ). The commissioner shall consider criteria that 
recognize the unique educational functions of each system. The commis
sioner shall report to the legislative commission on employee relations by 
December I, 1991, on the criteria that have been established and any 
reassignments of positions that have been required. 
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Sec. 21. [IMPLEMENTATION PLAN.] 

The commissioner of employee relations based on a report by the legislative 
commission on employee relations entitled "The Use of the Unclassified 
State Civil Service for Non-Managerial Positions' shall develop an imple
mentation plan to transfer positions that do not meet the criteria in Minnesota 
Statutes, section 43A.08, subdivision la or 2a, to the classified service. 
The commissioner shall consult with affected appointing authorities, exclu
sive representatives, and unrepresented employees in preparing the imple
mentation plan. The implementation plan must include, but is not limited 
to, unclassified positions in the state board of investment and the higher 
education coordinating board. The plan must include recommendations 
regarding the impact of the plan on incumbents of positions that would be 
transferred to the classified service. The implementation plan must be sub
mitted to the legislative commission on employee relations by December 15, 
1991. 

Sec. 22. [STUDY OF UNCLASSIFIED POSITIONS.] 

The attorney general, with the commissioner of employee relations and 
affected unclassified employees, shall develop criteria that determine the 
placement of legal assistant positions in the classified or unclassified civil 
service under Minnesota Statutes, section 43A.08, subdivision I, clause 
(II). The attorney general and the commissioner shall reportto the legislative 
commission on employee relations by December 15, 199/. on the criteria 
that have been established and any reassignment of positions that may be 
required. 

Sec. 23. [CLASSIFICATION OF POSITIONS.] 

Subdivision 1. [TRADE AND ECONOMIC DEVELOPMENT.] Notwith
standing Laws 1984, chapter 654, article 2, section 15, or any other law 
to the contrary, the positions associated with the following functions in the 
department of trade and economic development that do not meet the criteria 
set in Minnesota Statutes, section 43A.08, subdivision la or 2a, are in the 
classified service: 

( 1) coordination of economic development assistance in the high tech-
nology industries of medical biotechnology and software development; 

(2) manufacturing growth council; 

( 3) convention facilities commission; 

(4) recycling and environmental programs; and 

(5) coordination of projects involving foreign business. 

Subd. 2. [TRADE OFFICE.] Notwithstanding Laws 1984, chapter 654, 
article 3, section 3, or any other law to the contrary, positions associated 
with the Minnesota trade office that do not meet the criteria set in Minnesota 
Statutes, section 43A.08, subdivision la or 2a, are in the classified service. 

Subd. 3. [ADMINISTRATION .]Notwithstanding any law to the contrary, 
a position in the department of administration originally created for the 
director of the cable communications board must be placed in the classified 
service. 

Sec. 24. [TRANSFER OF UNCLASSIFIED POSITIONS TO THE 
CLASSIFIED SERVICE.] 
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The commissioner shall transfer unclassified positions described in sec
tions 1, 2, 7, and 9 to 23, or affected by section 26, that do not meet the 
criteria set in Minnesota Statutes, section 43A.08, subdivision la or 2a, to 
the classified service. incumbents of positions that are transferred to the 
classified service on the effective date of this section must be moved to the 
classified service without examination and begin to serve a probationary 
period in the class. 

Sec. 25. [RETIREMENT PLANS.] 

A person who on the day before the effective date of this article is a 
participant in the state unclassified employees retirement program, and 
whose position is placed in the classified service under this article, may 
elect to maintain membership in the unclassified program as long as the 
person holds the position or a position in a higher class in the same agency. 
When an unclassified position that entitles a person to participate in the 
unclassified retirement program is placed in the classified service, the com• 
missioner of employee relations shall send written notice to the incumbent 
of the position and to the director of the Minnesota state retirement system. 
The notice must state the incumbents option under this section. A person 
eligible to maintain membership in the unclassified plan must notify the 
executive director of the state retirement system of the person's election to 
maintain membership in the unclassified plan within 60 days of the date on 
which the commissioner sends the notice stating that the position has been 
placed in the classified service. A person who does not send notice is deemed 
to have waived the right to remain in the unclassified plan. 

Sec. 26. [REPEALER.] 

Minnesota Statutes 1990, sections J 16J.6/ 5, subdivision 3; and 352D.02, 
subdivision lb, are repealed. 

ARTICLE 2 

INTEREST ARBITRATION 

Section I. Minnesota Statutes 1990, section l 79A.05, subdivision 6, is 
amended to read: 

Subd. 6. [ADMINISTRATION OF ARBITRATOR ROSTER.] The board 
shall maintain a list of names of arbitrators qualified by experience and 
training in the field of labor management negotiations and arbitration. Names 
on the list may be selected and removed at any time by a majority of the 
board. In maintaining the list the board shall, to the maximum extent 
possible, select persons from varying geographical areas of the state. The 
board shall adopt rules under chapter 14 governing the administration of 
the arbitration roster, including rules establishing standards for evaluating 
the performance of arbitrators. The standards must include, at a minimum, 
the acceptability of arbitrators to the parties and the arbitrators manage
ment of their cases, including their promptness in holding hearings and 
issuing awards. 

Sec. 2. Minnesota Statutes 1990, section 179A.16, subdivision 4, is 
amended to read: 

Subd. 4. [CONSTRUCTION OF ARBITRATION PANEL.] The parties 
may select persons who are members of the arbitration roster maintained 
by the board to act as the arbitration panel in their dispute by mutual 
agreement. In the event of a mutual agreement on the members of the 
arbitration panel, the commissioner shall advise the board in writing of the 
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selection of the panel members, and the persons selected shall serve as the 
arbitration panel. If the parties have not mutually agreed upon the panel 
members by the time the commissioner certifies the matter to the board, 
the board shall provide the parties to the interest arbitration a list of seven 
arbitrators. The board shall mail the list of arbitrators to the parties within 
five working days. The parties shall alternately strike names from the list 
of arbitrators until only a single arbitrator remains, unless the parties request 
and mutually agree to utilize a panel of three arbitrators. If the parties are 
unable to agree on who shall strike the first name, the question must be 
decided by the flip of a coin. The arbitrator or arbitrators remaining after 
the striking procedure constitute the arbitration panel. 

Sec. 3. Minnesota Statutes 1990, section 179A.16, subdivision 6, is 
amended to read: 

Subd. 6. [POWERS OF THE PANEL.] Jfthe parties are unable to agree 
on a prompt, mutually acceptable date for an arbitration panel to meet, the 
panel may propose a series of dates on which to meet. The parties shall 
alternatively strike dates until a single date remains. The hearing must be 
held on that date. 

The arbitration panel may issue subpoenas requiring the attendance and 
testimony of witnesses and the production of evidence which relates to any 
matter involved in any dispute before it. The panel may administer oaths 
and affidavits and may examine witnesses. Attendance of witnesses and the 
production of evidence may be required from any place in the state at any 
hearing. However, the panel's meeting shall be held in the county where 
the principal administrative offices of the employer are located, unless 
another location is selected by agreement of the parties. In case of refusal 
to obey a subpoena issued under this section, the district court of the state 
for the county where the proceeding is pending or where the person who 
refuses to obey is found, or resides, or transacts business shall, on application 
of the panel, have jurisdiction to issue an order requiring the person to 
appear before the panel, to produce evidence, or to give testimony. Failure 
to obey the order may be punished by the court as a contempt. 

Sec. 4. Minnesota Statutes 1990, section 179A.16, subdivision 7, is 
amended to read: 

Subd. 7. [DECISION BY THE PANEL.] The panel's order shall be issued 
by a majority vote of its members. The order shall resolve the issues in 
dispute between the parties as submitted by the board. For principals and 
assistant principals, the panel shall be restricted to selecting between the 
final offers of the parties on each impasse item. For other employees, if 
the parties agree in writing, the panel shall be restricted to selecting between 
the final offers of the parties on each impasse item, or the final offer of 
one or the other parties in its entirety. In considering a dispute and issuing 
its order, the panel shall consider the statutory rights and obligations of 
public employers to efficiently manage and conduct their operations within 
the legal limitations surrounding the financing of these operations. The 
panel's decision and order shall be final and binding on all parties. 

The panel shall render its order within teft 30 days from the date that all 
arbitration proceedings have concluded. Hewe•,<ef, Ike f'8R"I fRU5I tssue ii& 
0ffleF ~ ~ ~ Elftle ffle emf!leyer is Fefll¼iFed 1Jy-~ eh8fteF, efdinftftee, 
er ,eselHliee le ""9flHt ii& - le¥y eF l>lfflgel.,. eet'l#y ii&-... "91e<i le Ike 
apprepftate ~ effieeF; ageRey, ~ ~ 0f effiee, 0f ~ Ne•lemher +, 
whiehe,•e• <klle ts e<tFHer.- This deadline may be extended only with the 
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approval of the chair of the board. The board shall adopt rules establishing 
criteria to be followed in determining whether an extension should be 
granted. The panel's order sli&II must be for the period stated in the order, 
except that orders determining contracts for teacher units sli&lll!e are effec
tive to the end of the contract period determined by section 179A.20. 

The panel shall send its decision and orders to the board, the commis
sioner, the appropriate representative of the public employer, and the employ
ees. If any issues submitted to arbitration are settled voluntarily before the 
arbitrator issues a decision, the arbitrator shall report the settlement to the 
board and the commissioner. 

The parties may at any time prior to or after issuance of an order of the 
arbitration panel, agree upon terms and conditions of employment regardless 
of the terms and conditions of employment determined by the order. The 
parties shall, if so agreeing, execute a written contract or memorandum of 
contract. 

ARTICLE 3 

RATIFICATIONS 

Section I. [RATIFICATIONS. I 
Subdivision 1. [MANAGERIAL PLAN.) The commissioner of employee 

relations amendments to the plan for managerial employees, approved by 
the legislative commission on employee relations September 12, 1990, are 
ratified. 

Subd. 2. [COMMISSIONER'S PLAN.) The commissioner of employee 
relations amendments to the commissioner's plan for unrepresented employ
ees, approved by the legislative commission on employee relations September 
12, 1990, are ratified. 

Subd. 3. [CHANCELLOR, TECHNICAL COLLEGE SYSTEM.) The 
salary for the chancellor of the technical college system, approved by the 
legislative commission on employee relations September 12, 1990, is 
ratified. 

Subd. 4. [CHANCELLOR, STATE UNIVERSITY SYSTEM.) The salary 
for the chancellor of the state university system, approved by the legislative 
commission on employee relations September 12, 1990, is ratified. 

Subd. 5. [UNREPRESENTED EMPLOYEES, STATE UNIVERSITY 
SYSTEM.) The amendments to the plan for unrepresented employees of the 
state university system, as approved by the department of employee relations 
and by the legislative commission on employee relations September 12, 1990, 
are ratified. 

Subd. 6. [UNCLASSIFIED EMPLOYEES, HIGHER EDUCATION 
COORDINATING BOARD.] The amendments to the plan for unclassified 
employees of the higher education coordinating board, as approved by the 
department of employee relations and the legislative commission on employee 
relations September 12, 1990, are ratified. 

Subd. 7. [ADMINISTRATIVE LAW JUDGES, OFFICE OF ADMIN
ISTRATIVE HEARINGS.] The commissioner of employee relations amend
ments to the plan for administrative law judges in the office of administrative 
hearings, approved by the legislative commission on employee relations 
September 12, 1990, are ratified. 
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Subd. 8. [AGENCY HEADS.] The salary plan for certain positions listed 
in Minnesota Statutes, section 15A.081, approved by the legislative com
mission on employee relations September 12, 1990, is ratified. 

Subd. 9. [ADMINISTRATIVE LAW JUDGES, OFFICE OF ADMIN
ISTRATIVE HEARINGS.] The commissioner of employee relations amend
ments to the plans/or administrative law judges in the office of administrative 
hearings, approved by the legislative commission on employee relations on 
March 22, 1991, are ratified. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to public employment; transferring certain state 
employees from the unclassified to the classified service; requiring a study; 
requiring rules for evaluating the performance of arbitrators; establishing 
deadlines for certain steps in the arbitration process; establishing a procedure 
for setting the dates for meetings of arbitration panels; amending Minnesota 
Statutes 1990, sections I 6B .88, subdivision I; 43A.08, subdivisions I, la, 
and by adding a subdivision; 43A. I 8, subdivision 4; 43A.37, subdivision 
I; l 16K.04, subdivision 5; 144A.52, subdivision I; 179A.05, subdivision 
6; 179A.16, subdivisions 4, 6, and 7; 196.23, subdivision I; 240A.02, 
subdivision 3; 241.01, subdivision 3a; 241.43, subdivisions I and 2; 
299A.30, subdivision I; 349A.02, subdivision 4; 446A.03, subdivision 5; 
amending Laws I 984, chapter 654, article 2, section 152, subdivision 3; 
and Laws 1987, chapter 386, article I, section 11; repealing Minnesota 
Statutes 1990, sections 1161.615, subdivision 3; and 352D.02, subdivision 
lb." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 726: A bill for an act relating to real property; providing for 
cause of action on an interest in real property of a married person when 
the property was conveyed by the person's spouse before March I, 1977; 
amending Minnesota Statutes 1990, section 5 I 9. 10 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 26, strike "January" and before "1992" insert "March" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 606: A bill for an act relating to transportation; authorizing state 
departments to cancel uncollectible debts up to $200 in certain cases; allow
ing department of transportation to employ debt collection services; allowing 
department of transportation to make direct expenditures from state aid 
funds for administrative expenses; providing penalty for failure to pay fee 
for sign permit more than 30 days after fee is due; providing when estimates 
of certain construction projects are nonpublic data; directing the commis
sioner of transportation to adopt rules governing the location and breakaway 
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standards for mailbox installations; allowing white strobe lamps to be used 
on highway maintenance vehicles; authorizing exchange of lands with Grand 
Portage Band of Chippewa Indians; abolishing conflicting requirements 
related to market artery highways; adding a route and changing the descrip
tion of a route in the state highway system; providing a penalty; amending 
Minnesota Statutes 1990, sections 10.12; 13.72, subdivision l; 161.20, 
subdivision 4; 162.06, subdivision 2; 162. 12, subdivision 2; 169.64, by 
adding a subdivision; and 173. 13, subdivision 7; proposing coding for new 
law in Minnesota Statutes, chapter 169; repealing Minnesota Statutes 1990, 
section 169.833. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1990, section 10. 12, is amended to read: 

10.12 [UNCOLLECTIBLE DRAFTS CANCELED.] 

Subdivision 1. [OVER~ $200.] When any draft or account for a sum 
in excess of~ $200 due to the state is found to be uncollectible by any 
department, it shall report such fact to the executive council, and the 
executive council may cancel such draft or account upon the approval of 
the attorney general. 

Subd. 2. [TO~ $200.) When any draft or account for a sum of not 
more than ~ $200 due to the state is found to be uncollectible by an 
agency, the agency head may cancel the draft or account upon the approval 
of the attorney general. When drafts or accounts are canceled under this 
subdivision the head of the canceling agency shall send a certified list of 
them to the commissioner of finance, who shall enter the cancellations on 
the department of finance's records. 

Subd. 3. [TO $100.] When any draft or account for a sum of not more 
than $100 due to the state is found to be uncollectible by an agency, the 
agency head or authorized representative may cancel the draft or account. 
When drafts or accounts are canceled under this subdivision the agency 
head shall send a certified list of them to the commissioner of finance, who 
shall enter the cancellations on the department of finance's records. 

Sec. 2. Minnesota Statutes 1990, section 13. 72, subdivision I, is amended 
to read: 

Subdivision I. [ESTIMATES FOR CONSTRUCTION PROJECTS.] Hs!i
ftlftleS An estimate of the cost of a construction ~•ejeels project of the 
Minnesota department of transportation prepared by department employees 
a,e is nonpublic data and a,e is not available to the public from the time of 
flflftl preliminary design until the ffi<i& a,e ei,eRe<i feF Ille project is awarded. 

Sec. 3. Minnesota Statutes 1990, section 161.20, subdivision 4, is 
amended to read: 

Subd. 4. [DEBT COLLECTION.) The commissioner shall make reason
able and businesslike efforts to collect money owed for licenses, fines, 
penalties, and permit fees or arising from damages to state-owned property 
or other causes related to the activities of the department of transportation. 
Wheft a~ has eeeH ,e81;1eeEI ta a~· j1:1elgffleRl, The commissioner may 
contract for debt collection services for the purpose of collecting Ille a money 
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judgment or legal indebtedness. The commissioner may enter into an agree
ment with the commissioner of public safety to use debt collection services 
authorized by this subdivision when civil penalties relating to the use of 
highways have been reduced to money judgment. Money received as full 
or partial payment shall be deposited to the appropriate fund. When money 
is collected through contracted services, the commissioner may make pay
ment for the service from the money collected. The amount necessary for 
payment of contractual collection costs is appropriated from the fund in 
which money so collected is deposited. 

Sec. 4. Minnesota Statutes 1990, section 162.06, subdivision 2, is 
amended to read: 

Subd. 2. [RHIMBUIUillMll~IT ~ ADMINISTRATIVE COSTS OF 
STATE DEPARTMENT OF TRANSPORTATION.] From the total of such 
sums the commissioner shall deduct a sum equal to 1-1/2 percent of the 
total sum. The sum so deducted shall be set aside in a separate account 
and shall be used 10 reimb11,se the IFllflk highway fllfl<i for administrative 
costs incurred by the state transportation department in carrying out the 
provisions relating to the county state-aid highway system. On the 31st day 
of December of each year any money remaining in the account not needed 
40 Feim81:1Fse theffUfl:I( higkv,1&) ftlftElas heFetefere pF0, id:ed/or administrative 
costs shall be transferred to the county state-aid highway fund. 

Sec. 5. Minnesota Statutes 1990, section 162.12, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATIVE COSTS OF STATE TRANSPORTATION 
DEPARTMENT.] From the total of such sums the commissioner, each year, 
shall deduct a sum of money equal to one and one-half percent of the total 
sums. The sum so deducted shall be set aside in a separate account and 
shall be used 10 reimb11,se the IFllflk highway fllfl<i for administration costs 
incurred by the state transportation department in carrying out the provisions 
relating to the municipal state-aid street system. On the 31st day of Decem
ber of each year, any money remaining in the account not needed te reifflbuFse 
the IFIIAI, highway fllfl<i 8S herelafere ~re•li<le<I for administrative costs shall 
be transferred to the municipal state-aid street fund. 

Sec. 6. Minnesota Statutes 1990, section 169.64, is amended by adding 
a subdivision to read: 

Subd. 6a. [WHITE STROBE LAMPS.] Notwithstanding sections 169 .55, 
subdivision/, /69.57, subdivision 3, clause (b), or any other law to the 
contrary, a vehicle may be equipped with a 360-degree flashing strobe lamp 
that emits a white light with a flash rate of 60 to 120 flashes a minute, and 
the lamp may be used as provided in this subdivision, if the vehicle is: 

(I) a school bus that is subject to and complies with the color and 
equipment requirements of section 169 .44, subdivision I a. The lamp shall 
be permanently mounted on the longitudinal center line of the bus roof not 
less than five feet nor more than seven feet forward of the rear roof edge. 
It shall operate from a separate switch containing an indicator lamp to 
show when the strobe lamp is in use. The strobe lamp may be lighted only 
when atmospheric conditions or terrain restrict the visibility of school bus 
lamps and signals so as to require use of the bright strobe lamp to alert 
motorists to the presence of the school bus. A strobe lamp may not be lighted 
unless the school bus is actually being used as a school bus; or 

(2) a road maintenance vehicle owned or under contract to the department 
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of transportation or a road authority of a county, home rule or statutory 
city, or town, but the strobe lamp may only be operated while the vehicle 
is actually engaged in snow removal during daylight hours. 

The strobe lamp shall be of a double flash type certified to the commis
sioner of public safety by the manufacturer as being weatherproof and having 
a minimum effective light output of200 candelas as measured by the Blonde/
Rey formula. 

Sec. 7. Minnesota Statutes 1990, section 173.13, subdivision 7, is 
amended to read: 

Subd. 7. A penalty equal to one-half the annual fee shall be charged 
upon failure to pay the annual permit fee for renewal on or before ~ 
July I of each year. 

Sec. 8. [LAND EXCHANGE WITH CHIPPEWA INDIANS.] 

Subdivision 1. [AUTHORITY; CONSIDERATION.) Norwithstanding 
contrary provisions of Minnesota Statutes, sections 94.341 to 94.349; 
161 .20, 161.23, and 161 .44, or other law, and subject to approval of the 
land exchange board, the commissioner of the department of transportation 
shall convey a part of State Pit 174, as described in subdivision 3, to the 
United States of America, on behalf of and as trustee for the Grand Portage 
Band of Chippewa Indians and with the concurrence of the Grand Portage 
Reservation Business Committee, for a consideration of lands and interests 
in real property described in subdivision 4. Upon executing the necessary 
deeds, grants, resolutions, or other forms required by Minnesota Statutes, 
sections 161 .20, subdivision 2, and 161 .44, subdivision 1, and Code of 
Federal Regulations, title 25, parts 151, 152, and 169, the parties shall 
exchange lands and interests in lands, described in subdivisions 3 and 4, 
without additional monetary consideration and in recognition of the sub
stantially equal values of the parcels being exchanged. 

Subd. 2. [FORM.] The conveyance authorized by this section must be in 
a form approved by the attorney general, after the attorney general has 
determined, in the manner provided for in section 94 .343, subdivision 9, 
that the title to the land proposed to be conveyed to the state is good and 
marketable. 

Subd. 3. [LAND TO BE CONVEYED. J In exchange and for consideration 
of lands and interests in real property described in subdivision 4, the 
commissioner of transportation shall convey that part of tract A of State Pit 
174, S.P. 1604 (61 = 1-47-3), in Cook county, described as follows: 

That part of Tract A described below: 

Tract A. Government Lot 8 of Section 6, Township 62 North, Range 5 East, 
Cook County, Minnesota; 

which lies southerly of a line run parallel with and distant 200 feet south
easterly of Line 1 described below: 

Line 1. Beginning at a point on the east line of said Section 6, distant 150.9 
feet north of the east quarter corner thereof; thence run southwesterly at 
an angle of 72 degrees OB minutes 00 seconds from said east section line 
(measured from south to west) for 25 .7 feet; thence deflect to the left on a 



38TH DAY] WEDNESDAY, APRIL 24, 1991 1665 

00 degree 30 minute 00 second curve (delta angle 06 degrees 48 minutes 
00 seconds) for 1360 feet; thence on tangent to said curve for 200 feet and 
there terminating; 

containing 19.16 acres, more or less. 

Subd. 4. [LAND AND INTERESTS TO BE ACQUIRED.] The com
missioner of transportation shall convey the land described in subdivision 
3 in exchange for land and property interests in certain tracts in parcel 
301, S.P. 1604 (61=1-47-4), in Cook county, described as follows: 

All of Tracts A and B described below: 

Tract A. That part of Government Lots 2 and 3 of Section 4, Township 63 
North, Range 6 East, Cook County, Minnesota, which lies northerly of the 
northwesterly right-of-way line of Trunk Highway No. 61 as now located 
and established and easterly of a line run parallel with and distant 650 feet 
westerly of the east line of said Government Lot 3; excepting therefrom that 
part contained within the following described tract: Beginning at the north
west corner of said Government Lot 2; thence east 363 feet; thence south 
360 feet; thence west 363 feet; thence north 360 feet to the point of beginning; 

Tract B. The southerly 450 feet of the Southwest Quarter of the Southeast 
Quarter and the southerly 450 feet of the easterly 650 feet of the Southeast 
Quarter of the Southwest Quarter, both in Section 33, Township 64 North, 
Range 6 East, Cook County, Minnesota; excepting therefrom the right-of
way of Trunk Highway No. 61 as now located and established; 

containing 22 .09 acres, more or less; 

together with a grant of Right-of-Way for sewer and water purposes in 
perpetuity over that part of Tract C described below: 

Tract C. The North Half of the Southwest Quarter of the Northeast Quarter 
and that part of Government Lot 2, lying southerly of the southerly right 
of way line of Trunk Highway No. 61 as now located and established, both 
in Section 4, Township 63 North, Range 6 East, Cook County, Minnesota; 

which lies within a distance of 50 feet southwesterly and westerly and 60 
feet northeasterly and easterly of Line I described below: 

Line I. Beginning at a point on the north line of said Section 4, distant 335 
feet east of the north quarter corner thereof; thence run southeasterly at an 
angle of 52 degrees 40 minutes 00 seconds from said north section line 
(measured from east to south) for 660 feet; thence run southerly along a 
line which intersects the south line of said Government Lot 2 at a point 
thereon, distant 680 feet east of the southwest corner thereof, for 1240 feet 
and there terminating; 

together with that part of Tract C hereinbefore described, adjoining and 
northeasterly of the last above described strip, which lies westerly of a line 
run parallel with and distant 60 feet easterly of the following described 
line: Beginning at a point on Line I described above, distant 1140 feet north 
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of its point of termination; thence run north on said Line 1 for JOO feet; 
thence continue north on the last described course for 400 feet and there 
terminating; 

containing 4.26 acres, more or less. 

Subd. 5. [LEGISLATIVE FINDINGS AND DECLARATION.] The leg
islature finds that the department of transportation has constructed a tourist 
i,iformation center under permit adjacent to trunk highway marked No. 6/ 
at Grand Portage, Minnesota (Grand Portage Bay rest area) and requires 
certain lands within the reservation of the Grand Portage Band of Chippewa 
Indians, now owned by the United States in trust for the Grand Portage 
Band, for a rest area site together with a sewer and water easement in 
perpetuity; that the United States presently owns land in trust for the Grand 
Portage Band on both sides of that part of State Pit 174 lying southeasterly 
of trunk highway marked No. 61 and wishes to obtain ownership of that 
part of State Pit 174, now owned by the state, for the benefit of the Grand 
Portage Band; and, that a land exchange would be mutually beneficial. The 
legislature declares that the exchange authorized by this section is in the 
public interest and for a public purpose. 

Sec. 9. [TRUNK HIGHWAY SYSTEM; ROUTE NO. 336 ADDED.] 

Subdivision I. [ADDITIONAL ROUTE.] On execution of the agreement 
required by subdivision 2, there is added to the trunk highway system a 
new route in Minnesota Statutes, section 161. II 5, described as follows: 

Route No. 336. Beginning at a point on Route No. 2 at or near Dilworth; 
thence extending in a general southerly direction following generally the 
location of present County State-Aid Highway No. 11 to a point on Route 
No. 392. 

Subd. 2. [AGREEMENT REQUIRED.] Legislative Route No. 336 is 
added to the trunk highway system only when an agreement to transfer 
jurisdiction has been approved by the commissioner of transportation and 
the Clay county board and a copy of the agreement, signed by the com
missioner and the chair of the Clay county board, has been filed in the 
office of the commissioner. 

Subd. 3. [REVISOR INSTRUCTION.] Following execution of the agree
ment required in subdivision 2, the re visor of statutes, in compiling the next 
and subsequent editions of Minnesota Statutes, shall add the route identified 
in subdivision 1. 

Sec. 10. [TRUNK HIGHWAY SYSTEM; NEW ROUTE SUBSTITUTED 
FOR EXISTING ROUTE.] 

Subdivision 1. [ROUTE.] There is added to the trunk highway system a 
new route in Minnesota Statutes, section 161. II 5, described as follows: 

Route No. 297. Beginning at a point on Route No. 392 northwest of Fergus 
Falls; thence extending in a general southeasterly direction to a point at or 
near the intersection of West Fir Avenue and North Oak Street in the city 
of Fergus Falls; thence in a general northwesterly direction into and through 
the grounds of the Fergus Falls Regional Treatment Center; thence in a 
general southeasterly direction to a point at or near the intersection of West 
Fir Avenue and North Union Avenue in the city of Fergus Falls. 

Subd. 2. [SUBSTITUTION; AGREEMENT REQUIRED.] The route 
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established in subdivision 1 is substituted for Route No. 297 as contained 
and described in Minnesota Statutes 1990, section 161.115. Route No. 297 
as contained and described in that section is discontinued and removed from 
the trunk highway system. No transfer is effective until an agreement to 
transfer jurisdiction of a portion of the old route has been agreed to by the 
commissioner of transportation and Otter Tail county and the city of Fergus 
Falls and signed by the commissioner and the chair of the Otter Tail county 
board and the mayor of Fergus Falls and filed in the office of the 
commissioner. 

Subd. 3. [REVISOR INSTRUCTION.] The revisor of statutes, in com
piling the next and subsequent editions of Minnesota Statutes, shall sub
stitute the route established in subdivision I for the route discontinued and 
removed from the trunk highway system according to subdivision 2. 

Sec. 11. [REPEALER.] 

Minnesota Statutes 1990, section 169.833, subdivisions 1, 2, and 3, are 
repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 9 and JO are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to transportation; authorizing state departments 
to cancel uncollectible debts up to $200 in certain cases; allowing department 
of transportation to employ debt collection services; allowing department 
of transportation to make direct expenditures from state aid funds for admin
istrative expenses; providing penalty for failure to pay fee for sign permit 
more than 30 days after fee is due; providing when estimates of certain 
construction projects are nonpublic data; allowing white strobe lamps to be 
used on highway maintenance vehicles; authorizing exchange of lands with 
Grand Portage Band of Chippewa Indians; abolishing conflicting require
ments related to market artery highways; providing a penalty; adding and 
substituting routes on the state highway system; amending Minnesota Stat
utes 1990, sections 10.12; 13.72, subdivision I; 161.20, subdivision 4; 
162.06, subdivision 2; 162.12, subdivision 2; 169.64, by adding a subdi
vision; and 173.13, subdivision 7; repealing Minnesota Statutes I 990, sec
tion 169. 833." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1370: A bill for an act relating to economic development; estab
lishing an international partnership program in the Minnesota trade office; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 1 l 6J. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 
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Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1371: A bill for an act relating to the governor; creating a division 
of science and technology; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, after "and" insert "identify" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1382: A bill for an act relating to housing; providing for a 
neighborhood rehabilitation program for the cities of Saint Paul and Duluth; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after "of" insert "Minneapolis," and after "Paul" insert 
a comma 

Amend the title as follows: 

Page 1, line 3, after "of" insert "Minneapolis," and after "Paul" insert 
a comma 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Metzen from the Committee on Economic Development and Housing, 
to which was re-referred 

S.E No. 1443: A bill for an act relating to tax increment financing; 
clarifying and modifying provisions relating to administration and enforce
ment of the tax increment financing law; clarifying effective dates; extending 
the application of provisions of the tax increment financing law for the city 
of Moorhead; providing for the computation of original net tax capacity of 
a district in the city of Fergus Falls; amending Minnesota Statutes 1990, 
sections 273.1399, subdivisions I and 3; 469.012, subdivision 8; 469.174, 
subdivision 10; 469.176, subdivision I; 469.1763, subdivisions I, 2, 3, 
and 4; 469.177, subdivisions I and 8; 469.1771, subdivisions 2 and 4; 
469.179, by adding a subdivision; and 469.1831, subdivision 4; Laws 1989, 
First Special Session chapter I, article 14, section 16; and Laws 1990, 
chapter 604, article 7, section 3 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 31, after "district" insert "or a hazardous substance 
subdistrict" 

Page 2, strike lines 28 to 32 

And when so amended the bill do pass and be re-referred to the Committee 
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on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

S.F. No. 986: A bill for an act relating to traffic regulations; increasing 
criminal and civil penalties for littering; amending Minnesota Statutes 1990, 
sections 169.42, subdivision 5; and 169.421, subdivision 4. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 893: A bill for an act relating to law enforcement; authorizing 
the Mille Lacs Band of Chippewa Indians to exercise law enforcement 
authority within the Mille Lacs Reservation and certain trust lands; pro
posing coding for new law in Minnesota Statutes, chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [626.90) [LAW ENFORCEMENT AUTHORITY; TRIBAL 
PEACE OFFICERS.] 

Subdivision 1. [DEFINITION.] As used in this section, "band" means 
the federally recognized Mille Lacs Band of Chippewa Indians. 

Subd. 2. [LAW ENFORCEMENT AGENCY.]/ a) The band has the powers 
of a law enforcement agency, as defined in section 626.84, subdivision 1, 
paragraph (h), if all of the requirements of clauses (J) to /4) are met: 

( 1) the band agrees to be subject to liability for its torts and those of its 
officers, employees, and agents acting within the scope of their employment 
or duties arising out of a law enforcement agency function conferred by this 
section, to the same extent as a municipality under chapter 466, and the 
band further agrees, notwithstanding section I 6B .06, subdivision 6, to waive 
its sovereign immunity for purposes of claims of this liability; 

/2) the band files with the board of peace officer standards and training 
a bond or certificate of insurance for liability coverage for the maximum 
amounts set forth in section 466 .04; 

( 3) the band files with the board of peace officer standards and training 
a certificate of insurance for liability of its law enforcement officers, employ
ees, and agents for lawsuits under the United States Constitution; and 

/4) the band agrees to be subject to section 13.82 and any other laws of 
the state relating to data practices of law enforcement agencies. 

(b) The band shall enter into mutual aid/cooperative agreements with the 
Mille Lacs county sheriff under section 471.59 to define and regulate the 
provision of law enforcement services under this section. The agreements 
must define the trust property involved in the joint powers agreement. 

( c) The band shall have concurrent jurisdictional authority under this 
section with the Mille Lacs county sheriffs department only if the require
ments of paragraph (a) are met and under the following circumstances: 

I 1) over all persons in the geographical boundaries of the property held 
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by the United States in trust for the Mille Lacs band or the Minnesota 
Chippewa tribe; 

(2) over all Minnesota Chippewa tribal members within the boundaries 
of the Treaty of February 22, 1855, JO Stat. 1165, in Mille Lacs county, 
Minnesota; and 

( 3) concurrent jurisdiction over any person who commits or attempts to 
commit a crime in the presence of an appointed band peace officer within 
the boundaries of the Treaty of February 22, 1855, JO Stat. 1165, in Mille 
Lacs county, Minnesota. 

Subd. 3. [PEACE OFFICERS.] Jfthe band complies with the requirements 
set forth in subdivision 2, the band is authorized to appoint peace officers, 
as defined in section 626.84, subdivision 1, paragraph (c), who have the 
same powers as peace officers employed by local units of government. 

Subd. 4. [COUNTY JAIL.] The sheriff of the county fn which the violation 
occurred is responsible for receiving persons arrested by peace officers 
appointed under subdivision 3 and acting under the authority conferred by 
this section. 

Subd. 5. [PROSECUTING AUTHORITY.] The Mille Lacs county allorney 
is responsible to prosecute or initiate petitions for any person arrested, 
investigated, or detained by peace officers appointed under subdivision 3 
and acting under the authority conferred by this section. 

Subd. 6. [EFFECT ON FEDERAL LAW.] Nothing in this section shall 
be construed to restrict the band's authority under federal law. 

Subd. 7. [CONSTRUCTION.] This section is limited to law enforcement 
authority only, and nothing in this section shall affect any other jurisdictional 
relationships or disputes involving the band or current reservation bound
aries or entitle the band as a municipality or subdivision of government to 
any fine or penalty revenue allocation under section 487.33. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. DeCramer from the Committee on Transportation, to which was 
referred 

H.F. No. 934: A bill for an act relating to motor vehicles; prohibiting 
registration of vehicle for which salvage certificate of title is issued; amend
ing Minnesota Statutes 1990, section 168A.152, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 594: A bill for an act relating to foreign money claims; enacting 
the uniform foreign-money claims act; proposing coding for new law in 
Minnesota Statutes, chapter 548. 

Reports the same back with the recommendation that the bill be amended 
as follows: 



38TH DAY) WEDNESDAY, APRIL 24, 1991 1671 

Page I, line 7, delete "In this act" and insert "For purposes of sections 
I to 14" 

Page 1, line 14, delete "this act" and insert "sections 1 to 14" 

Page 2, line 36, delete "This act applies" and insert "Sections I to 14 
apply" 

Page 3, line 2, delete "This act applies" and insert "Sections I to /4 
apply" 

Page 3, line 6, delete "this act" and insert "sections I to 14" 

Page 8, line 11, delete "this act" and insert "sections I to 14" 

Page 8, line 16, delete "its" and insert "the" and after "provisions" 
insert "of sections 1 to 14" 

Page 8, line 18, delete "This act" and insert "Sections I to 14" 

Page 8, after line 19, insert: 

"Sec. 15. Minnesota Statutes 1990, section 550.136, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION ON LEVY ON EARNINGS.] Unless the judg
ment is for child support, the maximum part of the aggregate disposable 
earnings of an individual for any pay period subjected to an execution levy 
may not exceed the lesser of: 

(I) 25 percent of the judgment debtor's disposable earnings; or 

(2) the amount by which the judgment debtor's disposable earnings exceed 
the following product: 40 times the federal minimum hourly wages pre
scribed by section 6(a)(I) of the Fair Labor Standards Act of 1938, United 
States Code, title 29, section 206(a)(I), in effect at the time the earnings 
are payable, times the number of work weeks in the pay period. When a 
pay period consists of other than a whole number of work weeks, each day 
of that pay period in excess of the number of completed work weeks shall 
be counted as a fraction of a work week equal to the number of excess work 
days divided by the number of days in the normal work week. 

If the judgment is for child support, the levy may not exceed: 

(I) 50 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child and the judgment is 12 
weeks old or less (I 2 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); 

(2) 55 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child, and the judgment is over 
12 weeks old (12 weeks to be calculated to the beginning of the work week 
in which the execution levy is received); 

(3) 60 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child and the judgment is 
12 weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); or 

(4) 65 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child, and the judgment is 
over 12 weeks old ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received). 
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No court may make, execute, or enforce an order or any process in violation 
of this section. 

Sec. 16. Minnesota Statutes 1990, section 550.136, subdivision 10, is 
amended to read: 

Subd. 10. [EXECUTION EARNINGS DISCLOSURE FORM AND 
WORKSHEET FOR CHILD SUPPORT JUDGMENTS.] The judgment 
creditor shall provide to the sheriff for service upon a child support judgment 
debtor's employer an execution earnings disclosure form and an earnings 
disclosure worksheet with the writ of execution, that must be substantially 
in the form set forth below. 

STATE OF MINNESOTA DISTRICT COURT 

COUNTY OF ............ . . ........... JUDICIAL DISTRICT 

. . . . . . . . . . . . . . . . (Judgment Creditor) 

against 

................ (Judgment Debtor) 

and 

................ (Third Party) 

DEFINITIONS 

FILE NO ..... . 

EARNINGS 

EXECUTION 

DISCLOSURE 

"'EARNINGS": For the purpose of execution, "earnings" means com
pensation paid or payable to an employee for personal services or compen
sation paid or payable to the producer for the sale of agricultural products; 
milk or milk products; or fruit or other horticultural products produced 
when the producer is operating a family farm, a family farm corporation, 
or an authorized farm corporation, as defined in section 500.24, subdivision 
2, whether denominated as wages, salary, commission, bonus, or otherwise, 
and includes periodic payments pursuant to a pension or retirement, workers' 
compensation, or unemployment compensation. 

"DISPOSABLE EARNINGS": Means that part of the earnings of an 
individual remaining after the deduction from those earnings of amounts 
required by law to be withheld. (Amounts required by law to be withheld 
do not include items such as health insurance, charitable contributions, or 
other voluntary wage deductions.) 

"PAYDAY": For the purpose of execution, "payday(s)" means the date(s) 
upon which the employer pays earnings to the debtor in the ordinary course 
of business. If the judgment debtor has no regular payday, payday(s) means 
the 15th and the last day of each month. 

THE THIRD PARTY/EMPLOYER MUST ANSWER THE FOLLOW
ING QUESTION: 

(I) Do you now owe, or within 70 days from the date the execution levy 
was served on you, will you or may you owe money to the judgment debtor 
for earnings? 

Yes No 
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A. If your answer to question I is "No," then you must sign the affirmation 
below and return this disclosure to the sheriff within 20 days after it was 
served on you, and you do not need to answer the remaining questions. 

B. If your answer to question 1 is "Yes," you must complete this form 
and the Earnings Disclosure Worksheet as follows: 

For each payday that falls within 70 days from the date the execution 
levy was served on you, YOU MUST calculate the amount of earnings 
to be retained by completing steps 2 through 8 on page 2, and enter the 
amounts on the Earnings Disclosure Worksheet. UPON REQUEST, THE 
EMPLOYER MUST PROVIDE THE DEBTOR WITH INFORMATION 
AS TO HOW THE CALCULATIONS REQUIRED BY THIS DISCLO
SURE WERE MADE. 

Each payday, you must retain the amount of earnings listed in column G 
on the Earnings Disclosure Worksheet. 

You must pay the attached earnings and return this earnings disclosure 
form and the Earnings Disclosure Worksheet to the sheriff and deliver a 
copy of the disclosure and worksheet to the judgment debtor within ten 
days after the last payday that falls within the 70-day period. If the 
judgment is wholly satisfied or if the judgment debtor's employment ends 
before the expiration of the 70-day period, your disclosure and remittance 
should be made within ten days after the last payday for which earnings 
were attached. 

For steps 2 through 8, "columns" refers to columns on the Earnings 
Disclosure Worksheet. 

(2) COLUMN A. Enter the date of judgment debtor's payday. 

(3) COLUMN B. Enter judgment debtor's gross earnings for each payday. 

(4) COLUMN C. Enter judgment debtor's disposable earnings for each 
payday. 

(5) COLUMN D. Enter either 50, 55, 60, or 65 percent of disposable 
earnings, based on which of the following descriptions fits the child support 
judgment debtor: 

(a) 50 percentofthejudgmentdebtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child and the judgment is 12 
weeks old or less (12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); 

(b) 55 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child, and the judgment is over 
12 weeks old (12 weeks to be calculated to the beginning of the work week 
in which the execution levy is received); 

(c) 60 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child and the judgment is 
12 weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); or 

(d) 65 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child, and the judgment is 
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over 12 weeks old ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received). (Multiply column C by .50, 
.55, .60, or .65, as appropriate.) 

(6) COLUMN E. S111!tfflet d!e ftlft8IIRI iR eeillfBft I) ffefft Ike ftlft8IIRI iR 
eeillfBft f;,""" en!ef ""-

f+t CObUM~I I'. Enter here any amount claimed by you as a setoff, 
defense, lien, or claim, or any amount claimed by any other person as an 
exemption or adverse interest that would reduce the amount of earnings 
owing to the judgment debtor. (Note: Any indebtedness to you incurred 
within ten days prior to your receipt of the first execution levy may not be 
set off against the earnings otherwise subject to this levy. Any wage assign
ment made by the judgment debtor within ten days prior to your receipt of 
the first execution levy is void.) 

You must also describe your claim(s) and the claims of others, if known, 
in the space provided below the worksheet and state the name(s) and 
address(es) of these persons. 

Enter zero in column I' E if there are no claims by you or others that 
would reduce the amount of earnings owing to the judgment debtor. 

~ /7) COLUMN G F. Subtract the amount in column I' E from the 
amount in column lo D and enter here. This is the amount of earnings that 
you must remit for the payday for which the calculations were made. 

AFFIRMATION 

I, ............ (person signing Affirmation), am the third party/ 
employer or I am authorized by the third party/employer to complete this 
earnings disclosure, and have done so truthfully and to the best of my 
knowledge. 

Dated: ............. . 

EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 

I . . . . . . . . . . . . 
2 ........... . 
3. . ......... . 
4 ........... . 
5 ........... . 
6 .......... .. 
7 ........... . 
8 ........... . 
9 ........... . 
10 ........... . 

D 
Either 50, 55, 

B 
Gross 
Earnings 

$ .......... 

I> 
CelliFRR b 

Signature 

Title 

Telephone Number 

Debtor's Name 

C 
Disposable 
Earnings 

$ .............. . 

p. E 
Setoff, Lien, 



38TH DAY] 

60, or 65% of 
Column C 

I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 

WEDNESDAY, APRIL 24, 1991 

fllffltlS 
Celumn 9 

Adverse 
Interest, or 
Other Claims 

GF 
Column~ D 
minus 
Column FE 

1675 

TOTAL OF COLUMN G F $ .............. . 

*If you entered any amount in column FE for any payday(s), you must 
describe below either your claims, or the claims of others. For amounts 
claimed by others, you must both state the names and addresses of such 
persons, and the nature of their claim, if known. 

AFFIRMATION 

I, ........ (person signing Affirmation), am the third party or I am 
authorized by the third party to complete this earnings disclosure worksheet, 
and have done so truthfully and to the best of my knowledge. 

Signature 

Dated: ( ... ) ............. . 
Title Phone Number 

Sec. 17. Minnesota Statutes 1990, section 551.06, subdivision 3, is 
amended to read: 

Subd. 3. [LIMITATION ON LEVY ON EARNINGS.] Unless the judg
ment is for child support, the maximum part of the aggregate disposable 
earnings of an individual for any pay period subjected to an execution levy 
may not exceed the lesser of: 
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(I) 25 percent of the judgment debtor's disposable earnings; or 

(2) the amount by which the judgment debtor's disposable earnings exceed 
the following product: 40 times the federal minimum hourly wages pre
scribed by section 6(a)(I) of the Fair Labor Standards Act of 1938, United 
States Code, title 29, section 206(a)(l), in effect at the time the earnings 
are payable, times the number of work weeks in the pay period. When a 
pay period consists of other than a whole number of work weeks, each day 
of that pay period in excess of the number of completed work weeks shall 
be counted as a fraction of a work week equal to the number of excess work 
days divided by the number of days in the normal work week. 

If the judgment is for child support, the levy may not exceed: 

(I) 50 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child and the judgment is 12 
weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); 

(2) 55 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child, and the judgment is over 
12 weeks old ( 12 weeks to be calculated to the beginning of the work week 
in which the execution levy is received); 

(3) 60 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child and the judgment is 
12 weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); or 

( 4) 65 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child, and the judgment is 
over 12 weeks old ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received). 

No court may make, execute, or enforce an order or any process in violation 
of this section. 

Sec. I 8. Minnesota Statutes 1990, section 551.06, subdivision IO, is 
amended to read: 

Subd. IO. [NOTICE OF LEVY ON EARNINGS, DISCLOSURE, AND 
WORKSHEET FOR CHILD SUPPORT JUDGMENT.] The attorney for the 
judgment creditor shall serve upon the judgment debtor's employer a notice 
of levy on earnings and an execution earnings disclosure form and an 
earnings disclosure worksheet with the writ of execution, that must be 
substantially in the form set forth below. 

STATE OF MINNESOTA DISTRICT COURT 

COUNTY OF ............ . 

. . . . . . . . . . . . . . . . (Judgment Creditor) 

against 

................ (Judgment Debtor) 

and 

................ (Third Party) 

. ........... JUDICIAL DISTRICT 

FILE NO. ..... 

NOTICE OF LEVY ON 
EARNINGS AND DISCLOSURE 
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PLEASE TAKE NOTICE that pursuant to Minnesota Statutes, sections 
551.04 and 551.06, the undersigned, as attorney for the judgment creditor, 
hereby makes demand and levies execution upon all earnings due and owing 
by you (up to $5,000) to the judgment debtor for the amount of the judgment 
specified below. A copy of the writ of execution issued by the court is 
enclosed. The unpaid judgment balance is $ . . . . . 

This levy attaches all unpaid nonexempt disposable earnings owing or to 
be owed by you and earned or to be earned by the judgment debtor before 
and within the pay period in which the writ of execution is served and within 
all subsequent pay periods whose paydays occur within the 70 days after 
the service of this levy. 

In responding to this levy, you are to complete the attached disclosure form 
and worksheet and mail it to the undersigned attorney for the judgment cred
itor, together with your check payable to the above-named judgment creditor, 
for the nonexempt amount owed by you to the judgment debtor or for which 
you are obligated to the judgment debtor, within the time limits set forth 
in the aforementioned statutes. 

Attorney for the Judgment Creditor 

Address 
( ... ) ................. . 
Phone Number 

DISCLOSURE 

DEFINITIONS 

"EARNINGS": For the purpose of execution, "earnings" means com
pensation paid or payable to an employee for personal services or compen
sation paid or payable to the producer for the sale of agricultural products; 
milk or milk products; or fruit or other horticultural products produced 
when the producer is operating a family farm, a family farm corporation, 
or an authorized farm corporation, as defined in section 500.24, subdivision 
2, whether denominated as wages, salary, commission, bonus, or otherwise, 
and includes periodic payments pursuant to a pension or retirement, workers' 
compensation, or unemployment compensation. 

"DISPOSABLE EARNINGS": Means that part of the earnings of an 
individual remaining after the deduction from those earnings of amounts 
required by law to be withheld. (Amounts required by law to be withheld 
do not include items such as health insurance, charitable contributions, or 
other voluntary wage deductions.) 

"PAYDAY": Forthe purpose of execution, "payday(s)" means the date(s) 
upon which the employer pays earnings to the debtor in the ordinary course 
of business. If the judgment debtor has no regular payday, payday(s) means 
the 15th and the last day of each month. 

THE THIRD PARTY/EMPLOYER MUST ANSWER THE FOLLOW
ING QUESTION: 

(I) Do you now owe, or within 70 days from the date the execution levy 
was served on you, will you or may you owe money to the judgment debtor 
for earnings? 
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Yes No 

INSTRUCTIONS FOR COMPLETING THE 

EARNINGS DISCLOSURE 

[38TH DAY 

A. If your answer to question I is "No," then you must sign the affirmation 
below and return this disclosure to the judgment creditor's attorney within 
20 days after it was served on you, and you do not need to answer the 
remaining questions. 

B. If your answer to question I is "Yes," you must complete this form 
and the Earnings Disclosure Worksheet as follows: 

For each payday that falls within 70 days from the date the execution 
levy was served on you, YOU MUST calculate the amount of earnings 
to be retained by completing steps 2 through 8 on page 2, and enter the 
amounts on the Earnings Disclosure Worksheet. UPON REQUEST, THE 
EMPLOYER MUST PROVIDE THE DEBTOR WITH INFORMATION 
AS TO HOW THE CALCULATIONS REQUIRED BY THIS DISCLO
SURE WERE MADE. 

Each payday, you must retain the amount of earnings listed in column G 
on the Earnings Disclosure Worksheet. 

You must pay the attached earnings and return this earnings disclosure 
form and the Earnings Disclosure Worksheet to the judgment creditor's 
attorney and deliver a copy of the disclosure and worksheet to the judg
ment debtor within ten days after the last payday that falls within the 70-
day period. If the judgment is wholly satisfied or if the judgment debtor's 
employment ends before the expiration of the 70-day period, your dis
closure and remittance should be made within ten days after the last 
payday for which earnings were attached. 

For steps 2 through 8, "columns" refers to columns on the Earnings 
Disclosure Worksheet. 

(2) COLUMN A. Enter the date of judgment debtor's payday. 

(3) COLUMN B. Enter judgment debtor's gross earnings for each payday. 

(4) COLUMN C. Enter judgment debtor's disposable earnings for each 
payday. 

(5) COLUMN D. Enter either 50, 55, 60, or 65 percent of disposable 
earnings, based on which of the following descriptions fits the child support 
judgment debtor: 

(a) 50 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child and the judgment is 12 
weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); 

(b) 55 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child, and the judgment is over 
12 weeks old ( 12 weeks to be calculated to the beginning of the work week 
in which the execution levy is received); 

(c) 60 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child and the judgment is 
12 weeks old or less ( 12 weeks to be calculated to the beginning of the work 
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week in which the execution levy is received); or 

(d) 65 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child, and the judgment is 
over 12 weeks old (12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received). (Multiply column C by .50, 
.55, .60, or .65, as appropriate.) 

(6) COLUMN E. S11~1fflet the llffi9IIIII ;,, eellltRR B ff8ftl 4he llffi9IIIII;,, 
eellltRR G, IIREI eHlef i-.,., 

f/1 CQbYM~I P~ Enter here any amount claimed by you as a setoff, 
defense, lien, or claim, or any amount claimed by any other person as an 
exemption or adverse interest that would reduce the amount of earnings 
owing to the judgment debtor. (Note: Any indebtedness to you incurred 
within ten days prior to your receipt of the first execution levy on a debt 
may not be set off against the earnings otherwise subject to this levy. Any 
wage assignment made by the judgment debtor within ten days prior to 
your receipt of the first execution levy on a debt is void.) 

You must also describe your claim(s) and the claims of others, if known, 
in the space provided below the worksheet and state the name(s) and 
address(es) of these persons. 

Enter zero in column F E if there are no claims by you or others that 
would reduce the amount of earnings owing to the judgment debtor. 

ts, (7) COLUMN G F. Subtract the amount in column FE from the 
amount in column ll D and enter here. This is the amount of earnings that 
you must remit for the payday for which the calculations were made. 

AFFIRMATION 

I, ............ (person signing Affirmation), am the third party/ 
employer or I am authorized by the third party/employer to complete this 
earnings disclosure, and have done so truthfully and to the best of my 
knowledge. 

Dated: ............. . 

EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 

I . . . . . . . . . . . . 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

B 
Gross 
Earnings 

$ """"" 

Signature 

Title 

Telephone Number 

Debtor's Name 

C 
Disposable 
Earnings 

$ .............. . 
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10 ........... . 

D 
Either 50, 55, 
60, or 65% of 
Column C 

I ............ . 
2 ............ . 
3 ............ . 
4 ............ . 
5 ............ . 
6 ............ . 
7 ............ . 
8 ............ . 
9 ............ . 
10 ........... . 

I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

JOURNAL OF THE SENATE 

:g 
Coh1me G 
ffiHlltS 
CohHHR 9 

[38TH DAY 

l'E 
Setoff, Lien, 
Adverse 
Interest, or 
Other Claims 

GF 
ColumneD 
minus 
Column I' E 

TOTAL OF COLUMN G F $ .............. . 

*If you entered any amount in column I' E for any payday(s), you must 
describe below either your claims, or the claims of others. For amounts 
claimed by others, you must both state the names and addresses of such 
persons, and the nature of their claim, if known. 

AFFIRMATION 

I, ........ (person signing Affirmation), am the third party or I am 
authorized by the third party to complete this earnings disclosure worksheet, 
and have done so truthfully and to the best of my knowledge. 

Signature 

Dated: ............ . ( ... ) ............. . 
Title Phone Number 

Sec. 19. Minnesota Statutes 1990, section 571.75, subdivision 2, is 
amended to read: 
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Subd. 2. [CONTENTS OF DISCLOSURE.] The disclosure must state: 

(a) If an earnings garnishment disclosure, the amount of disposable earn
ings earned by the debtor within the debtor's pay periods as specified in 
section 571. 921. 

(b) If a nonearnings garnishment disclosure, a description of any personal 
property or any instrument or papers relating to this property belonging to 
the judgment debtor or in which the debtor is interested or other indebtedness 
of the garnishee to the debtor. 

( c) If the garnishee asserts any setoff, defense, claim, or lien on disposable 
earnings, other indebtedness, money, or property, the garnishee shall dis
close the amount and the facts concerning the same. 

(d) Whether the debtor asserts any exemption, or any other objection, 
known to the garnishee against the right of the creditor to garnish the 
disposable earnings, other indebtedness, money, or property disclosed. 

( e) If other persons assert claims to any disposable earnings, other indebt
edness, money, or property disclosed, the garnishee shall disclose the names 
and addresses of these claimants and, so far as known by the garnishee, 
the nature of their claims. 

(0 The garnishment disclosure forms and earnings disclosure worksheet 
must be the same or substantially similar to the following forms. If the 
garnishment affects earnings of the debtor, the creditor shall use the earnings 
garnishment disclosure form. If the garnishment affects any indebtedness, 
money, or property of the debtor, other than earnings, the creditor shall 
use the nonearnings garnishment disclosure form. Nothing contained in this 
paragraph limits the simultaneous use of the earnings and nonearnings 
garnishment disclosure forms. 

EARNINGS DISCLOSURE FORM AND WORKSHEET 

STATE OF MINNESOTA DISTRICT COURT 

COUNTY OF . . . . . . . . . . . . . . . . . . . ..... JUDICIAL DISTRICT 

.................. (Creditor) 

.................. (Debtor) GARNISHMENT 

.................. (Garnishee) EARNINGS DISCLOSURE 

DEFINITIONS 

"EARNINGS": For the purpose of garnishment, "earnings" means com
pensation paid or payable to an employee for personal services or compen
sation paid or payable to the producer for the sale of agricultural products; 
milk or milk products; or fruit or other horticultural products produced 
when the producer is operating a family farm, a family farm corporation, 
or an authorized farm corporation, as defined in section 500.24, subdivision 
2, whether denominated as wages, salary, commission, bonus, or otherwise, 
and includes periodic payments pursuant to a pension or retirement. 

"DISPOSABLE EARNINGS": Means that part of the earnings of an 
individual remaining after the deduction from those earnings of amounts 
required by law to be withheld. (Amounts required by law to be withheld 
do not include items such as health insurance, charitable contributions, or 
other voluntary wage deductions.) 
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"PAYDAY": For the purpose of garnishment, "payday(s)" means the 
date(s) upon which the employer pays earnings to the debtor in the ordinary 
course of business. If the debtor has no regular payday, payday(s) means 
the fifteenth and the last day of each month. 

THE GARNISHEE MUST ANSWER THE FOLLOWING QUESTIONS: 

I. Do you now owe, or within 70 days from the date the garnishment 
summons was served on you, will you or do you expect to owe money to 
the debtor for earnings? 

Yes ...... . No ....... 

2. Does the debtor earn more than$ ....... per week? (This amount 
is the federal minimum wage per week.) 

Yes ...... . No ....... 

INSTRUCTIONS FOR COMPLETING THE 

EARNINGS DISCLOSURE 

A. If your answer to either question I or 2 is "No," then you must sign 
the affirmation on Page 2 and return this disclosure to the creditor's attorney 
(or the creditor if not represented by an attorney) within 20 days after it 
was served on you, and you do not need to answer the remaining questions. 

B. If your answers to both questions I and 2 are "Yes," you must complete 
this form and the Earnings Disclosure Worksheet as follows: 

For each payday that falls within 70 days from the date the garnishment 
summons was served on you, YOU MUST calculate the amount of earn
ings to be retained by completing Steps 3 through 11 , and enter the 
amounts on the Earnings Disclosure Worksheet. UPON REQUEST, THE 
EMPLOYER MUST PROVIDE THE DEBTOR WITH INFORMATION 
AS TO HOW THE CALCULATIONS REQUIRED BY THIS DISCLO
SURE WERE MADE. 

Each payday, you must retain the amount of earnings listed in Column 
I on the Earnings Disclosure Worksheet. 

You must return this Earnings Disclosure Form and the Earnings Dis
closure Worksheet to the creditor's attorney (or the creditor if not rep
resented by an attorney) and deliver a copy to the debtor within ten days 
after the last payday that falls within the 70-day period. 

If the claim is wholly satisfied or if the debtor's employment ends before 
the expiration of the 70-day period, your disclosure should be made within 
ten days after the last payday for which earnings were attached. 

For Steps 3 through 11, "Columns" refers to columns on the Earnings 
Disclosure Worksheet. 

3. COLUMN A. Enter the date of debtor's payday. 

4. COLUMN B. Enter debtor's gross earnings for each payday. 

5. COLUMN C. Enter debtor's disposable earnings for each payday. 

6. COLUMN D. Enter 25 percent of disposable earnings. (Multiply 
Column C by .25.) 



38TH DAY] WEDNESDAY, APRIL 24, 1991 1683 

7. COLUMN E. Enter here 40 times the hourly federal minimum 
wage ($ ..... ) times the number of work weeks 
included in each payday. (Note: If a pay period 
includes days in excess of whole work weeks, the 
additional days should be counted as a fraction of a 
work week equal to the number of work days in 
excess of a whole work week divided by the number 
of work days in a normal work week.) 

8. COLUMN F. Subtract the amount in Column E from the amount 
in Column C, and enter here. 

9. COLUMN G. Enter here the lesserofthe amount in Column D and 
the amount in Column F. 

10. COLUMN H. Enter here any amount claimed by you as a setoff, 
defense, lien, or claim, or any amount claimed by 
any other person as an exemption or adverse interest 
which would reduce the amount of earnings owing 
to the debtor. (Note: Any indebtedness to you 
incurred by the debtor within the ten days before the 
receipt of the first garnishment on a debt may not be 
set off against amounts otherwise subject to the gar
nishment. Any assignment of earnings made by the 
debtor to any party within ten days before the receipt 
of the first garnishment on a debt is void.) 

You must also describe your claim(s) and the claims 
of others, if known, in the space provided below the 
worksheet and state the name( s) and address( es) of 
these persons. 

Enter zero in Column H if there are no claims by you 
or others which would reduce the amount of earnings 
owing to the debtor. 

11. COLUMN I. Subtract the amount in Column H from the amount 
in Column G and enter here. This is the amount of 
earnings that you must retain for the payday for 
which the calculations were made. 

AFFIRMATION 

I, .............. (person signing Affirmation), am the gar-
nishee or I am authorized by the garnishee to comp.lete this earnings dis
closure, and have done so truthfully and to the best of my knowledge. 
Dated: ................ . 

A 
Payday 

Signature 
................................. 

Title 

Telephone Number 
EARNINGS DISCLOSURE WORKSHEET 

...................... 
Debtor's Name 

B 
Gross 

C 
Disposable 
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I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

Date 

D 
25% of 

Column C 

G 
Lesser of 

Column D 
and 

Column F 

JOURNAL OF THE SENATE 

Earnings 

E 
40 X Min. 

Wage 

H 
Setoff, Lien, 

Adverse 
Interest, or 

Other Claims 

[38TH DAY 

Earnings 

F 
Column C 

minus 
Column E 

I 
Column G 

minus 
Column H 

TOTAL OF COLUMN I $ .............. . 

*If you entered any amount in Column H for any payday(s), you must 
describe below either your claims, or the claims of others. For amounts 
claimed by others you must both state the names and addresses of these 
persons, and the nature of their claim, if known . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
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I, . . . . . . . . . . . . . . (person signing Affirmation), am the third 
party or I am authorized by the third party to complete this earnings dis
closure worksheet, and have done so truthfully and to the best of my 
knowledge. 

Dated: .................................... . 

Signature ................................. . 

Title .................. · · · · · · · · · · · · · · · · · · · · 

Telephone Number ( ... ) ..................... . 

EARNINGS DISCLOSURE FORM AND WORKSHEET 

FOR CHILD SUPPORT DEBTOR 

STATE OF MINNESOTA 

COUNTY OF ................. . 

. . . . . . . . . . . . . . . . . . (Creditor) 

.................. (Debtor) 

.................. (Garnishee) 

DEFINITIONS 

DISTRICT COURT 

...... JUDICIAL DISTRICT 

GARNISHMENT 

EARNINGS DISCLOSURE 

"EARNINGS": For the purpose of execution, "earnings" means com
pensation paid or payable to an employee for personal services or compen
sation paid or payable to the producer for the sale of agricultural products; 
milk or milk products; or fruit or other horticultural products produced 
when the producer is operating a family farm, a family farm corporation, 
or an authorized farm corporation, as defined in section 500.24, subdivision 
2, whether denominated as wages, salary, commission, bonus, or otherwise, 
and includes periodic payments pursuant to a pension or retirement, workers' 
compensation, or unemployment compensation. 

"DISPOSABLE EARNINGS": Means that part of the earnings of an 
individual remaining after the deduction from those earnings of amounts 
required by law to be withheld. (Amounts required by law to be withheld 
do not include items such as health insurance, charitable contributions, or 
other voluntary wage deductions.) 

"PAYDAY": For the purpose of execution, "payday( s)" means the date( s) 
upon which the employer pays earnings to the debtor in the ordinary course 
of business. If the judgment debtor has no regular payday, payday(s) means 
the 15th and the last day of each month. 

THE GARNISHEE MUST ANSWER THE FOLLOWING QUESTION: 

(I) Do you now owe, or within 70 days from the date the execution levy 
was served on you, will you or may you owe money to the debtor for 
earnings? 

Yes No 
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INSTRUCTIONS FOR COMPLETING THE 

EARNINGS DISCLOSURE 

[38TH DAY 

A. If your answer to question I is "No," then you must sign the affirmation 
below and return this disclosure to the creditor's attorney (or the creditor 
if not represented by an attorney) within 20 days after it was served on 
you, and you do not need to answer the remaining questions. 

B. If your answer to question I is "Yes," you must complete this form 
and the Earnings Disclosure Worksheet as follows: 

For each payday that falls within 70 days from the date the garnishment 
summons was served on you, YOU MUST calculate the amount of earn
ings to be retained by completing steps 2 through 8 on page 2, and enter 
the amounts on the Earnings Disclosure Worksheet. UPON REQUEST, 
THE EMPLOYER MUST PROVIDE THE DEBTOR WITH INFOR
MATION AS TO HOW THE CALCULATIONS REQUIRED BY THIS 
DISCLOSURE WERE MADE. 

Each payday, you must retain the amount of earnings listed in column G 
on the Earnings Disclosure Worksheet. 

You must pay the attached earnings and return this earnings disclosure 
form and the Earnings Disclosure Worksheet to the creditor's attorney 
(or the creditor if not represented by an attorney) and deliver a copy to 
the debtor within ten days after the last payday that falls within the 70-
day period. If the claim is wholly satisfied or if the debtor's employment 
ends before the expiration of the 70-day period, your disclosure should 
be made within ten days after the last payday for which earnings were 
attached. 

For steps 2 through 8, "columns" refers to columns on the Earnings 
Disclosure Worksheet. 

(2) COLUMN A. Enter the date of debtor's payday. 

(3) COLUMN B. Enter debtor's gross earnings for each payday. 

(4) COLUMN C. Enter debtor's disposable earnings for each payday. 

(5) COLUMN 0. Enter either 50, 55, 60, or 65 percent of disposable 
earnings, based on which of the following descriptions fits the child support 
judgment debtor: 

(a) 50 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child and the judgment is 12 
weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); 

(b) 55 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child, and the judgment is over 
12 weeks old ( 12 weeks to be calculated to the beginning of the work week 
in which the execution levy is received); 

(c) 60 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child and the judgment is 
12 weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); or 

(d) 65 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child, and the judgment is 
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over 12 weeks old ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received). (Multiply column C by .50, 
.55, .60, or .65, as appropriate.) 

(6) COLUMN E. SH81Feel !lie ftfR0IHII ift eeittmft B ffefft !lie ftfR0IHII ift 
eeittmft t, aRa eR!ef ""-

f+) CQbfJMN I',. Enter here any amount claimed by you as a setoff, 
defense, lien, or claim, or any amount claimed by any other person as an 
exemption or adverse interest that would reduce the amount of earnings 
owing to the debtor. (Note: Any assignment of earnings made by the debtor 
to any party within ten days before the receipt of the first garnishment on 
a debt is void. Any indebtedness to you incurred by the debtor within the 
ten days before the receipt of the first garnishment on a debt may not be 
set off against amounts otherwise subject to the garnishment.) 

You must also describe your claim(s) and the claims of others, if known, 
in the space provided below the worksheet and state the name(s) and 
address(es) of these persons. 

Enter zero in column F E if there are no claims by you or others that 
would reduce the amount of earnings owing to the judgment debtor. 

f&t (7/ COLUMN G F. Subtract the amount in column F E from the 
amount in column B D and enter here. This is the amount of earnings that 
you must remit for the payday for which the calculations were made. 

AFFIRMATION 
I, ............ (person signing Affirmation), am the garnishee or 

I am authorized by the garnishee to complete this earnings disclosure, and 
have done so truthfully and to the best of my knowledge. 

Dated: ............. . 

EARNINGS DISCLOSURE WORKSHEET 

A 
Payday 
Date 

1 . . . . . . . . . . . . . 
2 ........... .. 
3 ........... .. 
4 ............ . 
5 ........... .. 
6 ........... .. 
7 ............ . 
8 ........... .. 
9 ........... .. 
JO ........... . 

D 
Either 50, 55, 
60, or 65% of 

B 
Gross 
Earnings 

$ .......... 

B 
Coh1ffiR t 
fflffillS 

Signature 

Title 

Telephone Number 

Debtor's Name 

C 
Disposable 
Earnings 

$ .............. . 

FE 
Setoff, Lien, 
Adverse 
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Column C 

I . . . . . . . . . . . . . 
2 ........... .. 
3 ........... .. 
4 ............ . 
5 ........... .. 
6 ........... .. 
7 ........... .. 
8 ........... .. 
9 ........... .. 
IO ........... . 

I. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
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Celum.R Q Interest, or 
Other Claims 

. . . . . . . . . . . . . ............... . 

GF 
Column lo D 
minus 
Column FE 

TOTAL OF COLUMN G F $ .............. . 

*If you entered any amount in column FE for any payday(s), you must 
describe below either your claims, or the claims of others. For amounts 
claimed by others, you must both state the names and addresses of such 
persons, and the nature of their claim, if known . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
AFFIRMATION 

I, ........ (person signing Affirmation), am the third party or I am 
authorized by the third party to complete this earnings disclosure worksheet, 
and have done so truthfully and to the best of my knowledge. 

Signature 

Dated: .. .. .. .. .. .. . .. .. .. .. .. .. .. .. .. .. ( ... ) ............ .. 
Title Phone Number 

NONEARNINGS DISCLOSURE FORM 

STATE OF MINNESOTA DISTRICT COURT 

COUNTY OF . . . . . . . . . . . . . . . . . . . ..... JUDICIAL DISTRICT 

. . . . . . . . . . . . . . . . . . (Creditor) 

against 
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.................. (Debtor) 

and 

.................. (Garnishee) 

NONEARNINGS DISCLOSURE 

On the ..... day of . . . . . .. , 19 .. , the time of service of gar
nishment summons herein, there was due and owing the debtor from the 
garnishee the following: 

(I) Money. Enter on the line below any amounts due and owing the debtor, 
except earnings, from the garnishee . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(2) Property. Describe on the line below any personal property, instru

ments, or papers belonging to the debtor and in the possession of the 
garnishee . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(3) Setoff. Enter on the line below the amount of any setoff, defense, 

lien, or claim which the garnishee claims against the amount set forth on 
lines (I) and (2) above. State the facts by which the setoff, defense, lien, 
or claim is claimed. (Any indebtedness to a garnishee incurred by the debtor 
within the ten days before the receipt of the first garnishment on a debt 
may not be set off against amounts otherwise subject to the garnishment.) 

.............................................................. 
(4) Exemption. Enter on the line below any amounts or property claimed 

by the debtor to be exempt from execution . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(5) Adverse Interest. Enter on the line below any amounts claimed by 

other persons by reason of ownership or interest in the debtor's property . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(6) Enter on the line below the total of lines (4), (5), and (6) . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(7) Enter on the line below the difference obtained (never less than zero) 

when line (6) is subtracted from the sum of lines (I) and (2) . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(8) Enter on the line below I IO percent of the amount of the creditor's 

claim which remains unpaid . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
(9) Enter on the line below the lesser of line (8) and line (9). Retain this 

amount only if it is $ IO or more . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
AFFIRMATION 

I, ............ (person signing Affirmation), am the garnishee or 
I am authorized by the garnishee to complete this nonearnings garnishment 
disclosure, and have done so truthfully and to the best of my knowledge. 
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Dated: 
Signature 

Title 

Telephone Number 

Sec. 20. Minnesota Statutes 1990, section 571.922, is amended to read: 

571.922 [LIMITATION ON WAGE GARNISHMENT.] 

Unless the judgment is for child support, the maximum part of the aggre
gate disposable earnings of an individual for any pay period subjected to 
garnishment may not exceed the lesser of: 

(I) 25 percent of the debtor's disposable earnings; or 

(2) the amount by which the debtor's disposable earnings exceed the 
following product: 40 times the federal minimum hourly wages prescribed 
by section 6(a)(I) of the Fair Labor Standards Act of 1938, United States 
Code, title 29, section 206(a)(I), in effect at the time the earnings are 
payable, times the number of work weeks in the pay period. When a pay 
period consists of other than a whole number of work weeks, each day of 
that pay period in excess of the number of completed work weeks shall be 
counted as a fraction of a work week equal to the number of excess work 
days divided by the number of days in the normal work week. 

If the judgment is for child support, the garnishment may not exceed: 

( I) 50 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child and the judgment is 12 
weeks old or less (12 weeks to be calculated to the beginning of the work 
week in which the execution levy is-received); 

(2) 55 percent of the judgment debtor's disposable income, if the judgment 
debtor is supporting a spouse or dependent child, and the judgment is over 
12 weeks old (12 weeks to be calculated to the beginning of the work week 
in which the garnishment summons is received); 

(3) 60 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child and the judgment is 
12 weeks old or less ( 12 weeks to be calculated to the beginning of the work 
week in which the execution levy is received); or 

( 4) 65 percent of the judgment debtor's disposable income, if the judgment 
debtor is not supporting a spouse or dependent child, and the judgment is 
over 12 weeks old (12 weeks to be calculated to the beginning of the work 
week in which the garnishment summons is received). 

No court may make, execute, or enforce an order or any process in violation 
of this section." 

Page 8, line 21, delete "This act becomes" and insert "Sections 1 to 14 
become" and delete "applies" and insert "apply" 

Page 8, line 22, delete "its" and insert "the" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1 , line 2, delete "foreign" and delete "claims" 
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Page I, line 3, after the semicolon, insert "making clarifying and technical 
changes to garnishment and execution laws; amending Minnesota Statutes 
1990, sections 550.136, subdivisions 3 and 10; 551.06, subdivisions 3 and 
10; 571. 75, subdivision 2; and 571. 922;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1433: A bill for an act relating to self-insurance; regulating 
custodial accounts; amending Minnesota Statutes 1990, sections 79A.02, 
subdivision 2, and by adding a subdivision; 79A.03, subdivisions 3, 7, and 
9; 79A.04, subdivision 2; and 79A.06, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapter 79A; repealing Minnesota Rules, 
part 2780.0400, subparts 2, 3, 6, and 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 802: A bill for an act relating to the collection and dissemination 
of data; authorizing child protective service agencies and family court ser
vice agencies to share information about cases relating to child abuse when 
they involve common clients; amending Minnesota Statutes 1990, sections 
13.46, by adding a subdivision; and 13.84, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 13.01, is amended by 
adding a subdivision to read: 

Subd. 3. [SCOPE.) This chapter regulates the collection, creation, stor
age, maintenance, dissemination, and access to government data in state 
agencies, statewide systems, and political subdivisions. It establishes a 
presumption that government data are public and are accessible by the 
public for both inspection and copying unless there is federal law, a state 
statute, or a temporary classification of data that provides that certain data 
are not public. 

Sec. 2. Minnesota Statutes 1990, section 13.03, is amended by adding 
a subdivision to read: 

Subd. 9. [EFFECT OF CHANGES IN CLASSIFICATION OF DATA.) 
Unless otherwise expressly provided by a particular statute or in a termi
nation or personnel settlement agreement entered into between January 27, 
/989, and August I, 1990, the classification of data is determined by the 
law applicable to the data at the time a request for access to the data is 
made, regardless of the datds classification at the time it was collected, 
created, or received. No cause of action may arise as a result of the release 
of data contained in a termination or settlement agreement if the data are 
public under this subdivision. 

Sec. 3. Minnesota Statutes 1990, section 13.40, is amended to read: 

13.40 [LIBRARY AND HISTORICAL DATA.] 
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Subdivision I. [RECORDS SUBJECT TO THIS CHAPTER.] (a) For 
purposes of this section, "historical records repository'' means an archives 
or manuscript repository operated by any state agency, statewide system, 
or political subdivision whose purpose is to collect and maintain data to 
further the history of a geographic or subject area. The term does not include 
the state archives as defined in section 138.17, subdivision 1, clause (5). 

(b) All Feeerds Data collected, maintained, used, or disseminated by a 
library or historical records repository operated by any state agency, political 
subdivision, or statewide system shall be administered in accordance with 
the provisions of this chapter. 

Subd. 2. [PRIVATE DATA; RECORDS OF BORROWING.] That portion 
of Fee0l'<!s data maintained by a library which links a library patron's name 
with materials requested or borrowed by the patron or which links a patron's 
name with a specific subject about which the patron has requested infor
mation or materials is classified as private, puFSullllt to under section 13.02, 
subdivision 12, and shall not be disclosed except pursuant to a valid court 
order. 

Subd. 3. [NONGOVERNMENTAL DATA.] Data held in the custody of 
a historical records repository that were not originally created, received, 
maintained, or disseminated by a state agency, statewide system, or political 
subdivision are not government data. These data are accessible to the public 
unless: 

( 1) the data are contributed by private persons under an agreement that 
restricts access, to the extent of any lawful limitation; or 

(2) access would significantly endanger the physical or organizational 
integrity of the data. 

Sec. 4. [13.48) [AWARD DATA.) 

Financial data on business entities submitted to a state agency, statewide 
system, or political subdivision for the purpose of presenting awards to 
business entities for achievements in business development or performance 
are private data on individuals or nonpublic data. 

Sec. 5. Minnesota Statutes 1990, section 13.55, is amended to read: 

13.55 (S+.-PAIJl,9¥1tCONVENTJONCENTERAVTH9RJTYDATA.] 

Subdivision I. [~19~1PtJBblC NOT PUBLIC CLASSIFICATION.] The 
following data received, created, or maintained by Ille St,, Paul ei¥ie eeftleF 
authority or for publicly owned and operated convention facilities, civic 
center authorities, or the metropolitan sports facilities commission are clas
sified as nonpublic data pursuant to section 13.02, subdivision 9, or private 
data on individuals pursuant to section 13.02, subdivision 12: 

W ( 1) a letter or other documentation from any person who makes inquiry 
to or who is contacted by the autllorii:,· facility as to the availability of 
eutherit,y faeili~ies the facility for staging events; 

W (2) identity of firms and corporations which contact the eutltorit) 
facility; 

fet / 3) type of event which they wish to stage in authority feeilities the 
facility; 

W (4) suggested terms of rentals; and 
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W (5) responses of authority staff to these inquiries. 

Subd. 2. [PUBLIC DATA.] The data made nonpublic or private by the 
provisions of subdivision 1 shaJI become public upon the occurrence of any 
of the following: 

W A (I) five years elapse from the date on which the lease or contract 
is entered into between the OHlhefily facility and the inquiring party or 
parties, or the event which was the subject of inquiry occurs at the facility, 
whichever occurs first; 

W (2) the event which was the subject of inquiry does not occur; or 

W ( 3) the event which was the subject of inquiry occurs elsewhere. 

Subd. 3. [EXHIBITOR DATA.] The names, addresses, and contact per-
sons for individual exhibitors at an exhibition may be withheld at the dis
cretion of the facility to protect the competitive position of the facility or 
its customers. 

Sec. 6. Minnesota Statutes 1990, section I 3.82, subdivision 4, is amended 
to read: 

Subd. 4. [RESPONSE OR INCIDENT DATA.] The following data created 
or collected by law enforcement agencies which documents the agency's 
response to a request for service including, but not limited to, responses to 
traffic accidents, or which describes actions taken by the agency on its own 
initiative shall be public government data: 

(a) Date, time and place of the action; 

(b) Agencies, units of agencies and individual agency personnel partic
ipating in the action unless the identities of agency personnel qualify for 
protection under subdivision I 0; 

(c) Any resistance encountered by the agency; 

(d) Any pursuit engaged in by the agency; 

(e) Whether any weapons were used by the agency or other individuals; 

(f) A brief factual reconstruction of events associated with the action; 

(g) Names and addresses of witnesses to the agency action or the incident 
unless the identity of any witness qualifies for protection under subdivision 
IO; 

(h) Names and addresses of any victims or casualties unless the identities 
of those individuals qualify for protection under subdivision 10; 

(i) The name and location of the health care facility to which victims or 
casualties were taken; ftft6 

(j) Response or incident report number; and 

(k) Dates of birth of the parties involved in a traffic accident. 

Sec. 7. Minnesota Statutes 1990, section 13.82, subdivision 10, is 
amended to read: 

Subd. 10. [PROTECTION OF IDENTITIES.] A law enforcement agency 
or a law enforcement dispatching agency working under direction of a law 
enforcement agency may withhold public access to data on individuals to 
protect the identity of individuals in the following circumstances: 



1694 JOURNAL OF THE SENATE [38TH DAY 

(a) When access to the data would reveal the identity of an undercover 
law enforcement officer; 

(b) When access to the data would reveal the identity of a victim of 
criminal sexual conduct or of a violation of section 617.246, subdivision 
2; 

(c) When access to the data would reveal the identity of a paid or unpaid 
informant being used by the agency if the agency reasonably determines 
that revealing the identity of the informant would threaten the personal 
safety of the informant; 

(d) When access to the data would reveal the identity of a victim of or 
witness to a crime if the victim or witness specifically requests not to be 
identified publicly, and the agency reasonably determines that revealing the 
identity of the victim or witness would threaten the personal safety or 
property of the individual; e, 

(e) When access to the data would reveal the identity of a deceased person 
whose body was unlawfully removed from a cemetery in which it was 
interred; or 

(f) When access to the data would reveal the identity of a person who 
placed a call to a 911 system or the identity or telephone number of a service 
subscriber whose phone is used to place a call to the 9 I I system and: (I) 
the agency determines that revealing the identity may threaten the personal 
safety or property of any person; or (2) the object of the call is to receive 
help in a mental health emergency. For the purposes of this paragraph, a 
voice recording of a call placed to the 9 I I system is deemed to reveal the 
identity of the caller. 

Sec. 8. Minnesota Statutes 1990, section 13. 83, subdivision 4, is amended 
to read: 

Subd. 4. [INVESTIGATIVE DATA.] Data created or collected by a county 
coroner or medical examiner which is part of an active investigation man
dated by chapter 390, or any other general or local law relating to coroners 
or medical examiners is confidential data or protected nonpublic data, until 
the completion of the coroner's or medical examiner's final summary of 
findings at which point the data collected in the investigation and the final 
summary thereof shall become private or nonpublic data, e!!eejll !"8! unless 
the final summary and the death certificate indicate the manner of death 
is homicide, undetermined, or pending investigation and there is an active 
law enforcement investigation, within the meaning of section I 3 .82,' sub
division 5, relating to the death of the deceased individual. If there is an 
active law enforcement investigation of a possible homicide, the data remain 
confidential or protected nonpublic. However, upon review by the county 
attorney of the jurisdiction in which the law enforcement investigation is 
active, the data may be released to persons described in subdivision 8 if 
the county attorney determines release would not impede the ongoing inves
tigation. When the law enforcement investigation becomes inactive, the data 
shall become private or nonpublic data. Nothing in this subdivision shall 
be construed to make not public the data elements identified in subdivision 
2 at any point in the investigation or thereafter. 

Sec. 9. Minnesota Statutes 1990, section I 3.83, subdivision 8, is amended 
to read: 

Subd. 8. [ACCESS TO NONPUBLIC DATA.] The data made nonpublic 
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by this section are accessible to the physician who attended the decedent 
at the time of death, the legal representative of the decedent's estate, and 
to the decedent's surviving spouse, parents, children, and siblings and their 
legal representatives. 

Sec. IO. Minnesota Statutes 1990, section 13.84, is amended by adding 
a subdivision to read: 

Subd. 8. [CHILD ABUSE DATA; RELEASE TO CHILD PROTECTIVE 
SERVICES.] A court services agency may release private or confidential 
data on an active case involving assessment or investigation of actions that 
are defined as sexual abuse, physical abuse, or neglect under section 
626.556 to a local welfare agency if: 

(II the local welfare agency has an active case involving a common client 
or clients who are the subject of the data; and 

(2) the data are necessary for the local welfare agency to effectively 
process the agency's case, including investigating or performing other duties 
relating to the case required by law. 

Court services data disclosed under this subdivision may be used only 
for purposes of the active case described in clause (I) and may not be 
further disclosed to any other person or agency, except as authorized by 
law. 

Sec. 11. Minnesota Statutes 1990, section 169.09, subdivision 13, is 
amended to read: 

Subd. 13. [ACCIDENT REPORTS CONFIDENTIAL.] All written 
reports and supplemental reports required under this section to be provided 
to the department of public safety shall be without prejudice to the individual 
so reporting and shall be for the confidential use of the department of public 
safety and other appropriate state, federal, county, and municipal govern
mental agencies for accident analysis purposes, except that the department 
of public safety or any law enforcement department of any municipality or 
county in this state shall, upon written request of any person involved in 
an accident or upon written request of the representative of the person's 
estate, surviving spouse, or one or more surviving next of kin, or a trustee 
appointed pursuant to section 573.02, disclose to the requester, the request
er's legal counsel or a representative of the requester's insurer any infor
mation contained therein except the parties' version of the accident as set 
out in the written report filed by the parties or may disclose identity of a 
person involved in an accident when the identity is not otherwise known 
or when the person denies presence at the accident. No report shall be used 
as evidence in any trial, civil or criminal, arising out of an accident, except 
that the department of public safety shall furnish upon the demand of any 
person who has, or claims to have, made a report, or, upon demand of any 
court, a certificate showing that a specified accident report has or has not 
been made to the department of public safety solely to prove a compliance 
or a failure to comply with the requirements that the report be made to the 
department of public safety. Disclosing any information contained in any 
accident report, except as provided herein, is unlawful and a misdemeanor. 

Nothing herein shall be construed to prevent any person who has made 
a report pursuant to this chapter from providing information to any persons 
involved in an accident or their representatives or from testifying in any 
trial, civil or criminal, arising out of an accident, as to facts within the 
person's knowledge. It is intended by this subdivision to render privileged 
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the reports required but it is not intended to prohibit proof of the facts to 
which the reports relate. Legally Ej88:liffed aev;spaper publiemiees eREI 
lieeesed ffltlia aed teleYisieR st&tieRs sheH ttpeR ~ ta & law eefet=eement 
egeeey lie gi'ieft "" 8fll! slalemeet ee•,eFieg 8lliy me liHle 1111<1 p1eee af me 
eeeidelH, the B8fReS;' &EIEl,esses, ftREl detes ef mft:h ef the f)ftfffeS in1;0l, ed, 
whether a eiftftieft was i9euetl;- ftREl ff S&; whet fl was feF.;- ftREl r.r;hether die 
f)ftfffeS in• air. ed were wearing seal Mks;- eREI a geeef&I. statemeet as te ft8W 
~ eeeideat fflll!pened .t:i.itout &ff:08:)Pk~ te M _liability~ BByeee~ ~ 
saitl legally E1lfflliHeEl no ,, op aper p11hheat10ns itREI he eased fllElie iHMI tele1.'1s1ee 
st&tieBs shell, Bel he gi¥eft aeeess te the hereiMlefe,e mee"oned eeRHEleetial 
Fep9RS; ft8f MMI- 8ftf sueh smtetBents 8f infafftletieR oe erelly gtYeft l=te i!Sed 
as eYidenee Ht MY eettR proeeedieg, lHH sheH tMFely- l=te vsetJ fef fhe pHfPOSe 
ef a 1'f8PeF pehlieatiee e, breadeast ef the ReWfr. Response or incident data 
may be released pursuant to section I 3 .82, subdivision 4. 

When these reports are released for accident analysis purposes the identity 
of any involved person shall not be revealed. Data contained in these reports 
shall only be used for accident analysis purposes, except as otherwise pro
vided by this subdivision. Accident reports and data contained therein which 
may be in the possession or control of departments or agencies other than 
the department of public safety shall not be discoverable under any provision 
of law or rule of court. 

Notwithstanding other provisions of this subdivision to the contrary, the 
commissioner of public safety shall give to the commissioner of transpor
tation the name and address of a carrier subject to section 221.031 that is 
named in an accident report filed under subdivision 7 or 8. The commissioner 
of transportation may not release the name and address to any person. The 
commissioner shall use this information to enforce accident report require
ments under chapter 221. In addition the commissioner of public safety 
may give to the United States Department of Transportation commercial 
vehicle accident information in connection with federal grant programs 
relating to safety. 

The department may charge authorized persons a $5 fee for a copy of 
an accident report. 

Sec. 12. Minnesota Statutes 1990, section 260.161, subdivision 3, is 
amended to read: 

Subd. 3. (a) Except for records relating to an offense where proceedings 
are public under section 260 .I 55, subdivision I, peace officers' records of 
children shall be kept separate from records of persons 18 years of age or 
older and shall not be open to public inspection or their contents disclosed 
to the public except (I) by order of the juvenile court, (2) as required by 
section 126.036, (3) as authorized under section 13.82, subdivision 2, 0f 

(4) to the child's parent or guardian unless disclosure of a record would 
interfere with an ongoing investigation; ~ fhti ff&ffie iavesHg&tioa 
f0P8RS ma,i- he er,ee fa iRBfleetioa ~ ft pefS9R whe has sastaiaeEI physieel 
lt8flft 8f eeeAomie less as ft fe9l:lk eE t:he ff8ffie eeeiElent, or (5) as provided 
in paragraph (d). Except as provided in paragraph (c), no photographs of 
a child taken into custody may be taken without the consent of the juvenile 
court unless the child is alleged to have violated section 169.121 or 169.129. 
Any person violating any of the provisions of this subdivision shall be guilty 
of a misdemeanor. 

(b) Nothing in this subdivision prohibits the exchange of information by 
law enforcement agencies if the exchanged information is pertinent and 
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necessary to the requesting agency in initiating, furthering, or completing 
a criminal investigation. 

(c) The commissioner of corrections may photograph juveniles whose 
legal custody is transferred to the commissioner. Photographs of juveniles 
authorized by this paragraph may be used only for institution management 
purposes and to assist law enforcement agencies to apprehend juvenile 
offenders. The commissioner shall maintain photographs of juveniles in the 
same manner as juvenile court records and names under this section. 

(d) Traffic investigation reports are open to inspection by a person who 
has sustained physical harm or economic loss as a result of the traffic 
accident. Identifying information on juveniles who are parties to traffic 
accidents may be disclosed as authorized under section 13 .82, subdivision 
4, unless the information would identify a juvenile who was taken into custody 
or who is suspected of committing an offense that would be a crime if 
committed by an adult, or would associate a juvenile with the offense, and 
the offense is not a minor traffic offense under section 260./93. 

Sec. 13. Minnesota Statutes 1990, section 383B.225, subdivision 6, is 
amended to read: 

Subd. 6. [INVESTIGATION PROCEDURE.) (a) Upon notification of 
the death of any person, as provided in subdivision 5, the county medical 
examiner or a designee may proceed to the body, take charge of it, and 
order, when necessary, that there be no interference with the body or the 
scene of death. Any person violating the order of the examiner is guilty of 
a misdemeanor. The examiner or the examiner's designee shall make inquiry 
regarding the cause and manner of death and prepare written findings 
together with the report of death and its circumstances, which shall be filed 
in the office of the examiner. When it appears that death may have resulted 
from a criminal act and that further investigation is advisable, a copy of 
the report shall be transmitted to the county attorney. The examiner may 
take possession of all property of the deceased, mark it for identification, 
and make an inventory. The examiner shall take possession of all articles 
useful in establishing the cause of death, mark them for identification and 
retain them securely until they are no longer needed for evidence or inves
tigation. The examiner shall release any property or articles needed for any 
criminal investigation to law enforcement officers conducting the investi
gation. When a reasonable basis exists for not releasing property or articles 
to law enforcement officers, the examiner shall consult with the county 
attorney. If the county attorney determines that a reasonable basis exists 
for not releasing the property or articles, the examiner may retain them. 
The property or articles shall be returned immediately upon completion of 
the investigation. When the property or articles are no longer needed for 
the investigation or as evidence, the examiner shall release the property or 
articles to the person or persons entitled to them. Notwithstanding any other 
law lo the contrary, when personal property of a decedent has come into 
the possession of the examiner, and is not used for a criminal investigation 
or as evidence, and has not been otherwise released as provided in this 
subdivision, the name of the decedent shall be filed with the probate court, 
together with a copy of the inventory of the decedent's property. At that 
time, an examination of the records of the probate court shall be made to 
determine whether a will has been admitted to probate or an administration 
has been commenced. Property of a nominal value, including wearing 
apparel, may be released to the spouse or any blood relative of the decedent 
or to the person accepting financial responsibility for burial of the decedent. 



1698 JOURNAL OF THE SENATE [38TH DAY 

If property has not been released by the examiner and no will has been 
admitted to probate or administration commenced within six months after 
death, the examiner shall sell the property at a public auction upon notice 
and in a manner as the probate court may direct. If the name of the decedent 
is not known, the examiner shall inventory the property of the decedent 
and after six months may sell the property at a public auction. The examiner 
shall be allowed reasonable expenses for the care and sale of the property 
and shall deposit the net proceeds of the sale with the county administrator, 
or the administrator's designee, in the name of the decedent, if known. If 
the decedent is not known, the examiner shall establish a means of iden
tifying the property of the decedent with the unknown decedent and shall 
deposit the net proceeds of the sale with the county administrator, or a 
designee, so, that, if the unknown decedent's identity is established within 
six years, the proceeds can be properly distributed. In either case, duplicate 
receipts shall be provided to the examiner, one of which shall be filed with 
the court, the other of which shall be retained in the office of the examiner. 
If a representative shall qualify within six years from the time of deposit, 
the county administrator, or a designee, shall pay the amount of the deposit 
to the representative upon order of the court. If no order is made within 
six years, the proceeds of the sale shall become a part of the general revenue 
of the county. 

(b) Notwithstanding section 13.42, 13.46, or 144.651, or 595.02, for 
the purposes of this section only, health-related records or data on a decedent 
whose death is being investigated under this section, whether the records 
or data are recorded or unrecorded, including but not limited to those 
concerning medical, surgical, psychiatric, psychological, or any other con
sultation, diagnosis, or treatment, including medical imaging, must be made 
promptly available to the medical examiner, upon the medical examiner's 
written request, by a person having custody of, possession of, access to, or 
knowledge of the records or data. The medical examiner shall pay the 
reasonable costs of copies of records or data provided to the medical exam
iner under this section. Notwithstanding section l 3 .83, subdivisions 4 and 
8, data collected or created pursuant to this paragraph relating to any 
psychiatric, psychological, or mental health consultation with, diagnosis 
of, or treatment of the decedent whose death is being investigated remain 
confidential or protected nonpublic data, except that the medical examiner's 
report may contain a summary of the data. Nothing in this subdivision 
authorizes access to data maintained under section 13 .38. 

Sec. 14. Minnesota Statutes 1990, section 390.11, subdivision 7, is 
amended to read: 

Subd. 7. [REPORTS.] (a) Deaths of the types described in this section 
must be promptly reported for investigation to the coroner by the law 
enforcement officer, attending physician, mortician, person in charge of the 
public institutions referred to in subdivision I, or other person with knowl
edge of the death. 

(b) Notwithstanding section 13 .42. /3 .46, 144.651, or 595 .02, for the 
purposes of this section only, health-related records or data on a decedent 
whose death is being investigated under this section, whether the records 
or data are recorded or unrecorded, including but not limited to those 
concerning medical, surgical, psychiatric, psychological, or any other con
sultation, diagnosis, or treatment, including medical imaging, must be made 
promptly available to the coroner, upon the coroner's written request, by a 
person having custody of, possession of, access to, or knowledge of the 
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records or data. The coroner shall pay the reasonable costs of copies of 
records or data provided to the coroner under this section. Notwithstanding 
section 13 .83, subdivisions 4 and 8, data collected or created pursuant to 
this paragraph relating to any psychiatric, psychological, or mental health 
consultation with, diagnosis of. or treatment of the decedent whose death 
is being investigated remain confidential or protected nonpublic data, except 
that the coroner's report may contain a summary of the data. Nothing in 
this subdivision authorizes access to data maintained under section 13 .38. 

Sec. 15. Minnesota Statutes 1990, section 390.32, subdivision 6, is 
amended to read: 

Subd. 6. [REPORT OF DEATHS.] (a) Deaths of the types described in 
this section must be promptly reported for investigation to the sheriff by 
the attending physician, mortician, person in charge of the public institutions 
referred to in subdivision I, or other person having knowledge of the death. 

(b) Notwithstanding section 13.42, 13.46, 144.651, or 595.02, for the 
purposes of this section only, health-related records or data on a decedent 
whose death is being investigated under this section, whether the records 
or data are recorded or unrecorded, including but not limited to those 
concerning medical, surgical, psychiatric, psychological, or any other con
sultation, diagnosis, or treatment, including medical imaging, must be made 
promptly available to the medical examiner, upon the medical examiner's 
written request, by a person having custody of, possession of, access to, or 
knowledge of the records or data. The medical examiner shall pay the 
reasonable costs of copies of records or data provided to the medical exam
iner under this section. Notwithstanding section I 3 .83, subdivisions 4 and 
8, data collected or created pursuant to this paragraph relating to any 
psychiatric, psychological, or mental health consultation with, diagnosis 
of. or treatment of the decedent whose death is being investigated remain 
confidential or protected nonpublic data, except that the medical examiner's 
report may contain a summary of the data. Nothing in this subdivision 
authorizes access to data maintained under section 13.38. 

Sec. 16. Minnesota Statutes 1990, section 403.07, subdivision 4, is 
amended to read: 

Subd. 4. [USE OF FURNISHED INFORMATION.] Names, addresses, 
and telephone numbers provided to a 911 system under subdivision 3 are 
private data and may be used only for identifying the location or identity, 
or both, of a person calling a 911 public safety answering point. The 
information furnished under subdivision 3 may not be used or disclosed by 
911 system agencies, their agents, or their employees for any other purpose 
except under a court order . .+hf.s stt0di, ision dees Rel~ aeeess .f8 sef¥i.ee 
tlata tifl6ef ~ ~ suBdi¥isioA J, Wfteft aata SttB:ieet .f8 thftf: f!f8 ,•isieA 
ts set:tghl fft)ffl a -law eA~Feement ageAey. 

Sec. 17. Minnesota Statutes 1990, section 626.556, is amended by adding 
a subdivision to read: 

Subd. 10h. [CHILD ABUSE DATA; RELEASE TO FAMILY COURT 
SERVICES.] The responsible authority or its designee of a local welfare 
agency may release private or confidential data on an active case involving 
assessment or investigation of actions that are defined as sexual abuse, 
physical abuse, or neglect under this section to a court services agency ,f: 

( 1) the court services agency has an active case involving a common 
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client or clients who are the subject of the data; and 

(2) the data are necessary for the court services agency to effectively 
process the court services' case, including investigating or performing other 
duties relating to the case required by law. 

The data disclosed under this subdivision may be used only for purposes 
of the active court services case described in clause ( 1) and may not be 
further disclosed to any other person or agency, except as authorized by 
law. 

Sec. 18. Minnesota Statutes 1990, section 626.556, subdivision I le, is 
amended to read: 

Subd. I le. [WELFARE, COURT SERVICES AGENCY, AND SCHOOL 
RECORDS MAINTAINED.] Notwithstanding sections 138.163 and 
138.17. records maintained or records derived from reports of abuse by 
Jocal welfare agencies, court services agencies, or schools under this section 
shall be destroyed as provided in paragraphs (a) to fet (d) by the responsible 
authority. 

(a) If upon assessment or investigation there is no determination of mal
treatment or the need for child protective services, the records may be 
maintained for a period of four years. After the individual alleged to have 
maltreated a child is notified under subdivision !Of of the determinations 
at the conclusion of the assessment or investigation, upon that individual's 
request, records shall be destroyed within 30 days. 

(b) All records relating to reports which, upon assessment or investigation, 
indicate either maltreatment or a need for child protective services shall be 
destroyed seven years after the date of the final entry in the case record. 

(c) All records regarding a report of maltreatment, including any noti
fication of intent to interview which was received by a school under sub
division IO, paragraph (d), shall be destroyed by the school when ordered 
to do so by the agency conducting the assessment or investigation. The 
agency shall order the destruction of the notification when other records 
relating to the report under investigation or assessment are destroyed under 
this subdivision. 

(d) Private or confidential data released to a court services agency under 
subdivision 1 Oh must be destroyed by the court services agency when ordered 
to do so by the local welfare agency that released the data. The Local welfare 
agency shall order destruction of the data when other records relating to 
the assessment or investigation are destroyed under this subdivision. 

Sec. 19. [EFFECTIVE DATE.] 

Section 2 is effective the day following final enactment and applies to 
data collected, created, or received before, on, or after the effective date." 

Delete the title and insert: 

"A bilJ for an act relating to the collection and dissemination of data; 
clarifying that the classification of data is determined by the date on which 
the request for the data is made; classifying certain privately donated his
torical records as not government data; classifying certain award data as 
private data; classifying convention center data; protecting the identity of 
a person placing a call on the 911 system; classifying county coroner and 
medical examiner data; allowing the attending physician access to the med
ical examiner's data; authorizing child protective service agencies and family 
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court service agencies to share information about cases relating to child 
abuse when they involve common clients; clarifying access to identifying 
information on juveniles who are parties to traffic accidents; modifying 
access to peace officer records relating to juveniles; requiring records and 
other data relating to deaths to be made available to coroners and medical 
examiners; maintaining certain data as confidential at the conclusion of the 
medical examiner's investigation; amending Minnesota Statutes 1990, sec
tions 13.01, by adding a subdivision; 13.03, by adding a subdivision; 13.40; 
13.55; 13.82, subdivisions 4 and IO; 13.83, subdivisions 4 and 8; 13.84, 
by adding a subdivision; 169.09, subdivision 13; 260.161, subdivision 3; 
383B.225, subdivision 6; 390.11, subdivision 7; 390.32, subdivision 6; 
403.07, subdivision 4; and 626.556, subdivision I le, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
13." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1414: A resolution memorializing the President and Congress 
of the United States to ensure that the federal milk marketing order is 
modified. 

Reports the same back with the recommendation that the resolution do 
pass. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.F. No. 475: A bill for an act relating to child care; establishing the 
Minnesota early childhood care and education council; specifying duties 
and membership; specifying new duties for regional resource and referral 
agencies; clarifying requirements for child care services; appropriating 
money; amending Minnesota Statutes 1990, sections 256H.02; 256H.03; 
256H.05; 256H.09, by adding a subdivision; 256H.15, subdivision I; 
256H.20; 256H.21, subdivisions 6 and IO; and 256H.22, subdivisions I, 
2, 3, 4, 5, 6, and by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapter 256H; repealing Minnesota Statutes 1990, 
sections 256H.22, subdivisions 10 and 11; and 256H.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 9, line 22, delete "shall consist" and insert "consists" and delete 
.. 24" and insert "19" 

Page JO, line 4, delete "24" and insert "/9" 

Page JO, delete lines 18 to 36 

Page 11, delete lines I to 8 and insert: 

"Subd. 3. [DUTIES.] The council shall: 

( l I develop a biennial plan for early childhood care and education in the 
state; 
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(2) take a leadership role in developing its recommendations in con
junction with the recommendations of other state agencies on the state budget 
for early childhood care and education; 

(3) apply for and receive state money and public and private grant money; 

(4) participate in andfacilitate the development of interagency agreements 
on early childhood care and education issues; 

(5) review state agency policies on early childhood care and education 
issues so that they do not conflict; 

(6) advocate for an effective and coordinated early childhood care and 
education system with state agencies and programs; 

(7) study the need for child care funding for special populations whose 
needs are not being addressed by current programs; 

(8) ensure that the early childhood care and education system reflects 
community diversity; 

(9) be responsible for advocating policies and funding for early childhood 
care and education; and 

( 10) submit a report to the legislature by January 1 of each odd-numbered 
year, containing a description of the activities and work plan of the council 
and any legislative recommendations developed by the council." 

Page 11, lines 27 and 28, reinstate the stricken language and delete the 
new language 

Page 11, line 36, reinstate the stricken "commissioner" and delete 
.. council" 

Page 12, line 11, reinstate the stricken "commissioner" and delete 
"council" 

Page 14, lines 21 and 29, reinstate the stricken "commissioner" and 
delete "council" 

Page 14, line 26, reinstate the stricken "commissioner" 

Page 14, line 27, delete "council" 

Pages 14 and 15, delete section 11 

Pages I 5 to 17, delete sections 14 and 15 

Pages 17 to 19, delete sections 17 to I 9 

Page I 9, delete section 21 

Page 21, line I, delete everything after the first comma and insert 
"section" 

Page 21, line 2, delete "and 1 I; and" and delete "are" and insert "is" 

Page 21, line 4, delete "21" and insert "14" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete line IO and insert "subdivision 10; and 256H.22, subdi
vision 1," 

Page I, line 11, delete "3, 4, 5, 6," 
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Page I, line 13, delete "sections" and insert "section 256H.25." 

Page I , delete line 14 

1703 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

S.E No. 811: A bill for an act relating to retirement; providing certain 
disability benefits to certain persons under the public employees retirement 
association police and fire plan. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [BENEFIT ENTITLEMENT.] 

The surviving spouse of a person who was born on February 20, 1958, 
who worked as a police officer for the city of St. Paul, and who died before 
July I, 1990, is entitled to receive survivor benefits from the public employees 
retirement association police and/ire fund under Minnesota Statutes, section 
353.657, subdivision 1, notwithstanding the fact that the spouse and the 
decedent had been married for a period of less than one year before the 
date of death of the decedent. Survivor benefits are those specified in section 
353.657, subdivisions 2 and 2a. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment and applies ret-
roactively to June 28, 1990." 

Amend the title as follows: 

Page I, line 2, delete "disability" and insert "survivor" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.E No. 1064: A bill for an act relating to waters; exempting certain 
proceedings by the board of water and soil resources from the administrative 
procedure act; changing administrative appeal procedures; authorizing 
appeals to the court of appeals; exempting the Minnesota housing finance 
agency from restrictions on transfers of marginal land and wetlands; limiting 
a prohibition on certain new water use permits to the metropolitan area; 
exempting tree and shrub planting from certain notification requirements; 
amending Minnesota Statutes 1990, sections 103B. 345, subdivisions 2 and 
4; 103D. 105, subdivision I; 103D. ll 1; I03E535, subdivision 1; 103G.271, 
subdivision 4a; and 216D.01, subdivision 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Waldorf from the Committee on Governmental Operations, to which 
was re-referred 

S.E No. 776: A bill for an act relating to agriculture; transferring the 
rural finance authority to the department of agriculture; providing for an 
agricultural development bond program to finance agricultural business 
enterprises and beginning farmers; appropriating funds; amending Min
nesota Statutes 1990, sections 4IB.025, subdivisions I, 3, and 6; 4IB.03, 
subdivision 3; 4IB.036; 4IB.211; 474A.02, subdivisions 13a and 23a; 
474A.03, subdivision I; 474A.061, subdivisions I, 2b, 3, and4; 474A.081; 
474A.091; 474A.14; proposing coding for new law as Minnesota Statutes, 
chapter 41 C. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 666: A bill for an act relating to agriculture; changing certain 
deadlines of the agricultural chemical response compensation board; amend
ing Minnesota Statutes 1990, sections 18E.04, subdivision 5; and 18E.05, 
subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1990, section 18E.03, subdivision 4, is 
amended to read: 

Subd. 4. [FEE THROUGH 1990.] (a) The response and reimbursement 
fee consists of the surcharge fees in this subdivision and shall be collected 
until March I, I 99 I. 

(b) The commissioner shall impose a surcharge on pesticides registered 
under chapter 18B to be collected as a surcharge on the registration appli
cation fee under section 18B.26, subdivision 3, that is equal to 0.1 percent 
of sales of the pesticide in the state and sales of pesticides for use in the 
state during the period April I, 1990, through December 31, 1990, except 
the surcharge may not be imposed on pesticides that are sanitizers or dis
infectants as determined by the commissioner. The registrant shall determine 
when and which pesticides are sold or used in this state. The registrant shall 
secure sufficient sales information of pesticides distributed into this state 
from distributors and dealers, regardless of distributor location, to make a 
determination. Sales of pesticides in this state and sales of pesticides for 
use in this state by out-of-state distributors are not exempt and must be 
included in the registrant's annual report, as required under section 18B.26, 
subdivision 3, paragraph ( c ), and fees shall be paid by the registrant based 
upon those reported sales. Sales of pesticides in the state for use outside 
of the state are exempt from the surcharge in this paragraph if the registrant 
properly documents the sale location and the distributors. 

( c) The commissioner shall impose a ten cents per ton surcharge on the 
inspection fee under section 18C.425, subdivision 6, for fertilizers, soil 
amendments, and plant amendments. 

( d) The commissioner shall impose a surcharge on the license application 
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of persons licensed under chapters I 8B and 18C consisting of: 

(I) a $150 surcharge for each site where pesticides are stored or distrib
uted, to be imposed as a surcharge on pesticide dealer application fees under 
section 18B.31, subdivision 5; 

(2) a $150 surcharge for each site where a fertilizer, plant amendment, 
or soil amendment is distributed, to be imposed on persons licensed under 
sections ISC.415 and ISC.425; 

(3) a $50 surcharge to be imposed on a structural pest control applicator 
license application under section I 8B. 32, subdivision 6, for business license 
applications only; 

(4) a $20 surcharge to be imposed on commercial applicator license 
application fees under section 18B.33, subdivision 7; 

(5) a $20 surcharge to be imposed on noncommercial applicator license 
application fees under section 18B.34, subdivision 5, except a surcharge 
may not be imposed on a noncommercial applicator that is a state agency, 
political subdivision of the state, the federal government, or an agency of 
the federal government; and 

(6) a $W $25 surcharge for licensed lawn service applicators under chapter 
18B or !SC, to be imposed on license application fees. 

(e) If a person has more than one license for a site, only one surcharge 
may be imposed to cover all the licenses for the site. 

(f) A $1,000 fee shall be imposed on each site where pesticides are stored 
and so]d for use outside of the state unless: 

(I) the distributor properly documents that it has less than $2,000,000 
per year in wholesale value of pesticides stored and transferred through the 
site; or 

(2) the registrant pays the surcharge under paragraph (b) and the regis
tration fee under section 18B.26, subdivision 3, for all of the pesticides 
stored at the site and sold for use outside of the state. 

(g) Paragraphs (c) to (f) apply to sales, licenses issued, applications 
received for licenses, and inspection fees imposed on or after July I, 1990. 

Sec. 2. Minnesota Statutes 1990, section ISE.04, subdivision 4, is 
amended to read: 

Subd. 4. [REIMBURSEMENT PAYMENTS.] (a) The board shall pay a 
person that is eligible for reimbursement or payment under subdivisions I, 
2, and 3 from the agricultural chemical response and reimbursement account 
for: 

(I) 90 percent of the total reasonable and necessary corrective action 
costs greater than $1,000 and less than or equal to $100,000; and 

(2) 100 percent of the total reasonable and necessary corrective action 
costs e<jtffll te0f greater than $100,000 but less than or equal to $200,000. 

(b) A reimbursement or payment may not be made until the board has 
determined that the costs are reasonable and are for a reimbursement of the 
costs that were actually incurred. 

( c) The board may make periodic payments or reimbursements as cor
rective action costs are incurred upon receipt of invoices for the corrective 
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action costs. 

( d) Money in the agricultural chemical response and reimbursement 
account is appropriated to the commissioner to make payments and reim
bursements directed by the board under this subdivision. 

Sec. 3. Minnesota Statutes 1990, section 18E.04, subdivision 5, is 
amended to read: 

Subd. 5. [REIMBURSEMENT OR PAYMENT DECISIONS.] (a) The 
board may issue a letter of intent on whether a person is eligible for payment 
or reimbursement. The letter is not binding on the board. 

(b) The board must issue an order granting or denying a request within 
30 days following the board meeting at which the board votes to grant or 
deny a request for reimbursement or for payment under subdivision I, 2, 
or 3. 

(c) After an initial request is made for reimbursement, notwithstanding 
subdivisions I to 4, the board may deny additional requests for 
reimbursement. 

(d) If a request is denied, the eligible person may appeal the decision as 
a contested case hearing under chapter 14. 

Sec. 4. Minnesota Statutes 1990, section 18E.05, subdivision 3, is 
amended to read: 

Subd. 3. [PROCEDURES.] The board must issue 6ft 0fElef grealiag er 
6eRyieg tt ~ Wf4ffift JQ atty-s ef ~ ef a eeff1pleteel &flfllieeHeR tlftless 
41:te &flplieRRt ftft6 4fte eomFAissioeer agr,ee ffJ a leHget' #me ~ receive a 
completed application at least 30 days before a board meeting in order for 
a request for reimbursement or payment to be considered at that meeting, 
unless the applicant and the commissioner agree to a longer time period. 
The board may waive the 30-day requirement if it determines that undue 
financial hardship to the applicant will result if action is delayed until the 
next regular meeting. The board must act upon a completed application 
request at the next regular board meeting, unless additional information is 
required from the applicant or the commissioner. If the board denies reim
bursement or payment, its decision may be appealed in a contested case 
proceeding under chapter 14." 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "lowering the fee for licensed 
lawn service applicators~" and after" certain" insert "reimbursement figures 
and" 

Page I, line 4, after "sections" insert" 18E.03, subdivision 4;" 

Page I, line 5, delete the first "subdivision" and insert "subdivisions 4 
and" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 820: A bill for an act relating to the state agricultural society; 
providing some building and contracting exceptions; regulating real estate 
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transactions; amending Minnesota Statutes 1990, sections 37 .02 and 37 .19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 21, after "contracts" insert "for the leasing of space" 

Page I, line 22, before the period, insert "except that the attorney general 
must approve a standard lease contract for proper form" 

Page 2, after line 23, insert: 

"Sec. 3. Minnesota Statutes 1990, section 375.79, is amended to read: 

375.79 [EXHIBITS AT STATE FAIR.] 

A county board, for the purpose of assisting to design, construct, and 
maintain an exhibit of the products ef !Re ~. practices, or public 
concerns of the county or state, or that assist in promoting, advertising, 
improving, or developing the economic, agricultural, or natural resources 
of the county or state, or protecting or improving the public health or the 
environment of the county or state at the Minnesota state fair, may appro
priate out of the general revenue fund of the county, not more than $1,QQQ, 
ft0t iReh18ing ~- Feeeive8 ~ 4fle eeumy as 13FemiHfflS 8f ~ al ~ SHKe 
f!Hf fef !ftal ~ $2,000. 

Ail H18fteY <lefiYed ffl>ffi ~refflilHHS Of~ fef !Re~ elff!ieit Ill !Re 
Slftle f!Hf sl!itll i,e fll'itl ffile !Re lfeOSH,Y ef !Re ~ 

Sec. 4. [REPEALER.] 

Minnesota Statutes /990, sections 375.80; 375.8/; and 375.82, are 
repealed." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, afterthe semicolon, insert "setting conditions for counties 
to assist state fair exhibits;" 

Page I, line 5, delete "and" and insert a semicolon and before the period, 
insert "; and 375. 79; repealing Minnesota Statutes 1990, sections 375 .80; 
375.81; and 375.82" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.R No. 1300: A bill for an act relating to agriculture; allowing exemption 
of certain garbage from requirements for feeding to livestock or poultry; 
amending Minnesota Statutes 1990, section 35. 73, subdivision 4; proposing 
coding for new law in Minnesota Statutes, chapter 35. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 10, delete "(a)" 

Page 1, line 15, before the period, insert "or materials exempted under 
section 2" 
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Page I , delete lines 16 to 22 

Page I, line 24, before "No" insert "If it is considered by the board to 
be in the best interest of the livestock industry of the state and not detrimental 
to the public health, safety, or general welfare, the board may adopt rules 
authorizing an exempt materials permit for specified materials of a nonmeat 
nature.•• 

Page I, lines 25 and 26, delete "paragraph (b)," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

H.F. No. 664: A bill for an act relating to commerce; requiring accessibility 
specialists; requiring certification by building officials; amending Minnesota 
Statutes 1990, sections I 6B .63, by adding a subdivision; 16B.65, by adding 
a subdivision; and 471.468. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, delete "shall" and after the second comma, insert "shall" 

Page I, line 26, strike "shall" and insert "of a building or facility may" 
and strike "hereafter" 

Page 2, line I, strike "of any building or facility" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

H.F. No. 1551: A bill for an act relating to retirement; Edina volunteer 
firefighters relief association; modifying limitations on survivor benefit 
coverage; amending Laws 1965, chapter 592, section 4, as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

H.F. No. 609: A bill for an act relating to veterans; authorizing the veterans 
homes board to rent certain facilities; authorizing expenditures of money; 
amending Minnesota Statutes 1990, section 198.003. 

Reports the same back with the recommendation that the bill do pass and 
be re-referred to the Committee on Finance. Report adopted. 

Mr. Waldorf from the Committee on Governmental Operations, to which 
was referred 

H.F. No. 611: A bill for an act relating to retirement; local police and 
salaried firefighters relief associations; authorizing the payment of a refund 
to the designated beneficiary of certain decedents; proposing coding for 
new law in Minnesota Statutes, chapter 423A. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 74 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

74 213 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 74 be amended as follows: 

Delete all the language afterthe enacting clause of H.F. No. 74 and insert 
the language after the enacting clause of S. F. No. 213, the first engrossment; 
further, delete the title of H.F. No. 74 and insert the title of S.F. No. 213, 
the first engrossment. 

And when so amended H.F. No. 74 will be identical to S.F. No. 213, and 
further recommends that H.F. No. 74 be given its second reading and sub
stituted for S.F. No. 213, and that the Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1422 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1422 1248 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1422 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1422 and 
insert the language after the enacting clause of S.F. No. 1248, the second 
engrossment; further, delete the title of H.F. No. 1422 and insert the title 
of S.F. No. 1248, the second engrossment. 

And when so amended H.F. No. 1422 will be identical to S.F. No. 1248, 
and further recommends that H.F. No. 1422 be given its second reading 
and substituted for S. F. No. I 248, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F. No. 476: A bill for an act relating to taxation; increasing the taxes 
on cigarettes; changing the computation of alcoholic beverage taxes; amend
ing Minnesota Statutes 1990, sections 297 .02, subdivision I; 297 .03, sub
division 5; 297C.0I, by adding subdivisions; and 297C.02. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

FEDERAL UPDATE 

Section I. Minnesota Statutes 1990, section 290.01, subdivision 19, is 
amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the federal 
taxable income, as defined in section 63 of the Internal Revenue Code of 
1986, as amended through the date named in this subdivision, incorporating 
any elections made by the taxpayer in accordance with the Internal Revenue 
Code in determining federal taxable income for federal income tax purposes, 
and with the modifications provided in subdivisions 19a to I 9f. 

In the case of a regulated investment company or a fund thereof, as 
defined in section 851 (a) or 851 (h) of the Internal Revenue Code, federal 
taxable income means investment company taxable income as defined in 
section 852(b )(2) of the Internal Revenue Code, except that: 

(I) the exclusion of net capital gain provided in section 852(b)(2)(A) of 
the Internal Revenue Code does not apply; and 

(2) the deduction for dividends paid under section 852(b)(2)(D) of the 
Internal Revenue Code must be applied by allowing a deduction for capital 
gain dividends and exempt-interest dividends as defined in sections 
852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and limited 
by section 856(a), (b), and (c) of the Internal Revenue Code means the real 
estate investment trust taxable income as defined in section 857(b)(2) of 
the Internal Revenue Code. 

The Internal Revenue Code of 1986, as amended through December 31, 
1986, shall be in effect for taxable years beginning after December 31, 
1986. The provisions of sections 10104, 10202, 10203, 10204, 10206, 
10212, 10221, 10222, 10223, 10226, 10227, 10228,10611, 10631, 10632, 
and I 0711 of the Omnibus Budget Reconciliation Act of 1987, Public Law 
Number 100-203, the provisions of sections 1001, 1002, 1003, 1004, 1005, 
1006, 1008, 1009, 1010, IOII, IOI IA, 101 IB, 1012, 1013, 1014, 1015, 
1018, 2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 of the 
Technical and Miscellaneous Revenue Act of 1988, Public Law Number 
100-647, 1111<1 the provisions of sections 7811, 7816, and 7831 of the Omni
bus Budget Reconciliation Act of 1989, Public Law Number 101-239, and 
the provisions of section 11702 of the Revenue Reconciliation Act of 1990, 
Public Law Number 101-508, shall be effective at the time they become 
effective for federal income tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
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1987, shall be in effect for taxable years beginning after December 31, 
1987. The provisions of sections 4001, 4002, 4011, 5021, 5041, 5053, 
5075,6003,6008,6011,6030,6031,6033,6057,6064,6066,6079,6130, 
6176, 6180, 6182, 6280, and 6281 of the Technical and Miscellaneous 
Revenue Act of 1988, Public Law Number 100-647, and the provisions of 
sections 7815 and 7821 of the Omnibus Budget Reconciliation Act of 1989, 
Public Law Number I 01-239, shall become effective atthe time they become 
effective for federal tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1988, shall be in effect for taxable years beginning after December 31, 
1988. The provisions of sections 7101, 7102, 7104, 7105, 7201, 7202, 
7203, 7204, 7205,7206, 7207, 7210, 7211,7301, 7302,7303, 7304,7601, 
7621, 7622, 7641, 7642, 7645, 7647, 7651, and 7652 of the Omnibus 
Budget Reconciliation Act of 1989, Public Law Number 101-239, aft<! the 
provision of section 1401 of the Financial Institutions Reform, Recovery, 
and Enforcement Act of I 989, Public Law Number IO 1-73, and the pro
visions of sections J J 70 J and J J 703 of the Revenue Reconciliation Act of 
1990, Public Law Number 101-508, shall become effective at the time they 
become effective for federal tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1989, shall be in effect for taxable years beginning after December 31, 
1989. The provisions of sections JJ321, JJ322, JJ324, JJ325, JJ403, 
J 1404, J 1410, and J 1521 of the Revenue Reconciliation Act of 1990, Public 
Law Number 101-508, shall become effective at the time they become effec
tive for federal purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1990, shall be in effect for taxable years beginning after December 31, 
1990. 

Except as otherwise provided, references to the Internal Revenue Code 
in subdivisions 19a to 19g mean the code in effect for purposes of deter
mining net income for the applicable year. 

Sec. 2. Minnesota Statutes I 990, section 290.01, subdivision 19a, is 
amended to read: 

Subd. 19a. [ADDITIONS TO FEDERAL TAXABLE INCOME.] For 
individuals, estates, and trusts, there shall be added to federal taxable 
income: 

(l)(i) interest income on obligations of any state other than Minnesota 
or a political or governmental subdivision, municipality, or governmental 
agency or instrumentality of any state other than Minnesota exempt from 
federal income taxes under the Internal Revenue Code or any other federal 
statute, and 

(ii) exempt-interest dividends as defined in section 852(b)(5) of the Inter
nal Revenue Code, except the portion of the exempt-interest dividends 
derived from interest income on obligations of the state of Minnesota or 
its political or governmental subdivisions, municipalities, governmental 
agencies or instrumentalities, but only if the portion of the exempt-interest 
dividends from such Minnesota sources paid to all shareholders represents 
95 percent or more of the exempt-interest dividends that are paid by the 
regulated investment company as defined in section 851 (a) of the Internal 
Revenue Code, or the fund of the regulated investment company as defined 
in section 85l(h) of the Internal Revenue Code, making the payment; and 



1712 JOURNAL OF THE SENATE [38TH DAY 

(2) the amount of income taxes paid or accrued within the taxable year 
under this chapter and income taxes paid to any other state or to any province 
or territory of Canada, to the extent allowed as a deduction under section 
63(d) of the Internal Revenue Code, but the addition may not be more than 
the amount by which the itemized deductions as allowed under section 63( d) 
of the Internal Revenue Code exceeds the amount of the standard deduction 
as defined in section 63(c) of the Internal Revenue Code. For the purpose 
of this paragraph, the disallowance of itemized deductions pursuant to 
section 68 of the Internal Revenue Code of /986, income taxes shall be the 
last itemized deductions disallowed; and 

(3) the capital gain amount of a lump sum distribution to which the 
special tax under section I 122(h)(3)(B)(ii) of the Tax Reform Act of 1986, 
Public Law Number 99-514, applies. 

Sec. 3. Minnesota Statutes 1990, section 290.01, subdivision 19d, is 
amended to read: 

Subd. 19d. [CORPORATIONS; MODIFICATIONS DECREASING FED
ERAL TAXABLE INCOME.) For corporations, there shall be subtracted 
from federal taxable income after the increases provided in subdivision 19c: 

(I) the amount of foreign dividend gross-up added to gross income for 
federal income tax purposes under section 78 of the Internal Revenue Code; 

(2) the decrease in salary expense for federal income tax purposes due 
to claiming the federal jobs credit under section 51 of the Internal Revenue 
Code; 

(3) any dividend (not including any distribution in liquidation) paid within 
the taxable year by a national or state bank to the United States, or to any 
instrumentality of the United States exempt from federal income taxes, on 
the preferred stock of the bank owned by the United States or the 
instrumentality; 

( 4) amounts disallowed for intangible drilling costs due to differences 
between this chapter and the Internal Revenue Code in taxable years begin
ning before January I, 1987, as follows: 

(i) to the extent the disallowed costs are represented by physical property, 
an amount equal to the allowance for depreciation under Minnesota Statutes 
1986, section 290.09, subdivision 7, subject to the modifications contained 
in subdivision I 9e; and 

(ii) to the extent the disallowed costs are not represented by physical 
property, an amount equal to the allowance for cost depletion under Min
nesota Statutes 1986, section 290.09, subdivision 8; 

(5) the deduction for capital losses pursuant to sections 1211 and 1212 
of the Internal Revenue Code, except that: 

(i) for capital losses incurred in taxable years beginning after December 
31, 1986, capital loss carrybacks shall not be allowed; 

(ii) for capital losses incurred in taxable years beginning after December 
31 , 1986, a capital loss carryover to each of the 15 taxable years succeeding 
the loss year shall be allowed; 

(iii) for capital losses incurred in taxable years beginning before January 
I, 1987, a capital loss carry back to each of the three taxable years preceding 
the loss year, subject to the provisions of Minnesota Statutes 1986, section 
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290.16, shall be allowed; and 

(iv) for capital losses incurred in taxable years beginning before January 
I, 1987, a capital loss carryover to each of the five taxable years succeeding 
the loss year to the extent such loss was not used in a prior taxable year 
and subject to the provisions of Minnesota Statutes 1986, section 290.16, 
shall be allowed; 

(6) an amount for interest and expenses relating to income not taxable 
for federal income tax purposes, if (i) the income is taxable under this 
chapter and (ii) the interest and expenses were disallowed as deductions 
under the provisions of section l 7l(a)(2), 265 or 291 of the Internal Revenue 
Code in computing federal taxable income; 

(7) in the case of mines, oil and gas wells, other natural deposits, and 
timber for which percentage depletion was disallowed pursuant to subdi
vision 19c, clause ( 11 ), a reasonable allowance for depletion based on actual 
cost. In the case of leases the deduction must be apportioned between the 
lessor and lessee in accordance with rules prescribed by the commissioner. 
In the case of property held in trust, the allowable deduction must be 
apportioned between the income beneficiaries and the trustee in accordance 
with the pertinent provisions of the trust, or if there is no provision in the 
instrument, on the basis of the trust's income allocable to each; 

(8) for certified pollution control facilities placed in service in a taxable 
year beginning before December 3 I, 1986, and for which amortization 
deductions were elected under section 169 of the Internal Revenue Code of 
1954, as amended through December 31, 1985, an amount equal to the 
allowance for depreciation under Minnesota Statutes 1986, section 290.09, 
subdivision 7; 

(9) the amount included in federal taxable income attributable to the 
credits provided in Minnesota Statutes 1986, section 273.1314, subdivision 
9, or Minnesota Statutes, section 469 .171, subdivision 6; 

(10) amounts included in federal taxable income that are due to refunds 
of income. excise, or franchise taxes based on net income or related minimum 
taxes paid by the corporation to Minnesota, another state, a political sub
division of another state, the District of Columbia, or a foreign country or 
possession of the United States to the extent that the taxes were added to 
federal taxable income under section 290.01, subdivision 19c, clause (I), 
in a prior taxable year; 

( 11) the following percentage of royalties, fees, or other like income 
accrued or received from a foreign operating corporation or a foreign cor
poration which is part of the same unitary business as the receiving 
corporation: 

Taxable Year 
Beginning After . . . . . . . . . . . . . . . . . . Percentage 
December 31, 1988 . . . . . . . . . . . . . . . 50 percent 
December 31, 1990 . . . . . . . . . . . . . . . 80 percent; ftRti 

(12) income or gains from the business of mining as defined in section 
290.05, subdivision I, clause (a), that are not subject to Minnesota franchise 
tax; and 

( 13) the amount of handicap access expenditures in the taxable year 
which are not allowed to be deducted or capitalized under section 44(d)(7) 
of the Internal Revenue Code of 1986. 
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Sec. 4. Minnesota Statutes 1990, section 290.067, subdivision I, is 
amended to read: 

Subdivision I. [AMOUNT OF CREDIT.] A taxpayer may take as a credit 
against the tax due from the taxpayer and a spouse, if any, under this chapter 
an amount equal to the dependent care credit for which the taxpayer is 
eligible pursuant to the provisions of section 21 of the Internal Revenue 
Code subject to the limitations provided in subdivision 2 except that in 
determining whether the child qualified as a dependent, income received 
as an aid to families with dependent children grant or allowance to or on 
behalf of the child must not be taken into account in determining whether 
the child received more than half of the child's support from the taxpayer, 
and the provisions of section 32(b)( I )(D) of the Internal Revenue Code of 
1986, as amended through December 31, 1990, shall not apply. 

If the taxpayer is not required and does not file a federal individual 
income tax return for the tax year, no credit is allowed for any amount paid 
to any person unless: 

(I) the name, address, and taxpayer identification number of the person 
are included on the return claiming the credit; or 

(2) if the person is an organization described in section 50l(c)(3) of the 
Internal Revenue Code and exempt from tax under section 501(a) of the 
Internal Revenue Code, the name and address of the person are included 
on the return claiming the credit. 

In the case of a failure to provide the information required under the pre
ceding sentence, the preceding sentence does not apply if it is shown that 
the taxpayer exercised due diligence in attempting to provide the information 
required. 

In the case of a nonresident, part-year resident, or person whose tax is 
computed under section 290.06, subdivision 2c, paragraph (f), the credit 
determined under section 21 of the Internal Revenue Code must be allocated 
based on the ratio by which the earned income of the claimant and the 
claimant's spouse from Minnesota sources bears to the total earned income 
of the claimant and the claimant's spouse. 

Sec. 5. Minnesota Statutes 1990, section 290.92, subdivision I, is 
amended to read: 

Subdivision I. [DEFINITIONS.) (I) [WAGES.] Forpurposesofthissec
tion, the term "wages" means the same as that term is defined in section 
3401(a) and (f) of the Internal Revenue Code of 1986, as amended through 
December 31, W8S 1990, except wages shall not include agricultural labor 
as defined in section 312/(g) of the Internal Revenue Code of 1986, as 
amended through December 31, 1990. 

(2) [PAYROLL PERIOD.] For purposes of this section the term "payroll 
period" means a period for which a payment of wages is ordinarily made 
to the employee by the employee's employer, and the term "miscellaneous 
payroll period" means a payroll period other than a daily, weekly, biweekly, 
semimonthly, monthly, quarterly, semiannual, or annual payroll period. 

(3) [EMPLOYEE.) For purposes of this section the term "employee" 
means any resident individual performing services for an employer, either 
within or without, or both within and without the state of Minnesota, and 
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every nonresident individual performing services within the state of Min
nesota, the performance of which services constitute, establish, and deter
mine the relationship between the parties as that of employer and employee. 
As used in the preceding sentence, the term "employee" includes an officer 
of a corporation, and an officer, employee, or elected official of the United 
States, a state, or any political subdivision thereof, or the District of Colum
bia, or any agency or instrumentality of any one or more of the foregoing. 

(4) [EMPLOYER.] For purposes of this section the term "employer" 
means any person, including individuals, fiduciaries, estates, trusts, part
nerships, and corporations transacting business in or deriving any income 
from sources within the state of Minnesota for whom an individual performs 
or performed any service, of whatever nature, as the employee of such 
person, except that if the person for whom the individual performs or 
performed the services does not have legal control of the payment of the 
wages for such services, the term "employer," except for purposes of para
graph (I), means the person having legal control of the payment of such 
wages. As used in the preceding sentence, the term "employer" includes 
any corporation, individual, estate, trust, or organization which is exempt 
from taxation under section 290.05 and further includes, but is not limited 
to, officers of corporations who have legal control, either individually or 
jointly with another or others, of the payment of the wages. 

(5) [NUMBER OF WITHHOLDING EXEMPTIONS CLAIMED.] For 
purposes of this section, the term "number of withholding exemptions 
claimed" means the number of withholding exemptions claimed in a with
holding exemption certificate in effect under subdivision 5, except that if 
no such certificate is in effect, the number of withholding exemptions 
claimed shall be considered to be zero. 

Sec. 6. [FEDERAL CHANGES.] 

The changes made by sections 1130 I, I /302, 11303, I /304, l/ 305, 
/1343, J/344, J/531, 11601, J/602, J/701, J/702, J/703, and J/704 of 
the Revenue Reconciliation Act of /990, Public Law Number /01-508, which 
affect the definition of net income of insurance companies as defined in 
Minnesota Statutes, section 290.35, the definition of alternative minimum 
taxable income as defined in Minnesota Statutes, sections 290.091, sub
division 2, and 290.0921, subdivision 3, grantor as defined in Minnesota 
Statutes, section 290.25.federal gross estate as defined in Minnesota Stat
utes, section 29 I .005, gross income as defined inMinnesotaStatutes, section 
290.0J, subdivision 20, and the definition of wages as defined in Minnesota 
Statutes, section 290.92, subdivision I, shall be effective at the same time 
they become effective for federal tax purposes. 

The waiver of estimated tax penalties provided by section 11307 of the 
Revenue Reconciliation Act of /990 shall also apply to Minnesota to the 
extent the underpayment was created or increased by the changes made by 
sections J/301, J/302, J/303, and J/305. 

Sec. 7. [INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
substitute the phrase "Internal Revenue Code of 1986, as amended through 
December 31, 1990" for the words "Internal Revenue Code of /986, as 
amended through December 3 I, 1989" wherever the phrase occurs in chap
ters 289A, 290, 290A, and 291, except for section 290.01, subdivision /9. 

Sec. 8. [EFFECTIVE DATE.] 
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Except where specifically provided otherwise, sections 1 to 7 are effective 
for taxable years beginning after December 31, 1990. 

ARTICLE 2 

CIGARETTE TAX AND SALES 

Section I. Minnesota Statutes 1990, section 297.02, subdivision I, is 
amended to read: 

Subdivision I. [RATES.] A tax is hereby imposed upon the sale of 
cigarettes in this state or having cigarettes in possession in this state with 
intent to sell and upon any person engaged in business as a distributor 
thereof, at the following rates, subject to the discount provided in section 
297.03: 

(I) On cigarettes weighing not more than three pounds per thousand, -W 
31 mills on each such cigarette; 

(2) On cigarettes weighing more than three pounds per thousand,~ 62 
mills on each such cigarette. 

Sec. 2. Minnesota Statutes 1990, section 297.03, subdivision 5, is 
amended to read: 

Subd. 5. [SALE OF STAMPS.] The commissioner shall sell stamps to 
any person licensed as a distributor at a discount of~ .8 percent from 
the face amount of the stamps for the first $1,500,000 of such stamps 
purchased in any fiscal year; and at a discount of ~ .5 percent on the 
remainder of such stamps purchased in any fiscal year. The commissioner 
shall not sell stamps to any other person. The commissioner may prescribe 
the method of shipment of the stamps to the distributor as well as the 
quantities of stamps purchased. 

Sec. 3. Minnesota Statutes 1990, section 297 .32, subdivision I, is 
amended to read: 

Subdivision I. A tax is hereby imposed upon all tobacco products in this 
state and upon any person engaged in business as a distributor thereof, at 
the rate of ~ 60 percent of the wholesale sales price of such tobacco 
products. Such tax shall be imposed at the time the distributor (I) brings, 
or causes to be brought, into this state from without the state tobacco 
products for sale; (2) makes, manufactures, or fabricates tobacco products 
in this state for sale in this state; or (3) ships or transports tobacco products 
to retailers in this state, to be sold by those retailers. 

Sec. 4. Minnesota Statutes 1990, section 297 .32, subdivision 2, is 
amended to read: 

Subd. 2. A tax is hereby imposed upon the use or storage by consumers 
of tobacco products in this state, and upon such consumers, at the rate of 
~ 60 percent of the cost of such tobacco products. 

The tax imposed by this subdivision shall not apply if the tax imposed 
by subdivision I on such tobacco products has been paid. 

This tax shall not apply to the use or storage of tobacco products in 
quantities of: 

I. not more than 50 cigars; 

2. not more than ten oz. snuff or snuff powder; 
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3. not more than one lb. smoking or chewing tobacco or other tobacco 
products not specifically mentioned herein, in the possession of any one 
consumer. 

Sec. 5. Minnesota Statutes I 990, section 297 .35, subdivision I, is 
amended to read: 

Subdivision I. On or before the 18th day of each calendar month every 
distributor with a place of business in this state shall file a return with the 
commissioner showing the quantity and wholesale sales price of each 
tobacco product (I) brought, or caused to be brought, into this state for 
sale; and (2) made, manufactured, or fabricated in this state for sale in this 
state, during the preceding calendar month. Every licensed distributor out
side this state shall in like manner file a return showing the quantity and 
wholesale sales price of each tobacco product shipped or transported to 
retailers in this state to be sold by those retailers, during the preceding 
calendar month. Returns shall be made upon forms furnished and prescribed 
by the commissioner and shall contain such other information as the com
missioner may require. Each return shall be accompanied by a remittance 
for the full tax liability shown therein, less Hone percent of such liability 
as compensation to reimburse the distributor for expenses incurred in the 
administration of sections 297.31 to 297.39. 

Sec. 6. [FLOOR STOCKS TAX.] 

Subdivision 1. [CIGARETTES.] A floor stocks tax is imposed on every 
person engaged in business in this state as a distributor, retailer, subjobber, 
vendor, manufacturer, or manufacturer's representative of cigarettes, on the 
stamped cigarettes in the person's possession or under the person's control 
at 12:01 a.m. on July 1, /991. The tax is imposed at the following rates: 

(I) on cigarettes weighing not more than three pounds a thousand, /2 
mills on each cigarette; 

(2) on cigarettes weighing more than three pounds a thousand, 24 mills 
on each cigarette. 

Each distributor, by July 8, 1991, shall file a report with the commissioner, 
in the form the commissioner prescribes, showing the cigarettes on hand at 
/2:0/ a.m. on July 1, /991, and the amount of tax due on them. The tax 
imposed by this section is due and payable by August 1, /99/, and after 
that date bears interest at the rate of one percent a month. 

Each retailer, subjobber, vendor, manufacturer, or manufacturer's rep
resentative shall file a return with the commissioner; in the form the com
missioner prescribes, showing the cigarettes on hand at 12:01 a.m. on July 
I, /99/, and pay the tax due thereon by August 1, 199/. Tax not paid by 
the due date bears interest at the rate of one percent a month. 

Subd. 2. [AUDIT AND ENFORCEMENT.) The tax imposed by this sec
tion is subject to the audit, assessment, and collection provisions applicable 
to the taxes imposed under chapter 297C. The commissioner may require 
a distributor to receive and maintain copies of floor stocks tax returns filed 
by all persons requesting a credit for returned cigarettes. 

Subd. 3. [DEPOSIT OF PROCEEDS.] The revenue from the tax imposed 
under this section shall be deposited by the commissioner in the state treasury 
and credited to the general fund. 

Sec. 7. [EFFECTIVE DATE.] 
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Sections l to 6 are effective July 1, 1991. 

ARTICLE 3 

ALCOHOLIC BEVERAGE TAX 

[38TH DAY 

Section I. Minnesota Statutes 1990, section 297C.0I, is amended by 
adding a subdivision to read: 

Subd. 6. [BARREL.] A "barrel" of fermented malt beverages is equal 
to 3 l gallons. 

Sec. 2. Minnesota Statutes 1990, section 297C.0I, is amended by adding 
a subdivision to read: 

Subd. 7. [VALUE.) "Value" is the highest gross sales price received by 
a taxable seller from the sale of a similarly packaged container of the same 
product during the taxable period, not including the tax imposed by this 
chapter. No deduction for discounts or any other item is allowed in deter
mining value, except that a deduction is allowed for transportation charges 
from the taxable seller's location to the buyer's place of business if the 
transportation charges are separately stated. 

Sec. 3. Minnesota Statutes 1990, section 297C.02, is amended to read: 

297C.02 [TAX IMPOSED.) 

Subdivision I. [DISTILLED SPIRITS AN9 ~-1 There is imposed 
esall an excise tax of 18 .2 percent on the value of each container of distilled 
spirits 1111<1 wiBe ffi811Hffle!HFeEI, imported, sold, or possessed in this state. 
~ feHowiag Meise fHf 

St&Rd&Fd Melfie 

w E>istille8 ~ li1:11:1eurs, 
eofflials, ttREl speeialties 

~l"'fgelles ~!"'ffflef 

,egftffiless 1H aleehel, e8RfelH 
~enel1:1dieg ~ aleeheO 

~ Witte eoRfflieiRg .W ~ ~ ""' gelles ~ ""' lile, 
... less aleehel, i,,,_ "8ltlHle 

~ WiRe eoefflieieg ftl8fe 4h&R $,% ""' gelles ~ ""' lile, 
+4~1MH--~ 
2+ ~ aleehel, i,,,_ 
"8ltlHle 

AA Witte eoetoieieg Jft8fe $&ft ~ ""' gelles ~ ""' lile, 
2+~1MHll8lffi0fe~ 
i!4 ~ aleehel, i,,,_ 
"8ltlHle 

+et Witte eonlaining Jft8fe fheft ~ ""'gelles ~ ""' lile, 
i!4 ~ aleehel, i,,,_ 
"8ltlHle 

(ft ~ &Re &ffif-ieial spaP- ~""' gelles ~ ""' lile, 
Mieg WHleS eoMtliniag 
aleehel, 

'.Hie metfte tH- ts imposes 9ft all products ~ tlfttlef atis s1:188i•1ision Wfteft 
~ Bet eontents &Fe~ flt fftetfle ~ ef mea~n1i:e. 
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1ft eORlfJlttiag die fflM: eB a paeltage af distiHed GfHRffi 0f wiRe a pFopoft.ioftftl 
1a,o ft! ft lil<e fflle"" ftH fF&elienBI j!llflS ef ft gaik,R"' lilef ""'51 ~ pei&, el<eej>I 
lltlll Ike 1a,o "" ft lfae1ienftl ('8ft ef ft gaik,R less lhBn ~ ef ft gaik,R ls Ike 
SftffleBSfef-l/-l{;efftg&He,r, 

:J:he fflM- 8ft mini~UFOS ef ~ .Attftl ettfteeS, 0f less 8f ~ milliliteFS 8f less 
ls-1-4-

=l=he eommissioaer ef ft3', eet-1e ffl&Y establisR ~ ftlle a tlftle ftft6 preeeduFe 
fef~ eoeveFSioa ef~ftHt. eomput~ioe ftft6 i:epeFting ffatftfftlefl enpressed 
iR gal-leRs ta f&les. enpt=essed iB fRee=ie volumes. ~ effiei&l eoel/eFSioe faef8f 
ls""" lilef eE(tlBls 9.2M 172 'Yftile<I Sl8les gallens. 

Subd. 2. [WINE.] There is imposed an excise tax of 5.7 percent on the 
value of each container of wine imported, sold, or possessed in this state, 
provided that the tax imposed under this subdivision shall be in an amount 
that is no less than 26 cents per liter or 99 cents per gallon. 

Subd. 3. [FERMENTED MALT BEVERAGES.] There is imposed an 
excise tax of I 5 .6 percent on the <lifeel <If tn.liFeel sale ef !effnenleEI fflft!I 
be, eF&ges ~ fella-., iAg ~ ~ 

fB- ~ fefffiented flHH4 bever=ages eoelflining ftffi fft8fe ~ H ~ 
Bleeltel l,y • .. eighl, $;!,49 I'"' l,e,,el ef 31 gallens; 

~ 9ft fefffiented mak beYefftges eontaiRing ffl9fe ~ H ~ Bleeltel 
l>y weigh!, ~ I'"' l,e,,el ef ~ gallens. 

~ fflM: iS al a r,ropoFtioaal r-ale f0f ffaetions af & 9ftffel ef M galleRs value 
of each individual container of fermented malt beverages containing seven 
or more gallons which is directly or indirectly sold in this state. 

There is imposed an excise tax of7 .2 percent on the value of each container 
of fermented malt beverages containing less than seven gallons which is 
directly or indirectly sold in this state. 

Subd. ~ 4. [TAX CREDIT.] A qualified brewer producing fermented 
malt beverages is entitled to a tax credit ef ~ I'"' l,8ffel equal to the 
tax payable on the first 25,000 taxable barrels sold in any fiscal year 
beginning July I, regardless of Ike aleehel eenletH ef how the product is 
packaged. Qualified i.,e .. eFS ~ l8l<e Ike eFeElil <>ft Ike .J&lh Eley ef eaeh 
fHOO!h, l,HI Ike tel8I eFeeit BlleweEI ~ llel ~ ff! 11ftY fise&I yea, Ike 
lesseF ef fat Ike lial>ilily ff!F - <If fl,) $ I l.'i,999. 

For purposes of this subdivision, a "qualified brewer" means a brewer, 
whether or not located in this state, manufacturing less than I 00,000 barrels 
of fermented malt beverages in the calendar year immediately preceding 
the calendar year for which the credit under this subdivision is claimed. In 
determining the number of barrels, all brands or labels of a brewer must 
be combined. All facilities for the manufacture offermented malt beverages 
owned or controlled by the same person, corporation, or other entity must 
be treated as a single brewer. 

~ 4. 180'.fTbH ~ A - ef - eeR! is i111reseEI oo eaeh l>ellle"' 
eeRteiner af distilled GfHRffi ftftd wifte.:-~ wfteleseler is resf)eRsihle fef die 
flS., ffleRt af fh.is ~ WReft .t:te ~ af distilled SfHfHS" 8ft6 wine ttFe t=effle,•ed 
ff0fft in, eRtet=y fer sale, deliYef)', er sftif)HIORt. 

+he fella Ning ...., e!!eflljl! ffe!ll lhe-. 

fB FRiRi&tl:lFeS af distilled ~ 8ft6 wiRest 
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~ eoeleieePS ef feflfleftfed fftftlt be•1erege; 

~ ee11iaineFS ef iftfonieftaeg ffflt:l8F eFwiRe heklittg less~~ millilite,s; 
f4) eefflftineFS ef wiRe ietefttied eneh1sively feF saef81BeAtel pH:fJJeses; 

~ eoet&iftefS ef aleohelie be11ereges sakl te qua.lifted, appre•red mililefy 
elul!s; 

~ eoftfflieeFS ef aleohelie 8eveFages sekl te eeftlmoe e6ffieFs engageEl Hl 
ieleFSlete eemmeree; 

fij eoftffliROffi ef aleoholie he1,ereges oekl te aeth0A2ed feed pFOeessors 9f 
r,hftftBaeeatieal ffflftS'fef ttSe enelu.si•1ely iB ~ mwn1ffleftl:Fieg ef fe8EI produefs 
et= medieiees; 

f8:) eollf&iReJS ef alcoholic beve,ages said aREI shipped ta deelefS, wieeries, 
8F distilleFS ift elite, fffftte8t ftftfl 
~ eeet&iee,s ef aleoholie be•;ereges oekl te efflef" ~iieReseltl -., holesolers. 

Sec. 4. [EFFECTIVE DATE.) 

Sections I to 3 are effective July I, I 99 I." 

Delete the title and insert: 

"A bill for an act relating to taxation; updating references to the Internal 
Revenue Code; increasing the taxes on cigarettes and tobacco products; 
changing the computation of alcoholic beverage taxes; amending Minnesota 
Statutes 1990, sections 290.01, subdivisions 19, 19a, and 19d; 290.067, 
subdivision 1; 290.92, subdivision 1; 297.02, subdivision 1; 297.03, sub
division 5; 297.32, subdivisions I and 2; 297.35, subdivision 1; 297C.01, 
by adding subdivisions; and 297C.02." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1333: A bill for an act relating to natural resources; amending 
certain provisions concerned with the management of fish and wildlife; 
increasing certain license fees; appropriating money; amending Minnesota 
Statutes 1990, sections 84.944, subdivision 2; 84.96, subdivision 5; 
97A.075, subdivision 2; 97A.325, subdivision 2; 97A.435, subdivision 2; 
97A.475, subdivisions 2, 3, and 7; 97A.485, subdivision 7; and 978.801; 
repealing Minnesota Statutes 1990, section 978.721. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 11, insert: 

"Section I. Minnesota Statutes 1990, section 84.0855, is amended to 
read: 

84.0855 [SPECIAL RECEIPTS; APPROPRIATION.) 

Money received by the commissioner of natural resources as fees for 
seminars or workshops, for the sale of publications, maps, or other natural 
resource related merchandise, or to buy supplies for the use of volunteers, 
may be credited to one or more special accounts in the state treasury and 
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is appropriated to the commissioner for the purposes for which the money 
was received. 

Sec. 2. Minnesota Statutes I 990, section 84.82, subdivision 2, is amended 
to read: 

Subd. 2. [APPLICATION, ISSUANCE, REPORTS.] Application for reg
istration or reregistration shall be made to the commissioner of natural 
resources, or the commissioner of public safety or an authorized deputy 
registrar of motor vehicles in such form as the commissioner of public safety 
shall prescribe, and shall state the name and address of every owner of the 
snowmobile and be signed by at least one owner. The commissioner of 
natural resources shall authorize retail dealers of snowmobiles to serve as 
agents of the commissioner for purposes of snowmobile registration and 
reregistration. A person who purchases a snowmobile from a retail dealer 
may make application for registration to the dealer at the point of sale. The 
dealer shall issue a temporary registration to each purchaser who applies 
to the dealer for registration. The temporary registration is valid until the 
final registration becomes effective. Upon receipt of the application and the 
appropriate fee as hereinafter provided, such snowmobile shall be registered 
and a registration number assigned which shall be affixed to the snowmobile 
in such manner as the commissioner of natural resources shall prescribe. 
Each deputy registrar of motor vehicles acting pursuant to section 168.33, 
shall also be a deputy registrar of snowmobiles. The commissioner of natural 
resources in agreement with the commissioner of public safety may prescribe 
the accounting and procedural requirements necessary to assure efficient 
handling ofregistrations and registration fees. Deputy registrars shall strictly 
comply with these accounting and procedural requirements. A fee of 50 
cents in addition to that otherwise prescribed by law shall be charged for 
each snowmobile registered by the registrar or a deputy registrar. The 
additional fee shall be disposed of in the manner provided in section 168.33, 
subdivision 2. 

Sec. 3. Minnesota Statutes 1990, section 84.82, subdivision 3, is amended 
to read: 

Subd. 3. [FEES FOR REGISTRATION.] (a) The fee for registration of 
each snowmobile, other than those used for an agricultural purpose, as 
defined in section 84. 92, subdivision I c, or those registered by a dealer or 
manufacturer pursuant to clause (b) or ( c) shall be as follows: $1& $30 for 
three years and $4 for a duplicate or transfer. 

(b) The le!8l registration fee for ell se0w1B0biles each snowmobile owned 
by a dealer and operated for demonstration or testing ·purposes shall be~ 
$5 per year. 

( c) The total registration fee for all snowmobiles owned by a manufacturer 
and operated for research, testing, experimentation, or demonstration pur
poses shall be $150 per year. Dealer and manufacturer registrations are not 
transferable." 

Page 2, line I, delete "permanent" and insert "payment rate for a per
manent easement on" 

Page 2, line 2, delete "payment rate" 

Page 2, line 3, after "resources" insert "under section 103F.5/5, sub
division 6," 

Page 2, after line 16, insert: 
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"Sec. 6. Minnesota Statutes 1990, section 85.055, subdivision 1, is 
amended to read: 

Subdivision I. [FEES.] The fee for state park permits for: 

(I) an annual use of state parks is $-le $18; 

(2) a second vehicle state park permit is eae half !he IIRftlllli - p&Fi< 
~ fee tft elaHse fB $/2; 

(3) a special state park permit valid up to two days is~ $4; 

(4) a special daily vehicle state park permit for groups is as prescribed 
by the commissioner; 

(5) an employee's state park permit is without charge; 

(6) a special state park permit for handicapped persons and persons over 
age 65 under section 85.053, subdivision 7, clauses (I) and (2), is eRe helf 
!he IIRftlllli - p&Fi< ~ fee tft elaHse fB $12; and 

(7) a special state park permit valid up to two days for handicapped 
persons and persons over age 65 under section 85 .053, subdivision 7, clauses 
(I) and (3), is~ $4. 

The fees specified in this subdivision include any sales tax required by 
state law. 

Sec. 7. Minnesota Statutes 1990, section 86B.415, subdivision I, is 
amended to read: 

Subdivision I. [WATERCRAFT bES& HIAW 19 FEET OR LESS.] The 
fee for a watercraft license for watercraft less IHllR 19 feet in length or less 
is W $35 except: 

(I) for watercraft 19 feet in length or less that is offered for rent or lease, 
the fee is $6 $12; 

(2) for a canoe, kayak, sailboat, sailboard, paddle boat, or rowing shell 
19 feet in length or less, the fee is$+ $/2; 

(3) for a watercraft less than 17 feet in length, the fee is $22; 

(4) for a watercraft I 9 feet in length or less used by a nonprofit corporation 
for teaching boat and water safety, the fee is as provided in subdivision 4; 
and 

f4t (5) for a watercraft owned by a dealer under a dealer's license, the 
fee is as provided in subdivision 5. 

Sec. 8. Minnesota Statutes 1990, section 86B.415, subdivision 2, is 
amended to read: 

Subd. 2. [WATERCRAFT OVER 19 FEET.] Except as provided in sub
divisions 3, 4, and 5, the watercraft license fee: 

(I) for a watercraft more than 19 feet but less than 26 feet in length is 
~$45; 

(2) for a watercraft 26 feet but less than 40 feet in length is $;lil $60; and 

(3) for a watercraft 40 feet in length or longer is~ $80. 

Sec. 9. Minnesota Statutes 1990, section 86B.415, subdivision 3, is 
amended to read: 
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Subd. 3. [WATERCRAFf OVER 19 FEET FOR HIRE.] The license fee 
for a watercraft more than 19 feet in length for hire with an operator is~ 
$80 each. 

Sec. 10. Minnesota Statutes 1990, section 86B.415, subdivision 4, is 
amended to read: 

Subd. 4. [WATERCRAFT USED BY NONPROFIT CORPORATION FOR 
TEACHING.] The watercraft license fee for a watercraft used by a nonprofit 
organization for teaching boat and water safety is ~ $6 each. 

Sec. 11. Minnesota Statutes 1990, section 86B.415, subdivision 5, is 
amended to read: 

Subd. 5. [DEALER'S LICENSE.] There is no separate fee for watercraft 
owned by a dealer under a dealer's license. The fee for a dealer's license is 
$3() $60. 

Sec. 12. Minnesota Statutes 1990, section 86B.415, subdivision 6, is 
amended to read: 

Subd. 6. [TRANSFER OR DUPLICATE LICENSE.] The fee to transfer 
a watercraft license or be issued a duplicate license is ~ $4. 

Sec. 13. Minnesota Statutes 1990, section 86B.415, subdivision 7, is 
amended to read: 

Subd. 7. [WATERCRAFT SURCHARGE.] A surcharge of $2 is placed 
on each watercraft licensed under subdivisions 1 to 6, 11,111 is -I-+ feel tft 
leflglft e, leftgef; for management of purple loosestrife and Eurasian water 
milfoil according to law. 

Sec. 14. Minnesota Statutes 1990, section 97A.015, subdivision 45, is 
amended to read: 

Subd. 45. [SMALL GAME.] "Small game" means game birds, gray 
squirrel, fox squirrel, cottontail rabbit, snowshoe hare,jack rabbit, raccoon, 
lynx, bobcat, ,ea fel< 8"" gray fox, fisher, pine marten, opossum, badger, 
cougar, wolverine, muskrat, mink, otter, and beaver. 

Sec. 15. Minnesota Statutes 1990, section 97A.015, subdivision 53, is 
amended to read: 

Subd. 53. [UNPROTECTED WILD ANIMALS.] "Unprotected wild ani
mals" means wild animals that are not protected wild animals including 
weasel, coyote (brush wolf), gopher, porcupine, skurik, 8"" civet cat, red 
fox, and unprotected birds." 

Page 3, after line 5, insert: 

"Sec. 18. Minnesota Statutes 1990, section 97 A.431, subdivision 2, is 
amended to read: 

Subd. 2. [ELIGIBILITY.] Persons eligible for a moose license shall be 
determined under this section and commissioner's order. A person is eligible 
for a moose license only if the person: 

(I) is a resident; 

(2) is at least age I 6 before the season opens; and 

(3) has not been issued a moose license f8f ""Y ef !he lest fiYe seftS8flS 

after January I. 198/ ." 
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Page 3, line 21, strike everything after "(5)" 

Page 3, line 22, strike "(6)" 

[38TH DAY 

Page 3, line 23, strike "(7)" and insert "(6)" and strike "four" and 
insert '' six" 

Page 3, line 25, strike "(8)" and insert "(7)" 

Page 3, line 26, strike "(9)" and insert "(8)" 

Page 3, line 28, delete "(10)" and insert "(9)" 

Page 4, line 2, after Hbobcat," insert "gray" 

Page 4, after line 17, insert: 

"Sec. 23. Minnesota Statutes 1990, section 97A.485, subdivision 6, is 
amended to read: 

Subd. 6. [LICENSES TO BE SOLD AND ISSUING FEES.] (a) Persons 
authorized to sell licenses under this section must sell the following licenses 
for the license fee and the following issuing fees: 

(I) to take deer or bear with firearms and by archery, the issuing fee is 
$1; 

(2) Minnesota sporting, the issuing fee is $1; and 

(3) to take small game, for a person under age 65 to take fish by angling 
or for a person of any age to take fish by spearing, and to trap fur-bearing 
animals, the issuing fee is $1; 

(4) for a trout and salmon stamp that is not issued simultaneously with 
an angling or sporting license, an issuing fee of 50 cents may be charged 
at the discretion of the authorized seller; and 

(5) for stamps other than a trout and salmon stamp, there is no fee. 

(b) An issuing fee may not be collected for issuance of a trout and salmon 
stamp if a stamp is issued simultaneously with the related angling or sporting 
license. Only one issuing fee may be collected when selling more than one 
trout and salmon stamp in the same transaction after the end of the season 
for which the stamp was issued. 

(c) The auditor or subagent shall keep the issuing fee as a commission 
for selling the licenses. 

(d) The commissioner shall collect the issuing fee on licenses sold by 
the commissioner. 

(e) A license, except stamps, must state the amount of the issuing fee 
and that the issuing fee is kept by the seller as a commission for selling 
the licenses. 

fB +he fee fef ftft aeglii,g lieeftSe j!fti<I i,y & resi<leRI ~ o/<'llfS ef &ge eF eYtlf 

ffitlSl '9e i:efeR8ed ta fhe lieensee ~ FetJtieSl fft die eemmissi:onef, # 4he 
feEftteSl is fffflEle wit:hiD 39 tleys ef ffte 5ftle.:. +lte eommissioneF shaH ees,igR a 
.,.._ 0ft !he lieeftSe fef #!is l'llf!l8Se. Aft &ll!litef 0f SIIB&geRI FA&Y f181 j!ffl¥i<le 
f)8SlftgestatftpS0f 1ue addi:essed eevele13es faf oBfflieieg thefeHlftth-A:ft~ 
0f subageet tffltSf fJF0•li8e iefflffllMioe eB 4he flHffJOSes feF wkieft !ieeese 
reeeij,I& &re Sj!eflt &Rd !he effee!s af •l'l'lyiRg fef & feHlftth-" 

Page 4, after line 27, insert: 
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"Sec. 25. Minnesota Statutes 1990, section 97A.485, subdivision 9, is 
amended to read: 

Subd. 9. [CERTAIN LICENSES NOT TO BE ISSUED AFfER SEASON 
OPENS.] (a) Except as provided in paragraphs (b) and (d), the following 
licenses may not be issued after the day before the opening of the related 
firearms season: 

(I) to take deer with firearms or by archery; 

(2) to guide bear hunters; and 

(3) to guide turkey hunters. 

(b) Paragraph (a) does not apply to deer licenses for discharged military 
personnel under section 97 A .465, subdivision 4. 

(c) A nonresident license or tag to take and possess raccoon, bobcat, 
Canada lynx, or gray fox may not be issued after the fifth day of the open 
season. 

(d) The commissioner may issue a license to take deer to a person for 
whom the three-year period under section 97A.421, subdivision 3, ends 
during an open deer season. 

Sec. 26. Minnesota Statutes 1990, section 97A.541, is amended to read: 

97A.541 [NONRESIDENT: SMALL GAME TAGS.] 

A nonresident may not possess or transport a raccoon, bobcat, Canada 
lynx, or gray fox taken in this state without a tag attached to the animal. 
The commissioner shall prescribe, by order, the type of tag and the number 
of tags to be issued with each nonresident raccoon, bobcat, Canada lynx, 
or gray fox license and shalJ furnish the tags with the licenses to be issued. 

Sec. 27. Minnesota Statutes 1990, section 97B.075, is amended to read: 

97B.075 [HUNTING RESTRICTED BETWEEN EVENING AND 
MORNING.] 

A person may not take protected wild animals, except raccoon and gray 
fox, with a firearm or by archery between the evening and morning times 
established by commissioner's order. 

Sec. 28. Minnesota Statutes 1990, section 97B.601, subdivision 3, is 
amended to read: 

Subd. 3. [NONRESIDENTS: RACCOON, BOBCAT, GRAY FOX, COY
OTE, CANADA LYNX.] A nonresident may not take raccoon, bobcat, gray 
fox, coyote, or Canada lynx without a separate license to take that animal 
in addition to a small game license. 

Sec. 29. Minnesota Statutes 1990, section 97B.601, subdivision 4, is 
amended to read: 

Subd. 4. [EXCEPTION TO LICENSE REQUIREMENTS.] (a) A resident 
under age 16 may take small game without a small game license, and a 
resident under age 13 may trap without a trapping license, as provided in 
section 97A.451, subdivision 3. 

(b) A person may take small game without a small game license on land 
occupied by the person as a principal residence. 
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( c) An owner or occupant may take certain small game causing damage 
without a small game or trapping license as provided in section 97B.655. 

(d) A person may use dogs to pursue and tree raccoons under section 
97B.621, subdivision 2, during the closed season without a license. 

(e) A person may take turkey without a small game license. 

Sec. 30. Minnesota Statutes 1990, section 97B.631, is amended to read: 

97B.631 [GRAY FOX.] 

Subdivision I. [RESTRICTIONS ON TAKING.] A person may not 
remove a gray fox from a den or trap gray fox within 300 feet of a gray 
fox den from April I to August 3 I. 

Subd. 2. [PERMIT REQUIRED TO SNARE.] A person may not use a 
snare to take gray fox except under a permit from the commissioner. 

Sec. 3 I. Minnesota Statutes 1990, section 97B.655, subdivision 1, is 
amended to read: 

Subdivision 1. [OWNERS AND OCCUPANTS MAY TAKE CERTAIN 
ANIMALS.] A person may take mink, squirrel, rabbit, hare, raccoon, lynx, 
bobcat, gray fox, muskrat, or beaver on land owned or occupied by the 
person where the animal is causing damage. The person may take the animal 
without a license and in any manner except by poison, or artificial lights 
in the closed season. Raccoons may be taken under this subdivision with 
artificial lights during open season. A person that kills mink, raccoon, lynx, 
bobcat, gray fox, muskrat, or beaver under this subdivision must bring the 
entire animal to a conservation officer or employee of the division within 
24 hours after the animal is killed. 

Sec. 32. Minnesota Statutes 1990, section 97B.721, is amended to read: 

97B.721 [LICENSE REQUIRED TO TAKE TURKEY.] 

A person may not take turkey without a l!ffHl!I game lieeft!ie ftR<i a turkey 
license." 

Page 5, after line 3, insert: 

"Sec. 34. [EXPERIMENTAL MOURNING DOVE SEASON.] 

Subdivision I. [TIME PERIOD.] Notwithstanding Minnesota Statutes, 
section 97B. 731, subdivision 2, until December 31, 1992, mourning doves 
may be taken and possessed in that part of the state lying west of a line 
formed by U.S. Route 71 from the Iowa border north to Blackduck, then 
continuing north on Minnesota Route 72 to Baudette, in accordance with 
an order issued by the commissioner of natural resources under subdivision 
2. 

Subd. 2. [COMMISSIONER'S ORDER.] The commissioner may by order 
prescribe an open season and restrictions for taking mourning doves in the 
designated area. The order must expire on or before December 31, 1992. 

Subd. 3. [LICENSE AND STAMP REQUIRED.] A person may not take 
mourning doves under this section without a small game license and a 
mourning dove stamp in possession. 

Subd. 4. [MOURNING DOVE STAMP.] (a) The fee for a mourning dove 
stamp is $5. 

( b) The commissioner may use revenue from mourning dove stamps for 
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preparing the report required in section 35. 

Sec. 35. [REPORT.) 

The commissioner shall report to the legislature by March I, /993, on 
the results of the experimental mourning dove season authorized by section 
34. The report must include a description of the impact of the experimental 
season on the mourning dove population in the designated area. 

Sec. 36. [STUDY; LEGISLATIVE RECOMMENDATIONS.] 

The commissioner shall submit recommendations to the legislature before 
January I, 1992, concerning the snowmobile account, its continuing vi
ability, and the grants made to local governments from the snowmobile 
account/or grants-in-aid trail operations and maintenance equipment. The 
recommendations should address, at a minimum, ways to ensure funding 
for trail-grooming equipment and the appropriateness of the present formula 
dedicating a share of the unrefunded gas tax to the snowmobile account." 

Page 5, line 5, delete "97B.72/" and insert "97B.30/, subdivision 5" 

Page 5, line 7, delete"/, 2, and3" and insert "4, 5, 16, 34, and35" 

Page 5, line 8, after the period, insert "Sections 2 and 3 are effective 
July/, /99/." and delete "4, 5, /0, and 11" and insert "/7, /9, 33, and 
37" 

Page 5, line 9, after the period, insert "Sections 7 to /3 are effective 
January/, 1993." and delete "6 to 9" and insert "20 to 22 and 24" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, after the first semicolon, insert "designating red fox as 
an unprotected wild animal;" and after the second semicolon, insert "autho
rizing an experimental season on mourning doves in a designated area; 
requiring mourning dove stamps and setting a fee for them; requiring a 
report to the legislature on the experimental season; changing watercraft 
and snowmobile fees; allowing money from the sale of natural resource 
related merchandise to be credited to certain accounts; removing the refund 
of angling license fees for senior citizens; allowing the issuance of a deer 
license during the season under certain conditions; changing state park 
permit fees; changing eligibility requirements for m9ose licenses;" 

Page I, line 6, after "sections" insert "84.0855; 84.82, subdivisions 2 
and 3;" and after "5;" insert "85.055, subdivision I; 86B.415, subdivisions 
I, 2, 3, 4, 5, 6, and 7; 97 A.015, subdivisions 45 and 53;" 

Page I, line 7, after the second semicolon, insert "97 A.431, subdivision 
2;,. 

Page l, line 9, delete "subdivision 7;" and insert "subdivisions 6, 7, 
and 9; 97A.541; 97B.075; 97B.601, subdivisions 3 and 4; 97B.631; 
97B.655, subdivision l; 97B.721;" 

Page I, line 10, delete "97B.721" and insert "97B.301, subdivision 5" 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Amendments adopted. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to which 
was referred 

S.F. No. 937: A bill for an act relating to human services; establishing 
an investment per bed limit for nursing homes; establishing an equipment 
allowance for nursing homes; establishing a capital replacement per diem 
for nursing homes; authorizing the recognition of debt from sales or refi
nancing occurring after May 22, 1983; amending Minnesota Statutes 1990, 
section 256B.43 I, subdivision 3f, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

Section I. Minnesota Statutes 1990, section 144A.071, subdivision 3, 
is amended to read: 

Subd. 3. [EXCEPTIONS.] The commissioner of health, in coordination 
with the commissioner of human services, may approve the addition of a 
new certified bed or the addition of a new licensed nursing home bed, under 
the following conditions: 

(a) to replace a bed decertified after May 23, 1983, or to address an 
extreme hardship situation, in a particular county that, together with all 
contiguous Minnesota counties, has fewer nursing home beds per 1,000 
elderly than the number that is ten percent higher than the national average 
of nursing home beds per 1,000 elderly individuals. For the purposes of 
this section, the national average of nursing home beds shall be the most 
recent figure that can be supplied by the federal health care financing 
administration and the number of elderly in the county or the nation shall 
be determined by the most recent federal census or the most recent estimate 
of the state demographer as of July I , of each year of persons age 65 and 
older, whichever is the most recent at the time of the request for replacement. 
In allowing replacement of a decertified bed, the commissioners shall ensure 
that the number of added or recertified beds does not exceed the total 
number of decertified beds in the state in that level of care. An extreme 
hardship situation can only be found after the county documents the exis
tence of unmet medical needs that cannot be addressed by any other 
alternatives; 

(b) to certify a new bed in a facility that commenced construction before 
May 23, 1983. For the purposes of this section, "commenced construction" 
means that all of the following conditions were met: the final working 
drawings and specifications were approved by the commissioner of health; 
the construction contracts were let; a timely construction schedule was 
developed, stipulating dates for beginning, achieving various stages, and 
completing construction; and all zoning and building permits were secured; 

( c) to certify beds in a new nursing home that is needed in order to meet 
the special dietary needs of its residents, if: the nursing home proves to the 
commissioner's satisfaction that the needs of its residents cannot otherwise 
be met; elements of the special diet are not available through most food 
distributors; and proper preparation of the special diet requires incurring 
various operating expenses, including extra food preparation or serving 
items, not incurred to a similar extent by most nursing homes; 

(d) to license a new nursing home bed in a facility that meets one of the 
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exceptions contained in clauses (a) to (c); 

(e) to license nursing home beds in a facility that has submitted either a 
completed licensure application or a written request for licensure to the 
commissioner before March 1, 1985, and has either commenced any required 
construction as defined in clause (b) before May 1, 1985, or has, before 
May 1, 1985, received from the commissioner approval of plans for phased
in construction and written authorization to begin construction on a phased
in basis. For the purpose of this clause, .. construction'' means any erection, 
building, alteration, reconstruction, modernization, or improvement nec
essary to comply with the nursing home licensure rules; 

(I) to certify or license new beds in a new facility that is to be operated 
by the commissioner of veterans' affairs or when the costs of constructing 
and operating the new beds are to be reimbursed by the commissioner of 
veterans' affairs or the United States Veterans Administration; 

(g) to license or certify beds in a new facility constructed to replace a 
facility that was destroyed after June 30, 1987, by fire, lightning, or other 
hazard provided: 

( 1) destruction was not caused by the intentional act of or at the direction 
of a controlling person of the facility; 

(2) at the time the facility was destroyed the controlling persons of the 
facility maintained insurance coverage for the type of hazard that occurred 
in an amount that a reasonable person would conclude was adequate; 

(3) the net proceeds from an insurance settlement for the damages caused 
by the hazard are applied to the cost of the new facility; 

( 4) the new facility is constructed on the same site as the destroyed 
facility or on another site subject to the restrictions in section 144A.073, 
subdivision 5; and 

(5) the number of licensed and certified beds in the new facility does 
not exceed the number of licensed and certified beds in the destroyed facility; 

(h) to license or certify beds that are moved from one location to another 
within a nursing home facility, provided the total costs of remodeling per
formed in conjunction with the relocation of beds does not exceed ten percent 
of the appraised value of the facility or $200,000, whichever is less, or to 
license or certify beds in a facility for which the total costs of remodeling 
or renovation exceed ten percent of the appraised value of the facility or 
$200,000, whichever is less, if the facility makes a written commitment to 
the commissioner of human services that it will not seek to receive an 
increase in its property-related payment rate by reason of the remodeling 
or renovation; 

(i) to license or certify beds in a facility that has been involuntarily 
de licensed or decertified for participation in the medical assistance program, 
provided that an application for relicensure or recertification is submitted 
to the commissioner within 120 days after delicensure or decertification; 

U) to license or certify beds in a project recommended for approval by 
the interagency board for quality assurance under section 144A.073; 

(k) to license nursing home beds in a hospital facility that are relocated 
from a different hospital facility under common ownership or affiliation, 
provided: (I) the nursing home beds are not certified for participation in 
the medical assistance program; and (2) the relocation of nursing home beds 
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under this clause should not exceed a radius of six miles; 

( 1) to license or certify beds that are moved from one location to another 
within an existing identifiable complex of hospital buildings, from a hospital
attached nursing home to the hospital building, or from a separate nursing 
home to a building formerly used as a hospital, provided the original nursing 
home building will no longer be operated as a nursing home and the building 
to which the beds are moved will no longer be operated as a hospital. As 
a condition of receiving a license or certification under this clause, the 
facility must make a written commitment to the commissioner of human 
services that it will not seek to receive an increase in its property-related 
payment rate as a result of the relocation. At the time of the licensure and 
certification of the nursing home beds, the commissioner of health shall 
delicense the same number of acute care beds within the existing complex 
of hospital buildings or building. Relocation of nursing home beds under 
this clause is subject to the limitations in section 144A.073, subdivision 5; 

(m) to license or certify beds that are moved from an existing state nursing 
home to a different state facility, provided there is no net increase in the 
number of state nursing home beds; 

(n) to license new nursing home beds in a continuing care retirement 
community affiliated with a national referral center engaged in substantial 
programs of patient care, medical research, and medical education meeting 
state and national needs that receives more than 40 percent of its residents 
from outside the state for the purpose of meeting contractual obligations to 
residents of the retirement community, provided the facility makes a written 
commitment to the commissioner of human services that it will not seek 
medical assistance certification for the new beds; 

(o) to certify or license new beds in a new facility on the Red Lake Indian 
Reservation for which payments will be made under the Indian Health Care 
Improvement Act, Public Law Number 94-437, at the rates specified in 
United States Code, title 42, section 1396d(b); 

(p) to certify and license as nursing home beds boarding care beds in a 
certified boarding care facility if the beds meet the standards for nursing 
home licensure and if the cost of any remodeling of the facility does not 
exceed ten percent of the appraised value of the facility or $200,000, 
whichever is less. If boarding care beds are licensed as nursing home beds, 
the number of boarding care beds in the facility must not increase in the 
future. The provisions contained in section 144A.073 regarding the upgrad
ing of the facilities do not apply to facilities that satisfy these requirements; 

(q) to license and certify up to 40 beds transferred from an existing 
facility owned and operated by the Amherst H. Wilder Foundation in the 
city of Saint Paul to a new unit at the same location as the existing facility 
that will serve persons with Alzheimer's disease and other related disorders. 
The transfer of beds may occur gradually or in stages, provided the total 
number of beds transferred does not exceed 40. At the time of licensure 
and certification of a bed or beds in the new unit, the commissioner of 
health shall delicense and decertify the same number of beds in the existing 
facility. As a condition of receiving a license or certification under this 
clause, the facility must make a written commitment to the commissioner 
of human services that it wiH not seek to receive an increase in its property
related payment rate as a result of the transfers allowed under this clause; 

(r) to license and certify nursing home beds to replace currently licensed 

\ 
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and certified boarding care beds which may be located either in a remodeled 
or renovated boarding care or nursing home facility or in a remodeled, 
renovated, newly constructed, or replacement nursing home facility within 
the identifiable complex of health care facilities in which the currently 
licensed boarding care beds are presently located, provided that the number 
of boarding care beds in the facility or complex are decreased by the number 
to be licensed as nursing home beds and further provided that, if the total 
costs of new construction, replacement, remodeling, or renovation exceed 
ten percent of the appraised value of the facility or $200,000, whichever 
is less, the facility makes a written commitment to the commissioner of 
human services that it will not seek to receive an increase in its property
related payment rate by reason of the new construction, replacement, remod
eling, or renovation. The provisions contained in section 144A.073 regarding 
the upgrading of facilities do not apply to facilities that satisfy these require
ments; 0f 

(s) to license or certify beds that are moved from a nursing home to a 
separate facility under common ownership or control that was formerly 
licensed as a hospital and is currently licensed as a nursing facility and that 
is located within eight miles of the original facility, provided the original 
nursing home building will no longer be operated as a nursing home. As a 
condition of receiving a license or certification under this clause, the facility 
must make a written commitment to the commissioner of human services 
that it will not seek to receive an increase in its property-related payment 
rate as a result of the relocation; or 

(t) to license and certify as a skilled nursing facility a facility that is 
licensed as a boarding care facility but not certified under the medical 
assistance program, but only if the facility can meet skilled nursing facility 
licensing standards without an increase in staffing or property costs and 
the commissioner of human services certifies to the commissioner of health 
that licensing and certifying the facility as a skilled nursing facility will 
result in a savings in the medical assistance program. 

Sec. 2. Minnesota Statutes 1990, section 144A.31, subdivision 4, is 
amended to read: 

Subd. 4. [ENFORCEMENT.] (a) The board shall develop and recommend 
for implementation effective methods of enforcing quality of care standards. 
The board shall develop and monitor, and the commissioner of human 
services shall implement, a resident relocation plan that instructs a county 
in which a nursing home or certified boarding care home is located of 
procedures to ensure that the needs of residents in nursing homes or certified 
boarding care homes about to be closed are met. The duties of a county 
under the relocation plan also apply when residents are to be discharged 
from a nursing home or certified boarding care home as a result of a change 
in certification, closure, or loss or termination of the facility's medical 
assistance provider agreement. The resident relocation plans and county 
duties required in this subdivision apply to the voluntary or involuntary 
closure, or reduction in services or size of, an intermediate care facility for 
the mentally retarded. The relocation plan for intermediate care facilities 
fort he mentally retarded must conform to Minnesota Rules, parts 4655 .6810 
to 4655.6830, 9525.0015 to 9525.0165, and 9546.0010 to 9546.0060, or 
their successors. The commissioners of health and human services may 
waive a portion of existing rules that the commissioners determine does 
not apply to persons with mental retardation or related conditions. The 
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county shall ensure appropriate placement of residents in licensed and cer
tified facilities or other alternative care such as home health care and foster 
care placement. In preparing for relocation, the board shall ensure that 
residents and their families or guardians are involved in planning the 
relocation. 

(b) In emergency situations, the commissioner of human services may 
transfer existing intermediate care facility for persons with mental retar
dation or related conditions beds, relocate residents, and establish an 
interim payment rate under the procedures contained in Minnesota Rules, 
part 9553 .0075, for up to two years, as necessary to ensure the replacement 
of the original services for the residents. The payment rate must be based 
on projected costs and is subject to settle up. An emergency situation exists 
when it appears to the commissioner of human services that the health, 
safety, or welfare of residents may be in jeopardy due to imminent or actual 
loss of use of the physical plant or damage to the physical plant making it 
temporarily or permanently uninhabitable. The subsequent rate for a facility 
providing services for the same resident following the temporary emergency 
situation must be based upon the costs incurred during the interim period 
if the residents are permanently placed in the same facility. If the residents 
need to be relocated for permanent placements, the temporary emergency 
location must close and the procedures for establishing rates for newly 
constructed or newly established facilities must be followed. This provision 
regarding emergency situations does not apply to facilities placed in receiv
ership by the commissioner of human services under section 245A .12 or 
245A ./3, or facilities that have rates set under section 252 .292, subdivision 
4, or to relocations of residents to existing facilities. 

Sec. 3. Minnesota Statutes 1990, section 252.46, subdivision 14, is 
amended to read: 

Subd. 14. [PILOT STUDY.] The commissioner may initiate a pilot pay
ment rate system under section 252.47. The pilot project may establish 
training and demonstration sites. The pilot payment rate system must include 
actual transfers of funds, not simulated transfers. The pilot payment rate 
system may involve~ fft ffMlf eet:1:nties eRtl ffMlf vendors representing dif
ferent geographic regions and rates of reimbursement. Participation in the 
pilot project is voluntary. Selection of participants by the commissioner is 
based on the vendor's submission of a complete application form provided 
by the commissioner. The application must include letters of agreement 
from the host county, counties of financial responsibility, and residential 
service providers. Evaluation of the pilot project must include consideration 
of the effectiveness of procedures governing establishment of equitable 
payment rates. Implementation of the pilot payment rate system is contingent 
upon federal approval and systems feasibility. The policies and procedures 
governing administration, participation, evaluation, service utilization, and 
payment for services under the pilot payment rate system are not subject 
to the rulemaking requirements of chapter 14. 

Sec. 4. Minnesota Statutes 1990, section 252.478, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT OF PROGRAM METRO TRANS
PORTATION SUPPORT GRANTS.] The commissioner of human services 
shall establish and operate a metro transportation support grants program 
to provide reimbursement for client transportation by metro mobility, or 
cost-effective alternatives, to day training and habilitation services for which 
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client transportation is a required and funded component, and to maximize 
use of federal funds for this reimbursement. A metro transportation support 
grants account shall be established in the department of human services 
chart of accounts. 

Sec. 5. Minnesota Statutes 1990, section 252.478, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY SHARE.] The county share of the metro transpor
tation support grants program costs will be distributed by the department 
to all metropolitan counties from the metro transportation support grants 
account-:- I-at: ~ fise&I ye&f +994,, ~ ftlff6S k=ftflsfeFFeEl ff8lft ~ i:egioaol 
ffQftStl 98ftf8 ta~ eeeouAt SBftH. ee dis~buted t&: R:amse)• ~ 48 peFeest; 
Heene13ie ~4€ pei:eent;~ eeunty, fiwpereent; effdABekti~ 
8fte pereent. 1-ef subse1:1aent fise&I ~ fttftEls shaH ae Eiis~bttted annually 
a&see 0ft eaek e01:1Rt,y' s per:eeAtage ef telti eJtpenses iee1:11wd f.ef fFipo 13r0Yided 
8ft ffleff8 mobilit~• ta ftft8 ff8ffi 0ftf t:miAiag ftfta hnbililfttion serriees Wfi.ftg 
~ p,eeeEling 12 RlORth peFie&.- in amounts not to exceed those received by 
the counties and used for increased expenses incurred for trips provided on 
metro mobility duringfiscal year 1991. Counties must recommend decreases 
to the payment rates for vendors whose transportation costs decrease with 
use of cost-effective alternatives. Counties should deposit these funds into 
the program accounts that will incur the transportation expenses. 

Sec. 6. Minnesota Statutes 1990, section 256B.0641, is amended by 
adding a subdivision to read: 

Subd. 3. [EXCEPTION.] Subdivision 2 does not apply to the change of 
ownership of a facility to a nonrelated organization while the facility to be 
sold, transferred, or reorganized is in receivership under section 245A.12 
or 245A .13, and the commissioner during the receivership has not deter
mined the need to place residents of the facility into a newly constructed 
or newly established facility. Nothing in this subdivision limits the liability 
of a former owner. 

Sec. 7. Minnesota Statutes 1990, section 256B.431, subdivision 21, is 
amended to read: 

Subd. 21. [INFLATION ADJUSTMENTS AFfER JULY I, 1990.] (a) 
For rate years beginning on or after July I, 1990, the forecasted composite 
price index for a nursing home's allowable operating cost per diems shall 
be determined using Data Resources, Inc., forecast for change in the Nursing 
Home Market Basket. The commissioner of human services shall use the 
indices as forecasted by Data Resources, Inc., in the fourth quarter of the 
calendar year preceding the rate year. 

(b) For rate years beginning on or after July 1, 1992, the commissioner 
shall index the prior year's operating cost limits by the percentage change 
in the Data Resources, Inc., nursing home market basket between the mid
point of the current reporting year and the midpoint of the previous reporting 
year. The commissioner shall use the indices as forecasted by Data 
Resources, Inc., in the fourth quarter of the calendar year preceding the 
rate year. 

Sec. 8. Minnesota Statutes 1990, section 256B .431, is amended by adding 
a subdivision to read: 

Subd. 2m. [WORKERS' COMPENSATION SAVINGS TO BE USED FOR 
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SALARY INCREASE.] Any reduction in workers' compensation costs expe
rienced by a nursing home between April 1, 1991, and July 1, 1993, must 
be used to provide salary increases and related personnel costs for positions 
below top management. The salary increase must be in addition to salary 
increases that would be provided using the prospective rate adjustment for 
inflation in salary and related personnel costs. Any portion of amount of 
the reduction in afacilitys workers' compensation costs that is not accom
panied by a corresponding salary increase attributable to that reduction is 
not an allowable cost in the reporting year. 

Sec. 9. Minnesota Statutes 1990, section 256B.43 l, is amended by adding 
a subdivision to read: 

Subd. 2n. [SPECIAL PAYMENT RATES FOR SHORT-STAY FACILI
TIES.] Notwithstanding contrary provisions of this section and rules adopted 
by the commissioner.for the rate years beginning on and after July I, I 992, 
a nursing facility whose average length of stay for the rate year beginning 
July 1, I 991, is less than 180 days must be reimbursed at 125 percent of 
the facilitys care-related limit and 105 percent of the facilitys other-oper
ating-cost limit. The facility continues to receive this rate even if the facility's 
average length of stay is less than 180 days in rate years subsequent to the 
rate year beginning July I, 1991. 

Sec. JO. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 2o. [FACILITIES SPECIALIZING IN THE TREATMENT OF 
HUNTINGTON'S DISEASE.] The commissioner shall reimburse facilities 
that specialize in the treatment of Huntington's disease using the reim
bursement methods that apply to facilities licensed under the department 
of human services' rules governing residential services for physically hand
icapped persons. · 

Sec. I I. Minnesota Statutes I 990, section 256B .431, subdivision 3f, is 
amended to read: 

Subd. 3f. [PROPERTY COSTS AFTER JULY I, 1988.] (a) [INVEST
MENT PER BED LIMIT.] For the rate year beginning July I, I 988, the 
replacement-cost-new per bed limit must be $32,571 per licensed bed in 
multiple bedrooms and $48,857 per licensed bed in a single bedroom. For 
the rate year beginning July l, 1989, the replacement-cost-new per bed 
limit for a single bedroom must be $49,907 adjusted according to Minnesota 
Rules, part 9549.0060, subpart 4, item A, subitem (I). For the rate year 
beginning July 1, /99 J, the replacement-cost-new per bed limit must be 
$47,500 per licensed bed in a multiple-bed room and $71,250 per licensed 
bed in a single-bed room. Beginning January I, -l-'l9Q /992, the replacement
cost-new per bed limits must be adjusted annually as specified in Minnesota 
Rules, part 9549.0060, subpart 4, item A, subitem (I), except that the 
index utilized must be the Bureau of the Census composite fixed-weighted 
price index as published in the survey of current business. 

(b) [RENTAL FACTOR.] For the rate year beginning July I, 1988, the 
commissioner shall increase the rental factor as established in Minnesota 
Rules, part 9549.0060, subpart 8, item A, by 6.2 percent rounded to the 
nearest l 00th percent for the purpose of reimbursing nursing homes for soft 
costs and entrepreneurial profits not included in the cost valuation services 
used by the state's contracted appraisers. For rate years beginning on or 
after July I, I 989, the rental factor is the amount determined under this 
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paragraph for the rate year beginning July I, 1988. 

(c) [OCCUPANCY FACTOR.) For rate years beginning on or after July 
I, 1988, in order to determine property-related payment rates under Min
nesota Rules, part 9549.0060, for all nursing homes except those whose 
average length of stay in a skilled level of care within a nursing home is 
180 days or less, the commissioner shall use 95 percent of capacity days. 
For a nursing home whose average length of stay in a skilled level of care 
within a nursing home is 180 days or less. the commissioner shall use the 
greater of resident days or 80 percent of capacity days but in no event shall 
the divisor exceed 95 percent of capacity days. 

(d) [EQUIPMENT ALLOWANCE.] For rate years beginning on July I, 
1988, and July I, 1989, the commissioner shall add ten cents per resident 
per day to each nursing home's property-related payment rate. The ten-cent 
property-related payment rate increase is not cumulative from rate year to 
rate year. For the rate year beginning July I, 1990, the commissioner shall 
increase each nursing home's equipment allowance as established in Min
nesota Rules, part 9549.0060, subpart 10, by ten cents per resident per 
day. 

For rate years beginning on or after July I, 1991, the adjusted equipment 
allowance must be adjusted annually for inflation as in Minnesota Rules, 
part 9549.0060, subpart 10, item E. 

(e) [POST CHAPTER 199 RELATED-ORGANIZATION DEBTS AND 
INTEREST EXPENSE.] For rate years beginning on or after July I, 1990, 
Minnesota Rules, part 9549.0060, subpart 5, item E, shall not apply to 
outstanding related organization debt incurred prior to May 23, 1983, pro
vided that the debt was an allowable debt under Minnesota Rules, parts 
9510.0010 to 9510.0480, the debt is subject to repayment through annual 
principal payments, and the nursing home demonstrates to the commis
sioner's satisfaction that the interest rate on the debt was less than market 
interest rates for similar arms-length transactions at the time the debt was 
incurred. If the debt was incurred due to a sale between family members, 
the nursing home must also demonstrate that the seller no longer participates 
in the management or operation of the nursing home. Debts meeting the 
conditions of this paragraph are subject to all other provisions of Minnesota 
Rules, parts 9549.0010 to 9549.0080. 

(f) [BUILDING CAPITAL ALLOWANCE FOR NURSING HOMES 
WITH OPERATING LEASES.] For rate years beginning on or after July 
I, 1990, a nursing home with operating lease costs incurred for the nursing 
home's buildings shall receive its building capital allowance computed in 
accordance with Minnesota Rules, part 9549.0060, subpart 8. 

(g) [CAPITAL REPLACEMENT PER DIEM.) For rate years beginning 
on or after July 1, 1991, the commissioner shall establish a capital replace
ment per diem for each nursing home which must be added to the property
related per diem rate paid to each provider. The capital replacement per 
diem shall be determined as follows: 

( 1) The annual capital replacement cost for each nursing lwme shall be 
75 percent of the annual reported depreciation on buildings, attached fix
tures, and land improvements used by the nursing home. 

(2) The annual replacement cost from clause ( 1) shall be reduced by 50 
percent of the excess of the nursing home's annual property-related pay
ments, not including equipment allowance and capital replacement per 



1736 JOURNAL OF THE SENATE [38TH DAY 

di ems, over the nursing home's annual principal and interest payments on 
debt allowable for that rate year. The reduced annual replacement cost shall 
be no greater than $800 times the number of licensed beds of the nursing 
home and not less than $200 times the number of licensed beds of the nursing 
home. For purposes of this clause, the number of licensed beds shall be the 
number used to aggregate the applicable investment per bed limits. 

( 3) The capital replacement per diem shall be calculated by dividing the 
reduced annual capital replacement cost in clause (2) by the occupancy 
factor determined in paragraph ( c ). 

(h) [CAPITAL REPLACEMENT FUND RESTRICTIONS.] The capital 
replacement per diem and any interest earned on the capital replacement 
fund must be used for the purchase or financing of new capital assets or 
the replacement of capital assets or payment of capitalized repairs for the 
nursing home, and must not be used for the purchase or replacement of 
movable equipment. A separate capital replacement fund balance must be 
calculated and reported for each facility. Any amounts received during the 
cost reporting period as capital replacement per diem not used for the 
purposes stated above must be allocated to that fund and the fund's balance 
must be reported on the facility's cost report. If a provider does not allocate 
and report the required amount in the fund, the provider's capital replace
ment per diem for the next rate year shall be reduced by the amount necessary 
to recover the difference between the amount actually allocated to the fund 
and the required amount. Interest income on the capital replacement fund 
shall not be offset against the provider's rates. The capital replacement fund 
and any interest accrued or money earned on the fund shall remain the 
property of the nursing home regardless of sale, transfer, change of own
ership, merger, consolidation, or reorganization. In cases where a dissolution 
of ownership occurs or the facility discontinues operation as a nursing 
facility, the fund and any interest accrued or money earned must be paid 
to the state general fund and deposited in the medical assistance account. 
For a licensed provider with an operating lease on the nursing home, the 
capital replacement fund and any interest accrued or money earned shall 
not be the property of the lessor but shall be the property of the licensed 
provider for the duration of the operating lease or any renewal or extension 
of that operating lease. 

Sec. 12. Minnesota Statutes 1990, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. 3k. [PROPERTY-RELATED PAYMENTS AFTER JUNE 30, 
1991.] Notwithstanding Minnesota Rules, part 9549.0060, subparts 5 and 
7, this subdivision applies to property-related payments for rate years begin
ning on or after July I, I 99 I. 

(a) An increase in the amount of a debt and increases in total interest 
expense as a result of refinancing of capital assets which occurs after May 
22, 1983, shall be allowed if the refinancing either lowers the effective 
annual interest rate or refinances a capital debt with a balloon payment on 
an otherwise allowable debt. Increases in total interest expenses which result 
from refinancing of a capital debt with a balloon payment shall be allowed 
to the extent that: 

(I) the interest rate on the refinanced debt is within the limit imposed by 
Minnesota Rules, part 9549.0060, subpart 6, item A; 

(2) the refinanced debt does not exceed the balloon payment, except to 
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the extent of the costs of refinancing; and 

( 3) the term of the refinanced debt does not exceed the greater of either 
the term of the original debt computed as though the balloon payment did 
not exist or the remaining useful life of the asset as measured by the depre
ciation allowance found in the most recent appraisal. 

(b) An increase in the amount of total outstanding debt and increases in 
interest expense on the debt incurred after May 22, 1983, as a result of a 
change in ownership or reorganization of provider entities shall be allowed. 
The appraised value determined under Minnesota Rules, part 9549.0060, 
subpart 5, shall not be increased solely as a result of a change in ownership 
or reorganization of provider entities. 

( c) An increase in the amount of total outstanding debt and increases in 
interest expense incurred after May 22, 1983, shall be allowable for the 
costs of financing and refinancing, including points, originationfees .financ
ing charges, legal fees, and the amortization of bond premiums or discounts. 

( d) Interest expense shall be allowable on debt incurred or refinanced 
after May 22, 1983 .for the purchase or financing of new moveable equipment 
or the replacement of movable equipment in connection with a project 
approved under section /44A.073 as an exemption to the nursing home 
moratorium or in connection with an addition to or replacement of buildings, 
attached fixtures, or land improvements for which the total historical cost, 
including the movable equipment, exceeds the lesser of $200,000 or ten 
percent of the most recent appraised value. The interest rate on the debt 
must be within the limit imposed by Minnesota Rules, part 9549.0060, 
subpart 6, item A. 

Interest expense on such debt incurred prior to May 22, 1983, shall also 
be allowable if the project was approved under Minnesota Statutes, sections 
145.832 to 145.845, the Minnesota certificate of need act, prior to the 
effective date of its repeal, to the extent that the debt would have been 
allowable under the rules and statutes in effect at the time the project was 
approved, and if the approved project was completed after January I, /983. 

( e) Any portion of the total allowable debt exceeding the appraised value 
as determined on or after July I, 1985, under Minnesota Rules, part 
9549.0060, subpart 5, shall not be allowed, except to the extent of the debt 
allowed for movable equipment under paragraph (d). For debt resulting from 
changes in ownership or reorganization of provider entities occurring after 
May 22, 1983, and prior to July I, 1985, total allowable debt shall not 
exceed the lesser of that allowable under the federal Medicare limits in 
effect at the time of the change in ownership or reorganization of provider 
entities or as allowable in the event of change of ownership or reorganization 
of provider entities under Minnesota Rules, parts 95/0.00/0 to 95/0.0480, 
at the time of the change in ownership or reorganization of the provider 
entities, provided that in applying Minnesota Rules, parts 95/0.00/0 to 
95/0.0480, a nursing home which has reduced licensed bed capacity after 
May 22, /983, shall be allowed to: 

(I) aggregate the applicable per bed limits based on the number of beds 
licensed prior to the reduction; and 

(2) establish capacity days based on the number of beds on July I, 1990. 

(f) Any portion of the total allowable debt which exceeds the historical 
cost of the capital asset acquired shall not be allowed, except to the extent 
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of the debt allowed for costs of financing and refinancing under paragraph 
(c) and for movable equipment under paragraph /d). 

Sec. 13. Minnesota Statutes 1990, section 256B.50, subdivision Id, is 
amended to read: 

Subd. Id. [EXPEDITED APPEAL REVIEW PROCESS.] (a) Within 120 
days of the date an appeal is due according to subdivision I b, the department 
shall review an appealed adjustment equal to or less than $ I 00 annually per 
licensed bed of the provider, make a determination concerning the adjust
ment, and notify the provider of the determination. Except as allowed in 
paragraph (g), this review does not apply to an appeal of an adjustment 
made to, or proposed on, an amount already paid to the provider. In this 
subdivision, an adjustment is each separate disallowance, allocation, or 
adjustment of a cost item or part of a cost item as submitted by a provider 
according to forms required by the commissioner. 

(b) For an item on which the provider disagrees with the results of the 
determination of the department made under paragraph (a), the provider 
may, within 60 days of the date of the review notice, file with both the 
office of administrative hearings and the department its written argument 
and documents, information, or affidavits in support of its appeal. If the 
provider fails to make a st181Hission timely submissions in accordance with 
this paragraph, the department's determinations on the disputed items must 
be upheld. 

(c) Within 60 days of the date the department received the provider's 
submission under paragraph (b ), the department may file with the office of 
administrative hearings and serve upon the provider its written argument 
and documents, information, and affidavits in support of its determination. 
If the department fails to make a submission in accordance with this para
graph, the administrative law judge shall proceed pursuant to paragraph (d) 
based on the provider's submission. 

(d) Upon receipt by the office of administrative hearings of the depart
ment's submission made under paragraph ( c) or upon the expiration of the 
60-day filing period, whichever is earlier, the chief administrative law judge 
shall assign the matter to an administrative law judge. The administrative 
law judge shall consider the submissions of the parties and all relevant 
rules, statutes, and case law. The administrative law judge may request 
additional argument from the parties if it is deemed necessary to reach a 
final decision, but shall not allow witnesses to be presented or discovery 
to be made in the proceeding. Within 60 days of receipt by the office of 
administrative hearings of the department's submission or the expiration of 
the 60-day filing period in paragraph (c), whichever is earlier, the admin
istrative law judge shall make a final decision on the items in issue, and 
shall notify the provider and the department by first-class mail of the 
decision on each item. The decision of the administrative law judge is the 
final administrative decision, is not appealable, and does not create legal 
precedent, except that the department may make an adjustment contrary to 
the decision of the administrative law judge based upon a subsequent cost 
report amendment or field audit that reveals information relating to the 
adjustment that was not known to the department at the time of the final 
decision. 

(e) For a disputed item otherwise subject to the review set forth in this 
subdivision, the department and the provider may mutually agree to bypass 
the expedited review process and proceed to a contested case hearing at 
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any time prior to the time for the department's submission under paragraph 
(c). 

( f) When the department determines that 11,e ft!'l"'8ls ef ¼we .,. ffi9fe 
f1F8'+ ideFs e~het=Wise an appeal item subject to the review set forth in this 
subdivision~ presents the same or substantially the same adjustment, 
presented in another appeal filed pursuant to this chapter, the department 
may remove the disputed items from the review in this subdivision, and the 
disputed items shall proceed in accordance with subdivision le. The depart
ment's decision to remove the appealed adjustments to contested case pro
ceeding is final and is not reviewable. 

(g) For a disputed item otherwise subject to the review in this subdivision, 
the department or a provider may petition the chief administrative law judge 
to issue an order allowing the petitioning party to bypass the expedited 
review process. If the petition is granted, the disputed item must proceed 
in accordance with subdivision le. In making the determination, the chief 
administrative law judge shall consider the potential impact and precedential 
and monetary value of the disputed item. A petition for removal to contested 
case hearing must be filed with the chief administrative law judge and the 
opposing party on or before the date on which its submission is due under 
paragraph (b) or (c). Within 20 days of receipt of the petition, the opposing 
party may submit its argument opposing the petition. Within 20 days of 
receipt of the argument opposing the petition, or if no argument is received, 
within 20 days of the date on which the argument was due, the chief 
administrative law judge shall issue a decision granting or denying the 
petition. If the petition is denied, the petitioning party has 60 days from 
the date of the denial to make a submission under paragraph (b) or (c). 

(h) The department and a provider may mutually agree to use the pro
cedures set forth in this subdivision for any disputed item not otherwise 
subject to this subdivision. 

(i) Nothing shall prevent either party from making its submissions and 
arguments under this subdivision through a person who is not an attorney. 

(j) This subdivision applies to all appeals for rate years beginning after 
June 30, 1988. 

Sec. 14. Minnesota Statutes 1990, section 256B.501, is amended by 
adding a subdivision to read: 

Subd. 2a. [WORKERS' COMPENSATION SAVINGS TO BE USED FOR 
SALARY INCREASE.) Any reduction in workers' compensation costs expe
rienced by an intermediate care facility for persons with mental retardation 
and related conditions between Aprill, 1991, and July l, 1993, must be 
used to provide salary increases and related personnel costs for positions 
below top management. The salary increase must be in addition to salary 
increases that would be provided using the prospective rate adjustment for 
inflation in salary and related personnel costs. Any portion of amount of 
the reduction in a facilitjs workers compensation costs that is not accom
panied by a corresponding salary increase attributable to that reduction is 
not an allowable cost in the reporting year. 

Sec. I 5. Minnesota Statutes 1990, section 256B.501, subdivision 11, is 
amended to read: 

Subd. 11. [INVESTMENT PER BED LIMITS, INTEREST EXPENSE 
LIMITATIONS, AND ARMS-LENGTH LEASES.] (a) The provisions of 
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Minnesota Rules, part 9553.0075, except as modified under this subdivi
sion, shall apply to newly constructed or established facilities that are 
certified for medical assistance on or after May I, 1990. 

(b) For purposes of establishing payment rates under this subdivision and 
Minnesota Rules, parts 9553.0010 to 9553.0080, the term "newly con
structed or newly established" means a facility (I) for which a need deter
mination has been approved by the commissioner under sections 252. 28 
and 252.291; (2) whose program is newly licensed under Minnesota Rules, 
parts 9525.0215 to 9525.0355, and certified under Code of Federal Reg
ulations, title 42, section 442.400, et seq.; and (3) that is part of a proposal 
that meets the requirements of section 252.291, subdivision 2, paragraph 
(2). The term does not include a facility for which a need determination 
was granted solely for other reasons such as the relocation of a facility; a 
change in the facility's name, program, number of beds, type of beds, or 
ownership; or the sale of a facility, unless the relocation of a facility to one 
or more service sites is the result of a closure of a facility under section 
252.292, in which case clause (3) shall not apply. The term does include 
a facility that converts more than 50 percent of its licensed beds from class 
A to class B residential or class B institutional to serve persons discharged 
from state regional treatment centers on or after May I, 1990, in which 
case clause (3) does not apply. 

(c) Newly constructed or newly established facilities that are certified 
for medical assistance on or after May I, 1990, shall be allowed the capital 
asset investment per bed limits as provided in clauses (I) to (4). 

(I) The 1990 calendar year investment per bed limit for a facility's land 
must not exceed $5,700 per bed for newly constructed or newly established 
facilities in Hennepin, Ramsey, Anoka, Washington, Dakota, Scott, Carver, 
Chisago, Isanti, Wright, Benton, Sherburne, Stearns, St. Louis, Clay, and 
Olmsted counties, and must not exceed $3,000 per bed for newly constructed 
or newly established facilities in other counties. 

(2) The 1990 calendar year investment per bed limit for a facility's depre
ciable capital assets must not exceed $44,800 for class B residential beds, 
and $45,200 for class B institutional beds. 

(3) The investment per bed limit in clause (2) must not be used in 
determining the three-year average percentage increase adjustment in Min
nesota Rules, part 9553.0060, subpart I, item C, subitem (4), for facilities 
that were newly constructed or newly established before May I, 1990. 

(4) The investment per bed limits in clause (2) and Minnesota Rules, 
part 9553.0060, subpart I, item C, subitem /2), shall be adjusted annually 
beginning January 1, 1991, and each January I following, as provided in 
Minnesota Rules, part 9553.0060, subpart I, item C, subitem (2), except 
that the index utilized must be the Bureau of Census composite fixed-weighted 
price index as published in the survey of current business. 

(d) A newly constructed or newly established facility's interest expense 
limitation as provided for in Minnesota Rules, part 9553.0060, subpart 3, 
item F, on capital debt for capital assets acquired during the interim or 
settle-up period, shall be increased by 2.5 percentage points for each full 
.25 percentage points that the facility's interest rate on its mortgage is below 
the maximum interest rate as established in Minnesota Rules, part 
9553.0060, subpart 2, item A, subitem (2). For all following rate periods, 
the interest expense limitation on capital debt in Minnesota Rules, part 
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9553.0060, subpart 3, item F, shall apply to the facility's capital assets 
acquired, leased, or constructed after the interim or settle-up period. If a 
newly constructed or newly established facility is acquired by the state, the 
limitations of this paragraph and Minnesota Rules, part 9553.0060, subpart 
3, item F, shall not apply. 

(e) If a newly constructed or newly established facility is leased with an 
arms-length lease as provided for in Minnesota Rules, part 9553.0060, 
subpart 7, the lease agreement shall be subject to the following conditions: 

(I) the term of the lease, including option periods, must not be less than 
20 years; 

(2) the maximum interest rate used in determining the present value of 
the lease must not exceed the lesser of the interest rate limitation in Min
nesota Rules, part 9553.0060, subpart 2, item A, subitem (2), or 16 percent; 
and 

(3) the residual value used in determining the net present value of the 
lease must be established using the provisions of Minnesota Rules, part 
9553.0060. 

(0 All leases of the physical plant of an intermediate care facility for the 
mentally retarded shall contain a clause that requires the owner to give the 
commissioner notice of any requests or orders to vacate the premises 90 
days before such vacation of the premises is to take place. In the case of 
unlawful detainer actions, the owner shall notify the commissioner within 
three days of notice of an unlawful detainer action being served upon the 
tenant. The only exception to this notice requirement is in the case of 
emergencies where immediate vacation of the premises is necessary to assure 
the safety and welfare of the residents. In such an emergency situation, the 
owner shall give the commissioner notice of the request to vacate at the 
time the owner of the property is aware that the vacating of the premises 
is necessary. This section applies to all leases entered into after May I, 
1990. Rentals set in leases entered into after that date that do not contain 
this clause are not allowable costs for purposes of medical assistance 
reimbursement. 

(g) A newly constructed or newly established facility's preopening costs 
are subject to the provisions of Minnesota Rules, part 9553.0035, subpart 
12, and must be limited to only those costs incurred during one of the 
following periods, whichever is shorter: 

(I) between the date the commissioner approves the facility's need deter
mination and 30 days before the date the facility is certified for medical 
assistance; or 

(2) the 12-month period immediately preceding the 30 days before the 
date the facility is certified for medical assistance. 

ARTICLE 2 

Section I. Minnesota Statutes I 990, section 144A. IO, subdivision 4, is 
amended to read: 

Subd. 4. [CORRECTION ORDERS.] Whenever a duly authorized rep
resentative of the commissioner of health finds upon inspection of a nursing 
home, that the facility or a controlling person or an employee of the facility 
is not in compliance with sections 144.651, 144A.01 to 144A.16, or 
626.557 or the rules promulgated thereunder, a correction order shall be 
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issued to the facility. The correction order shall state the deficiency, cite 
the specific rule or statute violated, state the suggested method of correction, 
and specify the time allowed for correction. If the commissioner finds that 
the nursing home had uncorrected or repeated violations which create a risk 
to resident care, safety, or rights, the commissioner shall notify the com
missioner of human services who shall fB fe¥iew ,eimi,HFSeftleRI to !he 
fttlfSiftghemete Elele11Hiee the~tewhieh~Sffllehas~fef s11bs•ORE18:fd 
eere &ft&;~ ftffRish ~ HREliegs tlBEI Elis13ositioe ta~ eoRlmissioner ef heakh 
WKhiR ~tleysef notifietdiee require the facility to use any efficiency incen
tive payments received under section 256B.43/, subdivision 2b, paragraph 
( d), to correct the violations and shall require the facility to forfeit incentive 
payments for failure to correct the violations as provided in section 
256B.43/, subdivision 2p. 

Sec. 2. Minnesota Statutes 1990, section 256B .431, is amended by adding 
a subdivision to read: 

Subd. 2p. [EFFICIENCY INCENTIVE REDUCTIONS FOR SUBSTAN
DARD CARE.) For rate years beginning on or after July I. 1991, the 
efficiency incentive established under subdivision 2b, paragraph (d), shall 
be reduced or eliminated for facilities determined by the commissioner of 
health under section 144A. JO, subdivision4. to have uncorrected or repeated 
violations which create a risk to resident care, safety, or rights. Upon being 
notified by the commissioner of health of uncorrected or repeated violations. 
the commissioner of human services shall require the facility to use efficiency 
incentive payments to correct the violations. The commissioner of human 
services shall require the facility to forfeit efficiency incentive payments for 
failure to correct the violations. Any forfeiture shall be limited to the amount 
necessary to correct the violation. 

Sec. 3. (256B.81) [DEPOSITS INTO MEDICAL ASSISTANCE 
ACCOUNT.) 

All money collected under section 4 shall be deposited in the medical 
assistance account and is appropriated to the commissioner of human ser
vices for the purposes of section 5. Deposits into the account do not cancel 
but are available until expended. 

Sec. 4. [256B.82] [PAYMENTS INTO ACCOUNT.) 

Subdivision I. [NURSING FACILITY LICENSE SURCHARGE.) Effec
tive July I, /99/, each nursing facility subject to the reimbursement prin
ciples in Minnesota Rules, parts 9549.00/0 to 9549.0080, shall pay to the 
medical assistance account an annual surcharge of $450 per licensed bed, 
according to the schedule in subdivision 6. 

Subd. 2. [HOSPITAL SURCHARGE.) Effective July 1, /99/, each hos
pital shall pay to the medical assistance account an annual surcharge equal 
to ten percent of medical assistance payments received for inpatient and 
outpatient services according to the schedule in subdivision 6. 

Subd. 3. [PHYSICIAN SURCHARGE.] Effective July I. /99/, each 
physician and physician clinic shall pay to the medical assistance account 
an annual surcharge equal to Jive percent of medical assistance payments 
received according to the schedule in subdivision 6. 

Subd. 4. [DENTIST SURCHARGE.) Effective July I. 199/, each dentist 
and dental clinic shall pay to the medical assistance account an annual 
surcharge equal to five percent of medical assistance payments received 
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according to the schedule in subdivision 6. 

Subd. 5. [SPECIAL TRANSPORTATION SURCHARGE.] Effective July 
1, 1991, each special transportation provider shall pay to the medical 
assistance account an annual surcharge equal to 17 percent of medical 
assistance payments received for special transportation according to the 
schedule in subdivision 6. 

Subd. 6. [PAYMENTS INTO THE ACCOUNT.] Payments into the med
ical assistance account under subdivisions I to 5 must be paid in quarterly 
installments due on the 15th of the month. The first payment is due September 
15, 1991, with subsequent payments due on December 15, March 15, and 
June 15. The payment under subdivision 1 must be equal to the annual 
surcharge divided by 4. The payment under subdivisions 2 to 5 shall be 
determined by taking the amount of medical assistance payments received 
by each provider in the three months prior to the quarter in which the 
payment is due and multiplying that amount by the percentage surcharge 
for each provider. 

Subd. 7. [NOT ALLOWABLE COST.] Provider payments into the medical 
assistance account under this section are not an allowable cost for purposes 
of the medical assistance program. 

Subd. 8. [NOTICE; APPEALS.] The commissioner shall give each pro
vider a ten-day notice of each payment due. A provider may request a 
contested case hearing under chapter 14 within 60 days of receipt of the 
notice. The decision of the commissioner regarding the amount due stands 
until the appeal is decided. 

Subd. 9. [ENFORCEMENT.] The commissioner shall bring action in 
district court to collect provider payments due under subdivisions 1 to 6 
that are more than 60 days in arrears. 

Sec. 5. [256B.83] [EXPENDITURES FROM THE ACCOUNT.] 

Subdivision 1. [HOSPITAL REIMBURSEMENT.] (a) Effective for ser
vices rendered on or after July 1, 1991, the commissioner shall make indigent 
care payments to hospitals, in addition to all other payments to hospitals, 
determined by dividing the amount received under section 4, subdivision 
2, by the number of admissions, multiplying the result by 115 percent for 
the same quarter, and adding that amount to each admission in the following 
quarter. 

( b) The commissioner shall not implement a peer grouping system for 
hospital reimbursement. 

Subd. 2. [PHYSICIAN REIMBURSEMENT.] The commissioner shall 
make payments for the additional cost of increasing payments to physicians 
for services rendered on or after July 1, 1991, to the following levels: 

( a) Payments for office and outpatient services, obstetrical services, and 
preventive care services must be calculated at the lower of ( 1) submitted 
charges, or (2) the median charges in 1989 with a 20 percent discount. 

( b) Payments for critical care services and hospital medical services must 
be calculated at the lower of (1) submitted charges, or /2) the median 
charges in 1989 with a 30 percent discount. 

(c) Payments for all other services must be calculated at the lower of(]) 
the submitted charges or /2) the median charges in 1989 with a 40 percent 
discount. 
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Subd. 3. [NURSING FACILITY REIMBURSEMENT.] For rate years 
beginning on or after July 1, 1991, the commissioner shall make payments 
for the additional cost of reimbursing nursing facilities participating in the 
medical assistance program as follows: 

( 1) all nonproperty related costs must be reimbursed under the laws and 
rules in effect on March 1, 1991, except as provided in paragraph (5 ); 

(2) all property-related costs must be reimbursed under the laws and 
rules in effect on March I, I 991, except as provided in paragraphs ( 3) and 
(4 ); 

( 3) property-related costs related to any modifications adopted by the 
1991 legislature in article/, sections 11 and 12, to increase property 
reimbursement above the level under laws and rules in effect on March I, 
1991; 

(4) a capital equipment allowance of $1.24 per day per bed shall be paid. 
For a licensed provider with an operating lease on the nursing facility, the 
capital equipment allowance shall not be the property of the lessor but shall 
be the property of the licensed provider for the duration of the operating 
lease or any renewal or extension of the operating lease; and 

(5) the efficiency incentive per diem payment annually established under 
section 256B .431, subdivision 2b, paragraph (d), shall be increased by the 
inflation factor determined in section 256B.431, subdivision 21, clause (b). 

Subd. 4. [PERSONAL NEEDS ALLOWANCE.] The commissioner shall 
make payments for the additional cost of providing cost-of living increases 
in the personal needs allowance under section 256B.35, subdivision I. 

Subd. 5. [SPECIAL TRANSPORTATION.] The commissioner shall make 
payments for the additional cost of establishing maximum medical assistance 
reimbursement rates for special transportation services for persons who 
need a wheelchair lift van or stretcher-equipped vehicle and for those who 
do not need a wheelchair lift van or stretcher-equipped vehicle. The average 
of these two rates must not exceed $18 for the base rate and $1.20 per mile. 

Subd. 6. [INTERMEDIATE CARE FACILITIES FOR PERSONS WITH 
MENTAL RETARDATION OR RELATED CONDITIONS.] The commis
sioner shall make payments for the additional cost of reimbursing privately 
operated intermediate care facilities for persons with mental retardation 
that result from providing efficiency incentive payments and reimbursement 
for workers' compensation costs under the rules and laws in effect on March 
1,199]. 

Subd. 7. [DAY TRAINING AND HABILITATION.] The commissioner 
shall make payments for the additional cost of reimbursing day training 
and habilitation services that result from promulgating rate-setting rules 
and providing rate variances under the rules and laws in effect on March 
I, 1991. 

Subd. 8. [DENTISTS.] The commissioner shall make payments for the 
additional costs of (I) reimbursing dentists for services rendered on or after 
July I, 1991, at the lower of (i) submitted charges, or (ii) the median 
charges in I 989 with a 20 percent discount; and (2) providing dental services 
to medical assistance adult recipients in excess of $150 per year. 

Subd. 9. [INFLATIONARY INCREASES.] The commissioner shall make 
payments for the additional costs of providing inflationary increases to 
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providers of services to recipients receiving alternative care grant waiver 
services, community alternative care waiver services, community alterna
tives for disabled individuals waiver services, home and community-based 
waiver services, personal care attendant services, private duty nurse ser
vices, and day training and habilitation services. 

Subd. 10. [COUNTY SHARE OF COSTS.] The commissioner shall make 
payments for the additional county share of costs under this section, in 
accordance with section 2568.19. 

Subd. 11. [ADMINISTRATIVE COST.] The commissioner may expend 
up to $1,750,000 for the administrative costs associated with sections 
2568.81 to 2568.86. 

Sec. 6. (2568.84] [CONTINGENT ON FEDERAL FINANCIAL 
PARTICIPATION.] 

The provisions of sections 2568.81 to 2568.85 apply only as long as 
federal financial participation under Title XIX of the Social Security Act is 
available for payments made out of the medical care fund under section 
2568.83. In the event federal financial participation is denied, /1) the 
commissioner shall discontinue collections from providers under section 4 
and shall eliminate increases to providers and recipients under section 5 
effective immediately, and /2) article 3 becomes effective immediately. 

Sec. 7. (2568.85] [NO REDUCTIONS WHILE FEES IN EFFECT.] 

The commissioner shall not reduce the payments under section 5 as long 
as the surcharges under section 4 remain in effect. The commissioner shall 
report to the legislature annually on January 15 regarding the amount of 
actual and anticipated surcharge collections and provider payments. The 
report shall include recommendations for improving the operation of sections 
2568.81 to 2568.86, including any changes in surcharges or payments 
necessary to ensure that payments under section 5 do not exceed collections 
under section 4. 

Sec. 8. [2568.86] [IMPLEMENTATION; RULEMAKING.] 

The commissioner shall implement sections 3 to 7 on July 1, 1991, without 
complying with the rule making requirements of the administrative procedure 
act. The commissioner shall adopt permanent rules to implement this act 
by June 30, 1993. 

Sec. 9. [REGULATORY REVIEW.] 

The commissioner of health shall study the regulation of long-term care 
facilities and report to the legislature by January 15, 1992, with any rec
ommendations for changes in the current regulatory structure. The study 
must address at least the following issues: 

I I) the possibility of unifying the federal and state e,iforcement systems; 

/2) the effectiveness of existing enforcement tools; 

I 3) the appropriateness of current licensure standards; and 

(4) alternative mechanisms for dispute resolution. 

Sec. 10. [NURSING HOME FINANCIAL PERFORMANCE 
MONITORING.] 

The commissioners of health and human services shall recommend to the 
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legislature by January 15, 1992, a system to monitor the financial perfor
mance of nursing homes on an ongoing basis. The system may provide for 
the inclusion of nursing homes in the health care cost information act of 
1984 or for another method to obtain, analyze, and report financial data. 
The system must be coordinated with existing nursing home financial report
ing requirements and must provide for periodic reports to the legislature 
on the financial condition of nursing homes. 

ARTICLE 3 

Section I. [DAY TRAINING AND HABILITA TION RATE 
VARIANCES.] 

Notwithstanding Minnesota Statutes, section 252.46, subdivision 6, the 
commissioner of human services may grant a day training and habilitation 
rate variance only if the increase is necessary to demonstrate compliance 
with minimum licensing standards and the request for a variance satisfies 
all of the criteria in Minnesota Statutes, section 252 .46, subdivision 6, 
other than clause ( 3 ). The commissioner shall not grant a variance to provide 
community integrated and supported employment services. 

Sec. 2. [HOSPITAL PEER GROUPS.] 

(a) Paragraph (b) applies to medical assistance payments to hospitals 
and supercedes any inconsistent provisions of Minnesota Statutes, sections 
256.9685 to 256.969. 

( b) For admissions occurring after the transition period specified in 
Minnesota Statutes, section 256.9695, subdivision 3, operating payment 
rates of each hospital shall be limited to the operating payment rates within 
its peer group so that the statewide operating payment level is reduced by 
4.5 percent. For subsequent rate years, the limits shall be adjusted by the 
hospital cost index. The commissioner shall contract for the development 
of criteria for and the establishment of the peer groups. Peer groups must 
be established based on variables that affect medical assistance cost such 
as scope and intensity of services, acuity of patients, location, and capacity. 
Rates shall be standardized by the case mix index and adjusted, if applicable, 
for the variable outlier percentage. The peer groups may exclude and have 
separate limits or be standardized for operating cost differences that are 
not common to all hospitals in order to establish a minimum number of 
groups. 

Sec. 3. [MEDICAL ASSISTANCE COVERAGE OF DENTAL 
SERVICES.] 

Notwithstanding Minnesota Statutes, section 256B.0625, subdivision 9, 
medical assistance only covers dental services for children under age 18, 
and dental services not to exceed $150 annually for adults. 

Sec. 4. [MEDICAL ASSISTANCE COVERAGE OF SPECIAL 
TRANSPORTATION.] 

For medical assistance coverage of special transportation under Min
nesota Statutes, section 256B.0625, subdivision 17, the commissioner of 
human services shall establish maximum medical assistance reimbursement 
rates for special transportation services for persons who need a wheelchair 
lift van or stretcher-equipped vehicle and for those who do not need a 
wheelchair lift van or stretcher-equipped vehicle. The average of these two 
rates must not exceed $12.50 for the base rate and 60 cents per mile. 
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Sec. 5. [NURSING HOME WORKERS' COMPENSATION COSTS.] 

Notwithstanding contrary provisions of Minnesota Statutes, section 
2568.431, in determining medical assistance payments to nursingfacilities, 
the commissioner must reduce the workers' compensation cost during the 
reporting year for each nursing facility by 16 percent for the purposes of 
computing the payment rates for the rate year beginning July 1, 1991, and 
for the first nine months of the rate year beginning July 1, 1992. For any 
nursing facility that cannot separately report the workers' compensation 
costs, the commissioner shall determine the amount of the workers com
pensation costs to be reduced by identifying the nursing facility's portion 
of total workers' compensation costs by applying the individual Medicare 
stepdowns which the nursing facility used to allocate its payroll taxes and 
fringe benefits and multiplying that amount by 16 percent. 

Sec. 6. [NURSING HOME COST LIMITS.] 

(a) The provisions in paragraphs (b) to (e) apply to medical assistance 
payments to nursing facilities and supercede any inconsistent provisions in 
Minnesota Statutes, section 2568.431. 

(b) [OTHER OPERATING COST LIMITS.] For the rate year beginning 
July 1, I 991, the commissioner, in conjunction with the rebasing for the 
reporting year September 30, /990, shall establish the other-operating-cost 
limits in Minnesota Rules, part 9549.0055, subpart 2, item E, at /08 percent 
of the median of the array of allowable historical other-operating-cost per 
diems. The limits must be established according to Minnesota Statutes, 
section 2568.43/, subdivision 2b, paragraph (d). For rate years beginning 
on or after July 1, /992, the adjusted other-operating-cost limits must be 
indexed as in Minnesota Statutes, section 2568.431, subdivision 21. 

(c) [CARE-RELATED OPERATING COST LIMITS.] For the rate year 
beginning July I, /991, the commissioner, in conjunction with the rebasing 
for the reporting year September 30, 1990, shall establish the care-related 
operating cost limits in Minnesota Rules, part 9549.0055, subpart 2, items 
A and 8, at 122 percent of the median of the array of the allowable historical 
case mix operating cost standardized per diems and the allowable historical 
other care-related operating cost per diems. The limits must be established 
according to Minnesota Statutes, section 2568.43/, subdivision 2b, para
graph (d). For rate years beginning on or after July I, /992, the adjusted 
care-related limits must be indexed as in Minnesota Statutes, section 
2568.43/, subdivision 21. 

(d) [ADMINISTRATIVE COST LIMITS.] For rate years beginning on 
or after July 1, I 99 I, the cost limitation for costs in the general and 
administrative cost category in Minnesota Rules, part 9549.0055, subpart 
2, item D, shall be modified as in clauses(/) to (4): 

(I) the percentage limitation for nursing homes with 60 or fewer licensed 
beds shall be 14 percent; 

(2) the percentage limitation for nursing homes with 6/ to JOO licensed 
beds shall be I 3 percent; 

(3) the percentage limitation for nursing homes with IOI to 200 licensed 
beds shall be 12 percent; and 

(4) the percentage limitation for nursing homes with more than 200 
licensed beds shall be I I percent. 
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(e) [EFFICIENCY INCENTIVE.] For rate years beginning on or after 
July I, 1991, a nursing home's maximum efficiency incentive shall be $1. 

Sec. 7. [NURSING HOME PROPERTY COSTS.] 

(a) The provisions of paragraphs (b) to (d) apply to medical assistance 
payments to nursing facilities and supercede any inconsistent provisions of 
Minnesota Statutes, section 256B.431. 

(b) For the rate year beginning July I, 1991, the property-related payment 
rate for a nursing home classified as a group A nursing home under Min
nesota Statutes, section 256B.431, subdivision 3i, shall be the lesser of the 
nursing home's property-related payment rate in effect on July I, 1990; or 
the sum of 115 percent of the nursing home's allowable principal and interest 
expense, plus its equipment allowance multiplied by the resident days for 
the reporting year ending September 30, 1990, divided by the nursing home's 
capacity days as determined under Minnesota Rules, part 9549.0060, sub
part 11, as modified by Minnesota Statutes, section 256B .431, subdivision 
3f, paragraph (c); but not less than the lesser of$3.25 or the nursing home's 
July I, 1990, property-related payment rate. 

(c) For the rate year beginning July I, 1991, a nursing home classified 
as a group B nursing home under Minnesota Statutes, section 256B.431, 
subdivision 3i, shall receive the greater of90 percent of its property-related 
payment rate in effect on July I, 1990; or the sum of 115 percent of the 
nursing home's allowable principal and interest expense, plus its equipment 
allowance multiplied by the resident days for the reporting year ending 
September 30, 1990, divided by the nursing home's capacity days as deter
mined under Minnesota Rules, part 9549.0060, subpart 11, as modified by 
Minnesota Statutes, section 256B .431, subdivision 3f, paragraph ( c ); except 
that the nursing home's property-related payment rate must not exceed the 
property-related payment rate in effect on July I, I 990. 

(d) For the rate year beginning July I, 1991, a nursing home classified 
as a group C nursing home under Minnesota Statutes, section 256B.431, 
subdivision 3i, shall receive the greater of 85 percent of its property-related 
payment rate in effect on July I, I 990; or the sum of I I 5 percent of the 
nursing home's allowable principal and interest expense, plus its equipment 
allowance multiplied by the resident days for the reporting year ending 
September 30, 1990, divided by the nursing home's capacity days as deter
mined under Minnesota Rules, part 9549.0060, subpart 11, as modified by 
Minnesota Statutes, section 256B .43 I, subdivision 3f, paragraph ( c ); except 
that the nursing home's property-related payment rate must not exceed the 
property-related payment rate in effect on July I, 1990. 

Sec. 8. [!CF-MR PAYMENTS FOR PERSONS WITH SPECIAL 
NEEDS.] 

(a) Notwithstanding Minnesota Statutes, section 256B.501, subdivision 
8, for medical assistance payments for intermediate care facilities for per
sons with mental retardation or related conditions, the commissioner of 
human services shall not authorize an excess payment or limitation exemp
tion for very depPndent persons with special needs unless: 

( I) the need for specific level of service is documented in the individual 
service plan of the person to be served; 

(2) the level of service needed can be provided within the rates established 
under Minnesota Statutes, section 252.46, and Minnesota Rules, parts 
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9553.0010 to 9553.0080, without a rate exception within six months; 

( 3) staff hours beyond those available under the rates established under 
Minnesota Statutes, section 252 .46, and Minnesota Rules, parts 9553 .0010 
to 9553 .0080, necessary to deliver services do not exceed 720 hours within 
six months; 

(4) there is a basis for the estimated cost of services; 

( 5) the provider requesting the exception documents that current per diem 
rates are insufficient to support needed services; 

(6) estimated costs, when added to the costs of current medical assistance
funded residential and day training and habilitation services and calculated 
as a per diem, do not exceed the per diem established for the regional 
treatment centers for persons with mental retardation and related conditions 
on July 1, 1990, indexed annually by the urban consumer price index, all 
items, published by the United States Department of Labor, for the next 
fiscal year over the current fiscal year; 

(7) any contingencies for an approval as outlined in writing by the com
missioner are met; and 

(8) any commissioner orders for use of preferred providers are met. 

( b) Those provisions of Minnesota Statutes, section 256B .501, subdivision 
8, and rules adopted under it, that are not inconsistent with paragraph (a) 
remain in effect. 

(c) The commissioner may terminate a rate exception authorized under 
this section or Minnesota Statutes, section 256B .501, subdivision 8, at any 
time under any of the conditions outlined in Minnesota Rules, part 
9510.1120, subpart 3, for county termination, or by reason of information 
obtained through program and fiscal audits which indicate the criteria 
outlined in this section or Minnesota Statutes, section 256B .501, subdivision 
8, have not been, or are no longer being, met. 

Sec. 9. [!CF-MR WORKERS' COMPENSATION COSTS.] 

(a) Paragraph (b) applies to medical assistance payments to intermediate 
care facilities for persons with mental retardation or related conditions and 
supercedes any inconsistent provisions of Minnesota Statutes, section 
256B.501. 

( b) The commissioner must reduce the workers compensation cost during 
the reporting year for each facility by 16 percent fonhe purposes of com
puting the payment rates for the rate year beginning October 1, 1991, and 
for the first nine months of the rate year beginning October 1, /992. 

Sec. 10. [!CF-MR EFFICIENCY INCENTIVE.] 

(a) Paragraph (b) applies to medical assistance payments to intermediate 
care facilities for persons with mental retardation or related conditions and 
supercedes any inconsistent provisions of Minnesota Statutes, section 
256B.50/. 

(b) For rate years beginning on or after October 1, 1991, a facility's 
maximum efficiency incentive shall be $1. 

Sec. 11. [REPEALER.] 

Sections 1 to 10 are repealed effective July 1, 1993. 
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Sec. 12. [EFFECTIVE DATE.] 

Sections I to IO are effective only if federal financial participation under 
Title XIX of the Social Security Act is available for medical assistance 
payments made under article 2, section 5. Sections I to I I are effective on 
the date the commissioner of human services receives an official denial of 
federal financial participation or an official communication from the federal 
government stating that federal financial participation will not be available, 
or on the effective date of a federal law that specifically prohibits federal 
financial participation." 

Delete the title and insert: 

"A bill for an act relating to human services; modifying requirements for 
metro transportation support grants; creating an exception to the nursing 
home moratorium; specifying inflationary indices to be used in determining 
rates for nursing homes and intermediate care facilities; revising provider 
reimbursement under the medical assistance program; establishing sur
charges on providers; establishing an investment per bed limit for nursing 
homes; establishing an equipment allowance for nursing homes; establishing 
a capital replacement per diem for nursing homes; authorizing the recog
nition of debt from sales or refinancing occurring after May 22, 1983; 
amending Minnesota Statutes 1990, sections 144A.07 l, subdivision 3; 
l44A. IO, subdivision 4; l44A.3 l, subdivision 4; 252.46, subdivision 14; 
252.478, subdivisions I and 3; 256B.0641, by adding a subdivision; 
256B.431, subdivisions 21, 3f, and by adding subdivisions; 256B.50, sub
division Id; and 256B.50I, subdivision 11, and by adding a subdivision; 
proposing coding for new law in Minnesota Statutes, chapter 256B." 

And when so amended the bill do pass and be re-referred to the Committee 
on Finance. Mr. Waldorf questioned the reference thereon and, under Rule 
35, the bill was referred to the Committee on Rules and Administration. 

Mr. Dahl from the Committee on Education, to which was referred 

S.F. No. 942: A bill for an act relating to education; establishing a schol
arship program; specifying conditions; providing for funding through special 
collegiate license plates; removing some responsibilities from higher edu
cation coordinating board and transferring others to the commissioner of 
education; amending Minnesota Statutes 1990, sections l 35A.05; l35A.06, 
subdivisions 2, 3, and 5; l35A.08; l35A.l0, subdivision I; 135A.15; 
l36A.02, subdivision 5; 136A.04, subdivision I; and 290.01, subdivision 
19b; proposing coding for new law in Minnesota Statutes, chapters 125; 
126; 135A; and 168; repealing Minnesota Statutes 1990, sections 136A.02, 
subdivision 6; l36A.04, subdivision 2; l36A.041; 136A.043; l36A.044; 
l36A.85; l36A.86; l36A.87; and l36A.88. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [135A.30] [MINNESOTA ACADEMIC EXCELLENCE 
SCHOLARSHIP.] 

Subdivision I. [CREATION.] The Minnesota academic excellence schol
arship program is created to reward students who have demonstrated out
standing ability, achievement and potential in one of the following subjects: 
English/creative writing, fine arts, foreign language, math, science, or 
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social science. 

Subd. 2. [ELIGIBILITY.] To be eligible to receive a scholarship under 
this section, a student must: 

I I) graduate from a Minnesota public or nonpublic high school in the 
academic year in which the scholarship is awarded; 

/2) successfully complete a college preparatory curriculum and demon
strate outstanding ability, achievement and potential in one of the specified 
subjects: 

/3) be admitted to enroll full time in a nonsectarian, accredited bacca
laureate degree-granting program at the University of Minnesota or at a 
Minnesota state university, or at a Minnesota private, accredited bacca
laureate degree-granting college or university; and 

/4) pursue studies in the subject for which the award is made. 

Subd. 3. [SELECTION OF RECIPIENTS.] The governing board of an 
eligible institution shall determine, in consultation with its campuses, appli
cation dates and procedures, criteria to be considered, and methods of 
selecting students to receive scholarships. A campus, with the approval of 
its governing board, may award a scholarship in any of the specified fields 
of study (I) in which the campus offers a program that is of the quality and 
rigor to meet the needs of the talented student, and /2) that is pertinent to 
the mission of the campus. 

Subd. 4. [AMOUNT OF SCHOLARSHIP.] The amount of the scholarship 
must be (I) at accredited public institutions, the cost of tuition and fees for 
Juli-time attendance for one academic year, or /2) at accredited private 
institutions, an amount equal to the lesser of the actual tuition and fees 
charged by the institution or the tuition and fees in comparable public 
institutions. Scholarships awarded under this section must not be considered 
in determining a students financial need as provided in section /36A.J0/, 
subdivision 5. 

Subd. 5. [RENEWALS.] The scholarship shall be renewed yearly, for up 
to three additional academic years, if the student I I) maintains Juli-time 
enrollment with a grade point average of at least 3 .0 on a four point scale; 
/2) pursues studies and continues to demonstrate outstanding ability, 
achievement and potential in the field for which the award was made; and 
/3) is achieving satisfactory progress toward a degree. 

Subd. 6. [NUMBER OF AWARDS.] The number of.scholarships awarded 
each year shall be determined by the amount of money available in the 
scholarship account, as provided in section 168.129, subdivision 6, that is 
credited to a post-secondary institution or system through sales of its license 
plates. The number of new awards must be determined after subtracting the 
actual and projected amount necessary for renewals. 

Subd. 7. [DISTRIBUTION AMONG CAMPUSES.] Post-secondary sys
tems with more than one campus shall allocate at least three-fourths of the 
revenue available from the contributions received under section 2, subdi
vision 1, to the campuses to which the contribution is attributable. The 
governing board annually shall determine the distribution of the remaining 
portion among the campuses, after consideration of special needs or 
circumstances. 

Subd. 8. [ADDITIONAL CONTRIBUTIONS.] A post-secondary system 
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or campus may accept contributions, beyond those raised through the sale 
of license plates, to supplement the campus fund for academic excellence 
scholarships. 

Sec. 2. [168.129] [SPECIAL COLLEGIATE LICENSE PLATES.] 

Subdivision 1. [GENERAL REQUIREMENTS AND PROCEDURES.] 
The commissioner of public safety shall issue special collegiate license plates 
to an applicant who ( 1) is an owner or joint owner of a passenger automobile, 
pickup truck, or van, /2) pays a fee determined by the commissioner to 
cover the costs of handling and manufacturing the plates, ( 3) pays the 
registration tax required under section 168 .12, /4) pays the fees required 
under this chapter, /5) contributes at least $100 to the scholarship account 
established in subdivision 6, and /6) complies with laws and rules governing 
registration and licensing of vehicles and drivers. 

Subd. 2. [DESIGN.] After consultation with each participating college, 
university, or post-secondary system, the commissioner shall design the 
special collegiate plates. 

In consultation with the commissioner, a participating college or university 
annually shall indicate the anticipated number of plates needed. 

Subd. 3. [NO REFUND.] Contributions under this section must not be 
refunded. 

Subd. 4. [PLATE TRANSFERS.] Notwithstanding section 168.12, sub
division 1, on payment of a transfer fee of $5, plates issued under this 
section may be transferred to another passenger vehicle, pickup, or van 
owned or jointly owned by the person to whom the special plates were issued. 

Subd. 5. [FEES CREDITED.] The fees collected under this section must 
be deposited in the state treasury and credited to the highway user tax 
distribution fund. Fees collected under this section do not include the con
tributions collected for the scholarship account. 

Subd. 6. [SCHOLARSHIP ACCOUNT.] A scholarship account is created 
in the state treasury. Except for one percent that may be retained by the 
commissioner of public safety for administrative costs, all contributions 
received under this section must be deposited by the commissioner in the 
scholarship account. Money in the scholarship account is appropriated to 
the governing board of the institution to which it is attributable, as provided 
in subdivision 7. 

Subd. 7. [RECORD.] The commissioner shall maintain a record of the 
number of license plates issued for each post-secondary institution or system 
in order to determine the amount of scholarship funds available to that 
institution or system. 

Sec. 3. [GOVERNING BOARD DUTIES.] 

The board of regents of the University of Minnesota, the state university 
board, and the governing boards of eligible private colleges and universities 
are requested to cooperate with the higher education coordinating board, 
the Minnesota academic excellence foundation, public and nonpublic Min
nesota high schools, and school districts to publicize the availability of the 
scholarships and to identify qualified students. 

Sec. 4. [COLLEGIATE PLATE INITIAL COSTS.] 

The commissioner of public safety may ask the commissioner of finance 
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to lend general fund money to the commissioner of public safety to pay 
initial costs of manufacturing collegiate plates for the academic excellence 
scholarship program. The commissioner of public safety must first certify 
to the commissioner of finance that there will be adequate revenue from 
fees collected through the sale of collegiate plates to repay the loan. The 
commissioner shall use the revenue to make repayment to the general fund 
of the full amount loaned. Money necessary to meet cash flow difficulties 
in the manufacture of collegiate plates for the academic excellence schol
arship program is appropriated to the commissioner of finance from the 
general fund for loans to the commissioner of public safety. 

Sec. 5. [EFFECTIVE DATES.] 

Subdivision 1. Section 1 is effective for high school graduates beginning 
in the 1991-1992 school year. 

Subd. 2. Section 2 is effective for vehicle registrations after June 30, 
1991." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a scholarship program; 
providing for funding through special collegiate license plates; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapters 135A 
and 168." 

And when so amended the bill do pass and be re-referred to the Committee 
on Transportation. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 772, 1168, 893, 1433, 802, 1414, 811, 1064, 820, 1300and 
476 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 726,934,594, 1551, 611, 74 and 1422 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Johnson, D.J. moved that the name of Mr. Merriam be added as a 
co-author to S.E No. 490. The motion prevailed. 

Ms. Johnston introduced-

Senate Resolution No. 61: A Senate resolution congratulating Emilie 
Hanson of Prior Lake, Minnesota, on earning the Minnesota AAA Award 
for her athletic, academic, and artistic achievements. 

Referred to the Committee on Rules and Administration. 

Mr. Hottinger introduced-

Senate Resolution No. 62: A Senate resolution congratulating the band 
director and members of the Janesville-Waldorf-Pemberton Concert and 
Jazz Bands for winning the Over-All Concert Band and Jazz Band com
petitions at the All American Music Festival. 

Referred to the Committee on Rules and Administration. 
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Mr. Frank moved that S. E No. 1323 be withdrawn from the Committee 
on Governmental Operations and re-referred to the Committee on Rules 
and Administration. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Beckman; Frederickson, D.J. and Vickerman introduced-

S.E No. 1524: A bill for an act relating to state government; requiring 
that the principal offices of the department of agriculture be located in 
Waseca; proposing coding for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Governmental Operations. 

Ms. Johnson, J.B. introduced-

S.E No. 1525: A bill for an act relating to the town of Scandia; authorizing 
the establishment of a detached banking facility under certain conditions. 

Referred to the Committee on Commerce. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Thursday, April 25, 1991. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 


